SWARNSARITA JEWELS INDIA LIMITED

(Earlier known as Swarnsarita Gems Limited)

(CIN: L36911MH1992PLC068283)

Add.: Office No. 104, First Floor, 17/19, Swarn House, Dhanji Street, Zaveri Bazaar Mumbai-400002
Tel. no.: 022-43590000 Email: info@swarnsarita.com Website: www.swarnsarita.com

August 30, 2025

To,

Asst. General Manager,

Dept. of Corporate Services.

Bombay Stock Exchange Limited,

14% Floor, P.J. Towers, Dalal Street,

Fort, Mumbai: 400 001, Maharashtra, Mumbai

Sub: Press Release of Credit Rating Letter under Regulation 30 of the Securities and

Exchange Board of India (Listing Obligations and DisclosureRequirements) Regulations,
2015 (“SEBI Listing Regulations”

Ref: Company Code: 526365

Dear Sir(s)/ Madam,

In terms of Regulation 30 read with Para A of Part A of Schedule III to the SEBI Listing
Regulations read with SEBI Master Circular No. SEBI/HO/CFD/PoD2/CIR/P/0155 dated
November 11, 2024 and SEBI Circular no. SEBI/HO/CFD/CFD-PoD2/CIR/P/2024/185 dated
December 31, 2024, we wish to inform you that Infomerics Rating (a SEBI Registered Credit
Rating Agency) vide its letter dated August 26, 2025, has provided the credit rating for the
long term bank facilities of the Company.

A letter received from the Infomerics Rating Agency enclosed herewith.
You are requested to kindly note the same.

Thanking you,
Yours faithfully,
FOR SWARNSARITA JEWELS INDIA LIMITED

Eﬁ%ﬁﬁ@ﬁ%s Swarnsarita Gems Limited)
UTHAR 501 0550

DEEPAK SUTHAR
Company Secretary and Compliance Officer



Infomerics Ratings

Press Release

Swarnsarita Jewels India Limited (SJIL)

August 26, 2025

Ratings
Instrument Amount Current Previous Rating Complexity
! Facility (Rs. crore) Ratings Ratings Action Indicator
80.00 IVR BBB-/ Stable
Loréga:]'s m (Includes proposed (IVR Triple B ) Rating Simple
Facilities limits of Rs. 9.27 | Minus with Stable assigned
crores) Outlook)
80.00
Total (Rupees Eighty
Crores Only)

Details of Facilities/Instruments are in Annexure 1. Facility wise lender details are in

Annexure 2. Detailed explanation of covenants is in Annexure 3.

Detailed Rationale

The long-term rating assigned to the bank facilities of Swamsarita Jewels India Limited (SJIL)
considers the common management team and financial linkages between SJIL and its
subsidiary, Swamsarita Trading Private Limited. Infomerics has taken a consolidated view of
these entities, referred together as Swamnsarita Group.

The rating assigned to the bank facilities of SJIL considers the comfortable capital structure,
enhanced export demand and established customer relation by the Group. The rating also
factor in the long track record of operation and experienced management. However, these
strengths are constrained by the thin profitability margins, forex risk, volatility in raw material
prices leading to susceptibility in profit margins and intense competition from the unorganised
sector.

The outlook assigned on the long-term rating of SJIL is Stable as it will continue to benefit
from the extensive experience of the promoters coupled with improvement in profitability
margins on account of backward integration.

Key Rating Sensitivities
Upward Factors
e Significant improvement in scale of operations and profitability margins

+ Improvement in working capital management leading to improvement in liquidity
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Downward Factors
* Moderation in the scale of operations and/or profitability impacting the debt protection
metrics

* Any significant rise in working capital intensity leading to a deterioration in liquidity
List of Key Rating Drivers with Detailed Description
Key Rating Strengths

Established experience of promoters in the jewellery industry

The promoters of the Group are Chordia family of Mumbai have nearly three-decade long
experience in the gold jewellery industry. The extensive experience coupled with long track
record of operations has enabled the Group to forge long term relations with customers and
suppliers. Infomerics believes that the experience of the management in the industry is likely
to favourably impact the business risk profile of the Group over the near to medium term.

Conservative capital structure

The capital structure of the Group remains healthy. The net worth improved from Rs. 122.80
crores as on March 31, 2024, to Rs. 127.84 crores as on March 31, 2025, mainly on account
of accretion of reserves. The overall gearing stood at 0.68x as on March 31, 2025. The total
indebtedness of the Group reflected by TOL/TNW stood at 0.76x as on March 31, 2025. Going
ahead the capital structure is likely to remain on similar levels since no large debt funded
capex is planned.

Established Customer Relationships and Improved Export Demand

The Group exports its jewellery to overseas clients. Its strong and long-standing client
relationships enable a steady flow of repeat orders. In FY25[referred period April 01, 2024, to
March 31, 2025], ~30% sales volume was generated through exports. Additionally, the Group
has expanded its presence in various new international markets. And its long-standing relation
with the domestic players imparts comfort of recurring business.

Key Rating Weaknesses

Moderation in operation
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SJIL’'s TOI declined from Rs. 769.69 crores in FY24[referred period April 01, 2023, to March
31, 2024] to Rs. 761.37 crores in FY25. This was because of the voluntary reduction in the
gold bullion frading because of lower margins from that segment. This in tumn helped the
Group to improve its operating margins marked by EBITDA margins from 1.81% in FY24 to
2.00% in FY25.

Susceptibility of profitability to volatility in raw material prices

Gold is the primary raw material for SJIL. Gold being a commodity metal the price stays volatile
and due to which any fluctuation in the price of gold will impact the operating margins
significantly.

Susceptible to regulatory changes

As the Group is exporting ~30% exports, changes in economies or government policies of the
countries to which the Group is exporting and India may affect the operations and thereby
revenue generation of the Group.

Exposure to forex risk

SJIL is exposed to currency fluctuation risk to the extent that there is a mismatch between the
currencies in which export sales, import purchase, other expenses and borrowings in foreign
currency are denominated and the functional currency of the Group. Though the Group has
adequate PAT to absorb losses arising due to the currency fluctuation, profitability of SJIL may
get affected by volatility in forex rate. The unhedged forex exposure stands at Rs. 0.54 crores
as on March 31, 2025.

Analytical Approach: Consolidated

For arriving at the rating Infomerics has considered consolidated financial statements of SJIL,
which includes its subsidiary, Swarnsarita Trading Private Limited. This is because these
companies are under the control of the same management.

Considered for consolidated analysis is given at Annexure 4.

Applicable Criteria:

Rating Methodology for Manufacturing Companies

Financial Ratios & Interpretation (Non-Financial Sector)
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Criteria for Assigning Rating Outlook

Policy on Default Recognition and Post Default Curing Period
Complexity Level of Rated Instruments/Facilities

Criteria on Consolidation of Companies

Liquidity: Adequate

The Group will maintain adequate liquidity position going forward due to steady accruals. The
gross cash accruals stood at Rs. 5.33 Cr as on March 31, 2025, as against debt repayment of
Rs. 1.05 crores. The cash and bank balances of the Group stood at Rs. 8.33 Cr as on March
31, 2025. Further, the current ratio stood comfortable at 2.25x as on March 31, 2025, and the
Quick Ratio stood at 1.09x as on March 31, 2025. The average fund-based limit utilisation
remains moderate at around 83% for the last twelve months ended June 2025.

About the Group

The Swamnsarita group has a presence in Mumbai, Maharashtra, and is backed by team of
experienced individuals. The Chairman & Managing Director of the Group Mr. Mahendra M
Chordia has more than 30 years of experience in the field of jewellery manufacturing & he has
a strong presence in the market.

About the Company

Swarnsarita Jewels India Ltd. is a manufacturer, wholesaler of high-end Gold Jewellery and
Diamond Jewellery. SJIL has customers pan India & abroad. It has a wholly owned subsidiary,
Swarnsarita Trading Private Limited (STPL), which trades diamond jewellery.

Financials (Consolidated):

(Rs. crore)
For the year ended/ As On* :(;Au-s d?tgf:lé)‘ :(;Aus d?tgf:ls)
Total Operating Income 769.69 761.37
EBITDA 13.95 15.26
PAT 4.87 5.41
Total Debt 107.69 86.41
Tangible Net-worth 122.80 127.84
EBITDA Margin (%) 1.81 2.00
PAT Margin (%) 0.63 0.71
Overall Gearing ratio (x) 0.88 0.68
Interest Coverage (X) 1.62 2.23
=
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*Classification as per Infomerics’ standards.

Financials (Standalone):

(Rs. crore)
For the year ended/ As On* :(;Af d?tgfi‘)t :(T\us d?tgfis)
Total Operating Income 681.17 673.70
EBITDA 11.02 12.08
PAT 5.09 7.29
Total Debt 100.29 8542
Tangible Net-worth 123.42 130.60
EBITDA Margin (%) 1.62 1.79
PAT Margin (%) 0.74 1.07
Overall Gearing ratio (x) 0.81 0.65
Interest Coverage (x) 1.28 1.86

*Classification as per Infomerics’ standards.

Status of non-cooperation with previous CRA: Nil
Any other information: Nil

Rating History for last three years:

Current Ratings (Year 2025-26) Rating History for the past 3 years
Sr Name of Amount Date(s) & Date(s) & Date(s) &
i Security/ . . Rating(s) Rating(s) Rating(s)
No. Eeee Type | outstanding Rating . . . d . d
Facilities Rs. crore assigned in assigned in | assigned in
S 2024-25 2023-24 2022-23
-« | Long IVR BBB-/
1. Cash Credit Term 80.00 Stable - - -

*includes proposed cash credit limit of Rs. 9.27 crore

Analytical Contacts:

Name: Kaustav Saha
Tel: (033) 48033621
Email: kaustav.saha@infomerics.com

Name: Sandeep Khaitan
Tel: (033) 48033621
Email: sandeep.khaitan@infomerics.com

About Infomerics:

Infomerics Valuation and Rating Ltd (Infomerics) [Formerly Infomerics Valuation and Rating
Pvt Ltd] was founded in the year 1986 by a team of highly experienced finance professionals

for research and risk evaluation. Infomerics commenced its activities as External Credit
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Assessment Institution after obtaining registration from Securities Exchange Board of India
(SEBI) and accreditation from Reserve Bank of India (RBI).

Adhering to best international practices and maintaining high degree of ethics, the team of
analysts at Infomerics deliver quality credit ratings. Infomerics evaluates wide range of debt
instruments which helps corporates access to financial markets and provides investors credit
ratings backed by in-depth research. The transparent, robust, and credible ratings have gained
the confidence of investors and the banks.

Infomerics has a pan India presence with Head Office in Delhi and Corporate Office at
Mumbai, with branches in major cities and representatives in several locations.

Infomerics also has international presence with credit rating operations in Nepal through its
JV subsidiary.

For more information and definition of ratings please visit www.infomerics.com.

Disclaimer: Infomerics ratings are based on information provided by the issuer on an ‘as is where is’ basis.
Infomerics credit ratings are an opinion on the credit risk of the issue / issuer and not a recommendation to buy,
hold or sell securities. Infomerics reserves the right to change or withdraw the credit ratings at any point in time.
Infomerics ratings are opinions on financial statements based on information provided by the management and
information obtained from sources believed by it to be accurate and reliable. The credit quality ratings are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any
security. We, however, do not guarantee the accuracy, adequacy or completeness of any information, which we
accepted and presumed to be free from misstatement, whether due to error or fraud. We are not responsible for
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by us have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. In case of partnership/proprietary concerns/Association of Persons (AOPs), the rating
assigned by Infomerics is based on the capital deployed by the partners/proprietor/ AOPs and the financial strength
of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor/ AOPs in addition to the financial performance and other relevant factors.

Annexure 1: Instrument/Facility Details

Date of Coupon Size of Rating
Name of Facility/ /Security ISIN Issuance Rate/ Maturity Date Facility Assigned/
IRR (Rs. Crore) Outlook
Cash Credit i . i i 70.73 VR oo
Proposed Cash Credit i i i i 9.27 VR ooe-

Annexure 2: Facility wise lender details:

https://www.infomerics.com/admin/prfiles/len-swarnsarita-aug25.pdf
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Annexure 3: Detailed explanation of covenants of the rated Security/facilities: Not

Applicable

Annexure 4: List of companies considered for consolidated/Combined analysis:

. . Shareholding as on Consolidation
Name of the Company Relationship March 31, 2025 Approach
Swarnsarita Trading Private Limited Subsidiary 100% Full Consolidation

Note on complexity levels of the rated instrument: Infomerics has classified instruments
rated by it on the basis of complexity and a note thereon is available at www.infomerics.com.
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