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CHAIRMAN'S MESSAGE

Dear Shareholders,

| have pleasure in presenting the 28th Annual report of the Company, along
with the Audited accounts for the financial year ended 2013-14.

Despite the fact that the year 2013- 14 was a year with number of challenges
such as fluctuations in polymer prices with witimate increasing trends,
fluctuations in currency exchange rates where the INR value depreciated against the US §,,
inflationary economic data with rising of dulies and taxes, your company successiully completed
the vision plan for the period 2013-14,. Your company achieved the Revenue of Rs. 616.53 crores
during 2013- 14 and Net Profit for the year increased to Rs. 15.65 craores.

Qur rools are firmly grounded in international business, domestic distribution and manufacturing
arenas, impressing customers and shareholders alike, with an array of development and diversifi-
cation plans. Heading towards the future, all that we can say is 'Our best is yet to come’.

Looking towards the growing competition and demand of our products in the market, the Comparty
has also started producing various high-guality fittings and accessories in relation to micro irriga-
tion and sprinkler irrigation systems, In order to reduce its dependence upon bought out compo-
nenis and to increase its profitability. The company has also set up its own R & D and design
division to create a competlilive edge .

Your company has successfully tied up for GPVC compound with M's Sriram Axiall Pvt. Lid. (a joint
venture with Axiall corporation, US Based company) for launching Gove pipes and fittings used in
hot and cold water transportation. This is one of the best compounds available in the world. More
importantly, this is in acute shortage. We expect your company lo progress faster with this new
world-class product.

To conclude, | would like to thank our Board of Directors,consumers, business partners, the
management and all our valued employees for their outstanding efforts during 2013-14. We would
also like to thank you, our shareholders, who have trusted and supported the company loyally for
many years.l am extremely grateful to you for your unwavering support. It is our privilege to
continue to build shareholder value for you over the long term. We shall continue to strive in
delivering excellence and superior value to all our stakeholders.

With Best Regards,

Mukesh Sangla
Chairman
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Financial Performance
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NOTICE OF 29" ANNUAL GENERALMEETING

Motice is hareby given that the 28" Annual Ganaral
Meating of the Members of Signet Industries Limited, will
be held on Tuesday, the 30" September 2014 at 11.30
AM at Oriental Residency Hotels Pvt. Ltd. 45, Tarun
Bharat Co-Op. Housing Society, Andheri { E), Mumbai—
400093 to transact the following business : -

Ordinary Business

1.

To receive, consider and adopt the audited H-
nancial Statements of the Company for the fi-
nancial year ended March 31, 2014 induding
Audited Balance Sheet as at 31* March 2014
and the Satement of Profit & Loss Account for
the yvear ended on that date and the reports of
the Board of Directors and Auditors thereon.

To declare a dividend on equity shares,

To appaint a Director in place of Shri Saurabh
Sangla (DIN: G0206069), who retires by rota-
tion at this Annual General Meeting and being
eligible has offered himself for re-appointment.

To appoint Auditors and fix their remuneration
and in this regard to consider and if thought fit,
1o pass, with or without modification(s), the
following resolution as an Ordinary
Resolution:

"RESOLVED THAT, pursuant io the provisions
of Section 138 of the Companies Act, 2013 and
rules made there under, and pursuant to the
recommendations of the Audit Committee of the
Board of Directors, M's. Ashok Khasgiwala &
Co., Chartered Accountants (Registration MNo.
0743C), be and are hereby re-appointed as
Statutory Auditor of the Company, 1o hold of-
fice from the condusion of this Annual General
Meeting to the condusion of the next Annual
Ganeral Meeting of the Company and that the
Board of Directors be and are hereby autho-
rizedd to fix such remuneration as agreed upon
between the Auditors and the Board of
Directors”

Special Business
5.

To consider and if thought fit, 1o pass with or
without modification(s), the following resolution
as & Special Resolution:

“RESOLVED THAT Mrs. Nishtha Neema (Holding
DIN01743710), in respect of whom the Com-
pany has received a notice in writing under Sec-
tion 160 of the Companies Act, 2013 from a
member proposing her candidature for the of-
fice of Director, be and is hereby appointed as
a Director of the Company.”

“RESOLVED that pursuant to the provisions of
Sactions 149, 152, and any other applicable pro-
visione of the Companies Act, 2013 and the rules
made thereunder (including any statutory
modification(s) or re-enactment thereof for the
time being in foros) read with Schedule IVio the
Companies Act, 2013, Mrs. Nishtha Neema
(Holding DIN 01743710}, a non executive inde-
pendent director of the Company, who has sub-
mitted a declaration that she meets the criteria
for independence as provided in Section 149(6)
of the Act and who is eligible for appointment,
be and is hereby appointed as an | ndependent
Director of the Company, wilth effect from 30
September 2014 up 1o 29" Seplember 2019.°

To consider and if thought fit, to pass with or
without modification(s), the following resolution
as a Special Resolution:

“RESOLVED that pursuant to the provisions of
Sactions 148, 150, 152 and any other appli-
cable provisions of the Companies Act, 2013
and the rules made thereunder (including any
statutory modification(s) or re-enactment
thereof for the time being in force) read with
Schedule |V to the Companies Act, 2013, Mr
Murli Dhar Vashist (Holding DIN 02824595), a
non execulive independent director of the
Company, who has submilted a dedaration that
he meels the criteria for independence as
provided in Section 149(8) of the Ad and who is
aligible for appointment, be and is heraby
appointed as an Indepandent Director of the
Company, with effect from 307 September 2014
up to 28" September 20187

To consider and if thought fit, to pass with or
without modifications, the following resolution
as a Special Resolution:

“RESOLVED THAT pursuant to the provisions
of Sections197(4), 198 read with Schedule V
and all ather applicable provisions, if any, of the
Companies Act, 2013, or any amendments or
substitution thereof (induding any statulory
modification(s) or re-enactment thereof for the
tima baing in forca) and rules framad there un-
dar, and in pursuance of recommendation of
Remuneration Committes of the Board of Direc-
lors of the Company be and is hereby accorded
to make revision in Remuneration payable to
Mr. Mukesh Sangla (DIN:00189676), Chairman
and Managing Director of the Company, asper
details given herein below with effect from 1#
Pgril 2014:
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8.

Remuneration

A.  Salary per month As. 7,00,000/- (Indian
Rupees Seven Lacs only)

B.  Heshall be entitled to Provident Fund, super-
annuation fund, gratuily, retirement benefit,
leave encashment and any olher benefil &
facilities as per the rules of the Company.

C. Other Perquisites:

a.  Mr Mukech Sangla shall also be provided with
the Company maintained car with driver,
medical insurance and club membership.

b.  TheCompany shall reimburss reasonablis medi-
cal cost incurred by him and his wife eithar
directly or through appropriate insurance.

C. The Company shall be provided Rent-free un-
furnished accommuodation, domestic servants,
Telephone facility, cell phone,

“RESOLVED FURTHER THAT the draft
agreement to be entered into by the
Company with Mr. Mukesh Sangla, setting out
the said remuneration, other terms and con-
ditions of the employment, be and is hereby
initialed by the Chairman for the purpose of
identification and which is hereby specifically
‘RESOLVED FURTHER THAT the Board of
Directors of the Company (hereinafter re-
terred to as "Board™) ba and is hereby autho-
rized to vary and/or modify the terms and
conditions of the agresment thal may be en-
tered as sat oul in the said draft agreamant
induding remuneration payable to Mr. Mukesh
Sanglain such manner as may be agreed be-
tween Lhe Board and Mr. Mukesh Sangla and
wilhin the limils as prescribed in Schedule Vol
the Companies Act, 2013 including any
amendment, modification, variation or re-en-
actment thereof”
“RESOLVED FURTHER THAT in the event
of any loss, absence or inadequacy of the
profit of the Company in any financial year,
during the term of office of Mr. Mukesh Sangla,
the above referred remuneration shall be paid
to Mr. Mukesh Sangla as minimum remunara-
tion and the same shall be subjedt to the imits
as sat out in Section 11 of part of 11 of Sched-
ule ¥ of the Companies Act, 2013."
“AESOLVED FURTHER THAT the Board of
Directors of the Company be and is hereby
authorized to do all things, deeds, acts as
may be necessary in this regards.”

To consider and, if thought fit, to pass, with or with-

aut modification(s) the following Resaolution as a

Special Resolution:-

“RESOLVED THAT pursuant to tha provisions of
Section 180(1)(a) and other applicable provisions,
it any, of the Companias Act, 2013, the consent of
the Company be and is heraby accorded to the
Board of Directors (hereinafter referred to as ‘the
Board’ which term shall be deemed to include a Com-
mittee of the Board) to lease or otherwise dispose
of the whole or substantially the whole of under-
taking of the Company by way of creation of secu-
rity, on the movable and/or immovable assals/ prop-
erties of the Company, wherever situate present
or future and’or on the Company's receivables
whether through mortgage, hypothecation, pledge,
assignment, etc., in favour of the lenders/ deben-
ture lrustees / security trustees / debenture hold-
ers/ their agents, as lhe Board may in ils absolute
discration think fit for securing the due repayment
of any moneys borrowed or to be hereatter bor-
rowed by the Company from any parson(s) includ-
ing mutual funds, banks, finandal institutions, bod-
ies corporate, etc. together with interest thereon,
further interest, if any, costs, charges, expenses
and any other sums payable by the Company.

FURTHER RESOLVED THAT the Board be and is
hereby authorized to do all such acts, deeds, mat-
ters and things as it may consider necessary desir-
able, expedient, usual or proper Lo give full effect
to this resolution.”

To consider and, if thought fit, 1o pass, with or
without modification(s) the following Resolution as
a Special Resolution:-

"RESOLVED THAT pursuant to the provisions of
Saction 180(1)(c), 180{2) and other applicable
provisions, if any, of the Companies Act, 2013,
(including any statutory modifications, amendments
or re-enactments thereto for the time being in force)
the consent of the Company be and is hersby
accorded to the Board of Directors (hereinafter
referred lo as ‘the Board' which term shall be deemed
Lo indude a Commiltee of the Board) for borrowing
any sum of sums of monkes from time to time for the
purposa of the Company's business on such terms
and conditions and with or without securily from
any bank, financial institution or any other lending
institutions, firms, bodies corporate or persons, both
in the national and international markets. as may
be considered suitable by the Board, notwithstand-
ing that the sum or sums of monies 1o be so
borrowed together with the moneys already
borrowed by the Company (apart from temporary
Inans obtained fram the Company's bankersin the
ordinary course of business) may exceed the
aggregate of the paid up capital of the Company
and its free reserves, provided that the total amount
50 borrowed by the Board shall not at any time
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excead the limit of Rs. 600.00 Crores ( Rupees
Six Hundred Crores only) over and above the
paid up capital of the Company and its free
Fesarves.

FURTHER RESOLVED THAT the Board be and is
hereby authorized to do all such acts, deeds,
malters and things as il may consider necessary,
expedient, usual or proper 1o give full effect 1o this
resclution.”

By Order of Board
For Signet | ndustries Limited

Mukesh Sangla
Chairman and Managing Director

Place: | ndore
Date: August 13,2014

Registerad Office:

308, Acme Plaza, Opp. Sangam Cnema
Andheri Kurla Road, Andheri (E)
Mumbai — 400 059

CIM: LS1900MH1985PLO0E5202

E-mal: infoi@groupsignet.com

As required by section 102(1) of the Companies
Act, 2013, the set out all material facts relating
to the special business following Explanatory
Statements in accompanied notice.

Item No.5

As per the provisions of Saction 149{1) of the Act and
amended Clause 49 of the Listing Agresment, the
Company should have at-least one woman director.

Keaping in view the above legal requirements and in
deferance to Company’s shareholders’ wishes, the Board
of Directors have proposead that Mrs, Nishtha Meama be
appointed as a Directar of the Company.

The Company has received anotice in writing from a mem-
ber alongwith the deposil of requisite amount under
Section 160 of the Act proposing the candidature of Mrs.
Mishtha Meema for the office of Director of the
Company.

Mrs. Nishtha Neema is not disqualified from being
appointed as a Director in terms of Section 164 of the Act
and has given her consent to act as a Director. The
Company has also received dedarations from s, Mishiha
Meema that she meel wilh the criteria of
independence as prescribed both under sub saction(6) of
section 149 of the Act as well as under clause 49 of the
Listing Agreement.

Mrs. Mishtha Neema, a Chartered Accountant with over
12 years experience in Accounts & Taxation, wide
exposure in handling accounts management, auditing,

taxation, commercial functions & preparing interim finan-
cial and other reports for management,

Mrs. Nishtha Meema is interested in the resolution st out
respectively al ltem no. 5, of the notice with regard to her
appointment.

Save and excepl the above, none of the other directors’
Kizy managerial personnel of the company their relatives
are in any way concerned or interested, financially or
otherwise, in this resolution

The Board recommends the Special Resolution set out at
Item no. 5 of the notice for approval by the shareholders.

Item No. &

Mr.Murlidhar Vashist, is non executive independant
director of the company and has been halding the position
tor |ast few years.

In addition to new provision of the Companies Act, 2013
made applicable w.e.f. April 1, 2014, the securities and
Exchange Board of India (5E8l) has amended (lause 48
of the Listing Agreement inter alia stipulating the
condition for the appointment of independent directors by
alisted company.

It is propasad to appoint Mr Murlidhar Vashist, as indepen-
dent director under Saction 149 of the Act and Qause 49
of tha Listing Agreement to hold offica for tarm of 5 (Fiva)
yaars from 307 September 2014 up to 28" September
2018.

Mr.Murlidhar Vashist,is not disqualified from being
appointed as a director in terms of saction 164 of the Act
and has given his consant to act as Direclor,

The Company has received notice in writing from member
along with the deposit of requisite amount under section
160 of the Act proposing the candidature of M. Murlidhar
Vashist, for the office of director of the company.

The Company has also received declaration from
Mr.MurlidharVashist.that he meet with the criteria of
independence as prescribed both under sub section(6) of
section 149 of the Act as well as under dause 49 of the
Listing Agreement.

Alter reviewing dedaration received from the Director
and recommendation of remuneration commilles for the
appointment of director, the Board is of the opinion that
. Murlidhar Vashist, fulfill the conditions for appointment
as Independent Director as specified in the Act and the
Listing Agreement. Mr. Murlidhar Vashist, is independent
of the management.

Briel resume of M. Murlidhar Vashist, nature of his exper-
lise in speafic lunctional areas and names of companiesin
which he holds directorships and membership/ chairman-
ship of Board committess, shareholding and relationship
hetwesn directors inter-sa as stipulated under clause 49
of tha Listing Agreement with the stock Exchange, are
provided in the corporate Governance Feport forming par
of tha Annual Report.
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Copies of the drafl ketter for appointment of M. Murlidhar
Vashist, as Independent Director setting out the terms
and conditions are availabla for inspection by members at
the registered office of the company.

This statement may &tso be regarded &s a disdosure dause
49 of the Listing Agreement with the stock Exchange.
Mr. Murlidhar Vashist is interested in the resolution set
aut at Item no. 6 of the notice with regard (o his appaint-
menl.

Save and except the above, none of the other directors/
Key managerial parsonnel of the company/ their relatives
are in any way concerned or interested, Tlinancially or
otherwisa, in this resolution.

The Board recommends the Special Resolution sat out at
Item no. 6 of the notica for approval by the sharehalders.

Item No. 7

Mr. Mukesh Sangla is one of the promoters of the
company and is associated with the company snce 1991,
M. Mukesh Sangla has, through his foresight and vision-
ary approach, coupled with scund understanding of the
industry, has led the company lo the path of growth.
Considering his experience and expertise, the Audit
Committes, the Remuneration Committes and the Board
of Directors of the company fell that the remuneration
package offered to him need to be revise to make it fair,
reasonable and also in line with the remuneration
package prevailing in the industry. Further, details such
as financial performance, export performance of the
company, companents of the remuneration package of
Directors, are given in the Directors’ Feport as well as
Report on corporate Governance. This may be treated as
an abstract of the terms and the conditions for increasain
remuneration of Mr. Mukesh Sangla as Chairman and
Managing director,

The Audit Committee, the Remuneration Committes and
the Board of Direclors of the company at its meeting held
on 13" August 2014 have approved the revision in remu-
neration payabla to Mr. Mukesh Sangla w.e.f. 17April 2014
In terms of the provisions of Section 188 of Companies
Act 2013 the proposed special resolution seeks approval
of the members of the company for revision in remunera-
tion payable to M. Mukesh Sangla w.e.l. 19April 2014 as
is a related party being father of Mr. Saurabh Sangla.
Director of the company.

Except Mr. Mukesh Sangla being lhe proposed
beneficiary, and Mr. Saurabh Sangla, being Son of Me
Mukaesh Sangla, no other direcior of the company, is
concerned and /or interested in the resolulion,

The Board recommends the Special Resolution set out at
Item no. 7 of the notice for approval by the shareholders.
Item No. 8

Ag a sacurity tor the loans to ba sanctioned by financial
instilution or any other person/ persons with whom the

company Is negotiating for financial assistance for its
projects if form of lpan/loans, the company would ba

required to give first mortgage of all the movable and
immovable properties of the company present and
future,

Section 180(1){a) of the Companies Act, 2013, provides,
inter alia, that the Board of Directors of company, shall
nat withaut the consant of such company in general mest-
ing, leasa, or otherwise dispose of the whole or substan-
tially the whole of the undertaking of the company.

Snce the martgaging by the Company of its immovahle
and movable properties as aforesaid in favour of the fi-
nancial institution or any other person/persans can be
considered to be disposal of the company's properties, it
is necessary for the members 1o pass a resolution under
Section 180(1)(a) of the Companies Act, 2013 before cre-
alion of the said mortgage / charge / hypothecation.

Mone of the Directors or Key Managerial Personnel or
their relatives of the Company is either directly or
indirectly are interested or concarned in the proposad
Resolution.

The Board recommends the Special Resolution st out at
[tem no. 8 of the notice for approval by the
shareholders,

Item No. 8

Section 180{1) () of the Companies Act, 2013 requires
that the Board of Directors shall not borrow monsy, wherg
the moneyto he borrowed, fogether with the money
already borrowed by the company exceed aggregate of
its paid-up share capital and free reserves, apart from
temporary loan obtained from thecompany's bankersin
Lhe ordinary course of business, excepl with the consent
of the company accorded by way of Special Resolution.
Mone of the Directors or Key Managerial Personnel or
their relatives of the Company is eilher directly or
indirectly are interested or concerned in the proposed
resnlution.

The Board recommends the Special Resolution sel out at
Item no. 9 of the notice for approval by the
ghareholders.

By Order of Board
For Signet | ndustries Limited

sD/ -
Mukesh Sangla
Chairman and Managing Direclor

Placa: | ndore
Date: August 13, 2014

Registerad Office:

308, Acme Flaza, Oppo. Sangam Cinema
Andheri Kurla Road, Andheri (E)

Mumbai — 400 (=29

CIN: L51900MH1985PLC035202

E-mail: info@groupsignet.com
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1.

10.
1.
12

13.

14.

15

Notes:

A member entitled to attend and vote is also entitled to appoint a proxy to attend and vote
instead of himself/ herself and the proxy need not be a member. Proxiesin order to be effective
must be received by theCompany not less than 48 hours before the commencement of this
meeting. Members' Proxies should bring their attendance slip duly filled in order to atlend the
meeting. A person can aclt as proxy on behalf of members’ not exceeding fifty (50) and holding
in the aggregate not more than ten percent of the total shara capital of the Company.

The Explanatory Ratement pursuant to section 102 of the Companies Act, 2013 is annexed hereunder and forms
part of the Notice.

Brief resume of Directors including those proposad (o be re-appointed, nature of their expertisa in specific
functional areas, names of companies in which they hold directorships and memberships/chairmanship of Board
Committees, shareholding and refationships between directors inter-se as stipulated under dause 49 of the
Listing Agreament with the Stock Exchanges, are provided in the Corporate Governance Report forming part of
the Annual Report.

In case of joint holders attending the meeting, only such joint holder who is higher in the order of names will be
entitled to vola.

The Register of Members and Share Transfer Book of the Company shall remain closed from Wednesday,
September 24, 2014 to Tuesday, September 30, 2014 (both days inclusive).

The dividend on Equity Shares, if declared at the Meeting, will be credited / dispatched to those members whose
names shall appear on the Company's Register of Members on 23" September, 2014; in respect of the shares held
in dematerialized form, the dividend will be paid to members whose names are furnished by Central Depository
Sarvices (India) Limited as beneficial owners on that date.

Pursuant to the provisions of Saction 2054(5) and Section 2050 of the Companies Act, 1956, the Company has
transferred the unpaid or unclaimed dividends for the previous financial years from time to time on due dates, to
the Investor Education and Protection Fund (the |EPF) established by the Central Government. Pursuant to the
provisions of |vestor BEducation and Protection Rund (Uploading of Information regarding unpaid and undlaimed
amounts lying with Companies) Rules, 2012, the Company has uploaded the details of unpaid and unclaimed
amount lying with the Company as on (date) (date of last Annual General Meeting) on the websile of the
Company (www.groupsignet.com), as also on the website of the Ministry of Corporate Affairs.

Members are requested to bring their copies of the Annual Baport with them, since separate copies will not be
distributed at the venue of the Annual General Meeting,

The shareholders are hereby informed that all the correspondance in connection with the shares be addressed to
the Registrar & Share Transfer Agent M3 Ankit Consultancy Pvt. Ltd., at Plot no. 60, Bectronic Complex,
Pardesipura, Indore-452001.

Members' Proxies should bring the Attendance Slip sent herewith duly filled in for altending the Meating.
Members are requested to send their queries, if any, at least seven days in advance of the mesting.

The Securities and Exchange Board of India (SEB1) has mandated the submission of Permanent Account Number
(PAM) by every parlicipant in Securities markel. Members holding shares in electronic form are, therefore,
requested to submit thair PAN ta their Depository Participant with whom they are maintaining their damat
accounts. Members holding shares in physical form can submit their PAN to the Company/ Ankit Consultancy.,
Members holding shares in single name and physical form are advised to make nomination in respect of their
shareholding in the Company.

Members holding shares in electronic form are heraby informed that bank particulars registered against their
respective depository accounts will be used by the Company for payment of dividend.

The Company or ils Begistrars cannol act on any request received directly from the Members holding sharesin
electronic form for any change of bank particulars or bank mandates. Such changes are to be advised only 1o the
Depository Participant of the Members. Members holding shares in physical form and desirous of either registering
bank particulars or changing bank particulars already registered against their respective folios for payment of
dividend are requested to write to the Company.

To prevent fraudulent transactions, members are advised 1o exercise due diligence and notily the Company of
any change in address or demise of any membear as soon as possible. Members are also advised not o lsave thair
demat account(s) dormant for long. Periodic statement of holdings should be obtained from the Concerned
Depository Participant and holdings should be verilied.

8
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16. Bectronic copy of the Annual Report is being sent Lo all the members whose email | s are registered with the
Chmpany.-‘DepoﬂngParlicipam[s} far communication purposes unless any member has requesied for a hard
copy of the same. For members who have not registered their email address, physical copies of the Annual
Report is being senl in the parmitied mode.

17.  Bectronic copy of the Matice of the 29th Annual General Meeting of the Company inter aia indicating the process
and manner of E-voting along with  Attendance Sip and Proxy Form is being sant to all the members whosa email
10 are registered with the Company/ Depository Participant(s) for communication purposes unless any member
has requested for a hard copy of the same, For members who have not registered their email address, physical
copies of the Notice of the 28" Annual General Meating of the Company inter alia indicating the procass and
manner of E-vating along with Attendance Sip and Proxy Form isbeing sent in the permitted mode,

18. Members may also note that the Notice of the 29th Annual General Meeting and the Annual Report for 2013-14
will alsa be available an the Company’s website at www.groupsignet.com for their download, The physical copies
of the aforesaid documents will also be available at the Company's Registered Office for inspection during normal
business hours (11.00 AM. 1o 5.00 PM) on all working days except Saturdays and Sundays, up lo and including
the date of the Annual General Mesting of the Company. Even after registering for e-communication, membars
are entitled to receive such communication in physical form, upon making a request for the same, by post free of
cost. For any communication, the shareholders may also send requests 1o the Company's investor email
id:cepresti@groupsignet.com

19. The instructions for shareholders voting electronically are as under:

(i}  Thewvoling period begins on 24™ Seplember 2014, 10.00 AM and ends on 26" September 2014 at 06.00
P During this period shareholders’ of the Company, holding shares either in physical form or in
dematerialized form, as on the cut-off date (record date) of 29" August 2014, may cast their vote
electronically. The e-vating module shall be disabled by COSL for valing thereafter,

(i}  The sharehokders should log on to the e-voting website www.evolingindia.com.

(i) Click on Shareholders.

(iv) Mow Enter your User ID
a.  For CDSL: 16 digits beneficiary 1D,

b, For NSDL: 8 Character DP 1D followed by B Digits Client 10,
.  Members holding shares in Physical Form should enter Folio Mumber registersd with the Company.
(v] Mext enter the Image Verification as displayed and lick on Login.
(wi) If you are holding shares in demat form and had logged on to www.evolingindia.com and voted on an earlier
voting of any company, then your existing password is ta be used.

(wii) If you are a first time user follow the steps given below:

For Members holding shares in Demat Form and Physical Form

PAN Enter your 10 digit alpha-numeric * PAN issued by Income Tax Department (Applicable for both
damat shareholders as well as physical shareholdars)

Members who have not updated their PAN with the Company Depository Participant are
requested to use the first two letters of their name and the 8 digits of the folio number in
the PAN held.

In case the folio number is less than 8 digits enter the applicable number of 0's before the
numbar atter tha first two characters of the nama in CAPITAL letters. Eg. If your name isy
Ramesh Kumar with folio number 1 then enter BABOOD0001 in the PAN field.

DCe Enter the Date of Birth as recorded in your demat account or in the company records for the saig
damal account ar folio in dd'mm/ yyyy format.

Dividend Enter the Dividend Bank Details as recorded in your demat account or in the company records fo

Bank Details the said demat account or fohio.

Please enter the DOB or Dividend Bank Details in order to login. 1f the details are not
recorded with the depository or company pleasa anter the number of sharesin tha
Dividend Bank details field.
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{viil)  After entering these details appropriately, click on “SUBMIT tab.

(ix) Members holding shares in physical form will then directly reach the Company selection screen, However,
members holding shares in demat form will now reach ‘Password Creation’ menu wherein they are
required to mandatorily enter their login password in the new password field. Kindly note that this
password is to be also used by the demat holders for voting for resolutions of any other company on
which they are eligible to vote, provided that company opts for e-voting through COSL plattorm. 1t is
strongly recommended not to share your password with any other parson and take utmost care to keep
your password confidential,

(x) For Members holding shares in physical form, the details can be usad only for e-voling on the resolutions
contained in this Notice.

(i) Click on the EVEN tor the relevant Sgnet Industries Limited on which you choose to vote,

(xi}  Onthevoting page, you will sse "RESOLUTION DESCRIPTION™ and against the same tha option “YES
NOY for voting. Select the option YES or NO as desired. The oplion YES implies that you assant to the
Resolution and aption MO implies that you dissent to the Resalution.

(xill)  Click on the *RESOLUTIONS FILE LINK” if you wish to view the entire Resolution detalls.

(xiv)  After selecting the resolution you have decided to vate on, cick on “SUBMIT", Aconfirmation box will be
displayed. If you wish to confirm your vote, click on Ok, else to change your viote, click on “CANCEL” and
accordingly modify your vote.

{xv)  Onceyou “CONFIRM your vote on the resolution, you will not be allowed to modify your vote.

(xvi)  You can also take out print of the voting done by you by clicking on “Click here to print” option on the
Voting page.

{xvil)  If Demat account holder has forgotten the same password then Enter the User 1D and the image
verification code and click on Forgot Password & enter the details as prompled by the system.

(xviill)  MNote for Mon— Individual Shareholders and Custodians

Mon-1ndividual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodian are required 1o
log en lo www.evolingindia.com and register themselves as Corporales.

A scanned copy of the Registration Form bearing the stamp and sign of Lthe entily should be emailed 1o
helpdesk. evoting@edslindia.com,
Alter receiving the login details they have lo create a compliance user should be created using the admin

login and password. The Compliance user would be able to link the account (s) for which they wish 1o vote
an.

The list of accounts should be mailed Lo helpdesk.evoling@odslindia.com and on approval of the ac-
counts they would be able 1o cast their vote.

A scanned copy of the Board Resolution and Power of Allormey (POA) which they have issued in favour
of the Cuslodian, if any, should be uploaded in POF format in the system for the scrutinizer 1o verily the
Same.

{xix) In case you have any queries or issues regarding e-voling, you may refer the Frequently Asked
Cuestions {“FALS") and e-voling manual available at www.evotingindia.com under help section or write
an email o helpdesk. evoting@odslindia.com.

Cther Instructions —
In case you have any queries or issues regarding e-voting, you may refer the Freguently Asked

Cuestions (“FACs") and E-voting manual available at www.evatingindia.com under help section or write
an email to helpdesk. avoting@cdslindia.com,

The vating rights of shareholders shall be in proportion to their shares of the paid up equity share capital
of the company as on the cut-off date (record date) of August 23, 2014,

Mr. Manish Maheshwari, Proprietor M's M. Maheshwari & Assodiates, Company Secretaries (Membership
Mo, FCS 5174, CP No. 3860) has been appointed as the Serutinizer to scrutinize the E-voting processin
a fair and transparent manner.
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The Scrutinizer shall within a period not exceeding three (3) working days from the condusion of the
E-voting period unblock the votes in the presence of at least two (2) witnesses not in the employment
of the Company and make a Scrutinizer's Beport of the voles cast in favour or againg, if any, forthwith
Lo the Chairman of the Company.

The Results shall be declared on or after the AGM of the Company. The Resulls declared along-with the
Scrutinizer's Report shall be placed on the Company's webstewww.groupsgnet .com and on the websile
of DS withintwo (2) days of passing of the resolutions at the AGM of the Company and communicated
to the Exchanges.
20.  Seclion 72 of the Companies Act, 2013 extends the nomination fadlity to individual shareholders of the
Company. Therefore, 1he shareholders willing o avail this facility may make nominalion in Form SH-13.

21, The Ministry of Corporate Affairs (vide circular Nos.17/2011 and 18/2011 dated April 21 and April 29, 2011
respectively, has undertaken a Green initiative in ‘Corporate Governance' and allowed companies to share
documents with its shareholders through an electronic mode. Members are requested to suppart this green
initiative by represanting / updating their s-mail addresses, in respect of shares held in demateralized form with
their respective Depository Participants and in respect of shares held in physical form with Transfer Agent,

By the Order of Board
For Signet | ndustries Limited
Sdf -

Mukesh Sangla
Chairman and Managing Director

Place: I ndore
Date: August 13,2014

Registered Office:

308, Acme Plaza, Opp. Sangam Cinema
Andheri Kurla Road, Andheri (E)
Murnbai — 400 059

CIN: LS51900MH1985AL0035202

E-mail: info@groupsignat.com

ANNEXURETO NOTI CE

Details of Directors seeking appointment / re appointment at the forthcoming Annual General
Meeting

(In pursuance of Clausa 43 of the Listing Agreament)

Mame of Director Mrs. Nishtha Neema Mr. Murlidhar Vashist
Date of Birth 15t December, 1980 10th June, 1974

Date of Appointment 13th August, 2014 22nd October, 2009
Expertise in spediic functional area. | Audit, Anance & Taxation Audit, Finance & Taxation
Cualification FCA FCA

List of outside Directorship - -
held in Public Limited Companies

Chairman / Member of tha Audit Committea — Chairparson Auchit Committes - hMamber
Committes of the Board of tha Sharsholder Committea—Member | Shareholder Commities — Chairman
Company Remuneration Committes - Member | Remunaration Committes - Chairman
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To.

The Members

Your Directors have pleasurs in presenting the 25th
Annual Report on the business and operations of the
Company and the Audited Financial Ratement for the
year ended 315t March, 2014,

AMNANC ALHIGHL GHTS

(Rs. in Lacs)

Particulars 2013-2014 2012-2013
Sales & Other [noome B1853.70 5674253
Total Expendilure 5485727 51279.91
Earning Before Fnance Cosl,

Depreciation and Tax 6796.48 546262
Less: Financial Costs 4030.90 3099.45
Depreciation and Amortization

Expenses 643.70 605.93
Profit Betore Tax 212188 1757.23
Current Tax 445.00 353.00
Deferred Tax 111.87 210.74
Relating to earlier years Tax 2 =
Profit {Loss) for the year 1565.01 1183.48

Basic & Diluted Earning Per Equity
Share of Face Value of As. 10each  5.26

DIVIDEND

During the year under review, your Board of Directors
has recommend a dividend of Rs.1.20 per equity share
(baing 12%6) for the financia year 2013-14. amounting 1o
Rs.409.77 Lacs (inclusive of tax of As.59.52 Lacs). The
dividend payout is subject to approval of mambears at the
ensuing Annual General Meeting,

The dividend will be paid to members whose names ap-
pear in the Register of Members as on 23" September,
2014; in respec of shares held in demalenalised form, it
will be paid to members whosa names are furnishad by
Mational Securities Depository Limited and Cantral De-
pository Senvices (India) Limited, as beneficial owners as
on that date,

BUSI NESSREVIEW

Your Company continued lo maintain its upward trend by
registering Sales of As. 61653.75 lacs as against Fs.
56742.53 lacs in the previous year. Profit before F-
nance Costs, Depreciation, and Tax has increased from
Fs. 5462.62 lacsto As. 6796.48 lacs. After providing
for finance costs and Depreciation amounling 1o Rs
4674.60 lacs and As. 3705.38 lacs respectively, the
Profit before Tax tor the year under review has amounted
toRs. 2121.88 lacs as compared to Rs 1757.23 lacsin
the previous year. Net profit After Tax for the year has
increased o As. 1565.01 lacs as compared lo
Fs. 1193.49 lacs in the previous year,

DIRECTORS

In accordance with Section 152 of the Companies Act,
2013 and ihe Articles of Association of the Company, Shri
Saurabh Sangla will retire by rotation at the ensuing An-
nual General ing and is eligible for re-appointment.

4.04

DI RECTOR'S REPORT

Pursuant 1o the provisions of Seclion 181(1) of the
Companies Act, 2013 and the Articles of Association of
the Company, Mrs, Nishtha Meema was inted as an
Additional Director designated as an Independent
Director w.e.l, 13" August 2014 and she shall hold office
up to the date of the ensuing Annual Ganeral Meating.
The Company has recelved requisite notice in writing from
amember proposing hMrs. Mishtha Neema for appointment
as an Independent Director,

Pursuant 1o Section 149 of the Companies Act, 2013, the
Board at its meeting held on 13"August 2014, recom-
mendad appointment of Mr. Murlidhar Vashist, and Mrs,
Mishtha Neema as independent Directors of the Company,
nol liable Lo retire by rotation for a period of five years
from the 29" Annual General Meeting subject 1o approval
of the Mambers of the Company.

The Co y has received declarations from all the inde-
pendent Directors of the Company confirming that they
meet wilh the criteria of independence as prescribed both
undar sub saction(6) of Seclion 149 of tha Act aswell as
under clause 49 of the Listing Agreement with the Stock
Exchanges.

M. Ankil Bhandari and Mr. Deepak Mehla has resigned
from tha Cirectorship of the Company on 13" August 2014,
Yiour Directors place on record their desp appreciation for
the guidance received from the out-going Directors.
DEPOSITS

Your Company has not accapted any public deposits within
the meaning of the provisions of section 58 Aof the com-
panies Act, 1956,

INSURANCE

The assats of the Company are adequately insured against
the loss of fire, natural calamities and such other risk
considered by management of the Company.

AUDITORS

M's. Ashok Khasgiwala & Co., Charterad Accountants,
Indaore Satutory Auditors of the Company, holds offica il
the condusion of the ensuing Annual General Meeting and
are eligible for re-appointment.

Tha Company has received letters from all of them to the
effect that their re-appointment, if made, would be within
the prescribed limits under Section 141(3)(g) of the
Companies Act, 2013 and thal they are not disqualified
for re-appointment.

The Audit Committee and the Board of Directors recom-
mended the re-appointment of W's. Ashok Khasgiwala &
Co., Charlered Accountants, as the Audilors of the
Company for the fiscal year ending on March 31, 2015,

AUDI TORS' REPORT

The Board has duly reviewed the Statutory Auditors’ Re-
port on the Accounts. The observations appearing in the
Auditors' Report, does not call for any further explana-
lion/ darification by the Board of Directors,
DIRECTORS RESPONSI BILI TY STATEMENT

Your Directors affirm that the audited accounts containing

the financial statements for the Fnandial Year 2013-14
are inconformity with the requirements of the Companies
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Act, 1956, They believe that the financial statements
reflect fairly the form and substance of transactions
carried out during the year and reasonably present the
Company's financial condition and results of cperations.
Fursuant to Section 217(2AA) of the Companies Adt, 1556,
the Directors confirm that:

a) Inthe preparation of the annual accounts, the
applicable accounting standards have been
followed along with proper explanation
relating to malerial depariures;

the accounting policies have been applied
consistently and judgments and estimates made
are reasonable and prudent, 5o as to give a
true and fair view of the state of affairs of the
Company as at the end of the financial year
and of the profit of the Company for that
perioad;

proper and sufficient care has been taken to
the best of their knowledge and belief for the
maintenance of adequate accounting records
in accordance with the provisions of the
Companies Act, 1956, for satequarding the
assets of the Company and for preventing and
detecting fraud and other irregularities;

the annual accounts have been prepared on a
guoing concern basis,

CORPORATE GOVERMANCE

Your Company has complied with the requirements of
corporate governance as per clause 49 of the Listing
Agreements with the Rock Bxchanges. A detailed report
on Corporate Governance is annexed to this Annual
Feport. A certificate from the Statutory Auditors of the
Company regarding compliance of conditions of
corporate governance has been obtained and is enclosad
with this Repart,

MANAGEMENT DISCUSSION AND ANALYSIS
AEPOAT

A NManagement discussion and Analysis Report have basn
attached and forms part the Directors Report.

PARTI CULARS OF EMPLOYEES

There were no employees during the current year draw-
ing the remuneration more than the limil prescribed un-
der section 217(2A) of the Companies A, 1956 read
with Companies { Particulars of Employees) Rules, 1975,
PARTI CULARS OF CONSERVATI ON OF ENERGY,
TECHNOLOGY & FORB GN EXCHANGEEARNI NG AND
OUTGO :

Information in accordance with the provision of Section
217(1)(e) of the Companies Ad, 1956 read with Compa-
nies ( Disclosure of parliculars in the reporl of Board of
Directors) Rules, 1988 regarding conservation of energy,
technology absorption and foreign exchange earnings
and oulgo are given in annexure ‘A forming part of this
report.

b)

d)

g Annual Report
ACKNOWLEDGEMENT

Your Directors acknowledge the vital role of conscientious
and hardworking employee of the Company at all leveld
towards over all progress of the Company. Stockholders)
Customers, Bankers have continued 1o lend their valuablg
support to the Company. Your Board lakes this opportu-

nity to record their appreciation in this regard.
For & On Behalf of the Board of Directors

Mukesh Sangla
Chairman

Place :lndore

Date :13™ August, 2014
ANNEXURE A

Information under section 217 (1) (e) Bead Companisa

( Disclosure of Particulars in the Raports of Board of Dir

tors) rules, 1988, forming part of the Directors Report f

the year ended 31=t March 2014,

CONSERVATI ON OF ENERGY:

Enargy Consarvation measures {aken:

Energy Conservation measunes is an outgoing process and

the Company considers it as a high priority area.

During the year energy audits were conducted internally)

The main measures adopted in energy conservation

includes-

1. Modifications /| mprovemants in procass to rasult in
less consumption of the energies for the sama

outpul.

2, Installation of proper equipments to improve the
power factor.

3. Conlinuous training of operating stafl for effective
uea of utilities.

4.  Toachieve significant saving in the energy consump-

tion processing equipments Layouts and servicg
utility layouts were redesigned.
TECHNOLOGY ABSORPTI ON, ADAPTATI ON ANDY
| NNOVATION, RESEARCH AND DEVELOPMENT:
{}  Spedfic Areas in which R&D carried out by the
Company and benefits derived as a Result thereof]
in several Years.
Your Company's R&D wing is dedicated to ensureg
production of best quality products conforming to
international standards.
Future plan of Action
The Company doing its best to improve its quality
and 1o reduce manufacturing expenses.
Foreign Exchange Earning and Outgo

(i)

Rs. In lacs
SN. Particulars Current Previous|
Year Year
(i) Foreign Exchange Earnings
FOB Value of Exports 43.01 23.25

(i) Foreign Exchange Qutgo

Value of Import on CIF basis 979096 13430.68

For & On Behalf of the Board of Directors|
Place :1ndare Mukesh Sangla
Date :13™ August, 2014 Onalrman
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ANNEXURE TO THE DI RECTORS’ REPORT
REFORT ON CORPORATE GOVERMNANCE

Company's Philosophy
Your Company's Philosophy on code of Corporate Covernance is based on attainment of high level of
transparency, accountability, and adequate disclosures and economic value addition, All employees are
guided by the Company's policies on important issues, induding our relationship with consumers, stake
holders and Government.
Board of Directors
In keeping with the commitment of the Management for the principle of integrity and transparency in
business operations for good corporate governance, the Company's policy is ta have an appropriate blend
of executive and indepandent directors to maintain the independence of the Board, and to separate the
board functions of governance and management.
As on 31® March 2014, the Board of the Company consisted of five Directors, of which three are non-
executive as on 31 March 2014,
The Board has no institutional nomines directors.
During the year, 11 Meetings of the Board of Directors of the Company were hetd on 04.04.2013, 06.05.2013,
30052013, 17.06.2013, 13.08.2013, 02.09.2013, 04.10.2013, 13.11.2013, 04.12.2013, 17.01.2014 and
13.02.2014,
Except M. Saurabh Sangla is son of Mr. Mukesh Sangla, Managing Director of the Company, no inter-se
relationships among the Directors.
The particulars of the Directors and the attendance at the Board Meetings during the year and the last

Annual General Meeting as also the number of other directorships and committes memberships as on date are
as follows.

MNama of Director Category No. of Board  Attendanca  Mo. of Committes
Mectings in last other Membership
attended AG Directorship  Chairman  Member

Mr. Mukesh Sangla  Promoter 1" Yes G . E

Mr. Saurabh Sangla  Promoter

- Execulive Director

- MNon Executive Director 11 s, 5] - 3

Mr. Decpak Mehta Independent 10 Yes 1 1 2

Mr. Murli Dhar Vashist |ndependent 10 Yes . 1 2

M. Ankit Bhandari  Independent ] N 0 1 2
CODE OF CONDUCT

As per the provisions of Clause 49 of the Listing Agreement, the Company has framed a code of conduct for the
Board Members and Sanior Managemeant which was approved and adopted by the Board of Directors. Tha Coda
of Conduct has been posted on the website of the Company (http://www.groupsignet.com). The Code has been
aroulated (o all members of the Board and Senior Management of the Company whe have confirmed compliance
therewith.

Audit Committee

The objective of the Audit Commiltee is to monitor and provide effective supervision of the Management’s
financial reporting processes with a view to ensuring accurate and proper disclosure and the transparency and
quality of flinancial reporting. The commiltee also reviews Lhe financial and risk management policies, and the
adequacy of internal contral systems of the Company and mests Satutory Auditors periodically.

Your Company has an Audit Committee consisting of Three | ndependent Directors asits members, and The Audit

Committea will be held 4 timas on 30" May 2013, 13" August 2013, 13" November 2013 and 13" February 2014.
The details of the mestings held and attended are as given balow:

Mame of Director Meetings held Mo, of Meetings attended
M. Ankit Bhandari 4 4
M. Saurabh Sangla 4 4
M. Deepak Mehta 4 4
. Murl Dhar Vashist 4 4
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v Remuneration Committee
The Remuneration Committee has reviewed the terms of remuneration of Managing Director. The Committes
Meating was held on 30" May, 201 3during thae year 2013-14. Tha composition of the remuneration committes
i= as lollows:
Mr. Ankit Bhandari, Mr. Saurabh Sangla, Mr. Despak Mahta and Mr. Murfidhar Vashist.
v Sharehaolders and | nvestor's Grievance Committes
The Committes Mesting was held on 107 August, 2013 during the year 2013-14. There were no complaints
pending for reply as on 31 March 2014 and no share transfers pending for registration as on the said date. The
composition of the Shareholders and Investor's Grievance Committee is as follows:
Mr. Ankit Bhandari, Mr. Saurabh Sangla, Mr. Deepak Mehta and Mr. Murlidhar Vashist
Vi. Management discussion and analysis
Thisis given as a separate chapter in the Annual Report.
Vil. CMD & CFO Certification
The CMD& CRO have been cartified to the Board with regard to the financial statement and other matters as
required by Clause 49 of the Listing Agreemenl. The Certificate is contained in this Annual Report.
Vill General Body Meetings
The details of Annual Ganaeral Meatings held in last 3 years ara as undar:
Year Ve Date Time:
Sl Oriental Residency Hotels Pvi.Ltd, 45,
Tarun Bharal Co-Op. Hsg. Socety. 30.09.2013 09.30 AM.
Andheri ( E) , Mumbai — 400099
2011-2012 HOTEL SUNCITY FESIDBMCY, (A Division
of Foyal Sojourn Pyl. Lid.), 18th Road, 29.09.2012 11.00 AM
MIDC, Marol, Andheri (E) Mumbai 400093
2010-2011 Hotal Imperial Residency, Flat MNo. 163,
Sher-E-Punjab, Bahind Tolani College, 10.08.2011 01.00 PM.
Mahakali Caves Road, Andheri | East),
Mumbai- 400 093
The details of Extra Crdinary General Meetings hetd in last 3 years are as under:
Year Ve Date Time:
2010-2011 Hatel Imperial Residency, 08.11.2010 01.00 PM
Flot Mo. 163, Sher-E-Punjab,
Behind Tolani College, Mahakall
Caves Foad, Andheri (East),
Mumbai- 400093

1%

The sharchobders passed all the resolutions incduding the spedal resolutions set out in the respective notices, No Postal
Ballots were used for voting at these meetings.

Disclosure

During the year under review, besides the fransactions reported elsewhera in the Annual Report, there were no
other related parties’ transaction viz., Promoters, Directors or the Managament, their subsidiaries or relatives
that had a potential conflict with the interest of the Company at large.

Mo penalties or strictures have been impeosed on the Company by Stock BExchange or SEBI or any statutory
authority on any matter related to capital markets during the period.
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X

Means of Communication

The quarterly, hali—yearly and yearly financial results of the Company are sent to the Rock Exchanges immedi-
ately after the Board has approved them. These are widely published in national and regional newspapers.
General Shareholders | nformation

Annual General Meeting

Date 30th September 2014
Day Tuesday
Time 11.30 AM.

Vianue : Criental Residency Hotels Put. Lid.
45, Tarun Bharat Co-Op. Housing Society, Andheri ( E) , Mumbai — 400099
Date of Book Closure
The Register of Mermbers and Share Transfer Register of the Company will remain closed from 24" Seplember,
2014 10 30" September, 2014 (both days inclusive).

Financial Calendar 2014-2015

1 First Quarter Results August, 2014

2 Second Quarter & Half Yearly Results MNovember, 2014

3 Third Quarter Resulls February, 2015

4 Fourth Quarter May, 2015
Listing of Securities
Mame of the Stock Exchanges

Pradesh Stock Exchange, Ltd,,  Bombay Stock Exchange Limited,

201, Palika Plaza Phiroze Jeejeebhoy Towers,
MTH. Compound Dalal Street,
Indore - 452001. Mumibei - 400 001

Your Company confirms that it has paid annual listing fees to the Stock Exchanges for the year 2013-14 and as
such there are no arrears,

Registrar & Transfer Agent

As per the directives of SBBI, the Company has appointed M's. Ankit Consultancy Pvt. Ltd., Flot No. 60,
Bectronic Complex, Pardeshipura, Indore (M.P) — 452 010 asits Registrar and Share Transfer Agent and all the
Share transfer and the relating queries may please be forwarded to the Share Transfer Agent directly at their
address.

Share Transfer Syslems

Shares recaived for transter in physical form are registered and dispatched within thirty days of receipt of the
documents. | shares are under objection then the same are returned within fifteen days. Reques! for
dematerialization of shares are processed within fifteen days.

Market Price Data

High' low of market price of the Company's equily shares traded on BSE during the last financial year was as
follows.

Month Cuotation at Bombay Stock Exchange Lid.
High (Fs.) Low (Fs.)
Agril, 2013 271.20 230.80
May, 2013 243.30 222 40
June, 2013 315.30 225.20
July, 2013 328.90 274.06
August, 2013 316.40 295.00
September, 2013 322,90 200.15
October, 2013 315.00 298.00
Novemnber, 2013 315.00 303.05
Decamber, 2013 360.00 30375
January, 2014 308.90 303.75
February, 2014 311.80 303.75
March, 2014 na.es 300.00
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Distribution of Sharaholding

Distribution of Shareholding as on 315 March 2014 s as under :

Sharehalding of No. of Shareholders | % of Shareholders | Shares amount in Rs. | % ol share holding
nominal value of
Fis. Rs.
0001 = 1000 534 70.46 42550 0.01
1001 — 2000 11 1.64 19310 0.01
2001 — 3000 8 1,18 20030 0.0
3001 — 4000 1 m5 3410 0.00
4001 - 5000 4 0.80 17820 0.01
5001 = 10000 5 0.74 34810 0.01
10001 - 20000 39 5.80 B52040 0.22
20001 — 30000 g 1.34 237530 0.08
30001 — 40000 15 2.23 541500 0.18
40001 — 50000 5 0.74 220840 0.08
50001 = 100000 10 1.49 745480 0.26
100001 & above k1 4,61 2890334570 99.12
Total 672 100.00 291870000 100.00
The Shareholding Pattern as on 31* March 2014 is given below

SNo Category No. of Shares held % Shareholding
i Promoter 2,14,11,000 73.36
2 Private Corporate Bodies 74,74 6557 25.61
3 Indian Public 3,01,443 1.03

Total 2,91,87,000 100,00

Dematerialization of Shares and Liquidity

Equity shares of the Company are under compulsory demat trading by all categories investors. As on 31* March
2014, 2,90,40,900 equity shares have been dematerialized which account for 99.50% of the total equity.

Address for Correspondence
The Shareholders may address their communications to:

Mrs. Preati Singh,

5 & Compliance Cificer,
Sgnet Industries Limited,
314/3, DA Compound
Lasudia Mori, Dewas Maka
Indore —452 010 (M.E}
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MANAGEMENT DI SCUSSI ON AND ANALYSI S REPORT

Overview
India is expected to record 6.1 per cent gross domestic product (GDP) growth in the current fiscal. The growth is
expected to increase further to 6.7 per cent in 2014-15, according to the World Bank's latest India Development
Update, a bi-annual report on the Indian economy. While, the Prime Minister's Bconomic Advisory Panel expects the
economic growth rate to increase to 6.4 per cent in 2013-14 from 5 per cant during 2012-13, on back of improvement
in performanca of agriculture and manufacturing sactars,
D&q:utet-a' among the fastest growth markets globally, India's per ic consumption (PE, PPand PVC) at 6.6

Ky remai nsr;;ar behind those of the US(67.3 Kg), China (36.7 Kg) ancifgfazpl?gt & Kg). However, it is advancing at 2.5
times its GDP growth. Besides, the subcontinent's surging industrialisation and increasingly powerful economy holds
immense untapped growth potential,
Polymer consumption in | ndia is poised to grow multifold, with the help of new development s in packaging applications,
infrastructure growth, modernisation of agriculture sector, improved healthcare facilities. improved lifestyle and dis-
posable incomes, automobile demand and rural penetration.
PVCinds applications in irmgalion pipes, drinking water supply, sewerage schemes, profiles for the bullding industry,
wiras and cables. Fipes and fittings continue to account for 74% of the domestic PVC demand. India’s PVC consumption
was estimated (o be 2.24 MMT in P 2012-13, growing by 14% aver the previous year.
Looking towards the growing competition and demand of our productsin the market, the Company has also started
producing varous high-guality fitlings and accessories in relation 1o micro irfigation and sprinkler irrigation systems, in
order to reduce its dependence upon bought out components and to increasa its profitability. The company has also set
upitsown R & D and design division to create a competitive edge over its competitior,
Company has successtully tied up for CRVC compound with on M's Sriram Awiall Put. Ltd. for launching Cpve pipes and
fitllings used in hot and cold water transportation. Thisis one of the best available compounds available in the world.
More importantly, this is in acute shortage. We expect  our company to progress faster with this new world-class
product
Opportunities
Fastic Industry is growing rapidly and plastic is readily replacing metal in all walks of life and with skilled manpower, the
industry could certainly reach newer heighls,
This has facilitated the plastic processors to build capacities for the servica of both the domestic market and the markets
overseas. Today Indian Plastic Frmng sector comprises of over 30,000 units involved in producing a variety of items
through injection moulding, blow moulding, extrusion and calendaring. The capacities built in most segments of this
industry coupled with inherent capabilities have made us capable of servicing the overseas markets. The Indian plastic
industry has taken graat strices and in the past tew dacades, the industry has grown to tha status of a leading sector
in the country with a sizable base
The growing | ndian economy creates unprecedented opportunities for 3L to significantly invest and expand in each of
its core business.
Threats
InIndia irrigation water charges are quite low, Water pricing is usaed as a political tool rather than reflecting the costs
of O & Mof the irrigation infrastructure. The water charges collected are not sufficient to properly maintain the system
infrastructure. Also each Sate has a different system of collecting and utilizing the waler charges.
In many irrigation schemes, infrastructure has been daetericrated; thare are haavy leakages and seepages at various
locations of conveyance network. Water control and measuring struciures are not provided. Uinless these systems are
rehabilitated, farmers are reluctant to takeover the system management. Rehabilitation’ modernization of such sys-
lems require huge investment by the governments.
I nternal Control Systems
SIL, have well defined and adequate internal controls and procedures, commensurate with its size and nature of its
operations. Thisis further strengthened by the Intemal Audit done concurrently.
An Audit Commitlee, headed by a Non-BEwecutive |ndependent Director, reviewed audil observations periedically. The
Audit Committee of Directors,in its periodical meetings, reviews the adequacy of internal control systems and proce-
dures and suggests areas of improvements
The Company has received the approval of the Bureau of Indian Standard (BIS) for supply of in-house manufactured
20 mm round drip irrigation lateral pipes.
Cautionary Statement
Tha Statement mada in this Report on Management Discussions and Analysis, describing the Company’s view may be
forward looking statements within the meaning of the applicable security regulations and laws. These assumptions are
basad on cartain expectations on demand, imports, and availability of power rates etc. and any change in Government
laws and the economic situation in the country may mark a difference to the Company's operations. The Company
assumes no responsibility in respect of forward-looking statements herein, which may undergo changes in future for
reasons beyond the control of the Company.
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CMD/ CFOCERTI R CATION
We Mukesh Sangla, Managing Director and Mr. Sumit Jamad, Chief Anancial Cificer do hereby, certify to the Board that:

a  We have reviewed the Anancial Slatement and the Cash Row Statement and 1o the best of our knowledge
and belief:

i.  Thasa statemants do not contain any matarially untrue statemant or omit amy material fact or contain
slalements Lhal might be miseading, and

ii. Thesestaterments together present atrue and fair view of the Company’s affairs and are in compliance with
existing accounting standards, applicable laws and regulations,

b  Tothe best of our knowledge and belief, no transactions entered in to by the Company during the period are
fraudulent, illegal or violative of the Company’s Code of Conduct.

¢l Weaccopt the responsibility for establishing and maintaining internal controls for finandal reporting, evaluate
the alfectivenass, disclosing the deficiencias in the design or operation of internal controls, if any, to the
Auditors and Audit Commillee and take steps or propose Lo take steps o reclify Lhese delidencies.

dl  We have indicated, wherever applicable, to the Auditors' and the Audit Committes:

i Sgnificant changas in internal Control over financial reporting during the period:
il) Significant changes in Accounting Policies, the same have been disclosed in the notes to the
financial statement; and
i) Instances of significant fraud of which wa have become aware.
Mukesh Sangla
Race; Indore Simit Jamad ? ; . .
Date: 13" A-UQUH._ 2014 Chief Fnancial Officer Chairman & hl'lanaglng Director

AUDI TORS CERTI Fl CATE ON CORPORATE GOVERNANCE

To
The Members of
Signet Industries LUimited

We have examined the compliance of corporale governance by Signel Industries Limited, Mumbai for the year ended
on 31® March 2014, as stipulaled in cause 49 of the Listing agreement of the said company with stock exchanges.

The compliance of conditions of corporate governance is responsibility of the management. Our examination was limited
to the procedure and implementalion thereol, adopted by Signet |ndustries Limited for ensuring the compliance of the
conditions of the corporate governanca. It is neither an audit nor an exprassion of opinion on the financial statements
of Sgnet |ndustries Limited,

On the basis of our review and according to the information and explanation given to us and representation made to us
by the management, we state that to the best of our knowledge and belief, the Company has complied in all material
respects with the conditions of Corporate Governance stipulated in Clause 49 of the Listing Agreement of the Stock
Bxchanges.

For Ashok Khasgiwala & Co.
Chartered Accountants

{Avinash Baxi)
{Partner)

Race; Indore M.No.79722
Data: 13" August, 2014
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Independent Auditors Report
To,
The Members of
Signet | ndustries Limited
Report on the Financial Statements
We have audited the accompanying finandal statements of Signet Industries Limited (“The Company™) which comprises the
Balance Sheet asat 31° March, 2014, the Statement of Prolil and Loss and the Cash Flow Ratement for the year then ended and
& summary of significani accounting polices and other explanalory information,
Management’s Responsibility for the Financial Statements
Management i5 responsible lor the preparation of these financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the Accounting Standards referred to in sub-saction
{3C} of section 211 of the Companies Ad, 1956 ('the Act’) read with the General Circular 15/2013 dated 13 September 2013 of
the Mindstry o Corporate Allairs in respect of saction 133 of the Companles Act, 2013, This responsibility Includes the design,
implementation and maintenance of internal control relevant to the preparation and presantation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud ar error,
Auditor's Responsibllity
Qur responsibility is o express an opinion on these financial stalements based on our audil. We conducted our audit in
accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reascnable assurance about whether the
financial statemants ara frea frem material misstatemeant.
An audil imeolves performing procedures Lo oblain audit evidence aboul The amounts and discdlosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assezsment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
redevant 1o the company’s preparation and falr prasentation of the financal sfatements in order to dasign audit proceduras that
are apprapriale in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
contred. An audit also includes evaluating the appropriateness of accounting policies used and the reasonablensss of the
accounting estimates made by management, a5 well as evaluating the overall presentation of the financial statements.
We belisve that the audit avidence wa have obtained |2 sufficiant and appropriate to provide a basis for cur audit apinion.
Opinion
In pur opinion and Lo the best of gur information and according Lo the explanations given 1o us, Lhe accompanying linandcal
slaternents give the information reguired by the Act in the manner o reguired and give a Lrue and fair view in conlormily with
accounting principles generally accepled in India:
8 in the case of the Balance Sheet, of the state of affairs of the Company as at 31® March, 2014;
i Im the case of tha Satemant of Prolit and Loss, of the Prafit of the Company for the year anded on that date; and
ik in the case of the Cash Flow Statement, of the cash flows of the Company for the year ended on that date.
Repun on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order 2003 (a8 amended), issued by the Central Government of India

in terms of Sub Section (4A) of Section 227 of the Companies Acl, 1956, we give in the Annexure a stalement on the

matlers specified in paragraphs 4 and 5 of the said Order.
2 Ag required by saction 227 (3) of the Act, we reporf that:

a) we have cbiained all the information and explanalions, which to the best of our knowledge and belief weare
necessary for the purpese of our audit;

b} in our opinion, proper books of accoun! as required by law have been kepl by the Company, 5o lar as appears
from ouwr examination of those books and proper returns adequale for the purposes of our awdil have been
recaived from the branches not visited by us;

¢} the Balance Sheet, the Satement of Profit and Loss and Cash Flow Satement deall with by this reporl are in
agreement with the beoks of account and with the returns received from the branches nol visited by us;

d) in our opinion, the Balance Sheat, the Ratement of Profit and Loss and Cash Fow Satement comply with the
Accounting standards referred 1o in Sedlion 211 (3C) of the Companies Act, 1958 read wilh the General Gircular
15/2013 daled 13" Soplember 2013 of the Ministry of Corporate Altairs in respect of seclion 133 of the Companies
Act, 2013;

) on the basis of written represamations recaived from the directors, as on 31% March, 2014 and taken on record by
the Board of Direclors, none of the direclors is disqualified as on 31% March, 2014, from being appointed as a
director in lerms of clause (g) ol sub section (1) of seclion 274 of the Companies Act, 1958,

For ASHOK KHASGI WALA & CO.,

CHARTERED ACCOUNTANTS

(Firm Reg. No. 0743C)

CA Avinash Baxi

Pace :Indore Partner
Date :28™ May, 2014 M.No, 79722
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Balance Sheet as at 31st March, 2014

(Figures in Rs.)

. As at 31st March
Particulars Note 2014

As at 31st March

2013
l. EQUITY ANDLUABILITI
(1) Shareholders’ Funds
{a) Share Capital 1 341,870,000 341,870,000
{b) Reserves and Surplus 2 248,314,547 135,715,384
590,184,547 477,585,384
(2) Mon-Current Liabilities
{a) Long-Term Borrowings 3 986,437,753 919,088,745
(o) Deferred Tax Liabilities {Net) 4 115,706,047 104,518,550
{ci Long Term Provisions 5 2,437,810 1,839,859
1,104,581, 410 1,025,457,154
{3) Current Liabilities
(a) Short-Term Borrowings 6 1,438,447,036 1,622,241,105
{b) Trade Payables 7 1,523,807.456 1,172,621,246
¢} Other Current liabilities B 322,450,812 251,682,302
{d) Short-Term Provisions ] B3,524 062 19,442 775
3.368,269,366 3,065,887,428
TOTAL 5,063,035,323 4,569,029 966
Il. ASSETS
(1) Mon-Current Assets
{a) Fixed Assets
(i) Tangible Assets 10 817,375,778 779,243,764
(i) Capital Woark in Progress 1,034,400 -
{b)  Mon- Current Investments 11 808,590 76,945,880
{c) Long Term Loans and Advances 12 101,735,878 81.211,723
{d) Other Non - Current Asssts 13 22,054,124 -
943,008,771 937,401,367
{2) Current Assets
(a) Inventories 14 876,728,309 729,142,110
(b) Trade Receivables 15 2,412,263,691 2,031,064.285
{c) Cash and Bank Balances 16 642,885,461 678,153,341
{d) Short -Term Loans and Advances 17 161,499 682 172,336,392
(&) Other Current Assels 18 26,539,400 20,932 471
4,120,026,552 3,631,628,599
TOTAL 5,063,035,323 4,569,029,966
Motes forming an integral part to the financial statements1 to 47
Sanificant Accounting Policies 48
AS PER OUR REPORT OF EVEMN DATE
FOR ASHOK KHASGI WALA & CO. FOR AND O BEHALF OF BOARD OF DIRECTORS
CHARTERED ACCOUMTAMT.
CA Avinash Baxi 3 Sumit Jamad Saurabh Sangla Ankit Bhandari
Partnar Ohief FRnancial Officer Director Cirector
Pace; Indare A Preeti Singh
Date : 28th May, 2014 Company Sacretary
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Statement of Profit and Loss for the year ended 31st March 2014

(Figures in Rs.)

Total Expenses

111, Profit before exceptional and
extracrdinary items and tax (I - 11)

IV. Exceptional/ Extraordinary | tems
¥. Profit beforetax (111-1V)
Vl. Tax Expenses:
{a) Current Tax
(b) Deferred Tax
Vil. Profit for the Year
Vil .Earning per Equity Share of Face Value
Rs. 10 Each Basicand Diluted (In Rs.)
Notes forming an integral part

Particulars Naote For the year ended For the year ended
31st March 2014 31st March 2013
I. INCOME
{a) Revenue from Operations (Gross) 18 6.,255,352,723 5.783,762,925
Less: Excisa Duty 130,688,614 134,017,526
6.124,664,109 5,649,745,399
() Other Income 20 40,711,601 24,507 468
Total Revenue 6,165,375,610 5,674,252 B67
1. EXPENSES
{a) Cost of Materials Consumed 21 1,574,470,774 1,520 558,351
(b} Purchases of Stock in Trade 22 3,456,528,233 3,234,382,919
(g} Changesin inventories of finished goods
work-in-progress and Stock-in-trade 23 16,724,259 22,196,133
(d) Employee Benefits Expenses 24 86,607,781 76,488 204
(8] Finance Costs 25 403,089 892 308,945,104
(f} Deprecation and Amortization Expenses 10 64,369,609 60,593,492
(g} Cther Expenses 26 341,396,720 274,364,583

5,953,187,278

5,498,629,791

212,188,332 175,723,076
212,188,332 175,723,076
(44,500,000) (35,300,000
(11,187.487) (21,073,740)
156,500,835 118,348,336
5.268 4.04

Date : 28th May, 2014

to the financial statements 1tod7
Signiticant Accounting Policies 48

AS PER QLR REPOAT OF EVEN DATE

FOR ASHOK KHASGI WALA & CO. FOR AND Of BEHALF OF BOARD OF DIFECTORS

CHARTERED ACCOUNTANTS
CA -"t‘g:::r Baxi Sumit Jamad Saurabh Sangla Ankit Bhandari
i § i i Director
M.No.- 79722 Chief Rnancial Officer Director
Preat] Singh
Face: Indore Cﬂmpﬂn:ﬂ' maary
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CASH FLOW STATEMENT FOR THE YEAR ENDED ON 315T MARCH 2014

Particulars For the year For the year
2013-2014 2012-2013

Cash Flow from Operating Activities

Profit before tax 212,188,332 175,723,076
Adjustmentsfor:

Depreciation 64,369,609 60,593,482

Fnance Costs 403,089,892 309,945,104

Loss/(Praofit) on sales of Fxed Assets - {14,083)

Invastments W off 1,132,280 .

Divickend (33,480) (29,800)

Interest Received (43,376,153) (65,034,992)

Profit on sale of Investment (40,314, 320) -

Operating Income before working capital changes 597,056,170 481,182,797
Adjustmentsfor:

Inventories (147,586,199) (55.419,607)

Trade & Other Recelvables (392,601,766) (124,324 288)

Trade & Other Payables 361,653,008 37,700,742
Cash Flow From Operations 418,521,212 339,148,644

Taxes Paid (33,202,365) (18.376.460)
Nel Cash From Operating Activilies 385,318,847 320,772,184
Cash Flow from | nvesting Activities

Purchase of Rxed Assets (108,707,141) (44.808,915)

Diwvickend 33,480 29,800

Interest Received 43,376,153 65,034,952

Sale of Investments 115,319,320 .

Sales of Fixed Assets - 480,000

Bank balances pledged not considered

as cash and cash equivalent (1,025,869) (300.570,686)
Net Cash Used in | nvesting Activities 48,995,944 (279,834,809)
Cash Flow from Financing Activities

Proceed From Borrowings 138,562,799 292,136 484

Repayment of Borrowings {183,794,069) {85,912,738)

Fnance Costs (403,089,892) (309, 945.104)

Dividend Paid (| nclusive of dividend Tax) (1,402,341) (57,667,164}
MNet Cash Flow From Financing Activities {449,723,503) (161,388,522)

Net Increase/ | Decrease) in Cash & Cash Eguivalent (15,408,712) (120,451,147)

Cash & Cash Eguivalents at Beginning of the Year 85,313,721 215,764, 868
Cash & Cash Equivalents at End of the Year 79,905,009 95,313,721

Bank balances not considered as cash and cash equivalent 563,090,452 582,839,620
Cash and Bank balances at the end of the year 642,995,461 678,153,341

AS PER OUR REPORT OF EVEN DATE
FOR ASHOK KHASGI WALA & CO. FOR AND O BEHALF OF BOARD OF DERECTCRS
CHARTERED ACODUNTANTS
CA Avinash Baxi Sumit Jamad Saurabh Sangla Ankit Bhandari
Pertrine Chief Anancial Officer Director Director
Place: |ndore LR Preeti Singh
Date : 28th May, 2014 Company Secretary
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Notes forming integral part to Financial Statements for the Year Ended

31st March 2014 (Figures |n Rs.)
Particulars As at 31st As at 31st
March 2014 March 2013
NOTE1': SHARE CAPI TAL
Authorised
3.00,00,000 (Previous Year : 3,00,00,000) Bguity shares of Rs. 10 each 300,000,000 300,000,000
50,00,000 ( Previous Year : 50,00,000) 5% Non-Cumulative
Redeemable Prelerence Shares of Bs. 10 each 50,000,000 50,000,000
350,000,000 350,000,000

| ssued, Subscribed and fully paid up
2,91 87,000 {Previous Year : 2,91,87,000) Equity shares

of Rs.10 each fully paid up 291,870,000 291,870,000
50,00,000 {Previous Year . 50,00,000) 5% Non-Cumulative
Redeemable Preference Shares of Rs. 10 each fully paid up 50.000,000 50,000,000
Total 341,870,000 341,870,000
1.1 Reconciliation of number of Equity Shares and amount outstanding :
Particulars As at 31st March 2014 As at 31st March 2013
Mo. of Shares Amount Mo. of Shares Amount
Equity Shares at the beginning of 29,187,000 291,870,000 29,187,000 291,870,000
the year
Add : |ssued during the year . -
Equity Shares at the end of the year  29.187.000 291,870,000 28,187.000 291,870,000
1.2 Reconciliation of number of Preterence Sharesand amount outstanding :
Particulars As at 31st March 2014 Asal 31st March 2013
Mo. of Shares Amount Mo. of Shares Amount
Preferance Shares at the baginning
of the year 5,000,000 50,000,000

Add - |ssued during the year - 5,000,000 50,000,000

Preferance Shares at the end
of the year 5,000,000 50,000,000 5,000,000 0,000,000

1.3 Terms/ Rightsattached to Equity Shares:

The company has only one dass of equity shares having a par value of Re. 10 per share. Each shareholder is eligible for
one vole per share. The dividend proposed by the Board of Directors is subject to the approval of shareholdersin the
ensuing Annual General Meeting, excapt in case of interim dividend. In the event of liquidation, the equity shareholders
will be entitled to recelve the remaining assets of the Company after distribution of all preferential amounts in proportion
to their shareholding.

1.4 Terms/ Rights attached to Preference Shares :

Preference Shares are Mon Convertible, Mon Cumulative, Redeemable and have a par value of Rs. 10/- per share. Each
Preferance Shareholder is eligible for one vate per share only on resolution affecting their rights and interest. Share-
holders are entitled to dividend at the rate of 5% p.a which is non cumulative. In the event of liguidation of the
Company before redemption the holders of preference shares will have priority over equity shares in the payment of
dividend and repayment of capital.

1.5 The Company has allotted 50,00,000 5% Non Convertible, Non Cumulative, Redeemable Preference Sharesof
Rs. 10/- each on 8" October 2012, These Preference Shares are redeemable at par, not being after 20 years From the
date of allotment, to be decided by the Board of Directors.
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1.6 Equity Shareholders halding more than 5% equity shares:

Name of the Shareholder As at 31st March 2014 As at 31st March 2013

No. of Shares %o Mo, of Sharas b
Shri Balaji Rarch & Chemicals Put. Lid. 3,886,200 13.31% 3,886,200 13.31%
Swan Irrigation Private Limited 2,881,700 8.91% 2,881,700 8.81%
Adroit Industries (India) Limited 2,475,000 8.48% 2,475,000 B.48%
M. Mukesh Sangla 1,844,382 6.32% 1,844,382 6.32%
Wrs. Monika Sangla 1,843,500 6.32% 1,843,500 6.32%
M. Saurabh Sangla 1,812,000 f.21% 1.812.000 6.21%
Ornate Impex Private Limited 2,078,400 T2 2,078,400 T12%
Signet Tradelinks Private Limited 2,065,746 7.08% 2,065,746 7.08%

1.7 Preference Shareholders holding more than 5% preference shares:

Name of the Shareholder As at 31st March 2014 Asat 31st March 2013
Mo. of Shares % No.of Shares %
Avance Technologies Limited 1,550,000 31.00% 1,550,000 31.00%
Asan Investments & Fnance Limited 1,000,000 20.00% 1,000,000 20.00%
Advance Corpeare (India) Private Limited 600,000 12.00%% 600,000 12,008
Advance Fertilizers (India) Private Limited 500,000 10.00%6 500,000 10.00%
RS0 Capilal Market Private Limited 350,000 7.00% 350,000 7.00%

immediately preceding the date of Balance Sheet,

the company has not -

(i) bought back any shares' dass of shares
NOTE 2': RESERVES AND SURPLUS
General Resarve

(Refer Note given below)

(i) alictted any shares pursuant to contract(s) without payment being received in cash,

1.8 The company has allofted 27565500 eqguity shares as fully paid up Bonus shares during the period of five years

1.9 For the period of five years immediately preceding the dale at which the Balance Sheet is prepared i.e. 31.03.2014,

Balance as at the baginning of the year 16,608,158 13,625,425
Add : Transter from Satement of Profit and Loss 3,913,000 2,983,733
Balance as al the end of the year 20,522,158 16,609,158
Surplusin the Statement of Profit and Loss
Balance as at the beginning of the year 119,106,226 44,849,197
Add: Profit tor the year 156,500,835 119,348,336
275,607,062 164,198,533
Less: Appropriations :
Transfer to General Reserve 3.913,000 2,983,733
Proposed Dividend - Preference shares 2,500,000 1,188,632
Proposed Dividend - Equity sharaes a5.024.400 -
Interim Dividend - Equily Shares - 35,024,400
Tax on Dividend 6,377,273 5,885,542
Balance as at the end of the year ZETJEEBEB 119,106,226
Total 248,314,547 135,715,384
MNOTE'3': LONG TERM BORROWI NGS
Secured
a.  TermLoans
From Banke 701.425271 481,308,963
Less : Current Maturity of lang term debts {Fefer Note B) 188,807,796 119,887 821
511,817,475 371,422,142
(Refer Mote 31 for security against loans)
b, Buyers Credit 77,133,393
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Particulars Asat 31st As at 31st
March 2014 March 2013
c.  Other Loan 5,222, 845 2,641,981
Less : Currenl Maturity of long term debls { Reler Note 8) 2,566,411 1,262,595
2,656,434 1,379,366
(Fater Mote 31 for security against loans)
Unsacured
Intercorporate Loans 472,163,844 469,163,844
Total 986,437,753 919,098,745
Mote:

MNote:- Buyers Cradit from Banks are sacurad against [sf Charge on the Land & Building and hypothecation of Rant and
Machinary and ather Movable Assats of the Drip lrrigation Project of the Company (Both Existing & Futura) at Fthampur
by way of equitable mortgage.

NOTE'4’ : DEFERRED TAX LI ABI LI TI ES(NET)

Deferred Tax Liabilities

Depreciation difference on Fixed Assets 104,518,550 105,220,096
Deferred Tax Assats
Disallowance under the Income Tax Act, 1961 {11,187,497) 701,546
Total 115,706,047 104,518,550
NOTE'S' : LONG TERM PROVI SI ONS
For Employee Benefits 2,437,610 1,839,659
(Reter Note 34 for Disclosure as par AS-15) Total 2,437,610 1,839,859
NOTE'6" : SHORT TERM BORROWI NGS
Loans Repayable on demand
Secured
Working capital Loans
a. From Banks ( Refer Note (a) below) 803,141,026 772,076,678
b. Buyers Credit (Refer Mote (b) balow) 530,306,010 848,611,167
Unsecured
Intercorporate Loans 5,000,000 1,553,260
Total 1,438,447,036 1.622,241,105
Note :

ali) Working Capital Loans from Banks amounting to Bs. 80,28,18,176/- (Pre. Year Rs. 73,73,34,848/-) are secured
againsl hypolhecation of stock of raw matenals, work in process, finished goods, other current assets and
charge on book debts, second pan passu charge on the Fxed Asssts (both present and futura) of the comparny,
extension of equitable mortgage of the immovable propenties situated at Industrial Area Fithampur and Kelodhala,
Dewas MNaka, Indore and personal guarantee of M. Mukesh Sangla and M. Saurabh Sangla, Directors of the
company and Mrs. Monika Sangla and Corporate Guarantes of M's Kamdeep Marketing Privale Limited.

(i) Working Capital Loan includes Demand Loans avalled during the year, the sald loans outstanding as at 31st March
2014, was Rs. 10,03.22,850/- (Fre. Year Fs 3,47,41,830/-), is secured by lien on Fixed Deposits (induded under
banks balances with banks in deposil accounts in note 16) for Rs. 11,15,00,000/- (Pr. Year Rs. 3,53,00,000/-).

b, During the year Company has availed buyer's credit, the said fadlity cutstanding as at 315t March 2014 includes
Rs. 24,97,16,259/ - (Pre. Year Rs 43,88,16,869/-), secured by lien on Fixed Deposits (induded in balances with
banks in deposit accounts in note 16) and balance As. 28,05,88,751/- (Pra. Year Rs. 40,87 84 298/-) by
earmarking the letter of credit facilities sanctioned by the banks.

€. Secured Shorl Term Borrowings aggregaling to Rs, 80,28,18,176/- (Fre. Year Rs. 73,73,34,848/ -) are secured
by Persanal Guarantee of Directors Mr. Mukesh Sangla & Mr Saurabh Sangla and Mrs, Monika Sangla and
corporate guarantes of M's Kamdeap Marketing Private Limited

NOTE'7': TRADEPAYAELE

Due to Moo, Small and Medium Enterprses 229,488 -
Dueto Others 1,523,577.970 1,172,621,246
(Reter Note 30 for Disclosure undar MSMED Act, 2008)

Total 1,523,807,456 1,172,621,246
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Particulars As at 31st As at 31st
March 2014 March 2013
MNote ‘8": Other Current Liabilities
Currant Maturities of Long Tarm Debi 192,374 207 121,150,416
{Reter note no. 3 for Details of Securities)
Interest accrued but not due on borrowings 17,238,974 14,581,494
Interest accrued and due on borrowings 5243, 713 5.665,334
Unclaimed Dividend (Refer Mote below ) 367,463 367,463
Bank Overdraft as per Books 110,478 1,063,943
Cxhar Fayables
Satutory Dues 19,852 335 20.475.540
Advance from Cuslomers 49,804,074 50,618,914
Creditors for Capital Expenditure 3.959,531 22,365,056
Deposits 5,397,995 4,336,000
Other liabilities 28,142,041 11,058,142
Total 322,480,812 251,682,302

the Companias Act, 1956 as at the year end.
Mote ‘9" : Short Term Provisions

Note : There are no amount due for payments to the Investor BEducation and Protection Fund under section 205C of

For employee benefit { Refer MNole 34 for Disclosure as per AS-15) 238,760 224,119
Chhars
For Taxation 20,374,501 9.076,873
(Met of Advance Tax Rs. 12,29,59, 499/ - (Pr. Year Rs. 8,97,57,127/-))
Far Proposed Dividend - Preference Shares 2,500,000 1,188,632
For Proposed Devidend - Equily Shares 35,024,400 -
For Tax on Froposed Dividend 6,377,272 203,709
For Excise Duty on Closing Stock 19,011,129 8.739,442
Total 83,524,062 19,442,775
Mote 11’ : Non Current | nvestments
(AL cost less provision for diminution other than temporary)
a. in Eguity Shares (quoted) (Non Trade)
2000 Equity Shares of Rs. 10/- each 47,740 47,740
of Andhra Petro Chemicals Lid. Fully Paid up.
4000 Equity Shares of As. 10/- each of 58,500 58,500
Tirupati Starch & Chemicals Ltd. Fully Paid up.
15000 Equity Shares of Rs. 2/- each of 131,800 131,600
DOW Ltd. Fully Paid up
500 Equity Shares of Rs. 10 each of 10,500 10,500
Magarjun Fertilizers Lid. Fully Paid up
6 Equity Shares of Rs. 10 each of 8,450 8,450
Reliance | ndustries Lid. Fully Paid up.
3200 Equity Shares of Rs. 10 each of 200,800 200,800
Qariant Chemical India Uimited. Fully Paid up
750 Shares of As. 10/- each of Crescenl Rnstock Limited fully paid up - -
63600 Equity Shares of Rs. 10 each of
Tribhuvan Housing Fnance Ltd, Fully Paid up 500,000
Less :- Provision for Diminution (490.000) 10,000 500,000
7800 BEquity Shares of As. 10/- each of UCO Bank Ltd. Fully paidup = 93,600 93,600
435 Equity Shares of Bs. 10 each of Beliance Power Ld. Fully Paid up 122,400 122,400
5000 Equity Sharesof Rs, 10 each of
M.P Investments Ltd. Fully Paid up 274,565
Less - Provision for Diminution (224,565) 50,000 274,565
4000 Equity Shares of As. 10 each of
Herald Commerce Ltd. Fully Faid up 457,725
Less:- Provison for Diminution (@417,725) 40,000 457,725
Total (a) 773,590 1,905,880
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Particulars As at 31st As at 31st
March 2014 March 2013
b.  InEquity Shares{Unquoted) (Non Trade) ( Associate Company)
Nil { Previous year 28,82, B58) Shares of Adroit Industries (India) Limited - 75,000,000
of Rs, 10 gach Fully Paid up
Tolal (k) - 75,000,000
¢  InGovernment Securities (unguoted)
Mational Savings Certificate 3 5,000
Total (c) - 5,000
d. InMutual Fund ({unquoted)
5000 units Morgan Sanley Mutual Fund 35,000 35,000
Total (d) 35,000 35,000
Grand Total 808,590 76,945,880
Apgregate Amount of Cuoted Investmeni 1,840,880 1,940,880
Aggregate Market Value of Quoted Investment 2,911,929 2,253,456
Aggregale Amount of Unguoted | nvestment - 75,005,000
Aggregale Provision for diminution in value of investiments 1,132,290 -
Naote ‘12" : Long Term Loans and Advances
{Unsecured considered good)
Capital Advances 6,634,649 1,463,531
Security Deposits 21,701,885 21,205,957
Balance with Government Authorities 58.002,626 41,878,937
Cther advances recoverable in cash or in kind or for value to be received 15,398,739 16,663,298
Total 101,735,873 81,211,723
Mote ‘13" : Other Non-Current Assets
{Unsacured, considered good)
Interest Accrued on deposits 1,279,087 -
Balance with Banks in Deposit Accounts
Having maturity of more than 12 months
- Barmarked for credil facility given by bank 20,775,037 -
22,054,124 -
Note 14" : I nventories
(As valued and certified by management)
Ferw-Material 361,501,432 209,886,364
Work-in-Progress 7,442,893 5 080,120
Finished Goods 383,416,931 322,497,038
Stock in Trade 112,441,911 181,298,208
Stores and Spares and Consumables 11,925,082 8,501,379
{Maote - Inventories ara valued at lower of cost or nat realisable value)
Total 876,728,309 729,142,110
Details of Raw Material
Polymer and Accessories 361,501,432 209,886,364
361,501,432 209,886,364
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{Includes Rs. Nil (Pre. ¥r Rs. 49451/-) due from company in which
directors are interested)

Particulars Az at 31st As at 31st
March 2014 March 2013
Details of Work in Progress
Irrigation and Flastic Products 7442 893 5,859,120
7,442,893 5,959,120
Details of Finished Goods
Irrigation and Flastic Products 383,416,981 322,497 038
383,416,990 322,497,038
Details of Stock | n Trade
Folyrmer 104,221,083 180,793,024
Chemicals - 505,185
Cthers 8,220,828 -
112,441,911 181,298,209
Mote 15" : Trade Receivables
(Unsecured considered good)
Cutstanding Over Six Months from the date they were due for paymenl 347,079,081 200,294,038
Cther dabts 2,065,184,610 1,830,770,249

Total

2412,263,691

2,031,064,285

MNote ‘16" : Cash and Bank Balances
a. Cash and Cash Equivalents
i. Balances with Banks

In Current Accounts 73,424 403 14,379,501
In Deposit Accounts having maturity upto 3 months
- Earmarked for credit facility given by bank - 75,121,608
ii. Cash in hand 6,115,140 5,446,885
79,539,543 94,948,004
b. Other Bank Balances
In Depasits Accounts
Having maturity of more than 3 months upto 12 months
- Earmarked for credit facility given by bank 562,990,452 582,739,620
- Others 100,000 100,000
Having maturity of more than 12 months
- BEarmarked for credit facility given by bank 20,775,037 -
Less :- Other Non Current Assats (Fefer Note 13) (20,775,037) -
In Unclaimed Dividend Account (under lien) 365,465 366,717
Total 642,995,461 678,153,341
Mote 17 Short Term Loans and Advances
géhmsewreﬁ. considered good)
rity Deposits 4,629,671 -
Balance with Government Authorities 118,083,721 97,450,787
Others advances recoverable in cash or in kind or for value to be received 38.776.280 74,885,605
Total 161,499,682 172,336,392
Mote ‘18" : Other Current Assels
{Unsacured considered good)
Interest Accrued on deposits 12,077,959 14,035,404
Claims and other receivable 14,461,450 6,897,067
Total 26,539,408 20,932,471
Note 18" : Revenue from Operations
Sale of Products 6,202,327.642 5,735,712,015
Sale of Wind Power Ganerated 12,809,254 13,656,244
Sala of Sarvices 23,587 176 20,432,584
Cther Operating revenues 16,628,651 13.962,082
6,255,252,723 5,783,762 925
Less : Excise Duty 130,688.614 134,017,526
Total 6,124,664,109 5,649,745,399
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I mported and | ndigenous Haw material consumed:

Particulars Asat 3151 Asal 31st
March 2014 March 2013
Details of Sales of products
Irrigation and Pastic Products 2,548,929,213 2,297,755.814
Polymes 3,447.993.621 2,940 576,927
Chemicals 198,046,205 419,451,879
Cihars 7,358,603 77,827,295
Taotal 6,202,327,642 5,735,712,015
Note 20" : Other | ncome
Dividend income from Mon current Investments (non trade) 33,480 29,800
Profit on sale of Fixed Assats - 14,083
Profit on sale of Mon Current
Investment 40,314,320 -
Mel gain on foreign currency transaction/transtation - 647,409
Cxher non-operating income 363,701 23,816,176
Total 40,711,501 24,507,468
Mote ‘21’ : Cost of Material Consumed
Raw Material Consumed 1,574,470,774 1,520,558,351

1,574,470,774

1,520,558,351

Note ‘22" : Purchases of stock in trade
Furchases of Traded goods

Total
Details of Purchase of stock in trade
Polymer
Chemicals
Cxhers
Total

Note ‘23" : Changes in inventories of Finished
Goods Work-in-Progress and | nventories at
the end of the year

Finished Goods

Work in Progross

Stock in trade

Less : Inventories at the beginning of the year
Fnished Goods
Work in Progress
Sock in trade

Net (I ncrease)/ Decrease Inventories
(Increase)/ Decrease of Exase duly on inventory

Note ‘24 : Employee Benefits Expense
Salaries and Wages
Contribution to Provident and other funds
Saff Welfare Expenses

Total

year andad %  year ended 31st % of
31st march, 2014  Consumption march, 2013  Consumption
Raw Material
Imported 518,180,923 32.97 511,175,754 J3.62
Indigenous 1,055,289,851 67.03 1,009,382,597 66.38
Details of Raw Materials Consumed
Polymear and Accessories 1,574.470,774 1,520,558, 351
Tatal 1,574,470,774 1,520,558,351

3,456,528,233

3,2:34,382,919

3,456,528,233

3,234,382,918

3,243,541 ,486
197,352,183
15,594,554

2,811,678,561
415,508,831
5,996,527

3,456,528,233

3,234,382,919

383,416,991

322,497,038

7,442 893 5,959,120
112,441,911 181,298,209
503,301,795 509,754,367
322,497038 272 674,260
2,959,120 26,285,273
181,298,200 236,068,779
508,754,367 535,028,312
6,452,572 25,273,845
10,271,687 (3,077,812)
16,724,259 22,196,133
92,772,803 73,348,152
2,993,432 2,335,772
B41.556 805,280
96,607,791 76,489,204
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Mote "25" : Finance Costs( Net)

Interest Expenses 280,910,121 274,550,374
less: Interast |ncome 43,376,153 65,034,592
237,533,968 209,515,382
Other Borrowing Cosl 45,746,777 40,648,745
Mat Loss on forsign currency transactions and translation 119,809,147 58,780,977
Total 403,088,882 308,845,104
Mote ‘26" : Other Expenses
Consumption of Slores and spares 22,085,627 10,757,603
Consumption of Packing Material 16,290,559 15,746,138
Power & Fusl 55,314,083 48,332,128
Rent 8,040,121 6,504,018
Repairs to Buildings 227,670 737,250
Repairs to Machinery 2,544 370 1,312,826
Repairs athers 1,916,197 1,439,865
| nsurance 1,784,739 2,769,051
Rates and Taxes (excluding Income Tax) 5,198,502 15,006,885
Diminution in Vialue of Investments 1,132,290 -
Travelling & Conveyance Expenses 33,708,597 23,272,813
Freight & forwarding charges 7571177 45,332,715
Met loss on foreign currency tranglation/transaction 13,824,762 8,531,236
Windmill Expenses 1,968,604 1,699,087
Commission and Discount 107,755,030 64,117,185
Bank Charges 450,837 3,156,836
Legal and Professional Expenses 4,158,292 2,701,983
Telephonae Expenzas 3,301,883 2253187
Miscellaneous Expenses 23,714,370 19,693,964
Total 341,396,720 274,364,588
27. Contingent Liabilities and Commitments (to the extent not provided for)
A. Contingent Liabilities 2013-14 2012-13
a. Quistanding Bank Guarantee 9,27,35,795 7,54 .70,000
b. Income Tax/ Salestax / Excise Duty demand 33.18,55.700 35.41 844
disputed in appeal (Mel of amount paid )
¢. Corporate Guarantee given on behalf of others 10,00,00,000 10,00,00,000
B. Commitments
Estimated amount of contracts remaining to be B82,87.205 17,893,217

execuled capilal commitment (Met of Advance)
28.  In the opinion of the Board of Directors, Current, Non-Current Assets, Loans and Advances have value on
realization in the ordinary coursa of business at least equal to the amount at which they ara stated in the Balance
Sheet and that the provision for known liabilities is adequate and reasonable,
29. Trade Payable includes bills payable for purchase of goods Rs. 1,20,54,56,482/- (Pra. Yr Rs. B9,95,28,266/-).
A0. Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development
Act, 2006

a.  Trade Payables includes Rs.2,29,486/ - (Previous Year Rs. Nil) amount due to Micro, Small and Medium Enter-

prises registered under the Micro, Small and Medium Enterprises Development Act, 2006 (MSVE).
b.  Thedetails of amount cutstanding to Micro, Small and Medium Enterprises are as under ;
Particulars As at As at
31st March, 2014 31st March, 2013

Principle amount due and remain unpaid 2,28,486 -
Interest due on above and unpaid interes! - -
Interest Payment made beyond appointed day during the year - -
|nterest due and payable for the period of delay - -
[nterest accrued and remaining unpaid - -
Ampunt of further intarast dua and payabla in succeading years = -

c. The information has been determined to the extent such parties have been identified on the basis of information
available with the Company. This has been relied upen by the Auditors.
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31. Disclosure of Term Loan Security, repayment schedule, period of maturity and rate of interest
Mameof |a.Sanctioned Security Repayment
Bank amount
b. Outstanding as at
the year end
DenaBark | a. Bs. 1000 lacs a. Primary Security 24 scattered guarterly in-
b. Fs 728.96 lacs (Pre. 1 pari passu mmga%ﬁlaﬂd h}'m!hﬁaﬁpﬂ Stzdlrrmlamprﬂnguf
Yr Res.898.24 |acs) charges over land & building, plant & machin- || Na. of Amaunt
ery & other immovable & movable fixed aseats || | nstall- {Rs. in
of the company at Fithampur plant (both || mant Lacs)
present & future) along with other consortium |5 5100
embers X 29.00
b. Collateral Security :
2 pari passu charges on current assets of || 4 37.50
Lhe company with other consortium members. || 4 46,00
c. Guaraniee g 50.00
Personal Guarantee of Director Shri Mukesh |5 &4.00
Sangla ;
Shri Saurabh Sangla & others Smt. Monica ;ﬁm&ﬁfﬂﬁgﬁ 1Lfag
Sangla and Corporate Guarantee of Kamdeep | and |ast instaliment due in
Marketing Private Limited 2017-18. Rate of interest
13.70 %. (Pre. Year
13.75% ) p.a. asal the year
end.
Inclian 8 Fs. 250 lacs, ks~ | a. Primary Security 20 Scattered guarterly in-
Overseas bursad amount 152 | 1. Frst parl passu charge by way of hypoth- | stallments comprising of
Bank Lacs ecation of plant & machineries situated at |[ o of Aaarh
b. Fs NIL (Pre. YrRe Dewas NEIRE.. ||'IdﬂrE‘..'|'i'|th MO0 Bank, I nstall- ‘_h in
47.83 lacs) b. Collateral Security ment Lacs)
Second charge on current assetsof thecom- || 8 10.00
pany on pari passu with other term lenders 4 1260
c. Guaranlee g 15.00
Personal Guarantee of Director Shri Mukesh | 5rg ingaliment of Fe. 10 lacs
sangla comimenang from Sepl 201 0and
Shri Saurabh Sangla & others Smt. Monika | last mstaliment of As 15 lacs due
Sangla and Corporate Guarantea of Kamdeaep | in June 2015, Fate of Interest
Markating Private Limited 13.75% (Pre. YW 13.50%) p.a.
&5 al the year end,
Indian  |a Rs. 1000 lacs a. Primary Security 24 scattered quarterly in-
Overseas | b, Rs.690.00 lacs 1. 1st pari passu morlgage and hypotheca- | stallments comprising of
Bank (Pre. Yr Rs. 870.34 | tion charges over land & Building, Mant || No. of Amount
facs) & Machinery & other immovable & Movable || | nstall- {Rs.in
fixed assets of the company at Pithampur Pant || ment Lacs)
(Both Present & Future) with other consor- ) 21.00
tium members, 7} 29' o
b. Collateral Security 7 37,;50
Sacond charge on currant assets ot the 2 36.00
company on parl passu with other term
tsrilers i} 50.00
2 54.00




Signet Industries Limited

g Annual Report

Name of |a. Sanctioned Security Repayment
Bank amount
b. Outstanding as at
the year end
c. Guarantes Frst installment of Fe. 21 lacs
Personal Guarantee of Director Shri Mukesh | commencing from Dec 2011
Sangla, Shrl Saurabh Sangla & others Smt, | and last installment of As. 54
Monika Sangla and Corporate Guarantee of | lacsdue in Sept 2017, Rate
Kamdaep Marketing Private Limitad of interest 13.75% (Fre.
Year 13.50°%) p.a. asat the
year end.
LCo a. Rs. 4000 lacs a. Primary Security Repayable in 24 scattered
Bank b Be 309964 lacs 1. 1st pari passu mortgage and hypotheca- | Quarterly installments com-
(Pre. ¥r Fs tion charges over land & Building, Flant | Prising of
925,99 |acs) & Machinery & other immovable & Movable || No. of Amount
fixed assets of the company at FAthampur Install- {Rs. in
Aant { Both Present & Future) with other con- ment Lacs)
sorium members. a B3.50
b. Collateral Security 4 116.75
Second charge on current assets of the 4 150.00
company on pari passu with other term 4 183.25
lenders A 200.00
¢. Guarantee ] 216.650
Personal Guarantee of Director Shri Mukesh ;
Sangla, Shri Saurabh Sangla & others Smt. Eﬁgﬁ;’ﬂ;{: ﬁmnm
Manika Ea.l'lgla and G:Wate Guarantes of 2012 and last installment of
Kamdeep Marketing Private Limited Rs. 216.50 lacs due in Dec
2017 Rate of Interast
13.708: (Pre. Year 13.50%)
p.a as at the year end.
Uco a. Rs 270 lacs a. Primary Security Repayable in 28 scattered
Bank b. Rs. B.19 lacs (Pre, | Ercusive charge on entire wind mill at Sangli, | quarterly Installments
¥t Bs.36.55 lacs) Maharashira by way of equilable morlgage | comprising of
and hypothecation of plam & Machinery
b. Collateral Security oo | Amoum
; I nstall- (Rs.In
1. Second charge by way of equitable mort- | | o0y Lacs)
gage of immovable property situated at block 1 .00
no. 1, Khajrana, 1307/2 Guimohar Colony, :
Indore belanging to Shri Mukesh Sanglaand | | 4 8.50
Smit. Monika Sangla having pari passu charge | | 4 10.50
with State Bank of India. 4 11.50
2. sacond Charge by way of equitable mort- 5 12.00
gage of office premises situated at 114-116
Trade Cantra, 14/3 South Tukoganj, Indore | Fret instaliment of Rs. 8 lacs
having Fari Passu Charge with Sate Bank of | commencing from Sept 2007
India. and last instaliment of Bs. 12
c. Guarantese lacs due in June 2014, Rate
Personal Guarantee of Director Shri Mukesh | of interest 12 % (Pre. Yr
Sangla, Shri Saurabh Sangla & others Smt. 12%) p.a. as at year end.
Manika Sangla and Corporate Guarantes of
Kamdeep Marketing Private Limited
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Name of |a. Sanctioned Securit
it armount ¥ Repayment
b. Outstanding asat
the year end
— a Ps. 250 lacs a. Primary Security Heparalbh_a- in ﬁ4 scaltered
! , quarlerly installments com-
. b. Rs 34.32 lacs 1% pari passu martgage and hypothecation prising ;!'
(Pre. ¥r Rs. 79.14 charges land & building, plant & machinery &
lacs) other immovable & movable fixed assets of | | No. of Amount
the company at Kefodhala, Indore with other | [ | nstall- (R=. in
term lenders ment Lacs)
b. Collateral Security L 10.00
1. Frst charge by way of equitable mortgage 5 12.00
of immaovable property situated at block no. 1, .
Khajrana, 1307/2 Guimohar Colony, Indore Eﬂﬁ;ﬁ:ﬂd {Lﬂlﬂ;h t;gc-lﬁ
belonging to Shri Mukesh Sangla and Smi. aricd it Ins!gllmﬂnt of Fs. 12
Manika Sangla having pari passu charge with | | o oo Sept 2014. Rate
=ihe Bank ot inde: . of Interest 13.70%
2. First Charge by way of equitable mortgage | (Pre. Yr 132,50 %) p.a. as at
of office premises situated at 114-116 Trade | year end
Cantre, 14/3 South Tukoganj, Indore having
Pari Passu Charge with State Bank of India.
¢. Guarantee
Personal Guarantes of Directors Shri Mukesh
Sangla, Shri Saurabh Sangla & others Smt.
Monika Sangla and Corporate Guarantee of
Kamdeep Marketing Privale Limited
Sate a. Fs 400 lacs a. Primary Security Repayable in 27 quarterly
Bank of Exclusive 1% charge by way of equitable mort- | nstallments comprising of 26
o . E I;"5L| :I;re, ¥ | gageo imn‘ho‘-fahlg pr:mﬂ:rm{?:rﬂ & building) | #aual quarterly installments
EE B
and hypothecation of movable assets of the ;’f Rs. 155;'3“ Comene
wind power project set up at Jodha, Jaisalmer |I;;I;| poE’s. 1?}“!::5 ;f;
Rajasth Baoth sant & lut ent
pstiipn (Foinre i) in march 2014, Rate of
b. Collateral Security Interest 13.50% (Pre. ¥r
1. 2% pari passu charge by way of equitable | 13.20%) p.a. as at the end
mortgage of immovable property situated at | of year.
block no. 1, Khajrana, 1307/2 Guimohar
Colony, Indare befonging to Shri Mukesh Sangla
and Smt. Monika Sangla.
2. 2™ Charge by way of equitable mortgage of
office premises situated at 114-116 Trade
Centre, 14/3 South Tukogan], Indore having
Pari Passu with 0O Bank.
c. Guarantee
Personal Guarantee of Directors Shn Mukesh
Sangla, Shri Saurabh Sangla & others Smi.
Monika Sangla.
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Name of
Bank

a. Sanctioned
amount

b. Outstanding as at
the year and

Security

Repayment

Export
Import
Bank of
Incha

A Inlndian
Currency

a. Rs B31.35Lacs

b. Hs. B31.35 Lacs
{Pre. Yr, Nil)

B InForeign
Currency

a USH4.34 Lacs

b, LUSE4.34 Lacs
(Pre. r Mil)

a. Primary Security

1. Pari passu first charge over entire
immovable properties and movable fixed
assets of Signet |ndustries Limited,
present and fulure

2. Pari passu second charge over en-
tire current assets of Sgnet Industries
Uimited, present and future

3. Exclusive lien in favour of EXIM Bank
over FDR for an amount of Rs, 35.00
Lakhs

c. Guarantes

1. Corporate Guarantee for Rs. 11.00
Crores of M/s Adroit Industries (India)
Limitad

2. Personal Guarantee of Director Shri
Mukesh Sangla and Shri Saurabh Sangla
& Others Smi. Monika Sangla.

A} In Indian Currency -
Fepayable in 20 equal quar-
terly installments of Rs.
41,56,750/- commencing
from March, 2015 and |ast
Instaliment dus in December,
2019, Rate of Interest
12.95% (Pre. Yr. NA) p.a

B} I n Foreign Currency -
Repayabla in 20 quarterly in-
stallmants of USE 21698
commencing from March,
2015 and last installment of
USE 21705 due in Decem-
ber, 2019. Rate of Interest
&M Libor + 600 bps p.a.

a. Rs 11.00lacs
b. Rs. 2.44 lacs (Pre.
¥r. Rs. B.27 lacs)

Loan is secured by charge on specific
equipmeant vehide purchasad

Repayable in 36 monthly in-
stallments of As. 0.36 lacs

{including interast) com-
mencing from Movember,
2011 and last Installment
due in October, 2014, Rate
of Interest 11.35% (Pre. Yr
11.35%) p.a. as at the end
of year.

a Rs 3.92 lacs

b. Rs. 1.70 lacs (Pre.
¥r. 2.97 lacs)

Loan is secured by charge on specific
equipment vehicle purchased.

Repayable in 36 maonthly in-
stallments of Rs. 0.13 lacs
{including interest) com-
mencing from . Luna 2012 and
Iast Instalimant due in May
2015, Rate of Interest
11.55 %% (Pre. ¥r 11.55%)
p.a. as al the and of year.

HORC
Bank

a. Fs 2.00lacs

b. Rs. 2.02 lacs (Pre.
Yr. Rs. 4.78 lacs)

Loan is secured by charge on specific
equipment vehicle purchasad.

Repayable in 36 monthly
installments of Rs, 0,26 lacs
{including interest) com-
mencing from December
2011 and last Instaliment
dua in November 2014,
Rate of Interest 11.55%
(Pre. ¥r 11.55%) p.a. asat
the end of year.
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Name ot [o. Ssnctioned [ securiy
b. Outstanding as at
the year end
CIc a. Re. 550 lacs Loan is secured by charge on specific Repayable in 36 monthly in-
Bark b. Fs 281 lacs (Pre. | equipment vehicle purchased. stallments of Rs. 0.18 lacs
Yr. 4,55 Lacs) {including interest) com-
mencing from September
2012 and last Installment
due in August 2015, Rate
of Interest 11.25 % (Pre.
¥ 11.25 %) p.a. asat the
end of year.
ac a. Rs 9.50lacs Loan is secured by charge on specific Repayable in 36 monthly
Bank b. Fs. 4.83 lacs (Pre. | equipment vehide purchased, installments of Fs. 0.31 lacs
fr. 7.85 Lacs) {induding interest) com-
mencing from September
2012 and last Instaliment
due in Augusl 2015, Rale
of Interest 10.70% (Fre.
¥r 10.70%) p.a. as at the
end of year.
HOFC a PRs 4.72lacs Loan is sacured by charge on specific Repayable in 36 monthly
Bank b. Rs. 3.55lacs (Fre. | equipment vehicle purchased, Installmentsof Fe. 0,15 lacs
i NIL) (including interest) com-
mencing from June 2013
and last Instaliment due in
May 2016, Rate of Inter-
esl 10.00% (Pre. ¥r MNA)
p.a. asat the end of year.
Indian a Rs 41.00lacs Loan is secured by charge on specific Rapayable in 36 monthly
Owverseas | b. Rs. 35.22 lacs equipment vehicle purchased. installmentsof Re. 1.34 lacs
Bank (Pre. Y. NIL) (including interest) com-
mencing from Oct. 2013
and last Instaliment due in
Sept. 2016, Rate of Inter-
esl 10.75% (Pre. Yr NA)
p.a. asal the end of year.
Secured Long term borrowing aggregating to Rs. 70,66,34,850/- (Pre. Yr. Rs. 40.69,75,287/-) including interest
accrued and due Rs. 52,09,57%- (Pre. ¥r Rs. 5,665,334/-) are secured by Personal Guarantee of Directors
Shri Mukesh Sangla & Shri Saurabh Sangla and Smt. Monika Sangla and Corporate Guarantes of Kamdeep Marketing
Private Uimited.
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32. Leasaes(Where company is Lesses)

The Company has taken various premises under operating leases with no restrictions and are renewabls/ cancelable
at the option of either parties. There is no escalation clause in the lease agreement. There are no sub-leases. There
are no restrictions imposed by lease arrangements.

The tatal future minimum lease rentals payable at the balance sheet date s as under (Figuresin Rs.)

2013-14 2012-13
For a period not later than one year 54,78,409 56,47 482
For a period later than one year and not later than fiveyears | 117,37,261 267,700
For a period later than five years 1,96,19, 488 NI |

C. Assooiates
Adroit Industries (India) Limited

profit and loss.
33. Related Party Disclosure
A, Relationships
Key Management Personnel
Shri Mukesh Sangla - Managing Director
Shri Saurabh Sangla - Director
B Relative of Key Managerial Personnel
Smit. Monika Sangla : Wife of M.D.

Mote: Related party relationship is as identified by the Company and refied upon by the Auditors.

The aggregate amount of operating lease payments recognized in the statement of profit and loss is Fs. 80,40,121/-
{Pre. Year Rs.65,04,016/-). The company has not recognized any contingent rent as expense in the statement of

(Figuresin Rs.)

NATURE OF TRANSACTIONS

2013-2014

2012-2013

33A

J3B Jac J3A 33B

Jac

Sales

Adrolt Industries (India) Lid

4,906,016

221,932

Purchases

Adroit [ndustries { India) Lid

54,35,308

33,48,837

| Fixed Assels acquired

Adront Industries { India) Lid

1,82.728

2,659,012

Remuneration to Director

Wiokesh Sangia 23,00,000

24,00,000

' Rent Paid

Faurabh Sangla 5.58,000

2,538,000

Monika Sangla

7,22,400 7,22,400

Garantes issued in favour of
Adroit Industries (India) Lid

10,00,00,000

10,00,00,000

Cutstanding

Rent Deposit

=aurabh sangla

25, 00,000

Monika Sangla

&60,00,000

Payable

Mulkesh Sangla

10,932

saurabh sangla

42167

Menika Sangla

1,238,508

Heceivable

Adrait Industries (Tndia) Lid

49,451

Tnvestment

Adroit Tndustries {Tndia) Lid

7,50,00,000
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34. Disclosure asper AS - 15 “Employee Benefits”(Revised 2005):

i) Recondiliation of opening and dosing balances of defined benefit obligation : (Figuresin Rs.)
2013-14 201213
Gratuity Gratuity
B Change in Banefit Obligation

Dability at the beqinning of the year 20.63.978 11,688,811

Interest Cost 1,87.822 1,866,696

Current Service Cosl 3.75,340 762,317

Past Service Cost (Non Vesled Benafit)

Past Service Cost (Vested Banefit)

Lighility Transfer in
Liability transfer oul

Benetit Paid _

Actuarial (gain)/loss on obligations 47,230 (53.846)

Liability at the end of the year 26,74,370 20.63,978
Il.  Amount Recognised in the Balance Sheet

Liahility at the end of the year 26,74,370 20,63 878

Fair Value of Plan Assets al the end of the year

Difference (26,74,370) {20,63,978)

Uinrecognisad Past Sarvice Cost

Lin recognisad Transition Liability

Amount Recognised in the Balance Sheet 26,74.370 {20.683.978)
I1l. Expenses Recognised in Profit and Loss Account

CUrrent service Cosl 375330 T2 17

Interest Cost 1,87.822 1,686,696

Expecied Ralurn on Pan Assals

Past Service Cosi {Mon Viested Benefit] Hecognised
Past Service Cost (Vested Benefit) Recognised
Fecognition of Transition Liability

Actuarial Gain or Loss 47,230 (63,846)

Expenss Recognised in P& L 6,110,392 8,65 167
IV. Balance Sheet Reconciliation

Opaning Nel Liabilily 20,63,978 11,968,811

Expensa as ahove 610,392 8,65, 167

Employers Contribution

Amount Fecognised in Balance Sheel 26,74.370 20.63,978
¥. Assumptions :

Discount Rate Current 9.10% 8.00%

Salary Escalation Current 5.00% 5.00%

Aftrition Rate—Current 2.00% 2.00%

() Ex ed contribution for defined benefil plan for the next financal year would be in line
with E Y. 2013-14.
(m)  Amountsrecognized in current year and previous lour years.

Particulars 3ist 3ist 318l 31st atsl
March 2014 |March 2013 | March 2012 [March 2011 | March 2010
Defined Banafit Chligation 2674370 2063578 1138811 77563 64663
Fair Value of Plan Assels - - - - -
Surplus’ (Deficit) in plan (2674370 [ 205.3278) [1198811) (797563 {S64663)
Experience Adjustments on 417931 {143230) -
Flan Liabilities Loss [ (Gain)
Experience Adjustments on - . . i i
Flan Assats (Loss) / Gain

Experience adjustments have been disclosed for the years for which information available.
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35. Auditors Remuneration

(Figuresin Rs.)

2013-14 2012-13
Audit Fees 4.49.440 2,54 720
Tax Audit Fees 1,12,360 56,180
Cther Sarvices 69,663 1,15,450
36. Earnings Per Share (EPS)

{Figures in Rs.)
2013-14 2012-13
(a) Mat Profit atter tax 15,65,00,835 11,93,48,336
Less : Preference Dividend including tax thereon 28,24,875 14,02,341
MNet Profit available for equity shareholders 11.25,99,163 11,79,46,991
(b} Weighted Average Number of Equily Shares (in Nos.) 2,91,87,000 2,91,87,000
(c) Mominal Value of Fer ordinary Share 10 10

id) Basic & Diluted Earning Per Share (in Fe) 5.26 4.04

37. Stores and Spares consumed
(Figuresin Rs.)
2013-14 2012-13
Value in Rs. % of Value in Rs. %% of
Consumption Consumption
| mported 431264 1.895 16,23,781 15.09
| ndigenous 21654363 98.05 91,33,822 840

38. During the year company has salas on consignmant basis As. 140,76,33,513/- (Pr Y. Rs. 117,05,66,483/ -
Joommission income from which is induded in sales of services.

39. Value of Import calculated on Cl F Basis

(Figures in Rs.}

2013-14 2012-13
Raw Materials 95.37.01.405 | 1.32.91.86.335
Store and Spare Parls 4,31.264 12.77.087
Capital Goods 2,49,63,237 1,26,02,820

40. Expenditure in Foreign Currency

(Figures in Rs.)

2013-14 2012-13
Interest 1,19,04,814 2,54,31,915
Travelling & business promation axpensas 526,118 -

41. Earningsin Foreign Currency

(Figures in Rs.)

2013-14

2012-13

FOB Value of Exports

43.00.974

23,25,085
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42. Segment Reporting
(a) Primary Reporting | nfarmation ( Business Segment)
Manufacturing Windmill Trading Unallocable Total
Rs. As. Rs. Rs. Rs.
Ssgment revenue 2,435,232,8951 12,809,254 3,676,985605 40,347,800 6,165,375,610
277,700,470 13,656,244 3,458, 388,685 24507468 5,674,252 867
Segment result (PBIT) 474,101,101 5,551,237 114,671,517 20,954,369 615,278,224
344,983,156 £,698, 725 124,593,565 9,394,734 485,668,180
Less : Inlerest - - - (403,089,802) (403,089,802)
(308,945,104)
Profit before Exceptional 474,101,101 5,551,237 114,671,517 (382,135,523) 212,188,332
item 175,723,076
Extracrdinary item - - - - -
Profit/{Loss) beforetax 474,101,101 5,551,237 114,671,517 (382,135,523) 212,188,332
175,723,076
Less : Current Tax (44,500,000)
(3%5,300,000)
Deferrad Tax (11,187,497)
(21,073,740)
Relating to Earlier years -
Profit after tax 156,500,835
119,349,336
Prior Period Adjustments -
Met Prafit 156,500,835
119,343,336
Segment Assets 2910644318 85,005,752 1,223,956,2856 843,429.969 5,063,035,324
2,369,376,205 91,433,095 1,963,288,080 144,932,597 4,569,029 966
Segment Liabilities 855,713,150 - 793,413,419 2,823,724,208 4,472,850,777
1,168,730,926 850,400 1,741,964.654 1,178,898,602 4,091,444 582
Segment Deprediation 54,936,934 5,220,836 45,388 4,166,451 64,369,609
51,895,093 5,220,836 0 3,477,563 60,503,492
B. Secondary Segmenl Geographical
The company's oparating tacilities are located in India.
Particulars 2013-2014 2012-2013
Domestic Revenue 6,120,343,342  5,647,420,314
Export Revenue 4,320,767 2,325,085
43. Information relating to derivative instruments :-

a The Com

ny has no foreign currency/forward contracts to hedge its risks associated with foreign

currency fluctuations relating to certain firm commitments and forecasted transactions. The company
doas not use torward contracts for speculative purposes.

Amount Payable in for- No. of Curren
eign currency On account |Contracts B FomimGIvrancy INR Equivalent
of the following :
2013-14 |2012-13 | 2013-14 [2012-13
Buyers Credit 2 s 630560.85 - 3,88,81,206 -
b. Foreign exchange currency exposure not covered by derivative instrument or otherwise outslanding
as at 31st March 2014 are given below :-
Amount Payable in for- .
eign nurrﬂm:!'l; Onaccount | Currency Foreign Currency INR Equivalent
of the following :
2013-14 2012-13 2013-14 2012-13
Import of goods and LED 775,739 | 13,43,242 | 46447454 | 7,29,17,894
services BURD 1.904 - 1,57,009 *
AED - 13,13.483 - | 1,84,13.272
Buyers Credit =D A7.80,054 |1,70,52,664 |52,69,48,962 |52,57.03,8561
Buyers Credil BURD 40,710 - 33,857,048 -
Term Loan usD 4,33,088 2,59,90,240 -
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A)

44,

Disclosure Pursuant to Clause 32 of Listing Agreement with Stock Exchange
Loans and Advances in the nature of Advance to Subsidiary

Name of the Company

As at

Maximum Balance Outstanding
period Ended

315t March 2014

315t March 2013

31st March 2014

31st March 2013

(7Y

A

M,

A

Loans and Advances

in the nature of Advance to Relat

ed Party

Name of the Company

As at

Maximum Balance Qutstanding
period Ended

31st March 2014

2315 March 2013

31st March 2014

31st March 2013

MA,

MA

MNA

MA

45.

46,

47.

48.

it}

iy

Ircome Tax authorities has carried out a search W's 132 of the Income Tax Act at the premises of the company
and others in November 2011, In the opinien of the management and consultants the demand raised is likely
to be either deleted or substantially reduced and accordingly no provision has been made for the liability and
disclosed as contingent / disputed liability.

The financial statements have been prepared in ine with the requirements of Revised Schedule M of Compa-
nies Act, 1956 as introduced by the Ministry of Corporate Affairs from the financial year ended on 319 March
2M2. Accordingly, assets and liabilities are classified between current and non-current considering 12 maonth
period as operating cycle,

Previous year's figures are regrouped | rearranged wherever considered necessary to make them comparable
with current year's fiquras,

Company Infermation, Significant Accounting policies and practices adopted by the Company are disdosad as
under :

COMPANY | NFORMATI ON

Sgnet Industries Limited was incorporated on January 29, 1985 under the Companies Azl 1958, having its
registered office in Mumbal, Company is engaged in Manufacturing of Micro lrigation System (DRIP), Sprinkler
Flpe/ PVC Fipe & Agro fittings and its Allied Products, all type of House Hold & Pastic Moulded Furniture, The
Company's shares listed on The Stock Bxchange, Mumbai, and Madhya Pradesh Stock Exchange, Indore. The
equity shares of the Company have been permitted for trading on the National Stock Exchange of India Ltd.
w.ef May 30, 2012, pursuant to circular No. 460/2012 dated May 28, 2012, issued by National Stock
Exchange and same also traded on Bombay Stock Exchange.

S GNIA CANT ACCOUNTINGPOLI CIES

Basis Of Accounting

The financial statements are prepared as a going concearn under the historical cost convention on an accrual
basis of accounting in accordance with the Ganerally Accepted Accounting Principles { GAAF), Accounting
Standards |ssued by the Institute of Charterad Accountants of India, as applicable, and the relevant provi-
sions of the Companies Act, 1956,

Use Of Estimates

The preparation and presentalion of finangal statements requires estimat es and assumptions to be made thal
affect the reported amounlts of assets and liabilities on the date of financial statemenits and the reported
amounts of revenue and expenses during the reported period. Actual results could differ from these estimates
and difference between actual resulls and eslimates are recognized in the pericd in which the resulls are
known/ materialize.

Valuation Of | nventories

Inventories are valued at lowar of cost or market value on FIFO basis. Cost of inventory of finished goods and
work in progress is ganerally comprise of cost of purchase, cost of corversion and other cost incurred in
bringing tha invantory to their presant location and condition. The excisa duty in respact of cosing inventory
af finished goods 1s included as cost of finished goods and goods in transil slated at cost.
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iv)

v}

vi)

wii)

viii)

ix)

Depreciation

Depreciation on fixed assets is being provided on straight line method as tha rates prescribed in schedula X1V
of the companies Act, 1956, Depreciation on assets added) disposed off during the year has been provided on
pro-rata basis with reference to the month of addition/ disposal.

Inraspact of addition / extensions forming integral part of existing assats and on ravised carrying amount of
the assets identified as impaired, depreciation has been provided over residual life of the respective fixed
assats.

Revenue Recognition

The Company follows mercantile system of the accounting and recognises income and expenditure on accrual
basis except those with significant uncertainties.

Sales revenue is recognized on transfer of the significant risks and rewards of cwnership of the goods to the
buyer and stated net of sales tax, VAT, trade discounts and rebates but includes excise duty.

Interest income is recognised on time proportion basis,

Income from services is recognised as they are rendered (based on arrangement / agreement with the concern
customers).

Dividend income on investments is accounted for as and when the right to receive the payment is established.
The Exporl incentives are accounted for on accrual basis taking into account certainty of realisation or ils
subsequent utilisation,

Fixed Assets

Fixed assets are stated at cost of acquisition or construction or development, net of tax /duty credit availed
if any, including any cost attributable for bringing the assats to its working condition for ils intended usa, less
deprediation, amortization and impairments, if any.

Assets under erection / installation and advance given for capital expenditure are shown as “Capilal work in
progress”. Expenditure during construction period are shown as “pre-operative expenses” (o be capitalized on
erection/ installations of the assels.

Foreign Currency Transaction

All transactions in foreign currency are recorded at the rates of the exchange pravailing on the dates when the
relevant transactions took place; any gain/ loss on account of the fluctuations in the rate of exchange is
recognized in the Statement of Profit and Loss.

Manetary items in the form of loans, current assets and current liabilities in forelgn currencles at the close of
the year are converled in the Indian currency &l the appropriate rate of exchange prevailing on the dates of
the Balance Sheet. Resultant gain or loss on account of fluctuation in the rate of exchange is recognized in the
Satement of Profil and Loss.

In respect of the Forward Exchange Contracts entered into to hedge foreign currency risks, the difference
between the Forward Rate and Exchange Rate at the inception of the contract is recognized as income or
expense over the life of the contract. Further, the exchange difference arising on such contracts are recog-
nized as income or expense along with the exchange difference on the underlying assets/ liabilities.

I nvestments

Investments that are readily realisable and are intended 1o be held for nol more than one year are dassified
ascurrent investmeants. All other investments are classified as non-current investments. Current Investments
are carried at lower of cost or market/ fair value,

Mon-Current investments are carried al cost of aoquisition. However, no provision is made for diminution in the
value of investments, where, in the opinion of the Board of Directors such diminution is temporary.
Employee Benefits

(a) Post- employment benefil plans

Definad Contribution Plan - Contributions to provident fund and Family Pension Fund are acocrued in
accordance with applicable statute and deposited with appropriate authorities.

Defined Benefit Plan - The company has carried out acluarial valuation of gratuity using Projected Unit
Credit Methaod as required by Accounting Randard 15 “Employee Benefits” (Ravisad 2005) liability as per
actuarial valuation as at year end is recognized in the financial statement. Actuarial gains and losses are
recognized in full in Satement of Profil and Loss Account for the year in which they ooour,

{b) Short term employment benefits

Tha undiscountad amount of short term employea benafits expected to be paid in exchange or sarvices
rendered by employees is recognized during the period when the employees render the services. These
benefits include compensaled absence also.
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x) Borrowing Cost
Borrowing costs attributable to acquisitions and construction of qualifying assets are added to / capitalized as
apart of the cost of such assat up 1o the date when such asset is ready for its intended use, Cther borrowing
costs are charged to Statement of Profit and Loss.

xi) Sagment Accounting Policias

(1} The company has disclosed business segment as the primary segment. Segments have been identified taking

into account the type of products, the differing risk return and the internal reporting system. The various
segments identified by the company comprised as under:-

Name of Segment Comprised of

Manufacturing - Manufacturing of |rrigation and Poly products
Wind Power Unit - Wind turbine power unil

Trading - Merchant trading of various products

(2) Segment revenue, segment resulls, segmen! assets and segment liabilities indude respective amounts directly
identifiad with tha segment and also an allacation on reasonable basis of amount 2 not directly identified. The
expenses which are not directly relatable to the business sagment are shown as unallotated corporate cost.
Assats and liabilities that cannot be allocated between the segments are shown as un allocable corporate
assets and labilities respectively.

{3) The Company has kdentified geographical segments as the secondary ssgment. Secondary segments compriss
of domestic and export markets. However, revenue from export sales do not exceed 10% of the total
revenue. Segment assels/labilities pertaining to export markel also do not exceed 10%. Hence, no disclosure
iz required in respect of geographical segments.

xily Lease Accounting
As a Lessee
Leases, where risk and reward of ownearship, are significantly retained b?r the lessaor are classified as operating
lzases and lease rentals thereon are charged to the statement of profit and loss over the period of lease.
xiii) Taxeson|ncome
Current tax is the amount of tax payable on taxable income for the year as determined in accordance with the
provisions of the Income Tax Act, 1961,
Deferred Tax is recognized on timing differance batwean taxable income and accounting income that originate
in ane pericd and are capabie of reversal on one or more subsaquent period.
Deferred Tax assets are recognized and carried forward Lo the extent that there is a virtual certainty that
sufficient future laxable income will be available against which such deferred tax assets can be realized.
xiv)  Impairment of Assets
The carrying amount of assels are reviewed al each Balance Sheet dale, if there is any indication of impair-
mant basad on internal’ external factors.
An asset is treated as impaired when the carrying cost of assat exceeds its recoverable valug. An impairment
loss is charged Lo the statement of profit and loss in the year in which an assel is identified as impaired. An
impairment loss recognized in prior accounting period is reversed if there has been an indication that impair-
ment loss recognised for an asset no longer exists or may have decreased,
xv) Provision, Contingent Liabilities and Contingent Assels
Provisions involving substantial degres of estimation in measurament are recognized when thera is a presant
obligation as a result of past events and it is probable that there will be an outflow of resources. Contingent
liabilities are not recognized but are disclosed in the financial statements. Contingent assets are neither
recognized nor disclosed in the financial statements.
xvi) Cash Flow Statement
Cash flows are reported using indirect method, whereby profit/ (loss) before extraordinary items and lax is
adjusted for the effects of transaclions of non-cash nature and any deferrals or accruals of past or fulure
cash recaipts or payments, The cash flow from operating, investing and financing activities of the company
are segregated based on the available information.

AS PER QOUR REPORT OF EVEN DATED BEHALF OF BOARD RECT
FOR ASHOK KHASGI WALA & CO. FORANDCN OF OFiN ORS
CHARTERED ACCOUNTANTS
CA Avinash Baxi Sumit Jamad Saurabh Sangla  Ankit Bhandari
Partnar Chief Anancial Officer Director Director
Place: Indore el Preeti Singh
Date : 28th May, 2014 Company Secretary
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SIGNET INDUSTRIES LIMITED
CIN: LS1900MH1985PLCO3S202
Kegd. Office @ 308, Acme Placa, Opp. Sangam Cinema, Andberi Kurla Roal,
Andheri (E}), Mumbai — 400 059

ATTENDANCE SLIP
(Please complete this attendance slip and band it over at the entrance of the hall)

I hereby record my presence at 29* Annual General Mecting on 30® Seplember, 2014 at 11.30 PM. at Cricntal
Residency Hotels Pyt Lid, 45, Tamn Bharat Co-Op. Housing Society, Andheri ( E 3, Mumbai — 400099,

Full Mame of the Sharne Holder
{in Block Letters)

Folin Mo, Mo, of Sharcs Held

Mame of Proxy

(IF the Proxy atfends, instead of the sharcholder)

Sigmature of the Shareholder/Proxy Representative*

*Strike out whichever in not applicable

Mote:

1. Please complete the Folio / DP ID-Clienr 11 No. and name, sign this Anendance Slip and hand it over at
the Atendance Verification Counter at the entrance of the meeting venne. Attendance slips shall also be
issucd at the venue.

2. Electronic copy of the Annual Repont for the vear ended March 31, 2004 and Notice of the Anmoal General
Meeting (AGM) alongwith Attendance Slip and Proxy Form is being sent 1o all the members whose email
address is registered with the Company/Depositary Panicipant unless any member has requested for a hard
copy of the same, Members receiving clectronic copy and attending the AGM can print copy of this
Autendance Slip,

3 Physical copv of the Anmmal repan for the vear ended March 31, 2004 and Notice of the Annnal General
Meeting alongwith Anendance Slip and Proxy Form i semt in the permined modes) 1o all members whose
email id is not registered or have requesied for a hard copy,

45



Signet Industries Limited { Annual Report

SIGNET INDUSTRIES LIMITED
CIN: LS1T90MH1985PLCO3S2I02
Regd, Office : 308, Acme Plaza, Opp. Sangam Cinema, Andheri Kurla Road,
Andheri (E), Mumbai — 400 (059

Form No. MGT-11
PROXY FORM
(Please complete this attendance slip and hand it over ai the entrance of the hall)

|Pursuamnt to section 105(6) of the Companies Act. 20173 and mle19(3) of the Companies
{Management and Administration) Rules. 2014

CIN:

L31900MH 1985 PLCO35202

Name of Company : SIGNET INDUSTRIES LIMITED

Registered Office © 308, Acme Plaza, Opp. Sangam Cinema, Andheri Kurla Road, Andheri

(E), Mumbai— 400 059

Mame of Member(s) ;

Registered Address

E-mail Id :

Folio No/Clieni Id DPIn

I/'We. being the member(s)of ..........oeves Shares of the above named company, hereby appoint

Mame

Address

F-mail Id Signature

Or falling him

Name

Address

F-manl Id Signature

Or falling him

MName

Address

E-mail Id Signature
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as myour proxy 1o atiend and vote (on a poll) for me/us and on my/our behall an the 29 Annual General Meeting of
the Company, to be held on Tuesday the 30" September | 2004 a1 11:30 A M a1t Oriental Residency Hotels Py, Lid

45, Tarun Bharai Co-Op. Housing Societv, Andheri { E 3, Mumbai — 400099 and at amv adjournment of such
resolutions as are indicated below:

=* [ wish my above proxy (o vole in the manner as indicated in the box below:

Resolutions

1. Consider and adopl Avdited Financial Statement, Reports of (he Board of Dircctors and Audilors

X, Declaration of Dividend

i, Re-appointment of Shri Saurabh Sangla who retires by rotation

4. Re-appointment of Auditors M/s Ashok Klasgiwala & Co.. Chardered Accountant

3 Appointment of Mrs, Nishtha Meema as Independent Director Uds 1449 of Companies Act, 2013

6, Appoeintment of Mr Murdi Dhar Vashist as Independent Director Ufs 149 of Companies Acl, 2013

7. Increase in Remuneration of Mr Mukesh Sangla, Managing Dircctor Ufds 197(4), 198 read with Schedule ¥
and all other applicable provisions, if any, of the Companies Act, 2013

8. Approve cerain powers (o Board of Dircctors under section 180 (1) (a) of Companies Act, 2013,

9, Approve cenain powers 1o Board of Directors under section 180 (1) (¢) of Companies Act, 2013,

Affixa
. ' ) . ' 15 paise
*Appl fi by he ¢l form,
pplicable for investors holding shares in the electronic form Revenue
Stamp
Signed this day of 2014 Signature of Sharcholder

Signature of first proxy holder
MNotes:

I, This form of proxy in order 1o be effective should be duly completed and deposited ai the Registered Office of the
Company nol less (han 48 hours belore commencement of the mecting.

2, A Proxy need nol be a member of the Company.

3. A person can acl as a proxy on behall of members nol exceedimg Dy and holding in the aggregate nol more than 10
%o of the total share capital of the Company carmving Voting nghts. A member boldimg more than 10 % of (he tolal
share capital carmving voting nghis may appoint a single person as proxy and such person shall not act as proxy for
any other person or sharcholder.

4. This 15 only optional. Please put a “X in the appropniate column against the resolitions indicated in the Box If vou
leave the “For’ or *Against” coloumn hlank against any or all the resolutions, vour proxy will be entitled 1o vote in the
manner as hefshe thinks appropnate.

5. Appointing a proxy does nol prevent a member lrom atiending the mecting in person il he so wishes,
6, Im the case of joimnl holders, the signature of amy ong holder will be sulficient. but names of all joint holders should be
stated.
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Book - Post

If undelivered plz return to :

Signet Industries Limited

308, Acme Plaza, Opposite Sangam Cinema,
Andheri Kurla Road,Andheri (E), Mumbai-400059
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