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HINDUSTAN ADHESIVES LIMITED ‘R

NOTICE
Motice is hereby given that the 23 Annual General Mesting of the members of Hindustan Adhesives Limited
will be hald on Friday, the 30® September, 2011 at 11,30 A.M. at Parkash Place- 13, Wazirpur Press Area,
Wazirpur, Delhi -110035 to transact the following business.

" ORDINARY BUSINESS:

1 To recelve, consider and adopt the audited Balance Sheet of the Company as at March 31, 2011 and the
Profit & Loss Account for the year ended on that date together with Report of Directors and Auditors thereon.

2  To appoint a Direclor in place of Sh. Pawan Sharma, who retire by rotation and bmng aligible offers. them
selvas for re-appointmant.

3 To appoint a Director in place of Sh. K.C. Dwivedi, who retire by rotation and being eligible offers them
selvas for mqpp-nlnlmem

4  To appoint the statutory auditors and to fix their remuneration.

SPECIAL BUSINESS
5 - Toconsider and if thought fit |D pass with or without modification(s) it any, Ih& following resolution as Spe-
cial a Rasolution.
- "RESOLVED THAT pumuanl to the pravisions of the Section 314 and other applicable pravisions of the
Companies Act, 1956 approval be and is hereby acconded to pay sales commission upto the extent of 5% 1o
the selling agent Mrs Gayatrhi Ajila.” :

By order of the Board of Directors of
Hindustan Adhesives Limited

. Place ; Dalhl = (LIK.BAGLA)
Data - 03.09.2011 Chalrman
MNOTES -

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT ONE OR
MORE PROXY TO ATTEND AND YOTE INSTEAD OF HIMSELF. A PROXY NEED NOT BE MEMBER OF
- THE COMPANY. A BLANK FORM OF PROXY I5 ENCLOSED, PROXY IN ORDER TO BE EFFECTIVE
MUST BE RECEIVED AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN 48 HOI..'RS
BEFORE THE ANNUAL GENERAL MEETING.
2. Members/proxy should bring the attendance slip duly filled in for attending the maeting.

3, The registers of members and shares transfer books of the company will remain closad from 27. ﬂﬂ_Em 1to
30.09.2011 (all inclusiva}.

4. Members are requested 1o bring their copy of Annual Report at the mesting.

5. The Explanatory Statement pursuant to sectlon 173(2) of The Companias Act, 1856 |s annexed and forms
part of this Notice

6. Mambers sasking any further Infmmﬂlmn about the accounts are requasted to write to the company at least
10 days bafora the date of Annual General Meating so as to enable the Management to keep the Infarmation
ready at the meeting.

7. Coples of relevant Director's Repon, Auditor's Report, Ealanca Sheet and Profit & Loss Account of the
Company are enciosad herewith. ;
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HINDUSTAN ADHESIVES LIMITED

8. Sharehoiders are requested to address all communications regarding transferfransmission of share, change
of Address efc. to Link Intime India Pvt. Ltd., A-40, 2nd Floor, Naraina Industrial Area, Phase-l|, Near Batra
Bangquet, New Dalhi-110028,

9. Members are requested 1o quote their Folio number in all their correspondence with the Cnmps.ny Shara

fransfer agant.

10. As per Draft Circular Mo- F. no. 17/218/2011 CL. V, Government of India, Ministry of Corporate Affairs,
no gifts will be provided lo the shareholders during the Annual General Meeting of the Company.

EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE GQMPAN]EQ ACT, 1956.
ITEM NO.5

Mrs Gayatrhi Ajila was appointed as selling Agent of the company and will be paid Dumm':sslnn upto 5% of
sales She being wife of one of the Director of the Company falls under the ambit of place of Profit under Section
314 of the Companies Act, 1956 and the sams requires approval of Sharsholder by way nf Special Rasalutian.
Hence Board recommend the above resalution for your approval,

hir Surash Ajila being relative is interested in the resolution. Nona of tha other Dlracinrs of the company Is, in any
way. concemed or interested in the said resolution.
INSPECTION

" Copy of the Memorandum and Articles of Association of the L‘:umpany together with the proposed alter-
ation sh_all be open for inspection of Shareholders at the Company’s Registered Office on any working
day up to and inclusive of the date of Annual General Meeting between 10.00 A. M. to 1.00 P.M.

By order of the Board of Directors of

Hindustan Adhesives Limited
Place : Dl  (LKBAGLA)
Date : 03.08.2011 Chairman 3
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HINDUSTAN ADHESIVES LIMITED

DIRECTOR'S REFORT

Daar Mambers,

Your Board of Directors presents this 23rd Annual Report along with audited accounts for the accounting perod ended on
3181 March 2011,

FINANCIAL RESULTS

Key Financial figures are as follows: (Amount in lakhs}
Particulars 31.03.11 31.03.10
Total income 6293.85 5280.69
Profit Befora interest, Depreciation & tax 602,99 fE1.49
Interast & Financlal Charges 182,66 173.10
Depreciation 156.47 141,71
Prafit / {Loss) before tax and a:-:lramimry items 3 ’ 263.85 326.68
Depreciation due to change in Accounting Pollcy Nil ! 87.08
Exfraordinary Hems ; : Hil il
Profit before Taxation i 283.85 v PonEn
Less: - Provisions for Tax ]

Income Tax s 52.58 45.00

Waealth Tax Nl |- 0.41

Add: - Excess Provision Wioff 0.06 1.12

Add: - Mat Credit for Current Year for Earlier Year - (63.71) 74,35

Less: - Daferrad tax Assets! (liabdities) 29.60 : {35.83)

Net profil aller tax & Extra Crdinary ems 177.20 223.83

Equity-* 511.63 . B11.83

~ Net warth 102238 24517
DIVIDEND

' Yours direciors regrel to infarm you that on amnunlof Insufficlant peodit in the mmpﬂny no dividend s rmnmtded {nr the

year ended 315t March 2011,

OPERATIONS
During the year under review:

The Company continuees to increase the sales of its primary finished product nameh' Carlon Sealing Tepes and other specialfy
Adhesive Coaled products by providing the customers an excellant quality product backed by dedicated customer services,

. The Company confinues fo add valus o the product and has fecus towards using sell adhesive lapes as beth a security

feature and as well a3 & prodect branding tool which have reaulted in higher sales and as wisll betier contribution fo the profits
of the company In tha currant ym'r and the same has been well appreciated by Iaadlrrg muRtinational mmpanlas now operating
in India. I

The Company has now the focus on converting 100% of the BOPP film production info adhesive fapes. To achieve this
objective the company Is kxstalling one new adhesive coating machine which will become oparational by September 2011, it
has takan part in many Inmemational Trade shows in the current year and is hopeful of Increasing the exports and thus
increasss the capecity ufilization of its plant and machinary.

Iri-the last financial year the company has substantialty improved the tolal sales of the Cwnpany and |i is further huu:.rs.m for
the current year sales as the Indlan sconomy |5 parforming beter than most of tha global economies in-the world and most
Indian companies are flourishing and having imprassive growth in sales thies incraasing tha demand for the pmdut! manufactured

by the Compary.

23rd Annual Hapnﬁ 2010-11
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CURRENT SCENARIO

The growing sales of Carton Sealing Tapes and the acceptance of the new products developed by the Company for the Indian
market and &5 wall growth in the fast moving consumer goods sector in India for all manufactured products and services
provides ample oppodunity for the Company to utilize ‘full capacities for production of Salf Adhesive Tapes and b-a abla 1o
focus on building its Brand and Image as a quality supplier of Adhesive Coated Products in India.

The goodwil that the Company commands bacause of supenor quality products makes |t a prefermad cholce supplier to rnﬂ.n'_qr
niaw and axisting mulinational companies setting up facilities in India and also leading domestic mmpuias \-ma prafear lo rafhy
on the company for all of their requiremants of peckaging tapes.

The Company has decided to further leverage the goodwill that it commands from leading nuslumarsln India and is under the
process of satting up a *Display Packaging® film commaonty called Palyolefin shrink films, The total cost of the new investmeant
being implemented at Roorkee in Uttarakhand is approximately RS 12,00 crores and has been financad by the Allahabad
Bank to the extent of Rs 662 lakhs and the balanoe is being invested by inemal acoruals and unsecured loans being arranged

by tha promaters. The production of the new product will commance by October 2011, end will enabla ma company to take’

advamage of the 5 years income tax holidey and other benafits available in the State.

The good results of the company has been encouraging ihe management to expand and explane more opporunities in the .

terminal and packaging sector and in the future it would be able fo take more advantage of the global network created by it
over the last few years with consistent exports to various parts of the world for differant typas of packaging materials.

FINANCIAL RESULTS

The total incoma of the Company has increased substantially by about 19 %, wheraas tha PBIDT has Iﬂlﬁr\ﬂﬂﬂ.b'f 8% do to
tha steap rice in raw materials price during the year and the delay in gefling the price increase from Its customars,

The Company is confident of further improving the performance in the Current financial year and is pleased 1o inform you that
itls moving towards grealer success and prospedity and would keep looking for new opparunities to expand the uum in
the packaging industry.

RESPONSIBILITY ETATEI.IENT

Fursuant to Section 217(2A) of the Companies (Amendment) Act, 2000, the Director’s confirm that:

a)  Inthe praparation of the Annual Accounts, the applicable accounting standards have been lulluwud ind that no matedal

departures have besn made from the same,

b]  Appropriate accounting policles have besn salectsd and applnod consistently and judgments and mm ﬂlat arg

reasonabe and prudant has been made 8o as o give a true and fairview uf‘ﬂn&bﬁt&u(ﬂfalaﬂﬂwmdnfmnmem
year and the profit of the Company for the Financial year ended March 31, 2011,

¢)'' Proper and sufficient care has bean taken for the maintenance of aﬁama!a accounting records in accordance with the
provisions of the Companies Act, 1956 for aafmmng th- asseta of *ha Compan:.' a.nd ’prmlnnllng tha dlhsﬂjnn
fraud and other imegularities; and

d)  The annual accounts hava been prepared on a going concern basis.

BOARD OF DIRECTORS

5h. Pawan Sharma and Sh. K.C. Owivedi are the directors that retire by rofaticn al the conclusion of l’urﬂmmna MHHI!I
General Meeting and being eligible offer themsedves for re-appedrimant. i

AUDITORS e,

M/S Salarpuria & Partners, Chartered Accountants, the reliring auditors of the Company have shown their wilingness to be -

ra-appointed as statutory auditors from conchesion of this annual general maeting il the conclusion of naxt annual genearal
meating. They have fumished & cerificats to the effect that the apgointmant, if mads, will be in accordance with wh-mlim
(1B} of section 224 of the Companias Act, 1956,
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AUDITORS REPORT

During the year company has given unsecured loan of Re. 20 Lacs to one of its director, which was repaid by the director
during the year ils self to the extent of Rs. 17,53,979/- and the balance outstanding of Rs. 2,46,021/- on 31.03.2011 in the
currant financial year i.e. 2011-2012. Tha Board of Dlrammhusdacldﬂdmmpwndﬁmdhrmunm section 265 of the
Companies Act, 1958,

AUDIT COMMITTEE:
Audit Committea of the Company is duly constituted.

SHAREHOLDERS GRIEVANCE COMMITTEE:
Sharsholders Grievances Committes of the Company is duly constituted.

FIXED DEPOSITS
During the year no deposit was accepted or renewed from the public pursuant to provisions of section 584 of the Companies

Act, 1956 and rules made there under in this bahalf,

STATUTORY STATEMENTS
There is no employes in the company drawing salary more than that prescribed under section 217(24) of the Companies AcL
19586 read with The Companies (particulars of Employes) Rule, 1975.

Indormation as raquired under Section 217(1) (g) read wilh Companses Disclosure of Particulars in the Rapor of Board of
Directors Rules 1988 is givan In the Annexure forming part of this rapor.

LISTING
The Shares of the Company are listed with Bombay, Deihi, Kolkata and Jaipur Stock Exchanges. The Company Is pursuing.
wih Kolkata and Jaipur Stock Exchanges for voluntary delisting of its Shares. :

- INDUSTRIAL RELATIONS:

Tha ralations batween management and workers continued Iubammmmughuul the year. The Directors wish fo place on
mmlrmwmﬁmlnrhmaﬂnmﬂallﬂﬁm andamﬂmunlﬂ‘lammnﬂmlmprwng thia
parformance .of the company. b

ACKNOWLEDGEMENT
Thi Board of Directors wish to thank their Bankers and various Gmrmanl Departments for their suppont and co-operation
extended io tha company. The Directors deeply acknowledge the amﬂnuudmmmﬂwﬂdanmrapwadhyall the sharahalders,

- investaors, suppliers and customars of the company,

For and on behall of Board of Directors
Hindustan Adhesives Limited
LK. BAGLA

PLACE : Mew Delhi
Chairman
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HINDUSTAN ADHESIVES LIMITED { lil :

ANNEXURE-1 TO THE DIRECTORS REPORT

INFORMATION AS PER SECTION 217(1) (e) OF THE COMPANIES ACT, 1956, READ WITH COMPANIES
(DISCLOSUE OF PARTICULARS IN THE REPORT OF DIRECTOR) RULES 1988 FOR THE YEAR ENDED
315T MARCH 2011.

A. CONSERVATION OF ENERGY

The Company is extremely thankiul to the UP Govemmant State electricity board for providing good quality
and raasanably consistent power supplies which have been effectively used by the Gompany with the help

. ol required transformers, voltage stabilizers and UPS systems so as to now run most of the operations with:
the help of state eleciricity as against usage of Diesel Generator sets. This has halped In mnsar'uallun aof
high cast diesel fuels and also minimize the unit cost of power required for npnratlnns

B. TECHOMOLOGY ABSORPTION:
" 1. R&D:

The Company cantinues to develop exciling new products based on customer foadbm:k and requiramants
of safety, security and protection. It is also now devaloping products for enhancament of the visual
aspect of the finished product and thus making the same more atiractive to the consumers.

2. BENEFITS DERIVED:

The Company has been able 1o offer its valued custormears with additional preducts that are inncvative,
developed with the experlise and experience of the Company and are based on the needs of the customer,
and this has helped improve the image of the COmpany, and retain the confidence of the customers thus
enhﬂnclng the prafitability of the Company,

3. FUTURE PLANS OF ACTION.

The company plans to produce Polyolefin strink films at Uttarakhand and hance leverage the market - :

goodwill and reach of the company and pravide the customers new products, thus also ensuring the
growth in the sales of the existing products whilst damnnstr‘atlng its ability to infroduce more innavative
products for the growing retail segment in the country.

The Company would further likie to sontinue to understand the imagination and needs of its customers
and devalop products which would be able to comply with their specific requests and give the packaging
mrﬂu-stry in India new inventions and opporunities,

Efforts made: ]
a. Exisling equipments were calibrated and latest testing equipments instalied,

b, Company is daing a lot of R&D effarts 1o introduce new products for the packaging Irdustry a.nd is
hapatul of Increasing its revenuss from the same in the curent year.

€. 1S0-9001 and IS0-14001 systems ware {urher strangthened and this has helped the Cnmparwta
produce consistent quality product of Intemational standards.

d.  Clean room condifions were created in the production areas to meet the needs of the customers
and to maintain the highest standards of qualities.

Amount in Rs.

4. Exp'_unditum on R&D: A
Capll,ar. 1 15.51,000.00
Recurring g 6,08,834.00

Total : 21,58,834.00
Total R&D expenditure Iz 0.35% of the total turnover. : ! ;
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HINDUSTAN ADHESIVES LIMITED
Technology absorption, adoption and innovation:
1. Efforts Made:
(a) Existing equipments were callbrated and new testing equipments installed,

(b) Company is doing a lot of RED efforts to introduce new products for the packaging industry
- and is hopeful of increasing its revenues from the same In the curment year.

‘2 . Benefits derived:

'Company has been able to improve its prnfrtﬂhult:.r in-the last financial year because of efforts to
reduce costs and as well introduce some speclalty products with higher valua addition. Also, tha

. confidence of the customears In the Company has increased and cpenad new opportunities for the
future. With the implementation of both 1S0-8001 and 1S0-14001 systems In the Company tha
confidence of the customers in the Company has bean mamlalnad and aJInu.ns the Company to ba
Iha praferad Hsndur for most companies in the Country. =

C. FOREIGN EKCH.R.NEE EARNING AND OUTGO:

1. Tolal Forelgn exchange earned and used: Rs. In Lakhs
31.03.2011 31,03.2010
Earnings: :
Expart value of FOB basls : 580.50 530.31
Expenditure: .. :
Capital Goods (CIF) T.27 : ik
Raw Material (CIF) 697.70 485.53
Othars ! 30.19 11.00:
For and on behalf of Board of Directors
Hindustan Adhesives Limibed
PLACE : Mew Delhi LK. BAGLA
DATE - : 03.09.2011 - Chairman
23rd Annual Report 2010-11 ©



HINDUSTAN ADHESIVES LIMITED

Annexure ‘A’ to Director Report

Report on Corporate Governance

{Pursuant to clause 43 of the Listing Agreement)

23rd Annual Report 2010-11

PHILOSOPHY ON CODE OF CORPORATE GOVERMNANCE:

Thia Fundamental object of Comporate Governance is the enhancement of Shareholder value, keeping in view the intarast
of othver stakeholders, N refers to a bhend of law, regulations and voluntary practices, which enable the company 16
hamess financial and human capital, perform afficiantly and sxpediently, and thareby parpetuate it into generating long
term gasociation and economic valua for ife Shareholders, while respecting interests of other stakeholders and the
society. at langa.

It aims 1o align interssts of the company with its Sharaholders and other key elakeholdars. The pmupai l:haramanuh:-a
of Corporate Governance ara-Transparency, Independence, Accountability, Responsibility, Social Fesponsibiliny

Ta sum, Corparals Governance focuses on aquitable treatmeant of all shareholders and reinforces that i is *Your Com- ;

pany” as it balongs to you, the Shareholdars.

The Chairman and Board of Diractors are your fiduciares and frustees pushmg !h& business towards maximizing value |

for Hs shareholders,

BOARD OF DIRECTORS

The Board of Directors comprises of Seven Directors. The Composition of Board of Directors |s a8 undar-

Executive Directors : 3 Mos.
MNon-Executive Diractors : : 1 Mos.

Indapendant 3 Nos.
: 7. Nos.

During the year 2010-11, the board met 8 (Eight) times (as against the minimum requirement of four mestings) on the
following datas, narmely:-

15th April 2010, 30th Aprl 2010, 30th July, 2010, 3rd Septamber 2010, 26th Dctobar 2010, 6th Decembar 2010,13th
January 2011 and 315t .Januar_-.- 2011,

Tha following table gives details of Directors, attendance of Ditectors at the Board meeting and at the Iasl Annual
Genaral Meating:-

5l. Hame Category Membership Attendance Particulars
Ma. o i : Board Meeting | = Last AGM
01. | Sh. Lalit Kumnar Bagla | Chalrman B Mo ¢
{Mon-Exacutve Diractor) i
02, Sh. M. 5. Bagla Managing Director ¢ i ; Yes
. {Exevutiva-Director), ;
03, | Sh K.C. Dwived| Diractar-{Executiva Director) B Yes
04, Sh.-Pawan Sharma Diractor {Indepsndant) 4 Yes
05. Sh. B.C.Gupta Director {Independant) a No
086, Sh. Suresh Ajila Direcior-{Executive Director) 3 Ho
07. | Smi. Urmile Goanka Director (Independant) 4 No

)

P A
s

e
e

HINDUSTAN ADHESIVES LIMITED : "
Mone of the directors is & member in more than fan commitiees across'all compandes in which he is a director.

Particulars Mr.MS.Bagla | ShKC.Dwivedi|  Sh. Suresh Ajila

Managing Director | Executive Director | Executive Director

Salary and Allowance 30,000,000 £13,506 342,720

Contribution to Superannuation Fund (Rs,) - . 36,000 30,038

Bonus and padormance linked Incentive {Rs.) B2 4B5 126,288 113,114

The Detaile of ramuneration paid to Mon-Executive Director and numbsr of Shares held are given below.

S.No. | Name Commission Sitting Fees Shares held
Payable (Rs.) i :

1 |shLkBaga NI NIL NIL

2 Smi1. Urmila Goenka - HIL : il U NIL

] Sh,Pawan Shamma NIL il NIL

4 ShK.C Gupta _ NIL 3000.00 NIL

3. AUDIT COMMITTEE

The warking of the Audit Commities of your Company and ils compositicn and ather detalls are givan below:

During the financial year 2010-11, maatings of the Awdit Commities were held 5 times i.e, on 30th April 2010, 30th July
2010, &rd September 2010, 26th Octobar 2010 and 31st January 2011,

Mame of Chalrman/ Member Mestings held Mesating Attended
Sh. Pawan Sharma : 5 5 !
Smt. Urmila Goenka e i Bt o : 47
Sh.K.C.Gupta : : : BeE 4

The constitution of the Audit committes also meets with the requirements of section 2924 of the Companies Act, 1956 a5
introduced by tha companies (Amendment] Act, 2000.
The terms of refarance epecilied by the Board to the Audit Committes are in accordance with clause 48 ‘of the I|51|ng

. Agreemant, They ane as foliow: .

a)  Cversight of the company’s financial reperting process and dmr.lnsurﬂ of Its financial information.

b}  Raviewing with the management, axtamal and internal auditors, and ths a.deqtac:.- of Inl_arnal control systams.
) Reviewing the adequacy of Intemal Audit function. :

d), - Discuasion with intemal avditors any sgnificant findings: s.ml follow up tlwrem

g}  Discussions with extemal auditors before the audit commeances, tha natuna and mup&ofa.mrt and also to hold post
audit discussions o ascartain and area of concerm.

f| * Revlewing the Company's various findncial and risk managemant pullcua;us.

* SHAREHOLDERS GRIEVANCE COMMITTEE

The waorking of the Shareholder Grievance Committes of your Company and its compnsallnn and other details ara given
beow:

23rd Annual Report 2010-11 ; <D
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Dwring the financial year 2010-11, mestings of the Shareholder Grigvance Commitiee ware held 5 times i.e. 30th April
2010, 30th July 2010, 3rd September 2010, 26th October 2010 and 31st January 2011. ;

Name of Chairman/ Member Meetings held Meeting Attended
Sh. M.5.Bagla 5 5
Sk K.C. Dwivedi 5 5

5. REMUMNERATION COMMITTEE
The working of the Remuneration Commities of your Company and s composition and other details are given below:
During the financial year 2010-11, meetings of the' Remunaration Committes was hald on 30.04.2010

Name of Chalrman/ Member Meatings held Meeting Attended
Smt: Urmila Goenka 1 1
Sh, Pawan Sharma - 1 1
Sh.E.C.Gupla p i | ; 1

6 GENERAL BODY MEETING
Deetail of location, time and date of last three AGMS are given below:-

Financial year Date Time - Place
- 2007-2008 29.09.2008 10.00 AM. Ashok Avenue, Main Chattarpur Road,
: Asola Fatehpur Barl, Naw Delhi-110074
2008-2009 29.09.2000 10.00 AM. - | Same as Above ' ]
. 2008-2010 30.08.2010 © 1000 AM. | Prakash Place, 13, Wazirpur Press Area,
Wazirpur, Delhi - 110 035

Speacial Resclufions passed at the last 3 (three) AGMs:

Financial year Items
2007-2008 Dadisting of Shares from Kolkala Stock Exchange
2008-2008 Resulution under section 314 of Companies Act, 1956
2008-2010 NONE

7. DISCLOSURES

Disclcsures on matenally signdicant related party l.mns-amlun I.&. transactions of the company of material natura with its
promaders, the dirsctors or the management, their subsidiaries or relatives efo. thal may have peential Conflict with the
interasts of the Company at large.

None of the fransactions with any of the related parties wers in confiict with the interests of Company,

8. GENERAL SHAREHOLDER INFORMATION ’
8.1 Annual General Meeting
Date and Time 3 i : - 30th Sep. 2011 at 11.30 AM.

Venue Frakash Place, 13, Wazirpur Press Area,

; Wazirpur, Delhl -11DUGE_~

8.2 Financial Calendar (2011-12)
Annual General Meating for the next : . Bafore 30th Sept, 2012
year ending 31st March, 2012
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HINDUSTAN ADHESIVES LIMITED

8.3 Book Closure date

fagipa®

27.08.11 1o 30.08.11

8.4 Dividend Payment date Mot applicable
8.5 Listing of Equity Shares on DELHI, CALCUTTA,
Stock Exchangs at MUMBAI AND JAIFUR
85 Stock Code i
(i} 1SIN Numbers ;. Equity Shares INE 074 C01013
8.7 Registrar and Share Transfer Agent ¢ Link Intime India Pvi. Lid.

8.8 Share Transfer Systems:

A-40 2nd Floor, Naraing Industrial Area,
Phase-Il, Near Batra Banquats, New Deini-110028

Share transfers are presently registerad within a maximum period of 30(thirly} days from the date of receipt pro-
vided the documants are compbeta in all respacts. Board of Direciors has authonised Registrar to approve all share
transfars, Now, since the requirement of Issuing option letter no more exist. The Registrar on receipt of Shara
transfar request, after confirming all details transfer the shares as per law and directly dispatches ﬂﬂﬂ same to the

transferes.
8.8 Distribution of Share holding Pattern as on 31st March 2011,

Category Ho. of Shares % of Shares
Promoters Holding 2813729 55%
{including foreign Promotens if any) :

Nen Promatar's Holding 2302571 f 45%
TOTAL 5116300 100%

Distributlon of Share iluldlng as on 31st March 2011

Ko of Equity Mo of % of MNumbar of ] % of
Shares Held Shareholder Shareholder Shares Sharehalding
1-250 6163 91.155 614475 12,010
251-500 338 ‘4,809 137563 2,680
501-1000 137 : 2.028 113207 2214
1001-2000 58 0.858 &73rg 1.708
2001-3000 14 0.207 33z07 0651
3001-4000 1 0.163 38050 : 0744
4001-5000 5 - 0074 E34ET 0458
001 10000 13 0.182 95607 "1 1870
10001 and above 22 0.325 3973075 T7.855
Total 6761 100 5116300 100

8.10 = Plant Location

8.11 Address for Correspondence
Share Transfer and Demat :

20th Mike Stone, Village-Achhela, Tehsi-Dadri,
Distl. —Gautambudh Nagar LLP.

Link Intime India Pvi. Lid
A-40 2ND Floor, Naraina Ind. Area
Phase-ll Near Batra Banquets, New Delhi-110028

Mote: Shareholders holding shares in electronic mode should address all correspondence 1o thair respective

dapcsitory participants.
Any query on Annial Flapwt
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- HINDUSTAN ADHESIVES LIMITED
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To the members of Hindustan Adhesives Ltd.

We have examined the compliance of the conditions of corporete govemance by Hindustan Adhesives Limited for the year
endad 31&t March, 2011 as sfipulated in clause 43 of the Esting Agreement of the said company with stock exchangea in Indla.

The compiance of condiiens of corporata govemance is the responsibility of the management. Qur examination was limited

ta the procedures and implementation thereof, adopted by the company for ensuring the compliance of the conditions of
cofporate governance.
It Iz nafu-mr an audil nor an expression nf the opinion on the llnﬂnclal statements of company.

On the basis of our review and according to the information and axplamﬂuns given to us and the mprﬂsanm made fo 1S
by the managemert, we state that 1o the best of our knowledge and beliel, the company has complied in all material respects
with the conditions of Gorporate Governance stipulated In clausa 49 of the mentionad listed agreements.

For SALARPURIA & PARTNERS
Firm Ragistration No.-302113E
Chartered Accountants

(Kamal Kumar Gupta)
Place : New Delhi Partmer

Dated : 03.09.2011 : . A : M. No.- 89180
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HINDUSTAN ADHESIVES LIMITED

gy a®

AUDITOR'S REPORT
To The Members of HINDUSTAN ADHESIVES LIMITED

1. Wa have audited the attached Balance Shest of M's Hindustan Adhesives Limited as on 315t March, 2011, the Profit and
Loss Account for the year ended on that date and Cash Flow Statemant for the year ended on thet date annexed thereto.
These financial statements are the responsibility of the Company’'s management. Our raspﬂnslhllllyr & to express an
opinion on these financial statemants Basad on our audit.

2. We have conducted cur audit in accordance with auditing standards generally accepted in India. Those: Standards
require that we plan and perform the audit to obitain reasonable assurance about whether the financial statemants are
free of material misstaiement. An audil includes examining, on & test basis, evidence supporting the amounts and
disclosuras inthe financial statemants. An audit also includes assessing the accounting principles used and significant
@stimates made by managamant, as well as evaluating the overall financial Hatﬂnant prasentation. We baleve that our
audit provides a reasonable basis for our opinion.

3, As reguired by the Companies (Auditors' Report] Order, 2IJ|13, as amended, |ssued by the Cantfal Govemment of India
undar sub-section (44) of section 227 of the Companies Act, 1958, we anclose in the Annexure a stamrnmt on the
matters spacrﬁad in paragraph {4] & (5} of the sakl Chciar,

4, - Further 1o our comments in Annexure referred fo above, wa repor thal:

:I] We have obtainad all the information and explanation, which to the bestof our knowledge and baief wara nacusary
for the purposae of our audit; :

{ii}. In our upmu;n, proper books of account as required by law, have baan kapt by the Company so far as appears rmm
our examination of thosa books;

(i) Thaamﬂmm Profit and Loss Account dealt with by this repon ane in agreement with the books of account;

{iv) In our ppinion, the Balance Sheet and Profit and Loss Account dealt with by this report comply wlm tha accounting
standards referred fo in sub-section (3G} of saction 211 of the Companies Act, 1958,

: {v] On the basls of writtan rﬂp{ﬁﬂnbﬂ‘hﬂﬂw&df{m the directors, as an 318t March, 2011, and taken on record by
" the Board of Directors, wa report that none of the director is disqualified as on 31st March, 2011 from baing appnlmad
a8 a director in farms of clause (o) of sub-section (1} of section 274 of the Companies Act, 1856, j

. (v} ‘Subject to our commants abowve, in our opinion and to the best of our information and according to the explanations
given to us, the seid siatements of accounts read logether with the Moies appearing in Schedula ‘L' giva the
infarmation required by the Companies Act, 1958 in the manner s required and give a tue and fair view in conformity
with the accounting principles generally acceptad in India;

{a) inthe case of Balance Sheet, of the state of affairs of tha Company as at 31st March, 2011;
(b} inthe case of Profit and Loss Account, of tha Profit of the Company for the year ended on that date; and

{¢) in case of the Cash Flow Statement, of the cash flows of the Company for the year-anded on that date.
: : For SALARPURIA & PARTNERS
Firm FRegistration Mo, 302113E
Chanared Accountants

Place : 1008, Chiranjiv Tower,

: (KAMAL KUMAR GUPTA)
43, Nehru Place, New Delté-110 018 Pariner

Date : 03.08.2011 : ; M. No. 88180

23rd Annual Report 2010-11 i ; 15



o
A ",
i

HINDUSTAN ADHESIVES LIMITED

ANNEXURE TO THE AUDITOR'S REPORT
(Referred to In paragraph 3 of our Report of even date)
(i) (&) The Company is maintaining proper reconds showing full parficulars including quantitative details and situation of
fixed assets.
(b} The managemant at reasonable intervals has physically verified the fived assets, no material discrepancies wara
naticed on such verfication.
(ify (&) The physical verification of inventory has been conducted by the managament at reasonable intervals,
{b) Inour opinion the procedures of physical verification of inventory followed by the: management are reasonable and
adequate in relation to the size of the company and the nature of its business.

{g] In gur opinion the Company is maintaining proper records of inventory and the discrepancies noticed on physical:

verficalion wera not material and have been propady dealt with In the books of accounts;

{iif} - In respact of lnans, secured or unsecured, granted or taken by the company fo or from companies, firms or other parties
covered undar the register maintained Lis. 301 of the Companias Act, 19586, amﬁrgmu-;emmaummdaxplmﬂm
givan 1o Ls:

{a} The Company has taken unsecurad ioan from 6 parties covered underdha register maintainad under section 301
of tha Companias Act, 1956, The madmum amaount involved in such loans during the year aggregates to Rs. 15717
Lacs and 1he closing balancs oulstanding as on 31st March 2011 Iz Rs. 41.61 Lacs.

{b] In our opinion the terms and conditions of such'loans taken by the company are p.rJ.rrra facie not prejudicial fo the

" imerests of the company

(o) Thera Is no pra-detarmined schadube for rapaymant of unsecured loans.

{d) As thera is no schedule for repaymeant of unsecured loans taken by the company, therefore, wa are not in & p-:almn
to comment on steps, it any, taken by the company for rapayment of the same.

(&) The company has not granted any loans to companies, firms or other parties covered under the ragister maintained

o Ufs, 304 of the Companies Act, 1956, excapt temporary-advances givan to one of its director which has bean
recoverad 45 stipulated. The maximum amount innolved in guch koan during the year aggregalas to As, 20 Lacs and
the closing balance outstanding as on 31st March, 2011.in Rs. 2.46 Lacs.

[

gyatam,
(v} According to the information and explanaton given to us, the transactions that need ta'bﬂ amarad inte the register in
- pursuance of section 301 of the Companies Acl, 1956 has been 5o entered,

I our opinion and according to the information & explanation given o us, there waﬁa no transactions mada in puml.iﬂnua !

of confracts o arangaments entered in the ragister mantioned under a,a-:hon 301 of the Companies Act exceading the
- value of Rs. Five lacs in respect of any party during the yaar.

{vi} Inour opinien and according to the information and explanations ghven to us, the Company has nol mmd any puhln
depasits for which the provisions for compliance LIfs.58 and 58AA or any other relevant provisions of the Cunmmmshct.
1956 applies.

{vii) The Cum]:unrr:.r has an intemal audit system mrrunansuram with itz slze and nature of its business,

{viii} The Cantral Governpnent has not prescrbed maintenance of cost records for the company L5208 (1)(d) of the Gurnpanlas
Act, 1855 A

{ix) {a} - Tha Company is generally reqular in depositing undisputed applicable statutory dues including vaidmﬂ Fund,

[nvestor Education and Protection Fund, Employees' State Insurance, Income-tax, Sales Tax, Wealth Tax, Custom
Duty, Excise Duty, Service Tax, Cess and any other statutory dues with the appropriate authoritles, Except for
carain cases of delays in deposites. -

23rd Annual Report 2010-11 ; (16

In our opinion and according fo the Information and explanations given o us the company has an adequale intermal
control procedure commansurate with the size of the Company and the nature of its business, for the purchases of
invantary and fixed assets and for the sale of goods, Thana i& no continuing failure or waaknau in Intarnal mnlml ;

M o e P i S e P I R S

HINDUSTAN ADH_ESWES LIMITED
(b} Following disputed dues of Sales Tax and Excise Duty/cess have not been deposited. -
Sl | Name of the Statue/ Amount | Period to which | Authority where
Ho. | Nature of Dues (Rs.) Amount Relates |dispute Is pending
1. | The Central Sales Tax 14, B85/ 2005-06 | Depity Commissionar, Trade Tax. Noida
Act, 1956 (Central Sales Tax) 15,000/ 2006-07 do
4,862,997/ 200708 | Com, man Tax, Moiga Dy.
143,574/ 2007-08 do
480/- 1999-00 . |{5eies Tax Assassment) V T 0 - Dell
2. | Sales Tax Officer- Dalhi” 3,337/ 2003-04 ' |Sabes Tax Officer, VAT Delhi
3. | Tha Central Excise Act, 1844 | 1,85,000¢- | March, 1988 - | High Court
(Penalty for wrong MODVAT ;
Credit) ; <.
{x] The Company has bean registared lor a pariod of more than five years, and the company does nat have any accumulated
logses during the year under repart.

{xi)-  According to the information and a:q:lanaﬂnns givan o ug, the company has not defaulted in mpaymﬂdrduas to any
financial mﬁlmluna and banks during.

{xil) The Company has nat granted any loans or advances on the basis of security by way of pladge of shares, debeniures
and other sacuritias,

{xiil)" Tha provisions of any special stalute applicable 1o Chll Fund, Nk:lhl Mm.lal Benafit Fund'Soclaties are nntappllnaua to
this company.

{xiv] The company is not dealing or frading in business of securities, debantures and othar investmants.

{xv)  According to the infermation and explanations given o us, the company has given a corporate guaranies of Rs.14,83
croe 1o bamcagalnatbmmw Wz Bagla Polifims Lid,, for which apgroval from Ceniral Government under saction
295 of l..'}umpanrm Act, 1956 dated 19-03-2010 has been obtained by the Company, i

[wwi) Im our q:unlm and according lo the information and explanations given to us, the term loans cbtalned In earlier years

and continued 10 remain wmandlng during the financial year under report are applied for the purpose for which the
loans were oblained.-

[vil). According to the information and explanations given to us and ¢n an overall examination of financlial stataments of the
company and after placing reliance on the reasonable assumption mada by the company for the classification of long
- tarm and short tarm use of funds we ara of tha opinion that, prima-facia, long term funds have not been wilised for short
term purposes and vice-versa. v

(xvili) The company’has not made any prafwarrlia.l aliotment of shares lo. pamaa and companies coversd in the mg;slnr
. maintained Lis 301 of the Companies Act, 1958,

{xix) The Company has not Bsued any debentures since u'nmlun.
{xx) Tha company has not raised any manay by public issue during the year,
{xa)  According 1o the |nformation and explanations given 1o us no fraud on or by the company has baan noticed of reported

durlnﬂ the year undar rapodt.
For SALARPURIA & PARTNERS
Fimm Registration No. 302113E
; ; Chartered Accountants
Place ; 1008, Chiranjiv Tower, ; (KAMAL KUMAR GUPTA)
43, Nehru Place, Mew Delhl-110 018 : Partnas
: M- No, 881490

Date : 03.08.2011
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BALANCE SHEET AS AT 31st MARCH, 2011

fogira®

AS AT AS AT
SCHEDULES  31stMarch, 2011 (Rs.) - 31st March, 2010 (Rs.)
SHAREHOLDER'S FUNDS
Share Capital - A 51,163,000.00 51,163,000.00
Reserves and Surplus B 51,074, 700.36 33,354 247.02
102,237, 700.36 B4,517 247,02
LOAN FUNDS
Secured Loans C 134,767,304.18 115,598,033.40
Unsecured Loans o 30,613,282.00 1,685,072.00
' 165,380,506.18 117,284,105.40°
DEFERRED TAX LIABILITIES 13,400,235.00 16,360,515.00
261,018,521.54 216,161,867 42
] e
FIXED ASSETS E i
(Gross Block 204.246,317.00 200,864,114.00
Less Depraciation 188,663,719.00 177,155,635.45
. Total 104,582,508.00 113,708,478.55
r Add - Captial Work In Progrese 48,219,855.98 5
Net Block 152,802,553.98 113,708,478.55
INVESTMENTS F : .
CURRENT ASSETS, LOANS AND AWAHCES T
Imvenlones LE] 74,397,377.53 66,348,300.01
Sundry Debiors H 100,400,271.44 78,135,868,12
Cash and Bank Balances | 10,703,094.44 4,060,995.14
Loans and Advances dJ 31,022,922.73 27,730,8957.25 -
Ciher Current Assals K 6,904,207.00 6,204, 207.00
223,427 ,873.14 184,184,927.52
Lesg: Cument Liabities and Provisions L 95,211,905.58 79,731,638.65
MET CURRENT ASSETS 128,215,967.56 104,453,368.087
PROFIT AND LOSS ACCOUNT
[Balance Dr, 85 per account annexed | 4 3
: ‘281,018,521.54 218,161,867.42
a # = ————— _§
Accounting Policles & Notes on Account 4]
. The schedules referred here-In above form an integral pﬂ't of Balance Sheet
I.S par cur raport of even date atiached
or SALARPURIA & PARTHERS .
irm Hegisfration No-302113E
hartered Accountants ;
Kamal Kumar Gupta) g.ﬂ. DUA) (LK. BAGLA) (M.5. BAGLA)
artner 0. Secretary Chairman Mg. Director .
1. Mo.- 9190
Hace : Mew Dalhi
ate < 03.09.2011
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HINDUSTA.NIADHESWES LIMITED
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2011

; YEAR ENDED YEAR ENDED
SCHEDULES  31st March, 2011 (Rs.) 31st March, 2010 (Rs.)

INCOME
Gross Sales (Fefere Mote Mo.4 in Schadule L) M ; 675,632,009.45 558, 130,453.36
Excisa Duty 4B,248,056.56 31,041,529.50
Met Sales 629,364,942.60 — 528,088 923.77
Other ncorme N - B31,172.28 37, 188.00
Increase [ (Decrease) in Stocks L 675,295.T6 7.524,504.18
630,691,410.83 .. 538,050,616.93
\ ¥ e s —— E—— -+ ————m
EXPENDITURE : y
Materials Congumad & Manufacturing Expenses P 489,076,0287.95 406,673,706.89
Employees Remuneration and Benefits Q 33,186,000.00 27.273,885.75
. Adminkstrative and Other Expenses. R 25,603,958.52 20,682 527 24
" Sales and Distrbution Expenses -] 20,842,663.2T 17.271,182.67
3 ; - 570,382,909.74 471,801,302.55
o —  ————
OPERATING PROFIT 60,208,501.19 64,148,314.38
Inarast and Financial Owerheads R 18,266,269.02 17,308,827.60
Depreciation E 15,647.454.00 : 14,171,084.00
1 33,813,723.02 a1,480,881.60
& T T e
PROFIT BEFORE CHANGE IN ACCOUNTING POLICY, .
EXTRA ORDINARY ITEMS AND TAXATION ; 26,384, 778.17 32 66B 422.78
Depracation due to change in account policy ; . 0,708, 192.45
PROFIT AFTER CHANGE IN ACCOUNTING POLICY, 26,384, TTRAT 22,960,230.33
EXTRA ORDINARY ITEMS BEFORE TAXATION :
Add : Excess Provision for Texafion in earlier years written back 540617 112,421.00
Less ; Provision for Wealth Tax g - [41,441.00)
Less ¢ Provision for Income Tax for current year (5,258,619.00) {4, 500,000.00)
Less ; Brought Forward and Mat credit used for currant !.IBGI' tax {6,371,482.00) =
Add : Mat Credit for Currant Year for earllar Years - 7,435,004.92
Less ; Adjustment for Deferred Tax 2,960,260,00 {3,582,840.00)
PROFIT AFTER TAXATION ) : 17,720,453.34 22,383,275.25
Balance B/F From Pravious Year 9,504, T47.02 [12,768,528.23)
‘Balance Camed 1o Balance Sheat 27,315,200.36 8,564, 747.02
7 + T e

Accounting Policies &.Hm on Account U
The schedules referred here-in above form an integral part of Profit & Loss Account

As par our raport of even dale attached
For SALARPURIA & PARTHERS

.Firm Registration Mo -302113E

Chartered Accountants

' (Kamal Kumar Gupta) (5.5. DUA) (LK. BAGLA) © (M.S. BAGLA)
- Parnar ; Co.Secratary Chaiman Mp. Diraciar
M, Mao.- B30 ; :
Placa : New Dalhi
Date : 03.09.2011
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SCHEDULE FORMING PART OF BALANCE SHEET AS AT 31st MARCH 2011 AND
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED ON THAT DATE

ARTICULARS AS AT AS AT
31st March, 2011 (Rs.)  31st March, 2010 (Rs.)

CHEDULE "A’ - SHARE CAPITAL

UTHORISED

70,00,000 (70,00,000) Equity Share of Rs. 10~ sach

{SUED, SUBSCRIBED AND PAID UP
51,186,300 Equity share of Rs.10/- sach
(Out of Which: 1,029,000 Equity share of Rs.10/- sach Fully paid up,
ssued as Bonus Share by Capialisation of General Reserva)

g

Share Premium (Balance Brought Forward)

Imvestmant Allowance Uitilization Reserve

[Balance Brought Forward)

Profit & Loss Account Balanca as per account annaxed)

am

Term Loan
Allahabad Bank- Loan No, |
ﬂ!ls.l'w.ba{:! Bank- Loan Mo. 1l

Working Capital Term Loans from Banks
DBl . . i

! A.I_ahal:lﬂd Bank

Cash Credits from Banks
Allahabad Bank
IDBI

Auto Loans

HDFC Bank

ICHC! Bank Ltd.

Tala Mators Finance Lid

“Grand Total

3rd Annual Report 2010-11

70,000,000.00

51,163,000.00
51,163,000.00

21,250,500.00
2,500,000.00

27,315,200.36
51,074,700.36

3,606,279,00

21,820,548.00

25,726,627.00-

10,638,974.00

6,835,265.50"
17,275,239.50

29,410,248.38
57,305,756.68

BE,T16,005.06

827,651.62

3,657,624.00 -

563,857.00
5,049,232.62

134,767,304.18

70,000,000.00

51,163,000.00
51,163,000.00

21,258,500.00
2,500,000.00

9,594, 747,02
3,354,247.02

17,835,016.48
10,483,805.82

28,326,822.30

23,834,360.40

58,181,037.41 -

82,125,397.81

4.204,610.29
939,203.00

5,143,813.29
115,588,033.40

P

HINDUSTAN ADHESIVES LIMITED : £ n

-

il M‘#

NOTES

(1) Term Loans No. | from Allahabad bank |& secured by way of hypothecation of all movable & immaovablie assets financed
by the said bank out of the proceeds from disbursal of the said loans,

(2) Term Loans Mo. |l from Allahabad bank is securad by way of hypothecation of all movable & immovable assats financed
by the said bank out of the proceeds from disbursal of the said loans and alse equitable mortgage of land and building (o
be constructad) situated at plot no, 15 village Mundiyaki, Pargana Mangalore, Tehsll, Roorkes, Distl. Haridwar,

(3) Working Capital Term Loans and Cash Credit Loans ara secured against hypathecation of entire stocks of Raw Materials,
Work in Progress, Finished Goods, Stores & Spares, Book-Debts & First Charge on Fixed Assets of the Company.

{4} Auto Loans are secured by way of hypothecation of vehiclas financed by the Banks.

{5} Loans are further guarantead by Sh. M.5. Bagla and Sh. L.K. Bagla, Director of the company,

PARTICULARS AS AT AS AT
; 31st March, 2011 (Rs.) 31st March, 2010 (Rs.)

~ SCHEDULE ‘D' - UNSECURED LDAN

From Bodies Corporata 16,822,636.00 234,433.00
From Directors : 2,611,136.00 1,451,579.00
From Others (Inchuding Deferred Cred 11,079,510.00 -
; 30,613,282.00 1,686,072.00
_——=r R
SCHEDULE - E : FIXED ASSETS (Rupass)
GRAOES BLOCK DEFRECIATION MET BLOCK
; Anon | Adehon | Deletions K on A on Far Iha | Adjsstmens [Adjuinent Uple A As on
PParticulan < 31.082010 2082011 | F.0%E000 Youwr| (Seencle| onssecd [ 030001 Ha20H| - 32008
. Below) 8 | anisis : f
L [T fiokt| B4 . S| Ras M i . * , o A S4B ZEdb
137,38 - S| aimaee | moeisE | s - | msmTis | sMTe0s(  Ea2me
Plant & Machivery nETRIO [ AT | e | B | 0ss | R o oM | 1B1ACZINE | TASEMN| BLTME
Ehctc hstalten R T R S ovnmaes| AR 5T . S AEmms | TaETARl  ThLME
Eamve d Fidirg 4217 |  1EeH | ossesm| & | BRI - | 23608 | 3261851(  25s1EE
A Condfioos 124E X5 i 1,04 487 A @5 . [ 1080 53 86,550 e
Fica Equrent B . - i ;e ®an . . TR 2| ma
(Cary 1A | T | RESEE [ 12,202 481 AAIEN | 2B = (LM ATHE B4R TARAIN]  TRLW
Doy Teucks mur | wam < Cnsmaes|  ameoe . BIE - - 56,61 48,071 TLISE
Seoaln Tl . H ol 1H a0 ; : 186,128 7,838 3R
Cyh 559 H 11 - 7367 1 m - - 24 706 -
Computee 1308 60 . 1,500,501 L 16028 . : 1,088,181 Mg AUER
Told moaed e [ vmenzie | BSILMI | BMBGEIIT| 17T 0S0E0 | SEEATASE | vimam | vmmsaran | tousezEr| s
(TN | (LS | MALDOG | (200,084 104) | (1S500808) | [4,IT1.084) | [RTOEIGRH|  GRAETH | {I7T.I56,06) | (113,70647H | (12420578
Cagltal Work I Pragrass ? 3 -
Piasl 454 bachinery T8 7Y
Busking unelér canamucion i 50,543
Advanced b apital Gaods 5065
P 1pecaive Exprien [Parcing abocuior| 1,350 34
e H ] :
1888 TAMEAM ] |

o : Adpstre o8 Bogount of changs in madhod of chargng deprmciiion jreler Mot Mo, B2 in Behedul L)
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HINDUSTAN ADHESIVES LIMITED
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PARTICULARS AS AT AS AT
J1st March, 2011 (Rs.) 31t March, 2010 (Rs.)

{Long Tarm - Trada]

Unguoted

10,000 {10,000} Equity share of Rs 10/-each
Fully Paid up of Benares State Bank Limited

Less : Provision for diminution in valus

(As faken, valuad and certified by the management)
Raw Malanals

Traded Goods

Finished Goods®

Waork in Prograss

Siores, Spares, Fuel and Packing Materaks
Material in Transit

* Finished Goods includes Goods in Transit Rs. NIL (2,88,985/-)

{Unsecured, considered good unless olharwise stated)
Debts Due Over Six month

Congidered good

Congidared doubtfl

Lasg Provision for doubtiul debts

Oither Debls

Considerad good

SCHEDULE 1" - CASH AND BANK BALANCES
Cash in Hand

{As per books and certified)

DO/ Cheque in hand

Balancas with Scheduled Banks in;

Current Accounts 3

Fixad Deposit Accounts

(Pladged Against Margin money)

23rd Annual Report 2010-11

100,000.00

100,000.00
100,000.00

29,360,848.77
17,604.71

14,756,080.73

17,605,526.41
12,576,072.91
T8,834.00

T4,307,377.53

4,660,611.00
887,141.44

94,752,318.00
100,400,271.44

maren
103,059.00

3,130,895.23
7,347,867.50

10,703,094.44

100,000.00

100,000.00
100,000.00

24,042,107.25

3,544,098,08
14,780,177.38
13,058,884.63
10,523,632.67

66,348 900.01

6,191,169.64
3,493,047.64

68,465,650.84

79,139,568.12

522,199,717

1,817.431.43
2,221,364.00

4,060,905.14

————
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HINDUSTAN ADHESIVES LIMITED H
PARTICULARS AS AT AS AT
31st March, 2011 (Rs.) 31st March, 2010 (Rs.)
(Unsecured, considerad wod}
Advances recoverable in cash or
In kind or for valua to be recaivad 11,305,857.48 | 4.697,503.67
Interesi Accruad but not dus on fixed deposits 20,125.00 6,527.00
. Balances with Excisa Departmant 1,816,881.31 B,741.26
Income Tax Payment Income Tax Deducted at Source 14,220,681.96 . 19,817,678.32
Security Deposits ; 3,658,267.00 3,200,417.00
Inter Unit Balances . G
3,022,922.73 27,730,957.25
Discarded Fixad Assets held for Saes B,904,207.00 6,904,207.00
6,904,207.00 6,804,207.00
CURRENT LIABILITIES . :
Sundry Creditors | Refer Note HO\B & 10 In Schadula L) 64,666,827.04 47,180,956.71
Dua to Customers I.BB'&_‘,U!E&# 441691284
Other Liabiities 8,507 ,550.70 8,766,582.10
; 74,756,403.58 60,383,461.65
PROVISIONS ;
For Gratuity 5,318,858.00 4,850,789.00
For Leava Encashmant &77,025.00 315,647.00
For Fringe Benefil Tax . B40,000.00
For Wealih Tax . #1,441,00
Far Income Tax 14,758,618.00 13,700,000.00
20,455,502.00 16,348,077.00
95,211,905.58 , 79,731,538.65




Gt Ap

INDUSTAN ADHESIVES LIMITED i
ARTICULARS YEAR ENDED YEAR ENDED
J1st March, 2011 (Rs.) 31st March, 2010 (Rs.)
EHEDULE ‘M’ - SALES
ales inchuding Interdivisional Transler (Nat of Retums)]
amestic Sales 605,857,268.91 4909 181,261,584
ading Goods 7,965,752.19 5,287.010.47
@ort Sales 59,146,667.40 54,049,779.00
672,968,708.50 558 518,051.41
ap Sales 235141313 1,353, 310.74
wesgn Exchange F‘luctuatag'n for Sabes 31 877.82 {740,908.79)
675,632,999.45 559,130,453.36
Ly R - mlTI=
laims Receivad 17,083.00 22 987,00
ligcellanacus Receipls 434,127.00 6,106.00
undry'Balances Written back {Nat} 179,852.28 8,096.00
631,172.28 37,189.00
Ipening Stocks: ; ;
Vork in Progress ' = ; o 13,058,884.53 11,630,847 86
inished Goods Manufactured 14,780,177.38 12,227 708,07
inishad Goods Traded 3,944,098,08 E
: 731,783,160.09 '23,858,655.93
Jlosing Stocks: | ST
York in Prograss 17,605,926.41 13,058,864.63
finishad Goods Manufactured 14,756,080.73 14,7TBOAT7.36
‘inished Goods Traded 17,604.71 3,944,008.08
Jaterial in Transit 78,834.00 : :
32,458,455.85 ., TB360.08
NCREASE | (DECREASE) IN STOCKS 675,295.78 © 7.824,504.16
e s ———e—ess—w
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HINDUSTAN ADHESIVES LIMITED
LEPTT T
PARTICULARS YEAR ENDED YEAR ENDED
; 31st March, 2011 (Rs.) 31st March, 2010 (Rs.)
SCHEDULE 'P' - MATERIALS CONSUMED & MANUFACTURING EXPENSES
Raw Materials Consumed
Opening Stocks 24,042,107.25 21,635,108.86
Add: Purchases 417,568,540.40 331,466,736.92
i 441,611,647.65 353,101,845.78
Less :Closing Stocks 29,360,848.7T 24,042 107.25
412,250,708.88 329,059,736.53
Cost of Trading Goods 1,978,961.00 8,214 620,08
Foreign Exchange Fluctuation for Purchases, {254,105.15) (2,222 527,72
Power & Fusl Consumed 40,822,519.70 39,483,064
Slore, Sparas & Tools Consumed B,838,181.36 7.675,260,38
' Packing Material Expensas 18,526,408.70 16,650,001 40
Carriage Inward 310,088.00 208,606.00
Bu and Shed 664,547.00 288,660.00
Plant and Machineny 5,861,669.46 6,287 676.00
Othars TB1.213.M 1,026,480.00
i e e — —
Total 480,760,287 .95 406,673,7T06.89
4 -
Salaries, Wages and ofher Allowances 26,505,507.00 21,263,664.00
- Centribution to Provident and other Allled Funds 2,085,515.00 1,673,181.00
Statf Wellare and Banefits ' 3,580,736.00 3,125, 462,75
Gratul : B34,867.00 1,067,318.00
Leave thmnt 178.375.00 114,250.00
s : 33,186,000.00 27,273,885.75
SCHEDULE ‘R’ - ADMINISTRATIVE AND OTHER OVERHEADS
Rent, Rates and Taxes - 471,204.00 §12,878.00
tn? and Stationany TH5,432.04 T74,156.00
Trava nig_land Comaeyance 7,080,258.65 4,792 844.05
Islﬂnlm;t I.lulnmm ;,m.usua 967,532.50
/557,187.61 2,075,200.38
Pmnﬁy ﬁ ater Uved‘m:ls - '530,065.00 448,634.00
Data processing 457,032.00 311,386.00
Legal and measm Charges §47,985.00 1,188, 368,00
Director's Remunaration 4,389,578.51 3,863,904.00
Advertisernent Expenses 69,426.00 45 610,00
Auditor's Remuneration : :
For Audit Fees 50,000,00 50,000.00
For Tax Audit Feas 15,000.00 15,000.00
Far Cther Matiars 46,650.00 43,720.00 5
i 11165000 —————— . 108720000
Fees & Subscription 304,002.00 272,084.00
Repairs and Maintenanca {mham; 106,469.24 B75,769.00
Euuna;u{‘lfaé‘crmrgis 520,823.00 . 372,881.00
@ penses 4,265,293.76 4,137,306.31
Previous year adjustrment {Natr 18,634.00 -
Loss on SalaufFdeﬁswtssuhdfdlmrdad{Natj 1,111,875.48 15,173.00
25,603,958.52 20,682,527.24

e E e

L e
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YEAR ENDED

RTICULARS YEAR ENDED

31st March, 2011 (R&.) 31st March, 2010 (Rs.)
HEDULE ‘S’ - SALES AND DISTRIBUTION OVERHEADS

varlizement & Publicity 228,127.00 232,320.00
ight and Carrage Outwand 11,356,004.70 10,230,959.00
count, Rebates and Claims 3,112,439.10 2,747,219.78
karage & Commission 2,087,947.00 - 1,407.260.00
siness Promotion Expenses 3,480,909.66 *1,879,565.80
nover and Sales Tax 178,589.00 518,063.00
ibition & Conference Expenses 378,636.81 155,755.00
20,842 65327 17,271, 182,67
_— p———
srash o Banks 13,043,975.32 13,613.240.22
aregt to Others 2,024,129.21 1.935.451.65
nk Commission and Charges 243251249 1,813.670.73
18,400, 717.02 17, 362,362,650
s5; Interest Recsived 134,448.00 '52'.535'05
18,266,269.02 17,309,627.60
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HINDUSTAN ADHESIVES LIMITED R

SCHEDULE 'U’' OF ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FORMING PART OF BALANCE SHEET AS

A
.

AT 315t MARCH, 2011 AND PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED ON THAT DATE
SIGHIFICANT ACCOUNTING POLICIES

a) BASIS OF ACCOUNTING
Tha financial statements ara prepared under the histprical cost convention and in accordance with the requirgments
of the Companies Act, 1358, and applicable Accounting Standards excapt otherwiss stated.

b)- USE OF ESTIMATES
The preparation of financial statements in under generally accepled accounting principal (GAAF) requires
management to make estimates and assumplions thal effect the reporied statements of assats and liabilities and
the disclosure of contingent fabilities on the date of financial statements and reported amounts of revanus and
expenses during the year. The actual results could differ fram maesunm Any revision 1o accounting estmates
ia recognized prospactively in current and fulurs pﬂnm

RECOGNITION OF INCOME AND EXPENDITURE © :

{a} Al revenues cosls, assels and llabilities mawuunhadfmmmrual basis excepl excisa duty payable on unclearad

" finizhad guuda which is accounted as and when they fall due by clearance of goods from factory.

(b} Sales are inclusive of excise duty, interdivisional transfers and exchange gainfoss on export sales. Interdivisional
fransfers are recorded af estimated net realizable value.

(c) ‘Realization from Scrap of Adhesives Tape Division is accounted for on cash basis,

{d}. 'With & view to show the valus of oulput {inclusive of captive consumption) of the Company as a whale, interdivisional
transfers of BOPP Film consumed in manufacturing of Adhesive Tapes are reflected in the Profit & Loss Account at
the value at which the transfar was affected In the accounts. :

INVENTORIES

Raw Materials, stores and spares are valued af cost. Work-in-progress and finished goods ara valuad at lower of cost or

nat realizable value. ;

The bases of determining cost for varous categories of Invantories are as follows:

Stores & Spares, Raw Material & Packing Materials First in first out

Wok-in-progress & Finkshed Goods - Material Cost plus appropnate Atiributable
e : Production overheads, Duties as Applicable.

* Rejected Materials A At estimated realizabie Valve

.

VL

VL

INVESTMENTS

Long Tem Investments ara r.'l.mad at cosl. ﬂlmnuﬁmd pemﬂnammnm nma valua of imvestments has been provided for.

FIXED ASSETS & DEPRECIATION

Fixed assats are stated at cost less depreciation. Cost of acquisition or consiruction is inclusive of freight, duties and
other incidental expanses, till the assets ane put 1o use, ;

Depreciation has been pmmdacl oempu!ars al the rates and basis prambﬂd in schadule XIV to the Cnmparma Act,

1856 as undar:

g) - On Plant & Ma.chlnw and Elactric Installations, on straight-line ma1hud

b}  On Building, Office Equipments, Alr conditionars, furniture & fixtures and vehicles on written down value mathod

RESEARCH & DEVELOPMENT EXPENSES
Research & Developmant expanses of revenus nalune are cha.rgad o ravanue when Inc:urrﬂd Expenditure of capial
nafure |s capitalized and depreciation is charged therean as per the company's pollc:,'

FOREIGM CURRENCY TRANSACTIONS

Foreign currancy loans/daferred cradil availed to acquira fixed assels amnmnunt-ad far at the amhzmga rates pravalling

an the datas of disbursament. Transactions in foreign currency are recordad al the exchange rate prevailing on the
transaction date, The assats & Habiliies outstanding at the close of the year are translated into Indian Currency at the
exchange rate prevailing on the Balancs Sheet date and/or farward cover rate. :

Tha ditferencas arising out of conversion of loans for fixed assets are adjusted in the value of respective fixed assets and

. in respect of othar llabllities and assets the foreign exchange fluctuation is debited / credited to the Profit & Loss Account,

23¢d Annual Report 2010-11 <D
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MDUSTAN ADHESIVES LIMITED

. EXCISE DUTY
Liability for excise Duty in respect of finished goods and scrap not cleared from factory premises for sale is accounted for

al the time of clearance from the factary premises. The policy has however, no impact on gperating results and net -

cument assets of the Company.

EXPENDIITURE DURING CONSTRUCTION PERIOD
All expenses including interest incumed up to the date of installation are capitalized together with the mhar direct costs.

EMPLOYEE BENEFITS:

{i} Defined Contrlbution Plans: Tha Group's Coniributions to'the Provident Fund and Superannuation Fund are
charged to the prafit and loss accounts 7

{il} Defined Benedit plan/ lang term Compensated Absences: The Group's liability fowards gratuity and compansated
absences is determined on the basis of the year end actuaral valustion dona by an indepandant aciuary. The actuarial
gains or ksses determingd by the actuary are recognized in the profit and loss account as income Or BXpENSe,

CONTINGEMNT LIABILITES ;

Contingent Liabilities are disclosed by way of notas and are not recognized as an ftem of expensa In the profit and inss

account, Cantingent gains are recognized, Provision are recognized &s liability only when they can ba measured by
- using & substantial of which is expecied to resut in &5 outflow of rasources embadying economic benefits. These ars

reviewad al each Balance Sheet date and adjusted to reflect the curment bast sstimated. ;

TAXES ON INCOME

Tax expenses for tha year comprises of cument tax, deferred lax and frings benalit 1ax. /

a)  Current tax is deferminad on the amount of 1ax payable in respect of taxable incoma for the period using the
apphcable tax rates and lax laws in accordance with the provisions of Indian income Tax Ach 1961, !

b) Daferrad tax is recognized, subject to consideration of prudence, on fiming diffarances, being differance bafween
taxable and accounting Income / expendiure thak originate i one perod and are capabla of reversal in ona or mora
‘subsequent periods. Deferad ta s accounted for using the tax rates and lows that have baan anacted o substanivahy

- enacted as on the Balance Sheet dale. 4
o) Frings Benelit tax is provided in accordance with the provisions of Incoma Tax Act, 1661.

IMPAIRMENT OF ASSETS :
\mgairment of Bssets is assessad at Balanoe Sheet date and if any indicators of impainment exlst. the same is assassed
and provided for.

NOTES ON ACCOUNTS
Contingent liabilities not provided for in respect of;
~ (a) 'Bank Guarantess given by tha company R 0.90 Lacs. (Previous year Rs. 0.90)
{by Fareign Letter of Credit opaned with |DEI Bank for impart of raw matarial eto, worth As. Nil Lacs ( Previous year
Fs17.62 Lacs Jand procurement of raw material from domestic supplier As. 41,93 Lacs (Frevious year As. Nil}
(¢} Sales Tax demand pending appeals Rs. 6.40 Lacs {Pravious year As. 34.40 Lacs) k
{d) Excise Duty demand panding appsals at High Court Rs 1.95 Lacs. (Previpus year at Rs, 1,85 Lacs) /
During the pravious year 2009-2010 the Gompany had changed its accounting policy with regard fo charging depreciation
an Building, Stfica Equipments, Air conditioners, furmilura & fixtures and vehicles on written down value mathod, . which
ware hitherte, depreciated on straight ling Basis. As a resull of the change the depraciation for that year was higher by
RAs. 1,02,38,411/~ and profit.for that year was lower by Bs.1,02,:38,411 : i T
In accardance wilh company's consistent praclice, no provision has been mads for excise duty aggregating Hs.4.64
Lacs {Previous year Rs. 7.78 Lacs) on finished goods ying at the factary premises, whict are accountsd for an clearance
thereol. However. this will neither aifect the Profit/ loss nor net curren assets for the year. =~ =0

Sales of finished goods and raw material consumed Incleda Rs. 10,66,30,161.~ on account of interdivisional Transfer

(Pravious year As. 10,38,51, 827/ I :

‘Accrued benefits of duty free impons avallable to the company. in fam of transferable advance import licanses for
campeted axport obligations amadnting ta Re. NI, which have beenutilized / avalied in subsequent financial year, hava
nod- bean accountad for. ; i

rd Annual Report 2010-11
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In the apinion of tha Board and bo the best of thelr knowledge and belief, the value on realization of current assels, loans
and advancss including amount recoverable from Income Tax, Ceniral Exciss, Service Tax, VAT and defamed credil
from suppliers all arg in the ordinary course of business would not ba lass than the amount at which they ara statad in tha
Balance Sheet, all thess debit'credit balances are subject to confimations and adjustmaents, if any. The management is
hopeful of racovering the debit balances, which are cutstanding since & long.

7. During the year tha company suo moto has deposited Fs.1,22,740 and IMerast thereon As. 36,670 fowards excess
CENVAT cradit taken In earlier years. The amount have been charged to Raw material consumption and interest to
- others respectively y i !
8. Working Capital Term keans dus (Principal amount) within one year are 133,08 Lacs {Previous year 103,08 Lacs).
9. Duas to Small Scale Industrial Undartaking could not be identified because necessary information fram the suppliars are yet
1o be recaived, in absence of which amount outstanding as on Balance Sheet date and names of parties could not be given.
10, Additionally, the company is in the process of identifying Micro, Smail and Medium emarprisas as defined under the
Micro, Small and Medium Enterprises Development Act, 2008. Therafore, it is not possible for the company 1o azcertain
whether payment to such enlarprises has been done within 45 days from date of acceptance of supply of geods or
sarvices rendered by such enterprisa and 1o makie requisite disclosurs.
11. ' Loans & Advances include dua from Directors As.2,46,021 (Previous year Aa, 1,63,132) Maximum amount outstanding
at any time during the year Rs.21,63,132 (Previous year Rs. 1,63,132) which alsa subject io approval by the sharsholders
and Central Govemment pursuant to Section 285 of the Compandes Act 1958,
12.  Traveling & Conveyance includes Direclor's Travalling of Rs.26,83,842) -
13, Brokerage and Commission pald inchudes As. 4,689,450 paid to a relative of a diractor which is subject to approval by the
shareholdars. ; ; |
14. Precparative expanses (pending allocation | show in schedule *E* comprises of the following expenses Incurred for the
new Plani sife at Roorkes, Haridwar: : X
S.No. | Particulars Amournt
il | Salarias, Wapes and other Banefits 1,553,168
i} | Administrative and other overheads 1,14 436
{ii)=={ Exhibition & Conlerence Expensas 721713
iv} | Promaotion Expenses @ 54,363
) Imerest and Financial Charges 10,17 838
Interast Eamed {B7,235)
Total S 18,80,345
- 15. Amount paid to Direciors as ranwneration: i
" | A Managing Director Full Time
5 ; ' 2010-2011 2009-2010
a) ‘Mo. of Parsong i One [Cina)
b} Salary & Allowances 30,00,0004- &0, 00, 000
c)  Parquisites B2 485/ 1,186,514/
B. ‘Whole Tima Director .+ Full Time
20102011 2009-2010
a) Mo. of Persons Two {One)
b} Salary & Allowances 9,56,316/- 553,506/
¢ Gontribution to P.F & othar funds 66, 038/- 36,000/~
; d) - Parquisites y 3 ; 241,442/ 2,707,794/
The above rarnimam_tiun 15 sublect to app_mw.-al of member in the Annual Ganaral Meating. !
23rd Annual Report 2010-11 ©

P S

e ey .

———




SBP A,
+!

NDUSTAN ADHESIVES LIMITED g
Hig gl
Eamnings per share (EPS): 2010-2011 2008-2010
ProfitiLoss) after Tax (Rs. in Lacs) 177.21 223.83
Average number of Equity Shares (Face Value of Rs.10/~) 51,16,200 51,165,300
Basic and Diluted EPS (in Rupeas per Sharg) 3.46, i 4.37
. Deffered Tax Assets/Liblities has been created on following:
Sl.Mo. | Parllculars 2009-10 For the year 2010-11
1 | Depraciation {1.83,24 527) 25,508,765 (1,57 65,762}
2 . | On Provision for Gratuity 15,80,803 227417 18,08,220
3 | Unabsorbed Losses MIL ML} - HIL
4 | On Adjustments of Sec. 438 383,208 1,74,088 557,307
Met Dafarred Tax Assets| Liabilities ) (16,360,516 249,26,280 (1:34,00,235)
Details of Employes Benafits as required by the Accounting Standard -15 “Employea Benafits™ are as follows:
1  Defined contribution Plans
PARTICULARS 2010-11, - 2008-2010
The Group has recognized the following amournts In :
the profit and loss account:
— Conlribution 1o Provident Fund and Family Pension Fund 15,11,233- 1220817
2  Defined Benefit Plan (unfunded)
tu] A General description of the employess Banefit Plan:
Tha Company has obligation lowarda gratuity, & funded defined banafit retirement plan covering aligible
employeas. The plan provides for lump sum payment 1o vested employees at retirement, death whila in
amploymant or on termination of an amount equivalent to 15 days salary payabla for sach complated vear of
sanvice or part theraof in excess of six months. Vesting oocurs upon completion of five years of sarvica.
: (b) Details of defined benedit plan as par Actuarial Valuation are as hlim
l.  Components of employer expenses
Charge in Defined Benefit Obligation during the year,
Pariculars Gratuity Leave Encashment
; B 201011 2008-10 2010-11 2008-10
Currant Service Cost 431,444 | 382,745 47 286 37,033
Infarest Cost 3,682,639 | 287,000 25,966 23,867
Actuanial Losses( Gains 20,784 | 422827 | 104557 52 235
Total Expanses racognized in the P& L Alc 8,344,867 | 1092373 | 177820 | 1,13.230
Il Mot Assat/ (Liability) recognized in the Balance shest :
Fariculars Gratulty Leave Encashmant
2010-11 2008-10 201011 2008-10
Present Value of Defined Banedit Obligation 53,189,858 | 46,50,789 | 3,777,025 | 3.15.B47
Mt Assat / (Liability ) recognized in the -
Balanca Sheet 53,19,858 | 46,50,789 | 477025 | 3,15.847
3rd Annual Report 2010-11 ©
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lil. Charge In Defined Benefit Obligation during the year.

Parlculars Gratuity Leave Encashmant
201011 200810 o1 2008-10

Present value of defined Benefit obligation :

as af the beginning of year 46,50,789 | 3507357 | 3,15847 | 300281

Cument Service Cost 431444 | 382746 25,986 23957

Imerast Cost 3.82,630 | 287000 47,286 37,038

Actuarial Losses/| Gains) 20,784 | 422628 | 1048857 52,236

Benafits paid : 165798 | -38.842 | 116651 | -97.664

Present value of Defined Benafit ;

obligation &s the end of tha year 53,19,858 | 46,50,788 | 377,025 | 315847

IV. Actuarlal Ammptlum' :

Particulars . Current Yoar Previous Year

Discount Rate f B.25% B%

Salary escalation Rate 5.00.% 5%

Y. The assumption of the fulure salary Increases, considered in acluarial valuation, 1akes into account the
inflation, sendority, promotion and cdher relevant factor,

18 Thara are no saparately reporable segments in tarms of Accounting Standard AS-1T,
20 HAelated Party Disclosure as per Accounting Standard AS-18 (As erﬂlud by the Management) In s follows:
A), List of Relatad Parties

1.

23rd Annual Report 2010-11

‘Where Control Exlst:

Hindustan Foils Ltd.
Agarwal Tracom Pyt Lid,
Bagla Polifilms Lid. (Fosmarly Knawn As Ranl Sati Enterprisas Pvt. Ltd.)

. Surya Consumer Goods Pyt Lid.

Alora Trading Company Ltd

Key Management Personal: ;
Mr. Lalit Kumar - Chariman

- Mr. Madhu Sudan Bagla - Mg. Direcior

Mr. Suresh Ajila = Whole time Director
Mr. K.C. Dwived - Whole Time Direclor

° Relative of Key Management Personnel

{With whom transactions mkan place during the year)
Mrs. Anju Bagla

Mr. Dhruv Bagla (LG, M.5.Bagla)

Mrs. Gayathri Ajila

Othars
Shree Shree Ishwar Satya Narayanjee & Other deities
Ms. Sonam Geanka
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B). Transactions with Related Partles:

ogira®

Type of Aelated Party Nature of Transaction Volume of Amount Payabbs /
Transactions (Recoverable)
2011 200810 2010-11 2008-10
Where Control Exists | Loans & Advances Raeceived DEE0000| 2800000 1550000 Nil
Loans & Advances Given 13716221| 2rE5851 (4396133) Nil
Hira charges Pald B10000 Hil Mil Nl
Purchasas 583564 Hil BO573 "Nl
Reant Paxd 132000| -~ 132000 Nil Nl
Job Work paymant 362140 il il il
Sales g 6089491 | 5676118 Ml | - 1613897
Kay Managemant Managing Direcior's 3082485| 3116514 M| - 200000
Persongl Remuneration &
Parguisilas ; i J
Direcior's Remuneration 1263796 BETIET 56190 2133
Loans & Advances Received 5785000} 5572000 2500000 901578
Inmtesest Pald 123485 731092 111138 il
Redative of Key Salary a00000| 270000 il 241897
Management Personal | Loans repaid 550000 il il 550000
Loans Recelved 500000 Tl 2300000 Hil
Imarast Paid BO127 = so127 Mil
Commission paid 469450 il Mil il
Cithers Rant Paid 24000 24000 Hil 1 Nl
Commission pald 150000 il il Hil
21. Derivative Instruments and Unhedged Forelgn Currency disclosure: ;
Class of Goods ' 2010-2011, 2009-2010
Re. Value In Forelgn Rs. Value In Forelgn
Currancy Currancy .
Receivables }
Expart Salas 50,71,845 USD | - 1,12,949 | 4277434 uso 83,377
Total '50,71,845 42,77 434
Payahbles .
import- Baw. Matarial 1,17,42,374 ushr'| 281,756 ML LML MIL
impaort- Machine 4,18,67,600 EUR | 6.55,000 R, || MIL MIL
Mapp film 3,409,744 ELIR 55,559 20318 ) - UsD 436.20
Printing Ink 21,594 GEP 263 | 19,31.661 | USD| 4145625
" Adhasives 3,998,765 ush 8,700
Total 5,43,81,077 18,52,160

previous year figures.
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HINDUSTAN ADHESIVES LIMITED

23 A. CAPACITY AND PRODUCTION

PR
o

a
o
L
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Class of Goods Unit Installed Capacity” (Per Annum) Production
SELF ADHESIVE TAPES S0M 62,000,000 44,875,134
(62,000,000 (44,605,956)
BOPP FILM MT 1,750 1,056.49
/ {1,750) (1,108.89)
* Instaled Capacity nod vesified by Auditor baing a technical matter.
STOCK AND TURNOVER
Class of Goods Unit Opening Stock Closing Stock Turnaver
{Qty)|  Value (Rs.) (Qty} | Value (Rs.) {Qty)| Value (Rs.)
MARLUFAGTURED g
FINISHED GOODS :
SELF ADHESIVE TAPES S0 1,202,072 9512280 | 1028373 | 11930678 | 45040,833 | 554,757,720
: (1,004,388) | (B431,831) [ (1,202,072 | (8.912,200] | (+4,408271) | [447,751,631)
BOPP FILM MT 478 4,87 857 26,06 2904249 107774 ] 110246235
‘ Ay (46387 [3.956.978) (T8} (4867397 {1,107.00) |(105,479.410)
TRADED FINISHED GOCDS ;
Pedypropylana MT 51.25 3,044,003 ] B0.12)  BATZAE7
- [} (67.33) | (5.041.818) {54001 | (5,109,586)
Othars Mas. . 132500 17805 | B1.350.000 - 12032385
2 [ {13,040000} | (177,844.00)
18,724,275 14,852 530 672859, 708
] {12,368 858} (19,821,985} {554, 518,051)
TRADED FINISHED GOCOS
Falypropylane MT 9.00 778,258
z : i} {l
Othars 1,200,702
: 1,978,961
. WORK IN PROGRESS
; ] CURRENT YEAR PREVIOUS YEAR
= Qty. | Value (As.) Qty. | Value (Rs.)
OPENING STOCK T 2
SELF ADHESIVES TAPES S0M 1,734,817 | 12,924 266 01,386,239 | 11,394,644
BOPP FILM  ° MT 555 134,589 9.78 236,304
T 13,058,665 11,630,948
CLOSING STOCK ; i ;
SELF ADHESIVES TAPES 1,578,464 15,028,285 1,734,317 12,924 286
BOPP FILM L 29,382.28 2577641 5.55 134,580
17,605,926 13,058,885
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NDUSTAN ADHESIVES LIMITED

D RAW MATERIAL CONSUMED

CURRENT YEAR PREVIOUS YEAR
Oty. | Value (Rs.) Qty. | Value (Rs:)
Bopp & other films KES# 1,230,019 | 133442912 1,232,204 | 125,570,882
Polypropylena Granules MT 1,118,000 | 81,144,111 1,034 826 | 74,080,777
Adhesives & Chemicals KGS/LITERS 2,130,212 | 196,103,363 2,085,553 | 128,636,209
Paper Kgs. 84,564 | 1,560,413 3821 791,781
‘| 412,250,799 329,059,739

E VALUE OF IMPORTED RAW MATERIALS AN

# Including Imerdivisional Transfer 1045,33 MT equivalent to 43251187 SOM (Previous year 1091.13 MT equivalent
to 45141011 SQM) valuing Rs.1066,30 Lacs (Previous Year Rs.1038.52 Lacs).
D STORE & SPARE PARTS CONSUMED

PARTICULARS CURRENT YEAR PREVIOUS YEAR
{%]) Value (Rs.) (%) Value (Rs.)
RAW MATERIALS
Imparted 16.24 66,943,945 | 121 38,507,249
Indigenous B3.T6 345,306,654 8733 289,552 480
100.00 412,250,799 100,00 328,050,738
STORE & SPARES & LOOSE TOOLS i
Impertad 7.38 374,583 10.03 461,442
Indiganous 92,62 4,704,000 85,97 4,137,243
100.00 5,078,583 100,00 4,598 885
F CIF VALUE OF IMPORTS
PARTICULARS CURRENT YEAR PREVIOUS YEAR
: %) Value (Rs.) %) Value (As.)
Raw Matarials © 69,768,786 46,562,708
Capital Goods 244,970 :
Stora & Spare 462 416
G EXPEMNDITURE IN FOREIGN CURRENCY
PARTICULARS i .- CURRENT YEAR PREVIOUS YEAR
' (%) Value (Rs.) (%) Value (Fs.)
Traveling Expenses 1,346,173 T84, 681
Exhibition, Meeling &Conference, Professinal 1,211,910 A
| Cthars (Denation, Commission & Bank Charges) 460,465 313,869
H EARNING IN FOREIGN CURRENCY
PARTICULARS CURRENT YEAR PREVIOUS YEAR
(%) Value (Rs.) (%) Valua (Rs.)
FOB Value of Exports 58,049,908 53,031,384

4 Figures of previous year have been re-groupedire-arrangedire-cast wherever considerad necessary.
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HINDUSTAN ADHESIVES LIMITED

Current Year

Previous year
Value (Rs.) Value (Rs.)
EEGISTHATIDH DETAILS
gistration No. 55-31191 :
g‘lﬂh Code 55 56'-3”2;
ate of Balance Sheat yaem
B. CAPITAL RAISED DURING THE YEAR o ik
Publie lssue i b
_Right Issue . .
Bonus |ssue % -
Privata Placament . z
C. POSITION OF MOBILIZATION AND DEFLOYMENT OF FUNDS
Total Liabilities 281,019 218,162
Total Assets 281,018 218,162
SOURCES OF FUNDS
Paid up Capatal 51,163
Riaserves And Surpius 51,075 %354
u&_acumd Loans 134,767 115,588
nsgcurad Loans A 30,613 1,686
APPLICATION OF FUNDS
MNet Fload Assels .
Invastmants 152’“3: 113.?9‘?
Mt Current Asséls 128,216 104,453
Deterrad Tax Assels (13,400) {16,361)
Accumulated Losses L I
0. :EHFOHIH;HCE OF COMPANY
urnover(inchuging Intardivisional Transfer) 629,385 528,089
__ Other Income L 1,306 7962
Total Income * 630,891
ol Expendiure : 804907 S.388
Profit Before Tax " aoees
Proilt After Tax s 2589
Eaming per shar (In As) 3.48 g
Dividend Rate{%) . NIL NIL
E. GENERIC NAMES OF THREE PRINCIPAL
mﬂaﬂawm of Company (As per Monatary Terms) :
: R : Items Code [tems Code
_ gp :uFr:mm Tapes 3919 10 00 381810 00
? [m 3920 20 20 3920 20 20
As per our report of even date attached :
For SALARPURLA & PARTMERS |
Firm Registration Mo.-302113E
Chartered Accountants
(Kamal Kumar Gupta) (5.5. DUA) (LK. BAGLA) M.5. BAG
Partner Co.Secreta h v _mLA}
el ry Chalrrnan Mg. Di
Placa : New Dalhi
Date : 03.00.2011 -
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HINDUSTAN ADHESIVES LIMITED R
H FL

Currenct Year Previous Year

(Rs.) (Rs.)

A Cash Flow From Operating Activities

Met Profit { (Loss) As per Profit & koss Account 26,384,778 22,960,230
Adjustment For:
Dégreciation 15,647,454 | 23,879,256
Loss on Sales of Fixed Assar,s Sold / discarded [ Net ) 1,111,976 15173
Interest Pald /Recelved Nat 18,266,269 17,309,828
Provision for Gratulty & Leave 730,247 -1,068,998
* Operating Profit Before Working Capital Change 62,140,724 65,233,485
Adjustment For:
Trade & Other Receivables {30,149,365) (343.014)
Invantaries (8,048,478) {13,479,008)
Trade Payabla 14,372,942 21,188,775
Cagh Generated by Operating Activities 38,315,823 72,577,338
Less | [ncoma Tax Payments (5,850,431) [2,857,112)
Net Cash Generated by Operating Activities 32,665,002 70,220,226
B. CASH FLOW FROM INVESTMENT ACTIVITIES 3
Purchases of Fixed Assats (60,183,172) {13,381,332)
Sales of Flxed Assels 4,320,668 g F 5,000
Met Cash Flow from Investment activities (55,853,504) (13,386,332}
2 _ =
C. CASH FLOW FROM FINANCING ACTIVITIES : e A
Proceeds ((Fiepayment) from Secured Loans ! . 18,168,211 (1,940,868)
Procseds {(Repayment | from Unsecured Loans 28,527,210 ¢ (37,530,229)
Inigrest ; (18,266,269) (17,308,828)
Net cash used in Financing A:llvtth! 29,830,212 (56, 798,926)
! LA
. NET INCREASE /| DECREASE) IN CASH AND CASH EQUIVALENT 6,642,098 L 34,968
Cash & Cash equivalents opening Balance 4,060,995 4,026,027 -
‘Cash & Cash equivalents Closing Balance 10,703,084 4,060,995
As per our report of even date attached
For SALARPURIA & PARTHERS : i
Firm Registration No.-302113E
Charterad Accountants
{Kamal Kumar Gupta) (5.5. DUA) (LK. BAGLA) (M.5, BAGLA)
Parinar Co.Secrefary Chalrman .M. Director
M. No.- 83180
Place : New Dalhi

Date : 03002011
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HINDUSTAN ADHESIVES LIMITED

340/2-A, Q.. Aoad, Shahdara, Delhi - 110 085

e 23AD ANNUAL GENERAL MEETING
ke ATTENDANCE SLIP
DPIDHCHOOAD NG, v %
Folio Mo, :
Moz of Shares Neld |, i,

- | heraby record my prasence al tha Z3rd Annual Genaral Mesting of the Company io be ruumrnugyanmsﬂum 2001 ab 11,30 A M,

Prakash Place-13, Wazipus Press Area, Wazirpur Dalhi-110035 and my adjournmant thareaf.
ALL PARTICULARS SHOULD CONFIRM WITH THAT DI'MIIHH\"B RECORD

{121 Joint Holdar]
{2nd Joint Holder)

Complols Address e

RN ATV o= D o s e R ol e S e e :

GMMlmmﬁmMﬂmimmmwmmru mnounpany
= me :
1 Ammulpmmlunmwmnhnwmmmw : :

2 Attendance slip shall be producad at the reglstration counter far varification.

3 The Aagisiration counter will remain opan betwean 8.00 A.M ta 10,004.M

4 -TI'I_I mmbang holding shared in Demaleralized [ D Mat ) Form are edvisad io bring with berm theér DPID and cliand 1D Mumbear

+ HINDUSTAN ADHESIVES LIMITED

ML
: - h’&_ b 3402-4, BT, Aoad, Shahdara, Delni - 110 096
shaivet h _ o _PROXY FORM ;
3 ) {To ba filad in by the shamshakders)
l eyl R — : baing o
.'mmdiﬁmmmaw.h«mwmw ............. ; ol
i o fadling B e

i '-"u mfm'prm &t altend and vote for maius, on my/our behalf an the 23rd Annual General Mesting, af the company 10 be held on Friday,
; _Bﬂmﬂiphmur 2011 al 1130 AM. Prakash Place-13, Wazirpur Press Area, Wazipur Deth-110035 and at any adjaummand theres.

Note : The. proxy form duly completed may please be deposijed at the Company's egistered Office at 340/2-A, G.T. Fload, Shahdara,

. Dalhi-110 095, not less than 48 hours before the time fixed for hokding tha Mesting.






