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NOTICE TO SHAREHOLDERS

NOTICE is hereby given that the Thirty Second Annual 
General Meeting of  the Company will be held at 11.00 
A.M. on Tuesday, the 14th August 2018 at Hotel Vestin 
Park, ‘Palkhi Hall’, 39, Montieth Road, Egmore, Chennai – 
600 008, to transact the following business:

ORDINARY BUSINESS

ended March 31, 2018 and the reports of  the Board of  
Directors and Auditors thereon.

2.  To declare nal dividend.

3.  To appoint a Director in place of  Mr. Habib Hussain 

for re-appointment.

By order of  the Board
For AVT Natural Products Limited

Place : Chennai Dileepraj. P
Date  : 29th May  2018  Company Secretary

60, Rukmani Lakshmipathy Salai,
Egmore, Chennai – 600 008

NOTES:

1.  A member entitled to attend and vote at the 
Meeting is entitled to appoint a proxy to attend 
and vote on a poll instead of himself and the 
proxy need not be a member of the Company. 
The instrument appointing the proxy should, 
however, be deposited at the registered of ce of 
the Company not less than 48 hours before the 
commencement of the meeting

2.  A person can act as proxy on behalf of members 
not exceeding fty and holding in the aggregate 
not more than ten percent of the total share capital 
of the Company carrying voting rights. A member 
holding more than ten per cent of the total share 
capital of the Company carrying voting rights 
may appoint a single person as proxy and such 
person shall not act as proxy for any other person 
or shareholder.

3.  Corporate members intending to send their authorized 
representatives to attend the meeting are requested to 
send to the Company a certi ed copy of  the board 
resolution authorizing their representative to attend 
and vote on their behalf  at the meeting.

4.  The Register of  Members and the Share Transfer 
books of  the Company will remain closed from 8th 
August 2018 to 14th August 2018 (both days inclusive) 
for the purpose of  Annual General Meeting (AGM).

nal dividend as recommended by the Board, if  
approved at this meeting, will be paid within 30 days 
from the date of  AGM, to those members whose 
names appear in the Register of  Members on that date.

6.  Members are requested to notify immediately any 
change in their address, if  any, to the Company’s 
Share Transfer Agent, M/s Cameo Corporate 
Services Limited, ‘Subramanian Building’, No.1, 
Club House Road, Chennai - 600 002 in the case of  
physical holdings, and to their respective Depository 
Participants in case of  electronical holdings.

7.  Members are requested to lodge their e-mail ID’s 
along with their Name and Folio / Client ID No. 
to Company’s Share Transfer Agent, M/s. Cameo 
Corporate Services Limited, ‘Subramanian Building’, 
No.1, Club House Road, Chennai - 600 002. The 
members can also log into their website http://green. 
cameoindia.com and register for sending physical copy 
or soft copy of  the annual report. This will enable the 
Company to send all future communications including 
Annual Reports through electronic mode.

8.  Members are requested to notify the Company’s Share 
Transfer Agent immediately of  their bank account 
number and name of  the bank and branch in the 
case of  physical holdings, and to their respective 
Depository Participants in case of  dematted shares, 
so that the payment of  dividend when made through 
National Electronic Clearing Service (NECS), National 
Electronic Fund Transfer (NEFT), Direct Credit, 
Dividend Warrants etc., can be made without delay.

9.  As per the applicable provisions and rules thereunder 
any dividend remaining unpaid and unclaimed at the 
end of  7th year thereafter, shall be transferred to the 
Investor Education and Protection Fund (IEPF) 
established by the Central Government. Accordingly, 
the dividend paid during the year 2010-11 and 
remaining unpaid and unclaimed shall be transferred 
to IEPF by 14th October 2018. Besides, there has 
now been a change in the applicable provisions under 
the IEPF (Accounting, Audit, Transfer and Refund) 
Rules, 2016 & 2017, which now additionally mandate 
a transfer of  the corresponding shares as well, to 
the IEPF, regarding which adequate notice has been 
given by the Company through individual notices to 
the concerned shareholders at their registered address, 
newspaper advertisement and the information in the 
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company’s web site. Such shares shall be credited to 
the demat account of  the IEPF Authority from time 
to time. Anybody whose dividend or corresponding 
shares are thus involved, may immediately contact the 
Company / Share Transfer Agent.

10.  Members are requested to note that trading of   
Company’s shares through Stock Exchanges are 
permitted only in demat form. Accordingly, members 
who have not yet converted their holdings into 
electronic demat form may do so immediately.

11.  To prevent fraudulent transactions, members are 
advised to exercise due diligence and notify the 
Company of  any change in address or demise of  
any member as soon as possible. Members are also 
advised not to leave their demat account(s) dormant 
for long. Periodic statement of  holdings should be 
obtained from the concerned Depository Participant 
and holdings should be veri ed.

12.  The Securities and Exchange Board of  India (SEBI) 
has mandated the submission of  Permanent Account 
Number (PAN) by every participant in securities 
market. Members holding shares in electronic form 
are, therefore, requested to submit the PAN to 
their Depository Participants with whom they are 
maintaining their demat accounts. Members holding 
shares in physical form can submit their PAN details 
to the Company.

13.  Members may also note that the Notice of  the 32nd 
Annual General Meeting and the Annual Report 
for 2017-18 will also be available on the Company’s 
website: www. avtnatural.com for downloading. 
The physical copies of  the aforesaid documents will 
also be available at the Company’s Registered Of ce 
in Chennai for inspection during normal business 
hours on working days. Even after registering for 
e-communication, members are entitled to receive 
such communication in physical form, upon making 
a request for the same, by post free of  cost. For any 
communication, the shareholders may also send 
requests to the Company’s share transfer agent email 
ID: investor@cameoindia.com.

14.  In terms of  section 101 of  the Companies Act 2013 
read with rule 18 of  the Companies (Management and 
Administration) Rules, 2014 and section 136 of  the 
Companies Act 2013 read with rule 11 of  Companies 
(Accounts) Rules, 2014,.electronic copy of  the notice 
of  32nd Annual General Meeting of  the Company inter-
alia, indicating the process and manner of  e-voting 
along with attendance slip and proxy form is being 
sent to all the members whose e-mail id’s are registered 
with the Company / depository participant(s) for 
communication purpose unless any member has 

requested for a hard copy of  the same. For members 
who have not registered their e-mail id, physical copies 
of  the notice of  the 32nd Annual General Meeting of  
the Company inter-alia, indicating the process and 
manner of  e-voting along with attendance slip and 
proxy form is being sent in the permitted mode.

in the year 2006 and 2013, are requested to approach 
the Company’s Share Transfer Agent, M/s Cameo 
Corporate Services Limited, ‘Subramaniam building’, 
No.1 Club House Road, Chennai – 600 002 and claim 
the same.

16.  It has been found that many shareholders maintain 
more than one folio i.e. multiple folios.  In order to 

to consolidate the folios by forwarding their share 

necessary corrections in their records.

17.  Instructions for members for voting electronically:

  In compliance with provisions of  Section 108 of  the 
Companies Act, 2013 and Rule 20 of  the Companies 
(Management and Administration) Rules, 2014, and 
regulation 44 of  the SEBI (Listing Obligations and 

Company is pleased to provide members facility to 
exercise their right to vote at the 32nd Annual General 
Meeting (AGM) by electronic means and the business 
may be transacted through E-voting Services provided 
by Central Depository Services (India ) Limited 
(CDSL).

  The facility for voting either through electronic voting 
system or ballot or polling paper shall also be made 
available at the meeting and members attending 
the meeting who have not already cast their vote by 
remote e-voting shall be able to exercise their right at 
the meeting.

  Members who have cast their vote by remote e-voting 
prior to the meeting may also attend the meeting but 
shall not be entitled to cast their vote again.

 (i)  The voting period begins on Saturday, the  
11th August 2018 at 9.00 A.M. and ends on 
Monday, the 13th

During this period shareholders’ of  the 
Company, holding shares either in physical form 
or in dematerialized form, as on the cut-off  date 
(record date) of  7th August 2018 may cast their 
vote electronically. The e-voting module shall be 
disabled by CDSL for voting thereafter.

 (ii)  The shareholders should log on to the e-voting 
website www.evotingindia.com.
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 (iii)  Click on Shareholders.

 (iv)  Now Enter your User ID

  b.  For NSDL: 8 Character DP ID followed by 
8 Digits Client ID,

  c.  Members holding shares in Physical Form 
should enter Folio Number registered with 
the Company.

and Click on Login.

 (vi)  If  you are holding shares in demat form and 
had logged on to www.evotingindia.com and 
voted on an earlier voting of  any company, then 
your existing password is to be used.

below:

For Members holding shares in 
Demat Form and Physical Form

PAN Enter your 10 digit alpha-numeric 
PAN issued by Income Tax 
Department (Applicable for both 
demat shareholders as well as physical 
shareholders)

Members who have not updated 
their PAN with the Company/
Depository Participant are 

of  their name and the 8 digits of  
the sequence number in the PAN 

In case the sequence number is less 
than 8 digits enter the applicable 
number of  0’s before the number 

the name in CAPITAL letters. Eg. 
If  your name is Ramesh Kumar 
with sequence number 1 then enter 

Dividend Bank 
Details or Date 
of  Birth (DOB)

Enter the Dividend Bank Details 
or Date of  Birth (in dd/mm/yyyy 
format) as recorded in your demat 
account or in the company records in 
order to login.

If  both the details are not recorded 
with the depository or the 
company please enter the member 
id / folio number in the Dividend 

instruction (iv).

 (viii)  After entering these details appropriately, click 
on “SUBMIT” tab.

 (ix)  Members holding shares in physical form will 
then directly reach the Company selection 
screen. However, members holding shares in 
demat form will now reach ‘Password Creation’ 
menu wherein they are required to mandatorily 
enter their login password in the new password 

also used by the demat holders for voting for 
resolutions of  any other company on which 
they are eligible to vote, provided that company 
opts for e-voting through CDSL platform. 
It is strongly recommended not to share your 
password with any other person and take utmost 

 (x)  For Members holding shares in physical form, 
the details can be used only for e-voting on the 
resolutions contained in this Notice.

 (xi)  Click on the EVSN for the relevant <AVT 
Natural Products Limited> on which you 
choose to vote.

 (xii)  On the voting page, you will see “RESOLUTION 
DESCRIPTION” and against the same the 
option “YES/NO” for voting. Select the option 
YES or NO as desired. The option YES implies 
that you assent to the Resolution and option 
NO implies that you dissent to the Resolution.

 (xiii)  Click on the “RESOLUTIONS FILE LINK” if  
you wish to view the entire Resolution details.

 (xiv)  After selecting the resolution you have decided 

your vote, click on “OK”, else to change your 
vote, click on “CANCEL” and accordingly 
modify your vote.

 (xv)  Once you “CONFIRM” your vote on the 
resolution, you will not be allowed to modify 
your vote.

 (xvi)  You can also take a print of  the votes cast by 
clicking on “Click here to print” option on the 
Voting page.

 (xvii)  If  a demat account holder has forgotten the 
changed password then enter the user ID and 

Password & enter the details as prompted by the 
system.

 (xviii)  Shareholders can also cast their vote using 
CDSL’s mobile app m-Voting available for 
android based mobiles. The m-Voting app can 



be downloaded from Google Play Store. Apple 
and Windows phone users can download the app 
from the App Store and the Windows Phone 
Store respectively. Please follow the instructions 
as prompted by the mobile app while voting on 
your mobile.

 (xix)  Note for Non – Individual Shareholders and 
Custodians
  Non-Individual shareholders (i.e. other than 

Individuals, HUF, NRI etc.) and Custodian 
are required to log on to www.evotingindia.
com and register themselves as Corporates.

  A scanned copy of  the Registration Form 
bearing the stamp and sign of  the entity 
should be emailed to helpdesk.evoting@
cdslindia.com.

  After receiving the login details a Compliance 
User should be created using the admin login 
and password. The compliance user would 
be able to link the account(s) for which they 
wish to vote on.

  The list of  accounts linked in the login 
should be mailed to helpdesk.evoting@
cdslindia.com and on approval of  the 
accounts they would be able to cast their 
vote.

  A scanned copy of  the Board Resolution 
and Power of  Attorney (POA) which they 
have issued in favour of  the Custodian, if  
any, should be uploaded in PDF format in 
the system for the scrutinizer to verify the 
same.

 (xx)  In case you have any queries or issues regarding 
e-voting, you may refer the Frequently Asked 
Questions (“FAQs”) and e-voting manual 
available at www.evotingindia.com, under help 
section or write an email to helpdesk.evoting@
cdslindia.com.

18. General instructions:

i)  Mr. V. Suresh, Practising Company Secretary 
(Membership No. FCS: 2969 & C.P. No. 6032) has 
been appointed as the Scrutinizer to scrutinize the 
E-voting process in a fair and transparent manner.

ii)  The Scrutinizer shall after the conclusion of  voting 

at the meeting and thereafter unblock the votes cast 
through remote e-voting in the presence of  at least two 
witnesses not in the employment of  the Company and 
make, not later than 48 hours of  conclusion of  the 
meeting a consolidated scrutinizer’s report of  the total 
votes cast in favour or against, if  any, to the Chairman 

or a person authorized by him in writing, who shall 
countersign the same and declare the result of  the 
voting forthwith. The resolutions will be deemed have 
been passed on the AGM date subject to receipt of  the 
requisite number or votes in favour of  the resolutions.

iii)  The result declared along with the Scrutinizer’s Report 
shall be placed on the Company’s website www.
avtnatural.com and on the website of  CDSL www. 
evotingindia.com immediately. The Company shall 
simultaneously forward the results to BSE Limited and 
the National Stock Exchange of  India Limited, where 
the shares of  the Company are listed. The results shall 
also be displayed on the notice board at the Registered 

iv)  The voting rights of  shareholders shall be in proportion 
to their shares of  the paid up equity share capital of  
the Company as on 7th August 2018. A person who is 
not a Member as on the cut off-date should treat this 
Notice for information purposes only.

19.  In terms of  Regulation 36(3) of  SEBI (Listing 
Obligations and Disclosure Requirements) 

who is proposed to be re-appointed in this meeting, 
nature of  his expertise in speci c functional areas, 
disclosure of  relationships between directors inter-se, 
their other Directorships, Committee memberships, 
shareholdings in the Company are given below:

 Mr. Habib Hussain

Electronics Engineering from Bangalore University 
and has vast experience. He joined AVT group in 
the year 1974 and rose to become the Director of  
the many of  the group Companies. He has been the 

He is the Chief  Executive of  A.V. Thomas Leather & 
Allied Products Limited and has rich and vast expertise 
in business administration and international business.

His other Directorships are:

Sl.
No.

Name of  the Companies / 
Organisations

Nature of  

1  A.V. Thomas & Company Limited Director
2 Alina Private Limited Whole Time 

Drector
3 The Nelliampathy Tea & Produce 

Company Limited
Director

4 Aspera Logistics Private Limited Director
 A.V. Thomas Investments 
Company Limited

Director 

6  AVT Holdings Private Limited Director 
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Sl.
No.

Name of  the Companies / 
Organisations

Nature of  

7 Midland Corporate Advisory 
Services Private Limited

Director

8 A.V. Thomas Exports Limited Director
9 Leather Sector Skill Council Director
10 Consortium of  Shoe and Products 

Manufactures Private Limited
Director

11 Council for Leather Exports Director
12 National Skill Development 

Corporation
Director

13 Indian Leather Industry 
Foundation

Director

He is the member of  the Audit Committee, Nomination 
& Remuneration Committee, Stakeholders Relationship 
Committee and Corporate Social Responsibility Committee 
of  the Company.

His shareholding in the Company : 2,00,080 ( 0.13%)

His other Committee Memberships are :

Sl. 
No.

Name of  the Company / 
Organisation

Name of  the 
Committee

1 The Nelliampathy Tea & 
Produce Company Limited

Member, 
Stakeholders 
Relationship 
Committee

2 National Skill Development 
Corporation

Chairman, 
Audit 
Committee

By order of  the Board
For AVT Natural Products Limited

Place : Chennai Dileepraj. P
Date  : 29th May  2018  Company Secretary

60, Rukmani Lakshmipathy Salai,
Egmore, Chennai – 600 008

ROUTE MAP
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DIRECTORS’ REPORT

Your Directors are pleased to present the Thirty Second 
Annual Report of  the Company together with the Audited 

FINANCIAL RESULTS

  (Rs. in Crores)
Particulars  2017-18 2016-17

Income from Operations 300.22 

Other Income 12.02 

Total Income 312.24 313.76

32.98 41.90
Less : Provision for taxation
- Current Tax 11.70 
- Deferred Tax (0.11) 0.72

21.39 27.93
0.08 (0.46)

Add: Surplus brought forward 31.95 26.82
Less: 
Unrealised Fair Value gains not  
available for appropriation (4.33) (3.77)
Total Amount available for  
dividend payout 49.09 

Less:
Interim Dividend (20%) paid on  
equity shares  3.05 

Tax on Interim Dividend 0.62 0.62
Transfer to General Reserve 10.00 
Final Dividend on Equity Shares  
paid for earlier year 3.05  
Tax on Final Dividend 0.62 0.62
Net Amount available for  
dividend payout 31.75 28.18
Surplus carried Forward to  
balance sheet 36.08 
Proposed Final Dividend for the current year *

been recognised as a liability in the current year’s accounts in accordance 
with the Indian Accounting Standard 10 Events after the reporting period.

OPERATIONS REVIEW

Total income decreased from Rs. 313.76 crores in 2016-17 

after Tax for the year 2017-18 is Rs. 21.39 Crores (previous 
year : Rs. 27.93 Crores), a decrease of  23.40%.

With Fixed Assets of  Rs 84.47 Crores (previous year 

(previous year 13.93%).

DIVIDEND

of  Re.0.20 per share (20%) with face value of  Re.1/- each 
on Equity Share Capital, for the year ended 31.03.2018, 

During the year, the Board declared an Interim Dividend 
of  Re.0.20 per share (20%) with face value of  Re.1/- each, 

aggregate of  dividend declared during the year is Re.0.40 
per share (40%) with face value of  Re.1/- each amounting 
to Rs.609.14 Lakhs, excluding dividend tax.

TRANSFER TO GENERAL RESERVE

Your directors are pleased to transfer a sum of  Rs.10 crore 
to the General Reserve

FINANCE

Cash and bank balances as at 31st March 2018 was Rs.664.84 
lakhs (previous year Rs.799.12 lakhs). The Company 
continues to focus on judicious management of  its working 
capital, receivables, inventories and other working capital 
parameters and which were kept under strict check through 
continuous monitoring.

WINDMILL

The wind mill of  the Company located at Kokkampalayam 
village, Dharapuram Taluk, Erode District, Tamil Nadu 
generated 9,98,609 units of  electricity in the year 2017-18 
against 9,32,626 units generated in 2016-17. The Company 

consumption during 2017-18 for its Satyamangalam plant 
and the balance units were sold to TNEB.

BOARD MEETING

year. The details of  the Board meeting are given in the 
Corporate Governance report. The intervening gap between 
the meetings were within the period stipulated under the 
Companies Act, 2013 and SEBI (Listing Obligations and 

AUDIT COMMITTEE MEETING

The Audit Committee of  the Company met six times 

Audit Committee meetings are given in the Corporate 
Governance report. The intervening gap between the 
meetings were within the period stipulated under the 
Companies Act, 2013 and SEBI (Listing Obligations and 
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PARTICULARS OF LOANS, GUARANTEE OR 
INVESTMENTS

The Company has not given any loans or guarantees covered 
under the provisions of  section 186 of  the Companies Act, 
2013 and Schedule V of  the Securities Exchange Board of  
India (Listing Obligations and Disclosure Requirement) 

on behalf  of  its wholly owned subsidiary AVT Tea Services 
Ltd., London, which is given in the notes No.34 to the 

The details of  investments made by the Company are given 

LISTING WITH STOCK EXCHANGES

The Company shares are continued to be listed in both 
BSE Limited (BSE) and the National Stock Exchange of  
India Limited (NSE). The Company has paid listing fees 
up to 31st March 2019 to the BSE Limited (BSE) and the 
National Stock Exchange of  India Limited (NSE).

DSIR APPROVAL FOR IN-HOUSE R&D FACILITY 
AT VAZHAKULAM, ALUVA AND BANGALORE

Industrial Research (DSIR), New Delhi for the Company’s 
both R&D facilities situated at Vazhakulam, Aluva, 
Ernakulam Dt., Kerala and the Manchenahaili Village, 
Kasabe Hobari, Bangalore are valid upto 31st March, 2019.

MATERIAL CHANGES AND COMMITMENTS

There are no material changes or events that have occurred 
since the date of  the Balance Sheet which could have any 

DIRECTORS & KEY MANAGERIAL PERSONNEL

i) Director retiring by rotation
  In accordance with the provisions of  Companies Act, 

2013 and the Articles of  Association of  the Company, 
Mr. Habib Hussain, Director retires by rotation at the 
32nd Annual General Meeting and being eligible, offers 
himself  for re-appointment.

ii) Declaration from Independent Directors on Annual Basis
  The Company has received necessary declaration from 

all the three Independent Directors of  the Company 
under Section 149(7) of  the Companies Act, 2013 that 
the Independent Directors of  the Company meet with 
the criteria of  their Independence laid down in Section 
149(6) of  the Companies Act, 2013.

iii) Key Managerial Personnel
  Mr. M.N. Satheesh Kumar, President and CEO, 

Mr. A. Ramadas, Sr. Vice President and CFO and 
Mr. Dileepraj. P, Company Secretary are the Key 
Managerial Personnel of  the Company.

PERFORMANCE OF SUBSIDIARY/JOINT 
VENTURE /ASSOCIATES

a) AVT Tea Services Ltd., London, UK (AVTTSL)

  The present authorized share capital of  the Company is 
Pound Sterling (GBP) 1 million. The paid up capital of  
the Company as on 31st March 2018 is Pound Sterling 
(GBP) 1 million. AVTTSL is the marketing arm of  your 
Company for de-caffeinated tea and instant tea. The 
AVTTSL recorded sales of  Rs.106 Crores (previous 

year loss of  Rs.0.93 crore) for the year 2017-18.

  The increase in Instant Tea business of  your Company 
is the result of  continued and persistent marketing 
strategy pursued by them.

  Pursuant to Section 129(3) of  the Companies Act, 
2013, a statement containing the salient features of  

subsidiary in the prescribed Form AOC-1 is provided 
in the Page Nos. 92 & 93 of  Annual report.

b) Accounts of  subsidiaries

  Pursuant to Section 136 of  the Companies Act, 2013, 

Services Ltd., London for the period ended 31.03.2018, the 
overseas subsidiary of  your Company shall be provided to 
any shareholder, free of  cost on their request. The Audited 

audited by the statutory auditors of  the Company have 
been attached to this Report.

c) Joint Venture / Associate Company

  The Company does not have any Joint Venture / 
Associate Company

d)  Conservation of  energy, technology, absorption, 
foreign exchange earnings and Outgo

  The particulars prescribed by the section 134 (3) (m) 
of  the Companies Act 2013, read with Rule 8 (3) of  
the Companies (Accounts) Rules, 2014 relating to 
Conservation of  Energy, Technology Absorption, 
Foreign Exchange earnings and outgo are furnished in 
the Annexure-I to this Report.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

Act 2013, CSR Committee of  the Board of  Directors was 
formed to recommend

a.  the policy on Corporate Social Responsibility (CSR) 
and

b.  implementation of  the CSR Projects to be undertaken 
by the Company as per the CSR Policy for consideration 
and approval by the Board of  Directors.
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Annual Report on CSR in the prescribed format is enclosed 
as Annexure - II. The CSR policy of  the Company has 
been already uploaded in the web site: www.avtnatural.com 
/investor_relations.

CONTENTS OF CSR POLICY

The Company’s commitment to CSR projects and 
programs will be the focus on holistic development of  host 
communities and create social, environmental and economic 
value to the society. CSR initiatives of  the Company are 

the role as responsible corporate citizen.

To Company’s commitment to CSR projects and programs 
will be by investing resources into any of  the areas like 
Development of  Skilling among various sections of  
society, Development of  Infrastructure, Empowerment of  
Women, Promotion of  Health Care, Old age homes / day 
care facilities for Senior Citizens, Promotion of  Education, 
Swatch Bharath and all other activities envisaged in the 
Schedule VII of  the Companies Act 2013.

The Company has won NIPM Kerala Best Corporate 
Citizen Award 2017, (under Category II) for those 

Lakhs and Rs. 99 Lakhs during FY 2016-17. The aim of  
the award was to identify and recognize the efforts of  
companies in integrating and internalizing Corporate Social 
Responsibility (CSR) into their core business operations. 
The award acknowledges efforts of  the companies which 
engage in CSR in a strategic and systematic manner and 
integrate it with their overall corporate strategy.

STATUTORY AUDITORS

Pursuant to section 139 and 142 of  the Companies Act, 
2013, the members in their 31st Annual General Meeting 
held on 10.8.2017 had appointed M/s PKF Sridhar & 
Santhanam LLP, Chartered Accountants, KRD Gee 
Gee Crystal, 7th Floor, 91-92, Dr. Radhakrishanan Salai, 
Mylapore, Chennai - 600004, (Firm’s Registration No. 
003990S / S200018)), the Statutory Auditors of  the 

36th Annual General Meeting. In view of  the amendments 
to the Companies Act 2013, their appointment need not 

AGM.

AUDITORS’ REPORT

in the Auditors’ report. The notes to accounts forming part 

SECRETARIAL AUDIT

Pursuant to the provisions of  Section 204 of  the 
Companies Act, 2013 and the Companies (Appointment 

and Remuneration of  Managerial Personnel) Rules 2014, 
the Company has appointed Mr. V. Suresh, Practising 
Company Secretary (C.P. No.6032), Chennai – 600 018 to 
undertake the Secretarial Audit of  the Company.

The Secretarial Audit Report in form MR-3, submitted by 

annexed to this report as Annexure – III and forms an 
integral part of  this Report.

adverse remarks in the Secretarial Report for the period 
under review.

The relevant Secretarial Standards issued by the Institute 
of  Company Secretaries of  India (ICSI) relating to the 
Board and General Meetings have been complied with by 
the Company.

INTERNAL AUDIT, ITS ADEQUACY AND 
INTERNAL FINANCIAL CONTROL

The Company has in place adequate Internal Audit and 

statements, which is evaluated by the Audit Committee as 
per Part C of  Schedule II of  the SEBI (Listing Obligations 

In compliance with Section 138 of  the Companies Act, 
2013, the Company had engaged M/s Varma & Varma, 

Chandra Bose Road, Vytilla Post, Kochi – 682 019, Kerala 

year 2017-18. Findings and observations of  the Internal 
Auditors are discussed and suitable corrective actions are 
taken as per the directions of  the Audit Committee on 

Thus the internal audit function essentially validates the 
compliance of  the Company.

The Company’s internal control systems are well established 
and commensurate with the nature of  its business and the 
size and complexities of  operations and adequate with 

Companies Act, 2013.

Your directors endorse that during the year under review, 
there were no reportable material weaknesses in the present 
systems or operations of  internal controls.

COST AUDIT REPORT

Cost Audit is not applicable to the Company as per the 
Companies (Cost Records & Audit) Rules, 2014. However, 
the cost records are maintained by the Company.

REPORTING OF FRAUD

The Auditors of  the Company have not reported any fraud 

2013.
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INSURANCE

The Company continues to carry adequate insurance for all 
assets against unforeseeable perils.

RELATED PARTY TRANSACTIONS

All transactions entered with related parties for the year 
under review were at arm’s length basis and in the ordinary 
course of  business and that the provisions of  Section 188 
of  the Companies Act, 2013 are not attracted. There were 
no transactions exceeding 10% of  the annual consolidated 

the year.

Further, there were no material related party transactions 
during the year under review with the Promoters, Directors 
or Key Managerial Personnel or other designated persons 

Company at large, except the revision in remuneration of  
director’s relative exceeding Rs.30 lakhs per annum, which 
was approved by the shareholder in its meeting held on 
10.08.2017. Accordingly, the disclosure of  Related Party 
transactions to be provided under section 134 (3)(h) of  the 
Companies Act 2013, read with Rule 8(2) of  the Companies 
(Accounts) Rules, 2014 in Form AOC -2 is given in the 
Annexure – IV, forming part of  this report.

As per the SEBI (Listing Obligations and Disclosure 

transactions were placed before the Audit Committee and 
also the Board of  Directors The prior omnibus approval 
of  the Audit Committee was obtained on yearly / quarterly 
basis for the transactions entered with related parties, except 
with the wholly owned subsidiary Company, whose accounts 
are consolidated with the Company. The transactions 
entered into pursuant to the omnibus approval so granted 
has been placed before the Audit Committee and the Board 
of  Directors for their approval on a quarterly basis.

The Company is having both the Related Party Transaction 
policy and the Policy for determining Material Subsidiary, 
which are hosted in the website of  the Company under the 
link www.avtnatural.com/investor_relations.

SIGNIFICANT AND MATERIAL ORDERS 
PASSED BY THE REGULATORS AND COURTS

Regulators / Courts which would impact the going concern 
status of  the Company and its future operations.

EXTRACT OF ANNUAL RETURN

The details forming part of  the extract of  the Annual Return 
in Form MGT - 9 is enclosed herewith as Annexure - V.

STATUTORY INFORMATION

The information under section 197 of  Companies Act 2013 

and Remuneration of  Managerial Personnel) Rules, 2014, 
are not required, as none of  the employees falls under this 
category.

The information required under section 197 (12) of  the 

(Appointment and Remuneration of  Managerial Personnel) 
Rules, 2014 in respect of  the Company have been given in 
the Annexure - VI.

The statement containing remuneration paid to employees 
and other details as required under Section 197(12) of  the 

(Appointment and Remuneration of  Managerial Personnel) 
Rules, 2014, is provided in a separate annexure forming 
part of  this report. Further, the report and the accounts 
are being sent to the members excluding the aforesaid 
annexure. In terms of  Section 136 of  the Act, the said 

of  the Company during business hours on working days 
of  the Company upto the date of  the forthcoming Annual 
General Meeting. Any member interested in obtaining a 
copy of  the same may write to the Company Secretary and 
the same will be provided free of  cost to the member.

INDUSTRIAL RELATIONS

Your Company during the year under review, enjoyed 
a cordial relationship with technicians/workers and 
employees at all levels.

NOMINATION AND REMUNERATION POLICY

The Board on the recommendation of  the Nomination & 
Remuneration Committee framed a policy for selection and 
appointment of  Directors, Senior Management Personnel, 
Key Managerial Personnel and their remuneration etc. 
A copy of  the policy is uploaded in the web site of  the 
Company and the website link is www.avtnatural.com/
investor_relations.

VIGIL MECHANISM / WHISTLE BLOWER 
POLICY

The Company has a Vigil Mechanism / Whistle Blower 
Policy in place pursuant to Section 177 (9) of  the 
Companies Act 2013 and as per the Regulation 22 of  
SEBI (Listing Obligations and Disclosure Requirements) 

of  the Company which can be accessed from the link - 
www.avtnatural.com/investor_relations. During the year 
no instances of  unethical behavior were reported.

RISK MANAGEMENT

Pursuant to Section 134 (3) (n) of  the Companies Act, 2013 

had laid down the procedures to inform Board members 
about the risk assessment and mitigation procedures.
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The Company is having in place a ‘Risk policy and risk 
management Procedures’. Mr. A. Ramadas, Sr. Vice 
President and CFO has been assigned the task of  informing 
the Board about the various risks and its mitigation by the 
Company from time to time. At present the Company has 

existence of  the Company.

ENVIRONMENT AND SAFETY

The Company is conscious of  the importance of  
environmentally clean and safe operations. The Company’s 
policy requires conduct of  operations in such a manner, so as 
to ensure safety of  all concerned, compliances environmental 
regulations and preservation of  natural resources.

BOARD EVALUATION

The Board of  Directors has made a formal annual 
evaluation of  its own performance and that of  its 
committees, individual Directors & CEO, pursuant to the 
provisions of  the Companies Act, 2013 and SEBI (Listing 
Obligations and Disclosure Requirements) Regulation, 

criteria formulated by Nomination and Remuneration 

adequacy of  board meetings, attendance and effectiveness 
of  the deliberations etc.

Each Board member completed a questionnaire 
providing feedback on the functioning and overall level 
of  engagement of  the Board and its Committees on the 

duties, contribution of  new ideas/insights, quality, quantity 

meeting, independence/non-partisan approach in decision 
making etc.,

th February 2018 to review 
performance evaluation of  Non-Independent Directors 
and the entire Board of  Directors including the Chairman, 
Non-Executive Directors etc., The Independent Directors 

and also of  the performance of  other Non-executive 
Directors and the Chairman of  Board.

DISCLOSURE OF ACCOUNTING TREATMENT

The Company has adopted the Indian Accounting 
Standards (Ind AS) with effect from 1st April 2017 and 

statements, the Company has followed the Accounting 
Standards referred to in Section 133 of  the Companies Act, 

are set out in the Notes to the Financial Statements.

CORPORATE GOVERNANCE

Your Company has taken adequate steps to adhere to all the 
stipulations laid down in Regulation 27 read with Part E of  
Schedule II and Schedule V of  SEBI (Listing Obligations 

Corporate Governance. The Management Discussion & 
Analysis Report, Report on Corporate Governance with 

Corporate Governance have been Annexed VII & VIII 
to this Report.

DISCLOSURE UNDER THE SEXUAL 
HARASSMENT OF WOMEN AT WORK 
PLACE (PREVENTION, PROHIBITION AND 
REDRESSAL) ACT, 2013

The Company has in place an Anti-Sexual Harassment 
Policy in line with the requirements of  the Act and that 
an Internal Complaints Committee has been set up for 
redressal of  complaints and that all employees (permanent, 
contractual, temporary, trainees) are covered under this 
policy.

During the year the Company has not received any 
complaint under Sexual Harassment of  Women at the 
Workplace (Prevention, Prohibition & Redressal) Act, 
2013.

GST IMPLEMENTATION

Goods and Service Tax (GST) is an indirect tax or 
consumption tax) levied by the Government on the sale 
of  goods and services. GST is levied at every step in the 
production process, but is refunded to all parties in the 

tax replaced existing multiple cascading taxes levied by 
the Central and State Governments. Your Company has 
implemented the same with effect from 1st July 2017, in 
accordance with the implementation of  the new taxation 
regime.

EXPANSION OF ACTIVITY IN TIPTUR

As decided by the Board in its meeting held on 10th August 
2017, the operations of  the Company is getting expanded 
at Tiptur in Karnataka.

CAUTIONARY STATEMENT

Statements in this Directors’ Report & Management 
Discussion and Analysis Report describing the Company’s 
objectives, projections, estimates, expectations or 
predictions may be ‘forward looking statements’ within 
the meaning of  applicable securities laws and regulations. 
Actual results could differ materially from those expressed 
or implied. Important factors that could make difference to 
the Company’s operations include raw material availability 
and its prices, cyclical demand and pricing in the Company’s 
principle markets, changes in Government regulations, Tax 
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regimes, economic developments within India and the 
countries in which the Company conducts business and 
other ancillary factors.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 134 (3) (c) 
of  the Companies Act, 2013, with respect to Directors’ 

year ended 31st March 2018, the applicable accounting 
standards had been followed along with proper 
explanation relating to material departures;

2.  The Directors have selected such accounting policies 
and applied them consistently and made judgments 
and estimates that are reasonable and prudent so as to 
give a true and fair view of  the state of  affairs of  the 

for the maintenance of  adequate accounting records 
in accordance with the provisions of  this Act for 
safeguarding the assets of  the Company and for 
preventing and detecting fraud and other irregularities;

4.  The Directors have prepared the accounts for the 
st March 2018 on a ‘going 

concern’ basis.

to be followed by the Company and that such internal 

effectively.
6.  The directors have devised proper system to ensure 

compliance with the provisions of  all applicable laws and 
that such systems are adequate and operating effectively.
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the Company, who reposed their faith in the Company and 
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Conservation of  Energy, Technology Absorption and 
Foreign Exchange Earnings and Outgo

The information under section 134 (3) (m) of  the 
Companies Act, 2013 read with Rule 8 (3) of  the Companies 
(Accounts) Rules, 2014 for the year ended March 31, 2018 
is given here below and forms part of  the Directors Report.

A. CONSERVATION OF ENERGY

AVT Natural Products Limited is committed to conserve 
energy in all our activities. We, the Company has been 
doing energy conservation projects for many years. During 

to conserve energy.

Commissioned 6 KM long dedicated power line 
(Areal Bunched Cable) from KSEB substation to 
AVT premises. By this captive power generation has 

transmission loss of  energy as well as breakdowns in 
the distribution system.

A N N E X U R E - I

To the Directors’ Report

at Vazhakulam plant. This boiler can use multi fuels like 
agro waste, coal etc. By installing this boiler, our total 
steam generation capacity has become 24 Tons per hour.
Installed additional capacitors to improve the power 
factor in the electric system
Replaced old Sodium vapour lamps and Mercury 

Replaced old conventional gearbox in FGS Blending 

Replaced ordinary steam traps in Caffeine plant with 
compact thermodynamic traps in the steam lines
Replaced old thermal insulations to reduce heat loss 
from steam lines and equipments.
Installed UF to improve the operation of  ETP RO 
plant as a part of  water recovery.
Extended the catchment area of  rain water harvesting 
to improve water recycling.
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B. TECHNOLOGY ABSORPTION

Research and Development (R & D)

1.  
Company

  Presently the Company is focusing on two areas of  R 
& D:

 (a) Marigold Hybrid Seed Development
 (b) New Product Lines

2. 

 (a) Marigold Hybrid Seed Development:

xanthophyll) hybrids are being commercially 

area under cultivation   will be increased by the 
next season. Breeding work for developing better 
hybrids is continued and evaluation of  new test 
hybrids is in progress.

   DSIR Recognition of  the R&D Departments 
would enable increase of  new product 
development through innovative research.

 (b) New Product Lines:

   New products are given focus to increase the 
product portfolio other than core competent 
products. Opportunities are explored in spice 
oleoresins, decaffeinated teas and tea extracts 
for nutraceutical application and soluble teas and 
specialty products to cater to ready to drink (RTD) 

and constitute about 60% of  the overall business 
of  the Company..

delivery and ease in consumer application are the 
other thrust areas.

3. Future plan of  action

 (a)  Molecular breeding

   Development of  new crops and suitable agronomy 
with backward integration is being done for 

   Backward integration of  raw material for new 

progressing.

 (b) New Product Lines

   Future expansion of  existing business is in instant 
teas with incorporation of  specialty products in this 
sector.  Product portfolio will be expanded  in value 
added spice extracts and natural ingredients in the 
feed, food, beverage and nutraceutical sectors.

4. Expenditure on R&D (in Rupees)

2017-18 2016-17
i Capital 50,78,650

ii Recurring 3,92,55,455 3,71,73,798 
iii Total 4,43,34,105 4,19,69,039 

C.  FOREIGN EXCHANGE EARNINGS AND 
OUTGO :

  During the year under review foreign exchange earnings 

(previous year Rs.90.42 crores).

A N N E X U R E - II

To the Directors’ Report

ANNUAL REPORT ON CORPORATE SOCIAL 
RESPONSIBILITY (CSR) ACTIVITIES

1.  A brief  outline of  the Company’s CSR policy, including 
overview of  the project or programs proposed to be 
undertaken and a reference to the web-link to the CSR 
policy and projects or programs.

   CSR policy was approved by the Board of  Directors 
at its meeting held on 28th

uploaded on the Company’s web site. A gist of  the 
programs that the Company can undertake under the 
CSR policy is mentioned below;

  Web link http://www. http://avtnatural.com/policy.html

  The Company has undertaken activities relating to the 

i.  Development of  Skilling among various sections of  
society

ii. Development of  Infrastructure
iii. Promotion of  Health Care
iv.  Promotion of  Education / Rural Sports
v. Swachh bharath and;
vi.  Activities envisaged in the Schedule VII of  the 

Companies Act 2013
The activities and funding are monitored internally by the 
Company.
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Sl. 
No.

Projects /Activities Sector Location Amount 
outlay 

(budget) 
project or 

programme 
wise

Amount spent 
on project or 
programme 

wise

Cumulative 
expenditure 

upto reporting 
period

Amount spent 
direct or through 

implementing 
Agency

1 Projects targeted at improving the quality of  life of  the present generation

a Parivarthan” - Skill 
Development Center at 
Vazhakulam; Retail Sales & 
Electrical Skill Development 

year

Development 
of  skill 
among 
various 
sections of  
society

Vazhakulam 21.00 21.00 21.00 Direct

2 Water Body Conservation :
a Cleaning and maintenance of  

Public wells in Vazhakulam 
Panchayat

Swachh 
Bharat

Vazhakulam 1.31 1.64 1.64 Direct

b Cleaning of  canal and 
village pond in Vazhakulam 
Panchayat

Swachh 
Bharat

Vazhakulam 1.16 0.97 0.97 Direct

3 Primary Health Centre” - 
clinics for Sathyamangalam 
Dehydration Centre

Promotion of  
health care

Sathyamangalam 3.40 3.40 3.40 Direct

4 “Promotion of  Sports” 
- Football coaching for 
Vazhakulam Govt School 

Rural sports Vazhakulam Direct

Infrastructure support in 
villages near AVT NPL 
factories.

Development 
of  
infrastructure

Vazhakulam 4.08 4.38 4.38 Direct

6 World vision - 
Implementation of  
watershed activities in 
growing areas of  AVT NPL

Development 
of  
infrastructure

Near Agro 
operation centres

18.70 18.70 18.70 Agency

2. Composition of  the CSR Committee

Name of  the Member Designation

Mr. P. Shankar, Independent 
Director

Chairman

Mr. Ajit Thomas,  
Non-Executive Director

Member

Mr. Habib Hussain,  
Non-Executive Director 

Member

 Lakhs

4.  Prescribed CSR expenditure (2% of  the amount as in 
item 3 above)

 Lakhs

 
Rs 77.30 Lakhs 

 iii.  Manner in which the amount spent during the 

  In accordance with the Company’s CSR policy and 
in compliance with the Companies (Corporate Social 
Responsibility Policy) Rules 2014, the Company has 
undertaken CSR projects directly as well as to implementing 
agency. During the year under review the CSR Committee 

among various sections of  society, Development of  
infrastructure, Promotion of  health care, Swachh bharat 
activities, Promotion of  education / Rural Sports etc.,



Sl. 
No.

Projects /Activities Sector Location Amount 
outlay 

(budget) 
project or 

programme 
wise

Amount spent 
on project or 
programme 

wise

Cumulative 
expenditure 

upto reporting 
period

Amount spent 
direct or through 

implementing 
Agency

7 Project Vidyadeepam:

a USS/LSS Scholarship for 

from this initiative

Promotion of  
education

Vazhakulam 0.32 0.32 0.32 Direct

b USS/LSS Scholarship for 

from this program

Promotion of  
education

Vazhakulam 0.30 0.30 0.30 Direct

c PTA – To facilitate value 
based education and parental 
participation

Promotion of  
education

0.44 0.42 0.42 Direct

d Career guidance and 
Motivation Program; 981 

initiative

Promotion of  
education

Vazhakulam 4.76 4.76 4.76 Direct

e LSS/USS coaching 2017-
2018 batch; total 47 

Schools

Promotion of  
education

Vazhakulam 2.30 2.44 2.44 Direct

8 “Communicative English 
Coaching” - For 1st to 
7th STD. students; 717 

program

Promotion of  
education

Vazhakulam 4.83 4.83 Direct

9 Other CSR expenses for 2017-2018

a “Swachh Bharat” - Cleaning 
drive in Punnakad & 
Marampilly Health center

Swachh 
Bharat

Vazhakulam 0.60 0.60 0.60 Direct

b CSR Administrative 
Expenditure

9.00 9.00 9.00 Direct

Total estimated CSR expenses 77.02 77.30 77.30

6.  In case the Company has failed to spend the two per 

years or any part thereof, the Company shall provide the 
reasons for not spending the amount in its Board report.

  During the year the company has spent an amount 

unspent amount is very nominal. In the coming years, 
the Company would attempt to spent the entire amount 
required. It may be noted that the implementation of  
CSR activities are an on going process.

7.  The Chairman of  the CSR Committee has given 
a responsibility statement on behalf  of  the CSR 
Committee that the implementation and monitoring 
of  CSR policy, is in compliance with CSR objectives 
and policy of  the Company.

Habib Hussain 
(Member)  (Chairman CSR Committee)

Place : Chennai
Date  : 29th May 2018
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To
The Members,
M/s. AVT Natural Products Limited

I have conducted the Secretarial Audit of  the compliance 
of  applicable statutory provisions and the adherence to 
good corporate practices by M/s. AVT Natural Products 
Limited (hereinafter called the Company). Secretarial Audit 
was conducted in a manner that provided me a reasonable 
basis for evaluating the corporate conducts/statutory 
compliances and expressing my opinion thereon.

Limited’s books, papers, minute books, forms and returns 

agents and authorized representatives during the conduct 
of  secretarial audit, I hereby report that in my opinion, the 

year ended 31st March 2018, complied with the statutory 
provisions listed hereunder and also that the Company 
has proper Board-processes and compliance-mechanism 
in place to the extent, in the manner and subject to the 
reporting made hereinafter:

I have examined the books, papers, minute books, forms 

AVT Natural Products Limited (“the Company”) for the 
st March 2018 according to the 

provisions of:
(i)   The Companies Act, 2013 (the Act) and the rules made 

there under;

(‘SCRA’) and the rules made there under;
(iii)   The Depositories Act, 1996 and the Regulations and 

Bye-laws framed there under;
(iv)  Foreign Exchange Management Act, 1999 and the 

rules and regulations made there under to the extent 
of  Foreign Direct Investment, Overseas Direct 
Investment and External Commercial Borrowings;

(v)   The following Regulations and Guidelines prescribed 
under the Securities and Exchange Board of  India Act, 
1992 (‘SEBI Act’):-

 (a)  The Securities and Exchange Board of  India 
(Substantial Acquisition of  Shares and Takeovers) 
Regulations, 2011;

 (b)  The Securities and Exchange Board of  India 
(Prohibition of  Insider Trading) Regulations, 

 (c)  The Securities and Exchange Board of  India 
(Issue of  Capital and Disclosure Requirements) 
Regulations, 2009; (Not Applicable)

 (d)  The Securities and Exchange Board of  India 
(Employee Stock Option Scheme and Employee 
Stock Purchase Scheme) Guidelines, 1999; (Not 
Applicable)

 (e)  The Securities and Exchange Board of  India 
(Issue and Listing of  Debt Securities) Regulations, 
2008;  (Not Applicable)

 (f)  The Securities and Exchange Board of  India 
(Registrars to an Issue and Share Transfer Agents) 
Regulations, 1993 regarding the Companies Act 
and dealing with client; (Not Applicable)

 (g)  The Securities and Exchange Board of  India 
(Delisting of  Equity Shares) Regulations, 2009; 
(Not Applicable)

 (h)  The Securities and Exchange Board of  India 
(Buyback of  Securities) Regulations, 1998; (Not 
Applicable)

as follows:

(vi)  Food Safety and Standards Act, 2006

(vii)  Tea (Marketing) Control Order 2003

(ix)  Legal Metrology Act, 2009

  I have also examined compliance with the applicable 
clauses of  the following:

 (i)  Secretarial Standards issued by The Institute of  
Company Secretaries of  India.

 (ii)  The Securities and Exchange Board of  India 
(Listing Obligations and Disclosure Requirements) 

 I further report that the Board of  Directors of  the 
Company is constituted with proper balance of  Non-
Executive Directors, Independent Directors and a Women 

Form No. MR-3

Secretarial Audit Report
For the Financial Year 2017-18

[Pursuant to section 204(1) of  the Companies Act, 2013 and rule No.9 of  the Companies  
(Appointment and Remuneration of  Managerial Personnel) Rules, 2014]

A N N E X U R E - III
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Director. There is no change in the composition of  the 
Board of  Directors during the period under review.

Adequate notice is given to all directors to schedule the Board 
Meetings, which is sent at least seven days in advance and a 
system exists for seeking and obtaining further information 

and for meaningful participation at the meeting.

I further report that there are adequate systems and 
processes in the company commensurate with the size 

and operations of  the company to monitor and ensure 
compliance with applicable laws, rules, regulations and 
guidelines.

       V. Suresh
    Practising Company Secretary
Place: Chennai   FCS No. 2969

1.  Details of  Contracts or arrangements or 
transactions not at arm’s length basis:

  AVT Natural Products Limited (the Company) has 
not entered into any contact/arrangement/transaction 
with its related parties which is not in ordinary course 

2017-18. The Company has laid down policies and 
processes/procedures so as to ensure compliance to 
the subject section in the Companies Act 2013 (Act) 
and the corresponding Rules.  In addition, the same is 
reviewed by the Audit Committee.

 (a)  Name(s) of  the related party and nature of  
relationship: Not Applicable

 (b)  Nature of  contracts / arrangements / transactions: 
Not Applicable

 (c)  Duration of  the contracts / arrangements / 
transactions: Not Applicable

 (d)  Salient terms of  the contracts or arrangements 
or transactions including the value, if  any: Not 
Applicable

arrangements or transactions: Not Applicable

 (f) Date(s) of  approval by the Board: Not Applicable

 (g) Amount paid as advances, if  any: Not Applicable

 (h)  Date on which the special resolution was passed in 

to Section 188: Not Applicable

Form No. AOC-2

(Pursuant to clause (h) of  sub-section (3) of  Section 134 of  the Companies Act 2013  
and Rule 8(2) of  the Companies (Accounts) Rules, 2014)

Form for disclosure of  particulars of  contracts/arrangements entered into by the Company with related parties 
referred to in sub-section (1) of  Section 188 of  the Companies Act, 2013 including certain arm’s length transactions 
under third proviso thereto:

A N N E X U R E - IV

2.  Details of  material contracts or arrangement or 
transactions at arm’s length basis:

 (a)  Name(s) of  the related party and nature of  
relationship: Mr. Rahul Thomas who is the son 
of  Mr. Ajit Thomas, Chairman and Mrs. Shanthi 
Thomas, Director.

 (b)  Nature of  contracts/arrangements/transactions: 
Remuneration under section 188(1)(f) of  the 
Companies Act, 2013.

 (c)  Duration of  the contracts / arrangements/
transactions: Permanent

 (d)  Salient terms of  the contracts or arrangements or 
transactions including the value, if  any : Annual 
remuneration exceeding Rs.30 lakhs

 (e)  Date(s) of  approval by the Board, if  any : 6th April 
2017

 (f) Amount paid as advances, if  any : Not Applicable

Note: All related party transactions are bench marked for 
arm’s length, approved by Audit Committee and reviewed 
by the Statutory Auditors. The above disclosures on 
material transactions are based on threshold of  10% of  
consolidated turnover as per SEBI (LODR) Regulations 

are exempt for the purpose of  Section 188 (1) of  the Act.

 For and on behalf  of  the Board

Place : Chennai  Ajit Thomas
Date : 29th May 2018 Chairman
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I. REGISTRATION AND OTHER DETAILS:

i) CIN

ii) Registration Date 12.03.1986

iii) Name of  the Company AVT Natural Products Limited

iv) Category / Sub-Category of  the Company Company Limited by Shares

v)
details:

60, Rukmani Lakshmipathy Salai, Egmore,

vi) Whether listed Company Yes

vii) Name, Address and Contact details of
Registrar and Transfer Agent 

Cameo Corporate Services Limited, ‘Subramaniam
Building’ No.1 Club House Road, Chennai – 600 002.

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

  All the business activities contributing 10 % or more of  the total turnover of  the Company shall be stated:-

Sl.
No.

Name and Description of  main products/
services

NIC code of  the product/
service

% to Total Turnover of  
the Company

1 Marigold Oleo Resin 21009 26.84

2 Spice Oleo Resin 37.66

3 De-Caffeinated Tea 10791

4 Instant Tea 10791 11.70

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sl.
No

Name and Address of  the
Company

CIN/
GLN

Holding/Subsidiary/ 
Associate

% of  
shares 
held

Applicable 
section

1 AVT Tea Services Ltd,
19, Heathmans Road, London, SW6 4TJ 
United Kingdom.

N.A Subsidiary 100 2(87)

2 AVT Tea Services North America

160, Naples, FL 34108

N.A Step down Subsidiary
(100% shares held by
AVT Tea Services ltd.,
U.K.)

100 2(87)

A N N E X U R E - V

Form No. MGT – 9

Extract of  Annual Return
A st March, 2018

[Pursuant to section 92(3) of  the Companies Act, 2013 and rule 12(1) of  the Companies  
(Management and Administration) Rules, 2014]
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IV.  SHAREHOLDING PATTERN (EQUITY SHARE CAPITAL BREAKUP AS PERCENTAGE OF TOTAL 
EQUITY)

(i) Category-wise Share Holding

category of  shareholders

No. of  shares held at the beginning  
of  the year - 01.4.2017

No. of  shares held at the  
end of  the year - 31.3.2018 % change 

during 
the yearDemat physical total

% of  total 
shares Demat physical Total

% of  total 
shares

A. Promoters

(1) Indian

(a) Individual/HUF 1682840 0 1682840 1.11 1698840 0 1698840 1.12 0.01

(b) Central Govt -  -  - -  -  -  - -  - 

(c) State Govt(s) -  -  - -  -  -  - -  - 

(d) Bodies Corp. 0 0 0

(e) Banks / FI -  -  - -  -  -  - -  - 

(f) Any Other …. -  -  - -  -  -  - -  - 

Sub-Total (A)(1) 113229100 0 113229100 74.35 113245100 0 113245100 74.36 0.01

(2) Foreign 

(a) NRIs - Individuals -  -  - -  -  -  - -  - 

(b) Other - Individuals -  -  - -  -  -  - -  - 

(c) Bodies Corp. -  -  - -  -  -  - -  - 

(d) Banks / FI -  -  - -  -  -  - -  - 

(e) Any Other …. -  -  - -  -  -  - -  - 

Sub-Total (A)(2) 0 0 0 0 0 0 0 0 0

Total Shareholding of  
Promoter (A) = (A)
(1)+(A)(2)

113229100 0 113229100 74.35 113245100 0 113245100 74.36 0.01

B. Public Shareholding

(1) Institutions

(a) Mutual Funds - - - - - - - - - 

(b) Banks / FI 126183 0 126183 0.08 163247 0 163247 0.11 0.02

(c) Central Govt -  -  - -  -  -  - -  - 

(d) State Govt(s) -  -  - -  -  -  - -  - 

(e) Venture Capital Funds -  -  - -  -  -  - -  - 

(f) Insurance Companies - - - - - - - - - 

(g) FIIs 0 0 0 0 0 0 0 0 0

(h) Foreign Venture Capital 
Investors -  -  - -  -  -  - -  - 

(i) Any Other - Foreign 
Portfolio Investors - - - - - - - - - 

Sub-Total (B)(1) 126183 0 126183 0.08 213247 0 213247 0.14 0.06

2. Non-institutions

(a) Bodies Corporate 1911799 1.26 1.6849

(i) Indian - - - - - - - - - 
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iv. Shareholding Pattern (contd.)

Category of  
Shareholders

No. of  shares held at the  
beginning of  the year - 01.4.2017

No. of  shares held at 
the end of  the year - 

31.3.2018
% change 

during 
the year

Demat physical total
% of  total 

shares Demat Physical total
% of  total 

shares

(ii) Overseas -  -  - -  -  -  - -  - 
(b) Individuals 
i Individual shareholders 
holding nominal shares 
capital up to Rs.1 lakh

21728436 7482633 29211069 19.18 21297311 6773083 28070394 18.43

ii Individual shareholders 
holding nominal shares 
capital in excess of  Rs.1 
lakh

1328160 2811737 1328160 3104737 2.04 0.19

(c) Others (specify)
Directors and Relatives 906600 80 906680 0.60 906600 80 906680 0.60 0
Non-Resident Indians 906323 264000 1170323 0.77 203000 0.69 -0.07
Hindu Undivided Family 900140 816971 826996
Foreign national 4000 0 4000 0 0 0 0 0 0
Clearing Members 0 0.21 0 0.11 -0.10
Escrow 1703290 0 1703290 1.12 1233480 0 1233480 0.81 -0.31
IEPF 0 0 0 0 906180 0 906180 0.60 0.60

Sub-Total (B)(2) 29795659 9133058 38928717 25.56 30465145 8360508 38825653 25.50 -0.07

total public shareholding 
(B)= (B)(1)+(B)(2) 29921842 9133058 39054900 25.65 30678392 8360508 39038900 25.64 -0.01

 (c) shares held by 
custodian for GDrs and 
ADrs

-  -  - -  -  -  - -  - 

GRAND TOTAL 
(A)+(B)+(c) 143150942 9133058 152284000 100 143923492 8360508 152284000 100 0

 (ii) Shareholding of  promoters

Sl 
No  Shareholder’s name

Shareholding at the beginning of  the year  Shareholding at the end of  the year

No of  
shares

‘% of  total 
shares of  

the
company

% of  
shares

pledged/
encumbered 

to total 
shares

No of  
shares

% of  total 
shares of  

the
Company

% of  
shares

pledged/
encumbered 

to total 
shares

% of  change 
in share 
holding 

during the 
year

1 Neelamalai Agro 
Industries
Limited

60913600 40.00 Nil 60913600 40.00 Nil
No Change

2 The Midland Rubber &
Produce Co Ltd Nil Nil No Change

3 The Nelliampathy Tea 
and Produce Co. Ltd. 6091360 4.00 Nil 6091360 4.00 Nil No Change

4 Ajit Thomas 1.00 Nil 1.00 Nil No Change
Shanthi Thomas 124000 0.08 Nil 124000 0.08 Nil No Change

6 Ashwin Thomas 36000 0.02 Nil 0.03 Nil 0.01
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IV. Shareholding Pattern (equity share capital break up as percentage of  total equity (contd.)
(iii) change in promoters’ shareholding (please specify, if  there is no change)

Sl
No Name of  the Share holder

Share holding at the 
beginning of  the year

Cumulative Shareholding 
during the year

No of  shares
‘% of  total 

shares of  the
Company

No of  shares
% of  total 

shares of  the
Company

1 Neelamalai Agro Industries Limited
At the beginning of  the year 1st April 2017 60913600 40.00 60913600 40.00
increase / decrease No Change
At the end of  the Year 31st March 2018 60913600 40.00 60913600 40.00

2 The Midland Rubber & Produce Co Ltd
At the beginning of  the year 1st April 2017
increase / decrease No Change
At the end of  the Year 31st March 2018

3 The Nelliampathy Tea and Produce Co. Ltd.
At the beginning of  the year 1st April 2017 6091360 4.00 6091360 4.00
increase / decrease No Change
At the end of  the Year 31st March 2018 6091360 4.00 6091360 4.00

4 Ajit Thomas
At the beginning of  the year 1st April 2017 1.00 1.00
increase / decrease No Change
At the end of  the Year 31st March 2018 1.00 1.00
Shanthi Thomas
At the beginning of  the year 1st April 2016 124000 0.08 124000 0.08
increase / decrease No Change
At the end of  the Year 31st March 2018 124000 0.08 124000 0.08

6 Ashwin Thomas
At the beginning of  the year 1st April 2017 36000 0.02 36000 Nil
Increase / (decrease) 16000# 0.01 0.03
At the end of  the year 31st March 2018 0.03 0.03

# through transfer

(iv) Shareholding Pattern of  Top Ten Shareholders (other than Directors, promoters and Holders of  GDRs and ADRs)

 Sl 
No

Name of  the Share holder

Shareholding at the 
beginning of  the year

Cumulative Shareholding 
during the year

No of  
shares

‘% of  total  
shares of  the 

company

No of  
shares

‘% of  total  
shares of  

the company

1
 
 
 

K SUBBA REDDY     
At the beginning of  the year 01-Apr-2017 616160 0.4046 616160 0.4046
Increase / Decrease No Change
At the end of  the Year 31-Mar-2018 616160 0.4046 616160 0.4046
     

2 SURESH SHETTY     
At the beginning of  the year 01-Apr-2017 320000 0.2101 170000 0.2101
 Sale 14-Apr-2017 -30000 0.0197 290000 0.1904
 Purchase 21-Apr-2017 30000 0.0197 320000 0.2101
At the end of  the Year 31-Mar-2018 320000 0.2101 320000 0.2101
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 Sl 
No

Name of  the Share holder

Shareholding at the 
beginning of  the year

Cumulative Shareholding 
during the year

No of  
shares

‘% of  total  
shares of  the 

company

No of  
shares

‘% of  total  
shares of  

the company

3
 
 

NILESH HASTIMAL SHAH     
At the beginning of  the year 01-Apr-2017 286200 0.1879 286200 0.1879
Increase / Decrease No Change
At the end of  the Year 31-Mar-2018 286200 0.1879 286200 0.1879

4
 
 
 

K P SAUNSHIMATH     
At the beginning of  the year 01-Apr-2017 244000 0.1602 244000 0.1602
Increase / Decrease No Change
At the end of  the Year 31-Mar-2018 244000 0.1602 244000 0.1602
     

 
EMERGING SECURITIES PVT LTD     
At the beginning of  the year 01-Apr-2017 0.1411 0.1411
Increase / Decrease No Change
At the end of  the Year 31-Mar-2018 0.1411 0.1411

 6. REETHA SHETTY
At the beginning of  the year 01-Apr-2017 0.1411 0.1411
Increase / Decrease No Change
At the end of  the Year 31-Mar-2018 0.1411 0.1411

7
 
 

F S MOHAN EDDY 
JT1 : PAMELA MOHAN 

    

At the beginning of  the year 01-Apr-2017 200000 0.1313 200000 0.1313
Increase / Decrease No Change
At the end of  the Year 31-Mar-2018 200000 0.1313 200000 0.1313

8
 
 
 

KALVATI PANCHAXARAYYA SAUNSHIMATH     
At the beginning of  the year 01-Apr-2017 0.1024 0.1024
Increase / Decrease No Change
At the end of  the Year 31-Mar-2018 0.1024 0.1024
     

9
 
 
 

SHIDDRAMYYA PANCHAXARAYYA S     
At the beginning of  the year 01-Apr-2017 0.1024 0.1024
Increase / Decrease No Change
At the end of  the Year 31-Mar-2018 0.1024 0.1024
     

10
 
 

SHOBHA SHIDDRAMYYA SAUNSHIMATH     
At the beginning of  the year 01-Apr-2017 0.1024 0.1024
Increase / Decrease No Change
At the end of  the Year 31-Mar-2018 0.1024 0.1024
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(iv) Shareholding of  Directors and Key Managerial personnel

Sl
No

Shareholding at the beginning of  
the year

Cumulative Shareholding during 
the year

No of  
shares

% of  total shares of  
the company

No of  
shares

% of  total shares of  
the company

1 Ajit Thomas, Chairman

At the beginning of  the year 1st April 2017 1.00 1.00

Increase / Decrease No Change

At the end of  the Year 31st March 2018 1.00 1.00

2 M.A. Alagappan, Director   

At the beginning of  the year 1st April 2017 28600 0.019 28600 0.019

Increase / Decrease No Change

At the end of  the Year 31st March 2018 28600 0.019 28600 0.019

3 P. Shankar, Director     

At the beginning of  the year 1st April 2017 0 0 0 0

Increase / Decrease No Change

At the end of  the Year 31st March 2018 0 0 0 0

4 Habib Hussain, Director

At the beginning of  the year 1st April 2017 200080 0.131 200080 0.131

Increase / Decrease No Change

At the end of  the Year 31st March 2018 200080 0.131 200080 0.131

Shanthi Thomas, Director   

At the beginning of  the year 1st April 2017 124000 0.08 124000 0.08

Increase / Decrease No Change

At the end of  the Year 31st March 2018 124000 0.08 124000 0.08

6 A.D. Bopana, Director   

At the beginning of  the year 1st April 2017 678000 678000

 Increase / decrease No Change

At the end of  the Year 31st March 2018 678000 678000

7 M.N. Satheesh Kumar,President & CEO

At the beginning of  the year 1st April 2017 220 0.0003 220 0.0003

Increase / decrease No Change

At the end of  the year 31st March 2018 220 0.0003 220 0.0003

8 A. Ramadas, Sr. Vice President & CFO     

At the beginning of  the year 1st April 2017 1000 0.001 1000 0.001

Increase / decrease No Change

At the end of  the Year 31st March 2018 1000 0.001 1000 0.001

9 Dileepraj. P, Company Secretary     

At the beginning of  the year 1st April 2017 0 0 0 0

Increase / Decrease No Change

At the end of  the Year 31st March 2018 0 0 0 0
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V. Indebtedness (in Rs.)

Indebtedness of  the Company including interest outstanding/accrued but not due for payment

Secured
Loans excluding 

deposits

Unsecured 
Loans Deposits Total 

indebtedness

i)  Principal Amount Nil Nil Nil Nil

ii) Interest due but not paid Nil Nil Nil Nil

iii) Interest accrued but not due Nil Nil Nil Nil
Total (i+ii+iii) Nil Nil Nil Nil

Nil Nil Nil Nil
Addition Nil Nil Nil Nil
Reduction Nil Nil Nil Nil
Net Change Nil Nil Nil Nil

i) Principal Amount Nil Nil Nil Nil

ii) Interest due but not paid Nil Nil Nil Nil

iii) Interest accrued but not due Nil Nil Nil Nil
Total (i+ii+iii) Nil Nil Nil Nil

VI. Remuneration of  Directors and Key Managerial Personnel
A. Remuneration to Managing Directors, Whole-time Director and/or Manager (in Rs.):

Sl.
No Particulars of  Remuneration

Name of  Manager
Total AmountMr. M.N. Satheesh Kumar, 

President & CEO
1 Gross salary

(a)  Salary as per provisions contained in section 17(1) of  the Income-tax 
Act,1961

 91,49,333 

(b) Value of  perquisites u/s 17(2)Income-tax Act,1961 Nil Nil
Nil Nil

2 Stock Option NA NA
3 Sweat Equity  NA  NA
4 Commission Nil Nil

Nil Nil
  others specify Nil Nil
Other, please specify Nil Nil
Total (A)  91,49,333
Ceiling as per the Act 1,71,38,016

B. Remuneration to other directors (in Rs.):

Sl
No Particulars of  Remuneration

Name of  Directors Total
AmountMr. M.A. Alagappan Mr. P. Shankar Mr. A.D. Bopana

1 Independent Directors Fee for 
attending board/ committee 
meetings

72,000 81,000 2,28,000

Commission Nil Nil Nil Nil
Others Please Specify Nil Nil Nil Nil
Total (1) 72,000 81,000  2,28,000



2 Mr. Ajit Thomas Mr. Habib Hussain Mrs. Shanthi Thomas
Other Non-Executive Directors 
Fee for attending board/ 
committee meetings

63,000 90,000 28,000 1,81,000 

Commission 34,39,300 Nil Nil 34,39,300
Others Please Specify Nil Nil Nil Nil
Total (2) 90,000 28,000 36,20,300
Total (B) = (1+2)  1,71,000 1,03,000 38,48,300
Total Managerial Remuneration 1,29,97,633
Overall Ceiling as per the Act

 

Sl.
No Particulars of  Remuneration

Mr. A. Ramadas,  
Sr. Vice President & 

CFO

Mr. Dileepraj. P, 
Company Secretary Total Amount

1 Gross Salary
(a)  Salary as per provisions contained in section 17(1) of  

the Income-tax Act,1961
 19,41,939

(b)  Value of  perquisites u/s 17(2)Income-tax Act,1961 Nil Nil Nil

Act,1961
Nil Nil Nil

2 Stock Option  NA NA NA
3 Sweat Equity NA NA NA
4 Commission      

Nil Nil Nil
 others specify Nil Nil Nil
 Other, please specify Nil Nil Nil
Total (C) 19,41,939

VII.  Penalties/Punishment/Compounding of  Offences :

Type
Section of  the 

Companies 
Act

Brief  
Description

Details of  
Penalty/

Punishment/
compounding 
fees imposed

Authority 
(RD/NCLT/

COURT)

Appeal made 
if  any (give 

details)

A. Company
 Penalty

 Punishment
 Compounding
B. Directors
 Penalty
 Punishment
 Compounding

 Penalty
 Punishment
 Compounding

NIL
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(Appointment and Remuneration of  Managerial Personnel), Rules 2014

A N N E X U R E - VI

(1)  Ratio of  the remuneration of  each Director / KMP to the median remuneration of  all the employees of  the Company in 

Median remuneration of  all the employees of  the Company for the Financial Year 2017-18  
Percentage increase in the median remuneration of  the employees in the Financial year 2017-18 6.33% 
Number of  permanent employees on the rolls of  the Company as on 31st March 2018 244

(2)  The percentage of  increase in remuneration of  the Non-executive Chairman, President and CEO , Sr. Vice President and 

Sl.  
No.

Name of  the  
Director / KMP Designation

Remuneration 
during the FY 

2017-18  
(Rs. in Lakhs)

% increase in 
Remuneration 

during FY 2017-18

a Mr. Ajit Thomas Non-Executive Chairman 34.39 # (13.70)
b Mr.M.N. Satheesh Kumar President and CEO 91.49 
c Mr.A.Ramadas Sr. Vice President and CFO 13.39
d Mr.Dileepraj. P Company Secretary 19.42 9.24

 # payment of  commission

(3)  Average percentile increase already made in the salaries of  employees other than the managerial personnel in the last 

point out if  there are any exceptional circumstances for increase in the managerial remuneration :-

  There is % average increase in the 
salaries of  managerial personnel during the year.

(4)  The remuneration is as per the remuneration policy of  the Company.

Note:  The calculation for median remuneration and average increase in remuneration is arrived at based on permanent employees of  the Company 
in the regular rolls and gratuity amount not included in the remuneration.

review of  AVT Natural P
year 2017-18 and its business outlook for the future. The 
outlook is based on our assessment of  the current business 
environment and the climatic factors affecting the Indian 
Agriculture sector. Changes in future economic policy 
and climatic conditions are likely to cause changes in the 
outlook.

Economic Performance – The Indian economy went 
through tough and challenging times in 2017. Policies like 
demonetisation and GST implementation coupled with 

A N N E X U R E - VII

Management Discussion and Analysis Report

the second consecutive year of  drought in many parts 
of  the country effected the overall economic growth and 
performance. In addition, the strengthening of  the rupee 
had an adverse effect on the export competitiveness of  
Indian products.

India’s GDP grew at a slower rate during 2017-18 & is 

7.1% in the previous year. The Consumer Price Index 

major commodity groups. 
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Performance at a glance:

The Company achieved a stable top line of  Rs.312.24 crore 
in 2017 – 18 compared to the previous year of  Rs.313.76 
Crore, despite falling commodity prices and poor harvests. 

2017-18 against Rs.27.93 crores the previous year due to 
various factors. 

Adverse climatic conditions, resulting in a second consecutive 

the Company. Poor rains resulted in lower yields and lower 
recoveries resulting in higher input costs. Global prices for 
major products like Marigold Oleoresin also continued to 
remain low.   High costs coupled with lower prices made it 

in the feed grade marigold oleoresin market. 

The Spice Oleoresin business is showed consistent growth 

customer additions and new product mix, which ensures 
higher margins.

The decaffeinated tea business performed well and retain 
the global market share through improved quality and 
service while the Instant Tea business continued to grow 
and the company added new buyers to its customer base. 

The major risk factors envisaged are the continuing increase 
of  employee & input costs, impacts of  vagaries of  nature, 

competition, particularly in Marigold and Instant Tea. 

To address the concerns on ever increasing employee costs, 
your Company has embarked on programs to improve 

the volumes, enhancing product portfolio etc. 

Your Company is susceptible to vagaries of  nature. The 
connected risks are mitigated by identifying and working 
with lead farmers at multiple locations across different crop 

term customer commitments. 

The rising crude oil prices present a challenging proposition 
through its impact on input costs resulting in the erosion 
of  bottom line. However, the trend seen in depreciating 
rupee would help the Exports to remain   competitive in 
the world market.

to bottom line of  the Company. We strive to strengthen this 

segment by introducing high performance hybrid seeds and 
adopting modern technologies. Digitalization and monitoring 
of  farm data is in progress, which helps us to take proactive 
decisions in agro operations. Your Company also is investing 
in a new extraction plant at Tiptur, to produce value-added 
marigold products, which will be operational by June 2018. 
These Investments in the Marigold business will ensure that 
the Company becomes the most competitive producer in the 
world in the years to come. 

In Spice oleoresins, your Company will continue to focus 
on increasing the topline while retaining the margins in 
the years to come. This is expected to give stability to your 
company & would remain a key contributing vertical. 

We continue to grow and consolidate the Decaff  business 
segment to maintain our global leadership status. Our focus is 

The Instant tea business is expected to become a key pillar 
for your Company in the future. The Customer base and 
product portfolio continue to expand, adding key clients in 

Your C
R&D into new businesses which will start to bear fruit in 
the coming years. New product lines and businesses will be 
added to your company’s portfolio. 

Internal Controls 

Internal controls are methods put in place by the company 

and transmit management policies throughout the 
organization. The Company has strong Internal controls 
systems commensurate with the nature of  its business and 
the size and complexity of  its operations. The internal 
controls reviewed periodically by both Statutory Auditors 
as well as the Internal Auditors.  They cover the agro 

Audit Committee reviews adequacy and effectiveness of  
the Company’s internal control environment and monitors 
the implementation of  audit recommendations, including 
those relating to strengthening of  the Company’s risk 
management policies and systems.

Human Resources 

Your Company considers human resource to be the most 
valuable asset & is committed to provide a conducive work 
environment to enable each individual to fully realize his or 
her potential.  Your Company Invests in human resources 
to enhance the individual & organizational preparedness for 
the future challenges, improve the technical & managerial 
leadership competencies for individual & Company growth 
plans.
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A N N E X U R E - VIII

Corporate Governance Report

The Company’s Corporate Governance report is pursuant to regulation 34 read with Schedule V of  the Securities and 

report on the matters mentioned in the said regulation and the practices followed by the Company.

1.  COMPANY’S PHILOSOPHY ON CODE OF GOVERNANCE

  The Company’s philosophy on Corporate Governance envisages maintaining a high level of  disclosure and transparency 
in all its operations. It aims at enhancing the shareholder value through adoption of  sound business practices, prudent 

2.  BOARD OF DIRECTORS

  The Board of  Directors is entrusted with the ultimate superintendence, control and responsibility of  the affairs of  the 
Company

 a. Composition and Board Diversity

   The Company has a very balanced and diverse Board of  Directors, including one Woman Director. The Composition 
of  the Board primarily takes care of  the business needs and stakeholders interest. The Non-Executive Directors 

the Board and Committee Meetings by providing valuable guidance & expert advice to the Management on various 
aspects of  business, policy direction, governance, compliances etc., and play critical role on strategic issues, which 
enhances the transparency and add value in the decision making process of  the Board of  Directors.

   The composition of  the Board also complies with the provisions of  the Companies Act, 2013 and the Listing 

Category Name of  the Directors

Promoter / Chairman Mr. Ajit Thomas
Promoter / Non-Executive Director Mrs. Shanthi Thomas
Non-Executive Director Mr. Habib Hussain
Non-Executive and Independent Director Mr. M.A. Alagappan
Non-Executive and Independent Director Mr. P. Shankar
Non-Executive and Independent Director Mr. A.D. Bopana 

 b. Shareholding of  Non-executive / Independent Directors as on 31.03.2018

Name of  the Non-Executive/  
Independent Directors

DIN No. of  Shares Held

Mr. Ajit Thomas (Promoter/Chairman) 00018691
Mrs. Shanthi Thomas (Promoter/Director) 1,24,000
Mr. M.A. Alagappan 28,600
Mr. P. Shankar 01638317 Nil
Mr. A.D. Bopana 6,78,000
Mr. Habib Hussain 2,00,080

i) Board Meetings
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  The attendance of  each Director at the Board Meetings, last Annual General Meeting and the Number of  other 
Directorship and Membership / Chairmanship of  the Committee of  each Director in various Companies are as under:

Name of  the Directors
Attendance Particulars

No. of  Directorships and Committee Membership/
Chairmanship (including AVTNPL but excluding. Private 

Ltd. & Foreign Companies)
Board 

Meetings
Last

AGM Directorship Committee 
Membership

Committee 
Chairmanship

Mr. Ajit Thomas 6 Yes 10 7
Mr. M.A. Alagappan 6 Yes 2 1 1
Mr. P. Shankar 6 Yes 2 2 1
Mr. A.D. Bopana 6 Yes 6 1
Mrs. Shanthi Thomas 4 Yes 3 1 0
Mr. Habib Hussain 6 Yes 4 3 0

  Note : for calculation of  number of  Committee positions in listed / public limited companies, considered only Audit 
Committee & Stakeholders Relationship Committee.

ii) Board procedure

  The Board meets at least once in a quarter and the interval between two meetings is not more than 120 days. Apart from 
the statutory requirements the role of  the board includes setting annual business plan, periodic review of  operations 

of  Board / Committee/ its Directors etc.,. The information periodically placed before the board includes status of  
statutory compliance, proceedings / minutes of  all committees including the Audit Committee, Stakeholders Relationship 
Committee, Corporate Social Responsibility Committee, Nomination and Remuneration Committee. The Board also 
mandatorily review those stipulated in Schedule II Part A of  the Securities and Exchange Board of  India (Listing 

3.  AUDIT COMMITTEE

2013 and Regulation 18 of  Securities and Exchange Board of  India (Listing Obligations and Disclosure Requirements) 

  It consists of  four members all being non-executive directors and out of  that three are independent director. All the 

2013 under Regulation 18 of  Securities and Exchange Board of  India (Listing Obligations and Disclosure Requirements) 

  The members of  the Committee are Mr. M.A. Alagappan, Mr. P. Shankar, Mr. A.D.Bopana, the Independent Directors 
and Mr. Habib Hussain, Non-Executive Director.

  Mr. M. A. Alagappan, Independent Director is the Chairman of  the Audit Committee. Mr. Dileepraj. P, Company 

  During the year 2017-18, the Audit Committee met six times and the dates on which the meetings held are 06.04.2017, 

 The attendance of  the each member of  the Audit Committee at its meetings are as under:

Name of  the Committee Member  No. of  Meetings Attended

Mr. M.A. Alagappan 6
Mr. P. Shankar 6
Mr. A.D. Bopana 6
Mr. Habib Hussain 6

 During the year, the Board has accepted all the recommendations of  the Audit Committee.
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  Terms of reference :

The recommendation for appointment, remuneration and terms of  appointment of  auditors of  the company;
Review and monitor the auditors independence and performance, and effectiveness of  audit process;

Scrutiny of  inter-corporate loans and investments;
Valuation of  undertakings or assets of  the company, wherever it is necessary;

Monitoring the end use of  funds raise through public offers and related matters.

  The audit committee also mandatorily review the following areas, besides those stipulated in Schedule II Part C of the 
Securities and Exchange Board of  India (Listing Obligations and Disclosure Requirements) Regulations, 2015 :

management letters / letters of  internal control weakness issued by the statutory auditors;
internal audit reports relating to internal control weaknesses; and
the appointment, removal and terms of  remunerations of  the chief  internal auditors shall be subject to review by the 
audit committee.
statement of  deviations:

(a)  quarterly statement of  deviations(s) including report of  monitoring agency, if  applicable, submitted to stock exchange(s) 
in terms of  Regulation 32(1)

(b)  annual statement of  funds utilized for purposes other than those stated in the offer documents/prospectus/notice in 
terms of  Regulations 32(7)

4. NOMINATION AND REMUNERATION COMMITTEE

   The Board of  Directors had constituted Nomination and Remuneration Committee of  the Company as required under 
Companies Act 2013 to consider and approve the remuneration payable to the Executive Directors / Non-executive 
Directors / Manager / Key Managerial Personnel / Senior Managerial Personnel of  the Company based on the 
performance of  the Company as well as the individual.

  The Committee at present comprises of  three Non-Executive Directors and out of  which two are Independent Directors, 
viz., Mr. M.A. Alagappan, Independent Director, Mr. P. Shankar, Independent Director and Mr. Habib Hussain, Non-
Executive Director. Mr. M.A. Alagappan is the Chairman of  the Committee.

  The Committee in its meeting held on 06.04.2017 had recommended the revision in the remuneration of  Mr. Rahul 
Thomas, Manager (Strategic Planning & New Business Development) relative of  director, which was approved by the 
share holders in its 31st Annual General Meeting held on 10.08.2017.

  The attendance of  the each member of  the Nomination & Remuneration Committee at its meetings are as under:

Name of  the Committee Member No. of  Meetings Attended

Mr. M.A. Alagappan 3
Mr. P. Shankar  3
Mr. Habib Hussain  3

  Role of Nomination and Remuneration Committee :

  Role of  committee shall inter-alia include the following:

recommend to the board of  directors a policy relating to, the remuneration of  the directors, key managerial personnel 
and other employees;
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Formulation of  criteria for evaluation of  performance of  independents and the board of  directors;
Criteria of  making payment to Non-Executive Directors.
Devising a policy on diversity of  board of  directors;

accordance with the criteria laid down, and recommend to the board of  directors their appointment and removal.
Whether to extend or continue the term of  appointment of  the independent director, on the basis of  the report of  
performance evaluation of  independent directors.

  The details of  remuneration paid to all the Directors and Manager for the year:

 a) Manager

Name of  the Manager Salary Rs.
PF & other *  

Funds Rs.
Total Rs.

Mr. M.N. Satheesh Kumar, 
President and CEO

12,96,000 91,49,333

  * Gratuity is not included

 i)  Overall remuneration :
prescribed from time to time under section 197 and other applicable provisions of  the Companies Act 2013 read with 
Schedule V of  the said Act, as may for the time being in force.

 ii)  Minimum remuneration : i
tenure of  his service, the payment of  salary and perquisites shall be governed by the limits prescribed under the 
Section II of  Part II of  Schedule V to the Companies Act 2013.

 b) Non-Executive Directors

   The Company pays sitting fees to all the Non-Executive Directors at the rate of  Rs.7,000/- for each meeting of  the Board 
and Rs.3,000/- for attending Audit Committee Meeting, Nomination and Remuneration Committee Meeting, Stakeholders 
Relationship Committee Meeting, Corporate Social Responsibility Committee Meeting, Independent Directors meeting 
etc., attended by them. The sitting fees paid for the year ended 31st March 2018 to the Directors are as follows:

Name of  the Director Amount (Rs.)

Mr. Ajit Thomas 63,000 
Mr. M.A. Alagappan 72,000
Mr. P. Shankar  81,000
Mr. A.D. Bopana
Mrs. Shanthi Thomas  28,000
Mr. Habib Hussain  90,000

Company in its 30th Annual General Meeting held on 10th August 2016.

5. CORPORATE SOCIAL RESPONSIBILITY COMMITTEE (CSR)

  The Board of  Directors had constituted the Corporate Social Responsibility Committee of  the Company which comprises 
of  three directors viz., Mr. P. Shankar, Mr. Ajit Thomas and Mr. Habib Hussain. Mr. P Shankar, Independent Director is 
the Chairman of  the Corporate Social Responsibility Committee (CSR)

 Terms of  reference

  The CSR Committee has been entrusted with responsibility of  formulating and recommending to the Board, a Corporate 

to the Companies Act, 2013; recommending to the Board the amount of  expenditure to be incurred; monitoring the 
implementation of  framework of  CSR Policy and ensuring that implementation of  the project and programmes is in 
compliance with the CSR Policy of  the Company.
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of  the Corporate Social Responsibility Committee at its meetings are as under:

Name of  the Committee Member No. of  Meetings Attended

Mr. P. Shankar 3
Mr. Ajit Thomas 3
Mr. Habib Hussain 3

6. INDEPENDENT DIRECTORS MEETING

Directors and members of  the management. The Company has also obtained declaration of  Independence from each of  
Independent Director pursuant to section 149 (7) of  the Companies Act, 2013.

  All the three independent Directors of  the Company were present at the said Meeting. The attendance of  the each 
Independent Director at its meetings is as under:

Name of  the Committee Member No. of  Meetings Attended

Mr. M.A. Alagappan 1
Mr. P. Shankar 1
Mr. A.D. Bopana 1

7. STAKEHOLDERS RELATIONSHIP COMMITTEE

  The Company has constituted the Stakeholders Relationship Committee and its members are Mr. Ajit Thomas, Chairman, 
Mr. A.D. Bopana, Independent Director and Mr. Habib Hussain, Director.

  Mr. Ajit Thomas, a non-executive Chairman of  the Company is the Chairman of  the Committee. Mr. Dileepraj. P, 

  The Committee shall consider and resolve the grievances of  the security holders of  the Company including complaints 
related to transfer of  shares, non-receipt of  annual report and non-receipt of  declared dividends.

There was no request for dematerialisation pending for approval as on 31.03.2018.

  The secretarial department of  the Company and the Registrar and share transfer agent, M/s Cameo Corporate Services 
Ltd., attend to all grievance of  the shareholders received directly or through SCORES, Stock Exchanges etc.

   Efforts are made to ensure that grievance are more expeditiously redressed to the satisfaction of  the investors. Shareholders 
are requested to furnish their telephone numbers and email addresses to facilitate prompt actions. The attendance of  the 
each member of  the Stakeholders Relationship Committee at its meetings are as under:

Name of  the Committee Member No. of  Meetings Attended

Mr. Ajit Thomas 4
Mr. A.D. Bopana 4
Mr. Habib Hussain 4

8. SUMMARY OF SHAREHOLDERS COMPLAINTS AS ON 31.03.2018

Sl No. Particulars No. of  Complaints

1. Number of  Shareholders complaints pending as on 1.4.2017 Nil
2. Number of  shareholders complaints received during the year 2017-18
3. Number of  shareholders complaints resolved during the year 2017-18 4
4. Number of  Shareholders complaints pending as on 31.3.2018 1
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9. VIGIL MECHANISM / WHISTLE BLOWER POLICY

  The Company has established a Vigil Mechanism Whistle Blower Policy for Directors and Employees to report to the 
management about the unethical behaviour, fraud or violation of  Company’s code of  conduct, pursuant to section 177 
(9) of  the Companies Act, 2013, and Regulation 22 of  the SEBI (Listing Obligations and Disclosure Requirements) 

who use such mechanism and make provision for direct access to the Chairperson of  the Audit Committee in and 
exceptional cases.

   No personnel have been denied access to the chairman of  the Audit Committee to report genuine concerns. Establishment 
of  vigil mechanism is hosted on the web site of  the Company under the web link: http://www.avtnatural.com/investor_
relations.com.

10. POLICY ON BOARD DIVERSITY

  The Policy on Board Diversity adopted by the Company includes the following:
 a.  Diversity is ensured through consideration of  a number of  factors, including but not limited to skills, regional and 

industry experience, background and other qualities.
 b.  The Nomination & Remuneration Committee shall lead the process for Board appointment and for identifying and 

nominating, for approval of  the Board, candidates for appointment to the Board.
 c.  Board appointments are based on merit and candidates will be considered against objective criteria, having due regard 

succession planning and continue to be the key criteria for the search and nomination of  Directors to the Board.

11. FAMILIARISATION PROGRAMME FOR INDEPENDENT DIRECTORS

familiarise the Independent Directors through various programmes about the Company. The Company provides necessary 
documents, reports, internal policies etc., also make presentation to enable them to familiarise with the Company’s 
procedures and practises.

  The familiarisation programme for its Independent Directors has been uploaded in the Company‘s web site and the link 
is http://www.avtnatural.com/investor_relations.com.

12. BOARD EVALUATION

  During the year under review, the Board adopted the formal mechanism for evaluating its performance and effectiveness 
as well as that of  its committees and individual Directors, including their Chairman’s of  the Board. The details of  the 
same are provided in the Directors Report.

13. CODE OF CONDUCT

  The Company has laid down a Code of  Conduct for all Board of  Directors as well as for Senior Management Personnel 
of  the Company. The Code of  Conduct is available on www.avtnatural.com/investor_relations.

14.  PREVENTION OF INSIDER CODE

Prevention of  Insider Trading. All the Promoters, Directors, designated employees, connected persons, we could have 
access to the unpublished price sensitive information of  the Company are governed by this code. The trading window 
is closed during the time of  declaration of  result and occurrence of  any material events as per the code. During the year 
under review there has been due compliance with the said code.

15.  CEO / CFO CERTIFICATE

  Mr. M.N. Satheesh Kumar, President and CEO and Mr. A. Ramadas, Sr. Vice President and CFO have given CEO/CFO 
st March 2018. The Board has taken on record the CEO/CFO 
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th May 2018.

16. DEPOSITS FROM PUBLIC

   The Company has not accepted any deposits from public and as such, no amount on account of  principal or interest on 
deposits from public was outstanding as on the date of  the balance sheet..

17. FOREIGN EXCHANGE RISK AND HEDGING ACTIVITIES

   The Company uses forward exchange contracts to hedge its exposure in foreign currency and the details of  which are 

18. GENERAL BODY MEETINGS

 a) Location and Time for last three Annual General Meetings were:

Year Location Date Time

2016-17 Hotel Vestin Park, No. 39, Montieth Road,
Egmore, Chennai - 600 008

10.08.2017 11.00.A.M

Hotel Vestin Park, No. 39, Montieth Road,
Egmore, Chennai - 600 008

10.08.2016 11.00.A.M

Hotel Vestin Park, No. 39, Montieth Road,
Egmore, Chennai - 600 008

10.30.A.M

 b)  In the last three years, there were no requirement for the Company to pass the Special Resolution in the annual 
general meeting, hence the said details are not included.

 c) The special resolutions passed in the Annual General Meetings do not require postal ballot.

 d) During the year the Company has not conducted the postal ballot exercise.

19. RELATED PARTY TRANSACTIONS

  All transactions entered with related parties for the year under review were at arm’s length basis and in the ordinary 
course of  business and that the provisions of  Section 188 of  the Companies Act, 2013 are not attracted. There were no 

  Further, there were no material related party transactions during the year under review with the Promoters, Directors or Key 

at large, except the revision in salary of  director’s relative exceeding Rs.30 lakh per annum, which was approved by the 
shareholder in its meeting held on 10.08.2017. Accordingly, the disclosure of  Related Party transactions to be provided under 
section 134 (3)(h) of  the Companies Act 2013, in Form AOC -2 is given in the Annexure – IV, forming part of  this report.

were placed before the Audit Committee and also the Board of  Directors The Prior omnibus approval of  the Audit 
Committee was obtained on yearly / quarterly basis for the transactions entered with related parties, except with the 
wholly owned subsidiary Company, whose accounts are consolidated with the Company. The transactions entered into 
pursuant to the omnibus approval so granted has been placed before the Audit Committee and the Board of  Directors 
for their approval on a quarterly basis.

  The Company is having both the Related Party Transaction policy and the Policy for determining Material Subsidiary, 
which are hosted in the website of  the Company under the link www.avtnatural.com/investor_relations.

20. DISCLOSURES

  There has been no instance of  non-compliance by the Company, penalty or strictures imposed on the Company by the 
Stock Exchange or SEBI or any statutory authority on any matter related to capital markets during the year.

  The Company has complied with all requirements of  Securities and Exchange Board of  India (Listing Obligations and 



21. DISCLOSURE RELATING TO UNCLAIMED BONUS SHARES OF 2006 & 2013

  The Company had issued bonus shares in the ratio of  1:1 to the shareholders in October 2006 and again September 2013. 

of  proper address / non-availability of  the person in the given address.

  As per the Regulation 39 of  the Securities and Exchange Board of  India (Listing Obligations and Disclosure Requirements) 

opened a demat account with M/s Stock Holding Corporation of  India Limited, Chennai, (SHCIL) and the said shares 
are kept dematerialized, purely on behalf  of  the allottees who are entitled for the shares. These shares are released to the 

 The details of  the Bonus shares of  2006 & 2013 held in Demat (Suspense) Account with SHCIL are as under:

Particulars
No. of  

Shareholders
No.of  Shares

Aggregate number of  shareholders and the outstanding shares in the suspense 
account as on 01.04.2017

622 17,03,290

No. of  shareholders approached for transfer of  shares during the year to their 
account

3

Number of  sharesholders to whom shares were transferred  during the year 3
Shareholders whose shares are transferred to the demat account of  the IEPF 
Authority as per Section 124 of  the Companies Act 2013

239 4,66,310

Aggregate number of  shareholders and the outstanding shares in the suspense 
account as on 31.03.2018

380 12,33,480

 Further, the voting rights on these shares shall remain frozen till the rightful owner of  such shares claims the shares.

Share Transfer Agent, M/s Cameo Corporate Services Limited, ‘Subramanian Building’, No.1, Club House Road, Chennai 

22. MEANS OF COMMUNICATION

the BSE Ltd., and the National stock exchange of  India Ltd., as envisaged under Regulation 33 of  the Securities and 

also published in ‘Business Line’ in English and ‘Makkal Kural’ in Tamil. Further, the results are also uploaded in the 
Company’s website: www.avtnatural.com/investor_relations.

 The Management Discussion and Analysis (MD & A) report forms part of  this annual report.

 During the year, the Company has not made any presentation to institutional investors or to the analysts.

 a.  NSE Electronic Application Processing System (NEAPS) ; The NEAPS is web-based application designed by 

 b.  BSE Corporate Compliance & Listing Centre (the ‘Listing Centre’): BSE’s listing centre is a web-based 

23. TRANSFER OF SHARES TO INVESTOR EDUCATION AND PROTECTION FUND (IEPF) AUTHORITY

Fund Authority (Accounting, Audit, Transfer and Refund) Rules, 2016 (“IEPF Rules”), dividends, if  not claimed for 
consecutive period of  7 years from the date of  transfer to unpaid dividend account of  the Company, are liable to be 
transferred to the Investor Education and Protection Fund (“IEPF”)
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  Further, Shares in respect of  such dividends which have not been claimed for a period of  7 consecutive years are also 
liable to be transferred to the demat account of  the IEPF Authority. The said requirement does not apply to shares 

shares. The provisions relating to transfer of  shares were made effective by the Ministry of  Corporate Affairs, vide its 

the period of  7 consecutive years, as above was completed or being completed during the period from September 7, 
2016 to October 31, 2017, the due date of  transfer for such shares were October 31, 2017.

  In the interest of  the shareholders, the Company sends periodical reminders to the shareholders to claim their 
dividends in order to avoid transfer of  dividends / shares to IEPF Authority. Notices in this regards also published 
in the newspapers and the details of  unclaimed dividends and shareholders shares are liable to be transferred to IEPF 
Authority are uploaded on the Company’s web site (www.avtnatural.com/investor_relations)

  In the light of  the aforesaid provisions, the Company had during the year, transferred to the IEPF the unclaimed 
dividends outstanding for 7 consecutive years, of  the Company. Further, the 9,06,180 shares of  the Company, in respect 
of  which dividend has not been claimed for 7 consecutive years or more, have also been transferred to the demat 
account of  the IEPF Authority.

  The members who have a claim on above dividends and shares may claim the same from IEPF Authority by submitting 
www.iepf.gov.in and sending a 

physical copy of  the same, duly signed to the Company, along with requisite documents enumerated in the Form No. 

24. GENERAL SHAREHOLDER INFORMATION

24.1. Annual General Meeting
- Date and Time 14th August 2018: 11.00 A.M.
- Venue Hotel Vestin Park, ‘Palki Hall’, 39, Montieth Road, Egmore, 

Chennai - 600 008.
24.2. Financial calendar

Results for the quarter ended  30.06.18 On or Before 14th August 2018
Results for the quarter ending 30.09.18 Between 20th October & 14th of  November 2018
Results for the quarter ending 31.12.18 Between 20th January & 14th of  February 2019.
Results for the quarter ending 31.03.19 Between 20th April & 30th May 2019

24.3. Book Closure date Register of  Member and the Share Transfer books of  the 
Company shall be closed from 8th August 2018 to 14th August 
2018 (both days are inclusive)

24.4. Dividend payment date 4th week of  August 2018.
Listing of  Equity shares BSE Limited & The National Stock Exchange of  India Ltd., 

Mumbai.
The Annual Listing Fees as prescribed has been paid to the 
above stock exchanges.

24.6. (a) Stock Code
NSE - AVTNPL - Eq 

(b)  Demat ISIN Number in NSDL & 
CDSL for equity shares.

 - INE488D01021
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24.7. Stock Market Data - BSE Limited (BSE)

Month

Share Price Sensex

Month

Share Price Sensex

High 
Rs.

Low 
Rs.

High Low
High 
Rs.

Low 
Rs.

High Low

Apr-17 40.00 30,184.22 29,241.48 Oct-17 33,340.17 31,440.48
May-17 29,804.12 Nov-17 39.10
Jun-17 39.10 30,680.66 Dec-17 44.00 34,137.97
Jul-17 44.40 40.10 32,672.66 31,017.11 Jan-18 60.20 36,443.98 33,703.37
Aug-17 34.40 32,686.48 31,128.02 Feb-18 39.00 33,482.81
Sep-17 44.70 31,081.83 Mar-18 34,278.63 32,483.84
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24.8. Share Transfer Agent :   Cameo Corporate Services Limited‘ Subramaniam Building’, No.1, Club House Road, 
Chennai - 600 002.

   Tel: 044-28460390 – 94

  Contact Person  :  Mr. Narasimhan. D, Joint Manager
  Email id  :  narasimhan@cameoindia.com, investor@cameoindia.com

  Email id  :  dileepraj.p@avtnatural.com

24.9.  Share Transfer System: The Company’s shares are traded in the Stock Exchanges compulsorily in demat mode. Pursuant 
to the directive issued by the Securities and Exchange Board of  India, the share transfers both physical and dematted, 
are now handled by our Transfer Agent, Cameo Corporate Services Limited, Chennai. Shares in physical mode, 
which are lodged for transfer either with the Company or with the Share Transfer Agent, are processed and the share 

transmission, as per the Listing Agreement.
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24.10 Distribution of  shareholding as on 31st March 2018 24.11 Pattern of  shareholding as on 31st March 2018

Shares
No. of  
share 

holders
%

No. of  
shares 

holding
%

21101  94.17 8.34
629 2.80 47,80,308 3.14

10001 -20000 427 1.91 61,89,304 4.06
20001 – 30000 93 0.42
30001 - 40000 0.24 1.31

26 0.12 0.80
49 0.22 2.31

100001 and above 28 0.12 11,96,74,897
Total 22407 100 15,22,84,000 100

 Shares & Liquidity   The Company’s shares are listed in two stock exchanges viz., BSE Limited 
(BSE) and the National Stock Exchange of  India Ltd., (NSE).

24.13. The Company has not issued any GDR / Warrants and Convertible Bonds.

 

  2.  SF No. 234/1, Mysore Trunk Road, Puduvadavalli, Sathyamangalam - 638 401, 
Erode District, Tamil Nadu.

  
Tumkur District, Karnataka.

 Subsidiary Companies 1.  AVT Tea Services Limited, 19, Heathman’s Road, London, SW6 4TJ.

  2.  AVT Tea Services North America LLC (subsidiary of  AVT Tea Services Ltd.,) 

 Address for Correspondence    No. 60, Rukmani Lakshmipathy Salai, Egmore, Chennai - 600 008.  
 

Website: www.avtnatural.com

 E-mail ID for Investors  shareholder@avtnatural.com

25. DISCRETIONARY REQUIREMENTS

  The Non-mandatory requirements have been adopted to the extent and in the manner as stated under the appropriate 
headings detailed below:

  The internal audit report are periodically placed before the Audit Committee for review.

   The Chairman of  the Board is Non-executive Director and his position is separate from that of  the President 
and CEO.

Category
No. of  
shares 

holding

% of  
Holdings

Promoters  74.36

Residents 23.01

Banks / Financial Institution 2,13,247  0.14

Bodies corporate  1.69

Clearing Member 0.11

Non-resident Indians 0.69 

Total 15,22,84,000 100
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In accordance with Regulation 34(3) read with Schedule V (D) of  the Securities and Exchange Board of  India (Listing 

ended 31st March 2018.
For AVT Natural Products Limited

Place : Chennai  M.N. Satheesh Kumar
Date : 29th May 2018 President and CEO

To

The Members of  
AVT Natural Products Limited, Chennai.
We have examined the compliance of  conditions of  Corporate Governance by AVT Natural Products Limited (‘the Company’) 
for the year ended 31st March 2018, as per Regulations 17-27, clauses (b) to (i) of  Regulation 46(2) and paragraphs C, D and E 
of  Schedule V of  the Securities and Exchange Board of  India (Listing Obligations and Disclosure Requirements) Regulations, 

The compliance of  conditions of  Corporate Governance is the responsibility of  the Management. Our examination was 
limited to procedures and implementation thereof, adopted by the company for ensuring the compliance of  the conditions 

2016) issued by the Institute of  Chartered Accountants of  India. The Guidance Note requires that we comply with the ethical 
requirements of  the Code of  Ethics issued by the Institute of  Chartered Accountants of  India. We have complied with the 
relevant applicable requirements of  the Standard on Quality Control (SQC 1), Quality Control for Firms that Perform Audits 
and Reviews of  Historical Financial Information and Other Assurance and Related Services Engagements.
In our opinion and to the best of  our information and according to the explanations given to us, we certify that the Company 

regulation (2) of  Regulation 46 and paragraphs C, D and E of  Schedule V of  the Listing Regulations, as applicable.

effectiveness with which the Management has conducted the affairs of  the Company.
Restrictions on use

other purpose.
For PKF Sridhar & Santhanam, LLP, 

Chartered Accountants
Firm’s Registration No. 003990S/S200018

T.V. Balasubramanian
Partner

Date : 29th May 2018

A N N E X U R E - IX

Declaration under Regulation 34 (3) read with Schedule v (d) of  the Securities and Exchange Board of  India 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 regarding adherence to the Code of  Conduct

A N N E X U R E - X

Exchange Board of  India (Listing Obligations and Disclosure Requirements) Regulations, 2015
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Report on the Indian Accounting Standards (Ind AS) 
Standalone Financial Statements

statements of  AVT Natural Products Limited (“the 
Company”), which comprise the Balance Sheet as at 31st 

Other Comprehensive Income), the Cash Flow Statement 
and the Statement of  Changes in Equity for the year 

policies and other explanatory information.

Management’s Responsibility for the Standalone 
Financial Statements

The Company’s Board of  Directors is responsible for the 

2013 (“the Act”) with respect to the preparation of  these 

equity of  the Company in accordance with the accounting 
principles generally accepted in India, including the Indian 

Section 133 of  the Act. This responsibility also includes 
maintenance of  adequate accounting records in accordance 
with the provisions of  the Act for safeguarding of  the 
assets of  the Company and for preventing and detecting 
frauds and other irregularities; selection and application 
of  appropriate accounting policies; making judgments 
and estimates that are reasonable and prudent; and design, 
implementation and maintenance of  adequate internal 

ensuring the accuracy and completeness of  the accounting 
records, relevant to the preparation and presentation of  

view and are free from material misstatement, whether due 
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these 

We have taken into account the provisions of  the Act and 
the Rules made thereunder including the accounting and 
auditing standards and matters which are required to be 
included in the audit report under the provisions of  the Act 
and the Rules made thereunder and the Order issued under 
section 143(11) of  the Act.
We conducted our audit of  the Ind AS standalone 

other applicable authoritative pronouncements issued by 
the Institute of  Chartered Accountants of  India. Those 
Standards and pronouncements require that we comply 
with ethical requirements and plan and perform the audit 
to obtain reasonable assurance about whether the Ind 

INDEPENDENT AUDITORS’ REPORT
To the members of  AVT Natural Products Limited, Chennai

misstatement.
An audit involves performing procedures to obtain audit 
evidence about the amounts and the disclosures in the 

selected depend on the auditors’ judgment, including 
the assessment of  the risks of  material misstatement of  

to fraud or error. In making those risk assessments, the 

statements that give a true and fair view, in order to design 
audit procedures that are appropriate in the circumstances. 
An audit also includes evaluating the appropriateness of  
the accounting policies used and the reasonableness of  the 
accounting estimates made by the Company’s Directors, as 
well as evaluating the overall presentation of  the standalone 

We believe that the audit evidence we have obtained is 

Opinion

In our opinion and to the best of  our information and 
according to the explanations given to us, the aforesaid 

required by the Act in the manner so required and give 
a true and fair view in conformity with the accounting 
principles generally accepted in India, of  the state of  

the changes in equity for the year ended on that date.

Other Matter

for the year ended 31st March 2017 prepared under the 
previous GAAP have been audited by Suri & Co, Chartered 
Accountants (Firm’s Registration No.004283S). We have 
audited the adjustments made for these periods for Ind 
AS transition The report of  the predecessor auditor on the 

th May 2017 (for 

opinion.

Report on Other Legal and Regulatory Requirements

1.  As required by the Companies (Auditor’s Report) 
Order, 2016 (“the Order”) issued by the Central 
Government of  India in terms of  sub-section (11) 
of  section 143 of  the Act, we give in the “Annexure 

paragraphs 3 and 4 of  the Order.

2.  As required by Section 143 (3) of  the Act, we report 
that:
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 (a)  We have sought and obtained all the information 
and explanations which to the best of  our 
knowledge and belief  were necessary for the 
purposes of  our audit.

 (b)  In our opinion, proper books of  account as required 
by law have been kept by the Company so far as it 
appears from our examination of  those books. 

Loss (including other comprehensive income), 
the Cash Flow Statement and the Statement of  
Changes in Equity dealt with by this Report are in 
agreement with the books of  account.

 (d)  In our opinion, the aforesaid Ind AS standalone 

of  the Act.
 (e)  On the basis of  the written representations 

received from the directors as on 31st March, 2018 
taken on record by the Board of  Directors, none 

st March, 
2018 from being appointed as a director in terms 
of  Section 164 (2) of  the Act.

 (f)  With respect to the adequacy of  the internal 

Company and the operating effectiveness of  such 
controls, refer to our separate Report in “Annexure 
B”. 
on the adequacy and operating effectiveness of  

 (g)  With respect to the other matters to be included in 
the Auditor’s Report in accordance with Rule 11 of  
the Companies (Audit and Auditors) Rules, 2014, 
in our opinion and to the best of  our information 
and according to the explanations given to us:

  i.  The company has disclosed the impact of  
pending litigations as at March 31, 2018 on 

statements at Note No. 34.
  ii.  The Company did not have any long-term 

contracts for which there were any material 
foreseeable losses as at March 31, 2018. 
Derivatives are marked to market (Refer Note 
No.40). 

  iii.  There were no delays in transfer of  amounts, 
which were required to be transferred to the 
Investor Education and Protection Fund by 
the Company.

.  For PKF Sridhar & Santhanam LLP,
  Chartered Accountants
  Firm’s Registration No.003990S/S200018

  T.V. Balasubramanian
Place : Chennai Partner
Date : 29th

 a.  The company has maintained proper records 
showing full particulars, including quantitative 

opinion, is reasonable having regard to the size 
of  the Company and the nature of  its assets. 

the management during the year as per the said 
program. As informed, discrepancies noticed on 

properly dealt with in the books of  account.
 c.  According to the information and explanations given 

to us and based on the examination of  the relevant 
records provided to us, we report that, the title 
deeds, comprising all the immovable properties of  
land and buildings, are held in the name / erstwhile 
name of  the Company as at the balance sheet date. 

ii.  As explained to us, the inventories were physically 

reasonable intervals and no material discrepancies 

iii.  Based on our audit procedures and according to 
the information and explanation given to us, the 
Company has not granted any loans, secured or 

covered in the register maintained under section 189 
and accordingly, subclauses a, b and c of  clause iii of  
paragraph 3 of  the Order are not applicable.

iv.  In our opinion and according to the information and 
explanations given to us, the Company has complied 

Act, with respect to the investments made and 
guarantees given. 

v.  Based on our audit procedures and according to 
the information and explanations given to us, the 
Company has not accepted any deposits from the 
public within the meaning of  the provisions of  
Section 73 of  the Act and Rules made thereunder and 
hence reporting under clause (v) is not applicable.

vi.  We have broadly reviewed the books of  account 
relating to materials, labour and other items of  
cost maintained by the Company pursuant to the 
Companies (Cost Records and Audit) Rules, 2014 
prescribed by the Central Government for the 

ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT 
Referred to in paragraph 1 of  the Independent Auditors’ Report of  even date to the members of  AVT Natural 
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maintenance of  cost records under section 148 (1) 
(d) of  the Companies Act, 2013 and we are of  the 
opinion that prima facie the prescribed accounts and 
records have been maintained.

vii.  According to the information and explanations given 
to us, in respect of  statutory dues:

 a.  The company has generally been regular in 
depositing undisputed statutory dues including 
provident fund, Employees State Insurance, 
income-tax, sales-tax, service-tax, duty of  
customs, excise duty, value added tax, Goods 
and Services Tax and cess with the appropriate 
authorities during the year and that there are 
no arrears of  statutory dues outstanding as at 
31 March, 2018 for a period of  more than six 
months from the date they became payable. 

 b.  Dues relating to income tax / sales tax / goods 
and services tax/ service tax or other statutory 
dues which have not been deposited with the 
appropriate authorities on account of  any 
dispute, are as under:

Name of  the 
Statute Nature of  dues

Amount
(Rs. 

Forum where 
dispute is 
pending

Andhra Pradesh 
General Sales 
Tax Act

APGST 1999-

assessments

79.94 Sales Tax 
Appellate 
Tribunal

Karnataka Sales 
Tax Act

KST 2006-07 
assessment

0.28 Joint 
Commissioner 
(Appeals)

Service Tax Service Tax for 
Business Auxiliary 
Services for the 
years 2009-16

796.36 Commissioner 
(Appeals)

Service Tax Cenvat credit 
utilized on 
exempted goods for 
the years 2007-08 to 
2013-14

72.33 Commissioner 
(Appeals)

Customs Act Cess on DTA Sales 
for the years 2007-
2013

6.14 Commissioner 
(Appeals)

viii.  Based on our audit procedures and according to the 
information and explanations given to us, the company 
has not defaulted in repayment of  loans or borrowings 

ix.  Based on our audit procedures and according to the 
information and explanations given to us, no term 
loans were raised during the year. The Company did 
not raise any money by way of  initial/ further public 

offer. Accordingly, the provisions of  Clause 3(ix) of  
the Order are not applicable to the Company.

x.  To the best of  our knowledge and belief  and 
according to the information and explanations given 
to us, no fraud by the Company and no fraud on 

noticed or reported during the year.
xi.  Based on our audit procedures and according 

to the information and explanations given to us, 
the Company has paid / provided managerial 
remuneration in accordance with the requisite 
approvals mandated by the provisions of  section 197 
read with Schedule V to the Companies Act, 2013.

xii.  As the Company is not a Nidhi Company and 
the Nidhi Rules, 2014 are not applicable to it, the 
provisions of  Clause 3(xii) of  the Order are not 
applicable to the Company.

xiii.  Based on our audit procedures and according to 
the information and explanations given to us, the 
Company is in compliance with Section 177 and 188 
of  the Companies Act, 2013, where applicable, for all 
transactions with the related parties and the details 
of  related party transactions have been disclosed in 

applicable accounting standards.
xiv.  Based on our audit procedures and according to 

the information and explanations given to us, the 
Company has not made any preferential allotment/ 
private placement of  shares/ fully/ partly convertible 
debentures during the year under review. Accordingly, 
the provisions of  Clause 3(xiv) of  the Order are not 
applicable to the Company.

xv.  Based on our audit procedures and according to the 
information and explanations given to us, the Company 
has not entered into any non-cash transactions with 
directors or persons connected with them. 

xvi.  The Company is not required to be registered under 

1934. Accordingly, the provisions of  Clause 3(xvi) of  
the Order are not applicable to the Company.

.  For PKF Sridhar & Santhanam LLP,
  Chartered Accountants
  Firm’s Registration No.003990S/S200018

  T.V. Balasubramanian
Place : Chennai Partner
Date : 29th

ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT 

Report on the Internal Financial Controls under 
Clause (i) of  Sub-section 3 of  Section 143 of  the 
Companies Act, 2013 (“the Act”) Company”) as of  March 31, 2018 in conjunction with 

Referred to in paragraph 2(f) of  the Independent Auditors’ Report of  even date to the members of   
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Company for the year ended on that date.

Management’s Responsibility for Internal Financial 
Controls

The Company’s management is responsible for establishing 

by the Company considering the essential components 
of  internal control stated in the Guidance Note on Audit 
of  Internal Financial Controls over Financial Reporting 
issued by the Institute of  Chartered Accountants of  India. 
These responsibilities include the design, implementation 

that were operating effectively for ensuring the orderly 

to company’s policies, the safeguarding of  its assets, the 
prevention and detection of  frauds and errors, the accuracy 
and completeness of  the accounting records, and the timely 

under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s 

our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of  Internal Financial Controls 
Over Financial Reporting (the “Guidance Note”) and the 
Standards on Auditing, issued by ICAI and deemed to 
be prescribed under section 143(10) of  the Companies 
Act, 2013, to the extent applicable to an audit of  internal 

Accountants of  India. Those Standards and the Guidance 
Note require that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance 

such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit 

the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of  internal 
control based on the assessed risk. The procedures selected 
depend on the auditor’s judgement, including the assessment 
of  the risks of  material misstatement of  the standalone 

We believe that the audit evidence we have obtained is 

Meaning of  Internal Financial Controls Over 
Financial Reporting

reporting is a process designed to provide reasonable 

external purposes in accordance with generally accepted 

procedures that (1) pertain to the maintenance of  records 

transactions and dispositions of  the assets of  the company; 
(2) provide reasonable assurance that transactions are 
recorded as necessary to permit preparation of  standalone 

accounting principles, and that receipts and expenditures 
of  the company are being made only in accordance with 
authorizations of  management and directors of  the 
company; and (3) provide reasonable assurance regarding 
prevention or timely detection of  unauthorized acquisition, 
use, or disposition of  the company’s assets that could have 

Inherent Limitations of  Internal Financial Controls 
Over Financial Reporting

of  collusion or improper management override of  controls, 
material misstatements due to error or fraud may occur and 
not be detected. Also, projections of  any evaluation of  the 

because of  changes in conditions, or that the degree of  
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has maintained, in all 

as at March 31, 2018, based on the internal control over 

considering the essential components of  internal control 
stated in the Guidance Note on Audit of  Internal Financial 
Controls Over Financial Reporting issued by the Institute 
of  Chartered Accountants of  India.

.  For PKF Sridhar & Santhanam LLP,
  Chartered Accountants
  Firm’s Registration No.003990S/S200018

  T.V. Balasubramanian
Place : Chennai Partner
Date : 29th
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     Note As at  As at As at
     No. 31st March 2018  31st March 2017 1st April 2016

Assets
Non-current assets
Property, Plant and Equipment 4 56,04.92 57,42.92 58,09.86
Capital work in progress 4 28,41.92 - 91.95
Financial assets
 i) Investments 5 9,41.63 9,41.63 9,41.63

1,99.21 2,00.92 2,00.36
Other non-current assets 7 19,58.06 8,26.64 6,90.89
Total non-current assets  115,45.74 77,12.11 77,34.69

Current assets
Inventories   8 89,47.24 80,49.22 72,65.12
Financial assets
 i) Investments 5 30,09.69 37,83.93 29,05.94
 ii) Trade receivables 9 63,88.54 62,60.78 45,34.53
 iii) Cash and cash equivalents 10 4,51.41 5,91.67 4,19.62
 iv) Bank balances other than cash and cash equivalents 10 2,13.42 2,07.45 3,23.95
 v) Loans  11 8.25 21.32 37.73

88.53 2,54.83 32.28
Other current assets 7 22,76.77 2,15.33 2,58.41
Total current assets  213,83.85 193,84.53 157,77.58
Total assets    329,29.59 270,96.64 235,12.27

Equity
Equity Share Capital 12 15,22.84 15,22.84 15,22.84
Other Equity   13 232,85.72 220,26.81 198,84.26
Total equity    248,08.56 235,49.65 214,07.10

Non-current liabilities
Financial Liabilities
i) Borrowings  14 - - -
Provisions   15 2,60.59 2,52.15 1,75.11
Deferred tax liabilities (net) 16 5,49.26 6,39.43 5,21.66
Liabilities for current tax (net)  2,96.27 3,39.66 2,15.21
Total non-current liabilities  11,06.12 12,31.24 9,11.98

Current liabilities
Financial Liabilities
i) Borrowings  14 23,37.16 - -
ii) Trade payables 17 37,81.60 17,52.94 6,24.11

3,49.75 1,85.02 1,69.75
Provisions   15 2,77.46 2,50.84 2,23.19
Other current liabilities 19 2,68.94 1,26.95 1,76.14
Total current liabilities  70,14.91 23,15.75 11,93.19
Total liabilities   81,21.03 35,46.99 21,05.17
Total equity and liabilities  329,29.59 270,96.64 235,12.27

In terms of  our report attached For and on behalf  of  the board
For PKF Sridhar & Santhanam LLP
Chartered Accountants   
FRN : 003990S/S200018 
T.V. Balasubramanian Ajit Thomas M.A. Alagappan
Partner  Chairman Director
Membership No. 027251
Place : Chennai Dileepraj. P A. Ramadas
Date : 29th May 2018 Company Secretary Sr. Vice President & CFO

STANDALONE BALANCE SHEET

(All amounts are in Rs. lakhs unless otherwise stated)
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      Note Year ended  Year ended 
     No. 31st March 2018 31st March 2017

In terms of  our report attached For and on behalf  of  the board
For PKF Sridhar & Santhanam LLP
Chartered Accountants   
FRN : 003990S/S200018 
T.V. Balasubramanian Ajit Thomas M.A. Alagappan
Partner  Chairman Director
Membership No. 027251
Place : Chennai Dileepraj. P A. Ramadas
Date : 29th May 2018 Company Secretary Sr. Vice President & CFO

STANDALONE STATEMENT OF PROFIT AND LOSS

I Revenue From Operations 20 300,22.41 307,85.62
II Other Income 21 12,01.51 5,90.75
III Total Income (I+II)  312,23.92 313,76.37

IV EXPENSES
 Cost of  materials consumed  176,31.90 152,37.06
 Purchases of  stock-in-trade  - 2,07.01
 Changes in inventories of  work-in-progress,  

(10,94.00) 11,00.50
 Excise duty on sale of  goods  28.19 51.94
 30,81.29 27,12.19
 Finance costs 24 1,65.29 1,09.53
 Depreciation and amortization expense 4 7,13.37 6,97.19
 Other expenses 25 74,00.05 70,70.54
 Total expenses (IV)  279,26.09 271,85.96

32,97.83 41,90.41
VI Exceptional Items  - -

32,97.83 41,90.41
VIII Tax expense:
 (1) Current tax 29 11,70.00 13,25.00
 (2) Deferred tax 29 (11.22) 72.79
IX 27,92.62

X Other Comprehensive Income
 
  11.55 (70.58)
  (ii)  Deferred tax relating to items that will not be  

(4.03) 24.43
 
  (2,37.50) 1,98.63
  (ii)  Deferred tax relating to items that will be  

82.98 (69.41)

 Other comprehensive Income for the year, net of  tax  (1,47.00) 83.07

XI   
28,75.69

XII Earnings per equity share:
 (1) Basic  30 1.40 1.83
 (2) Diluted  30 1.40 1.83
 Face value per ordinary share - in Rs.  1.00 1.00

(All amounts are in Rs. lakhs unless otherwise stated)
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       Year ended  Year ended 
       31st March 2018 31st March 2017

STANDALONE CASH FLOW STATEMENT

A. CASH FLOW FROM OPERATING ACTIVITIES

 32,97.83 41,90.41

 Adjustments for:

 Depreciation and amortisation 7,13.37 6,97.19
 (0.20) (0.94)
 Provision for Gratuity (OCI) 11.55 (70.58)
 Fair value gains recognised on investments (1,88.40) (2,58.21)
 Dividend Income (21.00) (19.79)
 (16.36) -
 Interest Income (11.97) (23.81)
 Interest Expense 1,65.29 1,09.53

 39,50.11 46,23.80

 
 (Increase) / Decrease in Inventories (8,98.02) (7,84.10)
 (Increase) / Decrease in Loans 13.07 16.41
 (Increase) / Decrease in Other Current Assets (20,61.44) 43.08
 (Increase) / Decrease in Other Current Financial Assets (65.31) (18.00)
 (Increase) / Decrease in Other Non-Current Assets (6,51.38) (1,79.80)
 (Increase) / Decrease in Other Non-Current Financial Assets 1.71 (0.56)
 (Increase) / Decrease in Trade and other Receivables (1,27.76) (17,26.25)
 Increase / (Decrease) in Other Financial Liabilities 1,64.73 15.27
 Increase / (Decrease) in Other Liabilities 1,41.99 (49.19)
 Increase / (Decrease) in Trade payables 20,28.66 11,28.83
 Increase / (Decrease) in Provisions 35.06 1,04.69

  25,31.42 31,74.18

 Net income tax paid (net) (12,13.39) (12,00.55)

 13,18.03 19,73.63

B. CASH FLOW FROM INVESTING ACTIVITIES

 Payments for purchase of  property, plant & equipment (38,97.33) (4,94.50)
 Proceeds from disposal of  property, plant & equipment 0.20 1.18
 Interest received during the year 6.09 17.90
 Investment in Mutual Funds (Net) 9,79.00 (6,19.78)
 Dividend received during the year 21.00 19.79
 Bank balances not considered as cash and cash equivalents:
   Matured (5.98) 1,16.50

 (28,97.02) (9,58.91)

(All amounts are in Rs. lakhs unless otherwise stated)
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       Year ended  Year ended 
       31st March 2018 31st March 2017

In terms of  our report attached For and on behalf  of  the board
For PKF Sridhar & Santhanam LLP
Chartered Accountants   
FRN : 003990S/S200018 
T.V. Balasubramanian Ajit Thomas M.A. Alagappan
Partner  Chairman Director
Membership No. 027251
Place : Chennai Dileepraj. P A. Ramadas
Date : 29th May 2018 Company Secretary Sr. Vice President & CFO

STANDALONE CASH FLOW STATEMENT (Contd.)

C. CASH FLOW FROM FINANCING ACTIVITIES*

 Long Term Borrowings - -

 Working Capital Facilities 23,37.16 -

 Interest Paid (1,65.29) (1,09.53)

 Dividend Paid including Dividend Distribution Tax (7,33.14) (7,33.14)

 14,38.73 (8,42.67)

 (1,40.26) 1,72.05
 Cash and cash equivalents at the beginning of  the year 5,91.67 4,19.62

 4,51.41 5,91.67

 

 Cash and bank balances (Refer note no. 10) 4,51.41 5,91.67

  4,51.41 5,91.67

 * Refer foot note under Borrowings (Note 14) for Net Debt Reconciliation.

(All amounts are in Rs. lakhs unless otherwise stated)
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A.  Equity Share Capital

Balance as at 1st April 2016  15,22.84 

Changes in equity share capital during the year  - 
Balance as at 31st March 2017  15,22.84 

Changes in equity share capital during the year  - 
Balance as at 31st March 2018  15,22.84 

B. Other Equity

 

Reserves and Surplus

Other items 

Comprehensive 
Income Total other 

equity
Capital 
Reserve

General 
Reserve

Retained 
Earnings

Investment 
Subsidy

Hedging 
Reserve

Balance as at 1st April 2016  0.35  171,02.86  26,82.03  99.02  -  198,84.26 

 -  -  27,92.62  -  -  27,92.62 
Remeasurements of  post employment 

comprehensive income recognised directly in  -  -  (46.15)  -  -  (46.15)

Other comprehensive income net of  tax for 
the year  -  -  -  -  1,29.22  1,29.22 

Dividends paid including dividend distribution tax  -  -  (7,33.14)  -  -  (7,33.14)
Transfer to reserves  -  15,00.00  (15,00.00)  -  -  - 
Balance as at 31st March 2017  0.35  186,02.86  31,95.36  99.02  1,29.22  220,26.81 

 -  -  21,39.05   -  21,39.05 
Remeasurements of  post employment 

comprehensive income recognised directly in  -  -  7.52  -  -  7.52 

Other comprehensive income for the year  -  -  -  -  (1,54.52)  (1,54.52)
Dividends paid including dividend distribution tax  -  -  (7,33.14)  -  -  (7,33.14)
Transfer to reserves  - 10,00.00 (10,00.00)  -  -  - 
Balance as at 31st March 2018  0.35  196,02.86  36,08.79  99.02  (25.30)  232,85.72 

The above standalone statement of  changes in equity should be read in conjunction with the accompanying notes.

STANDALONE STATEMENTS OF CHANGES IN EQUITY
For the year ended 31st March 2018

In terms of  our report attached For and on behalf  of  the board
For PKF Sridhar & Santhanam LLP
Chartered Accountants   
FRN : 003990S/S200018 
T.V. Balasubramanian Ajit Thomas M.A. Alagappan
Partner  Chairman Director
Membership No. 027251
Place : Chennai Dileepraj. P A. Ramadas
Date : 29th May 2018 Company Secretary Sr. Vice President & CFO

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

  AVT Natural Products Limited is engaged in the production, trading and distribution of  Oleoresins and value added Teas. The 
Company has its production facilities in India and exports most of  its products.

  
Lakshmipathy Salai, Egmore, Chennai - 600008. The company has its listings on the Bombay Stock Exchange and National 

st, 2018 were approved by the Board 
of  Directors and authorised for issue on May 29, 2018.

   

Companies (Indian Accounting Standards) Rules, 2015 (as amended). The accounting policies as set out below have been 

   The Ministry of  Corporate Affairs (‘the MCA’), Government of  India in exercise of  the powers conferred by Section 
133 read with Section 469 of  the Companies Act, 2013 (The ‘Act’) and subsection 1 of  section 210A of  the Companies 
Act 1956 (The Erstwhile Act) in consultation with National Advisory Committee on Accounting Standards vide G.S.R. 
111(E) dated 15th

1st th, 2016 issued certain amendments to Ind AS vide 

compliance with companies (Indian accounting standards) Rules 2015.

   st, 2018. 

AS for the year ended March 31st, 2017 with April 1st, 2016 being the date of  transition.

   st, 2017 and April 1st

st, 2017 have been restated accordingly.

   

2015] and other relevant provisions of  the Act.

   Historical cost is generally based on the fair value of  consideration given in exchange for goods and services. Fair value 
is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date, regardless of  whether that price is directly observable or estimated using another 
valuation technique. In estimating the fair value of  an asset or a liability, the Company takes into account the characteristics 
of  the asset or liability if  the market participants would take into account the characteristics when pricing the asset or 

determined on such basis except, where measurement that have some similarities to fair value but are not fair value, such 
as, net realisable value in Ind AS 2 (inventories) or value in use in Ind AS 36 (Impairment of  Asset).

   

measurement in its entirety, which are described as follows:

   Level 1 inputs are quoted price (unadjusted) in active markets for identical assets or liabilities that the entity can access at 
the measurement date.

   Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, 
either directly or Indirectly; and
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

   Level 3 inputs are unobservable inputs for the assets or liabilities

   
criteria set out in Division II of  the Schedule III to the Companies Act 2013. Based on the nature of  products and the 
time between the acquisition of  assets for processing and their realisation in cash and cash equivalent, the company has 

   As per Companies (Indian Accounting Standards) (Amendment) Rules, 2017 dated 17 March 2017, Ministry of  Corporate 

Statement of  Cash Flows which will be effective prospectively from 1st April 2017.

   During the year, there are no share based payment transactions and hence Ind AS 102 is not applicable to the Company.

   

   Relevant disclosure in this regard has been provided under Cash Flow Statement.

   

which are effective for annual periods beginning on or after April 1st, 2018. Information on new standards, amendments 

   

   
recognition standards including Ind AS 18 – Revenue and Ind AS 11 – Construction contracts. The new standard provides 

recognition:

  iii. Determination of  the transaction price

   The company is in the process of  reviewing the main types of  commercial arrangements used with customers under this 
model and on a very broad, preliminary analysis and pending a detailed review determines that the application of  Ind AS 

   This standard is mandatory for accounting periods beginning on or after 1st April 2018. The company is planning to apply 
the standard retrospectively, utilising the practical expedient to not restate contracts that begin and end within the same 
annual accounting period.

   st April 2018. Such changes 
include principle for transfer of  asset to, or from, Investment Property (Amendment to Ind AS 40), determination of  
exchange rate for translation of  foreign currency where a pre-payment asset or a deferred income liability is recognized 
(Amendment to Ind AS 21), segregation of  deductible temporary differences in accordance with tax laws and assessing 
them on that basis to recognise deferred tax asset (Amendment to Ind AS 12), permitting election of  fair value or equity 
method of  accounting for investments in associates and joint ventures by venture capital ,mutual fund and other similar 

sale or as discontinued operation (Amendment to Ind AS 112). None of  these amendments are expected to have any 
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  a.  Financial assets at Fair value through other comprehensive income are measured at fair value.

obligation.

   The above items have been measured at fair value and the methods used to measure fair values are discussed further in 
Note 39.

  Functional and Presentation Currency

   The Company has adopted all issued Ind AS standards, as applicable, and the adoption was carried out in accordance with 
Ind AS 101. The transition was carried out from the Indian GAAP which was the previous GAAP. An explanation of  

provided in Note 38. Reconciliation and description of  the effect of  transition from previous GAAP to Ind AS on Equity, 
.

   For the periods up to and inclusive of  year ended March 31st

The Companies (Accounts) Rules, 2014 (Previous GAAP).

   
presented. However, this standard provides some exceptions and exemptions as discussed below:

  i. Estimates: 
    An entity’s estimates in accordance with Ind AS at the date of  transition to Ind AS shall be consistent with 

in accounting policies), unless there is an objective evidence that those estimates were in error. The Company has 
not made any changes to estimates made in accordance with Previous GAAP.

    An entity shall apply the Derecognition Requirements in Ind AS 109 prospectively for transactions occurring on 
or after the date of  transition to Ind AS. The Company has applied the Derecognition requirements prospectively.

    At the date of  transition to Ind AS, an entity shall measure all derivatives at fair value and eliminate all deferred 
losses and gains arising on derivatives that were reported in accordance with previous GAAP as if  they were 
assets or liabilities. The Company has measured all derivatives at fair value eliminating deferred losses and gains 
arising on derivatives. Under Ind AS 109, hedge accounting is to be applied only to hedging relationships that 

AS balance sheet hedging relationship of  a type that does not qualify for hedge accounting in accordance with Ind 
AS 109. Transactions entered into before the date of  transition to Ind AS shall not be retrospectively designated 
as hedges. The company has complied with the same.

 
    

exist at the date of  Transition to Ind AS. The Company has evaluated the facts and circumstances existing on the 

    The Company has applied the impairment requirements of  Ind AS 109 retrospectively; however, as permitted 
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by Ind AS 101, it has used reasonable and supportable information that is available without undue cost or effort 

it with the credit risk at the transition date. Further, the Company has not undertaken an exhaustive search for 

in credit risk since initial recognition, as permitted by Ind AS 101.

  i. Ind AS 16 Property, Plant and equipment

    An entity may elect to measure an item of  property, plant and equipment at the date of  transition to Ind AS at its 
fair value and use that fair value as deemed cost at that date or may measure the items of  PPE by applying Ind AS 
retrospectively or use the carrying amount under Previous GAAP on the date of  transition as deemed cost. The 
Company has elected to continue with the carrying amount for all of  its PPE measured as per Previous GAAP 
and use that as its deemed cost as at the date of  transition.

  ii. Ind AS 17 leases 

    An entity shall determine based on facts and circumstances existing at the date of  transition to Ind AS whether 
an arrangement contains a Lease and when a lease includes land and building elements, an entity shall assess the 

all arrangements based on conditions existing as at the date of  transition.

   An entity is required to account for its investments in subsidiaries, joint ventures and associates either: 
   (a) at cost; or 
   (b)  In accordance with Ind AS 109, such cost shall be cost as per Ind AS 27 or deemed cost. The deemed cost 

of  such an investment shall be its fair value on the date of  transition to Ind AS or Previous GAAP carrying 
amount at that date.

    The Company has elected to account for the investment in subsidiaries at cost. The Company does not have any 
joint ventures and associates.

    
the basis of  facts and circumstances that exists at the date of  transition to Ind AS. The company has designated 

    An entity may designate an investment in an Equity instrument at fair value through other comprehensive income 
(FVTOCI) in accordance with Ind AS 109 on the basis of  facts and circumstances that exist at the date of  transition 
to Ind AS. The Company has designated unquoted equity instruments in companies (held as non current investments) 
other than subsidiaries as at FVTOCI, based on the assessment made on the date of  transition to Ind AS.

 2.4. Property, plant and equipment :

  a. Recognition and Measurement

    Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment loss 
based on cost model. The cost of  an item of  property, plant and equipment is recognised as an asset when:

    - Cost of  item can be measured reliably.

    Cost includes taxes and duties (but does not include taxes and duties for which CENVAT / VAT / GST credit is 
available), freight and other direct or allocated expenses during construction period, net of  any income earned. 
Assets acquired on hire purchase are capitalised at principal value.

    
are expected to arise from the continued use of  the asset. Any gain or loss arising on the disposal or retirement 
of  an item of  property, plant and equipment is determined as the difference between the sales proceeds and the 
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    Capital work in progress represents projects under which the property, plant and equipments are not yet ready for 
their intended use and are carried at cost determined as aforesaid.

  b. Depreciation:

    Tangible property, plant & equipment at Tiptur and Decaffeination / Instant Tea Plant at Vazhakulam are 

on technical evaluation. Other assets are depreciated on straight line method adopting the useful life & residual 

to Continuous Processing Plant at Vazhakulam for which useful life is based on technical evaluation and assets 
costing individually less than Rs.5000/- are depreciated at 100%. Depreciation for assets purchased / sold during 
a period is proportionately charged.

   Useful life considered for the Continuous Processing Plant at Vazhakulam based on technical estimate - 25 years

    Buildings and structures constructed on land acquired under lease-cum- sale agreement with option to convert 
the lease into absolute sale at the expiry of  the lease are depreciated as per the Schedule II of  the Companies Act, 
2013 and such assets on other lease-hold land are amortised over the period of  lease.

   At the end of  each reporting period, the company reviews the carrying amounts of  its tangible assets to determine 
whether there is any Indication that those assets have suffered an impairment loss. If  any such indication exists, the 
recoverable amount of  the asset is estimated in order to determine the extent of  the impairment loss (if  any).

   For the purposes of  assessing impairment, assets are grouped at the lowest possible levels for which there are independent 

possible reversal at each reporting date. 

   Recoverable amount is the higher of  fair value less cost of  disposal and value in use. In assessing value in use, the 

not been adjusted. 

   If  the recoverable amount of  an asset is estimated to be less than its carrying amount, the carrying amount of  the asset is 

 2.6. Inventories

  Inventories are valued as under:
  a. Raw materials, Packing materials, Stores & Spares: 

   Valued at lower of  cost or net realizable value and for this purpose cost is determined on weighted average basis. 

  b. Work in Progress: 
    At cost or net realizable value, whichever is lower. Cost is determined on weighted average basis. 

  c. Stock - in - trade and Finished Goods

    Valued at lower of  cost or net realizable value and for this purpose cost is determined on weighted average 
basis. Net realisable value is the estimated selling price in the ordinary course of  business, less estimated costs of  
completion and the estimated costs necessary to make the sale.

    Cost includes direct material cost, direct labour cost, taxes and duties (other than duties and taxes for which 
CENVAT /VAT/ GST credit is available), freight, other direct expenses and an appropriate proportion of  variable 

    Cost of  the purchased inventory are determined after deducting rebates and discounts.

    Provision is made for obsolete, non-moving & defective stocks, wherever necessary.
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Annuation Schemes are recognised as an expense in the Statement of  Comprehensive Income when an employee 
have rendered service entitling them to the contributions.

    
unit credit method, with actuarial valuation being carried out at the end of  each annual reporting period. 
Remeasurement, comprising actuarial gains and losses and the return on plan assets (excluding net interest), is 

period of  a plan amendment. Net interest is calculated by applying the discount rate at the beginning of  the period 

  2.7.3 Compensated Absences

    The Company has a scheme for compensated absences for employees, the liability for which is determined on the basis 
of  an independent actuarial valuation using the projected unit credit method, carried out at the Balance Sheet date.

  2.7.4 Short Term Obligations

    
end of  the period in which the employees render the related service) are recognised during the period in which 

bonuses and annual leave represent the amount which the Company has a present obligation to pay as a result 
of  the employees’ services and the obligation can be measured reliably. The accruals have been calculated at 
undiscounted amounts based on current salary levels at the Balance Sheet date.

2.8. Financial Instruments

  2.8.1 Financial Assets

   a) Initial Recognition and Measurement

     

   b) Subsequent Measurement

    i) Financial assets carried at amortised cost (AC)

amount outstanding.
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    ii) 

      For equity investments which are not held for trading purposes and where the company has exercised the 
option to classify the investment as FVTOCI, all fair value changes on the investment are recognized in 

and Loss even on sale of  such investment.

    iii) 

   c) Other Equity Investments

     
Loss, except for those equity investments for which the Company has made an irrevocable election at the time 
of  initial recognition to account for the equity investment at fair value through Other Comprehensive Income.

   d) 

     

losses are incurred only if  there is objective evidence of  impairment as a result of  one or more events that 
occurred after the initial recognition of  the asset (a ‘loss event’) and that loss event (or events) has an impact on 

     
it recognises impairment loss allowance based on lifetime ECLs at each Balance Sheet date, right from its 
initial recognition.

     
is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

and either:
    (a)  the Company has transferred substantially all the risks and rewards of  the asset, or 
    (b)  the Company has neither transferred nor retained substantially all the risks and rewards of  the asset, but 

has transferred control of  the asset.

  2.8.2 Financial Liabilities

   a) Initial Recognition and Measurement

     Financial liabilities are measured at amortised cost using effective interest method. For trade and other 
payable maturing within one year from the Balance Sheet date, the carrying value approximates fair value due 
to short maturity.

   b) Subsequent Measurement

     Financial liabilities are carried at amortized cost using the effective interest method. For trade and other 
payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value 
due to the short maturity of  these instruments.

   c) 

     

a derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as 
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particular risk associated with a recognised asset or liability or a highly probable forecast transaction or 

     At the inception of  a hedge relationship, the Company formally designates and documents the hedge 
relationship to which the Company wishes to apply hedge accounting and the risk management objective and 
strategy for undertaking the hedge. The documentation includes the company’s risk management objective 
and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or transaction, the 
nature of  the risk being hedged, hedge ratio and how the entity will assess the effectiveness of  changes in the 
hedging instrument’s fair value in offsetting the exposure to changes in the hedged item’s fair value or cash 

     Hedges that meet the strict criteria for hedge accounting are accounted for, as described below:

   (i) Fair value hedges

     For fair value hedges relating to items carried at amortised cost, any adjustment to carrying value is amortised 

begin as soon as an adjustment exists and no later than when the hedged item ceases to be adjusted for 
changes in its fair value attributable to the risk being hedged.

     

    The Company does not have any fair value hedges.

     

     The Company uses forward currency contracts for hedges of  its exposure to foreign currency risk in 

     

     If  the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part 
of  the hedging strategy), or if  its designation as a hedge is revoked, or when the hedge no longer meets the 
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criteria for hedge accounting, any cumulative gain or loss previously recognised in OCI remains separately in 

     

treated as the derecognition of  the original liability and the recognition of  a new liability. The difference in 

     
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle 
on a net basis, to realise the assets and settle the liabilities simultaneously.

     An equity instrument is any contract that evidences a residual interest in the assets of  an entity after deducting 
all of  its liabilities. Equity instruments issued by the Company are recognized at the proceeds received, net of  
direct issue costs.

     Repurchase of  the Company’s own equity instruments is recognized and deducted directly in equity. No 

Company’s own equity instruments.

 2.9. Foreign currency transaction:

  Initial Recognition

   On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount the 
exchange rate between the reporting currency and the foreign currency at the date of  the transaction.

  Subsequent Recognition

   As at the reporting date, non-monetary items which are carried at historical cost and denominated in a foreign currency 
are reported using the exchange rate at the date of  the transaction. All non-monetary items which are carried at fair value 
or other similar valuation denominated in a foreign currency are reported using the exchange rates that existed when the 
values were fair value measured.

   Monetary items denominated in foreign currency and outstanding at the Balance Sheet date are converted at the year end 

   The Company uses foreign exchange forward contracts to hedge its exposure to movements in foreign exchange rates and 
the resultant gain or loss is dealt with accordingly.

 2.10. Revenue recognition:

   
Expenditure is accounted for on their accrual.

:
   Revenue from sale of  goods is recognized when the goods are delivered and titles have passed, at which time all the 

goods.
  -  The Company retains neither continuing managerial involvement to the degree usually associated with ownership nor 

effective control over the goods sold. 
  -  Amount of  revenue can be measured reliably

  -  The cost incurred or to be incurred in respect of  the transaction can be measured reliably.
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  Dividends:

  Dividend income is recognized when the Company’s right to receive dividend is established by the reporting date.

  Subsidies and export incentives:

   Government incentive in the form of  MEIS is recognised when there is a reasonable assurance that the conditions 
attaching to the incentive would be complied and the incentives will be received.

 2.11. Borrowing costs:

   
necessarily takes a substantial period of  time to get ready for their intended use or sale, are added to the cost of  those 
assets, until such time as the assets are substantially ready for their intended use or sale. Borrowing costs consist of  interest 
and other costs that the company incurs in connection with the borrowing of  funds.

   
deducted from the borrowing costs eligible for capitalization. 

   
using the effective interest method.

 2.12 Assets taken on Lease:

   The Company applies Appendix C of  Ind AS 17 ‘Leases’ for determining whether an arrangement contains a Lease. 

   

they are incurred.

   
for the fair value of  the leased assets or, if  lower, the present value of  the minimum lease payments. Lease payments 

depreciated over the shorter of  the estimated useful life of  the asset and the lease term. 

of  transition, April 1st, 2016, in accordance with Ind AS 101 First-time Adoption of  Indian Accounting Standard.

 2.13. Taxation

   Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the 

other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other 
comprehensive income or directly in equity, respectively.

  (i) Current tax:

    Current Tax expenses are accounted in the same period to which the revenue and expenses relate. Provision 
for current income tax is made for the tax liability payable on taxable income after considering tax allowances, 
deductions and exemptions determined in accordance with the applicable tax rates and the prevailing tax laws.

    Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off  the 
recognised amounts and there is an intention to settle the asset and the liability on a net basis.

    Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and liabilities are 
recognised for deductible and taxable temporary differences arising between the tax base of  assets and liabilities 
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recognition of  goodwill, an asset or liability in a transaction that is not a business combination and affects neither 

    
against which the deductible temporary differences and the carry forward of  unused tax credits and unused tax 
losses can be utilised.

   Deferred tax liabilities are generally recognized for all taxable temporary differences.

    The carrying amount of  deferred tax assets is reviewed at each Balance Sheet date and reduced to the extent that 

tax asset to be utilised.

    Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which 
the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively 
enacted by the Balance Sheet date.

    Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off  current tax assets 
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the 
Company intends to settle its current tax assets and liabilities on a net basis.

    

set off  under the income tax law. Such asset is reviewed at each Balance Sheet date and the carrying amount of  
the MAT credit asset is written down to the extent there is no longer a reasonable certainty to the effect that the 

 2.14  Earnings per share

by the weighted average number of  equity shares outstanding during the period. The weighted average number of  equity 
shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a right issue, share split, 
and reverse share split (consolidation of  shares) that have changed the number of  equity shares outstanding, without a 
corresponding change in resources. 

shareholders and the weighted average number of  shares outstanding during the period are adjusted for the effects of  all 
dilutive potential equity shares.

 2.15 Provisions & contingent liability:

   Provisions are recognized, when there is a present legal or constructive obligation as a result of  a past event, it is probable 

obligation can be made. If  the effect of  the time value of  money is material, the non – current provisions are discounted 

obligation and the unwinding of  the discount is recognised as interest expense.

   Contingent liabilities are recognized only when there is a possible obligation arising from past events, due to occurrence 
or non-occurrence of  one or more uncertain future events, not wholly within the control of  the Company, or where 

statements.

effects of:

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)



60

  a) Transactions of  a non-cash nature.
  b) Any deferrals or accruals of  past or future operating cash receipts or payments and

   The Company adopted the amendment to Ind AS 7, which require the entities to provide disclosures that enable users of  

liquid investment with original maturities of  3 months of  less that are readily convertible to known amounts of  cash 

borrowings under current liabilities in the balance sheet.

 2.17 Dividends:

   Final Dividends on shares are recorded as a liability on the date of  approval by the shareholders and interim dividends are 
recorded as liability on the date of  declaration by the Company’s Board of  Directors.

requirement of  Schedule III, unless otherwise stated.

 2.19  Segment Reporting:

   The chief  operating decision-maker, who is responsible for allocating resources and assessing performance of  the 

   The accounting policies adopted for segment reporting are in line with the accounting policies of  the Company. Segment 

relationship to the operating activities of  the segment. The company operates in a single segment namely solvent extracted 
products and geographically operates primarily in a single segment.

 2.20 Research and Development:

   Expenditure on research phase is recognised as an expense as and when it is incurred.

/ duty credits availed, if  any, less accumulated amortisation and cumulative impairment.

3. Critical judgements & Estimates in applying accounting policies

assumptions that affect the application of  accounting policies and the reported amounts of  assets, liabilities, the disclosures of  

results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimates are revised and in future periods which are affected.

   The Company has estimated useful life of  each class of  assets based on the nature of  assets, the estimated usage of  
the asset, the operating condition of  the asset, past history of  replacement, anticipated technological changes, etc. The 
Company reviews the carrying amount of  property, plant and equipment and Intangible assets at the Balance Sheet date. 
This reassessment may result in change in depreciation expense in future periods.
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legislation, developments in case law and the potential outcomes of  tax audits and appeals which may be subject to 

the ultimate tax determination is uncertain. Therefore the actual results may vary from expectations resulting in adjustments 
to provisions, the valuation of  deferred tax assets, cash tax settlements and therefore the tax charge in the statement of  

valuation using the projected unit credit method. An actuarial valuation involves making various assumptions that may 
differ from actual developments in the future. These include the determination of  the discount rate, future salary increases 

is highly sensitive to changes in these assumptions. All assumptions are reviewed at each Balance Sheet date.

   Provisions and contingencies are based on the Company Management’s best estimate of  the liabilities based on the facts 
known at the balance sheet date.

   From time to time, the Company is subject to legal proceedings the ultimate outcome of  each being always subject to 
many uncertainties inherent in litigation. A provision for litigation is made when it is considered probable that a payment 

among other factors, the probability of  unfavourable outcome and the ability to make a reasonable estimate of  the 
amount of  potential loss. Litigation provisions are reviewed at each accounting period and revisions made for the changes 
in facts and circumstances.

based on recent transaction entered into with third party or based on the valuation done by the external appraisers. Where 
it is not possible to determine a reliable estimate of  fair value, the carrying value is determined based on acquisition cost.
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

      As at  As at As at
      31st March 2018  31st March 2017 1st April 2016

(All amounts are in Rs. lakhs unless otherwise stated)

NOTE - 5 

INVESTMENTS
Non Current - Investments in Equity Instruments (Unquoted)
A) In Wholly owned subsidiary
  AVT Tea Services Limited London - 10,00,000 shares of   

GBP 1 each fully paid up  9,40.63   9,40.63   9,40.63
B) In others - Non Trade
 Kerala Enviro Infrastructure Limited - 10,000 equity shares of  Rs.10 each  1.00   1.00   1.00
Total   9,41.63   9,41.63   9,41.63

Aggregate amount of  unquoted investments  9,41.63   9,41.63   9,41.63
Aggregate amount of  impairment in value of  investments  -   -   -

Current - Investment in Mutual Funds (Valued at NAV)
Unquoted:
Ultra Short Bond Fund (ICICI Prudential) 6,63,705 units  
(Units as at 31-03-2017 - 6,22,943 Units as at 01-04-2016 - 5,84,536)  90.53   85.60   80.37
Equity Arbitrage Fund - Div (IDFC Mutual Fund) 14,23,925 units  
(Units as at 31-03-2017 - 13,47,114 Units as at 01-04-2016 - 12,72,456 )  1,80.27   1,70.42   1,60.41
Equity Arbitrage Fund - Growth (IDFC Mutual Fund) 1,07,53,526 units  
(Units as at 31-03-2017 - 1,49,47,911 Units as at 01-04-2016 - 1,21,71,765)  26,48.08   34,42.37   25,84.70
Ultra Short Bond Fund (Kotak Mutual Fund) 849151 units  
(Units as at 31-03-2017 - 7,95,888 Units as at 01-04-2016 - 7,48,503)  90.81   85.54   80.46

Total   30,09.69   37,83.93   29,05.94

Aggregate carrying amount of  unquoted investments  30,09.69   37,83.93   29,05.94
Aggregate NAV of  unquoted investments  30,09.69   37,83.93   29,05.94
Aggregate amount of  impairment in value of  investments  -   -   -
    

NOTE - 6

OTHER FINANCIAL ASSETS
(Unsecured considered good unless stated otherwise)
A) Non Current
 Deposits with Public Bodies  1,21.23   1,21.23   1,21.23
 Deposits with Others  77.98   79.69   79.13
 Bank Deposits with more than 12 months maturity  -   -   -
 Total  1,99.21   2,00.92   2,00.36

B) Current
 Deposit with public bodies and others
 Deposits with Others  38.44   35.45   17.45
 Derivatives
 Foreign-exchange forward contracts  22.69   1,98.63   -
 Others
 Interest accrued on deposits  26.63   20.75   14.83
 Insurance claim  0.77   -   -
 Total  88.53   2,54.83   32.28
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

      As at  As at As at
      31st March 2018  31st March 2017 1st April 2016

NOTE - 7

OTHER ASSETS
(Unsecured, considered good)

A) Non Current
 Accrued Income - Wind mill 18.74 8.97 8.78
 Capital Advances 4,80.03 - 44.05
 Export incentive receivable 6,82.26 - 20.00
 Balance with Govt Authorities 75.05 69.32 62.04
 Receivable from Govt. Authorities 7,01.98 7,48.35 5,51.68
 Deposits with Government Authorities - - 4.34
   19,58.06 8,26.64 6,90.89
B) Current
 Advance to suppliers 96.48 71.85 1,26.65
 Other Advances 8.58 1.42 1.63
 Other deposit - - 0.20
 Prepaid expenses 68.17 69.97 67.19
 GST Input Receivable 21,03.54 - -
 VAT Input - 72.09 62.74
   22,76.77 2,15.33 2,58.41

NOTE - 8

INVENTORIES

Raw Materials 23,19.09 26,40.20 10,12.43
Finished goods 57,01.70 42,19.70 54,15.30
Stock in process 82.40 92.80 3,75.30
Stores, Spares and packing material 8,01.78 7,18.92 4,62.09
Stock in Transit of  Raw Materials / Finished Goods 42.27 3,77.60 -
Total  89,47.24 80,49.22 72,65.12

Inventory Provision Movement
Write down/(back) to inventory recognised in cost during the year 22.64 (32.99) -

NOTE - 9

TRADE RECEIVABLES
Current
(Unsecured)
Considered Good 52,37.20 46,23.22 42,35.17
Considered Doubtful 57.13 29.51 -
Related Parties (considered good) * 11,51.34 16,37.56 2,99.36
Provision for doubtful debts (Refer Note 40 for details) (57.13) (29.51) -
Total  63,88.54 62,60.78 45,34.53
*For related party balances refer Note 33.

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

      As at  As at As at
      31st March 2018  31st March 2017 1st April 2016

NOTE - 10

CASH AND CASH EQUIVALENTS & OTHER BANK BALANCES
Cash on hand 4.40 2.28 1.52
Balances with bank in current account 4,47.01 5,89.39 4,18.10
Cash and cash equivalents as per balance sheet 4,51.41 5,91.67 4,19.62

Bank balances other than cash and cash equivalents:
Balances with banks:
 In Current accounts as margin money for Letter of  Credits & Bank Guarantees 69.86 69.86 1,96.32
 Earmarked balances 1,43.31 1,37.34 1,27.38
 Fixed Deposit 0.25 0.25 0.25
Bank balance 2,13.42 2,07.45 3,23.95
Less : Term deposit with bank maturing after 12 months from the 
Balance Sheet date and other earmarked / margin money / pledged 

- - -
Net Bank balances other than cash and cash equivalents 2,13.42 2,07.45 3,23.95

NOTE - 11

LOANS
Current at amortized cost
(Unsecured, considered good)
Loans to employees 8.25 21.32 37.73
Total  8.25 21.32 37.73

NOTE - 12

SHARE CAPITAL
A.  Authorised Share Capital 31-Mar-18 31-Mar-17 01-Apr-16
 Number of  Ordinary (Equity) Shares 15,99,00,000 15,99,00,000 15,99,00,000
 Face Value per Ordinary (Equity) share in Rs. 1.00 1.00 1.00
 Ordinary (Equity) Share Capital in Rs. lakhs 15,99.00 15,99.00 15,99.00
 1,000 - 12% Redeemable Cumulative Preference Shares of  Rs.100 each 1.00 1.00 1.00
 30,00,000 - 7% Redeemable Cumulative Preference Shares of  Rs.10 each 3,00.00 3,00.00 3,00.00
 Total 19,00.00 19,00.00 19,00.00

B. Issued Subscribed & Paid Up
 Number of  Ordinary (Equity) Shares 15,22,84,000 15,22,84,000 15,22,84,000
 Face Value per Ordinary (Equity) share 1.00 1.00 1.00
 Ordinary (Equity) Share Capital in Rs. lakhs 15,22.84 15,22.84 15,22.84

  The company has one class of  equity shares having a par value of  Re. 1 per share. Each shareholder is eligible for one vote share 
held. The dividend proposed by the Board of  Directors is subject to the approval of  the shareholders in the ensuing Annual 
General Meeting, except in case of  Interim Dividend. In the event of  the liquidation, the equity shareholders are eligible to 
receive the remaining assets of  the Company after distribution of  all preferential amounts, in proportion to the shareholding.

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

      As at  As at As at
      31st March 2018  31st March 2017 1st April 2016

(All amounts are in Rs. lakhs unless otherwise stated)

   Opening Fresh issue Closing
   Balance  Balance

 Equity shares with voting rights
 Year ended 31-03-2018
 - Number of  shares 15,22,84,000 - 15,22,84,000
 - Amount (In lakhs) 15,22.84 - 15,22.84
 Year ended 31-03-2017
 - Number of  shares 15,22,84,000 - 15,22,84,000
 - Amount (In lakhs) 15,22.84 - 15,22.84

    As at  As at
    31st March 2018  31st March 2017
     

    shares  shares

 The Midland Rubber & Produce Company Limited 4,45,41,300 29.25 4,45,41,300 29.25
 Neelamalai Agro Industries Limited 6,09,13,600 40.00 6,09,13,600 40.00

st 2018)
  The Company allotted 7,61,42,000 Equity Shares as Fully Paid up Bonus Shares in the ratio of  1:1 by capitalisation of  Capital 

Redemption Reserve and General Reserve on 28th September 2013 pursuant to Shareholders resolution passed by postal ballot 
on 19th September 2013.
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

      As at  As at As at
      31st March 2018  31st March 2017 1st April 2016

NOTE - 14

BORROWINGS
Current
Packing Credit from Banks (*) 23,37.16 - -
Export Bills Discounted from Banks (*) - - -
Total  23,37.16 - -

Aggregate secured loans 23,37.16 - -
Aggregate unsecured loans - - -

Foot Note:
1.  Secured by hypothecation of  inventories and book debts and second 

charge on present and future movable and immovable block of  assets of  
the Company.

 Fund Based facilities 32,62.84 56,00.00 -

3. Net debt reconciliation
 Net debt
 Cash and cash equivalents 4,51.41 5,91.67 4,19.62
 Current Investment 30,09.69 37,83.93 29,05.94
 Current Borrowings (23,37.16) - -

43,75.60 33,25.56

   Accrued during the Year Paid during the Year
Finance Cost 31-Mar-18 31-Mar-17 31-Mar-18 31-Mar-17
Interest on Long term borrowings - - - -
Interest on Short term borrowings 67.97 42.38 67.97 42.38
Bank Charges on borrowings 97.32 67.15 97.32 67.15
Total  1,65.29 1,09.53 1,65.29 1,09.53

   Other Assets Borrowings

   Cash and cash Current Short Term Total Net
   equivalents Investments Borrowings borrowings

st April 2016 4,19.62 29,05.94 - 33,25.56
Cash Flows 1,72.05 6,19.78 - 7,91.83
Unrealised fair value gains on current investments - 2,58.21 - 2,58.21
Interest & Bank Charges expense - - (1,09.53) (1,09.53)
Interest & Bank Charges paid - - 1,09.53 1,09.53

st March 2017 5,91.67 37,83.93 - 43,75.60

st April 2017 5,91.67 37,83.93 - 43,75.60
Cash Flows (1,40.26) (9,62.64) (23,37.16) (34,40.06)
Unrealised fair value gains on current investments - 1,88.40 - 1,88.40
Interest expense - - (1,65.29) (1,65.29)
Interest paid - - 1,65.29 1,65.29

st March 2018 4,51.41 30,09.69 (23,37.16) 11,23.94

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

      As at  As at As at
      31st March 2018  31st March 2017 1st April 2016

NOTE - 15
PROVISIONS
Non Current
Provision for Gratuity* - - -
Provision for Compensated absences* 2,60.59 2,52.15 1,75.11
Total  2,60.59 2,52.15 1,75.11
Current
Provision for Gratuity* 2,06.36 2,04.96 1,88.56
Provision for Compensated absences* 71.10 45.88 34.63
Total  2,77.46 2,50.84 2,23.19
*Refer Note 32 for details

NOTE - 16
DEFERRED TAX LIABILITY

On Account of  Depreciation 5,99.85 6,13.70 6,18.47
On Account of  Fair Valuation of  Investments 1,51.01 1,30.40 41.04
Provisions for Gratuity and Compensated Absences (1,88.03) (1,74.08) (1,37.85)
On account of  Hedge Reserve (13.57) 69.41 -
Closing Balance 5,49.26 6,39.43 5,21.66

NOTE - 17
TRADE PAYABLES
Current
Due to Micro and Small Enterprises * 52.58 2,60.31 4.84
Due to Related parties 2,65.94 2,18.14 1,06.26
Due to other than Micro and Small Enterprises 34,63.08 12,74.49 5,13.01
Total  37,81.60 17,52.94 6,24.11
Footnotes:

Management. This has been relied upon by the auditors.
(ii) For related party balances refer Note 33.

NOTE - 18
OTHER FINANCIAL LIABILITIES
Current
Other Payables 70.63 39.62 29.94
Employee Related Liabilities 1,35.81 8.06 12.43
Unpaid dividend 1,43.31 1,37.34 1,27.38
Total  3,49.75 1,85.02 1,69.75

NOTE - 19
OTHER LIABILITIES
Current
Statutory dues 2,31.86 1,01.82 80.33
Advance from customers 30.39 20.72 88.82
Other Payables 2.59 0.31 2.89
Deposits from Contractors 4.10 4.10 4.10
Total  2,68.94 1,26.95 1,76.14

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

    Year ended Year ended
    31st March 2018 31st March 2017

NOTE - 20 

REVENUE FROM OPERATIONS
287,83.73

Processing Income 11,41.41 12,91.85
Other Operating Revenue
Sale of  Wind Power 9.77 0.19
Export Incentives 13,85.29 7,09.85

7,10.04

307,85.62

NOTE - 21

OTHER INCOME
11.97 23.81
0.20 0.94

Provision no longer required written back 10.22 -
Miscellaneous 20.08 0.81

1,88.40 2,58.21
21.00 19.79
16.36 -

Exchange differences 9,33.28 2,87.19
Total   12,01.51 5,90.75

NOTE - 22

CHANGES IN INVENTORIES OF FINISHED PRODUCTS AND STOCK IN TRADE
Inventory at the beginning of  the year
Finished Goods
 - Processed  42,15.70 54,09.90
 - Trade   4.00 5.40
Stock in process 92.80 3,75.30
Stock in transit of  Finished Goods 3,77.60 -
    46,90.10 57,90.60
Less: inventory at the end of  the year
Finished Goods
 - Processed  57,01.70 42,15.70
 - Trade   - 4.00
Stock in process 82.40 92.80
Stock in transit of  Finished Goods - 3,77.60
    57,84.10 46,90.10

11,00.50

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

    Year ended Year ended
    31st March 2018 31st March 2017

NOTE - 23 

EMPLOYEE BENEFITS EXPENSE
Salaries wages and bonus 25,34.40 22,44.24
Contribution to provident and other funds* 3,02.00 2,32.65
Staff  welfare expenses 2,44.89 2,35.30
Total   30,81.29 27,12.19

The above includes
 - net incremental gratuity provision of  1.39 16.40
 - net incremental leave encashment provision of  33.66 88.29

NOTE - 24 

FINANCE COSTS
Interest on debts and borrowings at effective interest rate on borrowings 67.97 42.38

97.32 67.15
Total   1,65.29 1,09.53

NOTE - 25

OTHER EXPENSES
Consumption of  stores, spares and packing materials 21,46.57 19,53.50
Processing Charges 34.35 17.16
Commission  66.26 60.34
Research & Development Expenses (Refer Note No. 26) 3,92.57 3,71.73
Crop promotional and agro meeting expense 83.01 91.23
Sales Promotion Expenses 35.01 69.65
Power and fuel 19,20.38 18,42.08
Rent   2,65.63 2,83.45
Product testing charges 1,76.54 1,20.73
Freight and Forwarding charges 6,07.41 5,72.74
Rates and taxes 97.02 1,29.26
Insurance  64.82 58.04
Repairs and maintenance
Plant and machinery 4,09.53 4,14.28
Buildings  40.60 42.72
Vehicles   98.74 92.49
Others   1,92.62 1,74.21
CSR expenditure (Refer Note No. 27) 77.30 83.27
Advertisement 3.37 3.42
Travelling and conveyance 2,25.34 2,46.42
Postage and telephones 47.42 60.93
Security Service Charges 68.06 50.25
Legal and professional fees 96.19 46.50
Commission to Chairman 34.39 39.85
Printing and stationery 29.98 27.94
Directors’ sitting fees 4.09 3.30
Payment to auditor (Refer Note No. 28) 18.78 28.55
Bad debts / advances written off  12.94 10.81
Provision for bad and doubtful debts 57.13 29.51
Other Expenses 94.00 1,46.18
Total   74,00.05 70,70.54

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

    Year ended Year ended
    31st March 2018 31st March 2017

NOTE - 26

RESEARCH & DEVELOPMENT EXPENSES
Salaries and Wages 2,28.27 1,88.86
Contribution to provident and other funds 27.44 26.45
Consumption of  stores, spares & packing materials 42.09 38.55
Product Development Expense 37.77 53.03
Others   57.00 64.84
Total   3,92.57 3,71.73

NOTE - 27

CORPORATE SOCIAL RESPONSIBILITY EXPENDITURE BY THE COMPANY:
Amount required to be spent as per Section 135 of  the Act by the Company 78.35 1,03.36
Amount spent during the year on:
(i) Construction / acquisition of  an asset - -
(ii) On purposes other than (i) above 77.30 83.27
Total Amount spent 77.30 83.27

Amount yet to be paid/spent 1.05 20.09

NOTE - 28

PAYMENT MADE TO STATUTORY AUDITORS:
As Auditor:
Audit Fee  14.00 14.07
Tax Audit Fee * 0.85 8.18
In Other Capacity
Other services * 2.30 4.69
Reimbursement of  expenses * 1.63 1.61
Total   18.78 28.55
* includes payments to the erstwhile auditors in current year.

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

    Year ended Year ended
    31st March 2018 31st March 2017

NOTE - 29

INCOME TAX
The major components of  income tax expense for the years ended 31st March 2018 and 31st March 2017 are:

Income Tax
In respect of  the current year 11,70.00 13,25.00
    11,70.00 13,25.00

In respect of  the current year (11.22) 72.79
Other items includes the impact on account of  change in tax rates (11.22) 72.79

13,97.79
Other Comprehensive Income
Deferred tax related to items recognised in OCI during the year

82.98 (69.41)
(4.03) 24.43

Income tax charged to OCI 78.95 (44.98)
 

by domestic tax rate for 31st March 2018 and 31st March 2017:

41,90.41
Income Tax Rate (b) 34.61%

11,41.31 14,50.22

Adjustments
On account of  Corporate Social Responsibility Costs 26.75 28.82
On account of  weighted deduction for R&D expenditure (67.05) (1,40.19)
On account of  other items 57.77 58.94

11,58.78 13,97.79

NOTE - 30

EARNINGS PER SHARE

21,39.05 27,92.62
Weighted average number of  Equity Shares outstanding at the end of  the year 15,22,84,000 15,22,84,000
Earnings per share (Basic and Diluted) in Rs. 1.40 1.83

NOTE - 31

SEGMENT REPORTING
The Company operates in a single segment, namely solvent extracted products.  
Even geographically, there is no material separate segment.

Segment Revenue
India   5,88.30 5,49.09
Rest of  the World 268,97.64 282,34.64

287,83.73

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

    Year ended Year ended
    31st March 2018 31st March 2017

NOTE - 32

EMPLOYEE BENEFITS
 

 Provident and Other Funds 2,71.61 2,20.64

 Gratuity Scheme:

is making contributions to the Gratuity Fund managed by Life Insurance Corporation of  
India. The scheme provides for a lump sum payment to vested employees at retirement, 
death while in employment or on termination of  employment. Vesting occurs upon 

st, 2018:-
 (i) Amount to be recognized in Balance Sheet and movement in net liability
  Present Value of  Funded Obligations 8,70.54 7,94.77
  Fair Value of  Plan Assets 6,64.18 5,89.81
  Net (asset) / Liability - Current 2,06.36 2,04.96

2,04.96 1,88.56
55.44 47.40

(11.55) 70.58
  Employer Contribution (42.49) (1,01.58)

2,04.96

7,94.77 6,41.18
  Interest Cost 53.83 50.85
  Current Service Cost 49.23 43.44
  Past Service Cost - -

- -
(15.74) (11.28)

  Actuarial Losses / (Gain) on obligation (11.55) 70.58
8,70.54 7,94.77

  Opening Fair Value of  Plan Assets 5,89.81 4,52.63
  Return on plan assets 6.36 7.06
  Interest income 41.26 39.82
  Contributions made 42.49 101.58

(15.74) (11.28)
  Actuarial Losses / (Gain) on Plan Assets - -
  Closing Fair Value of  Plan Assets 6,64.18 5,89.81

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

    Year ended Year ended
    31st March 2018 31st March 2017

  Government of  India Securities 0%
  Corporate Bonds 0%
  Special Deposit Scheme 0%
  Equity 0%
  Funds managed by Insurer 100%
  Others 0%

100%

 (vi) Actuarial Assumptions 
  Discount rate (p.a.) 6.84%
  Salary Escalation Rate (p.a.) 10.75%
  Attrition Rate (p.a) 5.00%
  Expected rate of  return on Plan Assets (p.a.) 6.84%

   The discount rates are based on the benchmark yields available on government bonds at the valuation date with terms 

factors.
   Further, Mortality has been assumed as per the published notes under the Indian Assured Lives Mortality (2006-08) Ult 

    31-Mar-18
  Year 1 1,66.05
  Year 2 1,29.68
  Year 3 51.39
  Year 4 50.92
  Year 5 91.37
  Next 5 Years 6,08.36

9.69 years

  The next year estimated liability is Rs. 51.54 lakhs.

  Year Ended 31st March 2018
    Discount Salary
     Rate Escalation Rate

  Impact of  increase in 100 bps on DBO 8,18.46 9,27.16

  Impact of  decrease in 100 bps on DBO 9,29.27 8,19.26

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

    Year ended Year ended
    31st March 2018 31st March 2017

 i) Leave Encashment:
  The company also operates a non funded leave encashment scheme for its employees.

   
As per Actuarial Valuation on March 31st, 2018:-

 (i) Amount to be recognized in Balance Sheet and movement in net liability
  Present Value of  Funded Obligations 3,31.70 2,98.03
  Fair Value of  Plan Assets - -
  Net (asset) / Liability 3,31.70 2,98.03

 
  Current Service Cost 94.23 88.21

20.39 16.11
  Past Service Cost - -
  Actuarial gain/(Loss) recognised for the period (80.96) 0.67
  Total 33.66 104.99

 (iii) Actuarial Assumptions
  Discount rate (p.a.) 6.84%
  Salary Escalation Rate (p.a.) 10.75%
  Attrition Rate (p.a) 5.00%

   Year Ended 31st March 2018
  Particulars Discount Salary 
    Rate Escalation Rate
  Impact of  increase in 100 bps on DBO 3,10.35 3,55.20
  Impact of  decrease in 100 bps on DBO 3,56.08 3,10.67

Exposure to Risks:

 These plans typically expose the Company to actuarial risks such as: interest rate risk, longevity risk and salary risk.

Interest risk: A decrease in the Government Securities (G-Sec Bonds) interest rate will increase the plan liability.

of  plan participants during their employment. An increase in the life expectancy of  the plan participants will increase the plan’s 
liability.

As such, an increase in the salary of  the plan participants will increase the plan’s liability.

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

NOTE - 33

RELATED PARTY TRANSACTIONS

(a) 
 Mr. Ajit Thomas, Chairman
 Mr. M.A.Alagappan
 Mr. P.Shankar, I.A.S. (Retd.)
 Mr. A.D.Bopana
 Mrs. Shanthi Thomas
 Mr. Habib Hussain

(b) Key Management Personnel (KMP):
 Mr. M.N.Satheesh Kumar, President and CEO
 
 Mr. Dileepraj.P, Company Secretary

(c) Subsidiaries
 AVT Tea Services Limited
 AVT Tea Services North America LLC

(d) 
 The Midland Rubber and Produce Company Limited
 Neelamalai Agro Industries Limited

(e) 
 AVT Gavia Foods Private Limited
 The Nelliampathy Tea and Produce Company Limited
 A V Thomas & Company Limited
 Midland Corporate Advisory Services Private Limited
 AVT McCormick Ingredients Private Limited

(f) 
 Mr. Rahul Thomas
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

(All amounts are in Rs. lakhs unless otherwise stated)

NOTE - 34 

COMMITMENTS AND CONTINGENCIES
1,51.46

 (against which Rs.71.23 lakhs paid and included under Deposits with Public Bodies)

14,79.81
 (against which Rs.21.36 lakhs has been paid in the past)

6.14 6.14
16,11.00

 Company has given a Corporate Guarantee to a Bank for a loan to the Subsidiary 
 (CY: US $ 3 Million; PY US $ 2.5 Million)
3) Capital Commitments
  Estimated amount of  contracts remaining to be executed on capital account  

net of  capital advances and not provided for is Rs. 852.32 Lakhs (Previous year – Nil).

NOTE - 35

EVENTS AFTER REPORTING PERIOD

NOTE - 36

OTHER REGULATORY MATTERS BY THE COMPANY
 

Development Act, 2006:
 Amount in Rs. lakhs
Particulars  31-Mar-18 31-Mar-17
(i) Principal amount remaining unpaid to any supplier as at the end of  the accounting year 52.58 2,60.31
(ii) Interest due thereon remaining unpaid to any supplier as at the end of  the accounting year - -
(iii)  The amount of  interest paid along with the amounts of  the payment made to the supplier  

beyond the appointed day - -
(iv) The amount of  interest accrued and remaining unpaid at the end of  the accounting year - -
(v)  The amount of  further interest due and payable even in the succeeding year, until such  

date when the interest dues as above are actually paid - -

information collected by the Management. This has been relied upon by the auditors.

NOTE - 37

GUARANTEE GIVEN BY THE COMPANY
Bank Guarantees of  Rs. 39.52 lakhs (PY - Rs. 17.52 lakhs) have been given by the company to various government authorities & 
other parties. These guarantees were issued against the margin money kept with bank of  Rs. 14.86 lakhs (PY Rs. 14.86 lakhs) made 
with the bank.

    As on As on
    31st March 2018 31st March 2017
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

(All amounts are in Rs. lakhs unless otherwise stated)

Transition to Ind AS

Standards) Rules, 2006 (as amended) and other relevant provisions of  the Act (previous GAAP or Indian GAAP). The exemptions 
and exceptions applied by the Company in accordance with Ind AS 101 ‘First-time Adoption of  Indian Accounting Standards’ along 

Ind AS are explained below.

Exemptions from retrospective application:

The Company has applied the following exemptions:

a. Property, plant and equipment – Deemed Cost

that as its deemed cost as at the date of  transition. Accordingly, the Company has elected to measure all of  its property, plant 
and equipment at the carrying value, based on Indian GAAP.

hierarchy at the date of  transition to Ind AS.

term investments were measured at cost less diminution in value. Under the Ind AS, investments in mutual fund are measured 
at fair value as at the transition date, the Company has made irrevocable choice to account for these investments at fair value 

d.  Deferred Tax: Under Ind AS, Deferred tax has been recalculated in respect of  above changes and the deferred tax impact as at 
the transition date has been recognised in opening reserves and for the year ended March 31st, 2017.

e.  Proposed Dividend: Under the Previous GAAP, dividends on equity shares recommended by the Board of  Directors after 

general meeting. 

h. Cash Flow Hedge considered as a direct credit to reserves in IGAAP has been routed through OCI under Ind AS accounting.

st March 2017 and 1st April 2016

    Note As at As at
    31st Mar 2017 1st Apr 2016

  233,72.68  209,62.99 
     

Proposed dividend for FY 15-16 e -    3,66.57 
Fair valuation gains on investments b and c 3,76.78  1,18.58 
Deferred Tax Impact d (1,99.81)                    (41.04)

Total adjustment to equity   235,49.65  214,07.10
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

st March 2017

 Particulars  Notes

 Year ended 31st Mar 2017 
 

under previous GAAP 

 Previous 
GAAP 

transition to 
Ind AS 

 As per Ind AS 

Revenue from operations b & c  310,79.54  (2,93.92)  307,85.62 
Other income c & d  45.34  5,45.40  5,90.75 
Total income   311,24.89  2,51.48  313,76.37 
Expenses     
Cost of  materials consumed   152,37.06  -  152,37.06 
Purchases of  stock in trade   2,07.01  -  2,07.01 

  11,00.50  -  11,00.50 
Other Manufacturing Expenses c  44,83.81  (44,83.81)  - 
Excise duty on sale of  goods b  -  51.94  51.94 

a  27,82.77  (70.58)  27,12.19 
Finance cost c  42.37  67.16  1,09.53 
Selling Expenses   1,29.99  (1,29.99)  - 
Research and development   3,71.74  (3,71.74)  - 
Depreciation and amortization expense   6,97.19  -  6,97.19 
Other expenses c  22,10.86  48,59.68  70,70.54 
Total expense   272,63.30  (77.34)  271,85.96 

  38,61.58  3,28.82  41,90.41 
Tax expense     
Current tax   13,25.00  -  13,25.00 
Deferred tax f  (41.00)  1,13.79  72.79 

  25,77.59  2,15.03  27,92.62 
Other comprehensive income     

and loss
    

a  -  (70.58)  (70.58)
Deferred Tax on above f  -  24.43  24.43 

    

e  -  1,98.63  1,98.63 
Deferred Tax on above f  -  (69.41)  (69.41)
Total other comprehensive income   -  83.07  83.07 

  25,77.59  2,98.10  28,75.69 

b.  Revenue from Operations: Under Previous GAAP, revenue from sale of  products was presented exclusive of  excise duty. Under 
Ind AS, revenue from sale of  goods is presented inclusive of  excise duty and the excise duty paid is presented on the face of  

c.  Under Ind AS, forex gains have been regrouped under Other Income from Revenue from Operations. Similarly, bank charges in the 

(All amounts are in Rs. lakhs unless otherwise stated)



83

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

loss account under Other Income. 
e. Cash Flow Hedge considered as a direct credit to reserves in IGAAP has been routed through OCI under Ind AS accounting.

st Mar 2017

         Particulars  Notes Year ended 
      31st Mar 2017

Adjustments:
Adjustments affecting at P&L level  a, b, c & d 2,15.03

Other comprehensive income (net of  tax)  a, e & f  83.07
Total comprehensive income under Ind AS   28,75.69

38.5   EFFECT OF IND AS ADOPTION ON THE STATEMENT OF CASH FLOW FOR THE YEAR ENDED 
31ST MAR 2017

          Year ended 31st Mar 2017

    

     transition to
     Ind AS 

Total   1,72.05 - 1,72.05
Cash and cash equivalent at the beginning of  the period (1) 4,19.87 (0.25) 4,19.62
Cash and cash equivalent at the end of  the period (1) 5,91.92 (0.25) 5,91.67

st Mar 2017 and as at 1st

         Particulars  As at  As at
    31st Mar 2017 1st April 2016

 
5,91.92 4,19.87

 
5,91.67 4,19.62

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

(All amounts are in Rs. lakhs unless otherwise stated)

39.1.1 Fair value hierarchy
 

through FVTPL:
  Financial assets and liabilities measured at  

 
as at March 31st, 2018:

  Notes Level 1 Level 2 Level 3 Total

 Investment in Mutual Funds A.2 30,09.69 - - 30,09.69
 

 
as at March 31st, 2017:

 Investment in Mutual Funds A.2 37,83.93 - - 37,83.93
 

 
as at 1st April 2016:

 Investment in Mutual Funds A.2 29,05.94 - - 29,05.94

  The fair value of  investment in mutual funds  
is determined using the Net Asset Value (NAV)  
per unit at the balance sheet date.

 
through FVTOCI:

 
 

as at March 31st, 2018:

 Derivatives designated as hedges - Asset
 - Foreign exchange forward contracts B.2 - 22.69 - 22.69
 - Investment in Equity Shares - - - 1.00 1.00
  Financial assets and liabilities measured at  

 
as at March 31st, 2017:

 Derivatives designated as hedges - Asset
  - Foreign exchange forward contracts B.2 - 1,98.63 - 1,98.63
 - Investment in Equity Shares - - - 1.00 1.00
   Financial assets and liabilities measured at  

 
as at 1st April 2016:

 Derivatives designated as hedges - Asset
 - Foreign exchange forward contracts B.2 - - - -
 - Investment in Equity Shares - - - 1.00 1.00
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

  The fair value of  forward foreign exchange contracts is determined using forward exchange rates at the balance sheet date. In 
respect of  the investment in equity share, considering the nature of  the investment, fair value is considered close to the carrying 
value by the management

  Due to the short-term nature of  cash and cash equivalents and the short-term maturities of  trade receivables, loans, liabilities, 
borrowings, other liabilities and assets the management considers that the carrying amount of  assets and liabilities recognised at 

the inputs used in the valuation technique. The hierarchy gives the highest priority to quoted prices in active markets for identical 

NOTE - 40:

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

directly from its operations. The Company also enters into derivative transactions.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management 
of  these risks. The
measured and managed by the senior management in accordance with the Company’s policies and risk objectives. All derivative 
activities for risk management purposes are carried out by  professionals who have the appropriate skills, experience and supervision. 
It is the Company’s policy that no trading in derivatives for speculative purposes may be undertaken.

(A) Market risk

market prices. Market risk comprises three types of  risk: interest rate risk, foreign currency risk and other price risk, such as 
equity price risk and commodity risk. Financial instruments affected by market risk include loans and borrowings and derivative 

  The sensitivity analyses in the following sections relate to the position as at 31st March 2018 and 31st March 2017.

of  hedge designations in place at 31st March 2018.

  The analyses exclude the impact of  movements in market variables on: the carrying values of  gratuity and other post-retirement 

  The following assumptions have been made in calculating the sensitivity analyses:

st March 2018 and 31st March 2017 including the effect of  hedge 
accounting.

 (a) Interest rate risk

in market interest rates. The Company’s exposure to the risk of  changes in market interest rates relates primarily to the 

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

    Year ended Year ended
    31st March 2018 31st March 2017

 
  31-Mar-18  31-Mar-18 31-Mar-17

  Rs. 100bp increase (11.44) (5.81)
  Rs. 100bp decrease 11.44 5.81

  The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market 

(b)  Foreign currency risk

foreign exchange rates. The Company’s exposure to the risk of  changes in foreign exchange rates relates primarily to the 
Company’s operating activities (when revenue or expense is denominated in a foreign currency).

 The Company manages its foreign currency risk by using foreign currency forward contracts.
  When a derivative is entered into for the purpose of  being a hedge, the Company negotiates the terms of  those derivatives to 

match the terms of  the hedged exposure. For hedges of  forecast transactions, the derivatives cover the period of  exposure from 

that is denominated in the foreign currency.

(1) Foreign Currency Risk Exposure

 The company exposure to foreign currency risk at the end of  the year expressed in Rs. as follows:

   31-03-2018 31-03-2017 01-04-2016

 Financial Assets (in Lakhs) (in Lakhs) (in Lakhs)
 Trade Receivables - USD 61,56.20 57,86.62 41,35.58
 Trade Receivables - GBP 1,01.99 1,10.55 97.97
 Other Receivables - USD - 10.52 55.54
 Forward Cover Contracts - USD 82,97.33 68,01.00 51,47.34
 Forward Cover Contracts - SGD - 1,08.91 -

 Financial Liabilities
 Trade Payables - USD 18,68.47 6,77.55 2,48.01
 Trade Payables - GBP 65.39 - 0.10
 Other Payables - SGD 24.11 - -

 Net Exposure - USD (40,09.60) (16,81.41) (12,04.23)
 Net Exposure - GBP 36.60 1,10.55 97.87
 Net Exposure - SGD (24.11) (1,08.91) -

(2) Foreign currency sensitivity
  The following tables demonstrate the sensitivity to a reasonably possible change in USD, GBP & SGD exchange rates, with all 

assets and liabilities including non-designated foreign currency derivatives. The impact on the Company’s pre-tax equity is due 

currency changes for all other currencies is not material.

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

    Year ended Year ended
    31st March 2018 31st March 2017

Sensitivity Analysis

 
in Rs. lakhs

    31-Mar-18 31-Mar-17

USD Exposure in Rs. 1% -Strengthening (40.10) (16.81)
GBP Exposure in Rs. 1% -Strengthening 0.37 1.11
SGD Exposure in Rs. 1% -Strengthening (0.24) (1.09)

USD Exposure in Rs. 1% -Weakening 40.10 16.81
GBP Exposure in Rs. 1% -Weakening (0.37) (1.11)
SGD Exposure in Rs. 1% -Weakening 0.24 1.09

Movements in Cash Flow Hedge Reserve
Derivative Instruments Foreign Exchange  
   Forward Contracts

(i) Cash Flow Hedge Reserve
 As at 1st April 2016 -
  Add: Changes in discounted spot element of  foreign exchange  

forward contracts (net of  deferred tax) 1,29.22
 As at 31st March 2017 1,29.22
  Add: Changes in discounted spot element of  foreign exchange  

forward contracts (net of  deferred tax) (1,54.52)

 As at 31st March 2018 (25.30)

(c) Commodity price risk

the company is exposed to commodity price risk to the extent its open sales are not balanced by the purchase contracts and 
inventory.  The company has in place in a risk management policy to manage such risk by hedging the sales by direct purchases 
of  the commodity and strategic stocking policies.

(B) Credit risk

instruments.

(a)  Trade receivables

  Customer credit risk is managed as per the Company’s established policy, procedures and control relating to customer credit 

 Excessive risk concentration

  Concentrations arise when a number of  counterparties are engaged in similar business activities, or activities in the same 
geographical region, or have economic features that would cause their ability to meet contractual obligations to be similarly 
affected by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of  the Company’s 
performance to developments affecting a particular industry.

(All amounts are in Rs. lakhs unless otherwise stated)
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    Year ended Year ended
    31st March 2018 31st March 2017

Particulars  31-Mar-18 31-Mar-17
No of  Customers to whom Sales made is more than 10% of  the Turnover  4 4
Contribution of  Customers in Sales more than 10% of  Turnover   62.25%

Particulars  31-Mar-18 31-Mar-17
No of  Customers who owed more than 10% of  the Total receivables  3 3

Contribution of  Customers in owing more than 10% of  Total receivables   61.53%

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number 
of  minor receivables are grouped into homogenous company’s and assessed for impairment collectively. The calculation is based 
on exchange losses historical data. The Company does not hold collateral as security. The Company evaluates the concentration of  
risk with respect to trade receivables as low, as its customers are located in several jurisdictions and industries and operate in largely 
independent markets.
  (Amount in Rs. Lakhs)
Particulars  31-Mar-18 31-Mar-17

29.51 -
Add- Provision made during the year (Net)  27.62 29.51
Less- Reversals made during the year  - -

29.51

(b) Financial instruments and cash deposits

with the Company’s policy. Investments of  surplus funds are made only with approved counterparties and within credit limits 
assigned to each counterparty.

  The Company’s maximum exposure to credit risk for the components of  the balance sheet at 31st March 2018 and 31st March 
2017 is the carrying amounts as mentioned in Notes.

(C) Liquidity risk

overdrafts and bank loans. Approximately, 100% of  the Company’s debt will mature in less than one year at 31st March 2018 
(31st

variety of  sources of  funding and debt maturing within 12 months can be rolled over with existing lenders.

payments

Year ended 31st March 2018
On demand  

3 months”
3 to 12 
months 1 to 5 years > 5 years Total

Rs. Lakhs Rs. Lakhs Rs. Lakhs Rs. Lakhs Rs. Lakhs Rs. Lakhs
Interest-bearing loans and 
borrowings

 -    -    23,37.16  -    -    23,37.16 

 1,43.31  76.53  1,29.91  -    -    3,49.75 
Trade and other payables  -    36,33.69  1,47.91  -    -    37,81.60 
Year ended 31st March 2017

Interest-bearing loans and 
borrowings

 -    -    -    -    -    -   

 1,37.34  41.78  5.90  -    -    1,85.02 
Trade and other payables  -    16,06.23  1,46.71  -    -    17,52.94 

(All amounts are in Rs. lakhs unless otherwise stated)



90

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
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NOTE - 41 

CAPITAL MANAGEMENT
For the purpose of  the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable 
to the equity holders of  the parent. The primary objective of  the Company’s capital management is to maximise the shareholder 
value.

The Company manages its capital structure and makes adjustments in light of  changes in economic conditions and the requirements 

return capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by 
fund attributable to Equity Sharesholders. The company includes within net debt, interest bearing loans and borrowings less cash 
and short-term deposits, excluding discontinued operations.
No changes were made in the objectives, policies or processes for managing capital during the years ended 31st March 2018 and  
31st March 2017.

NOTE - 42

DEPOSITS AND ADVANCES IN THE NATURE OF LOANS TO SUBSIDIARIES & OTHERS:
Amounts in Rs. lakhs

Particulars Maximum 
amount 

outstanding 
during the year

Balance 
Outstanding as 
on March 31st, 

2018

Maximum 
amount 

outstanding 
during the 

previous year

Balance 
Outstanding as 
on March 31st, 

2017

AVT Tea Services Limited - - - -
AVT Tea Services North America LLC - - - -
Others* - - - -

interested.

NOTE - 43

THE LIST OF INVESTMENTS IN SUBSIDIARIES ARE AS GIVEN BELOW:
The parent’s subsidiaries at March 31st, 2018 are set out below. Unless otherwise stated, they have share capital consisting solely of  
equity shares that are held by the group and the effective ownership of  the group in enumerated in the table below. The country of  
incorporation or registration is also their principal place of  business.

International Subsidiaries
Incorporation

Held directly by Parent or through its subsidiaries & 

31-Mar-18 31-Mar-17 01-Apr-16

AVT Tea Services Limited United Kingdom 100% 100% 100%
AVT Tea Services North America LLC United States of  

America
100% 100% 100%

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTE - 44

DIVIDENDS

st

corporate dividend tax of  Rs. 62.00 lakhs.  

In terms of  our report attached For and on behalf  of  the board
For PKF Sridhar & Santhanam LLP
Chartered Accountants   
FRN : 003990S/S200018 
T.V. Balasubramanian Ajit Thomas M.A. Alagappan
Partner  Chairman Director
Membership No. 027251
Place : Chennai Dileepraj. P A. Ramadas
Date : 29th May 2018 Company Secretary Sr. Vice President & CFO

(All amounts are in Rs. lakhs unless otherwise stated)
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Form AOC - 1

Part “A”: Subsidiaries

(Information in respect of  each subsidiary to be presented with amounts in Rs.)

1. Sl. No. 01

2. Name of  subsidiary AVT Tea Services Limited

3.  Reporting period for the subsidiary concerned,  
if  different from the holding company’s  
reporting period 1st April 2017 to 31st March 2018

4.  Reporting currency and Exchange rate as  
on the last date of  the relevant Financial Year  
in the case of  foreign subsidiaries GBP Reporting Currency (1£ = Rs. 90.74)

in Rs.

5. Share Capital £ 1,000,000 9,07,40,000  

6. Reserves & Surplus £ (884,997) (8,03,04,628) 

7. Total Assets £ 2,731,460 (24,78,52,680)  

8. Total Liabilities £ 2,616,457 (23,74,17,308) 

9. Investments £ 602  54,625 

10. Turnover £ 12,464,999 1,06,70,03,914  

12. Provision for taxation –  –

14. Proposed Dividend –  –  

15. % of  shareholding 100  100

 For and on behalf  of  the board
   
   
 
   Ajit Thomas M.A. Alagappan
   Chairman Director

Place : Chennai Dileepraj. P A. Ramadas
Date : 29th May 2018 Company Secretary Sr. Vice President & CFO
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Form AOC - 1

Part “A”: Subsidiaries

(Information in respect of  each subsidiary to be presented with amounts in Rs.)

1. Sl. No. 02

2. Name of  subsidiary AVT Tea Services North America LLC

3.  Reporting period for the subsidiary concerned,  
if  different from the holding company’s  
reporting period 1st April 2017 to 31st March 2018

4.  Reporting currency and Exchange rate as  
on the last date of  the relevant Financial Year  
in the case of  foreign subsidiaries USD Reporting Currency (1$ = Rs. 64.70)

in Rs.

5. Share Capital $1,000  647,00

6. Reserves & Surplus $1,000 (647,00)

7. Total Assets – – 

8. Total Liabilities – – 

9. Investments – –

10. Turnover – –

11. Profit before taxation $1,000 (647,00)

12. Provision for taxation – –

13. Profit after taxation ($1,000) (647,00)

14. Proposed Dividend – –

15. % of  shareholding 100 100

 For and on behalf  of  the board
   
   
 
   Ajit Thomas M.A. Alagappan
   Chairman Director

Place : Chennai Dileepraj. P A. Ramadas
Date : 29th May 2018 Company Secretary Sr. Vice President & CFO
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#

*  on enhanced capital (after bonus shares allotment). Final dividend of  20% subject to approval of  the shareholders at the ensuing 
Annual General Meeting.

FINANCIAL HIGHLIGHTS FOR THE LAST FIVE YEARS

Particulars 2013-2014 2014-2015 2015-2016 2016-2017# 2017-2018#

Sales and Services (Rs.Lakhs) 271,08.52 256,59.45 267,30.80 307,85.62 300,22.41 

51,02.54 30,08.01 23,26.03 27,22.04 21,50.60 

Net Worth (Rs.Lakhs) 172,77.40 193,70.09 209,62.99 235,49.65 248,08.56 

Fixed Assets (Rs.Lakhs) 50,13.74 54,98.50 59,01.81 57,42.92 84,46.85 

Interim Dividend % 30 20 20 20 20 

Final Dividend % 45 30 20 20 20*

Interim Dividend Amount (Rs.Lakhs) 4,56.85 3,04.57 3,04.57 3,04.57 3,04.57

Final Dividend Amount (Rs.Lakhs) 6,85.28 4,56.85 3,04.57 3,04.57 ** 

Earnings per share (Rs.) 3.35 1.98 1.53 1.79 1.41* 

Interim Dividend per share (Rs.) 0.30 0.20 0.20 0.20 0.20 

Dividend per share (Rs.) 0.45 0.30 0.20 0.20 0.20 

Book value per share (Rs.) 11.35 12.72 13.77 15.46 16.29

Return on Networth (%) 29.53 15.53 11.10 11.56 8.67 

PAT/Sales (%) 18.82 11.72 8.70 8.84 7.16 

Fixed Assets Turnover  (times) 5.41 4.67 4.53 5.36 3.55 
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Report on the Consolidated Financial Statements

statements of  AVT Natural Products Limited (hereinafter 
referred to as “the Holding Company”) and its subsidiaries 
(the Holding Company and its subsidiaries together referred 
to as “the Group”), comprising the Consolidated Balance 
Sheet as at 31st March 2018, the Consolidated Statement 

income), the Consolidated Cash Flow Statement and the 
Consolidated Statement of  Changes in Equity for the year 

policies and other explanatory information (hereinafter 

Management’s Responsibility for the Consolidated 
Financial Statements

The Holding Company’s Board of  Directors is responsible 

statements in terms of  the requirements of  the Companies 
Act, 2013 (hereinafter referred to as “the Act”) that give a 

consolidated statement of  changes in equity of  the Group 
in accordance with the accounting principles generally 
accepted in India, including the Accounting Standards 

Companies (Indian Accounting Standards) Rules, 2015, 
as amended and other accounting principles generally 

the companies included in the Group are responsible for 
maintenance of  adequate accounting records in accordance 
with the provisions of  the Act for safeguarding the assets 
of  the Group and for preventing and detecting frauds 
and other irregularities; the selection and application of  
appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and the design, 
implementation and maintenance of  adequate internal 

ensuring the accuracy and completeness of  the accounting 
records, relevant to the preparation and presentation of  the 

view and are free from material misstatement, whether due 
to fraud or error, which have been used for the purpose of  

Auditor’s Responsibility

Our responsibility is to express an opinion on these 

have taken into account the provisions of  the Act, the 
accounting and auditing standards and matters, which 
are required to be included in the audit report under the 

We conducted our audit in accordance with the Standards 

Those Standards require that we comply with ethical 
requirements and plan and perform the audit to obtain 
reasonable assurance about whether the consolidated 

An audit involves performing procedures to obtain 
audit evidence about the amounts and the disclosures in 

selected depend on the auditor’s judgment, including the 
assessment of  the risks of  material misstatement of  the 

statements that give a true and fair view in order to design 

An audit also includes evaluating the appropriateness of  
the accounting policies used and the reasonableness of  
the accounting estimates made by the Holding Company’s 
Board of  Directors, as well as evaluating the overall 

We believe that the audit evidence obtained by us and the 
audit evidence obtained by the other auditors in terms of  
their reports referred to in Other Matters paragraph below, 

Opinion

In our opinion and to the best of  our information and 
according to the explanations given to us, the aforesaid 

required by the Act in the manner so required and give 
a true and fair view in conformity with the Ind AS and 
other accounting principles generally accepted in India, of  
the consolidated state of  affairs of  the Group as at 31st 

their consolidated statement of  changes in equity for the 

Other Matters

lakhs as at 31st

INDEPENDENT AUDITORS’ REPORT
To the members of  AVT Natural Products Limited, Chennai



by other auditors whose reports have been furnished to us 
by the Management and our opinion on the consolidated 

and disclosures included in respect of  these subsidiaries, is 

year ended 31st

GAAP have been audited by Suri & Co, Chartered Accountants 

The report of  the predecessor auditor on the comparative 
th

31st

our report on Other Legal and Regulatory Requirements 

respect to our reliance on the work done and the reports 

Report on Other Legal and Regulatory Requirements

the extent applicable, that: 

 (a)  We have sought and obtained all the information 
and explanations, which to the best of  our 
knowledge and belief  were necessary for the 
purposes of  our audit of  the aforesaid consolidated 

 (b)  In our opinion, proper books of  account as 
required by law relating to preparation of  the 

have been kept so far as it appears from our 
examination of  those books and the reports of  

  (c)  The Consolidated Balance Sheet, the Consolidated 

comprehensive income), the Consolidated Cash 
Flow Statement and the Consolidated Statement 
of  Changes in Equity dealt with by this Report are 
in agreement with the relevant books of  accounts 
maintained for the purpose of  preparation of  the 

statements comply with the Accounting Standards 

  (e)  On the basis of  the written representations received 
from the directors of  the Holding Company as on 
31st March, 2018 taken on record by the Board of  
Directors of  the Holding Company, none of  the 
directors of  the Group companies incorporated in 

st March, 2018 from 
being appointed as a director in terms of  Section 

 (f)  With respect to the adequacy of  the internal 

the Group excluding companies incorporated 
outside India and the operating effectiveness of  
such controls, refer to our separate Report in 

 (g)  With respect to the other matters to be included 
in the Auditor’s Report on Consolidated Financial 
Statements in accordance with Rule 11 of  the 

our opinion and to the best of  our information 
and according to the explanations given to us: 

the impact of  pending litigations on the 

foreseeable losses on long-term contracts as 
at March 31st

which were required to be transferred to the 
Investor Education and Protection Fund 
by the Group in respect of  companies 

PKF Sridhar & Santhanam LLP,
  Chartered Accountants

  T.V. Balasubramanian
Place : Chennai Partner
Date : 29th
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Report on the Internal Financial Controls under 
Clause (i) of  Sub-section 3 of  Section 143 of  the 
Companies Act, 2013 (“the Act”)

In conjunction with our audit of  the consolidated 

year ended March 31st, 2018, we have audited the internal 

Products Limited (hereinafter referred to as “the Holding 
Company”), which is a company incorporated in India, as 

Management’s Responsibility for Internal Financial 
Controls

The respective Board of  Directors of  the Holding 
company, which is a company incorporated in India, are 
responsible for establishing and maintaining internal 

considering the essential components of  internal control 
stated in the Guidance Note on Audit of  Internal 
Financial Controls Over Financial Reporting issued by 

These responsibilities include the design, implementation 

that were operating effectively for ensuring the orderly and 

the respective company’s policies, the safeguarding of  its 
assets, the prevention and detection of  frauds and errors, 
the accuracy and completeness of  the accounting records, 

Auditors’ Responsibility

Our responsibility is to express an opinion on the Group’s 

Guidance Note on Audit of  Internal Financial Controls 
Over Financial Reporting (the “Guidance Note”) and the 
Standards on Auditing, issued by ICAI and deemed to 

Act, 2013, to the extent applicable to an audit of  internal 

Note require that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance 

Our audit involves performing procedures to obtain audit 

assessing the risk that a material weakness exists, and testing 
and evaluating the design and operating effectiveness of  

selected depend on the auditor’s judgement, including the 
assessment of  the risks of  material misstatement of  the 

We believe that the audit evidence we have obtained, is 

Meaning of  Internal Financial Controls Over 
Financial Reporting

reporting is a process designed to provide reasonable 

for external purposes in accordance with generally accepted 

procedures that (1) pertain to the maintenance of  records 

transactions and dispositions of  the assets of  the company; 
(2) provide reasonable assurance that transactions are 
recorded as necessary to permit preparation of  consolidated 

accounting principles, and that receipts and expenditures 
of  the company are being made only in accordance with 
authorisations of  management and directors of  the 
company; and (3) provide reasonable assurance regarding 
prevention or timely detection of  unauthorised acquisition, 
use, or disposition of  the company’s assets that could have 

Inherent Limitations of  Internal Financial Controls 
Over Financial Reporting

of  collusion or improper management override of  controls, 
material misstatements due to error or fraud may occur and 

ANNEXURE A 
Referred to in paragraph 1(f) on ‘Report on Other Legal and Regulatory Requirements’ of  our report of  even date 
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because of  changes in conditions, or that the degree of  

Opinion

In our opinion, the Holding Company, which is a company 
incorporated in India, has, in all material respects, an 

reporting were operating effectively as at March 31st, 2018, 

criteria established by the Holding Company considering 
the essential components of  internal control stated in the 
Guidance Note on Audit of  Internal Financial Controls 
Over Financial Reporting issued by the Institute of  

PKF Sridhar & Santhanam LLP,
  Chartered Accountants

  T.V. Balasubramanian
Place : Chennai Partner
Date : 29th
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     Note As at  As at As at
     No. 31st March 2018  31st March 2017 1st April 2016

Assets
Non-current assets
Property, plant and equipment 4  56,07.42 57,45.40 58,14.37 
Capital work in progress 4  28,41.92 - 91.95 
Financial assets
 i) Investments 5  1.00 1.00 1.00 

 2,00.03 2,01.61 2,01.21 
Other non-current assets 7  19,58.06 8,26.63 6,90.89 
Total non-current assets   106,08.43 67,74.64 67,99.42 

Current assets
Inventories   8  93,96.63 93,30.63 73,88.29 
Financial assets
 i) Investments 5  30,09.69 37,83.93 29,05.94 
 ii)  Trade receivables 9  63,36.39 55,43.60 50,47.81 
 iii) Cash and cash equivalents 10  6,91.20 10,58.07 7,96.68 
 iv) Bank balances other than cash and cash equivalents 10  2,13.42 2,07.45 3,23.95 
 v) Loans  11  8.25 21.32 37.73 

 88.53 2,54.86 32.28 
Other current assets 7  26,06.65 5,50.94 4,83.23 
Total current assets   223,50.76 207,50.80 170,15.91 
Total assets      329,59.19 275,25.44 238,15.33 
Equity
Equity Share Capital 12  15,22.84 15,22.84 15,22.84 
Other Equity   13  223,11.96 208,93.12 189,62.10 
Total equity     238,34.80 224,15.96 204,84.94 
Non-current liabilities
Financial Liabilities
 i) Borrowings 14  - - - 
Provisions   15  2,60.59 2,52.15 1,75.11 
Deferred tax liabilities (net) 16  5,49.26 6,39.43 5,21.66 
Liabilities for current tax (net)    2,99.78 3,39.66 2,15.21 
Total non-current liabilities   11,09.63 12,31.24 9,11.98 

Current liabilities
Financial Liabilities
 i) Borrowings 14  36,07.26 15,32.41 9,75.29 
 ii) Trade payables 17  34,68.50 17,78.42 6,49.65 

 3,49.75 1,85.01 1,69.75 
Provisions   15  2,77.46 2,50.85 2,23.19 
Other current liabilities 19  3,11.79 1,31.55 4,00.53 
Total current liabilities   80,14.76 38,78.24 24,18.41 
Total liabilities    91,24.39 51,09.48 33,30.39 
Total equity and liabilities    329,59.19 275,25.44     238,15.33 

In terms of  our report attached For and on behalf  of  the board
For PKF Sridhar & Santhanam LLP
Chartered Accountants   
FRN : 003990S/S200018 
T.V. Balasubramanian Ajit Thomas M.A. Alagappan
Partner  Chairman Director
Membership No. 027251
Place : Chennai Dileepraj. P A. Ramadas
Date : 29th May 2018 Company Secretary Sr. Vice President & CFO

CONSOLIDATED BALANCE SHEET

(All amounts are in Rs. lakhs unless otherwise stated)
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     Note Year ended  Year ended 
     No. 31st March 2018 31st March 2017

In terms of  our report attached For and on behalf  of  the board
For PKF Sridhar & Santhanam LLP
Chartered Accountants   
FRN : 003990S/S200018 
T.V. Balasubramanian Ajit Thomas M.A. Alagappan
Partner  Chairman Director
Membership No. 027251
Place : Chennai Dileepraj. P A. Ramadas
Date : 29th May 2018 Company Secretary Sr. Vice President & CFO

CONSOLIDATED STATEMENT OF PROFIT AND LOSS

I Revenue From Operations 20 328,27.61 311,83.15 
II Other Income 21 12,92.01 5,01.07 
III Total Income (I+II)  341,19.62 316,84.22 

IV EXPENSES
 Cost of  materials consumed  176,31.90 152,37.06 
 Purchases of  stock-in-trade  11,15.78 14,37.31 
  Changes in inventories of  work-in-progress,  

(2,61.98) (57.74)
 Excise duty on sale of  goods  28.19 51.94 
 35,59.18 31,58.19 
 Finance costs 24 2,53.67 1,61.25 
 Depreciation and amortization expense 4 7,16.26 6,99.82 
 Other expenses 25 74,93.49 71,53.65 
 Total expenses (IV)  305,36.49 278,41.48 

35,83.13 38,42.74 
VI Exceptional Items  - - 

35,83.13 38,42.74 
VIII Tax expense:
 (1) Current tax 29 11,73.51 13,25.00
 (2) Deferred tax 29 (11.22) 72.79
IX 24,44.95 

X Other Comprehensive Income
 
  11.55 (70.58)
  (ii)  Income tax relating to items that will not be  

(4.03) 24.43 
 
  (i)  Exchange differences on translating the  

(1,21.86) 1,36.16 
  (2,37.50) 1,98.63 
  (iii)  Income tax relating to items that will be  

82.98 (69.41)
 Other comprehensive Income for the year, net of  tax  (2,68.86) 2,19.23 
XI   

26,64.18 

XII Earnings per equity share:
 (1) Basic 30 1.59 1.61 
 (2) Diluted 30 1.59 1.61 
 Face value per ordinary share - in Rs.  1.00 1.00 

(All amounts are in Rs. lakhs unless otherwise stated)
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      Year ended  Year ended 
      31st March 2018 31st

CONSOLIDATED CASH FLOW STATEMENT

A. CASH FLOW FROM OPERATING ACTIVITIES

 35,83.13 

 Adjustments for:

 Depreciation and amortisation 7,16.26 

(0.20) 

 Provision for Gratuity (OCI) 11.55 

 Fair value gains recognised on investments (1,88.40) 

 Dividend Income from Mutual Funds (21.00) 

(16.36) - 
(1,21.86) 

 Interest Income (29.42) 

 Interest Expense 2,53.67 

41,87.37 

 Adjustments for working capital changes:

(66.00) 

13.07 

(20,55.71) 

(71.17) 

(6,51.39) 

1.58 

(7,92.79) 

1,64.74 

1,80.24 

16,90.08 

35.05 

  26,35.07 

 Net income tax paid (net) (12,13.39) 

14,21.68 

B. CASH FLOW FROM INVESTING ACTIVITIES

 Payments for purchase of  property, plant & equipment (39,00.24) 

 Proceeds from disposal of  property, plant & equipment 0.21 

 Interest received during the year 29.43 

 Dividend received during the year 21.00 

 Investment in Mutual Funds (Net) 9,79.00 

 Bank balances not considered as cash and cash equivalents:
   Matured (5.98) 

(28,76.58) 

(All amounts are in Rs. lakhs unless otherwise stated)
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      Year ended  Year ended 
      31st March 2018 31st March 2017

In terms of  our report attached For and on behalf  of  the board
For PKF Sridhar & Santhanam LLP
Chartered Accountants   
FRN : 003990S/S200018 
T.V. Balasubramanian Ajit Thomas M.A. Alagappan
Partner  Chairman Director
Membership No. 027251
Place : Chennai Dileepraj. P A. Ramadas
Date : 29th May 2018 Company Secretary Sr. Vice President & CFO

CONSOLIDATED CASH FLOW STATEMENT (Contd.)

C. CASH FLOW FROM FINANCING ACTIVITIES*

 Long Term Borrowings - - 

 Working Capital Facilities 20,74.84 5,57.12 

 Interest Paid (2,53.67) (1,61.25)

 Dividend Paid including Dividend Distribution Tax (7,33.14) (7,33.16)

10,88.03 (3,37.29)

(3,66.87) 2,61.39 
 Cash and cash equivalents at the beginning of  the year 10,58.07 7,96.68 

6,91.20 10,58.07 

 Cash and bank balances (Refer note no. 10) 6,91.20 10,58.07 
  6,91.20 10,58.07 
 * Refer foot note under Borrowings (Note 14) for Net Debt Reconciliation. 

(All amounts are in Rs. lakhs unless otherwise stated)



B. Other Equity

 

Reserves and Surplus
Other items of  Other 

Comprehensive Income
Total other 

equityCapital 
Reserve

General 
Reserve

Retained 
Earnings

Investment 
Subsidy

Hedging 
Reserve

Foreign 
Currency 

Translation 
Reserve

Balance as at 1st April 2016  0.35  171,02.86  17,59.87  99.02  -    -    189,62.10 

 -    -    -    -    -   
Remeasurements of  post employment 

other comprehensive income recognised 
directly in retained earnings (Not 

 -    -    -    -    -   

Other comprehensive income net of  tax 
for the year  -    -    -    -   

Dividends paid including dividend 
distribution tax  -    -    -    -    -   

Transfer to reserves  -    -    -    -    -   
Balance as at 31st March 2017  0.35  186,02.86  19,25.51  99.02  1,29.22  1,36.16  208,93.12 

 -    -    -    -    -   
Remeasurements of  post employment 

other comprehensive income recognised 
directly in retained earnings (Not 

 -    -    -    -    -   

Other comprehensive income for the year  -    -    -    -   
Dividends paid including dividend 
distribution tax  -    -    -    -    -   

Transfer to reserves  -    -    -    -    -   
Balance as at 31st March 2018  0.35  196,02.86  26,20.73  99.02  (25.30)  14.30  223,11.96 

A.  Equity Share Capital

Balance as at 1st April 2016  15,22.84 

Changes in equity share capital during the year  -   
Balance as at 31st March 2017  15,22.84 

Changes in equity share capital during the year  -   
Balance as at 31st March 2018  15,22.84 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the year ended 31st March 2018

(All amounts are in Rs. lakhs unless otherwise stated)

In terms of  our report attached For and on behalf  of  the board
For PKF Sridhar & Santhanam LLP
Chartered Accountants   

T.V. Balasubramanian Ajit Thomas M.A. Alagappan
Partner  Chairman Director

Place : Chennai Dileepraj. P A. Ramadas
Date : 29th
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1.  General information

  AVT Natural Products Limited (referred as the “the Company”) and its subsidiaries (referred collectively as the “Group”) is 

th March 1986 under the Indian 

statements for the year ended March 31st

2. 

 2.1 Statement of  compliance

 2.2 Basis of  preparation and presentation

   The Ministry of  Corporate Affairs (‘the MCA’), Government of  India in exercise of  the powers conferred by Section 

111(E) dated 15th

1st  30th, 2016 issued certain amendments to Ind AS vide 

   
31st

statements as per Ind AS for the year ended March 31st st

   st st

st

   

   
is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date, regardless of  whether that price is directly observable or estimated using another 

of  the asset or liability if  the market participants would take into account the characteristics when pricing the asset or 

determined on such basis except, where measurement that have some similarities to fair value but are not fair value, such 

   

measurement in its entirety, which are described as follows:

   Level 1 inputs are quoted price (unadjusted) in active markets for identical assets or liabilities that the entity can access at 

   Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, 
either directly or Indirectly; and 

  Level 3 inputs are unobservable inputs for the assets or liabilities

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)
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time between the acquisition of  assets for processing and their realisation in cash and cash equivalent, the Group has 

Statement of  Cash Flows which will be effective prospectively from 1st

   Ministry of  Corporate Affairs (“MCA”), on March 28, 2018, through Companies (Indian Accounting Standards) 

which are effective for annual periods beginning on or after April 1st

   Revenue from Contracts with Customers (Ind AS 115)

   

recognition:

  

   The group is in the process of  reviewing the main types of  commercial arrangements used with customers under this 
model and on a very broad, preliminary analysis and pending a detailed review determines that the application of  Ind AS 

   This standard is mandatory for accounting periods beginning on or after 1st

the standard retrospectively, utilising the practical expedient to not restate contracts that begin and end within the same 

st

exchange rate for translation of  foreign currency where a pre-payment asset or a deferred income liability is recognized 
(Amendment to Ind AS 21), segregation of  deductible temporary differences in accordance with tax laws and assessing 
them on that basis to recognise deferred tax asset (Amendment to Ind AS 12), permitting election of  fair value or equity 
method of  accounting for investments in associates and joint ventures by venture capital ,mutual fund and other similar 

  Basis of  measurement

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)



   The above items have been measured at fair value and the methods used to measure fair values are discussed further in 

  Functional and Presentation Currency 

  Principles of  consolidation of  Subsidiaries

when the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability 

 2.3. First - time adoption of  Ind AS 

   The Group has adopted all issued Ind AS standards, as applicable, and the adoption was carried out in accordance with 

   For the periods up to and inclusive of  year ended March 31st

  Exceptions to retrospective application of  other Ind AS 

  i. Estimates: 
    An entity’s estimates in accordance with Ind AS at the date of  transition to Ind AS shall be consistent with 

    An entity shall apply the Derecognition Requirements in Ind AS 109 prospectively for transactions occurring on 

    At the date of  transition to Ind AS, an entity shall measure all derivatives at fair value and eliminate all deferred 
losses and gains arising on derivatives that were reported in accordance with previous GAAP as if  they were 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)
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AS balance sheet hedging relationship of  a type that does not qualify for hedge accounting in accordance with Ind 

 

    The Group has applied the impairment requirements of  Ind AS 109 retrospectively; however, as permitted by 
Ind AS 101, it has used reasonable and supportable information that is available without undue cost or effort to 

  Exemptions from retrospective application of  Ind AS 

  i. Ind AS 16 Property, Plant and equipment

    An entity may elect to measure an item of  property, plant and equipment at the date of  transition to Ind AS at its 
fair value and use that fair value as deemed cost at that date or may measure the items of  PPE by applying Ind AS 

Group has elected to continue with the carrying amount for all of  its PPE measured as per Previous GAAP and 

  ii. Ind AS 17 leases 

    An entity shall determine based on facts and circumstances existing at the date of  transition to Ind AS whether 
an arrangement contains a Lease and when a lease includes land and building elements, an entity shall assess the 

  iii. Ind AS Cumulative translation differences

    For all foreign operations, cumulative translation differences shall be deemed to be zero on the date of  transition 

  iv. Subsidiaries 

    As the Group has transitioned to Ind AS including for the subsidiaries on the same date, all the entities in the 

    An entity may designate an investment in an Equity instrument at fair value through other comprehensive income 
(FVTOCI) in accordance with Ind AS 109 on the basis of  facts and circumstances that exist at the date of  

investments) other than subsidiaries as at FVTOCI, based on the assessment made on the date of  transition to 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)
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 2.4. Property, plant and equipment :

  a. Recognition and Measurement

    Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment loss 

    Cost includes taxes and duties (but does not include taxes and duties for which credit is 

of  an item of  property, plant and equipment is determined as the difference between the sales proceeds and the 

    Capital work in progress represents projects under which the property, plant and equipment’s are not yet ready for 

  b. Depreciation:

to Continuous Processing Plant at Vazhakulam for which useful life is based on technical evaluation and assets 

   Useful life considered for the Continuous Processing Plant at Vazhakulam based on technical estimate - 25 years

    Buildings and structures constructed on land acquired under lease-cum- sale agreement with option to convert 
the lease into absolute sale at the expiry of  the lease are depreciated as per the Schedule II of  the Companies Act, 

 2.5. Impairment of  tangible asset

   At the end of  each reporting period, the group reviews the carrying amounts of  its tangible assets to determine whether 

   For the purposes of  assessing impairment, assets are grouped at the lowest possible levels for which there are independent 

   If  the recoverable amount of  an asset is estimated to be less than its carrying amount, the carrying amount of  the asset is 

 2.6. Inventories

  Inventories are valued as under:
  a.  Raw materials, Packing materials, Stores & Spares: 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)
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  b. Work in Progress: 

  c. Stock - in - trade and Finished Goods

    Valued at lower of  cost or net realizable value and for this purpose cost is determined on weighted average 

    Cost includes direct material cost, direct labour cost, taxes and duties (other than duties and taxes for which 

made for them are recognised as an expense in the Statement of  Comprehensive Income when an employee have 

Remeasurement, comprising actuarial gains and losses and the return on plan assets (excluding net interest), is 

Remeasurement

  2.7.3 Compensated Absences

    The group has a scheme for compensated absences for employees, the liability for which is determined on the 
basis of  an independent actuarial valuation using the projected unit credit method, carried out at the Balance 

  2.7.4 Short Term Obligations

    
end of  the period in which the employees render the related service) are recognised during the period in which 

bonuses and annual leave represent the amount which the Group has a present obligation to pay as a result 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)
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 2.8. Financial Instruments

  2.8.1 Financial Assets

   a) Initial Recognition and Measurement

   b) Subsequent Measurement

    i) Financial assets carried at amortised cost (AC)

    ii) Financial assets at fair value through other comprehensive income (FVTOCI)

      For equity investments which are not held for trading purposes and where the Group has exercised the 
option to classify the investment as FVTOCI, all fair value changes on the investment are recognized in 

    iii) 

   c) Other Equity Investments

and Loss, except for those equity investments for which the Group has made an irrevocable election at the 
time of  initial recognition to account for the equity investment at fair value through Other Comprehensive 

   d) Impairment of  Financial Assets

impairment losses are incurred only if  there is objective evidence of  impairment as a result of  one or more 
events that occurred after the initial recognition of  the asset (a ‘loss event’) and that loss event (or events) has 

recognises impairment loss allowance based on lifetime ECLs at each Balance Sheet date, right from its initial 

   e) Derecognition of  Financial Assets

arrangement; and either:
    (a) the Group has transferred substantially all the risks and rewards of  the asset, or 
    (b)  the Group has neither transferred nor retained substantially all the risks and rewards of  the asset, but has 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)
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  2.8.2 Financial Liabilities 

   a) Initial Recognition and Measurement

payable maturing within one year from the Balance Sheet date, the carrying value approximates fair value due 

   b) Subsequent Measurement

payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value 

   c) 

particular risk associated with a recognised asset or liability or a highly probable forecast transaction or 

     At the inception of  a hedge relationship, the Company formally designates and documents the hedge 
relationship to which the Company wishes to apply hedge accounting and the risk management objective 

nature of  the risk being hedged, hedge ratio and how the entity will assess the effectiveness of  changes in the 
hedging instrument’s fair value in offsetting the exposure to changes in the hedged item’s fair value or cash 

    Hedges that meet the strict criteria for hedge accounting are accounted for, as described below:

    (i) Fair value hedges

      For fair value hedges relating to items carried at amortised cost, any adjustment to carrying value is 

amortisation may begin as soon as an adjustment exists and no later than when the hedged item ceases to 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)



113113

      The Company uses forward currency contracts for hedges of  its exposure to foreign currency risk in 

      If  the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as 
part of  the hedging strategy), or if  its designation as a hedge is revoked, or when the hedge no longer 
meets the criteria for hedge accounting, any cumulative gain or loss previously recognised in OCI remains 

   d) Derecognition of  Financial Liabilities

there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle 

   f) Equity instruments

     An equity instrument is any contract that evidences a residual interest in the assets of  an entity after deducting 

 2.9. Foreign currency transaction:

  Initial Recognition

   On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount the 

  Subsequent Recognition

   As at the reporting date, non-monetary items which are carried at historical cost and denominated in a foreign currency 

or other similar valuation denominated in a foreign currency are reported using the exchange rates that existed when the 

   Monetary items denominated in foreign currency and outstanding at the Balance Sheet date are converted at the year end 

   The Company uses foreign exchange forward contracts to hedge its exposure to movements in foreign exchange rates and 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)



   Assets and liabilities of  foreign entities are translated into Indian Rupees on the basis of  the closing exchange rates as at 

   On consolidation, exchange differences arising from the translation of  any net investment in foreign entities are recognised 

 2.10. Revenue recognition:

  Sale of  Goods:
   Revenue from sale of  goods is recognized when the goods are delivered and titles have passed, at which time all the 

  -  The Group retains neither continuing managerial involvement to the degree usually associated with ownership nor 

  - Amount of  revenue can be measured reliably

  Dividends:

  Subsidies and export incentives:

   Government incentive in the form of  MEIS is recognised when there is a reasonable assurance that the conditions 

 2.11. Borrowing costs:

necessarily takes a substantial period of  time to get ready for their intended use or sale, are added to the cost of  those 

 2.12 Assets taken on Lease:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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of  transition, April 1st

 2.13. Taxation

   Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the 

other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other 

  (i) Current tax:

for current income tax is made for the tax liability payable on taxable income after considering tax allowances, 

    Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off  the 

  (ii) Deferred tax:

recognised for deductible and taxable temporary differences arising between the tax base of  assets and liabilities 

recognition of  goodwill, an asset or liability in a transaction that is not a business combination and affects neither 

against which the deductible temporary differences and the carry forward of  unused tax credits and unused tax 

    The carrying amount of  deferred tax assets is reviewed at each Balance Sheet date and reduced to the extent that 

    Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which 
the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively 

    Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off  current tax assets 
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the 

    Minimum Alternative Tax (“MAT”) credit is recognized as an asset only when and to the extent there is reasonable 

credit asset is written down to the extent there is no longer a reasonable certainty to the effect that the Group will 

 2.14 Earnings per share

shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a right issue, share split, 
and reverse share split (consolidation of  shares) that have changed the number of  equity shares outstanding, without a 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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shareholders and the weighted average number of  shares outstanding during the period are adjusted for the effects of  all 

 2.15 Provisions & contingent liability:

   Provisions are recognized, when there is a present legal or constructive obligation as a result of  a past event, it is probable 

   Contingent liabilities are recognized only when there is a possible obligation arising from past events, due to occurrence 
or non-occurrence of  one or more uncertain future events, not wholly within the control of  the group, or where any 

effects of

  b) Any deferrals or accruals of  past or future operating cash receipts or payments and

liquid investment with original maturities of  3 months of  less that are readily convertible to known amounts of  cash 

 2.17 Dividends:

   Final Dividends on shares are recorded as a liability on the date of  approval by the shareholders and interim dividends are 

 2.18 Rounding of  amounts:

 2.19 Segment Reporting:

   The chief  operating decision-maker, who is responsible for allocating resources and assessing performance of  the 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)



 2.20 Research and Development:

3. Critical judgements & Estimates in applying accounting policies:

assumptions that affect the application of  accounting policies and the reported amounts of  assets, liabilities, the disclosures of  

   The Group has estimated useful life of  each class of  assets based on the nature of  assets, the estimated usage of  the asset, 

legislation, developments in case law and the potential outcomes of  tax audits and appeals which may be subject to 

to provisions, the valuation of  deferred tax assets, cash tax settlements and therefore the tax charge in the statement of  

   Provisions and contingencies are based on the Group Management’s best estimate of  the liabilities based on the facts known 

   From time to time, the Group is subject to legal proceedings the ultimate outcome of  each being always subject to many 

other factors, the probability of  unfavourable outcome and the ability to make a reasonable estimate of  the amount of  

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

      As at  As at As at
      31st March 2018  31st st April 2016

(All amounts are in Rs. lakhs unless otherwise stated)

NOTE - 5

INVESTMENTS
Non Current - Investments in Equity Instruments (Unquoted)
A) In others - Non Trade

1.00 
 Total 1.00 
 Aggregate amount of  unquoted investments 1.00 
 Aggregate amount of  impairment in value of  investments - - - 

 Current - Investment in Mutual Funds (Valued at NAV)

 Unquoted:

90.53 

1,80.27 

26,48.08 

90.81 

 Total 30,09.69 

 Aggregate carrying amount of  unquoted investments 30,09.69
 Aggregate NAV of  unquoted investments 30,09.69
 Aggregate amount of  impairment in value of  investments - - - 

 NOTE - 6

 OTHER FINANCIAL ASSETS
 (Unsecured, considered good unless stated otherwise)
 A) Non Current
  Deposits with Public Bodies 1,21.23 
  Deposits with Others 78.80 
  Bank Deposits with more than 12 months maturity - - - 
  Total 2,00.03 

 B) Current
  Deposit with public bodies and others
  Deposits with Others 38.44 

  Derivatives
  Foreign-exchange forward contracts 22.69 

  Others
  Interest accrued on deposits 26.63 
  Insurance claim 0.77 - - 
  Total 88.53 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

      As at  As at As at
      31st March 2018  31st st April 2016

NOTE - 7

OTHER ASSETS
(Unsecured, considered good)
A) Non Current
 Accrued Income- Wind mill 18.74 
 Capital Advances 4,80.03 
 Export incentive receivable 6,82.26 
 Balance with Govt Authorities 75.05 

7,01.98 
 Deposits with Government Authorities - 
   19,58.06 

B) Current
 Advance to suppliers 96.48 
 Other Advances 3,32.07 
 Other deposit - 
 Prepaid expenses 74.56 
 GST Input Receivable 21,03.54 - - 
 VAT Input - 
   26,06.65 

NOTE - 8

INVENTORIES
Inventories at the lower of  cost or net realisable value
Raw Materials 23,19.09 
Finished goods 61,51.09 
Stock in process 82.40 
Stores, Spares and packing material 8,01.78 

42.27 

Total  93,96.63  

Inventory Provision Movement
22.64 - 

NOTE - 9

TRADE RECEIVABLES
Current
(Unsecured)
Considered Good* 63,36.39 
Considered Doubtful 57.13 

(57.13) 

Total  63,36.39 

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

      As at  As at As at
      31st March 2018  31st st April 2016

NOTE - 10

CASH AND CASH EQUIVALENTS & OTHER BANK BALANCES
Cash on hand 4.40 
Balances with bank in current account 6,86.80 
Cash and cash equivalents as per balance sheet 6,91.20 

Bank balances other than cash and cash equivalents:
Balances with banks:
 In Current accounts as margin money for Letter of  Credits & Bank Guarantees 69.86 
 Ear Marked balances 1,43.31 
 Fixed Deposit 0.25 

Bank balance 2,13.42 
Less : Term deposit with bank maturing after 12 months from the  

 
- - - 

Net Bank balances other than cash and cash equivalents 2,13.42 

NOTE - 11

LOANS
Current
(Unsecured, considered good)
Loans to employees 8.25 

Total  8.25 

NOTE - 12

SHARE CAPITAL
A. Authorised Share Capital 31-Mar-18 
 Number of  Ordinary (Equity) Shares 15,99,00,000 15,99,00,000 15,99,00,000 

1.00 
15,99.00 

 1.00 
 3,00.00 
 Total 19,00.00 

B. Issued, Subscribed & Paid Up
 Number of  Ordinary (Equity) Shares 15,22,84,000 
 Face Value per Ordinary (Equity) share 1.00 

15,22.84 

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

      As at  As at As at
      31st March 2018  31st st April 2016

D.  Reconciliation of  the number of  shares and amount outstanding at the beginning and at the end of  the reporting period:

   Opening Fresh issue Closing

   Balance  Balance

 Equity shares with voting rights
 Year ended 31-03-2018

 

 

E. Details of  shareholders holding more than 5% shares in the company

    As at  As at
    31st March 2018  31st March 2017
     Name of  the shareholder Number of  % holding in Number of  % holding in
   shares held that class of  shares held that class of
    shares  shares

 The Midland Rubber & Produce Company Limited 4,45,41,300 29.25 
 Neelamalai Agro Industries Limited 6,09,13,600 40.00 

F.  Shares Allotted as fully paid up by way of  Bonus Shares (During 5 years preceding March 31st, 2018)

Redemption Reserve and General Reserve on 28th September 2013 pursuant to Share Holders resolution passed by postal ballot 
on 19th

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

      As at  As at As at
      31st March 2018  31st st April 2016

NOTE - 14
BORROWINGS
Current
Packing Credit from Banks (1) 23,37.16 - - 
Working Capital loan (2) 12,70.10 
Export Bills Discounted from Banks (1) - - - 
Total  36,07.26 

Aggregate secured loans 36,07.26 
Aggregate unsecured loans - - - 

Foot Note:

3.  The company had access to the following undrawn borrowing 
facilities at the end of  the reporting period:

 32,62.84 
6,70.90 

4. Net debt reconciliation 
 Net debt
 Cash and cash equivalents 6,91.20 
 Current Investment 30,09.69 
 Current Borrowings (36,07.26) 

 

   Accrued during the Year Paid during the Year
Finance Cost 31-Mar-18 31-Mar-17 31-Mar-18 31-Mar-17

Interest on Short term borrowings 1,30.30 1,30.30 
Bank Charges on borrowings 1,23.37 1,23.37 
Total  2,53.67  2,53.67 

   Other Assets Borrowings

   Cash and cash Current Short Term Total Net
   equivalents Investments Borrowings borrowings

st April 2016 
Cash Flows 
Unrealised fair value gains on current investments 

st March 2017 10,58.07 37,83.93 (15,32.41) 33,09.59 

st April 2017 10,58.07 37,83.93 (15,32.41) 33,09.59 
Cash Flows 
Unrealised fair value gains on current investments - 

st March 2018 6,91.20 30,09.69 (36,07.26) 93.63 

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

      As at  As at As at
      31st March 2018  31st st April 2016

NOTE - 15

PROVISIONS
Non Current
Provision for Gratuity* - - - 
Provision for Compensated absences* 2,60.59 
Total  2,60.59 

Current
Provision for Gratuity* 2,06.36 
Provision for Compensated absences* 71.10 
Total  2,77.46 

*Refer Note 32 for details

NOTE - 16

DEFERRED TAX LIABILITY
Components of  Deferred tax

Deferred Tax Liability
On Account of  Depreciation 5,99.85 
On Account of  Fair Valuation of  Investments 1,51.01 

Deferred Tax Asset
Provisions for Gratuity and Compensated Absences 1,88.03 
On account of  Hedge Reserve 13.57 
Closing Balance 5,49.26 

NOTE - 17

TRADE PAYABLES
Current
Due to Micro and Small Enterprises (Refer Foot notes (i) & (ii)) 52.58 
Due to other than Micro and Small Enterprises 34,15.92 
Total  34,68.50 

Footnotes:

NOTE - 18

OTHER FINANCIAL LIABILITIES
Current

Total  3,49.75  

NOTE - 19

OTHER LIABILITIES
Current

Total  3,11.79 

(All amounts are in Rs. lakhs unless otherwise stated)
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    Year ended Year ended
    31st March 2018 31st

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

NOTE - 20

REVENUE FROM OPERATIONS
Sale of  Products 302,91.14 
Processing Income 11,41.41 
Other Operating Revenue
Sale of  Wind Power 9.77 
Export Incentives 13,85.29 

Sub-Total of  Other Operating Revenue 13,95.06 

Total Revenue from Operations 328,27.61 

NOTE - 21

OTHER INCOME
29.42 
0.20 

Provision no longer required written back 10.22 - 
Miscellaneous 18.96 

1,88.40 
21.00 
16.36 - 

Exchange difference 10,07.45 
Total  12,92.01 

NOTE - 22

CHANGES IN INVENTORIES OF FINISHED PRODUCTS AND STOCK IN TRADE
Inventory at the beginning of  the year
Finished Goods
 - Processed 42,15.70 
 - Trade  12,85.41 
Stock in process 92.80 
Stock in transit of  Finished Goods 3,77.60 - 
   59,71.51 
Less: inventory at the end of  the year
Finished Goods
 - Processed 57,01.70 
 - Trade  4,49.39 
Stock in process 82.40 
Stock in transit of  Finished Goods - 
   62,33.49 

(All amounts are in Rs. lakhs unless otherwise stated)



    Year ended Year ended
    31st March 2018 31st

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

NOTE - 23

EMPLOYEE BENEFITS EXPENSE
Salaries, wages and bonus 29,98.28 
Contribution to provident and other funds* 3,02.00 
Staff  welfare expenses 2,58.90 

Total  35,59.18 

The above includes
 - net incremental gratuity provision of  1.39 
 - net incremental leave encashment provision of  33.66 

NOTE - 24

FINANCE COSTS
Interest on debts and borrowings at effective interest rate on borrowings 1,30.30 

1,23.37 

Total  2,53.67 

NOTE - 25

OTHER EXPENSES
Consumption of  stores, spares and packing materials 21,46.57 
Processing Charges 34.35 
Commission 39.02 

3,39.68 
Crop promotional and agro meeting expense 83.01 
Sales Promotion Expenses 35.63 
Power and fuel 19,20.38 
Rent  3,14.57 
Product testing charges 1,97.96 
Freight and Forwarding charges 6,07.41 
Rates and taxes 1,16.86 
Insurance 65.39 

Repairs and maintenance
Plant and machinery 4,09.53 
Buildings 40.60 
Vehicles  98.74 
Others  1,92.62 

77.30 
Advertisement 3.37 
Travelling and conveyance 2,75.04 
Postage and telephones 50.75 
Security Service Charges 68.06 
Legal and professional fees 98.82 
Commission to Chairman 34.39 
Printing and stationery 34.83 
Directors’ sitting fees 4.09 

23.21 
12.94 

Provision for bad and doubtful debts 57.13 
Other Expenses 1,11.24 

Total  74,93.49 

(All amounts are in Rs. lakhs unless otherwise stated)
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    Year ended Year ended
    31st March 2018 31st

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

NOTE - 26

RESEARCH & DEVELOPMENT EXPENSES
Salaries and Wages 1,75.38 
Contribution to provident and other funds 27.44 
Consumption of  stores,spares & packing materials 42.09 
Product Development Expense 37.77 
Others  57.00 

Total  3,39.68 

NOTE - 27

CORPORATE SOCIAL RESPONSIBILITY EXPENDITURE BY THE COMPANY:
Amount required to be spent as per Section 135 of  the Act by the Company 78.35 
Amount spent during the year on:

- - 
(ii) On purposes other than (i) above 77.30 

Total Amount spent 77.30 

1.05 

NOTE - 28

PAYMENT MADE TO STATUTORY AUDITORS:
As Auditor:
Audit Fee 18.43 
Tax Audit Fee 0.85 
In Other Capacity
Tax Representation 1.55 
Reimbursement of  expenses 2.38 

Total  23.21 

(All amounts are in Rs. lakhs unless otherwise stated)
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    Year ended Year ended
    31st March 2018 31st

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

NOTE - 29

INCOME TAX
The major components of  income tax expense for the years ended 31st March 2018 and 31st

Income Tax
In respect of  the current year 11,73.51 

   11,73.51 

Deferred Tax
In respect of  the current year (11.22) 
Other items includes the impact on account of  change in tax rates (11.22) 

Other Comprehensive Income
Deferred tax related to items recognised in OCI during 

82.98 
(4.03) 

Income tax charged to OCI 78.95 
 

by domestic tax rate for 31st March 2018 and 31st

Income Tax Rate (b) 34.61% 
12,40.05 

Adjustments
On account of  Corporate Social Responsibility Costs 26.75 
On account of  weighted deduction for R&D expenditure (67.05) 

 
Jurisdiction (after set off  of  the carried forward losses for the current year) (95.22) 
On account of  other items (57.76) 

11,62.29 

NOTE - 30

EARNINGS PER SHARE
24,20.84 

Weighted average number of  Equity Shares outstanding at the end of  the year 15,22,84,000 

1.59 

NOTE - 31

SEGMENT REPORTING
 

Additional Information:
Segment Revenue 
India  5,88.30 
Rest of  the World 322,39.31 

Total Revenue for Sale of  Products 328,27.61 

(All amounts are in Rs. lakhs unless otherwise stated)
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    Year ended Year ended
    31st March 2018 31st

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

NOTE - 32

EMPLOYEE BENEFITS
 

the head “Company’s Contribution to Provident Fund and Other Funds” (net of  recoveries) :
 Provident and Other Funds 2,85.06 

 Gratuity Scheme:

is making contributions to the Gratuity Fund managed by Life Insurance Corporation of  

st, 2018:-
 (i) Amount to be recognized in Balance Sheet and movement in net liability 
  Present Value of  Funded Obligations 8,70.54 
  Fair Value of  Plan Assets 6,64.18 

2,06.36 

2,04.96 
55.44 

(11.55) 
  Employer Contribution (42.49) 

 

7,94.77 
  Interest Cost 53.83 
  Current Service Cost 49.23 
  Past Service Cost - - 

- - 
(15.74) 
(11.55) 
8,70.54 

 (iv) Reconciliation of  Fair Value of  Plan Assets 
  Opening Fair Value of  Plan Assets 5,89.81 
  Return on plan assets 6.36 
  Interest income 41.26 
  Contributions made 42.49 

(15.74) 
- - 

  Closing Fair Value of  Plan Assets 6,64.18 

(All amounts are in Rs. lakhs unless otherwise stated)
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    Year ended Year ended
    31st March 2018 31st

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

 (v) Description of  Plan Assets 
  Government of  India Securities 0% 
  Corporate Bonds 0% 
  Special Deposit Scheme 0% 
  Equity 0% 
  Funds managed by Insurer 100% 
  Others 0% 
  Grand Total 100% 

 (vi) Actuarial Assumptions
7.97% 

10.75% 
5.00% 
7.97% 

   The discount rates are based on the benchmark yields available on government bonds at the valuation date with terms 

   Further, Mortality has been assumed as per the published notes under the Indian Assured Lives Mortality (2006-08) Ult 

   31-Mar-18
  Year 1 1,66.05 
  Year 2 1,29.68 
  Year 3 51.39 

50.92 
  Year 5 91.37 
  Next 5 Years 6,08.36 

9.69 years

 (viii) Effect of  Change in Key Assumptions

  Year Ended 31st March 2018
  Particulars Discount Salary
     Rate Escalation Rate

  Impact of  increase in 100 bps on DBO 8,18.46 9,27.16 
  Impact of  decrease in 100 bps on DBO 9,29.27 8,19.26 

(All amounts are in Rs. lakhs unless otherwise stated)
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    Year ended Year ended
    31st March 2018 31st

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

 i) Leave Encashment:

 
As per Actuarial Valuation on March 31st, 2018:-

 (i) Amount to be recognized in Balance Sheet and movement in net liability 
  Present Value of  Funded Obligations 3,31.70 
  Fair Value of  Plan Assets - - 

3,31.70 

  Current Service Cost 94.23 
20.39 

  Past Service Cost - - 
(80.96) 

  Total 33.66 

 (iii) Actuarial Assumptions 
7.97% 

10.75% 
5.00% 

 (iv) Effect of  Change in Key Assumptions
   Year Ended 31st March 2018
  Particulars Discount Salary 
    Rate Escalation Rate

  Impact of  increase in 100 bps on DBO 3,10.35 3,55.20 
  Impact of  decrease in 100 bps on DBO 3,56.08 3,10.67 

Exposure to Risks:

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

NOTE - 33

RELATED PARTY TRANSACTIONS

A: Details of  related parties:
(a) 
 
 
 
 
 
 
 

(b) Key Management Personnel (KMP):
 
 
 

(c) 
 The Midland Rubber and Produce Company Limited
 Neelamalai Agro Industries Limited

(d) 
 AVT Gavia Foods Private Limited
 The Nelliampathy Tea and Produce Company Limited
 A V Thomas & Company Limited
 Midland Corporate Advisory Services Private Limited
 AVT McCormick Ingredients Private Limited
 AVT Leather Inc
 Serica Tea Limited
 The Darlington Tea Company Limited

(e) Relatives of  the directors
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

(All amounts are in Rs. lakhs unless otherwise stated)

NOTE - 34 COMMITMENTS AND CONTINGENCIES
a) On account of  Sales Tax matters in dispute: 1,51.46

b) On account of  Service Tax matters in dispute: 8,90.05 

c) On account of  Customs Duty matters in dispute: 6.14

d) Capital Commitments
  Estimated amount of  contracts remaining to be executed on capital account  

NOTE - 35

EVENTS AFTER REPORTING PERIOD

NOTE - 36

OTHER REGULATORY MATTERS BY THE COMPANY:
Disclosures required under Section 22 of  the Micro, Small and Medium Enterprises  
Development Act, 2006:
 Amount in Rs. lakhs
Particulars 31-Mar-18 

(i) Principal amount remaining unpaid to any supplier as at the end of  the accounting year 52.58 
(ii) Interest due thereon remaining unpaid to any supplier as at the end of  the accounting year - - 
(iii)  The amount of  interest paid along with the amounts of  the payment made to the supplier  

beyond the appointed day - - 
(iv) The amount of  interest accrued and remaining unpaid at the end of  the accounting year - - 
(v)  The amount of  further interest due and payable even in the succeeding year, until such  

date when the interest dues as above are actually paid - -

NOTE - 37

GUARANTEE GIVEN BY THE COMPANY

    As on As on
    31st March 2018 31st
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

Transition to Ind AS

and exceptions applied by the Company in accordance with Ind AS 101 ‘First-time Adoption of  Indian Accounting Standards’ along 

Exemptions from retrospective application:

The Company has applied the following exemptions:

at fair value as at the transition date, the Company has made irrevocable choice to account for these investments at fair value 

the transition date has been recognised in opening reserves and for the year ended March 31st

38.2 Reconciliation of  total equity as at 31st March 2017 and 1st April 2016
   Note As at As at
    31st  1st Apr 2016
Total equity (shareholder’s fund) under previous GAAP   
Effect of  adjustments:

Total adjustment to equity   

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

st March 2017

 Particulars  Notes

 Year ended 31st Mar 2017 
 End of  last period presented  

under previous GAAP 

 Previous 
GAAP 

 Effect of  
transition to 

Ind AS 
 As per Ind AS 

Revenue from operations b & c
Other income c & d
Total income  315,41.40  1,42.82  316,84.22 
Expenses
Cost of  materials consumed  -   
Purchases of  stock in trade  -   

 -   
Other Manufacturing Expenses c  -   
Excise duty on sale of  goods b  -   

a
Finance cost c
Selling Expenses  -   
Research and development  -   
Depreciation and amortization expense  -   
Other expenses c
Total expense  280,27.48  (1,86.00)  278,41.48 

Tax expense
Current tax  -   
Deferred tax g

 22,29.92  2,15.03  24,44.95 
Other comprehensive income

and loss
 

a  -   
Deferred Tax on above g  -   
(ii)  Income tax relating to items that will to be 

of  foreign operations
f  -   

e  -   
Deferred Tax on above g  -   
Total other comprehensive income  -    2,19.23  2,19.23 
Total comprehensive income for the period  22,29.92  4,34.26  26,64.18 

Ind AS, revenue from sale of  goods is presented inclusive of  excise duty and the excise duty paid is presented on the face of  

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

38.4 Reconciliation of  total comprehensive income for the year ended 31st Mar 2017

         Particulars  Notes Year ended 
      31st Mar 2017

Adjustments:

st Mar 2017

          For the year ended 31st Mar 2017

    End of  last period presented under previous GAAP

         Particulars Notes Previous GAAP Effect of  As per Ind AS
     transition to
     Ind AS 

Total   

38.6  Analysis for cash and cash equivalents as at 31st Mar 2017 and as at 1st Apr 2016 for the purpose of  statement of  cash 

         Particulars  As at  As at
    31st Mar 2017 1st April 2016

Cash and cash equivalents for the purpose of  statement of   
 

Effect of  adjustments:   
 

Cash and cash equivalents for the purpose of  statement of   
 

(All amounts are in Rs. lakhs unless otherwise stated)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

39.1.1 Fair value hierarchy
A.1  Fair value of  Financial Instruments measured through FVTPL:
 Financial assets and liabilities measured at fair value-recurring fair value measurements as at March 31st, 2018:

  Notes Level 1 Level 2 Level 3 Total

  Financial assets and liabilities measured at fair  
value-recurring fair value measurements  
as at March 31st, 2017:

  Financial assets and liabilities measured at fair  
value-recurring fair value measurements  
as at 1st April 2016:

A.2 Valuation inputs and relationship to fair value
  The fair value of  investment in mutual funds is  

determined using the Net Asset Value (NAV)  

B.1  Fair value of  Financial Instruments measured  
through FVTOCI:

  Financial assets and liabilities measured at  
fair value-recurring fair value measurements  
as at March 31st, 2018:

 Derivatives designated as hedges - Asset

  Financial assets and liabilities measured at fair  
value-recurring fair value measurements  
as at March 31st, 2017:

 Derivatives designated as hedges - Asset

  Financial assets and liabilities measured at fair  
value-recurring fair value measurements  
as at 1st April 2016:

 Derivatives designated as hedges - Asset

(All amounts are in Rs. lakhs unless otherwise stated)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

B.2 Valuation inputs and relationship to fair value

respect of  the investment in equity share, considering the nature of  the investment, fair value is considered close to the carrying 
value by the management

C. Fair value of  Financial Instruments measured at amortised cost :

  Due to the short-term nature of  cash and cash equivalents and the short-term maturities of  trade receivables, loans, liabilities, 
borrowings, other liabilities and assets the management considers that the carrying amount of  assets and liabilities recognised at 

D. Valuation inputs and relationship to fair value

NOTE - 40 

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

(A) Market risk

 The sensitivity analyses in the following sections relate to the position as at 31st March 2018 and 31st

of  hedge designations in place at 31st

  The analyses exclude the impact of  movements in market variables on: the carrying values of  gratuity and other post-retirement 

 The following assumptions have been made in calculating the sensitivity analyses:

st March 2018 and 31st

(All amounts are in Rs. lakhs unless otherwise stated)



    Year ended Year ended
    31st March 2018 31st

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

 (a) Interest rate risk

  Sensitivity Analysis of  the Interest Rate

 
  31-Mar-18  31-Mar-18 31-Mar-17

   The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market 

 (b) Foreign currency risk

   When a derivative is entered into for the purpose of  being a hedge, the Company negotiates the terms of  those derivatives 

 (1) Foreign Currency Risk Exposure

   31-03-2018 31-03-2017 01-04-2016
  Financial Assets (in Lakhs) (in Lakhs) (in Lakhs)

  Financial Liabilities

(All amounts are in Rs. lakhs unless otherwise stated)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

 (2) Foreign currency sensitivity 

   The following tables demonstrate the sensitivity to a reasonably possible change in USD, GBP & SGD exchange rates, 

  Sensitivity Analysis

 
in Rs. lakhs

    31-Mar-18 31-Mar-17

  Movements in Cash Flow Hedge Reserve

  Derivative Instruments Foreign Exchange 
   Forward Contracts

  (i) Cash Flow Hedge Reserve 
   As at 1st April 2016 - 

    Add: Changes in discounted spot element of   
foreign exchange forward contracts  
(net of  deferred tax) 1,29.22 

   As at 31st March 2017 1,29.22 

    Add: Changes in discounted spot element of  
foreign exchange forward contracts  
(net of  deferred tax) (1,54.52)

   As at 31st March 2018 (25.30)

 (c) Commodity price risk

the company is exposed to commodity price risk to the extent its open sales are not balanced by the purchase contracts 

(B) Credit risk

 (a) Trade receivables
   Customer credit risk is managed as per the Company’s established policy, procedures and control relating to customer credit 

(All amounts are in Rs. lakhs unless otherwise stated)



  Excessive risk concentration

   Concentrations arise when a number of  counterparties are engaged in similar business activities, or activities in the same 
geographical region, or have economic features that would cause their ability to meet contractual obligations to be similarly 

  Particulars  31-Mar-18 31-Mar-17

2 3
23.49%

  Particulars  31-Mar-18 31-Mar-17
2 2

41.45%

evaluates the concentration of  risk with respect to trade receivables as low, as its customers are located in several jurisdictions 

  (Amount in Rs. Lakhs)
  Particulars  31-Mar-18 31-Mar-17
  Opening provision for doubtful debts  29.51 - 
  Add- Provision made during the year  27.62
  Less- Reversals made during the year  - - 
  Closing provision for doubtful debts  57.13

 (b) Financial instruments and cash deposits

   The Group’s maximum exposure to credit risk for the components of  the balance sheet at 31st March 2018 and 31st March 

 (C) Liquidity risk

st March 2018 
(31st

    Year ended Year ended
    31st March 2018 31st

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

(All amounts are in Rs. lakhs unless otherwise stated)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

(All amounts are in Rs. lakhs unless otherwise stated)

Year ended 31st March 2018
On demand “Less than  

3 months”
3 to 12 
months 1 to 5 years > 5 years Total

Interest-bearing loans and 
borrowings

 -    -    -   

 -    -   
Trade and other payables  -    -    -   
Year ended 31st

Interest-bearing loans and 
borrowings

 -    -    -    -   

 -    -   
Trade and other payables  -    -   

NOTE - 41

CAPITAL MANAGEMENT

For the purpose of  the Group’s capital management, capital includes issued equity capital and all other equity reserves attributable 

In order to achieve this overall objective, the Group’s capital management, amongst other things, aims to ensure that it meets 

No changes were made in the objectives, policies or processes for managing capital during the years ended 31st March 2018 and  
31st

NOTE - 42

THE LIST OF INVESTMENTS IN SUBSIDIARIES ARE AS GIVEN BELOW:

The parent’s subsidiaries at March 31st

International Subsidiaries
Country of   

Incorporation
Held directly by Parent or through its subsidiaries & 

Effective Holding

31-Mar-18 31-Mar-17 01-Apr-16

AVT Tea Services Limited United Kingdom
AVT Tea Services North America LLC United States of  

America



N
am

e 
of

 t
h

e 
 

en
ti

ty
 in

 t
h

e 
g

ro
u

p

N
et

 A
ss

et
s 

 
i.e

. t
ot

al
 a

ss
et

s 
- 

to
ta

l l
ia

b
ili

ti
es

Sh
ar

e 
in

 o
th

er
 C

om
p

re
h

en
si

ve
 

in
co

m
e

 S
h

ar
e 

in
 t

ot
al

  
C

om
p

re
h

en
si

ve
 in

co
m

e

A
s 

%
 o

f 
 

co
n

so
lid

at
ed

 
n

et

A
m

ou
n

t 
 

(I
n

 la
kh

s)

A
s 

%
 o

f 
C

on
so

lid
at

ed
 

A
m

ou
n

t 
 

(I
n

 la
kh

s)

A
s 

%
 o

f 
C

on
so

lid
at

ed
 

ot
h

er
 

C
om

p
re

h
en

si
ve

 
in

co
m

e

A
m

ou
n

t 
 

(I
n

 la
kh

s)

A
s 

%
 o

f 
to

ta
l 

co
m

p
re

h
en

si
ve

 
in

co
m

e

A
m

ou
n

t 
 

(I
n

 la
kh

s)

P
ar

en
t

 
 

 
 

 
 

 
 

AV
T 

N
at

ur
al 

Pr
od

uc
ts

 L
im

ite
d

Su
b

si
d

ia
ry

 F
or

ei
gn

 
 

 
 

 
 

 
 

AV
T 

Te
a 

Se
rv

ice
s L

im
ite

d

St
ep

 d
ow

n
 S

u
b

si
d

ia
ry

 
 

 
 

 
 

 
 

AV
T 

Te
as

 S
er

vi
ce

s N
or

th
 

A
m

er
ica

 L
LC

 - 
 - 

 - 
 - 

T
ot

al
10

0%
 2

38
,3

4.
80

 
10

0%
 2

4,
20

.8
4 

10
0%

 (
2,

68
.8

6)
10

0%
 2

1,
51

.9
8 

(A
ll 

am
ou

n
ts

 a
re

 in
 R

s.
 la

kh
s 

u
n

le
ss

 o
th

er
w

is
e 

st
at

ed
)

N
O

T
E

 -
 4

3

A
D

D
IT

IO
N

A
L

 I
N

F
O

R
M

A
T

IO
N

 A
S 

R
E

Q
U

IR
E

D
 U

N
D

E
R

 S
C

H
E

D
U

L
E

 I
II

 T
O

 T
H

E
 C

O
M

PA
N

IE
S 

A
C

T
, 2

01
3,

 O
F

 E
N

T
E

R
P

R
IS

E
S 

C
O

N
SO

L
ID

A
T

E
D

 
A

S 
SU

B
SI

D
IA

R
IE

S 
O

N
 N

E
T

 B
A

SI
S:

N
O

T
E

S
 T

O
 T

H
E

 C
O

N
S
O

L
ID

A
T

E
D

 F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

S
Fo

r 
th

e y
ea

r 
en

de
d 

31
st  

M
ar

ch
 2

01
8 

(C
on

td
.)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st March 2018 (Contd.)

(All amounts are in Rs. lakhs unless otherwise stated)

NOTE - 44

DIVIDENDS

st

In terms of  our report attached For and on behalf  of  the board
For PKF Sridhar & Santhanam LLP
Chartered Accountants   

T.V. Balasubramanian Ajit Thomas M.A. Alagappan
Partner  Chairman Director

Place : Chennai Dileepraj. P A. Ramadas
Date : 29th



AVT NATURAL PRODUCTS LIMITED

ATTENDANCE SLIP

I hereby record my presence at the 32nd th August 2018 

(in block letters)

* Strike out whichever is not applicable 

Form No. MGT-11
Proxy Form

[Pursuant to Section 105(6) of  the Companies Act, 2013 and rule 19(3) of  the Companies (Management and Administration) Rules, 2014]

Name of  the Company : AVT Natural Products Limited

Name of  the member(s) :
Registered address :
E-mail ID :

DP ID :

 Address : 
 E-mail ID :  Signature : or failing him

 Address : 
 E-mail ID :  Signature : or failing him

 Address : 
 E-mail ID :  Signature :

32nd Annual General Meeting of  the Company, 
to be held on Tuesday th Hotel Vestin Park, ‘Palkhi Hall’, No. 39, Montieth Road, 
Egmore, Chennai - 600 008 and at any adjournment thereof  in respect of  such resolutions as are indicated below: 

Signature of  shareholder

Signature of  Proxy holder(s)

Revenue 
Stamp of  

Resolution Item Nos.





Vision

• To be a global leader in enriching lives through nature's own ingredients as food,

nutrition and medicine for mankind.

Mission

• We will be a Global Leader in Marigold Extracts through a fully integrated supply

chain with excellence in Plant Science & Agriculture and Logistics Management.

• We will achieve growth and stability in performance by diversifying to value added

natural ingredients for synergistic business segments through development of  product research

and technology base.

• We will bring in highest level of  efficiency, traceability, food safety and quality in

the supply chain through Contract Farming.

• We will establish brand equity for natural ingredients through development of

consumer marketing skills.

• We will comply flawlessly with ever changing international statutory regulations

for our business segments.

• We will consistently add value in our business to deliver superior returns to all

stakeholders - customers, employees, shareholders, suppliers and society.

Values

• Constantly strive for value in whatever we do.

• Belief  in ethical business and transparency.

• Encourage individual excellence and foster environment for team work.

• No short cuts - never sacrifice long term for short term.

• Know the business environment, products and customers well - update knowledge.

• Respect the neighbourhood and individuality of  each customer, supplier and employee.




