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to be convened as per the directions provided in the Order of the Hon’ble National Company
Law Tribunal, Jaipur Bench (“Tribunal”) in the matter of the Scheme of Amalgamation of
Cavendish Industries Limited (“Transferor Company”) with JK Tyre & Industries Limited
(“Company" or “Transferee Company") and their respective shareholders under Sections
230 to 232 and other applicable provisions of the Companies Act, 2013 (“Scheme”)

Dear Sir,

In terms of the Order dated June 12, 2025 read with Order dated July 10, 2025 (uploaded on
July 14, 2025) (collectively known as “Tribunal Order"), the Tribunal has directed separate meetings
of the equity shareholders and unsecured creditors of the Company to be convened and held for the
purpose of considering and if thought fit, approving, with or without modification(s), the Scheme of
Amalgamation of Cavendish Industries Limited with JK Tyre & Industries Limited and their respective
shareholders under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013

(“Scheme") and also other Rules and Regulations.

In this regard, please find enclosed the copieg of the notices convening the meetings of the equity
shareholders and unsecured creditors of the Company together with the copy of the Scheme and
explanatory statement under Sections 230 and 232 read with Section 102 of the Companies Act, 2013
and Rule 6 of the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 and
relevant annexures thereto.

Brief details of the meetings are as under:

Particulars

Day and date of the meeting
Time of the meetin

Mode of meetin.

L

Remote e-voting start date
and time

Remote e-voting end date and
tIme

Equity Shareholders Unsecured Creditors

Wednesday, September 3, 2025

2.00 p.m. (IST) 12.30 p.m. (I
or other audio visual meansThrough video conferenci

Wednesday, August 27, 2025 Monday, June 30, 2025

Sunday, August 31, 2025 at 9.00 a.m. (IST)
&

Tuesday, September 2, 2025 at 5.00 p.m. (IST)
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The notices convening the meetings of the equity shareholders and

unsecured creditors along with accompanying documents are being hosted on the
Company’s website at https://www.jktvre.com/investor/investor-equity-shareholders-notices
and https://www.jktyre.com/investor/investor-unsecured-creditors-notices respectively.

As permitted in the Tribunal Order, the Notices of the said Meetings are being sent
electronically to the Unsecured Creditors and Equity Shareholders of the Company whose email
addresses are registered with the Company/Depository Participants. Further, as per the Tribunal
Order, copy of physical letter(s) containing the day, date, time and other details for joining the
Meetings through VC/OAVM and the web-link including the exact path, where complete details of the
Notices can be accessed along with a QR Code, sent to those Unsecured Creditors and Equity
Shareholders of the Company whose email addresses are not available with the Company’s records,
is attached.

Thanking you,

Yours faithfully,
For JK Tyre & Industries Ltd.

(Kamal Kumar Manik)
Company Secretary

Encl: As above

B

https://www.jktyre.com/investor/investor-equity-shareholders-notices


NOTICE CONVENING MEETING OF UNSECURED CREDITORS OF JK TYRE 
& INDUSTRIES LIMITED PURSUANT TO ORDER DATED JUNE 12, 2025 READ 
WITH ORDER DATED JULY 10, 2025 OF THE HON’BLE NATIONAL COMPANY 
LAW TRIBUNAL, JAIPUR BENCH

MEETING
Day Wednesday

Date September 3, 2025

Time 12.30 p.m. (IST)

Mode of Meeting As per the directions of the Hon’ble National Company Law Tribunal, 
Jaipur Bench, the meeting shall be conducted through video conferencing 
(“VC”) / other audio visual means (“OAVM”)

REMOTE E-VOTING
Cut-off date for e-voting Monday, June 30, 2025

Start Date and Time Sunday, August 31, 2025 at 9.00 a.m. (IST)

End Date and Time Tuesday, September 2, 2025 at 5.00 p.m. (IST)

Corporate Identification Number (CIN): L67120RJ1951PLC045966 
Registered Office: Jaykaygram, PO – Tyre Factory, Rajsamand, Kankroli – 313 342, Rajasthan, India  

Tel: 02952 – 302 400 / 330 011| Fax: 02952 – 232018 
Email: kmanik@jkmail.com |Website: www.jktyre.com

mailto:kmanik@jkmail.com
http://www.jktyre.com
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FORM NO. CAA. 2

[PURSUANT TO SECTION 230(3) OF THE COMPANIES ACT, 2013 AND RULE 6 OF THE COMPANIES 
(COMPROMISES, ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016] 

IN THE HON’BLE NATIONAL COMPANY LAW TRIBUNAL, JAIPUR BENCH

INTERLOCUTORY APPLICATION (IA) NO. 27/2025 

IN

COMPANY APPLICATION NO. CA(CAA) No. 5/2025

IN THE MATTER OF SECTIONS 230 TO 232 AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 
2013 

AND

IN THE MATTER OF SCHEME OF AMALGAMATION OF CAVENDISH INDUSTRIES LIMITED WITH JK TYRE & 
INDUSTRIES LIMITED AND THEIR RESPECTIVE SHAREHOLDERS

JK TYRE & INDUSTRIES LIMTED, a company incorporated under the provisions 
of Companies Act, 1913 and a company within the meaning of the Companies Act, 
2013, having Corporate Identification Number: L67120RJ1951PLC045966 and its 
registered office at Jaykaygram, PO – Tyre Factory, Rajsamand, Kankroli – 313 342, 
Rajasthan, India Company / Transferee Company

NOTICE CONVENING MEETING OF UNSECURED CREDITORS 

To,
The Unsecured Creditors of 
JK TYRE & INDUSTRIES LIMITED

1. NOTICE is hereby given that, in accordance with the Order dated June 12, 2025 read with Order dated July 10, 2025 
(uploaded on July 14, 2025) in the above mentioned Interlocutory Application (IA) No. 27/2025 in Company Application 
No. CA (CAA) NO. 5/2025, passed by the Hon’ble National Company Law Tribunal, Jaipur Bench (“Tribunal”) (“Tribunal 
Order”), a Meeting of the Unsecured Creditors of the Transferee Company, will be held for the purpose of their considering, 
and if thought fit, approving, with or without modification(s), the proposed Scheme of Amalgamation of Cavendish 
Industries Limited (“Transferor Company”) with JK Tyre & Industries Limited (“Company” or“ Transferee Company”) 
and their respective shareholders (“Scheme”) on Wednesday, September 3, 2025 at 12.30 p.m. (IST) (“Meeting”).

2. Pursuant to the Tribunal Order and as directed therein, the Meeting will be held through video conferencing (“VC”) / 
other audio visual means (“OAVM”), in compliance with the applicable provisions of the Companies Act, 2013 (“Act”) 
and the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 
(“SEBI Listing Regulations”) and also other applicable Rules and Guidelines, to consider, and if thought fit, to pass, the 
resolution mentioned below for approval of the Scheme by requisite majority as prescribed under Section 230(6) of the Act 
and other Rules/Regulations, as applicable.

 “RESOLVED THAT pursuant to the provisions of Sections 230 to 232 of the Companies Act, 2013, the rules, circulars and 
notifications made thereunder (including any statutory modification(s) or re-enactment(s) thereof, for the time being in force), 
the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (including 
any statutory modification(s) or re-enactment(s) and circulars issued thereof, for the time being in force) and subject to the 
provisions of the Memorandum of Association and Articles of Association of the Company and subject to the approval of 
Hon’ble National Company Law Tribunal, Jaipur Bench (“Tribunal”) and subject to such other approvals, permissions and 
sanctions of regulatory and other authorities, as may be necessary and subject to such conditions and modifications as may 
be deemed appropriate by the parties to the Scheme, at any time and for any reason whatsoever, or which may otherwise be 
considered necessary, desirable or as may be prescribed or imposed by the Tribunal or by any regulatory or other authorities, 
while granting such approvals, permissions and sanctions, which may be agreed to by the Board of Directors of the Company 
(hereinafter referred to as the “Board” which term shall be deemed to mean and include one or more Committee(s) constituted/ 
to be constituted by the Board or any other person authorised by it to exercise its powers including the powers conferred 
by this Resolution), the arrangement embodied in Scheme of Amalgamation of Cavendish Industries Limited (“Transferor 
Company”) with JK Tyre & Industries Limited (“Transferee Company”) and their respective shareholders (“Scheme”) be and 
is hereby approved.

 RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts, deeds, matters and things, as it 
may, in its absolute discretion deem requisite, desirable, appropriate or necessary to give effect to this Resolution and effectively 
implement the arrangement embodied in the Scheme and to make any modifications or amendments to the Scheme at any 
time and for any reason whatsoever, and to accept such modifications, amendments, limitations and / or conditions, if any, 
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which may be required and / or imposed by the Tribunal while sanctioning the arrangement embodied in the Scheme or by any 
authorities under law, or as may be required for the purpose of resolving any questions or doubts or difficulties that may arise 
including passing of such accounting entries and / or making such adjustments in the books of accounts as considered necessary 
in giving effect to the Scheme, as the Board may deem fit and proper, without being required to seek any further approval of 
the unsecured creditors and the unsecured creditors shall be deemed to have given their approval thereto expressly by authority 
under this Resolution.”

3. TAKE FURTHER NOTICE that the unsecured creditors shall have the facility and option of voting on the resolution 
for approval of the Scheme by casting their votes: (a) through electronic voting system available at the Meeting to be held 
through VC / OAVM (“e-voting at the Meeting”); or (b) by remote electronic voting (“remote e-voting”) during the 
period as stated below:

REMOTE E-VOTING PERIOD
Commencement of remote e-voting Sunday, August 31, 2025 at 9.00 a.m. (IST)
Conclusion of remote e-voting Tuesday, September 2, 2025 at 5.00 p.m. (IST)

4. A person whose name is recorded in the list of unsecured creditors available with the Transferee Company as on the cut-
off date, i.e., Monday, June 30, 2025 (“Cut-off Date”) only shall be entitled to exercise his / her / its voting rights on the 
resolution proposed in the Notice and attend the Meeting. A person who is not an unsecured creditor as on the cut-off 
date, should treat the Notice for information purpose only. 

5. A copy of the Scheme, statement under Sections 230 and 232 read with Section 102 and other applicable provisions of the 
Act and Rule 6 of the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 (“CAA Rules”) along 
with all annexures to such Statement are annexed hereto. A copy of this Notice and the accompanying documents are also 
placed on the:

a. website of the Transferee Company and can be accessed at https://jktyre.com/investor/investor-unsecured-creditors-
notices

b. website of Central Depository Services (India) Limited (“CDSL”) viz. https://www.evotingindia.com being the agency 
appointed by the Transferee Company, which will provide the facility of voting to the Unsecured Creditors through 
remote e-voting, for participation in the Meeting through VC/OAVM and e-voting at the Meeting; and

c. websites of the Stock Exchanges i.e., BSE Limited (“BSE”) viz. www.bseindia.com and the National Stock Exchange 
of India Limited (“NSE”) viz. www.nseindia.com

6. The Hon’ble Tribunal has appointed Justice Vijender Jain, failing whom, Justice M.S. Bedi, to be the Chairperson of the 
Meeting.

7. The Hon’ble Tribunal has appointed Mr. Atul Lakhanpal or failing him, Mr. Sapan Dhir to be the Scrutinizer for the 
Meeting.

8. The Scheme, if approved at the aforesaid Meeting, will be subject to the subsequent sanction of the Tribunal and such other 
approvals, permissions and sanctions of regulatory or other authorities, as may be necessary.

9. In accordance with the applicable Secretarial Standard on General Meetings issued by the Institute of Company Secretaries 
of India (“ICSI”) read with MCA Circulars and clarification / guidance on applicability of Secretarial Standards issued 
by the ICSI, the proceedings of the Meeting shall be deemed to be conducted at the registered office of the Transferee 
Company which shall be the deemed venue of the Meeting. Since the Meeting will be held through VC/OAVM, the Route 
Map is not annexed to this notice.

Sd/-
 Justice Vijender Jain
New Delhi  (Former Chief Justice Punjab & Haryana High Court)
Thursday, July 31, 2025  Chairperson appointed by the Tribunal for the Meeting

Registered Office:
Jaykaygram, PO – Tyre Factory,
Rajsamand, Kankroli – 313 342, Rajasthan, India
CIN: L67120RJ1951PLC045966
Website: www.jktyre.com
E-mail: kmanik@jkmail.com
Tel: 02952 – 302 400 / 330 011
Fax: 02952 - 232018

https://jktyre.com/investor/investor-unsecured-creditors-notices
https://jktyre.com/investor/investor-unsecured-creditors-notices
https://www.evotingindia.com
http://www.bseindia.com
http://www.nseindia.com
http://www.jktyre.com
mailto:investorjk@jkmail.com
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NOTES FOR THE MEETING 

GENERAL INSTRUCTIONS FOR ACCESSING AND PARTICIPATING IN THE MEETING THROUGH VC / OAVM 
FACILITY AND VOTING THROUGH ELECTRONIC MEANS INCLUDING REMOTE E-VOTING

1. Pursuant to the Tribunal Order, the Meeting of the unsecured creditors of the Transferee Company will be held through VC 
/ OAVM to transact the business set out in the Notice. Unsecured Creditors attending the Meeting through VC / OAVM 
shall be reckoned for the purpose of quorum. Quorum for the Meeting shall be in terms of Section 103 of the Act. Further, 
in terms of the Tribunal Order, in the event the aforesaid quorum for the Meeting is not present at the commencement of 
the Meeting, then the Meeting shall be adjourned by 30 (thirty) minutes and thereafter the unsecured creditors present at 
the Meeting shall be deemed to constitute requisite quorum.

2. The Statement pursuant to Sections 230 to 232 read with Section 102 and other applicable provisions of the Companies 
Act, 2013 (“Act”) and Rule 6 of the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 read with 
SEBI Listing Regulations in respect of the business set out in the Notice of the Meeting is annexed hereto. The Meeting will 
be conducted in compliance with the applicable provisions of the Tribunal Order, Act, SS-2 and other applicable laws.

3. Since the Meeting is being held through VC / OAVM, physical attendance of the unsecured creditors has been dispensed 
with. Accordingly, the facility for appointment of proxies by the unsecured creditors will not be available for the Meeting. 
Hence, proxy forms and attendance slips are not annexed to this Notice.

4. The proceedings of this Meeting shall be deemed to have been conducted at the registered office of the Transferee Company 
located at Jaykaygram, PO – Tyre Factory, Rajsamand, Kankroli – 313 342, Rajasthan, India which shall be the deemed 
venue of the Meeting. The route map for the Meeting is not attached as the Meeting is being held through VC / OAVM.

5. Pursuant to provisions of Section 113 of the Act, authorized representatives of institutional / corporate unsecured creditors 
(i.e. other than individuals / Hindu Undivided Family) may be appointed for the purpose of voting through remote 
e-voting, for participation in the Meeting through VC / OAVM facility and e-voting at the Meeting. Such institutional / 
corporate unsecured creditors are required to send a signed legible copy of its relevant board or governing body resolution 
/ power of attorney / authority letter, etc., to the Scrutinizer by e-mail (in PDF / JPEG Format) at scrutinizer.nclt@jkmail.
com with a copy marked to the Transferee Company at kmanik@jkmail.com and CDSL at helpdesk.evoting@cdslindia.
com

6. The Notice of the Meeting and the accompanying documents mentioned in the Index are being sent through:

a. electronic mode to those unsecured creditors whose e-mail addresses are available in the records of the Transferee 
Company and the email shall contain the exact path to access the notice, explanatory statement and other relevant 
documents; and 

b. registered post or speed post or courier to those unsecured creditors whose e-mail addresses are not available, a 
physical letter regarding holding of the meeting being sent containing a QR code, through which the relevant details 
– such as the day, date, time, and VC/OAVM login details for the meeting, along with the exact path to access the full 
notice, explanatory statement and relevant documents along with a copy of the Scheme been sent in lieu of sending 
the voluminous physical documents.

7. The Transferee Company has made arrangements with CDSL to provide the facility for voting by the unsecured creditors 
through remote e-voting, for participation in the Meeting through VC / OAVM and e-voting at the Meeting.

8. The Notice, Scheme, statement under Sections 230 and 232 read with Section 102 and other applicable provisions of the 
Act and Rule 6 of the CAA Rules and all other accompanying documents are enclosed herewith and shall be available for 
inspection on the Transferee Company’s website at www.jktyre.com

9. All the documents referred to in the accompanying explanatory statement, shall be available for inspection through 
electronic mode during the proceedings of the Meeting. The unsecured creditors seeking to inspect copies of the said 
documents may send an email at kmanik@jkmail.com Further, all the documents referred to in the accompanying 
explanatory statement shall also be open for inspection by the unsecured creditors at the registered office of the Transferee 
Company between 11:00 A.M. to 01:00 P.M. on all working days up to the date of the Meeting.

10. The Notice convening the Meeting will be published through advertisement in (i) “Business Standard” (English Language 
- All Editions); and (ii) “Pratahkal” (Hindi Language – All Editions).

11. If so desired, the unsecured creditors may obtain a physical copy of the Notice and the accompanying documents, i.e., 
Scheme and the statement under Section 230 read with Section 102 and other applicable provisions of the Act and Rule 
6 of the CAA Rules, free of charge. A written request in this regard, along with details of such creditors in the Transferee 
Company may be addressed to the Company Secretary at kmanik@jkmail.com 

mailto:scrutinizer.nclt@jkmail.com
mailto:scrutinizer.nclt@jkmail.com
mailto:kmanik@jkmail.com
http://www.jktyre.com
mailto:kmanik@jkmail.com
mailto:kmanik@jkmail.com
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12. Subject to the receipt of requisite majority of votes in favour of the Scheme i.e., majority in number representing three-
fourth in value (as per Sections 230 to 232 of the Act), the Resolution proposed in the Notice shall be deemed to have been 
passed on the date of the Meeting (specified in the Notice) and the votes cast through remote e-voting and e-voting at the 
Meeting will be considered for this purpose. 

13. The voting rights of the unsecured creditors shall be in proportion to the principal amount outstanding as on the cut-off 
date as mentioned in the Notice.

PROCEDURE FOR JOINING THE MEETING THROUGH VC / OAVM

14. The Unsecured Creditors can join the Meeting in the VC/OAVM mode 15 minutes before and also after the scheduled time 
of the commencement of the Meeting by following the procedure mentioned in this Notice. The facility of participation 
at the Meeting through VC/OAVM will be made available to at least 1,000 unsecured creditors on first-come-first-served 
basis. The large Unsecured Creditors (i.e., Unsecured Creditors holding 2% or more principal amount due for payment), 
Promoters, Institutions, Directors, Key Managerial Personnel, etc., are allowed to attend the Meeting without restriction 
on account of first-come-first-served principle.

15. An Unsecured Creditor whose name is recorded in the list of Unsecured Creditors maintained by the Transferee Company 
as on the cut-off date i.e. Monday, June 30, 2025 can (i) join the Meeting; and (ii) shall be entitled to avail the facility of 
remote e-voting, as well as voting at the Meeting, by following the procedure mentioned in this Notice.

16. E-voting and Joining meeting through VC: In compliance with the Tribunal Order and the provisions of Section 108 and 
other applicable provision of the Act read with relevant rules thereunder and the SEBI Listing Regulations, the Transferee 
Company is pleased to provide to its unsecured creditors, facility to exercise their right to vote at the Meeting by electronic 
means and the business may be transacted through remote e-voting services provided by CDSL. Remote e-voting is 
optional. The facility of e-voting shall also be made available at the meeting and unsecured creditors attending the meeting 
who have not already cast their vote by remote e-voting will be able to exercise their right to cast vote during the Meeting.

PROCEDURE FOR REMOTE E-VOTING AND E-VOTING DURING THE MEETING 

A. THE INSTRUCTIONS OF UNSECURED CREDITORS FOR E-VOTING AND JOINING VIRTUAL MEETINGS 
ARE AS UNDER:

(i) The voting period begins on Sunday, August 31, 2025 at 9.00 a.m. (IST) and ends on Tuesday, September 2, 2025 at 
5.00 p.m. (IST). The e-voting module shall be disabled for voting thereafter.

(ii) Voters should log on to the e-voting website www.evotingindia.com during the voting period.

(iii) Click on the ‘Shareholders/Members’ tab.

(iv) Enter your USER ID.

(v) Next enter the Image Verification as displayed and Click on Login.

(vi) Enter your password.

(vii) After entering these details appropriately, click on “SUBMIT” tab.

(viii) Select the EVSN of “JK Tyre & Industries Limited” on which you to choose to vote.

(ix) On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the option “YES/NO” for 
voting. Select the option “YES” or “NO” as desired. The option “YES” implies that you assent to the Resolution and 
option “NO” implies that you dissent to the Resolution.

(x) Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details.

(xi) After selecting the resolution you have decided to vote on, click on “SUBMIT”. A confirmation box will be displayed. 
If you wish to confirm your vote, click on “OK”, else to change your vote, click on “CANCEL” and accordingly modify 
your vote.

(xii) Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote.

(xiii) You can also take out print of the voting done by you by clicking on “Click here to print” option on the Voting page.

http://www.evotingindia.com
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 INSTRUCTIONS FOR UNSECURED CREDITORS ATTENDING THE MEETING THROUGH VC/OAVM, ARE AS 
UNDER:

1. Unsecured Creditors will be provided with a facility to attend the Meeting through VC/OAVM through the CDSL 
e-Voting system. Unsecured Creditors may access the same using Remote voting credential & process mentioned 
above. The link for VC/OAVM will be available after successful login where the EVSN of Company will be displayed.

2. Unsecured Creditors are encouraged to join the Meeting through Laptops / IPads for better experience.

3. Further, Unsecured Creditors will be required to allow Camera and use Internet with a good speed to avoid any 
disturbance during the meeting.

4. Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop connecting via Mobile 
Hotspot may experience Audio/Video loss due to fluctuation in their respective network. It is therefore recommended 
to use Stable Wi-Fi or LAN Connection to mitigate any kind of aforesaid glitches.

5 Unsecured Creditors who would like to express their views/ask questions during the Meeting may register 
themselves as a speaker by sending their request in advance mentioning their name, Email Id, Mobile Number at  
kmanik@jkmail.com between August 18, 2025 to August 25, 2025. The Unsecured Creditors who may have queries 
relating to the Scheme, may send their queries during the said period, prior to Meeting mentioning their name, Email 
Id, Mobile Number at kmanik@jkmail.com These queries will be replied to by the Transferee Company suitably. The 
unsecured creditors will be allowed to express their views and ask questions only relating to the Scheme and/or on 
the Resolutions mentioned in the Notice of the Meeting. The Transferee Company reserves the right to restrict the 
number of questions and number of speakers, depending upon availability of time as appropriate for smooth conduct 
of the Meeting. Those unsecured creditors who have registered themselves as speaker will only be allowed to express 
their views/ask questions during the Meeting.

 INSTRUCTIONS FOR UNSECURED CREDITORS FOR E-VOTING DURING THE MEETING ARE AS UNDER

1. The procedure for e-Voting on the day of the Meeting is same as the instructions mentioned above for Remote 
e-voting.

2. Only those Unsecured Creditors, who are present in the Meeting through VC/OAVM facility and have not casted 
their vote on the Resolution through remote e-Voting and are otherwise not barred from doing so, shall be eligible to 
vote through e-Voting system available during the Meeting.

3. If any Votes are cast by the Unsecured Creditors through the e-voting available during the Meeting and if the same 
Unsecured Creditors have not participated in the meeting through VC/OAVM facility, then the votes cast by such 
Unsecured Creditors shall be considered invalid as the facility of e-voting during the Meeting is available only to the 
Unsecured Creditors attending the meeting.

4. Unsecured Creditors who have voted through Remote e-Voting will be eligible to attend the Meeting. However, they 
will not be eligible to vote at the Meeting.

5. If you have any queries or issues regarding attending Meeting & e-Voting from the CDSL e-Voting System, you can 
write an email to helpdesk.evoting@cdslindia.com or call on toll free no. 1800 210 99 11. 

B. OTHER INSTRUCTIONS: 

1. The Scrutinizer shall, after the conclusion of voting at the Meeting, unblock and count the votes cast during the 
Meeting and votes cast through remote e-voting and shall make a consolidated Scrutinizer’s Report and submit the 
same to the Chairperson of the Meeting.

2. The result of e-voting will be declared within 2 (two) working days of the conclusion of the Meeting and the 
same, along with the consolidated Scrutinizer’s Report, will be placed on the website of the Transferee Company:  
www.jktyre.com and on the website of CDSL at https://www.evotingindia.com The result will simultaneously be 
communicated to the Stock Exchanges. The Transferee Company will also display the results on the notice board at 
the Registered Office and Administrative Office of the Transferee Company.

mailto:kmanik@jkmail.com
mailto:kmanik@jkmail.com
mailto:helpdesk.evoting@cdslindia.com
http://www.jktyre.com
https://www.evotingindia.com
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FORM NO. CAA. 2

[Pursuant to Section 230 (3) of the Companies Act, 2013 and Rule 6 and 7 of the Companies (Compromises, 
Arrangements and Amalgamations) Rules, 2016] 

IN THE HON’BLE NATIONAL COMPANY LAW TRIBUNAL, JAIPUR BENCH

INTERLOCUTORY APPLICATION (IA) NO. 27/2025 

IN

COMPANY APPLICATION NO. CA(CAA) No. 5/2025

IN THE MATTER OF SECTIONS 230 TO 232 AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 
2013 

AND

IN THE MATTER OF SCHEME OF AMALGAMATION OF CAVENDISH INDUSTRIES LIMITED WITH JK TYRE & 
INDUSTRIES LIMITED AND THEIR RESPECTIVE SHAREHOLDERS

JK TYRE & INDUSTRIES LIMTED, a company incorporated under the 
provisions of Companies Act, 1913 and a company within the meaning 
of the Companies Act, 2013, having Corporate Identification Number: 
L67120RJ1951PLC045966 and its registered office at Jaykaygram, PO – 
Tyre Factory, Rajsamand, Kankroli – 313 342, Rajasthan, India Company / Transferee Company 

STATEMENT UNDER SECTIONS 230 TO 232 READ WITH SECTION 102 AND OTHER APPLICABLE PROVISIONS 
OF THE COMPANIES ACT, 2013 (“ACT”) AND RULE 6 OF THE COMPANIES (COMPROMISES, ARRANGEMENTS 
AND AMALGAMATIONS) RULES, 2016 (“CAA RULES”), ACCOMPANYING THE NOTICE OF THE MEETING OF 
UNSECURED CREDITORS OF JK TYRE & INDUSTRIES LIMITED PURSUANT TO ORDERS OF THE HON’BLE 
NATIONAL COMPANY LAW TRIBUNAL, JAIPUR BENCH (“TRIBUNAL”) DATED JUNE 12, 2025 AND JULY 10, 2025 
(“TRIBUNAL ORDER”)

1. MEETING FOR THE SCHEME

1.1 This is a statement accompanying the Notice convening the Meeting of Unsecured Creditors of JK Tyre & Industries 
Limited (“Company”), for the purpose of their considering and if thought fit, approving, with or without modification(s), 
the proposed Scheme of Amalgamation of Cavendish Industries Limited (“Transferor Company”) with JK Tyre & 
Industries Limited (“Company” or “Transferee Company”) and their respective shareholders (“Scheme”) (“Meeting”). 
The Scheme provides for: (i) the amalgamation of the Transferor Company (as defined in the Scheme) with the Transferee 
Company and dissolution of Transferor Company without winding up; and (ii) various other matters consequent and 
incidental thereto or otherwise integrally connected thereto. 

1.2 The detailed terms of the arrangement may be referred in the Scheme, appended as ‘Annexure - 1’.

1.3 Capital terms not defined herein and used in the Notice and this Statement shall have the same meaning as ascribed to 
them in the Scheme.

2. DATE, TIME AND MODE OF MEETING

2.1 Pursuant to the Order dated June 12, 2025 read with Order dated July 10, 2025 (uploaded on July 14, 2025) in the above 
mentioned Interlocutory Application (IA) No. 27/2025 in Company Application No. CA (CAA) NO. 5/2025, passed 
by the Hon’ble National Company Law Tribunal, Jaipur Bench (“Tribunal”) (“Tribunal Order”), the Meeting of the 
Unsecured Creditors of the Transferee Company, will be held for the purpose of their considering and, if thought fit 
approving, with or without modification(s), the said Scheme through Video Conferencing (“VC”) / Other Audio Visual 
Means (“OAVM”) on Wednesday, September 3, 2025 at 12.30 P.M. (IST) (“Meeting”).

2.2 Subject to the receipt of requisite majority of votes in favour of the Scheme i.e., majority in number representing three-
fourth in value (as per Sections 230 to 232 of the Act), the Resolution proposed in the Notice shall be deemed to have 
been passed on the date of the Meeting (specified in the Notice) and the votes cast through remote e-voting and e-voting 
at the Meeting will be considered for this purpose. 

2.3 In addition, the Transferee Company is seeking the approval of its equity shareholders to the Scheme by way of voting 
through e-voting. SEBI Master Circular, inter alia, provides that approval of public shareholders of the Transferee 
Company to the Scheme shall be obtained by way of voting through e-voting. Since, the Company is seeking the approval 
of its equity shareholders (which includes Public Shareholders) to the Scheme by way of voting through e-voting, this 
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notice will be deemed (i) to be issued in accordance with the provisions of the Act; and (ii) to be the notice sent to the 
public shareholders of the Transferee Company in accordance with the SEBI Master Circular. For this purpose, the term 
“Public” shall have the meaning assigned to it in Rule 2(d) of the Securities Contracts (Regulations) Rules, 1957 and the 
term “Public Shareholders” shall be construed accordingly.

2.4 Further, in accordance with the SEBI Master Circular, the Scheme shall be acted upon only if the votes cast by the Public 
Shareholders in favour of the aforesaid resolution for approval of Scheme are more than the number of votes cast by the 
Public Shareholders against it. 

3. RATIONALE AND BENEFIT OF THE SCHEME

3.1 The Transferor Company and the Transferee Company, both, are engaged in the similar line of business. Taking into consideration 
the similar line of business and growth prospects available, it is proposed to undertake the amalgamation. This amalgamation will 
inter alia result in all the businesses being housed in one listed company with the following benefits:

a) economies of scale, operational synergies & efficiencies at multiple levels of business operations;

b) optimisation in administrative, managerial and other overheads;

c) reduction in interest cost;

d) pooling of resources for faster growth;

e) ease of doing business;

f) comprehensive products offering, availability of combined sales and distribution network;

g) improved customer satisfaction;

h) significant reduction in multiplicity of legal and regulatory compliances; and

i) improved investor perception and enhanced shareholders’ value.

3.2 The Scheme is in the interest of the Transferor Company and the Transferee Company and their respective stakeholders.

4. BACKGROUND OF THE COMPANIES

4.1 Particulars of the Transferee Company 

4.1.1 JK Tyre & Industries Limited (“Transferee Company” or “Company”) having Corporate Identification Number 
(CIN) L67120RJ1951PLC045966 was originally incorporated under the provisions of the Indian Companies Act, 
1913, as amended, as “J.K. Industries Private Limited”, a private limited company pursuant to which a certificate 
of incorporation dated February 14, 1951 was issued by the Registrar of Companies, West Bengal. Thereafter, the 
Transferee Company was converted into a public limited company pursuant to resolution passed by the shareholders 
on April 18, 1974 and consequently the name of the Transferee Company was changed to “J.K. Industries Limited” 
and a fresh certificate of incorporation dated May 24, 1974 was issued by the Registrar of Companies, West Bengal. 
Further, the name of the Transferee Company was subsequently changed to “JK Tyre & Industries Limited” and a 
fresh certificate of incorporation dated April 2, 2007 was issued by the Registrar of Companies, West Bengal. The 
equity shares of the Transferee Company are listed on the BSE Limited (“BSE”) and the National Stock Exchange 
of India Limited (“NSE”) (“Stock Exchanges”).

4.1.2 The Registered Office of the Transferee Company is situated at Jaykaygram, PO - Tyre Factory, Rajsamand, Kankroli 
– 313 342, Rajasthan, India. Its permanent account number with the income tax department is AAACJ6716F. The 
e-mail address of the Transferee Company is kmanik@jkmail.com and website is www.jktyre.com

4.1.3 The summary of the main objects of the Transferee Company, as per its Memorandum of Association, have been 
reproduced below for the perusal of the unsecured creditors:

  “3.  The objects for which the Company is established are: 

(i) To promote and float companies and take over the management as Managing Agents or to acquire 
Managing Agency of any company already promoted.

(ii) To undertake and carry on any business transaction and operation commonly undertaken or carried 
on by Financiers, Promoters of Companies, Managing Agents, Bankers, Underwriters, Concessionaries, 
Contractors for public and other works, Capitalists or Merchants and in particular to underwrite, issue, 
place Shares, Stocks, Bonds, Debentures, Debenture-stocks and Securities, and to deal in Government 
Promissory Notes, Securities, Port Trust Debentures, Corporation Securities, Shares, Stocks, Bonds, 
Debentures, Debenture-stocks etc.

mailto:kmanik@jkmail.com
http://www.jktyre.com
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(iia)  To provide, maintain and operate services, facilities and conveniences for the benefit of any Company, 
corporate body or society and to act as a service organization for providing general administrative, 
secretarial, advisory, commercial, financial, technical, accountancy, legal and other services to companies, 
bodies corporate or associations.

(iii) To lend, invest or otherwise employ moneys belonging to or entrusted to the Company upon Securities 
either movable or immovable or without securities on promise on securing Hand Notes, Hundies and 
Bonds registered or otherwise and on such terms as may be thought proper and from time to time vary 
such transactions in such manner as the Company may think fit.

(iv) To draw, accept and make and to endorse, discount and negotiate Promissory Notes, Hundies, Bills of 
Exchange, Bill of Landing and other Negotiable Instruments connected with the business of the Company.

(v) To raise or receive money in deposits at interest or otherwise or borrow or overdraw from Banks, 
Private Parties in such manner as the Company may think fit and in particular by the issue of Shares, 
Debentures, Debenture-Stocks or Perpetual Annuities and as Securities of any such moneys borrowed, 
raised or received, to mortgage, pledge or charge the whole or any part of the property or assets or revenue 
of the Company, present or future, including its uncalled Capital by special assignment or otherwise or to 
convey, transfer the same absolutely or entrust and to give the lenders power of sale and other powers as 
may seem expedient and to purchase, redeem or pay off any such securities.

(vi) To carry on, without in any way creating environment pollution or ecological imbalance, as manufacturers 
of Aluminium, Steel, Non-ferrous and other Metals, Cement, Tiles, Caustic Soda, Soda Ash, manures, 
Glass, Dies, Gases, Coal-tar, Papers, Pulps, Card-boards, Plastic, Textile including Jute, Sugar and its 
products and erect factories and purchase machineries for the manufacture of these and also carry on 
business as Miners, Chemicals Engineers, Ship-owners, Charterers, Planters, Sugar-merchants, Paper-
merchants and Timber-Merchants and deal in articles of all kinds and description including Gold, Silver, 
Copper, Mica, Silks, Jewellery, Fineries etc.

(vii) To acquire, construct, operate, sell and manufacture, without in any way creating environmental 
pollution or ecological imbalance, Chemical and Pharmaceutical refineries, Oil, Hydrogenation Plant 
and its products, Flour Mills, Factories, Distilleries, Laboratories and similar works.

   (vii –A) (a)  To carry on, without in any way creating environmental pollution or ecological imbalance, 
the business of manufacturers, fabricators, processors, producers, growers, makers, importers, 
exporters, buyers, sellers, suppliers, stockists, agents, merchants, distributors and concessionaires 
of all or any of the following kinds and providers of services of any kind to any potential user in 
connection therewith:

(1) Tyres, tubes and tyre-cord and automobile parts and accessories. 

(1 –A) Rubber and rubber products of all kinds and descriptions.

(2) Electronics of all kinds and description such as electrical and wireless sets, television receivers, 
transistors, radiography, phonography, Dictaphones and other electrical instruments and articles. 

(3) Graphite, synthetics, coal, tar and tar bye-products.

(4) General Merchandise goods, plant, machinery, office equipment and stationery goods of all 
descriptions, engines, furniture, articles, apparatus, instruments, gadgets, devices, contraptions, 
tools, stores, spare parts, utensils and parts and components thereof.

(5) Chemicals and Pharmaceuticals – both bulk drugs and formulations; vitamins and vitamin 
products, tonics, hormones and hormone products; cosmetics of all kinds and medical preparations 
required or used for beauty, personal hygiene and prophylactics; medical utilities of all kinds 
and descriptions; all kinds of orthopaedic and surgical goods; medical, diagnostic, curative and 
prophylactic equipment and machinery of all types and descriptions and spare parts and services 
thereof.

……..”
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4.1.4 During the last five years, there has been no change in the object clause of the Transferee Company. 

4.1.5 The Transferee Company is inter alia engaged in developing, manufacturing, marketing and distributing automotive 
tyres, tubes, flaps and retreads.

4.1.6 The share capital of the Transferee Company (as on date of this Notice) is as follows: 

Particulars  Amount in INR
Authorised Share Capital 

62,50,00,000 Equity Shares of INR 2 each 1,25,00,00,000
55,00,000 Preference Shares of INR 100 each 55,00,00,000

TOTAL  1,80,00,00,000
Issued, Subscribed and Paid - Up Share Capital 

27,40,20,027 Equity Shares of INR 2 each, fully paid – up 54,80,40,054
TOTAL 54,80,40,054

4.1.7 The audited financial statements of the Transferee Company for the quarter and financial year ended March 31, 
2025 is appended as ‘Annexure - 2’. 

4.1.8 The details of promoters, directors and key managerial personnel of the Transferee Company as on date of this 
Notice along with their addresses are mentioned herein below:

S. No. Name Designation / 
Category

Address

Promoter & Promoter Group

1. Bengal & Assam Company Limited Promoter 7, Council House Street, Kolkata, West 
Bengal – 700 001

2. Shri Bharat Hari Singhania

Promoter Group

Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

3. Dr. Raghupati Singhania Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

4. Shri Vikram Pati Singhania Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

5. Smt. Vinita Singhania Nehru House, 4 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

6. Smt. Sunanda Singhania Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

7. Shri Harsh Pati Singhania Nehru House, 4 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

8. Shri Anshuman Singhania Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

9. Smt. Sharda Singhania Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

10. Dr. Raghupati Singhania (Karta of 
Raghupati Singhania HUF)

Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

11. Shri Shrivats Singhania Nehru House, 4 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

12. Shri Harsh Pati Singhania (Karta of 
Harshpati Singhania HUF)

Nehru House, 4 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

13. Shri Vikram Pati Singhania (Karta 
of Vikrampati Singhania HUF)

Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

14. Shri Anshuman Singhania (Karta 
of Shripati Singhania HUF)

Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002
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S. No. Name Designation / 
Category

Address

Promoter & Promoter Group

15. Smt. Durgavati Jain Nirmal, 3rd floor, 241, Backbay 
Reclamation Nariman Point,  
Mumbai – 400 021

16. Smt. Shubha Kanoria 23 Ballygunge Park Road,
Kolkata - 700 019

17. Hari Shankar Singhania Holdings 
Private Limited

Nehru House, 4 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

18. Sidhivinayak Trading and 
Investment Limited

Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi –110 002

19. Accurate Finman Services Limited Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi –110 002

20. Nav Bharat Vanijya Limited Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

21. Smt. Mamta Singhania Nehru House, 4 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

22. Smt. Swati Singhania Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

23. Shri Chaitanya Hari Singhania Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

24. Shri Pranav Hari Singhania Nehru House, 4 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

25. Shri Shridhar Hari Singhania Nehru House, 4 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

26. Smt. Shweta Singhania Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

27. Smt. Atashi Singhania Nehru House, 4 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

28. Ms. Aadyaa Singhania Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

29 Ms. Avani Singhania Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

30. Bharat Hari Singhania Family Trust Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

31. Raghupati Singhania Family Trust Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

32. Vinita Singhania Family Trust Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

33. JK Lakshmi Cement Limited Jayakaypuram Basantgarh Distt Sirohi, 
Rajasthan - 307 019

34. JK Paper Limited P.O. Central Pulp Mills Fort Songarh, 
District Tapi, Gujarat – 394 660

35. JK Agri Genetics Limited 7, Council House Street, Kolkata, West 
Bengal – 700 001

36. J.K. Fenner (India) Limited 3, Madurai-Melakkal Road, Madurai, 
Tamil Nadu – 625 016

37. JKF Evolve Limited 3, Madurai Melakkal Road, Kochadai, 
Madurai, Tamil Nadu - 625 016
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S. No. Name Designation / 
Category

Address

Promoter & Promoter Group

38. Southern Spinners and Processors 
Limited

3, Madurai-Melakkal Road, Madurai, 
Tamil Nadu – 625 016

39. Modern Cotton Yarn Spinners 
Limited

3, Madurai-Melakkal Road, Madurai, 
Tamil Nadu – 625 016

40. JK Agri Research Services Limited 1-10-177, 4th Floor, Varun Towers, 
Begumpet, Hyderabad, Secunderabad, 
Telangana - 500 016

41. CliniRx Research Private Limited 7, Council House Street, Kolkata, West 
Bengal – 700 001

42. Dwarkesh Energy Limited Gulab Bhawan, 3rd Floor, 6A, Bahadur 
Shah Zafar Marg, New Delhi - 110 002

43. Valiant Pacific LLC 305, AL Masraf Tower, Baniyas Road, 
Deira, Dubai

44. L V P Foods Private Limited Patriot House, 4th Floor, 3 Bahadur Shah 
Zafar Marg, New Delhi – 110 002

45. Sridharnath Research Limited 3, Madurai-Melakkal Road, Kochadai, 
Madurai, Tamil Nadu – 625 016

46. Param Shubham Vanijya Limited Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

47. Sago Trading Limited Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

48. YPL Enterprises Private Limited 13th Milestone, 12-6 Delhi Mathura 
Road, Ballabgarh, Faridabad, Haryana 
-121 004

49. J.K. Credit and Finance Limited Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

50. Juggilal Kamlapat Lakshmipat Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

51. JK Insurance Brokers Limited Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

52. Panchmahal Properties Limited Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

Name Designation / Category Address
Directors

Dr. Raghupati Singhania Chairman & Managing 
Director

Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

Shri Shreekant Somany Director Somany Ceramics Limited, Kassar –  
124 507, Haryana

Smt. Sunanda Singhania Director Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

Smt. Meera Shankar Director House No. – 40 IFS Villas, Builders 
Area, Pocket – 6, Greater Noida, 
Gautam Budh Nagar - 201 310, Uttar 
Pradesh

Shri Subhrakant Panda Director Madhuban, 30, Green Avenue, Vasant 
Kunj, New Delhi - 110 070

Shri Krishna Kumar Bangur Director Graphite India Limited, 31, 
Chowringhee Road, Kolkata 700 016
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Name Designation / Category Address
Directors

Dr. Jorg Nohl Director Erich Ruppel, Str-7 Wunstorf, 31515, 
Germany

Shri. Bharat Hari Singhania Director Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

Shri Anshuman Singhania Managing Director Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

Dr. Arun Kumar Bajoria Whole-time Director Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

  OTHER KEY MANAGERIAL PERSONNEL (KMPs) 

Name Designation / Category Address
Shri Sanjeev Kumar Aggarwal Chief Financial Officer Patriot House, 3 Bahadur Shah Zafar 

Marg, New Delhi – 110 002
Shri Kamal Kumar Manik Company Secretary Patriot House, 3 Bahadur Shah Zafar 

Marg, New Delhi – 110 002

4.2 Particulars of the Transferor Company

4.2.1 Cavendish Industries Limited (“Transferor Company”) having Corporate Identification Number (CIN) 
U74900RJ2015PLC097517 was incorporated on January 12, 2015 under the provisions of the Companies Act, 
2013 with Registrar of Companies, West Bengal with the name and style of “Cavendish Industries Limited”. The 
Transferor Company is a public limited company and it is a subsidiary of JK Tyre & Industries Limited i.e. the 
Transferee Company. The equity shares of the Transferor Company are not listed on any stock exchange(s).

4.2.2 The Registered Office of the Transferor Company was shifted from the State of West Bengal to the State of 
Rajasthan vide fresh certificate issued by Registrar of Companies dated October 1, 2024. The registered office of 
the Transferor Company is situated at Jaykaygram, PO - Tyre Factory, Rajsamand, Kankroli – 313 342, Rajasthan, 
India. Its permanent account number with the income tax department is AAFCC8999J. The e-mail address of the 
Transferor Company is kmanik@jkmail.com

4.2.3 The summary of the main objects of the Transferor Company, as per its Memorandum of Association, have been 
reproduced below for the perusal of the unsecured creditors: 

“III(A). The objects to be pursued by the Company on its incorporation are: 

1. To carry on the business of makers, manufacturers, processors, producers, importers, exporters, 
buyers, sellers, dealers, stockists, distributors, suppliers, agents, merchants, fabricators, processors and 
concessionaires of all kinds of rubber, tyres, tubes, flaps, tyrecord, vehicles, wheels, automobile parts and 
components, automobile accessories, automobile consultants and the compounds, substances, derivatives, 
substitutes and by-products of the aforesaid materials and to prepare, press, vulcanize, repair and retreat 
such of them as are considered expedient.

2. To carry on the business of makers, manufacturers, processors, producers, weavers, importers, exporters, 
buyers, sellers, dealers, stockist, distributors, suppliers, agents, merchants, fabricators, processors and 
concessionaries of all varieties of nylons, rayon, cellulose rayon, viscose, rayon filament yarn, chemicals, 
transparent paper, silk and artificial silk, linen, cloth, fabrics, velvet, cords, flax, wool, threads and other 
goods and fabrics, whether natural, man made or machine made in its all forms, and to purchase comb, 
prepare, spin, dye polymethane, cellulose, dropping, spun or other fibrous substances and deal in silk, 
cotton, rayon, hemp, jute, wool and any fibrous substances, bleachers and dyers and makers of vitriol, 
bleaching and dyeing materials.

3. To carry on the business of makers, manufacturers, processors, producers, purchasers, sellers, makers, 
importers, exporters, dealers, brokers, agents, stockists, generators, distributors, suppliers, agents, 
merchants, fabricators, processors and concessionaires and to process, treat, prepare, refine limestone, 
cement and all types and kinds of cement or cement related products and all kind of lime, plasters, clay, 
gravel, gypsum, artificial stone and all other products made out of cement and products/ by-products, 
peripheral products like generation, transmission and distribution of power or any other product or 
preparations allied thereto by whatever name called.”

mailto:kmanik@jkmail.com
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4.2.4 During the last five years, there has been no change in the object clause of the Transferor Company. 

4.2.5 The Transferor Company is inter alia engaged in developing, manufacturing, marketing and distributing automotive 
tyres, tubes & flaps. 

4.2.6 The share capital of the Transferor Company (as on date of this Notice) is as follows: 

Particulars  Amount in INR
Authorised Share Capital 
4,00,00,00,000 Equity Shares of INR 10 each 40,00,00,00,000
1,00,00,00,000 Unclassified Shares of INR 10 each 10,00,00,00,000

TOTAL  50,00,00,00,000
Issued, Subscribed and Paid-Up Share Capital 
5,99,71,273 Equity Shares of INR 10 each, fully paid – up 59,97,12,730

 TOTAL 59,97,12,730

4.2.7 The audited financial statements of the Transferor Company for the financial year ended March 31, 2025 is 
appended as ‘Annexure - 3’. 

4.2.8 The details of promoters, directors and key managerial personnel of the Transferor Company as on the date of this 
Notice along with their addresses are mentioned herein below:

Name Designation / 
Category Address

Promoter & Promoter Group
JK Tyre & Industries Limited Promoter Jaykaygram PO – Tyre Factory, Rajsamand, 

Kankroli – 313 342, Rajasthan
 Promoter Group

JK Tornel, S.A. De C.V.

Promoter Group 

Santa Lucia 311, Azcapotzalco, 02770 
Mexico, D.F.

Valiant Pacific LLC 305, AL Masraf Tower, Baniyas Road, Deira, 
Dubai

Smt. Sunanda Singhania Patriot House, 3 Bahadur Shah Zafar Marg, 
New Delhi – 110 002

Dr. Raghupati Singhania Patriot House, 3 Bahadur Shah Zafar Marg, 
New Delhi – 110 002

Smt. Vinita Singhania Nehru House, 4 Bahadur Shah Zafar Marg, 
New Delhi – 110 002

Shri Anshuman Singhania Patriot House, 3 Bahadur Shah Zafar Marg, 
New Delhi – 110 002

DIRECTORS
Name Category / Designation Address

Dr. Raghupati Singhania Director 
(Non – Executive 

Chairman)

Patriot House, 3, Bahadur Shah Zafar Marg, 
New Delhi - 110 002

Shri Shreekant Somany Director Somany Ceramics Limited, Kassar –  
124 507, Haryana

Smt. Shwetambara Shardul Shroff 
Chopra

Director 4, Jor Bagh, New Delhi – 110 003

Dr. Arun Kumar Bajoria Whole-time Director Patriot House, 3, Bahadur Shah Zafar Marg, 
New Delhi - 110 002

Shri Kalpataru Tripathy Director Villa No. 12, ATS Pristine Sector 150,  
Noida – 201 310 Uttar Pradesh

Dr. Shailendra Chouksey Director G-7, Sector – 44, Noida – 201 301, Uttar 
Pradesh
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 OTHER KEY MANAGERIAL PERSONNEL (KMPs) 

Name Designation / Category Address
Shri Kamal Kumar Manik Chief Financial Officer & 

Company Secretary
Patriot House, 3 Bahadur Shah Zafar 
Marg, New Delhi – 110 002

5. SALIENT FEATURES OF THE SCHEME

 The salient features of the Scheme are, inter-alia, as stated below. The capitalized terms used herein shall have the same 
meaning as ascribed in the Scheme:

5.1 This Scheme is presented under Sections 230 to 232, SEBI Master Circular and other applicable provisions of the Act 
read with Section 2(1B), Section 47, Section 72A and other applicable provisions of the Income Tax Act (as defined in the 
Scheme) and other applicable law, if any and provides for the amalgamation of the Transferor Company (as defined in the 
Scheme) with the Transferee Company and dissolution of Transferor Company without winding up and also provides for 
various other matters consequent and incidental thereto or otherwise integrally connected thereto; 

5.2 The ’Appointed Date’ means April 1, 2025 or such other date as may be mutually agreed by the respective Board of the 
Parties and ‘Effective Date’ is the date on which last of the conditions specified in Clause 19 (Conditions Precedent) of 
the Scheme are complied with or waived, as applicable;

5.3 The Scheme shall become effective from the Appointed Date but shall be operative from the Effective Date;

5.4 Upon the effectiveness of this Scheme and in consideration of the amalgamation of the Transferor Company with the 
Transferee Company, the Transferee Company shall, without any further application, act, deed, consent, acts, instrument 
or deed, issue and allot, on a proportionate basis to each shareholder of the Transferor Company, whose name is recorded 
in the register of members as member of the Transferor Company as on the Record Date, as under: 

 “92 (Ninety Two) fully paid up equity shares of INR 2 (Indian Rupees Two) each of the Transferee Company, credited as fully 
paid up, for every 100 (One Hundred) equity shares of INR 10 (Indian Rupees Ten) each of the Transferor Company.” 

 The said equity shares issued by the Transferee Company will be listed on BSE and NSE, post receipt of requisite approvals.

5.5 No equity shares shall be issued by the Transferee Company in respect of the shares, if any, held by the Transferee 
Company and/or its subsidiary(s) in the Transferor Company, and all such shares shall stand cancelled upon the Scheme 
becoming effective. 

5.6 Upon the Scheme becoming effective, Transferor Company along with all its assets, liabilities, contracts, employees, 
records etc. being its integral part shall stand transferred to the Transferee Company as a going concern subject to the 
provisions of the Scheme.

5.7 From the appointed date and up to the effective date, the Transferor Company and Transferee Company shall carry on its 
business and activities with reasonable diligence and business prudence.

5.8 Combination of the authorized share capital of the Transferor Company with the authorized share capital of the Transferee 
Company and consequential increase in the authorized share capital of the Transferee Company as provided in Part II 
Clause 10 of the Scheme.

5.9 Dissolution of the Transferor Company pursuant to the Scheme

 On the Scheme becoming effective, the Transferor Company shall stand dissolved without being wound up and the 
Board and any committees thereof shall without any further act, instrument or deed be and stand discharged. On and 
from the Effective Date, the name of the Transferor Company shall be deemed to be struck off from the records of the 
Registrar of Companies.

5.10 The effectiveness of the Scheme is contingent upon certain conditions as mentioned in the Scheme.

 Note: The above details are the salient features of the Scheme. The unsecured creditors are requested to read the 
entire text of the Scheme annexed hereto to get fully acquainted with the provisions thereof.

6. RELATIONSHIP SUBSISTING BETWEEN PARTIES TO THE SCHEME

 The Transferee Company is the promoter of the Transferor Company. As on the date of this notice, the Transferee 
Company and/or its subsidiaries hold 5,24,60,965 (~87.48%) equity shares of the Transferor Company, each having a 
face value of INR 10. Out of these, 4,44,60,965 (~74.13%) of the total equity share capital of the Transferor Company is 
held by the Transferee Company, i.e., JK Tyre & Industries Limited.



17

7. BOARD APPROVALS

7.1 The Board of Directors of the Transferee Company at its Board Meeting held on September 16, 2024 by resolution passed 
unanimously approved the Scheme, as detailed below: 

Name of Director Voted in favour / against / did not participate or vote
Dr. Raghupati Singhania Voted in favour
Shri Shreekant Somany Voted in favour
Smt. Sunanda Singhania Voted in favour

Smt. Meera Shankar Voted in favour
Shri Subhrakant Panda Voted in favour

Shri Krishna Kumar Bangur Leave of Absence
Dr. Jorg Nohl Leave of Absence

Shri Bharat Hari Singhania Voted in favour
Shri Anshuman Singhania Voted in favour
Dr. Arun Kumar Bajoria Voted in favour

Shri Vimal Bhandari* Voted in favour
Shri Kalpataru Tripathy* Voted in favour

  * ceased to be Directors of the Company w.e.f. 25th September 2024.

7.2 The Board of Directors of the Transferor Company at its Board Meeting held on September 16, 2024 by resolution passed 
unanimously approved the Scheme, as detailed below: 

Name of Director Voted in favour/ against/ did not participate or vote
Dr. Raghupati Singhania Voted in favour
Shri Kalpataru Tripathy Voted in favour

Dr. Shailendra Chouksey Voted in favour
Smt. Shwetambara Shardul Shroff Chopra Voted in favour

Dr. Arun Kumar Bajoria Voted in favour
Shri Anuj Kathuria* Voted in favour

 * ceased to be a Director of the Transferor Company w.e.f. 14th February 2025.

8. INTEREST OF DIRECTORS, KEY MANAGERIAL PERSONNEL (KMPs) AND THEIR RELATIVES

8.1 JK Tyre & Industries Limited (“Transferee Company”)

 None of the Directors, KMPs of the Transferee Company and their respective relatives (as defined under the Act and 
rules framed thereunder) has any interest in the Scheme except to the extent of their directorship and shareholding in the 
Transferee Company, if any. Save as aforesaid, none of the said Directors or the KMPs or their respective relatives has any 
material interest in the Scheme. 

8.2 Cavendish Industries Limited (“Transferor Company”)

 None of the Directors, KMPs of the Transferor Company and their respective relatives (as defined under the Act and 
rules framed thereunder) has any interest in the Scheme except to the extent of their directorship and shareholding in the 
Transferor Company, if any. Save as aforesaid, none of the said Directors or the KMPs or their respective relatives has any 
material interest in the Scheme.

9. EFFECT OF SCHEME ON STAKEHOLDERS

 The effect of the Scheme on various stakeholders is summarised below:

9.1 Shareholders, Key Managerial Personnel, Promoter and Non-Promoter Shareholders

 The effect of the Scheme on the shareholders, key managerial personnel, promoter and non-promoter shareholders of 
the Transferee Company and the Transferor Company are appended in the attached reports i.e. ‘Annexure - 4’ and 
‘Annexure - 5’, respectively, adopted by the respective Board of Directors of the Transferee Company and the Transferor 
Company at its meeting held on September 16, 2024 pursuant to the provisions of Section 232(2)(c) of the Act. 
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9.2 Directors

9.2.1 Pursuant to the Scheme, the Transferor Company will be dissolved without winding up. The KMPs concerned in 
the Transferor Company shall become employees of the Transferee Company without any interruption in their 
service. The Scheme will have no effect on the office of existing Directors of the Transferee Company. The Directors 
of the Transferee Company will continue to be Directors of the Transferee Company, as before. 

9.2.2 It is clarified that the composition of the Board of Directors of the companies may change by appointments, 
retirements or resignations in accordance with the provisions of the Act, SEBI Listing Regulations and Memorandum 
and Articles of Association of such companies but the Scheme itself does not affect the office of Directors of such 
companies.

9.3 Employees

 Pursuant to the Scheme and with effect from the Effective Date, the Transferee Company will engage, without any 
interruption in service, all employees engaged in or in relation to the Transferor Company, on the terms and conditions 
not less favourable than those on which they are engaged by the Transferor Company, immediately preceding the Effective 
Date. 

9.4 Creditors

 Pursuant to the Scheme and with effect from the Effective Date, all creditors of the Transferor Company will become 
creditors of the Transferee Company. The rights of the creditors of the Transferee Company and Transferor Company shall 
not be impacted pursuant to the Scheme and there will be no reduction in their claims on account of the Scheme. There 
is no likelihood that the respective creditors of the Transferee Company and Transferor Company would be prejudiced 
in any manner as a result of the Scheme being sanctioned.

9.5 Debenture holders and Debenture Trustees

 The Transferee Company and the Transferor Company have not issued any debentures and accordingly have not 
appointed any debenture trustee(s). 

9.6 Depositors and Deposit Trustees

 The Transferor Company have not taken any deposits within the meaning of the Act and Rules framed thereunder and 
accordingly have not appointed any deposit trustee(s). The Transferee Company has accepted unsecured deposits in 
compliance with the provisions of the Companies Act, 2013 and the rules made thereunder. These deposits shall remain 
unaffected, as the Transferee Company will continue to exist upon the Scheme becoming effective. 

9.7 There will be no adverse effect on account of the Scheme on the aforesaid stakeholders. The Scheme is proposed to the 
advantage of all concerned, including the said stakeholders.

10. NO INVESTIGATION PROCEEDINGS 

 There are no proceedings pending under Sections 210 to 227 of the Act against the Transferee Company and the Transferor 
Company. 

11. AMOUNTS DUE TO UNSECURED CREDITORS

11.1 The amount due to unsecured creditors by the Transferor Company and the Transferee Company as on June 30, 2025 is 
as follows: 

Sr. No. Particulars Amount in INR

1. Cavendish Industries Limited 10,06,33,08,700

2. JK Tyre & Industries Limited 23,49,06,26,441 

11.2 The Scheme embodies the arrangement between the Transferee Company and the Transferor Company, and its 
shareholders. No change in value or terms or any compromise or arrangement is proposed under the Scheme with 
any of the creditors of the Transferor Company and the Transferee Company. The Scheme does not involve any debt 
restructuring and therefore the requirement to disclose details of debt restructuring is not applicable.

12. DETAILS OF CAPITAL OR DEBT RESTRUCTURING, IF ANY

12.1 Upon amalgamation of the Transferor Company with the Transferee Company, all equity shares of the Transferor 
Company held by the Transferee Company and / or its subsidiaries, shall stand cancelled. The capital structure of 
Transferee Company and the Transferor Company has been provided above in the statement. 

I I 
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12.2 The Scheme does not in any manner adversely or prejudicially affect the rights of any creditors of the Transferee Company 
and the Transferor Company or contemplate any compromise or arrangement with the creditors of the Transferee 
Company and the Transferor Company. Further, there is no debt restructuring envisaged in the Scheme.

13. VALUATION REPORT AND FAIRNESS OPINION

13.1 A copy of the Share Exchange Ratio Report dated September 16, 2024 issued by M/s. PwC Business Consulting Services 
LLP (IBBI Registration No. IBBI/RV-E/02/2022/158), Registered Valuer (“Share Exchange Ratio Report”), in connection 
with the Scheme is appended as ‘Annexure - 6’.

13.2 A copy of the Fairness Opinion dated September 16, 2024, issued by ICICI Securities Limited, an Independent SEBI 
Registered Merchant Banker (“Fairness Opinion”), have also confirmed that the Share Exchange Ratio as recommended 
by M/s. PwC Business Consulting Services LLP, the registered valuer for the proposed Scheme of Amalgamation seems 
fair and reasonable, a copy of the Fairness Opinion is appended as ‘Annexure - 7’.

14. PRE / POST SHAREHOLDING PATTERN

14.1 JK Tyre & Industries Limited (“Transferee Company”) 

 The pre & post scheme shareholding pattern of the Transferee Company is as follows (based on shareholding as on the 
date of sending this notice): 

Category Pre Post

No. of shares % of shareholding No. of shares % of shareholding

Promoter and Promoter Group 13,85,25,055 50.55 14,54,34,536 51.77

Public 13,54,94,972 49.45 13,54,94,975 48.23

TOTAL 27,40,20,027 100.00 28,09,29,511 100.00

14.2 Cavendish Industries Limited (“Transferor Company”)

 The pre & post scheme shareholding pattern of the Transferor Company is as follows (based on shareholding as on the 
date of sending this notice):

Category Pre Post
No. of shares % of shareholding No. of shares % of shareholding

Promoter and Promoter Group 5,99,71,273 100.00 Upon the Scheme becoming effective, 
the Transferor Company shall be 
dissolved without being wound up.

Public - -
TOTAL 5,99,71,273 100.00

15. AUDITORS’ CERTIFICATE OF CONFORMITY OF ACCOUNTING TREATMENT IN THE SCHEME WITH 
ACCOUNTING STANDARDS

 The Transferee Company and the Transferor Company have confirmed that the accounting treatment certificate dated 
September 16, 2024 issued by M/s. S S Kothari Mehta & Co. LLP (ICAI Firm Registration No. 000765N/N500441) and 
M/s. Lodha & Co LLP (Firm Registration no: 301051E/E300284), the Statutory Auditors of the Transferee Company and 
the Transferor Company respectively, confirming the accounting treatment in the prescribed manner in the Scheme is 
in conformity with the accounting standards prescribed under Section 133 of the Companies Act, 2013 and other Generally 
Accepted Accounting Principles in India. Copies of the said certificates of the Transferee Company and the Transferor 
Company are appended as ‘Annexure - 8’ and ‘Annexure - 9’, respectively.

16. APPROVALS AND INTIMATIONS IN RELATION TO THE SCHEME

16.1 In terms of Regulation 37 of the SEBI Listing Regulations read with SEBI Master Circular, BSE and NSE, by their respective 
Observation Letters dated April 1, 2025 and April 2, 2025, respectively, have conveyed “no adverse observations / no-
objection” on the Scheme. 

16.2 A copy of the said letters issued by BSE and NSE are appended hereto as ‘Annexure - 10’ and ‘Annexure - 11’, respectively. 
Further, in terms of the said SEBI Master Circular, the Transferee Company has not received any complaint relating to 
the Scheme and “NIL” complaints reports were filed by the Transferee Company with BSE and NSE, copies of which are 
appended hereto as ‘Annexure - 12’ and ‘Annexure - 13’. 

I 
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16.3 Detailed Compliance Report as per the format specified in Annexure III of the SEBI Scheme Circular is enclosed as  
‘Annexure 14’.

16.4 As per the requirements of above observation letters, details of ongoing adjudication & recovery proceedings, prosecution 
initiated, and all other enforcement action taken against the Transferee Company, its promoters and directors, as 
submitted to the Tribunal, are appended hereto as ‘Annexure - 15’.

16.5 Information pertaining to the Transferor Company involved in the Scheme in the format prescribed for abridged 
prospectus as specified in Part E of Schedule VI of the SEBI (Issue of Capital and Disclosure Requirements) Regulations, 
2018 is attached hereto. M/s. D & A Financial Services Private Limited, Independent SEBI Registered Merchant Bankers, 
have issued a certificate certifying the accuracy and adequacy of the information in the said abridged prospectus. The said 
certificate and abridged prospectus of the Transferor Company are attached hereto as ‘Annexure - 16’.

16.6 A copy of the Scheme has been filed by the Transferee Company and the Transferor Company with the jurisdictional 
Registrar of Companies. 

16.7 The notice of the Meeting along with the copy of the Scheme in the prescribed form, will be served on all concerned 
authorities in terms of the Tribunal Order.

16.8 All approvals as stated in clause 19 (Conditions Precedent) of the Scheme, in order to give effect to the Scheme, will be 
obtained. Additionally, the Transferee Company and the Transferor Company will obtain such approvals / sanctions / no 
objection(s) from the regulatory or other governmental authorities in respect of the Scheme in accordance with law, as 
may be required.

17. OTHER ADDITIONAL INFORMATION AS MANDATED BY THE STOCK EXCHANGE(S)

 Details in respect of the particulars mentioned / stipulated in: (i) clause (h) of the no-objection letter, dated April 2, 2025, 
received from NSE; and (ii) clause (H) of the no adverse observation letter, dated April 1, 2025, received from BSE:

17.1 Need for the merger, Rationale of the scheme, Synergies of business of the entities involved in the scheme, Impact of 
the scheme on the shareholders and cost benefit analysis of the scheme 

• NEED FOR THE MERGER

 Cavendish Industries Limited (“Transferor Company”) is inter alia engaged in developing, manufacturing, 
marketing and distributing automotive tyres, tubes & flaps. 

 JK Tyre & Industries Limited (“Transferee Company”) is inter alia engaged in developing, manufacturing, 
marketing and distributing automotive tyres, tubes, flaps and retreads.

 The merger of the Transferor Company with the Transferee Company will result in focused growth, enhancement 
of manufacturing capacities, operational efficiencies and business synergies.

• RATIONALE OF THE SCHEME

 The Transferor Company and the Transferee Company, both, are engaged in the similar line of business. Taking into 
consideration the similar line of business and growth prospects available, it is proposed to undertake the amalgamation. 
This amalgamation will inter alia result in all the businesses being housed in one listed company with the following 
benefits: 

a) economies of scale, operational synergies & efficiencies at multiple levels of business operations;

b) optimisation in administrative, managerial and other overheads;

c) reduction in interest cost;

d) pooling of resources for faster growth;

e) ease of doing business;

f) comprehensive products offering, availability of combined sales and distribution network;

g) improved customer satisfaction;

h) significant reduction in multiplicity of legal and regulatory compliances; and

i) improved investor perception and enhanced shareholders’ value.

 The Scheme is in the interest of the Transferor Company and the Transferee Company and their respective stakeholders.
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• SYNERGIES OF BUSINESS OF THE ENTITIES INVOLVED IN THE SCHEME

 The background and information about the Transferor Company and the Transferee Company are, inter-alia, as 
under:

(a) The Transferor Company is inter alia engaged in developing, manufacturing, marketing and distributing 
automotive tyres, tubes & flaps;

(b) The Transferee Company is inter alia engaged in developing, manufacturing, marketing and distributing 
automotive tyres, tubes, flaps and retreads; and

(c) Taking into consideration the similar line of business and growth prospects available, it is proposed to 
undertake the merger.

• IMPACT OF THE SCHEME ON THE SHAREHOLDERS 

(a) In consideration of the amalgamation of the Transferor Company with the Transferee Company, the 
Transferee Company shall, issue and allot, on a proportionate basis to each shareholder of the Transferor 
Company, whose name is recorded in the register of members as member of the Transferor Company as 
on the Record Date (as defined in the Scheme). Further, no equity shares shall be issued by the Transferee 
Company in respect of the shares, if any, held by the Transferee Company and/or its subsidiary(s) in the 
Transferor Company, and all such shares shall stand cancelled upon the Scheme becoming effective;

(b) The rights and interests of the shareholders of the Transferee Company will not be prejudicially affected by 
the Scheme;

(c) Upon the Scheme becoming effective, the Transferor Company shall be dissolved without being wound up 
and the shareholders of the Transferor Company shall become shareholders of the Transferee Company;

(d) Upon the effectiveness of the Scheme and subject to receipt of regulatory approvals, the equity shares of the 
Transferee Company issued as consideration pursuant to the Scheme, shall be listed on BSE Limited and the 
National Stock Exchange of India Limited; and

(e) The Scheme is expected to be beneficial to the shareholders of the Transferee Company leading to opportunity 
for growth and value creation in the long run and maximizing the value and returns to the shareholders, 
achieving cost and operational efficiencies.

• COST BENEFIT ANALYSIS OF THE SCHEME

 The Scheme is expected to provide an opportunity to improve the economic value for the companies involved in 
the Scheme and their stakeholders, in view of the consolidation of the businesses. This is primarily on account of 
various cost and operational synergies which are expected to accrue to the Transferee Company on account of the 
Scheme. While the Scheme would lead to incurring some costs towards its implementation, the benefits of the 
Scheme over a longer period would far outweigh such costs for the stakeholders of the Transferee Company.

17.2 Clarification Letter dated January 17, 2025 issued by Statutory Auditor with respect to method of accounting to be 
followed for accounting amalgamation in Transferee Company post -merger

 Kindly refer to ‘Annexure - 17’. 

17.3 Details of Registered Valuer issuing Valuation Report and Merchant Banker issuing Fairness opinion, Summary of 
methods considered for arriving at the Share-Swap Ratio and Rationale for using above methods

 Details:

 Details of the Registered Valuer issuing Valuation Report and Merchant Banker issuing Fairness opinion:

Sr. No. Name Particulars

1. M/s. PwC Business Consulting Services LLP Registered Valuer issuing Valuation Report in connection with 
the Scheme [IBBI Registration No. IBBI/RV-E/02/2022/158]

2. ICICI Securities Limited Independent SEBI registered Merchant Banker issuing the 
fairness opinion on the Valuation Report by M/s. PwC 
Business Consulting Services LLP
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 Summary of methods considered for arriving at the Share-Swap Ratio and the rational of using the methods:

 The Transferor Company and the Transferee Company had appointed M/s. PwC Business Consulting Services LLP, a 
Registered Valuer (IBBI Registration No. IBBI/RV-E/02/2022/158), for undertaking the valuation exercise in connection 
with the proposed Scheme. M/s. PwC Business Consulting Services LLP has issued a Share Exchange Ratio Report dated 
September 16, 2024 determining the fair value and proposing the share exchange ratio for the issuance of consideration 
shares, as defined in the Scheme.

 The Share Exchange Ratio Report, including the summary of methodologies and assumptions along with the submissions 
made to the Stock Exchange(s) is annexed hereto and marked as ‘Annexure - 6’ for reference.

17.4 Revised shareholding pattern submitted by JKTIL vide email dated March 21, 2025

 Kindly refer to ‘Annexure - 18’.

17.5 Pre and Post scheme shareholding of CIL and JKTIL as on date of notice of Shareholders meeting along with 
rationale for changes, if any, occurred between filing of Draft Scheme to Notice to shareholders

 Details: 

 There has been a change in the shareholding of CIL between the date of filing of the Draft Scheme and the date of this 
Notice due to the transfer of shares. Kindly refer to Paragraph 17.6 below for details of the changes in the shareholders 
of the Transferor Company. It may be noted that no additional capital has been allotted or issued by the Transferor 
Company during this period. 

 In the Transferee Company also, no additional capital has been issued or allotted during the said period. However, based 
on the advice of SEBI/ Stock Exchanges, all shareholders of the Transferor Company are now to be treated as part of the 
Promoter Group in the Shareholding Pattern of the Transferee Company post scheme. The revised shareholding pattern 
reflecting this change was shared by the Transferee Company via its email dated March 21, 2025, and forms part of this 
notice. 

17.6 Capital built-up of CIL since incorporation and last 3 years shareholding pattern filed by CIL with ROC

 Details: Capital Built-up of the Transferor Company since incorporation:

Date of Issue# No. of Equity 
Shares Issued

Issue Price  
(Rs.)

Type of Issue (IPO/ 
FPO/ Preferential 

Issue/ Scheme/ Bonus/ 
Rights/ Buy Back, etc.)

Cumulative Capital
(No. of Shares)

Whether 
listed, if not 
listed, give 

reasons thereof

January 31, 2015 50,000 10 Subscription to 
Memorandum of 

Association

50,000 No*

March 31, 2015 70,00,00,000 10 Allotment on Private 
Placement basis

70,00,50,000 No*

July 8, 2016 (65,00,46,429) Not Applicable Reduction in Equity 
Share Capital**

5,00,03,571 No*

March 30, 2020 51,70,000 145 Preferential Issue 5,51,73,571 No*

March 22, 2022 47,97,702 155 Allotment of Equity 
Share on Rights basis

5,99,71,273 No*

 # This is date of Allotment.

 *The Transferor Company is unlisted.

 ** Pursuant to the Order of Hon’ble High Court, Calcutta dated 17th May 2016 (effective from 4th July 2016), issued, 
subscribed and paid-up equity share capital of the Transferor Company was reduced from Rs. 7,00,05,00,000 (INR) 
compromising 70,00,50,000 equity shares of Rs. 10 (INR) each to Rs. 50,00,35,710 (INR) comprising 5,00,03,571 equity 
shares of Rs. 10 (INR) each.
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 Last three years’ shareholding of the Transferor Company:

 The details of the last three years’ shareholding are as under:

 Shareholding Pattern as on March 31, 2025

Sl. No Name of the Shareholder No. of Equity Shares (%)
1. JK Tyre & Industries Limited 4,44,60,965 74.13
2. JK Tornel, S.A. De C.V 80,00,000 13.34
3. Valiant Pacific LLC 75,00,000 12.51
4. Smt. Sunanda Singhania 10,093 0.02
5. Dr. Raghupati Singhania 139 0.00
6. Smt. Vinita Singhania 46 0.00
7. Shri Anshuman Singhania 30 0.00

TOTAL 5,99,71,273 100.00

 Shareholding Pattern as on March 31, 2024

Sl. No Name of the Shareholder No. of Equity Shares (%)
1. JK Tyre & Industries Limited 4,44,60,965 74.13
2. JK Tornel, S.A. De C.V 8,000,000 13.34
3. Valiant Pacific LLC 7,500,000 12.51
4. Smt. Sunanda Singhania 10,093 0.02
5. Dr. Arun Kumar Bajoria 139 0.00
6. Shri Ashok Kumar Kinra 46 0.00
7. Shri Sanjiv Saxena 30 0.00

TOTAL 5,99,71,273 100.00

 Shareholding Pattern as on March 31, 2023

Sl. No Name of the Shareholder No. of Equity Shares (%)
1. JK Tyre & Industries Limited 4,44,60,965 74.13
2. JK Tornel, S.A. De C.V 8,000,000 13.34
3. Valiant Pacific LLC 7,500,000 12.51
4. Smt. Sunanda Singhania 10,093 0.02
5. Dr. Arun Kumar Bajoria 139 0.00
6. Shri Ashok Kumar Kinra 46 0.00
7. Shri Sanjiv Saxena 30 0.00

TOTAL 5,99,71,273 100.00

17.7 Details of Revenue, PAT and EBIDTA of CIL and JKTIL for last 3 years

 Details:

 CAVENDISH INDUSTRIES LIMITED 
 (Rs. in Crores) 

Particulars FY 2024-25 FY 2023 – 24 FY 2022 – 23
Revenue from Operations 3981.24 3657.11 3864.14
Profit after tax 108.26 155.59 9.04
EBITDA 441.52 513.24 324.96
YoY growth of Revenue (%) 8.86% -5.36% 29.57%
YoY growth of PAT (%) -30.42% 1621.13% 113.99%
EPS (Rs.) 18.05 25.94 1.51
Industry growth rate (%) (Volumes) 6% – 7% 11% 6%
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 JK TYRE & INDUSTRIES LIMITED 

  (Rs. in Crores) 
Particulars FY 2024-25 FY 2023 - 24 FY 2022 - 23
Revenue from Operations 10176.33 10313.27 9617.92
Profit after tax 385.23 590.76 183.77
EBITDA 1075.25 1397.22 806.33
YoY growth of Revenue (%) -1.33% 7.23% 19.74%
YoY growth of PAT (%) -34.79% 221.47% 0.40%
EPS (Rs.)

- Basic 14.06 22.42 7.45
- Diluted 14.05 22.36 7.45
Industry growth rate (%) (Volumes) 6% – 7% 11% 6%

17.8 Projections considered for valuation of CIL and JKTIL

 Kindly refer to ‘Annexure - 19’. 

17.9 Justification for growth rate considered for valuation of CIL and JKTIL

 Details 

 The growth rates considered for the valuation of CIL and JKTIL have been determined in accordance with standard 
valuation methodologies and are reflective of the respective companies’ business models, industry trends, and future 
projections. The detailed justification for the growth rates adopted is provided in the letter dated October 15, 2024 issued 
by PwC Business Consulting Services LLP, IBBI Registered Valuer (Registration No.: IBBI/RV-E/02/2022/158). The said 
letter is attached herewith as ‘Annexure – 19’.

17.10 Value of Assets and liabilities of CIL that are being transferred to Transferee Company and post-merger balance 
sheet of JKTIL

 Details

 Assets & Liabilities of the Transferor Company as of March 31, 2025 are as follows:

(Rs. in crores)
Particulars Transferor Company 
ASSETS
Non-Current Assets
Property Plant and Equipment 2569.76
Capital Work-in-Progress 90.16
Other Intangible Assets 1.52
Financial Assets
(i) Investments 4.85
(ii) Trade receivables 13.14
(iii) Other financial assets -
Other non-current assets 3.49
Total Non-Current Assets (A) 2682.92

Current Assets
Inventories 597.48
Financial Assets
(i) Trade receivables 624.87
(ii) Cash and cash equivalents 46.82
(iii) Other Bank balances 28.49
(iv) Other financial assets 24.57
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(Rs. in crores)
Particulars Transferor Company 
Current Assets (Net) 4.03
Other Current Assets 51.52
Total Current Assets (B) 1377.78
TOTAL ASSETS (A+B) 4060.70

EQUITY AND LIABILITES
Equity
Equity share capital 59.97
Other equity 1004.25
Total Equity (C) 1064.22

Non-Current Liabilities 
Financial liabilities 
(i) Borrowings 1010.01
(ii) Lease liabilities 10.58
(iii) Other Financial Liabilities 166.38
Provisions 27.21
Deferred Tax Liabilities (Net) 71.68
Total Non - Current Liabilities (D) 1285.86
Current Liabilities 
Financial liabilities 
i. Borrowings 766.04
ii. Lease liabilities 5.23
iii. Trade payables

-Micro & Small Enterprises 15.60
-Other 387.98

iv. Other financial Liabilities 162.18
Other current liabilities 372.95
Provisions 0.64
Total Current Liabilities (E) 1710.62

TOTAL EQUITY AND LIABILITIES (C+D+E) 4060.70

 Details of assets & liabilities of Transferee Company (Standalone) pre and post amalgamation (based on March 31, 
2025) are as follows

(Rs. in crores)
Particulars Pre amalgamation  

(Standalone)
Post Amalgamation

ASSETS

Non-Current Assets

Property, Plant and Equipment 3644.92 6213.32
Capital Work in Progress 273.82 363.98
Investment Property 5.31 5.31
Other Intangible Assets 12.54 14.06
Intangible assets under development 1.12 1.12
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(Rs. in crores)
Particulars Pre amalgamation  

(Standalone)
Post Amalgamation

Financial assets 

(i) Investments 783.38 151.01
(ii) Other Financial Assets 111.94 125.08
Other non-current assets 67.00 70.49
Total Non - Current Assets (A) 4900.03 6944.37

Current Assets 
Inventories 1519.20 2110.88
Financial assets 

(i) Investments 11.29 11.29
(ii) Trade receivables 2265.86 2830.79
(iii) Cash and cash equivalents 51.28 98.10
(iv) Other Bank Balances 496.11 524.60
(v) Other financial assets 147.75 172.32
Current Tax Assets (Net) 33.94 37.97
Other current assets 552.31 316.25
Total Current Assets (B) 5077.74 6102.20
TOTAL ASSETS (A+B) 9977.77 13046.57
EQUITY AND LIABILITIES

Equity 

Equity share capital 54.80 56.18
Other equity 4137.91 4559.25
Total Equity (C) 4192.71 4615.43

Liabilities
Non-Current Liabilities

Financial liabilities

(i) Borrowings 846.82 1856.83
(ii) Lease Liabilities 67.51 77.45
(iii) Other Financial Liabilities 742.45 908.83
Provisions 35.16 62.37
Deferred Tax Liabilities (Net) 505.21 575.45
Total Non - Current Liabilities (D) 2197.15 3480.93

Current Liabilities
Financial liabilities

(i) Borrowings 1798.00 2564.04
(ii) Lease liabilities 35.99 40.42
(iii) Trade payables

- Micro & Small Enterprises 41.72 57.32
- Others 1118.62 1446.66

(iv) Other Financial Liabilities 397.61 559.79
Other current liabilities 188.85 274.22
Provisions 7.12 7.76
Total Current Liabilities (E) 3587.91 4950.21
TOTAL EQUITY AND LIABILITIES (C+D+E) 9977.77 13046.57
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17.11 Details of potential benefits and risks associated with the merger, including integration challenges, market 
conditions and financial uncertainties 

 Details:

 Potential Benefits are as follows:

a) economies of scale, operational synergies & efficiencies at multiple levels of business operations;

b) optimization in administrative, managerial and other overheads;

c) reduction in interest cost;

d) pooling of resources for faster growth;

e) ease of doing business;

f) comprehensive products offering, availability of combined sales and distribution network;

g) improved customer satisfaction;

h) significant reduction in multiplicity of legal and regulatory compliances; and

 i) improved investor perception and enhanced shareholders’ value.

 The Transferor Company is a subsidiary company of the Transferee Company and both the companies are engaged 
in developing, manufacturing, marketing and distributing automotive tyres, tubes and flaps. Hence, we do not see 
any risk or integration challenges arising out of merger. Further, as both Companies are presently serving the same 
markets, therefore, there will not be any change in the market condition due to merger. It may further be clarified that 
both companies are profitable and have strong Balance Sheets, Hence, this amalgamation will not lead to any financial 
uncertainties for Transferee Company.

17.12 Financial implication of merger on promoters, public shareholders and the companies involved

 Details:

 The merger of Cavendish Industries Limited with and into JK Tyre & Industries Limited will not have any financial 
implications on account of the following:

1. In consideration of the amalgamation of the Transferor Company with the Transferee Company, the Transferee 
Company shall, issue and allot, on a proportionate basis to each shareholder of the Transferor Company, whose name 
is recorded in the register of members as member of the Transferor Company as on the Record Date (as defined in the 
Scheme). Further, no equity shares shall be issued by the Transferee Company in respect of the shares, if any, held by 
the Transferee Company and/or its subsidiary(s) in the Transferor Company, and all such shares shall stand cancelled 
upon the Scheme becoming effective.

2. The rights and interest of the shareholders of the Transferee Company will not be prejudicially affected by the Scheme.

3. Upon the Scheme becoming effective, the Transferor Company shall be dissolved without being wound up and the 
shareholders of the Transferor Company shall become shareholders of the Transferee Company.

4. Upon the effectiveness of the Scheme and subject to receipt of regulatory approvals, the equity shares of the Transferee 
Company issued as consideration pursuant to the Scheme, shall be listed on BSE Limited and the National Stock 
Exchange of India Limited.

 The Scheme is expected to be beneficial to the shareholders of the Company leading to opportunity for growth and value 
creation in the long run and maximizing the value and returns to the shareholders, achieving cost and operational efficiencies.

17.13 Conditions imposed by lending scheduled commercial banks/financial institutions, if any, while issuing its NOC to 
the Scheme

 Details 

 In terms of SEBI Master Circular No. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, both the Transferor 
Company and the Transferee Company have secured No Objection Certificates (“NOC”) from over 75% of their secured 
lenders, based on value, for the proposed Scheme. No specific conditions have been imposed by lending scheduled 
commercial banks/financial institutions, if any, while issuing its NOC to the Scheme.
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17.14 Disclose all pending actions against the entities involved including its promoters and directors in the scheme and 
possible impact of the same on the Transferee Company to the shareholders

 Details 

 There are no pending actions against the Transferor Company and the Transferee Company as on date. Further, the 
detail of pending litigation against the Transferee Company is forming part of the explanatory statement. It may also be 
noted that there there are no actions taken or subsisting against the Transferor Company and the Transferee Company 
including its promoters / directors of the Transferor Company and the Transferee Company, which adversely impact the 
Scheme. 

18. ADDITIONAL DISCLOSURES

 The additional documents submitted with NSE, as per Annexure – M of the NSE Checklist and in line with the advice 
received from BSE via email dated April 1, 2025, pursuant to Point (Q) of the observation letter, along with the application 
filed under Regulation 37 of the SEBI Listing Regulations for obtaining the Observation Letter, are enclosed herewith as 
‘Annexure – 20’.

19. INSPECTION OF DOCUMENTS

 In addition to the documents appended hereto, the electronic copy of following documents will be available for inspection 
in the investors section of the website of the Transferee Company at www.jktyre.com

a. Certified copy of the Tribunal Order

b. Memorandum and Articles of Association of the Transferee Company and the Transferor Company 

c. Audited financial statements of the Transferee Company and the Transferor Company for the financial year ended 
as on March 31, 2025

d. Copy of the Scheme

e. Certificate of the Statutory Auditor of the Transferee Company and the Transferor Company, respectively, 
confirming that the accounting treatment prescribed under the Scheme is in compliance with Section 133 of the 
Act and other Generally Accepted Accounting Principles in India

f. All other documents displayed on the Transferee Company’s website i.e. www.jktyre.com in terms of the SEBI 
Master Circular

20. Based on the above and considering the rationale and benefits, in the opinion of the Board, the Scheme will be of 
advantage to, beneficial and in the interest of the Transferee Company, its shareholders and other stakeholders and the 
terms thereof are fair and reasonable. The Board of Directors of the Transferee Company recommend the Scheme for 
approval of the unsecured creditors.

Sd/-
Justice Vijender Jain

 (Former Chief Justice Punjab & Haryana High Court)
New Delhi, July 31, 2025  Chairperson appointed by the Tribunal for the Meeting

Registered Office:
Jaykaygram, PO – Tyre Factory,
Rajsamand, Kankroli – 313 342, 
Rajasthan, India
CIN: L67120RJ1951PLC045966
Website: www.jktyre.com
E-mail: kmanik@jkmail.com 
Tel: 02952 – 302 400 / 330 011
Fax: 02952 – 232018

http://www.jktyre.com
http://www.jktyre.com
http://www.jktyre.com
mailto:kmanik@jkmail.com
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INFORMATION AT A GLANCE

Particulars Notes

Cut-off date to determine those unsecured creditors 
who are eligible to vote on the resolution

Monday, June 30, 2025

Remote e-Voting start date and time Sunday, August 31, 2025 at 9.00 a.m. (IST)

Remote e-Voting end date and time Tuesday, September 2, 2025 at 5.00 p.m. (IST)

Date on which the resolution is deemed to be passed Wednesday, September 3, 2025

Name, address and contact details of e-voting service 
provider

Central Depository Services (India) Limited
A Wing, 25th Floor, Marathon Futurex, 
Mafatlal Mills Compound, N.M. Joshi Marg, 
Lower Parel (East), Mumbai – 400 013, Maharashtra, India
E-mail Id: helpdesk.evoting@cdslindia.com 
Tel: 1800 21 09911

Name and contact details for clarifications Shri Kamal Kumar Manik 
Company Secretary & Compliance Officer
JK Tyre & Industries Limited 
3, Bahadur Shah Zafar Marg, New Delhi - 110 002, India
Tel: 91 11 – 6820 1112
Email: kmanik@jkmail.com

mailto:helpdesk.evoting@cdslindia.com
mailto:kmanik@jkmail.com
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Annexure 1

SCHEME OF AMALGAMATION 

OF 

CAVENDISH INDUSTRIES LIMITED 

WITH 

JK TYRE & INDUSTRIES LIMITED 

AND 

THEIR RESPECTIVE SHAREHOLDERS 

UNDER SECTIONS 230 TO 232 AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 
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(A) OVERVIEW OF THE SCHEME 

1. This Scheme (as defined hereinafter) is presented under Sections 230 to 232 and other applicable 
provisions of the Act (as defined hereinafter) read with Section 2(18), Section 47, Section 72A and 
other applicable provisions of the Income Tax Act (as defined hereinafter) and provides for 
amalgamation of the Transferor Company (as defined hereinafter) with the Transferee Company 
(as defined hereinafter) and dissolution of the Transferor Company without winding up; and 

2. The Scheme also provides for various other matters consequent and incidental thereto or 
otherwi.se integrally connected thereto . 

{B) DESCRIPTION OF COMPANIES 

1. Cavendish Industries limited ("Transferor Company") is a public limited company incorporated 
under the provisions of the Act. The Transferor Company is inter a/ia engaged in developing, 
manufacturing, marketing and distributing automotive tyres, tubes & flaps. The Transferor 
Company is a subsidiary of the Transferee Company. 

2. JK Tyre & Industries limited ("Transferee Company") is a public limited company incorporated 
under the provisions of the. Indian Companies Act, 1913 and a company within the meaning of 
provisions of the Act. The Transferee Company is inter a/ia engaged in developing, manufacturing, 
marketing and distributing automotive tyres, tubes, flaps and retreads. The equity shares of the 
Transferee Company are listed on the Stock Exchanges (as defined hereinafter). 

(C) RATIONALE 

1. The Transferor Company and the Transferee Company, both, are engaged in the similar line of 
business. Taking into consideration the similar line of business and growth prospects available, it 
is proposed to undertake the amalgamation. This amalgamation will inter alia result in all the 
businesses being housed in one listed company with the following benefits: 

(a) economies of scale, operational synergies & efficiencies at multiple levels of business 
operations; 

(b) optimisation in administrative, managerial and other overheads; 

(c) reduction in interest cost; 

(d) pooling of resources for faster growth; 

(e) ease of doing business; 

(f) comprehensive products offering, availability of combined sales and distribution network; 

(g) improved customer satisfaction; 

(h) significant reduction in multiplicity of lega l and regulatory compliances; and 

(i) improved investor perception and enhanced shareholders' value. 

2. The Scheme is in the interest of the Transferor Company and the Transferee Company and their 
respective stakeholders. 

(D) PARTS OF THE SCHEME 

The Scheme is divided into the fol lowing parts: 

1. PART ·- I of the Scheme deals witli the definitions, share capital, date of taking effect and 
implementation of this Scheme; 

2. PART - II of the Scheme deals with the amalgamation of the Transferor Company with the 
Transferee Company and other related matters; and 

3. PART - Ill of the Scheme deals with t he general terms and conditions applicable to this Scheme. 
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PA'"°-1 
DEFINITIONS, SHARE CAPITAL OF THE PARTIES 4ND DATE OFTAl(lNG EFPECT ANP IMP.LliMENTA'[ION 

OF THIS SCHEME 

1. DEFINITIONS 

1.1 In this Scheme, unless inconsistent with the subject or context the reof: (a) capitalised terms 
defined by inclusion in quotations and/or parenthesis shall have the meanings so ascribed; and 
(b) the following expressions shall have the meanings ascribed hereunder: 

"Act" means the Companies Act, 2013 and the rules and regulations made thereunder and 
includes any alterations, modifications and amendments made thereto and/or any re-enactment 
thereof; 

"Applicable Law" or "Law" means any applicable national, foreign, provincial, local or other law 
including applicable provisions of all (a) constitutions, decrees, treaties, conventions, statutes, 
protocols, enactments, laws (including the common law), bye-laws, codes, notifications, rules, 
regulations, policies, guidelines, circulars, press notes, clearances, approvals, directions, 
directives, ordinances or orders of any Appropriate Authority (as defined hereinafter), statutory 
authority, court, Tribunal (as defined hereinafter); (b) Permits (as defined hereinafter); and (c) 
orders, decisions, writs, injunctions, judgments, awards and decrees of or agreements with any 
Appropriate Authority having jurisdiction over the Parties, in each case having the force of law 
and that is binding or applicable to a person, as may be in force from time to time; 

"Appointed Date" means 1 April 2025 or such other date as may be mutually agreed by the 
respective Boards of the Parties; 

"Appropriate Authority" means: 

a) the government of any jurisdiction (including any central, state, municipal or local 
government or any political or administrative subdivision thereof) and any department, 
ministry, agency, instrumentality, court, central bank, commission or other authority 
thereof; 

b) any public internationa l organisation or supernational body and its institutions, 
departments, agencies and instrumentalities; 

c) any governmental, quasi-governmental or private body, self-regulatory organisation, or 
agency lawfully exercising, or entitled to exercise, any administrative, executive, judicial, 
legislative, regulatory, licensing, competition, Tax, importing, exporting or other 
governmental or quasi-governmental authority including without limitation, SEBl, Stock 
Exchanges; and 

d) the Tribunal. 

"Board" in relation to a Party, means the board of directors of such Party, and shall include a 
committee of directors or any person authorized by such board of directors or such committee of 
directors; 

"Effective Date" means the date on which last of the conditions specified in Clause 19 (Conditions 
Precedent) are complied with. Reference in this Scheme to the date of "coming into effect of this 
Scheme" or "effectiveness of this Scheme" or "effect of this Scheme" or "upon the Scheme 
becoming effective" or "scheme coming into effect" shall mean the Effective Date; 

;/Encumbrance" means: (a) any charge, lien (statutory or other), or mortgage, any easement, 
encroachment, right of way, right of first refusal or other encumbrance or security interest 
securing any obligation of any Person; (b) pre-emption right, option, right to acquire, right to set 
off or other third party right or claim of any kind, including any restriction on use, voting, transfer, 
receipt of income or exercise; or (c) any hypothecation, title retention, restriction, power of sale 
or other preferential arrangement; or (d) any agreement to create any of the above; and the term 
"Encumber" shall be construed accordingly; 

"GST" means the goods and services Tax as applicable under the Central Goods & Services Tax 
Act, 2017, relevant state/Union Territory Goods & Services Tax Act, the Integrated Go 
Services Tax Act, 2017, and the rules issued thereunder (as amended from time to time); 
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"Income Tax Act" means the Income-tax Act, 1961, the rules and regulations framed under such 
a statute and includes any alterations, modifications, amendments made thereto, and/or any re­
enactment of such a statute or any act, regulations, rules, guidelines, law, etc that may replace or 
supplement the same; 

"INR" or "Rupee(s)" means Indian Rupee, the lawful currency of the Republic of India; 

"Parties" means collectively the Transferor Company and the Transferee Company and "Party" 

shall mean each of them, individually; 

"Permits" means all consents, licences, permits, certificates, perm1ss1ons, authorisations, 
clarifications, approvals, entitlements, quotas, awards, sanctions, special status, privileges, 
clearances, confirmations, declarations, concessions, waivers, exemptions, registrations, filings, 
no objections, whether governmental, statutory, regulatory or otherwise as required under 
Applicable Law; 

"Person" means an individual, a partnership, a corporation, a limited liability partnership, a 
limited liability company, an association, a joint stock company, a trust, a joint venture, an 
unincorporated organization or an Appropriate Authority; 

"Record Date" means the date to be fixed by the Board of the Transferee Company in consultation 
with the Board of the Transferor Company, for the purpose of determining the shareholders of 
the Transferor Company eligible to receive equity shares of the Transferee Company pursuant to 
Scheme; 

"Registrar of Companies" or "RoC" means the Registrar of Companies having jurisdiction over the 
Parties; 

"Scheme" means this scheme of amalgamation, as may be modified from time to t ime; 

"SEBI" means the Securities and Exchange Board of India, constituted under the Securities and 
Exchange Board of India Act, 1992; 

"SEBI Circular" means the circular issued by the SEBI, being SEBI Master Circular No. 
SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023 and any amendments thereof, 
modifications issued pursuant to regulations 11, 37 and 94 of the SEBI (Listing Obligations and 
Disclosure Requirements), Regulations, 2015; 

"SEBI LODR Regulations" means SEBI (Listihg Obligations and Disclosure Requirements) 
Regu lations, 2015, and any amendments thereof; 

"Stock Exchanges" means the National Stock Exchange of India Limited and BSE Lim ited 
collectively and Stock Exchange shall mean each of them individually; 

"Tax Laws" means all Applicable Laws dealing with Taxes including but not limited to income-tax, 
wealth tax, sales tax/ value added tax, service tax, goods and service tax, excise duty, customs 
duty or any other levy of similar nature; 

"Taxation" or "Tax"· or "Taxes" means all forms of taxes (direct or indirect), surcharges and 
statutory, governmental, state, provincial, local governmental or municipal impositions, duties, 
cess, fees, contributions and levies, tariffs, including income tax (including withholding tax, 
TDS/TCS), GST, excise duty, central sales tax, service tax, octroi, local body tax and customs duty, 
duties, charges, unearned income, transfer charges, advance tax, self-assessment tax, regular 
assessment tax, tax refunds, rights of any claim not made in respect of any refund of tax fees, 
surcharge, cess, levies or other similar assessments by or payable to an Appropriate Authority, 
whether levied by reference to income, profits, book profits, gains, net wealth, asset values, 
turnover, added value, goods and services or otherwise and shall further include payments in 
respect of or on account of Tax, or attributable directly or primarily to any of the Parties or any 
other Person and all penalties, fines, charges, costs and interest re lating thereto; 

"Tax Credits" means all credits or advances or balances including Tax incentives (including 
incentives in respect of income Tax, sales Tax, value added Tax, service Tax, custom duties and 
GST), advantages, privileges, exemptions, credits, holidays, remissions, reductions, etc. pertaining 
to Taxes including without limitation to sales tax credit, income tax credit, advance tax, TDS TCS 
self-assessment tax, regular assessment tax, withholding tax credits, foreign tax credit, go 
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services tax credit (including transitional credit), sales tax/ VAT credit, deferred tax, minimum 
alternate t ax credit, advance tax, CENVAT credit, GST credits, other indirect tax cred it, other Tax 
receivables, Tax refunds (includ ing those pending with any Tax authority), eligibility certificates, if 
any, advantages, subsidies, benefits and all other rights and facilities of every kind, nature and 
description whatsoever under Tax laws; 

"TCS" means tax collectible at source, in accordance with the provisions of Income Tax Act; 

"TDS" means t ax deductible at source, in accordance with the provisions of Income Tax Act; 

"Transferee Company" means JK Tyre & Industries Limited, a company incorporated under the 
provisions of the Indian Companies Act, 1913 and a company within the meaning of the Act under 
the corporate identity number L67120RJ1951PLC045966 and registered office at Jaykaygram PO 
- Tyre Factory, Rajsamand, Kankroli - 313 342, Rajasthan, India; 

"Transferor Company" means Cavendish Industries limited, a company incorporated ~nder the 
provisions of the Act under the corporate identity number U74900WB2015PLC204899 and 
registered office at 7, Council House Street, Kolkata 700 001, West Bengal, India. The Transferor 
Company is in the process of shifting its registered office from its current address to at Jaykaygram 
PO -Tyre Factory, Rajsamand, Kankroli - 313 342, Rajasthan, India; and 

"Tribunal" means National Company Law Tribunal having jurisdiction over the Parties and 
appellate authority thereof. 

1.2 In this Scheme, unless the context otherwise requires: 

2. 

2.1 

2.2 

1.2.1 words denoting the singular shall include the plural and vice versa; 

1.2.2 headings, sub-headings, titles, sub-titles to clauses, sub-clauses and paragraphs are for 
information and conven ience only and shall be ignored in construing the Scheme; and 

1.2.3 all terms and words not defined in this Scheme shall unless repugnant or contrary to the 
context or meaning thereof, have the same meaning as prescribed to them under the Act, 
Income Tax Act, or any other applicable laws, rules, regulations, bye laws, as the case may 
be including any statutory modification or re-enactment thereof from t ime to time. 

SHARE CAPITAL 

The share capital structure of the Transferor Company as on the date of approval of this Scheme 
by the Board of the Transferor Company is as follows: 

Particulars Amount in INR 

Authorized Share Capital 

4,00,00,00,000 equity shares of INR 10 each 40,00,00,00,000 
1,00,00,00,000 unclassified shares of INR 10 each 10,00,00,00,000 

TOTAL 50,00,00,00,000 

Issued, subscribed and paid-up share capital 

5,99, 71,273 equity shares of INR 10 each fully paid - up 59,97,12,730 
TOTAL 59,97,12,730 

The share capital structure of Transferee Company as on the date of approval of this Scheme by 
the Board of the Transferee Company is as follows: 

Particulars Amount in "iiiiR 
Authorized share capital 

62,50,00,000 equity shares of INR 2 each 1,25,00,00,000 
55,00,000 preference shares of INR 100 each 55,00,00,000 

TOTAL 1,80,00,00,000 

Issued, subscribed and paid-up share capital 

27,40,20,027 equity shares of INR 2 each fu lly paid - up 54,80,40,054 
TOTAL 54,80,40,054 
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3. DATE OF TAKING EFFECT AND IMPLEMENTATION OF THIS SCHEME 

This Scheme in its present form or with any modification(s) made as per Clause 18 of this Scheme, 
shall be effective from the Appointed Date shall become operative from the Effective Date. 

PART-II 
AMALGAMATION OF THE TRANSFEROlt COMPANY WITH THE TRANSFEREE COMPANY. 

4. AMALGAMATION AND VESTING OF ASSETS AND LIABILITIES AND ENTIRE BUSINESS OF THE 
TRANSFEROR COMPANY 

4.1 Upon coming into effect of this Scheme and with effect from the Appointed Date and in 
accordance with the provisions of this Scheme and pursuant to Sections 230 to 232 and other 
applicable provisions of the Act and Section 2(1B) read with Section 47, Section 72A and other 
applicable provisions of t he Income Tax Act, the Transferor Company shall stand amalgamated 
with the Transferee Company as a going concern and accordingly, all assets, Permits, contracts, 
liabilities, loan, duties and obligations of the Transferor Company shall, without any further act, 
instrument or deed, stand transferred to and vested in or be deemed to have been transferred to 
and vested in the Transferee Company, so as to become as and from the Appointed Date, the 
assets, Permits, contracts, liabilitie.s, loan, duties and obligations of the Transferee Company, by 
virtue of operation of law, and in the manner provided in this Scheme 

4.2 Upon coming into effect of this Scheme and with effect from the Appointed Date, and without 
prejudice to the generality of the provisions of Clause 4.1 above, the manner of transfer and 
vesting of assets and liabilities of the Transferor Company under this Scheme, is as follows: 

4.2 .1 In respect of such of the assets and properties of the Transferor Company which are 
movable in nature (including but not limited to all tax re lated assets, intangible assets, 
brands, tradema rks of the Transferor Company, whether registered or unregistered 
trademarks along with all rights of commercial nature including attached goodwill, tit le, 
interest, labels and brand registrations, copyrights trademarks and all such other 
industria l and intellectual property rights of whatsoever nature) or are otherwise capable 
of transfer by delivery or possession or by endorsement, shall stand transferred upon the 
Scheme coming into effect and shall, ipso facto and without any other order to this effect, 
become the assets and properties of the Transferee Company without requiring any deed 
or instrument of conveyance for transfer of the same. The vesting pursuant to th is sub­
clause shall be deemed to have occurred by physical or constructive delivery or by 
endorsement and delivery or by vest ing and recordal, pursuant to this Scheme, as 
appropriate to the property being ve.sted and title to the property shall be deemed to 
have been transferred accord ingly; 

4.2.2 Subject to Clause 4.2.3 below, with respect to t he assets of the Transferor Company, other 
than those referred to in Clause 4.2.1 above, including all rights, t it le and interests in the 
agreements (including agreements for lease or license of the properties), investments in 
shares, mutual funds, bonds and any other securities, sundry debtors, outstanding loans 
and advances, if any, recoverable in cash or in kind or for value to be received, bank 
balances and deposits, if any, with Government, semi-Government, local and other 
authorities and bodies, customers and other persons, whether or not the same is held in 
the name of the Transferor Company shall, without any further act, instrument or deed, 
be transferred to and vested in and/or be deemed to be transferred to and vested in the 
Transferee Company, with effect from the Appointed Date, by operation of law as 
transmission or as the case may be, in favour of Transferee Company; 

4.2,3 In respect of such of the assets and properties of the Transferor Company which are 
immovable in nature, including rights, interest and easements in re lation thereto, the 
same shall stand transferred to the Transferee Company with effect from the Appointed 
Date, without any act or deed or conveyance being required to be done or executed by 
the Transferor Company and/or the Transferee Company; 

4.2.4 For the avoidance of doubt and without prejudice to the generality of Clause 4.2.3 above 
and Clause 4.2.5 below, it is clarified that, with respect to the immovable properties of 
the Transferor Company in the nature of land and buildings, t he Transferor Company 
and/or the Transferee Company shall register the true copy of the orders of the 
Appropriate Authority approving the Scheme with the offices of the relevant s 
of Assurances or similar registering authority having jurisdiction over the loca 



36

immovable property and shall also execute and register, as required, such other 
documents as may be necessary in this regard. It is clarified that any document executed 
pursuant to this Clause 4.2.4 or Clause 4.2.5 below will be for the limited purpose of 
meeting regulatory requirements and shall not be deemed to be a document under which 
the transfer of any property of the Transferor Company takes place and the assets and 
liabilit ies of the Transferor Company shall be transferred solely pursuant to and in terms 
of this Scheme and the orders of the Appropriate Authority sanctioning this Scheme; 

4.2.5 Notwithstanding anything contained in this Scheme, with respect to the immovable 
properties of the Transferor Company in the nature of land and buildings situated in states 
other than the State of Rajasthan, whether owned or leased, for the purpose of, inter alia, 
payment of stamp duty and vesting in the Transferee Company, if the Transferee 
Company so decides, the Transferor Company and/or the Transferee Company, whether 
before or after the Effective Date, may execute and register or cause to be executed and 
registered, separate deeds of conveyance or deeds of assignment of lease, as the case 
may be, in favour of the Transferee Company in respect of such immovable properties. 
Each of the immovable properties, only for the purposes of the payment of stamp duty (if 
required under Applicable Law), shall be deemed to be conveyed at a value determined 
by the relevant authorities in accordance with the applicable circle rates. The transfer of 
such immovable properties shall form an integral part of this Scheme; 

4.2.6 All debts, liabilities, duties and obligations of the Transferor Company shall, without any 
further act, instrument or deed be transferred to, and vested in, and/or deemed to have 
been transferred to, and vested in, the Transferee Company, so as to become on and from 
the Appointed Date, the debts, liabilities, duties and obligations of the Transferee 
Company on the same terms and conditions as were applicable to the Transferor 
Company, and it shall not be necessary to obtain the consent of any Person who is a party 
to contract or arrangement by virtue of which such liabilities have arisen in order to give 
effect to the provisions of this Clause 4; 

4.2.7 On and from the Effective Date and till such time that the name of the bank accounts of 
the Transferor Company has been replaced with that of the Transferee Company, the 
Transferee Company shall be entitled to maintain and operate the bank accounts of the 
Transferor Company in the name of the Transferor Company and for such time as may be 
determined to be necessary by the Transferee Company. All cheques and other negotiable 
instruments, payment orders received or presented for encashment which are in the 
name of the Transferor Company after the Effective Date shall be accepted by the bankers 
of the Transfe ree Company and credited to the account of the Transferee Company, if 
presented by the Transferee Company; 

4.2.8 Unless otherwise agreed to between the Parties, the vesting of all the assets of the 
Transferor Company, as aforesaid, shall be subject to the Encumbrances, if any, over or in 
respect of any of the assets or any part thereof, provided however that such 
Encumbrances shall be confined only to the relevant assets of the Transferor Company or 
part thereof on or over which they are subsisting on and no such Encumbrance shall 
extend over or apply to any other asset(s) of the Transferee Company. Any reference in 
any security documents or arrangements (to which the Transferor Company is a party) 
related to any of its assets, shall be so construed to the end and intent that such security 
shall not extend, nor be deemed to extend, to any of the other asset(s) of the Transferee 
Company. Similarly, the Transferee Company shall not be required to create any 
additional security over assets vested under this Scheme for any loans, debentures, 
deposits or other financial assistance already availed of /to be availed of by it, and the 
Encumbrances in respect of such indebtedness of the Transferee Company shall not 
extend or be deemed to extend or apply to the assets so vested. With regards to any 
guarantees and/or obligations of similar nature provided by the Transferee Company to 
the lenders of the Transferor Company are concerned, upon the Scheme coming into 
effect, the said guarantees and/or obligations of similar nature will stand cancelled and 
annulled. No separate obligations and/or security would be provided by the Transferee 
Company to that effect; 

4.2.9 All Permits, including the benefits attached thereto of the Transferor Company, shall be 
transferred to the Transferee Company from the Appointed Date, without any further act, 
instrument or deed and shall be appropriately mutated or endorsed by the Appro riate 
Authorities concerned therewith in favour of the Transferee Company as if the sa 
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4.3 

originally given by, issued to or executed in favour of the Transferee Company and the 
Transferee Company shall be bound by the terms, obligations and duties thereunder, and 
the rights and benefits under the same shall be available to the Transferee Company to 
carry on the operations of the Transferor Company without any hindrance, whatsoever; 

4.2.10 Without prejudice to the provisions as stated above, all trade and service names and 
marks, patents, copyrights, designs, goodwill which includes the positive reputation that 
the Transferor Company were enjoying to retain its clients, statutory licenses, 
infrastructural advantages, overall increase in market share, customer base, skilled 
employees, business claims, business information, business contracts, trade style and 
name, marketing and distribution channels, marketing or other commercial rights, 
customer relationship, trade secrets, information on consumption pattern or habits of the 
consumers in the territory, technical know-how, client records, KYC (know your customer) 
records/ POAs (power of attorney), authorisations, client details and other intellectual 
property rights of any nature whatsoever, books, records, files, papers, engineering and 
process information, software licenses (whether proprietary or otherwise), drawings, 
computer programs, manuals, data, catalogues, quotations, sales and advertising 
material, lists of present and former customers and suppliers, other customer 
information, customer credit information, customer pricing information and al l other 
records and documents, whether in physical or electronic form relating to business 
activities and operations of the Transferor Company shall be transferred to the Transferee 
Company from the Appointed Date, without any further act, instrument or deed; 

4.2.11 On coming into effect of this Scheme, without any further act or deed and subject to the 
provisions of this Scheme, all contracts, deeds, bonds, agreements, schemes, 
arrangements and other instruments (including all licences and other assurances in favour 
of the Transferor Company or powers or authorities granted by or to it) and other assets 
pertaining to the Transferor Company and those relating to tenancies, privileges, powers, 
facilities of every kind and description of whatsoever nature in relation to the Transferor 
Company, to which the Transferor Company is a party or to the benefit of which the 
Transferor Company may be eligible, or under which the Transferor Company has any 
obligations to discharge and which are subsisting or having effect shall, without any 
further act, Instrument or deed, continue in full force and effect in favour of or against 
the Transferee Company and may l;te enforced as fully and effectually as if, instead of the 
Transferor Company, the Transferee Company had been a party or beneficiary or obligee 
or obligor thereto or thereunder; 

4.2.12 All contracts, agreements (including joint venture agreements, memorandum of 
understandings, consortium agreements), undertakings of whatsoever nature, whether 
written or otherwise, deeds, bonds, arrangements, service agreements, or other 
instruments, all assurances in favour of the Transferor Company or powers or authorities 
granted to it, of whatever nature along with the contractua l rights (including claim 
receivables and claim proceeds) and obligations to which the Transferor Company is a 
party or to the benefit of which the Transferor Company may be eligible and which are 
subsist ing or having effect, immediately before the Effective Date, shall stand transferred 
to and vested in the Transferee Company pursuant to this Scheme becoming effective, 
without any further act, instrument, deed or thing. The absence of any formal 
amendment which may be required by a third party to effect such transfer and vesting 
shall not affect the operation of the foregoing sentence. Without prejudice to the 
foregoing, the Transferee Company may wherever necessary, enter into and/ or execute 
deeds, writings, confirmations or novation to all such contracts, if necessary, in order to 
give formal effect to the provisions of this Clause. 

4.2.13 Provided that, upon this Sche,me coming into effect, all inter-company transactions 
including loans, contracts executed or entered into by or inter se between the Transferor 
Company and the Transferee Company, if any, shall stand cancelled with effect from the 
Effective Date and neither the Transferor Company nor the Transferee Company shall 
have any obligation or liability against the other party in relation thereto; and 

Without prejudice to the provisions of the foregoing sub-clauses of Clause 4.2, the Transferor 
Company and the Transferee Company may execute any and all instruments or documents and 
do all acts, deeds ;ind things as may be required, including filing of necessarv particulars and/or 
modification(s) of charge, necessary applications, notices, intimations or letters with any 
Appropriate Authority or Person to give effect to the Scheme. Any procedural requi 



38

required to be fulfilled solely by the Transferor Company, shall be fulfilled by the Transferee 
Company as if it were the duly constituted attorney of the Transferor Company. The Transferee 
Company shall take such actions as may be necessary and permissible to get the assets, Permits 
and contracts of the Transferor Company transferred and/or registered in its name. 

5. EMPLOYEES 

5.1 Upon the effectiveness of this Scheme and with effect from the Effective Date, all employees of 
the Transferor Company shall become employees of the Transferee Company, without any 
interruption in service, on terms and conditions no less favourable than those on which they are 
engaged by the Transferor Company. The Transferee Company undertakes to continue to abide 
by any agreement/ settlement or arrangement, if any, entered into or deemed to have been 
entered into by the Transferor Company with any Persons in relation to the employees of the 
Transferor Company. The Transferee Company agrees that the services of all such employees with 
the Transferor Company prior to the transfer shall be taken into account for the purposes of all 
existing benefits to which the said employees may be eligible, including for the purpose of 
payment of any retrenchment compensation, leave balance, gratuity and other retiral/ termina l 
benefits. 

5.2 The accumulated balances, if any, standing to the credit of the aforesaid employees in the existing 
provident fund, gratuity fund ahd superannuation fund of which they are members, wil l be 
transferred respectively to such provident fund, gratuity fund and superannuation funds 
nominated by the Transferee Company and/or such new provident fund, gratuity fund and 
superannuation fund to be estab lished by the Transferee Company, in accordance with Applicable 
Law and caused to ~e recognized by the Appropriate Authorities. Pending the transfer as 
aforesaid, the dues of the said employees would continue to be deposited in the existing 
provident fund, gratuity fund, superannuation fund, national pension scheme account and other 
fund respectively of the Transferor Company and such funds shall be held for the benefit of the 
employees transferred under the Scheme. 

6. LEGAL PROCEEDINGS 

6.1 Upon effectiveness of this Scheme and with effect from the Effective Date, if any suit, cause of 
action, appeal or other legal, quasi-judicial, arbitra l or other admin istrative proceed ings, including 
but not limited to proceedings related to tax, of whatsoever nature by or against the Transferor 
Company pending on the Effective Date, the same shall not abate, be discontinued or be in any 
way prejudicially affected by anything contained in this Scheme, but such proceedings of the 
Transferor Company may be continued, prosecuted and enforced by or against the Transferee 
Company in the same manner and to the same extent as It would or might have been continued, 
prosecuted and enforced by or against the Transferor Company as if this Scheme had not been 
made. On and from the Effective Date, the Transferee Company may initiate any legal or tax 
proceeding for and on behalf of the Transferor Company. 

6.2 From the Appointed Date and until the Effective Date, the Transferor Company shal l defend all 
legal proceedings, other than in the ordinary course of business, with the advice and instructions 
of the Transferee Company. 

7. TAXES/ DUTIES/ CESS 

7.1 This Scheme has been drawn up to comply and come within the definition and conditions relating 
to "Amalgamation" as specified under Section 2(18), Section 47 and Section 72A of the Income 
Tax Act. If any terms or provisions of the Scheme are found or interpreted to be incons.istent with 
the provisions of the said Sections of the Income Tax Act, at a later date, including resulting from 
an amendment of law or for any other reason whatsoever, the Scheme shall stand modified/ 
amended to the extent determined necessary to comply and come within the definition and 
conditions relating to "Amalgamation" as defined in the Income Tax Act. In such an event the 
clauses which are inconsistent shall be modified or if the need arises be deemed to be deleted 
and such modification/deemed deletion shall however not affect the other parts of the Scheme. 

7.2 All the profits or Taxes (including but not limited to Tax credits or any costs, charges, expenditure 
or losses accruing to the Transferor Company in India and abroad or expenditure or losses arising 
or incurred or suffered by the Transferor Company shall for all purpose be treated and be deemed 
to be and accrue as the profits, Taxes, Tax Credits costs, charges, expenditure or losses of the 
Transferee Company, as the case may be. 
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7 .3 Without prejudice to the generality of the foregoing, on and from the Appointed Date, if any TDS/ 
TCS certificate or any other Tax Credit certificate or any other document in name of Transferor 
Company is received, or Tax Credit is appearing in Form 26AS or other returns of Transferor 
Company, it shall be deemed to have been received by and in the name of the Transferee 
Company which shall be entitled to claim credit for such TDS/ TCS or any other Tax Credit. 

7.4 The benefits and privileges available to the shareholders of the Transferor Company by virtue of 
their shareholding in the Transferor Company under the provisions of the Income Tax Act shall 
continue to be available to the shareholders post the effectiveness of the Scheme in respect of 
shares of the Transferee Company received pursuant to amalgamation, including those 
specifically conferred under the respective provisions of the Income Tax Act, such as computing 
cost of acquisition of shares including grand fathering benefit for the purposes of Section 112A of 
the Income Tax Act read with Section 55(2)(ac) of the Income Tax Act, period of holding of shares 
of the Transferee Company, or any other deduction or concession available or conferred by the 
Income Tax Act or administrative or judicial pronouncements. 

7.5 Upon the Scheme becoming effective, t he Transferee Company shall be entitled to (i) claim 
deductions with respect to provisions, expenses, etc., disallowed in earlier years in the hands of 
the Transferor Company, which may be allowable in accordance with the provisions of the Income 
Tax Act on or after the Appointed Date; and (ii) exclude Items such as provisions, reversals, etc, 
for which no deduction or tax benefit has been claimed by the Transferor Company prior to the 
Appointed Date. All the deductions otherwise admissible to the Transferor Company, including 
payment admissible on actual payment basis or on deduction of appropriate Taxes or on payment 
of TCS or TDS (such as Section 438, Section 40, Section 40A, Section 3SDDA, etc . of the Income 
Tax Act) will be eligible for deduction to the Transferee Company, upon fulfilment of conditions, 
if any, required under the Income Tax Act. 

7.6 Upon the Effective Date and with effect from the Appointed Date, all unutillzed Tax Credits and 
exemptions, and other statutory benefits, includ ing in respect of income tax (includ ing but not 
limited to TDS, TCS, advance Tax, self-assessment tax, regular assessment tax, etc .), CENVAT, 
customs, value added tax, sales tax, service tax, goods and services tax etc . (including but not 
limited to GST input tax credit, other indirect tax credit, etc) to which the Transferor Company is 
entitled to shall be available to and vest in the Transferee Company (post amalgamation), without 
any requirement of a further act or deed. 

7.7 Upon the Effective Date and with effect from the Appointed Date, al l Taxes and duties payable by 
the Transferor Company (including under the Income Tax Act, Customs Act, 1962, Central Excise 
Act, 1944, State sales tax laws, Central Sales Tax Act, 1956, value added tax/ service tax/ goods 
and services tax and all other applicable laws), accruing and relating to the Transferor Company 
from the Appointed Date onwards, including but not limited to advance Tax payments, TDS, TCS, 
self-assessment tax, regular assessment tax, payment under protest, any refund and claims shall, 
for all purposes, be treated as advance Tax payments, TDS, TCS or refunds and claims, as the case 
may be, of the Transferee Company post amalgamation . 

7.8 If the Transferor Company is entitled to any benefits under incentive schemes and policies under 
Tax Laws, such as tax deferrals, exemptions, benefits and subsidies, concessions, grants, rights, 
claims, leases, tenancy rights, liberties, special status and all such benefits under all such incentive 
schemes and policies as mentioned above shall be available and stand vested in the Transferee 
Company and shall remain valid, effective and enforceable on the same terms and cond itions. 

7 .9 Upon coming into effect of this Scheme, all Tax compliances under any Tax laws by the Transferor 
Company on or after Appointed Date shall be deemed to be made by the Transferee Company. 
Any taxes deducted by the Transferee Company from payments made to the Transferor Company 
shall be deemed to be advance tax paid by the Transferee Company. 

7.10 All inter-se transactions amongst the Transferor Company and the Transferee Company between 
the Appointed Date and the Effective Date shall be considered as transactions from the Transferee 
Company to itself subject to the other provisions of this Scheme. Any TDS by the Transferor 
Company/ Transferee Company on inter-se transactions between the Transferor Company and 
the Transferee Company between the Appointed Date and the Effective Date shall be deemed to 
be advance tax paid or Tax deposited by the Transferee Company and shall, in all proceedings, be 
dealt with accordingly in the hands of the Transferee Company. The Transferee Company shall be 
accordingly entitled to claim refund of Tax paid, if any, on these inter-se transactions. Further, for 
the avoidance of doubt, input Tax Credits already availed of or utilized by the Transferor Conu:tfll'r.l?I',-.~ 

and the Transferee Company in respect of inter-se transactions of supply or receipt of g ~ 
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services between the Appointed Date and the Effective Date shall not be adversely impacted by 
this Scheme. 

7.11 The accounts of Transferee Company as on the Appointed Date shall be revised in accordance 
with the applicable provisions and te rms of this Scheme. Transferor Company and the Transferee 
Company (post Amalgamation) shall be entitled to f ile/ revise its income tax returns, (including 
income tax returns under Section 170A of the Income Tax Act or otherwise) TDS/TCS certificates, 
TDS/TCS returns, GST returns and other statutory returns, notwithstanding that the period for 
filing/ revising such returns may have lapsed and to obtain TDS/TCS certificates, including TDS/TCS 
certificates relating to transactions between or amongst the Transferor Company and the 
Tra·nsferee Company and shall have the right to claim refunds, advance tax credits, input tax 
credit, credits of all Taxes paid/withheld/ collected, if any, to the extent permissible under the 
Applicable Laws relating to Tax, as may be required for the purpose of/ consequent to 
implementation of this Scheme. Such returns may be revised and filed notwithstanding that the 
statutory period for such revision and filing may have expired. The Transferee Company is also 
expressly permitted to claim refunds/ credits in respect of any transaction by and between the 
Transferor Company and the Transferee Company. 

7.12 All the accumulated losses and the unabsorbed depreciation of the Transferor Company, if 
available, shall be deemed to be the loss or, as the case may be, allowance for unabsorbed 
depreciation of the Transferee Company for the previous year in which the Amalgamation is 
effected, as per the provisions of Section 72A of the Income Tax Act. For this purpose, each of the 
Transferor Company and the Transferee Company shall comply with the stipulated conditions as 
prescribed for the respective companies under Section 72A of the Income Tax Act read with 
prescribed rules thereunder. It is hereby clarified that in case of any refunds, benefits, incentives, 
grants, subsidies, etc., the Transferor Company, shall, if so required by the Transferee Company, 
issue notices in such form as the Transferee Company may deem fit and proper stating that 
pursuant to the Appropriate Authority having sanctioned this Scheme under Sections 230 to 232 
of the Act, the relevant refund, benefit, incentive, grant, subsidies, be paid or made good or held 
on account of the Transferee Company, as the Person entitled thereto, to the end and intent that 
the right of the Transferor Company, to recover or realise the same, stands transferred to the 
Transferee Company. 

8. CONSIDERATION 

8.1 Upon the effectiveness of this Scheme and in consideration of the amalgamation of the Transferor 
Company with the Transfe ree Company, the Transferee Company shall, without any further 
application, act, deed, consent, acts, instrument or deed, issue and allot, on a proportionate basis 
to each shareholder of the Transferor Company, whose name is recorded in the register of 
members as member of the Transferor Company as on the Record Date, as under: 

8.2 

8.3 

8.4 

92 (Ninety Two) fully paid up equity shares of INR 2 (Indian Rupees Two) each of the Transferee 
Company, credited as fully paid up, for every 100 (One Hundred) equity shares of INR 10 (Indian 
Rupees Ten) each of the Transferor Company. 

The equity shares of the Transferee Company to be issued pursuant to this Clause 8.1 shall be 
referred to as "Transferee Company New Equity Shares". 

No equity shares shall be issued by the Transferee Company in respect of the shares, if any, held 
by the Transferee Company and/or its subsidiary(s) in the Transferor Company, and all such shares 
shall stand cancelled upon the Scheme becoming effective. 

The Transferee Company New Equity Shares shall be subject to the prov1s1ons of the 
memorandum of association and articles of association of the Transferee Company, as the case 
may be, and shall rank pari passu in all respects with any existing equity shares of the Transferee 
Company, as the case may be, after the Effective Date including with respect to dividend, bonus, 
right shares, voting rights and other corporate benefits attached to the equity shares of the 
Transferee Company. 

The issue and allotment of the Transferee Company New Equity Shares is an integral part hereof 
and shall be deemed to have been carried out under the orders passed by the Tribunal without 
requiring any further act on the part of the Transferee Company or the Transferor Company or 
their shareholders and as if the procedure laid down under the Act and such other Applicable Law 
as may be applicable, were duly complied with. It is clarified that the approval of the shareho /J 
of the Transferee Company to this Scheme, shall be deemed to be their consent/ approva ~r-,:, "' -a:: m 
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issue and allotment of the Transferee Company New Equity Shares. 

8.5 The Transferee Company New Equity Shares shall be in dematerialised form. The shareholders of 
the Transferor Company who hold shares in physical form, should provide the requisite deta ils 
relating to his/ her/ its account with a depository participant or other confirmations as may be 
required, to the Transferee Company, prior to the Record Date to enable it to issue and allot the 
Transferee Company New Equity Shares. 

However, if no such deta ils have been provided to the Transferee Company by the shareholders 
of the Transferor Company holding shares in physical form on or before the Record Date, then 
the Transferee Company shall allot the corresponding Transferee Company New Equity Shares to 
the demat account of the trust or t he trustee of, Transferee Company to be settled by the 
Transferee Company ("Trust") who shall hold these shares in trust for the benefit of such 
shareholders. The Transferee Company New Equity Shares held by the Trust shall be transferred 
to the respective shareholder once such shareholder provides details of his/her/its demat account 
to the Trust, along with such other documents as may be required. Any benefit in the form of 
dividend, bonus shares etc. received by the Trust in respect of these shares shall also be 
transferred to such shareholder. All costs and expenses incurred in this respect shall be borne by 
the Transferee Company. 

8.6 In the event of there being any pending share transfers, whether lodged or outstanding, of any 
shareholder of the Transferor Company, the Board of Directors of the Transferor Company shall 
be empowered in appropriate cases, prior or even subsequent to the Record Date, to effectuate 
such a transfer in the Transferor Company as if such changes in registered holder were operative 
as on the Record Date, in order to remove any difficulties arising to the t ransferor of the shares 
in the Transferor Company and in relation to the shares issued by the Transferee Company after 
the effectiveness of this Scheme. The Board of Directors of the Transferee Company shall be 
empowered to remove such difficulties as may arise in the course of implementation of this 
Scheme and registration of new members in Transferee Company on account difficulties faced in 
the transition period. 

8. 7 For the purpose of the allotment ofthe Transferee Company New Equity Shares, pursuant to this 
Scheme, in case any shareholder's holding in the Transferor Company is such that the shareholder 
becomes entitled to a fraction of a share of the Transferee Company, the Transferee Company 
shall not issue fractional shares to such shareholder and shall consolidate all such fractions and 
round up the aggregate of such fractions to the next whole number and issue consolidated 
Transferee Company New Equity Shares to a trustee (nominated by the Board of the Transferee 
Company in that behalf) in demateria lised form, who shall hold such shares, with all additions or 
accretions thereto, in trust for the benefit of the respective shareholders to whom they belong 
for the specific purpose of selling such shares in the market at such price or prices and at any time 
within a period of 90 days from the date of allotment of the Transferee Company New Equity 
Shares as the trustee may, in its sole discretion, decide and distribute the net sale proceeds (after 
deduction of the expenses incurred and applicable income tax) to the respect ive shareholders in 
the same proportion of their fractional entitlements. It is clarified that any such distribution shall 
take place only on the sale of all t he fractional shares of the Transferee Company pertaining to 
the fractional entitlements. 

8.8 Upon the Scheme being effective, t he Transferee Company shall apply for listing of the Transferee 
Company New Equity Shares on the Stock Exchanges in terms of and in compliance ofSEBI Circular 
or SEBI LODR Regulations as may be applicable from time to time. The Transferee Company New 
Equity Shares allotted by the Transferee Company, pursuant to the Scheme, shall rema in frozen 
in the depository system till listing/ trading permission is given by t he designated Stock Exchange. 

8.9 In the event, the Transferor Company and/or the Transferee Company restructure their equity 
share capit al by way of share split or consolidation or bonus or any other corporate action during 
the pendency of the Scheme, the share entitlement ratio, per Clause 8.1 above shall be adjusted 
accordingly, to consider the effeGt of any such corporate actions. 

8.10 The Transferee Company shall enter into such arrangements and give such confirmat ions and/or 
undertakings as may be necessary In accordance with Applicable Law for complying with the 
formalities df the Stock Exchanges. 
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9. ACCOUNTING TREATMENT 

9.1 Accounting Treatment in the books of the Transferee Company 

Notwithstanding anything contained to the contrary elsewhere in this Scheme, upon this Scheme 
becoming effective, the Transferee Company shall account for amalgamation of the Transferor 
Company in its books of account in accordance with Ind AS notified under Section 133 of the 2013 
Act, under the Companies {India Accounting Standards) Rules, 2015, as may be amended from 
time to time and such accounting treatment would be in accordance with the applicable Ind AS: 

9.1.1 The Transferee Company shall record the assets and liabilities of the Transferor Company 
vested in it pursuant to this Scheme at the respective carrying amounts as they would 
appear in the standalone books of account of the Transferor Company. 

9.1.2 The balance of the reserves appearing in the financial statements of the Transferor 
Company will be aggregated with the corresponding balances of reserves as appearing in 
the financial statements of the Transferee Company. 

9.1.3 The identity of the reserves shall be preserved and shall appear in the financial statements 
of the Transferee Company in the same form in which they appeared in the financial 
statements of the Transferor Company. 

9.1.4 The Transferee Company shall credit its Share Capital account in its books of account with 
the aggregate face value of the Transferee Company New Equity Shares issued and 
allotted by the Transferee Company to the shareholders of the Transferor Company 
pursuant to Clause 8.1. 

9.1.5 Inter-company deposits/ loans and advances/ any other ba lances between the Transferee 
Company and the Transferor Company, if any, appearing in the books of the Transferee 
Company shall stand cancelled without any further act or deed, upon this Scheme 
becoming effective, and thereafter there shall be no obligation in that behalf. 

9.1.6 All investments held by the Transferee Company in the Transferor Company shall stand 
cancelled pursuant to amalgamation and there shall be no further rights or obligations in 
that behalf; 

9.1.7 The difference, if any, between the value of net assets acquired and recorded as per 
clause 9.1.1 and the value of (a) reserves acquired and recorded as per clause 9.1.2, (b) 
Transferee Company New Equity Shares issued and allotted as per clause 9.1.4, (c) 
cancellation of inter-company balances/ deposits and loans or advances as per clause as 
per clause 9.1.5 and (d) cancellation of investments as per clause 9.1.6 above shall be 
recorded as capita l reserve account. 

9.1.8 In case of any differences in accounting policies between the Transferor Company and the 
Transferee Company, the accounting policies followed by the Transferee Company sha ll 
prevail to ensure that the financial statements reflect the financia l position based on 
consistent accounting policies. 

9.1.9 Notwithstanding anything to the contrary contained herein above, the Board of Directors 
of the Transferee Company shall be allowed to account for any of these balances, 
including any of the matters not dealt with in clauses herein above, in any manner 
whatsoever as may be deemed fit in accordance with the Indian accounting standards 
(Ind AS) specified under section 133 of the 2013 Act read with Companies (Indian 
Accounting Standards) Rules, 2015. 

9.2 Accounting Treatment in the books of the Transferor Company 

The Transferor Company sha ll stand dissolved without being wound up upon th is Scheme 
becoming effective. Hence there is no accounting treatment prescribed under this Scheme in the 
books of account of the Transferor Company. 

10. COMBINATION OF AUTHORISED SHARE CAPITAL OF THE TRANSFEREE COMPANY 

10.1 Upon the effectiveness of this Scheme, the aggregate amount of authorised share capital of the 
Transferor Company as on the Effective Date will be reclassified, altered and combin 
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authorised equity share capital of the Transferee Company as on the Effective Date and 
accordingly the authorised share capital of the Transferee Company shall stand reclassified, 
altered and increased without any further act, instrument or deed on the part of Transferee 
Company including payment of stamp duty and fees to RoC. 

10.2 The Memorandum of Association and Articles of Association of the Transferee Company (relating 
to the authorized share capital) shall, without any further act, instrument or deed, stand altered, 
modified and amended, and the consent of the shareholders to the Scheme shall be deemed to 
be sufficient for the purposes of effecting this amendment, and no further resolution(s) under 
Sections 13, 14, 61 or any other applicable provisions of the Act, would be required to be 
separately passed. For this purpose, the filing fees and stamp duty already paid by the Transferor 
Company on its authorized share capital shall be utilized and applied to the increased share capital 
of the Transferee Company, and shall be deemed to have been so paid by the Transferee Company 
on such combined authorised share capital and accordingly, the Transferee Company shall not be 
required to pay any fees/ stamp duty on the authorised share capital so increased. 

10.3 The existing capital clause contained in the Memorandum of Association of the Transferee 
Company shall without any act, Instrument or deed be and stand altered, modified and amended 
pursuant to Sections 13, 61 and 64 of the Act and Section 232 and other applicable provisions of 
the Act, as set out below: 

"The Authorised Share Capital of the Company is INR 5180,00,00,000 (Rupees Five thousand one 
hundred and eighty crore) divided into 20,62,50,00,000 {Two Thousand and Sixty Two Crore and 
Fifty Lakh) equity shares of INR 2 {Rupees Two) each, 55,00,000 (Fifty Five Lakh) preference shares 
of INR 100 (Rupees Hundred} each and 1,00,00,00,000 {One Hundred Crore) unclassified shores of 
INR 10 {Rupees Ten) each with power to classify the unclassified shares into Equity or Preference 
shares or reclassify the same and to divide the shares in the capital for the time being into several 
classes and to attach thereto respectively such preferential, qualified or special rights, privileges 
or conditions, as may be determined by or in accordance with the Articles of Association of the 
Company for the time being and to vary, modify or abrogate any such rights, privileges or 
conditions in such manner as may be permitted by the Companies Act, 2013 or provided by the 
Articles of Association of the Company, for the time being. The rights attached to the preference 
shares should be such as may be determined by the Directors at the time of issue thereof. 

10.4 For the avoidance of doubt, it is clarified that in case the authorised share capital of the Transferee 
Company undergoes any change, either as a consequence of any corporate actions or otherwise, 
then Clause 10.3 shall automatically stand modified/ adjusted to take into account the effect of 
such change. 

10.5 It is clarified that the consent/ approval of the shareholders of the Transferee Company to the 
Scheme shall be deemed to be the consent/ approval of the shareholders of the Transferee 
Company also to the alteration of the memorandum and articles of association of the Transferee 
Company as may be required under the Act and no further resolution(s) under Sections 4, 13, 14 
and 61 and all other applicable provisions of the Act, if any, would be required to be separately 
passed. 

11. DISSOLUTION OF THE TRANSFEROR COMPANY 

On the Scheme becoming effective, the Transferor Company shall stand dissolved without being 
wound up and the Board and any committees thereof shall without any further act, instrument 
or deed be and stand discharged. On and from the Effective Date, the name of the Transferor 
Company shall be deemed to be struck off from the records of the RoC. 

PARTUl 
GENERAL TERMS & CONDITIONS 

12, FACILITATION PROVISION 

12.1 The Transferee Company may, from time to t ime, in accordance with the Act, rules, regulations 
framed by the SEBI and Applicable Law, issue securities (including by way of a rights issue, 
preferential allotment, private placement, qualified institutional placement or any other 
permissible manner), during the pendency of the Scheme. 

12.2 Upon the Scheme becoming effective, all contracts, agreements (including joint v 
agreements, memorandum of understandings, consortium agreements), undert 
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whatsoever nature, whether written or otherwise, deeds, bonds, arrangements, service 
agreements, or other instruments, executed by the Transferor Company and any related party of 
the Transferee Company shall stand transferred to and vested in the Transferee Company, 
pursuant to the Scheme, and the Transferee Company shall be deemed to be a party to such 
agreements instead of the Transferor Company, and approval of shareholders of the Transferor 
Company and the Transferee Company to the Scheme shall be deemed to be their approval as 
required under Section 188 of the Act and Regulation 23 of the SEBI LODR Regulations and no 
separate approval shall be obtained by the Transferee Company, in this regard. 

12.3 Upon taking into effect of this Scheme, the Transferee Company will be authorised to make 
requisite managerial remuneration to the directors of the Transferor Company for the services 
rendered by them to the Transferor Company before the Effective Date in accordance with the 
limits and/or remunerations as approved by the shareholders of the Transferor Company at the 
time of their appointment. 

12.4 On the approval of this Scheme by the shareholders and such other classes of Persons of the said 
Parties, if any, the shareholders and classes of Persons shall also be deemed to have resolved and 
accorded all relevant consents under the Act or otherwise to the same extent applicable in 
relation to this Scheme and related matters. 

13. PROPERTY IN TRUST 

Notwithstanding anything contained in this Scheme, on or after Effective Date, until any property, 
asset, license, approval, permission, contract, agreement and rights and benefits arising 
therefrom pertaining to the Transferor Company are transferred, vested, recorded, effected 
and/or perfected, in the records of any Appropriate Authority, regulatory bodies, any third party, 
or otherwise, in favour of the Transferee Company, the Transferee Company is deemed to be 
authorized to enjoy the property, asset or the rights and benefits arising from the license, 
approval, permission, contract or agreement as if it were the owner of the property or asset or as 
if it were the original party to the license, approval, permission, contract or agreement. 

14. VALIDITY OF EXISTING RESOLUTIONS, ETC. 

14.1 Upon coming into effect of this Scheme, the resolutions/ power of attorney of/ executed by the 
Transferor Company, as the case may be, as considered necessary by the Board of the Transferee 
Company, and that are valid and subsisting on the Effective. Date, shall continue to be valid and 
subsisting and be considered as resolutions and power of attorney passed/ executed by the 
Transferee Company and if any such resolutions have any monetary limits approved under the 
provisions of the Act, or any other applicable statutory provisions, then said limits as are 
considered necessary by the Board of the Transferee Company, as the case may be, shall be added 
to the limits, if any, under like resolutions passed by the Transferee Company, as the case may be, 
and shall constitute the aggregate of the said limits in the Transferee Company, as the case may 
be. 

14.2 Without prejudice to the generality of Clause 14.1 above, it is clarified that the consent/ approval 
of the shareholders of the Transferee Company to this Scheme and the Scheme coming into effect, 
the borrowing limit of the Transferee Company under Section 180(1)(c) and limits under Section 
186 of the Act shall be increased to INR 9500,00,00,000 (Indian Rupees Nine thousand Five 
Hundred crore only) and INR 6000,00,00,000 (Indian Rupees Six thousand crore only) respectively 
and no further consent/ approval from the shareholders of the Transferee Company or any other 
authority shall be required under the Applicable Laws, to give effect to the provisions of Clause 
14 of the Scheme. 

15. DIVIDENDS 

15.1 The Parties shall be entitled to declare and pay dividends to their respective shareholders in the 
ordinary course of business, whether interim or final. 

15.2 It is clarified that the aforesaid provisions in respect of declaration of dividends (whether interim 
or final) are enabling provisions only and shall not be deemed to confer any right on any 
shareholder of any of the Parties, as the case may be, to demand or claim or be entitled to any 
dividends which, subject to the provisions of the Act, shall be entirely at the discretion of the 
Board of respective Parties, and subject to approval, if required, of the shareholders of the 
respective Parties. 
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16. BUSINESS UNTIL EFFECTIVE DATE 

16.1 With effect from the date of approval of the Scheme by the respective Boards of the Parties and 

up to and including the Effective Date: 

16.1.1 the Transferor Company shall carry on its business with reasonable diligence and business 
prudence and in the same manner as it has been hitherto conducting; and 

16.1.2 the Transferee Company shall be entitled, pending the sanction of the Scheme, to apply 
to the Appropriate Authorities concerned as necessary under Applicable Law for such 
consents, approvals and sanctions which the Transferee Company may require to carry 
on the business of the Transferor Company, as the case may be, and to give effect to the 
Scheme. 

16.2 The Transferor Company with effect from the Appointed Date and up to and including the 
Effective Date: 

16.2.1 shal l be deemed to have been carrying on and shall carry on their businesses and activities 
and shall hold and stand possessed of their assets for and on account of, and in trust for 
the Transferee Company; 

16.2.2 all profits or income arising or accruing to the Transferor Company and all Taxes paid/ 
credits thereon {including but not limited to advance tax, tax deducted at source, dividend 
distribution tax, securities transact ion tax, Taxes withheld/ paid in a foreign country, 
income-tax, sales tax, excise duty, custom duty, service tax, value added tax, goods and 
services tax, etc.) by the Transferor Company in respect of the profits or activities or 
operation of the business or losses arising or incurred by the Transferor Company shall, 
be treated as and deemed to be the profits or income, taxes or losses or corresponding 
items as mentioned above of the Transferee Company and shall, in all proceedings, be 
dealt with accordingly; and 

16.2.3 all loans raised and all liabil ities and obligations undertaken by the Transferor Company 
after the Appointed Date and prior to the Effective Date, shall, subject to the terms of this 
Scheme, be deemed to have been raised, used or incurred for and on behalf of the 
Transferee Company in which it shall vest in terms of this Scheme and to the extent they 
are outstanding on the Effective Date, shall also, without any further act, instrument or 
deed be and be deemed to become the debts, liabilities, duties and obligations of the 
Transferee Company. 

17. APPLICATIONS/ PETITIONS TO THE TRIBUNAL 

The Parties shall make and file all applications and petitions under Sections 230 to 232 and other 
applicable provisions of the Act before the Tribunal, for sanction of this Scheme under the 
provisions of the Act. 

18. MODIFICATION OR AMENDMENTS TO THIS SCHEME 

18.1 The Board of the Parties acting jointly may make any modifications or amendments to this Scheme 
at any time and for any reason whatsoever, or which may otherwise be considered necessary, 
desirable or appropriate. 

18.2 The Boards of the relevant Parties may assent/ consent to any conditions or limitations that the 

Tribunal or any other Appropriate Authority may impose or otherwise directs or requires any 

modification or amendment of the Scheme, and such modification or amendment shall not, to 
the extent it adversely affects the interests of any of the Parties, be binding on each of the Parties, 
as the case may be, except where the prior written consent of the affected Party as the case may 

be, has been obtained for such modification or amendment. 

18.3 For the purposes of giving effect to this Scheme or to any modification hereof, the Boards of the 

relevant Parties, acting jointly or individually, as may be relevant, give such directions including 
directions for settling any question or difficulty that may arise and such directions shall be binding 
on the Parties as if the same were specifically incorporated in this Scheme. 
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19. CONDITIONS PRECEDENT 

19.1 Unless otherwise decided (or waived) by the relevant Parties, the Scheme is conditional upon and 
subject to the following conditions precedent: 

19.1.1 obtaining no-objection letter from Stock Exchanges in relation to the Scheme under 

Regulation 37 of the SEBI LODR Regulations; 

19.1.2 the Transferee Company complying with other provisions of the SEBI Circular, including 
seeking approval of the shareholders through e-voting, as applicable. The Scheme shall 
be acted upon only if the votes cast by the public shareholders of the Transferee Company 
in favour of the proposal contemplated herein are more than the number of votes cast by 
the public shareholders of the Transferee Company against the proposal contemplated 
herein, as required under the SEBI Circular. The term 'public' shall carry the same meaning 
as defined under Rule 2 of Securities Contracts (Regulation) Rules, 1957; 

19.1.3 approval of the Scheme by the requisite majority of each class of shareholders and such 
other classes of persons of the Parties, as applicable or as may be required under the Act 
and as may be directed by the Tribunal; 

19.1.4 the sanctions and orders of the Tribunal, under Sections 230 to 232 of the Act being 
obtained by the Parties; and 

19.1.5 certified/ authenticated copies of the orders of the Tribunal, sanctioning the Scheme, 
being filed with the Roe having jurisdiction over the Parties. 

20. WITHDRAWAL OF THIS SCHEME, NON-RECEIPT OF APPROVALS AND SEVERABILITY 

20.1 Parties, acting jointly, shall be at liberty to withdraw the Scheme, any time before the Scheme is 
effective including due to any condition or alteration imposed by the Tribunal or Appropriate 
Authority or otherwise is unacceptable to them. 

20.2 In the event of withdrawal of the Scheme under Clause 20.1 above, no rights and liabilities 
whatsoever shall accrue to or be incurred inter se the Parties or their respective shareholders or 
creditors or employees or any other Person. 

20.3 In the event of any of the requisite sanctions and approvals not being obtained on or before such 
date as may be agreed to by the relevant Parties, this Scheme or relevant part(s) of this Scheme 
shall become null and void and each Party shall bear and pay their respective costs, charges and 
expenses for and/or in connection with this Scheme. 

21. COSTS AND EXPENSES 

All costs, charges and expenses (including, but not limited to, any taxes and duties, stamp duty, 
registration charges, etc.) of in relation to or in connection with the Scheme and incidental to the 
completion of transactions contemplated under this Scheme shall be borne and paid by the 
Transferee Company. 

22. SAVliNG OF CONCLUDED TRANSACTIONS 

Nothing in this Scheme shall affect any transaction or proceedings already concluded or liabilities 
incurred by the Transferor Company, until the Effective Date, to the end and intent that t he 
Transferee Company, shall accept and adopt all acts, deeds and things done and executed by the 
Transferor Company in respect thereto as done and executed on behalf of the Transferee 
Company. 

************************************* 
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Annexure 2
S S KOTHARI MEHTA 

& CO. LLP 
CHARTERED ACCOUNTANTS 

Independent Auditor's Report on the Quarterly and Year Ended Audited Consolidated Financial 
Results of JK Tyre & Industries Limited Pursuant to Regulation 33 of the SEBI (Listing Obligation 
and Disclosure Requirements) Regulations, 2015, as amended 

To 
The Board of Directors of 
JK Tyre & Industries Limited 

Report on the audit of the Consolidated Financial Results 

Opinion 

We have audited the accompanying statement of quarterly and year ended Consolidated Financial Results 
of JK Tyre & Industries Limited (hereinafter referred to as the "Holding Company"), its subsidiaries 
(Holding Company and its subsidiaries together referred to as "the Group") and its share of net 
profit/(loss) after tax and total comprehensive income/(loss) of its associates for the quarter and year 
ended March 31, 2025 ("Statement"), attached herewith, being submitted by the Holding Company 
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended ("Listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to us and based 
on the consideration of the audit reports of the other auditors on standalone/ consolidated financial 
statements/ financials results/financials information of subsidiaries and associates referred to in Other 
Ma_tters section below, the Statement: 

a. includes the results of the following entities: 

(i) Subsidiaries: 
3Dlnnovations Pvt. Ltd. 
JK International Ltd. 
J.K. Asia Pacific Ltd. (JKAPL) -
J.K. Asia Pacific (S) Pte. Ltd. (JKAPPL-Subs ofJKAPL) 
Cavendish Industries Ltd. 
Lankros Holdings Ltd. (LANKROS) 
Sarvi Holdings Switzerland AG. (SAR VI-Subs. of LANKROS) 
JK Tomei, S.A. de C.V. (JKTSA-Subs. of SARVI) 
Comercializadora America Universal, S.A. DE C.V.* 
Compania Hulera Tacuba, S.A de C.V.* 
Compania Hulera Tomei, S.A. de C.V. (CHT)* 
Compania Inmobiliaria Norida, S.A. de C.V.* 
General de Inmuebles Industriales, S.A. de C.V.* 
Gintor Administracion, S.A. de C.V.* 
Hules Y Procesos Tomei, S.A. de C.V.* 
Tree! Mobility Solutions Private Limited (w.e.f. February 19, 2025) 
* Subsidiary of JKTSA 

(ii) Associates: 
Valiant Pacific L.L.C. (Associate of JKAPPL) 
Dwarkesh Energy Ltd. 
Western Tire Holdings, Inc. (Associate of CHT) 
Tree! Mobility Solutions Private Limited (up to February 18, 2025) 

Plot No. 68, Okhla industrial Area, Phase-Ill, New Delhi-110020 
Tel: +91 -11-4670 8888 E-mail: contact@sskmin.com www.sskmin.com 
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b. is presented in accordance with the requirements of Regulation 33 of the Listing Regulations, as 

amended; and 

c. gives a true and fair view in conformity with the recognition and measurement principles laid 

down in the Indian Accounting Standards and other accounting principles generally accepted in 

India of the consolidated net profit and consolidated other comprehensive income and other 

financial information of the Group for the quarter and year ended March 31, 2025. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 

143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further 

described in the 'Auditor's Responsibilities for the Audit of the Consolidated Financial Results' section of 

our report. We are independent of the Group and its associates in accordance with the Code of Ethics 

issued by the Institute of Chartered Accountants of India together with the ethical requirements that are 

relevant to our audit of the financial statements under the provisions of the Companies Act, 2013 and the 

Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the Code ofEthics. We believe that the audit evidence obtained by us and other auditors 

in terms of their reports referred to in Other Matters section below, is sufficient and appropriate to 

provide a basis for our opinion. 

Management's Responsibilities for the Consolidated Financial Results 

The Statement, which is the responsibility of the Holding Company's management and has been approved 

by the Holding Company's Board of Directors, has been prepared on the basis of the consolidated annual 

financial statements. The Holding Company's Board of Directors are responsible for the preparation and 

presentation of the statement that give a true and fair view of the net profit and other comprehensive 

income and other financial information of the Group and its associates in accordance with the applicable 

accounting standards prescribed under Section 133 of the Act read with relevant rules issued thereunder 

and other accounting principles generally accepted in India and in compliance with Regulation 33 of the 

Listing Regulations. 

The respective Board of Directors of the companies included in the Group and its associates, are 

responsible for maintenance of adequate accounting records in accordance with the provisions of the 

Act, for safeguarding of the assets of the Group and its associates and for preventing and detecting frauds 

and other irregularities; selection and application of appropriate accounting policies; making judgments 

and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate 

internal financial controls, that were operating effectively, for ensuring the accuracy and completeness 

of the accounting records, relevant to the preparation and presentation of the financial results, that give 

a true and fair view and are free from material misstatement, whether due to fraud or error which have 

been used for the purpose of preparation of the Statement by the Directors of the Holding Company, as 

aforesaid. 

In preparing the Statement, the respective Board of Directors of the companies included in the Group and 

of its associates are responsible for assessing the ability of the Group and of its associates to continue as 

a going concern, disclosing, as applicable, matters related to going concern and using the going concern 

basis of accounting, unless the respective Board of Directors either intends to liquidate the Group or to 

cease operations, or has no realistic alternative but to do so. 

The respective Board of Directors of the companies included in the Group and of its associates are 

responsible for overseeing the financial reporting process of their respective companies. 
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Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

Our objectives are to obtain reasonable assurance about whether the statement as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of the Statement. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the statement, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the company's internal control. Under Section 143(3) (i) of the 
Act, we are also responsible for expressing our opinion on whether the company has adequate 
internal financial controls with reference to financial statements in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors' use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the ability of the Group and of 
its associates to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in our auditor's report to the related disclosures in the statement 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Group and its associates to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial results, 
including the disclosures, and whether the statement represent the underlying transactions and 
events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial results/financial information 
of the entities within the Group and of its associates of which we are the independent auditors 
and whose financials information we have audited, to express an opinion on the Statement. We 
are responsible for the direction, supervision and performance of the audit of financial 
information of such entities included in the Statement of which we are the independent auditors. 
For the other entities included in the Statement, which have been audited by other auditors, such 
other auditors remain responsible for the direction, supervision and performance of the audits 
carried out by them. We remain solely responsible for our audit opinion. 

We communicate with those charged with governance of the Holding Company regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 
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We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, a{ld to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

We also performed procedures in accordance with the circular issued by the SEB I under Regulation 3 3 (8) 
of the Listing Regulations, as amended, to the extent applicable. 

Other Matters 

(a) We did not audit the financial statements of 15 subsidiaries (including 12 subsidiaries incorporated 
outside India) whose standalone/ consolidated financial statements/financial results/financials 
information reflect total assets of Rs. 6,873.22 crores as at March 31 2025, total revenue of Rs. 
1,764.99 crores and Rs. 7,297.71 crores, total net profit after tax of Rs. 3.41 crores and Rs. 128.48 
crores, total comprehensive income of Rs. 4.20 crores and Rs. 129.58 crores for the quarter and year 
ended March 31, 2025 respectively and net cash inflow of Rs. 19.63 crores for the year ended on that 
date, as considered in the Statement. The Statement also includes the Group's share of profit/(loss) 
after tax of Rs. 0.59 crores and Rs. (5.93) crores and total comprehensive income/ (loss) of Rs. 0.59 
crores and Rs. (5.93) crores for the quarter and year ended March 31, 2025, respectively, as 
considered in the Statement, in respect of two associates whose financial statements have not been 
audited by us. These financial statements have been audited by other auditors, whose reports have 
been furnished to us by the Board of Directors and our opinion on the Statement, in so far as it relates 
to the amounts and disclosures included in respect of these subsidiaries and associates, is based 
solely on the report of such auditors and the procedures performed by us are as stated under 

Auditor's Responsibilities for the Audit of the Statement section above. 

(b) We did not audit the financial statements of a subsidiary incorporated outside India, whose 

unaudited standalone financial statements reflect total assets of Rs. 0.01 crore as at March 31, 2025, 

total revenue of NIL and NIL, total.net profit/ (loss) after tax NIL and NIL, total comprehensive 

income/(loss) of NIL and NIL for the quarter and year ended March 31, 2025 respectively and net 

cash flows -NIL for the year ended on that date, as considered in the Statement. These financial 

statements are unaudited and have been furnished to us by the Board of Directors and our opinion 

on the Statement, in so far as it relates to the amounts and disclosures included in respect of said 

subsidiary, is based solely on such unaudited financial statements. In our opinion and according to 

the information and explanations given to us by the Board of Directors, these financial statements 

are not material to the Group. 

( c) The Statement include the Group's share of profit/ (loss) after tax of Rs. (0.19) crore and Rs. 0.33 

crores and total comprehensive income/(loss) of Rs. (0.36) crore and Rs. 1.42 crores for the quarter 

and year ended March 31, 2025 respectively, as considered in the Statement, in respect of two 

associates whose financial statements have not been audited by us. These financial information are 

unaudited and have been furnished to us by the Board of Directors and disclosures included in 

respect of said associates, is based solely on the certificate furnished by the Board of Directors of such 

Companies. In our opinion and according to the information and explanations given to us by the 

Board of Directors, these financial statements are not material to the Group. The Group has not 

consolidated the financial results of one associate company, Hari Shankar Singhania Elastomer and 

Tyre Research Institute (HASETRI) which is section 8 company under Companies Act 2013 and the 

equity of the said associate company is not available for distribution to its members. 

Our opinion on the Statement, is not modified in respect of the above matters with respect to our reliance 
on the work done and the reports of the other auditors and the financial information certified by the 
Board of Directors. 
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The Statement includes the results for the quarter ended March 31, 2025 being the balancing figure 
between the audited figures in respect of the full financial year ended March 31, 2025 and the published 
unaudited year to date figures up to the end of third quarter of the current financial year, which were 
subjected to limited review by us, Further the Statement includes the results of a subsidiary for the 
quarter ended March 31, 2025 being the balancing figure between the audited figures in respect of the 
full financial year ended March 31, 2025 and figures before the date of acquisition of the subsidiary 
during the current financial year, which were subject to review by the Board of Directors. 

For S S Kothari Mehta & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 000756N/NS00441 

VijayKumar 
Partner 
Membership Number: 092671 

UDIN:~509ZG7iBMOF{$M6 8Z7 
Place: New Delhi 
Date: May 20, 2025 
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JK TYRE & INDUSTRIES LTD. 

Statement of Audited Consolidated Financial Results for the Quarter and Year Ended 31st March, 2025 

in Crores 

Quarter Ended Year Ended 

SI. No . Particulars 31.03.2025 31.12.2024 31.03.2024 31.03.2025 31.03.2024 

(Audited) (Unaudited) (Audited) (Audited) (Audited) 

I. Revenue from Operations 3758.60 3673.68 3698.45 14692.92 15001.78 

II. Other Income 21 .29 20.66 15.63 79.28 44.35 

Ill. Total Income (1+11) 3779.89 3694.34 3714.08 14772.20 15046.13 

IV. Expenses 
Cost of Materials Consumed 2222.82 2294.57 2254.35 9084.84 8796.95 

Purchases of Stock-in-trade 40.39 34.51 62.91 154.79 215.04 

(Increase)/ Decrease in Inventories of Finished Goods, Work-in-progress and 159.34 52.02 (133.41) (63.71 ) 60.65 

Stock-in-trade 
Employee Benefits Expense 361.54 357.98 369.07 1451 .02 1431 .83 

( Finance Costs. 120.73 123.12 108.61 476.29 446.93 

Depreciation and Amortisation Expense 116.94 113.82 112.00 456.49 436.75 

Other Expenses 611 .42 620.38 664.37 2467.43 2419.71 

Total Expenses 3633.18 3596.40 3437.90 14027.15 13807.86 

v. Operating Profit (PBIDT) 384.38 334.88 496.79 1677.83 2121.95 

VI. Profit/ (Loss) before Exceptional Items and Tax (Ill-IV) 146.71 97.94 276.18 745.05 1238.27 

VII. Exceptional Items (2.77) (17.55) (24.46) (31 .62) (27.35) 

VIII. Profit I (Loss) before Tax (Vl+VII) 143.94 80.39 251.72 713.43 1210.92 

IX. Tax Expense 
(1) Current Tax 53.72 19.37 74.72 177.01 339.06 

(2) Deferred Tax (12.21 ) 3.65 2.10 20.63 60.38 

X. Profrt I (Loss) after Tax (VIII-IX) 102.43 57.37 174.90 515.79 811.48 

XI. Share in Profit/ (Loss) of Associates (3.77) (4.77) (3.24) (6.48) (5.54) 

XII. Profit/ (Loss) for the period (X+XI) 98.66 52.60 171 .66 509.31 805.94 

XIII. Profit/ (Loss) for the period attributable to: 

Owners of the Parent 97.04 51.52 169.33 495.04 786.23 

Non-controlling Interest 1.62 1.08 2.33 14.27 19.71 

XIV. Other Comprehensive Income 
(A) Items that will not be Reclassified to Profit or Loss 

Re-measurement losses on Defined Benefit Plans 7.38 (0.01 ) 11 .14 5.16 (10.78) 

Share of Other Comprehensive Income in Associates (0.01) (0.01) (0.02) (0.02) 

Income Tax Relating to Items that will not be Reclassified to Profit or Loss (1 .87) (0.05) (3.96) (1 .36) 3.20 

\d) Items that will be Reclassified to Profit or Loss 

Exchange Differences on Translating the Financial Statements of Foreign 7.46 (10.90) 6.39 (91 .34) 45.74 

Operations 
Total Other Comprehensive Income for the period 12.96 (10.96) 13.56 (87.56) 38.14 

xv. Total Comprehensive Income for the period (XII+ XIV) 111.62 41 .64 185.22 421.75 844.08 

XVI. Other Comprehensive Income for the period attributable to: 

Owners of the Parent 12.86 (10.95) 13.62 (87.60) 38.23 

Non-controlling Interest 0.10 (0.01 ) (0.06} 0.04 (0.09) 

XVII. Total Comprehensive Income for the period attributable to: 

Owners of the Parent 109.90 40.57 182.95 407.44 824.46 

Non-controlling Interest 1.72 1.07 2.27 14.31 19.62 

XVII I. Paid-up Equity Share Capital 54.80 54.80 52.14 54.80 52.14 

(Face Value: ? 2/· per share} 

XIX. Other Equity excluding Revaluation Reserve 4795.58 4434.57 

XX. Earnings per equity share oft 2 each 
Basic(~ 3.54 1.88 6.18 18.07 29.84 

Diluted 3.54 1.88 6.16 18.05 29.74 
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JK TYRE & INDUSTRIES LTD. 
Statement of Consolidated Assets and Liabilities 

~ in Croresl 
Asal As at 

SI. 
No. 

Particulars 31.03.2025 31 .03.2024 
IAudited) !Audited\ 

ASSETS 
(1) Non-current Assets 
(a) Property, Plant and Equipment 6523.79 6562.20 

(b) Capital Work-in-progress 417.33 365.83 

(c) Investment Property 5.31 5.41 

(d) Goodwill 17.17 . 
(e) Other Intangible Assets 205.26 261.20 

(f) Intangible Assets under Development 1.12 1.17 

(g) Financial Assets 
- Investments accounted using Equity Method 62.84 60.17 

- Other Investments 48.53 66.95 
- Other Financial Assets 125.28 94.78 

(h) Deferred Tax Assets (Net) 84.11 82.91 

(i) Other Non-current Assets 74.67 37.31 
7565.41 7537.93 

(2) Current Assets 
(a) Inventories 2525.60 2281.59 

(b) Financial Assets 
- Investments 11 .29 11.23 

- Trade Receivables 2831.29 2754.44 
- Cash and Cash Equivalents 186.53 171.32 
- Other Bank Balances 524.85 598.19 
- Other Financial Assets 249.78 147.35 

(c) Current Tax Assets (Net) 126.06 81 .80 

(d) Other Current Assets 498.06 510.64 
6953.46 6556.56 

TOTAL ASSETS 14518.87 14094.49 

EQUITY AND LIABILITIES 

Equity 
(a) Equity Share Capital 54.80 52.14 

(b) Other Equity 4795.58 4434.57 
Equity Attributable to Owners of the Parent 4850.38 4486.71 

(c) Non-controlling Interest 133.30 119.34 
4983.68 4606.05 

Liabilities 

(1) Non-current Liabilities 
(a) Financial Liabilities 

-Borrowings 2028.19 2186.85 

- Lease Liabilities 78.07 97.86 
- Other Financial Liabilities 908.83 823.03 

(b) Provisions 112.03 118.10 

(c) Deferred Tax Liabilities (Net) 608.41 576.81 
3735.53 3802.65 

(2) Current Liabilities 
(a) Financial Liabilities 

- Borrowings 2763.74 2286.58 

- Lease Liabilities 41.15 38.19 

- Trade Payables 
Micro & Small Enterprises 57.35 63.11 
Others 1834.78 2094.10 

- Other Financial Liabilities 596.49 600.65 

(bl Other Current Liabilities 487.91 536.72 

(c) Provisions 18.11 31.54 

(d) Current Tax Liabilities (Net) 0.13 34.90 
5799.66 5685.79 

TOTAL EQUITY AND LIABILITIES 14518.87 14094.49 

l 
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JK TYRE & INDUSTRIES LTD. 

Information about Operating Segments: 
~ in Crores 

PARTICULARS Consolidated Financial Results 

Quarter Ended Year Ended 

31.03.2025 31.12.2024 31.03.2024 31.03.2025 31.03.2024 

(Audited) (Unaudited) (Audited) /Audited) {Audited) 

1. SEGMENT REVENUE 
India 3406.41 3263.71 3215.20 13018.80 12924.09 

Mexico 449,60 506.82 611 .77 2146.99 2626.66 

Others 0.64 0.31 0.75 1.30 0.75 

Total Segment Revenue 3856.65 3770.84 3827,72 15167.09 15551.50 

Inter-segment Sales (98.05) (97.16) (1 29.27) (474.17) (549.72) 

Income from Operations 3758.60 3673.68 3698.45 14692.92 15001.78 

2. SEGMENT RESULTS 

Profit/ (Loss) before Finance Costs, Exceptional 
Items& Tax 
India 264.79 196.24 354.37 1128.22 1543.11 

Mexico 2.11 25.41 30.14 94.07 143.09 

Others 0,54 (0,59 0.28 (0.95' (1.00) 

Total 267.44 221.06 384.79 1221.34 1685.20 

Less: Finance Costs (120.73 (123.12' (108,61) (476.29) (446.93 

Profit Before Exceptional Items & Tax 146.71 97.94 276.18 745.05 1238.27 

Exceptional Items (2.77) (17.55) (24.46) (31 .62) (27.35) 

Profit Before Tax 143.94 80.39 251.72 713.43 1210.92 

3. CAPITAL EMPLOYED 
(Segment Assets) 

India 12656.26 12920.14 12261.95 12656.26 12261.95 

Mexico 1798.22 1731,85 1774,75 1798.22 1774.75 

Others 64.39 63.56 57.79 64,39 57.79 

Total Assets 14518.87 14715.55 14094.49 14518.87 14094.49 

(Segment Liabilities) 
India 8432.40 8775.28 8327.48 8432.40 8327.48 

Mexico 1102.28 1067.00 1160.20 1102.28 1160.20 

Others 0.51 0.61 0.76 0.51 0.76 

Total Liabilities 9535.19 9842.89 9488.44 9535.19 9488.44 

CAPITAL EMPLOYED 
(Segment Assets -Segment Liabilities) 

India 4223,86 4144.86 3934.47 4223.86 3934.47 

Mexico 695.94 664.85 614.55 695,94 614.55 

Others 63.88 62.95 57.03 63,88 57.03 

Total Capital Employed 4983.68 4872.66 4606.05 4983.68 4606.05 
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JK TYRE & INDUSTRIES LTD. 

Notes: 
• Standalone financial information of the Company: (tin Crores) 

Quarter Ended Year Ended 
PARTICULARS 31.03.2025 31.12.2024 31.03.2024 31.03.2025 31.03.2024 

(Audited) (Unaudited) (Audited) (Audited) (Audited) 
Turnover 2690.54 2514.08 2629.01 10244.66 10349.49 
Operating Profit (PBIDT) 280.32 203.01 345.79 1075.25 1397.22 
Profit before Tax 135.68 64.00 204.35 529.11 881.97 
Profit after Tax 96.55 46.36 146.29 385.23 590.76 
Standalone Financial Results for the Quarter and Year ended 31.03.2025 can be viewed on websites of the Company, National Stock Exchange of 
India Ltd. and BSE Ltd. at www.jktyre.com, www.nseindia.com and www.bseindia.com respectively. 

• The Board has recommended a dividend oft3.00 per equity share i.e. 150% for the financial year ended 31st March, 2025. 
• The Company operates its business through three operating segments, representing our business on the basis of geographies which i:)re India, 

Mexico and Others. 

• Statement of cash flow is attached in Annexure-1. 
• The Competition Commission of India ("CCI") on 2nd February 2022 had released an Order dated 31st August 2018 for alleged contravention of 

provisions of the Competition Act, 2002 against the Company, certain other Tyre manufacturers and Automotive Tyre Manufacturers Association. 
CCI had imposed a penalty oft 309.95 crores on the Company. The Company had filed an Appeal before the Hon'ble National Company Law 
Appellate Tribunal against the said CCI Order. The NCLAT, through an order dated 1st December 2022, has disposed of the aforementioned 
appeal, after taking note of the multiple errors in the said CCI Order dated 31st August 2018, and remanded the matter back to the CCI, to re­
examine the matter on merits and also to consider reviewing the penalty (if violation is established) in accordance with the provisions of the 
Competition Act. CCI has since filed an appeal before Hon'ble Supreme Court of India against NCLAT order dated 1st December 2022. Based on 
legal advice, the Company continues to believe that ii has a strong case, and accordingly, no provision has been made in the accounts. The 
Company strongly reiterates that there has been no wrongdoing on the part of the Company and reassures all the stakeholders that the Company 
has never indulged in or was part of any cartel or undertook any anti-competitive practices. 

• Exceptional items include unfavourable foreign exchange fluctuation of t 2.62 crores & t 28.33 crores and VRS Expense oft 0.15 crore & t 3.29 
crores for the quarter and year ended 31.03.2025 respectively. 

* The figures of current and corresponding quarter are the balancing figures between audited figures in respect of the full financial year and the 
published year to date figures upto the third quarter of the current/ corresponding financial year. 

• The Company has a total of 16 subsidiaries and 4 associates as on 31 st March, 2025. 
* The above results have been reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held on 20th 

May, 2025. The auditors of the company have carried out the audit of the same. 
* Figures for the previous periods have been regrouped / rearranged, wherever necessary. 

JK Tyre adjudged 'Best in Class' ESG rating from CareEdge for the second consecutive year 

New Delhi 
20th May, 2025 

a;: & lod,stde, Ltd. 

Rag ati Singhania 

~hr an & Managing Director 

Admin. Off.: 3, BahadurShah Zafar Marg, New Delhi -110 002, Phone: 91-11-66001112, 66001127 t.,,1./ 
Regd. Off.: Jaykaygram, PO-Tyre Factory, Kankroli - 313 342, Rajasthan, Website: www.jktyre.com, Corporate Identity Number: L67120RJ191'1'"PLC045966 
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JK TYRE & INDUSTRIES LTD. 
Consolidated Cash Flow Statement for the year ended 31st March, 202s 

(tin Crores) 

SI. 
Year Ended 

No 
Particulars 31.03.2025 31.03.2024 

/Audited\ /Audited) 

A. CASH FLOW FROM OPERATING ACTIVITIES: 

Net Profit before Tax 713.43 1,210.92 

Adjustment for: 
Depreciation and Amortisation Expense 456.49 436.75 

Finance Costs 476.29 446.93 

(Profit) / Loss on Sale of Property, Plant & Equipment (0.28) 13.24 

(Profit) / Loss on Sale of Investment (0.34) -

Fair Value Changes in Non-current Investments (0.42) (3.01) 

Unrealised Foreign Exchange Fluctuation (33.84) (46.91) 

Foreign Currency Translation gain I (loss) on Consolidation (3.10) (2.54) 

Interest I Dividend Received (67.48) (34.10) 

Non Cash Expense - 0.02 

Allowance for Doubtful Debts/ Advances and Bad debts written off 12.00 23.00 

Operating Profit before Working Capital changes 1,552.75 2,044.30 

(Increase) / Decrease in Trade and Other Receivables (210.67) (547.46) 

(Increase)/ Decrease in Inventories (297.07) (78.05) 

Increase/ (Decrease) in Trade and Other Payables 172.50' 413.65 

Cash generated from Operations 972.51 1,832.44 

Direct Taxes (net) (256.74' (218.28' 

Net Cash flow from Operating Activities 715.77 1,614.16 

8. CASH FLOW FROM INVESTING ACTIVITIES: 
Purchase of Property, Plant and Equipment (638.74) (774.30) 

Sale of Property, Plant and Equipment 50.95 30.11 

Investment in Subsidiary (10.00) -
Purchase of Investments (3.74) (3.45) 

Redemption of Investments 12.26 11.49 

Deposit Accounts with Banks 73.22 (491.06) 

Interest Received 60.75 18.73 

Dividend Received 0.38 0.41 

Net Cash used in Investing activities (454.92) (1,208.07) 

c. CASH FLOW FROM FINANCING ACTIVITIES: 
Issue of Share Capital (Net of Expenses) - 491.59 

Proceeds / (Repayment) of Short-term Borrowings (Net) 525.06 (131 .55) 

Proceeds from Long-term Borrowings 304.47 299.52 

Repayment of Long-term Borrowings (456.28) (493.37) 

Payment of Lease Liabilities (40.74) (49.81) 

Finance Costs paid (478.70) (454.34) 

Dividend paid (91.25 (75.32 

Net Cash used in Financing Activities (237.44) (413.28' 

Net increase/ (decrease) in Cash and Cash Equivalents 23.41 (7.19) 

Cash and Cash Equivalents as at the beginning of the period 171 .32 173.15 

Cash and Cash Equivalents of New Subsidiary 1.11 -

Foreign Currency Translation gain/ (loss) on Cash and Cash Equivalents (9.31 ) 5.36 

Cash and Cash Equivalents as at the end of the period 186.53 171.32 

Notes: 
Cash and Cash Equivalents include: 

- Cash, Cheques on hand and Remittances in trans~·t ~\ MEH1,4 80.46 44.09 

- Balances with Banks ~x-'?-!- <f o. 115.38 121.87 

I/ - Unrealised Translation gain / (loss) on Foreign Cur ~~balances <:;:,. (9.311 5.36 

Total l~ N~W DELHI 1!;; 186.53 171.32 

~ 
\*~* q ~ 

'o;,I, ~,f 
ered - ;1 
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S S KOTHARI MEHTA 
& CO.LLP 

CHARTERED ACCOUNTANTS 

Independent Auditor's Report on. the Quarterly and Year ended Audited Standalone 
Financial Results of JK Tyre & Industries Limited Pursuant to Regulation 33 of the SEBI 
(Listing Obligation and Disclosure Requirements) Regulations, 2015, as amended 

To The Board of Directors of 
JK Tyre & Industries Limited 

Report on the audit of the Standalone Financial Results 

Opinion 

We have audited the accompanying standalone financial results of JK Tyre & Industries Limited 
(the "Company") for the quarter and year ended March 31, 2025 ("Statement"), attached 
herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the 
"Listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to us, the 
Statement: 

i. is presented in accordance with the requirements of Regulation 33 of the Listing 
Regulations; and 

ii. gives a true and fair view in conformity with the recognition and measurement principles 
laid down in the Indian Accounting Standards and other accounting principles generally 
accepted in India of the net profit and other comprehensive income/Ooss) and other 
financial information of the Company for the quarter and year ended March 31, 2025. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143 (10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards 
are further described in the 'Auditor's Responsibilities for the Audit of the Standalone Financial 
Results' section of our report.We are independent of the Company in accordance with the Code of 
Ethics issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the financial statement under the provisions of the 
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the Code of Ethics. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Management's Responsibilities for the Standalone Financial Results 

The Statement has been prepared on the basis of the standalone financial statements. The 
Company's Board of Directors are responsible for the preparation of the Statement that give a 
true and fair view of the net profit and other comprehensive income/(loss) and other financial 
information in accordance with the recognition and measurement principles laid down in 
Indian Accounting Standards prescribed under Section 133 of the Act read with relevant rules 
issued thereunder and other accounting principles generally accepted in India and in compliance 
with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding of the 
assets of the Company and for preventing and detecting frauds and other irregularities; selection 
and application of appropriate accounting policies; making judgments and estimates that are 
reasanable and prudent; and design, implementation and maintenance of adequate internal 
financial controls that were operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the Statement that give 
a true and fair view and are free from material misstatement, whether due to fraud o r, 

~~ ,(jcf 

f ~ NE \L"L .. _:ci
9'i; 

~ ~* 
Plot No. 68, Okhla industrial Area, Phase-Ill, New Delhi-110020 
Tel: +91-11-4670 8888 E-mail: contact@sskmin.com .sskmin.com 
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S S KOTHARI MEHTA 
& CO.LLP 

CHARTERED ACCOUNTANTS 

In preparing the Statement, the Board of Directors are responsible for assessing the Company's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless the Board of Directors either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the Company's financial reporting 
process. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when 
it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these Statement. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Statement, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we 
are also responsible for expressing our opinion on whether the Company has adequate 
internal financial control with reference to financial statements in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company's ability to 
continue as a going concern. Ifwe conclude that a material uncertainty exists, we are required 
to draw attention in our auditor's report to the related disclosures in the financial results or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the Statement, including the 
disclosures, and whether the Statement represent the underlying transactions and events in 
a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 
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& CO. LLP 

CHARTERED ACCOUNTANTS 

Other Matters 

The Statement includes the results for the quarter ended March 31, 2025, being the balancing 
figure between the audited figures in respect of the full financial year ended March 31, 2025 and 
the published unaudited year -to-date figures up to the third quarter of the current financial year, 
which were subjected to a limited review by us, as required under the Listing Regulations. 

For S S Kothari Mehta & Co. LLP 
Chartered Accountants 
Firm Registration Number: 000756N/N500441 

Vija~ 
Partner 
Membership Number: 092671 

UDIN:250Cf Z,G7J.BM0F 
Place: New Delhi 
Date: May 20, 2025 
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JK TYRE & INDUSTRIES LTD. 

Statement of Audited Standalone Financial Results for the Quarter and Year ended 31st March, 2025 
(' in Crores) 

Quarter Ended Year Ended 
SL. 
NO. 

PARTICULARS 31.03.2025 31.12.2024 31.03.2024 31.03.2025 31.03.2024 

(Audited) (Unaudited) (Audited) (Audited) (Audited) 

I. Revenue from Operations 2673.70 2495.64 2616.08 10176.33 10313.27 

II. Other Income 16.84 18.44 12.93 68.33 36.22 

Ill. Total Income (1+11) 2690.54 2514.08 2629.01 10244.66 10349.49 

IV. Expenses 
Cost of Materials Consumed 1428.79 1460.19 1424.57 5737.08 5512.66 

Purchases of Stock-in-Trade 284.36 244.21 258.76 1073.90 997.03 

(Increase) I Decrease in Inventories of Finished Goods, Work-in- 92.51 (15.75) (43.56) (79.31) 25.49 
progress and Stock-in-trade 
Employee Benefits Expense 202.69 208.65 210.81 819.27 836.20 

Finance Costs 69.44 70.03 58.82 266.75 241 .55 

Depreciation and Amortisation Expense 70.13 67.17 65.25 268.53 252.45 

Other Expenses 401 .87 413.77 432.64 1618.47 1580.89 

Total Expenses 2549.79 2448.27 2407.29 9704.69 9446.27 

V. Operating Profit (PBIDT) 280.32 203.01 345.79 1075.25 1397.22 

VI. Profit/ (Loss) before Exceptional items and Tax (Iii-IV) 140.75 65.81 221.72 539.97 903.22 

Vii. Exceptional Items (5.07) (1 .81) (17.37) (10.86) (21.25) 

VIII. Profit/ (Loss) before Tax (Vl+VII) 135.68 64.00 204.35 529.11 881.97 

IX. Tax Expense 
(1) CurrentTax 37.97 16.39 47.90 144.45 278.96 

(2) Deferred Tax 1.16 1.25 10.16 (0.57) 12.25 

X. Profit/ (Loss) for the Period (PAT) (VIII-IX) 96.55 46.36 146.29 385.23 590.76 

XI. Other Comprefiensive Income 
Items that will not be Reclassified to Profit or Loss: 
- Re-measurement Losses on Defined Benefit Plans 6.32 (1 .05) 11 .81 3.61 (0.34) 

- Income Tax Relating to Items that will not be Reclassified to (1.60) 0.27 (4.13) (0.91) 0.12 

Profit or Loss . 
Total Other Comprehensive Income 4.72 (0.78) 7.68 2.70 (0.22) 

XII. Total Comprehensive Income for the Period (X + XI) 101.27 45.58 153.97 387.93 590.54 

XIII. Paid-Up Equity Share Capttal 54.80 54.80 52.14 54.80 52.14 

(Face Value: ~ per share) 
XIV. Other Equity excluding Revaluation Reserve 4137.91 3843.89 

xv. Earnings per equity share of '{2 each 
- Basic(~ 3.52 1.69 5.34 14.06 22.42 

- Diluted(~ 3.52 1.69 5.32 14.05 22.36 
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JK TYRE & INDUSTRIES LTD. 

STATEMENT OF ASSETS AND LIABILITIES 
~ in Crores' 

SI.No . Particulars As at Asat 
31.03.2025 31.03.2024 
/Audited} IAuditedl 

A ASSETS 

1 Non-current Assets 
(a) Property, Plant and Equipment 3644.92 3560.20 

(b) Capital work-in-progress 273.82 316.92 

(c) Investment Property 5.31 5.41 

(d) Other Intangible Assets 12.54 12.02 

(e) Intangible Assets under development 1.12 1.17 

(~ Financial Assets 
- Investments 783.38 783.22 

- Other Financial Assets 111.94 81.74 

(g) Other Non-Current Assets 67.00 27.11 
4900.03 4787.79 

2 Current Assets 
(a) Inventories 1519.20 1396.54 

(b) Financial Assets 
- Investments 11.29 11 .23 

- Trade Receivables 2265.86 2169.88 

- Cash and Cash Equivalents 51.28 64.64 

- Other Bank Balances 496.11 527.19 

- Other Financial Assets 147.75 115.74 

(c) Current Tax Assets (Net) 33.94 51.01 

(d) Other Current Assets 552.31 428.60 
5077.74 4764.83 

TOTAL ASSETS 9977.77 9552.62 

B EQUITY AND LIABILITIES 

EQUITY 
(a) Equity Share Capital 54.80 52.14 

(b) Other Equity 4137.91 3843.89 
4192.71 3896.03 

LIABILITIES 
1 Non-current Liabilities 

(a) Financial Liabilities 
- Borrowings 846.82 834.83 

- Lease Liabilities 67.51 87.78 

- Other Financial Liabilities 742.45 666.88 

(b) Provisions 35.1 6 35.73 

(c) Deferred Tax Liabilities (Net) 505.21 500.68 
2197.15 2125.90 

2 Current Liabilities 
(a) Financial Liabilities 

- Borrowings 1,798.00 1,521.32 

- Lease Liabilities 35.99 34.13 

- Trade Payables 
Micro and Small Enterprises 41.72 41.62 

Others 1118.62 1294.35 

- Other Financial Liabilities 397.61 401 .82 

(b) Other Current Liabilities 188.85 230.32 

(c) Provisions 7.12 7.13 

3587.91 3530.69 

TOTAL EQUITY AND LIABILITIES 9977.77 9552.62 

~ ~\ ~EHT,4cf 
~~ C ;...:, y 
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JK TYRE & INDUSTRIES LTD. 

Notes: 
• The Board has recommended a dividend oft3.00 per equity share i.e. 150% for the financial year ended 31st March, 2025. 
• The Company has only one operating segment namely, 'Tyre'. 

• Statement of cash flow is attached in Annexure-1. 
• The Competition Commission of India ("CCI"} on 2nd February 2022 had released an Order dated 31st August 2018 for alleged contravention of 

provisions of the Competition Act, 2002 against the Company, certain other Tyre manufacturers and Automotive Tyre Manufacturers Association. CCI 
had imposed a penalty oft 309.95 crores on the Company. The Company had filed an Appeal before the Hon'ble National Company Law Appellate 
Tribunal against the said CCI Order. The NCLA T, through an order dated 1st December 2022, has disposed of the aforementioned appeal, after taking 
note of the multiple errors in the said CCI Order dated 31st August 2018, and remanded the matter back to the CCI, to re-examine the matter on merits 
and also to consider reviewing the penalty (if violation is established) in accordance with the provisions of the Competition Act. CCI has since filed an 
appeal before Hon'ble Supreme Court of India against NCLAT order dated 1st December 2022. Based on legal advice, the Company continues to 
believe that it has a strong case, and accordingly, no provision has been made in the accounts. The Company strongly reiterates that there has been no 
wrongdoing on the part of the Company and reassures all the stakeholders that the Company has never indulged in or was part of any cartel or 
undertook any anti-competitive practices. 

• Exceptional items include unfavourable foreign exchange fluctuation oft 4.92 crores & t 7.57 crores and VRS t 0.15 crore & t 3.29 crores for the 
quarter and year ended 31 .03.2025 respectively. 

• The figures of current and corresponding quarter are the balancing figures between audited figures in respect of the full financial year and the published 
year to date figures upto the third quarter of the current/ corresponding financial year. 

• The above results have been reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held on 20th May, 
2025. The auditors of the company have carried out the audit of the same. 

• Figures for the previous periods have been regrouped/ rearranged, wherever necessary. 

JK Tyre adjudged 'Best in Class' ESG rating from CareEdge for the second consecutive year 

New Delhi 
20th May, 2025 

Admin. Off.: 3, Bahadur Shah Zafar Marg, New Delhi - 110 002, Phone: 91-11-66001112, 66001122 

Regd. Off.: Jaykaygram, PO- Tyre Factory, Kankroli • 313 342, Rajaslhan, Website: www.jktyre.com, Corporate Identity Number : 

0 JKT yo, &lod"5bies lld 

G,,_R ~ S' h ' ag upat1 1ng ania 
Chairm n & naging Director 
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JK Tyre & Industries Limited 
Cash Flow Statement for the year ended 31st March, 2025 

SI. 
No. 

Particulars 

A. CASH FLOW FROM OPERATING ACTIVITIES: 
Net Profit before Tax 
Adjustment for: 
Depreciation and Amortisation expense 
Finance Costs 
{Profit) / Loss on sale of Property, Plant and Equipment {Net) 

(Profit) / Loss on sale of Investment 
Fair Value Changes in Non-Current Investments 
Unrealised Foreign Exchange Fluctuation 
Interest / Dividend Received 
Allowance for Doubtful Debts / Advances and Bad Debts written off 

Operating Profit before Working Capital changes 
(Increase) / Decrease in Trade and Other Receivables 

{Increase) / Decrease in Inventories 
Increase/ (Decrease) in Trade and Other Payables 

Cash generated from Operations 
Direct.Taxes (Net) 
Net Cash from Operating Activities 

8. CASH FLOW FROM INVESTING ACTIVITIES: 
Purchase of Property, Plant and Equipment 
Sale of Property, Plant and Equipment 
Purchase of Investments 
Investment in Subsidiary 
Redemption of Investments 
Deposit Accounts with Banks 
Interest Received 
Dividend Received 
Net Cash used in Investing Activities 

C. CASH FLOW FROM FINANCING ACTIVITIES: 
Issue of Share Capital (Net of Expenses) 
Proceeds / {Repayment) of Short-term Borrowings {Net) 

Proceeds from Long-term Borrowings 
Repayment of Long-term Borrowings 
Payment of Lease Liabilities 
Finance Costs paid 
Dividend paid 
Net Cash from I (used in) Financing Activities 

Net increase / (decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents as at the beginning of the year 
Foreign Currency Translation gain / (loss) on Cash and Cash Equivalents 

Cash and Cash Equivalents as at the end of the year 

Notes: 
1. Cash and Cash Equivalents Include: 

- Cash, Cheques on hand and Remittances in transit 
- Balances with Banks 
- Unrealised Translation gain / (loss) o 

Total 

y 

(~ in Crores) 
Year Ended 

31 .03.2025 31.03.2024 
(Audited) (Audited) 

529.11 

268.53 
266.75 

(0.18) 
(0.34) 
1.56 

(1 .88) 
(58.24) 
12.00 

1,017.31 
(219.02) 
(122.66) 
147.99 
527.64 
124.32 
403.32 

(421 .62) 
38.11 
{1.32) 

{10.00) 
12.26 
30.96 
49.85 
0.38 

301.38 

302.73 
186.60 

(206.68) 
(36.17) 

(270.54) 
91 .25 

115.31 

{13.37) 
64.64 
0.01 

51.28 

26.66 
24.61 

O.Q1 
51.28 

881 .97 

252.45 
241.55 

13.33 

(3.01) 
(26.37) 
(25.38) 
23.00 

1,357.54 
(526.34) 
(104.87) 
555.83 

1282.16 
184.12 

1098.04 

(567.23) 
29.61 
(1.02) 

11.49 
(493.95) 

11 .35 

491 .59 
(1 27.87) 
174.34 

(240.87) 
(46.02) 

(250.14) 
75.32 

14.41 
50.23 

64.64 

20.74 
43.90 

64.64 
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i. (a) (A)  The Company has maintained proper records
showing full particulars, including quantitative 
details and situation of Property, Plant and 
Equipment and relevant details of right of use 
assets (RoU).

(B)  The Company has maintained proper records
showing full particulars of intangible assets.

 (b)  As per the physical verification program,
certain Property, Plant and Equipment and
right of use assets (RoU) were physically verified
during the year by the Management which, in
our opinion, is reasonable having regard to the
size of the Company and nature of its assets.
Based on information and records provided to
us, no material discrepancies were noticed on
such verification.

(c)  According to the information and explanations
given to us and on the basis of our examination
of the property tax receipt registered sale
deed / transfer deed / conveyance deed
provided to us, we report that, the title deeds
of all the immovable properties, (other than
immovable properties where the Company
is the lessee and the lease agreements are
duly executed in favour of the Company)
disclosed in the financial statements included
in property, plant and equipment, are held in
the name of the Company as at the balance
sheet date, except for the following:

Annexure – A to the Independent AudItors’ report

Annexure “A” referred to in paragraph 1 under the heading “report on other legal and regulatory 
requirements” of our report of even date on the financial statements of Cavendish Industries Limited 
for the year ended March 31, 2025.

(d)  The Company has not revalued any of its
property, plant and equipment (including Right
of Use assets) and intangible assets during the
year.

(e)  Based on information and explanations given
to us and records provided, no proceedings
have been initiated during the year or are
pending against the Company as at March
31, 2025 for holding any benami property
under the Benami Transactions (Prohibition)
Act, 1988 (as amended in 2016) and rules
made thereunder.

ii. (a)  The inventories were physically verified during
the year by the Management at reasonable 
intervals (except for stock lying with the third 
parties and in transit which have been verified 
based on confirmations). In our opinion and 
according to the information and explanations 
given to us, the coverage and procedure 
of such verification by the Management is 
appropriate having regard to the size of the 
Company and the nature of its operations. No 
discrepancies of 10% or more in the aggregate 
for each class of inventories were noticed on 
such physical verification of inventories when 
compared with books of account.

(b)  According to the information and explanations
given to us, the Company has been sanctioned 
working capital limits in excess of Rs. 5 crores,

Rs. in Crores (10 Million)

Description 
of property

Gross carrying 
value

Held in 
name of

Whether promoter, 
director or their 

relative or employee

Period held – 
indicate range, 

where appropriate

Reason for not 
being held in name 

of company

Land 2.32 Title under 
dispute

No Since 31st March 
2015 

Under Litigation*

*refer note no.33

Annexure 3
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in aggregate, during the year, from banks or 
financial institutions on the basis of security of 
current assets. In our opinion and according 
to the information and explanations given to 
us, the quarterly returns / statements (stock 
statements, book debt statements, credit 
monitoring arrangement reports, statements 
on ageing analysis of the debtors/other 
receivables, and other stipulated financial 
information) filed by the Company with such 
banks or financial institutions are generally 
in agreement with the unaudited books of 
account of the Company of the respective 
quarters.

iii.   The Company has made an investment in a 
Company but not provided any guarantee or 
security, and granted any loans or advances in 
the nature of loans, secured or unsecured, to 
companies, firms, Limited Liability Partnerships 
or any other parties during the year, hence 
reporting under clause 3(iii) (a) to (f) of the 
Order is not applicable.

iv.    The Company has not granted any loans, 
made investments or provided guarantees or 
securities and hence reporting under clause 
3(iv) of the Order is not applicable.

v.   The Company has not accepted any deposits 
from the public or amounts which are deemed 
to be deposits within meaning of Sections 73 
to 76 or any other relevant provisions of the 
Companies Act, 2013 and the Companies 
(Acceptance of Deposits) Rules. Hence, we 
do not offer comment on the same. Further, 
according to the information and explanations 
given to us, no order has been passed by 
the Company Law Board or the National 
Company Law Tribunal or the Reserve Bank of 
India or any Court or any other Tribunal against 
the Company in this regard.

vi.    We have broadly reviewed the books of 
account maintained by the company pursuant 
to the rules made by the Central Government 

for the maintenance of cost records under 
section 148(1) of the Act in respect of the 
Company’s products and services to which 
the said rules are made applicable and are 
of the opinion that prima facie, the prescribed 
records have been made and maintained. 
We have, however, not made a detailed 
examination of the said records with a view 
to determine whether they are accurate or 
complete.

vii. (a)  According to the records of the Company, the 
Company is regular in depositing undisputed 
statutory dues including Goods and Services 
tax, Provident Fund, Employees’ State Insurance,  
Income Tax, Sales Tax, Service Tax, duty of 
Customs, duty of Excise, Value Added Tax, 
Cess and other material statutory dues with the 
appropriate authorities to the extent applicable.

   There were no undisputed statutory dues 
payable in respect of Goods and Services tax, 
Provident Fund, Employees’ State Insurance, 
Income-tax, Sales Tax, Service Tax, duty of 
Custom, duty of Excise, Value Added Tax, Cess 
and other material statutory dues in arrears 
as at March 31, 2025 for a period of more 
than six months from the date they become 
payable. 

  (b)  There are no statutory dues as referred to in 
sub-clause (a) above which have not been 
deposited as on March 31, 2025 on account 
of disputes.

viii.   As per the information and representation 
made to us, there were no transactions relating 
to previously unrecorded income that were 
surrendered or disclosed as income in the tax 
assessments under the Income Tax Act, 1961 
(43 of 1961) during the year.

ix. (a)  As per the records and information provided, in 
our opinion, the Company has not defaulted 
in the repayment of loans or other borrowings 
or in the payment of interest thereon to any 
lender during the year.
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 (b)  The Company has not been declared wilful 
defaulter by any bank or financial institution or 
government or any government authority.

 (c)  To the best of our knowledge and belief and 
as per the records and information provided, 
in our opinion, term loans availed by the 
Company were, applied by the Company 
during the year for the purposes for which the 
loans were obtained.

 (d)  On an overall examination of the financial 
statements of the Company, funds raised on 
short-term basis have, prima facie, not been 
used during the year for long-term purposes 
by the Company.

 (e)  The Company does not have any subsidiary, 
associates or joint venture. Hence, reporting 
under clause 3(ix)(e) of the Order is not 
applicable.

 (f)   The Company does not have any subsidiary, 
associates or joint venture. Hence, reporting 
on clause 3(ix)(f) of the Order is not applicable.

x. (a)  The Company has not raised moneys by way 
of initial public offer or further public offer 
(including debt instruments) during the year 
and hence reporting under clause 3(x)(a) of 
the Order is not applicable.

 (b)   The Company has not made any preferential 
allotment or private placement of (fully or 
partly or optionally) convertible debentures 
during the year and hence reporting under 
clause 3(x)(b) of the Order is not applicable 
to the Company. 

xi. (a)  Based on the audit procedures performed and 
on the basis of information and explanations 
provided by the management, no fraud by 
the Company and no material fraud on the 
Company has been noticed or reported 
during the year.

 (b)  No report under sub-section (12) of section 
143 of the Companies Act has been filed 

in Form ADT-4 as prescribed under rule 13 of 
Companies (Audit and Auditors) Rules, 2014 
with the Central Government, during the year 
and upto the date of this report.

 (c)  As represented to us by the Management, 
there were no whistle blower complaints 
received by the Company during the year. 

xii.   In our opinion and according to the 
information and explanations given to us, the 
Company is not a nidhi company and hence 
reporting under clause 3(xii) of the Order is not 
applicable.

xiii.   According to the information and explanations 
and records made available by the 
management of the Company and audit 
procedures performed, the Company is in 
compliance with Section 177 and 188 of 
the Companies Act, where applicable, for all 
transactions with the related parties and the 
details of related party transactions have been 
disclosed in the financial statements etc. as 
required by the applicable Indian accounting 
standards. (Read with note no. 45)

xiv. (a)  In our opinion, the Company has an adequate 
internal audit system commensurate with the 
size and the nature of its business.

 (b)  We have considered, the internal audit reports 
issued to the Company during the year and 
till date in determining the nature, timing and 
extent of our audit procedures. 

xv.   On the basis of records made available 
to us and according to information and 
explanations given to us, the Company has 
not entered into non-cash transactions with 
the directors or persons connected with its 
directors and hence provisions of section 192 
of the Companies Act, 2013 are not applicable 
to the Company.

xvi.    The Company is not required to be registered 
under section 45-IA of the Reserve Bank of 
India Act 1934 and hence reporting under 
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clause 3(xvi)(a), (b) and (c) of the Order is 
not applicable. As per the information and 
explanation provided to us, there are two CIC 
within the group as defined in Core Investment 
Companies (Reserve Bank) Directions, 2016. 

xvii.   The Company has not incurred cash losses 
during the financial year covered by our audit 
or in the immediately preceding financial year.

xviii.   There has been no resignation of the statutory 
auditors of the Company during the year.

xix.   On the basis of the financial ratios, ageing 
and expected dates of realization of financial 
assets and payment of financial liabilities, 
other information accompanying the financial 
statements and our knowledge of the Board of 
Directors and Management plans and based 
on our examination of the evidence supporting 
the assumptions, nothing has come to our 
attention, which causes us to believe that any 
material uncertainty exists as on the date of 
the audit report indicating that Company is 
not capable of meeting its liabilities existing 
at the date of balance sheet as and when 
they fall due within a period of one year from 
the balance sheet date. We, however, state 
that this is not an assurance as to the future 
viability of the Company and/ or certificate 
with respect to meeting financial obligations 
by the Company as and when they fall due. 
We further state that our reporting is based on 
the facts up to the date of the audit report 
and we neither give any guarantee nor any 

assurance that all liabilities falling due within 
a period of one year from the balance sheet 
date, will get discharged by the Company as 
and when they fall due.

xx.    The Company has fully spent the required 
amount towards Corporate Social Responsibility 
(CSR) and there are no unspent CSR amount 
for the year requiring a transfer to a Fund 
specified in Schedule VII to the Companies 
Act or special account in compliance with the 
provision of sub-section (6) of section 135 of 
the said Act.

xxi.    The Company is not required to prepare 
Consolidated Financial Statements and 
accordingly reporting under clause 3(xxi) of 
the Order is not applicable. 

For LODHA & CO LLP 
Chartered Accountants 

ICAI-FRN: 301051E/E300284

Shyamal Kumar 
Partner 

Membership No. 509325

Place: New Delhi 
Date: 15th May 2025
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We have audited the internal financial controls over 
financial reporting of Cavendish Industries Limited (“the 
Company”) as of March 31, 2025 in conjunction with 
our audit of the financial statements of the Company 
for the year ended on that date.

Management’s Responsibility for Internal Financial 
Controls

The Company’s management is responsible for 
establishing and maintaining internal financial controls 
based on the internal control over financial reporting 
criteria established by the Company considering 
the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial 
Controls over Financial Reporting issued by the Institute 
of Chartered Accountants of India (‘ICAI’). These 
responsibilities include the design, implementation 
and maintenance of adequate internal financial 
controls that were operating effectively for ensuring the 
orderly and efficient conduct of its business, including 
adherence to respective company’s policies, the 
safeguarding of its assets, the prevention and detection 
of frauds and errors, the accuracy and completeness 
of the accounting records, and the timely preparation 
of reliable financial information, as required under the 
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the 
internal financial controls over financial reporting of 
the company based on our audit. We conducted 
our audit in accordance with the Guidance Note 
on Audit of Internal Financial Controls over Financial 
Reporting (the “Guidance Note”) issued by the Institute 
of Chartered Accountants of India and the Standards 
on Auditing, prescribed under Section 143(10) of the 
Companies Act, 2013, to the extent applicable to an 
audit of internal financial controls. Those Standards 

Annexure – B to the AudItors’ report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of 
Section 143 of the Companies Act, 2013 (“the Act”) 

and the Guidance Note require that we comply 
with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether 
adequate internal financial controls over financial 
reporting were established and maintained and if such 
controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain 
audit evidence about the adequacy of the internal 
financial controls system over financial reporting and 
their operating effectiveness. Our audit of internal 
financial controls over financial reporting included 
obtaining an understanding of internal financial controls 
over financial reporting, assessing the risk that a material 
weakness exists, and testing and evaluating the design 
and operating effectiveness of internal control based 
on the assessed risk. The procedures selected depend 
on the auditor’s judgement, including the assessment 
of the risks of material misstatement of the financial 
statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our 
audit opinion on the internal financial controls system 
over financial reporting of the company.

Meaning of Internal Financial Controls over Financial 
Reporting

A company’s internal financial control over financial 
reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting 
and the preparation of financial statements for external 
purposes in accordance with generally accepted 
accounting principles. A company’s internal financial 
control over financial reporting includes those policies 
and procedures that (1) pertain to the maintenance of 
records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets 
of the company; (2) provide reasonable assurance 
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that transactions are recorded as necessary to permit 
preparation of financial statements in accordance 
with generally accepted accounting principles, and 
that receipts and expenditures of the company are 
being made only in accordance with authorisations of 
management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or 
timely detection of unauthorised acquisition, use, or 
disposition of the company’s assets that could have a 
material effect on the financial statements.

Limitations of Internal Financial Controls over 
Financial Reporting

Because of the inherent limitations of internal 
financial controls over financial reporting, including 
the possibility of collusion or improper management 
override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, 
projections of any evaluation of the internal financial 
controls over financial reporting to future periods are 
subject to the risk that the internal financial control 
over financial reporting may become inadequate 
because of changes in conditions, or that the degree 
of compliance with the policies or procedures may 
deteriorate.

Opinion

In our opinion, the Company has, in all material  
respects, an adequate internal financial controls  
system over financial reporting and such internal 
financial controls over financial reporting were 
operating effectively as at March 31, 2025, based 
on the internal control over financial reporting criteria 
established by the Company considering the essential 
components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of Chartered 
Accountants of India.

For LODHA & CO LLP 
Chartered Accountants 
FRN: 301051E/E300284

Shyamal Kumar 
Partner 

Membership No.509325 

Place: New Delhi 

Date: 15th May, 2025
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Cavendish Industries Limited 
Balance Sheet As At 31st MArch 2025
 ` in Crores (10 Million)

    
Note No.

 As at 
31.03.2025

 As at 
31.03.2024

ASSETS
(1) Non-Current Assets

(a) Property, Plant and Equipment 2 2569.76 2620.27
(b) Capital work-in-progress 90.16 14.42
(c) Other Intangible Assets 3 1.52 0.59
(d) Financial Assets 

- Investments 4 4.85 2.43
- Others 5 13.14 13.01

(f) Other Non-Current Assets 7 3.49 6.19
2682.92 2656.91

(2) Current Assets
(a) Inventories 8 597.48 579.48
(b) Financial Assets

 - Trade Receivables 9 624.87 498.46
 - Cash and cash equivalents 10 46.82 44.60
 - Other Bank Balances 11 28.49 70.77
 - Other Financial Assets 12 24.57 26.27

(c) Current Tax Assets (Net) 13 4.03 3.87
(d) Other Current Assets 14 51.52 60.85

1377.78 1284.30

TOTAL ASSETS 4060.70 3941.21
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital SOCE - I 59.97 59.97
(b) Other Equity SOCE - II 1004.25 895.67

1064.22 955.64
LIABILITIES

(1) Non-current Liabilities
(a) Financial Liabilities

 - Borrowings 15 1010.01 1211.27
 - Lease Liabilities 10.58 11.41
 - Other Financial Liabilities 16 166.38 156.15

(b) Provisions 17 27.21 26.84
(c) Deferred Tax Liabilities (Net) 6 71.68 34.78

1285.86 1440.45
(2) Current Liabilities

(a) Financial Liabilities
 - Borrowings 18 766.04 604.44
 - Lease Liabilities 5.23 4.59
 - Trade Payables
 - Micro and Small Enterprises 19 15.60 21.49
 - Others 19 387.98 500.38
 - Other Financial Liabilities 20 162.18 148.54

(b) Other current liabilities 21 372.95 265.12
(c) Provisions 22 0.64 0.56

1710.62 1545.12
TOTAL EQUITY AND LIABILITIES 4060.70 3941.21

Company Overview, Basis of preparation and Material Accounting Policies. 1
The accompanying notes are an integral part of the financial statements.

As per our report of even date

For LODHA & CO. LLP  
Chartered Accountants 
SHYAMAL KUMAR 
Partner 
'New Delhi, the 15th May, 2025

KAMAL KUMAR MANIK
Chief Financial Officer & Company Secretary

Dr. Raghupati Singhania (DIN: 00036129) 
Arun K. Bajoria (DIN: 00026540) 
Kalpataru Tripathy (DIN: 00865794) 
Dr. Shailendra Chauksey (DIN: 00040282) 
Shreekant Somany (DIN: 00021423)

Chairman 
Director 
Director 
Director 
Director
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Cavendish Industries Limited 
Statement of Profit & Loss For the YeAr ended 31st MArch 2025
 ` in Crores (10 Million) 

    Note No.  2024-2025  2023-2024 

I. Revenue from operations 23 3981.24 3657.11

II. Other income 24 9.61 7.59

III. Total Income (I + II) 3990.85 3664.70

IV. Expenses

Cost of materials consumed 2517.68 2345.32

Purchases of Stock-in-Trade 152.50 124.10

(Increase) / Decrease in inventories of Finished goods,  
Work-in-progress and Stock-in-trade

25 133.01  (9.51)

Employee benefits expense 26 291.04 252.92

Finance costs 27 164.60 170.78

Depreciation and amortisation expense 125.81 115.24

Other expenses 28 455.10 438.63

Total Expenses (IV) 3839.74 3437.48

V. Profit before Interest, Depreciation & Tax (PBIDT) 441.52 513.24

VI. Profit / (Loss) before exceptional items and tax (III-IV) 151.11 227.22

VII. Exceptional Items 40  (6.06) (19.30)

VIII. Profit / (Loss) before tax (VI+VII)  145.05  207.92 

IX. Tax Expenses:

(1) Current Tax  -  - 

(2) Deferred Tax  36.79  52.33 

X. Profit / (Loss) for the Year (VIII-IX)  108.26  155.59 

XI. Other Comprehensive Income

Items that will not be reclassified to profit or loss :

Re-measurement gains / (losses) on defined benefit plans  0.43  (0.96)

Income tax relating to items that will not be reclassified to profit or loss  (0.11)  0.24 

Total Other Comprehensive Income  0.32  (0.72)

XII. Total Comprehensive Income for the Year (X+XI)  108.58  154.87 

XIII. Earnings per equity share of ` 10 each

Basic/Diluted (`) 41  18.05 25.94 

The accompanying notes are an integral part of the financial statements.

As per our report of even date 

For LODHA & CO. LLP  
Chartered Accountants 
SHYAMAL KUMAR 
Partner 
'New Delhi, the 15th May, 2025

KAMAL KUMAR MANIK
Chief Financial Officer & Company Secretary

Dr. Raghupati Singhania (DIN: 00036129) 
Arun K. Bajoria (DIN: 00026540) 
Kalpataru Tripathy (DIN: 00865794) 
Dr. Shailendra Chauksey (DIN: 00040282) 
Shreekant Somany (DIN: 00021423)

Chairman 
Director 
Director 
Director 
Director
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Cavendish Industries Limited 
Statement of Changes in Equity (SOCE) for the year ended 31st. March, 2025

` in Crores (10 Million)

I EQUITY SHARE CAPITAL

(1) Current reporting period
As at  

01.04.2024
Change due 

to prior period 
errors

Restated 
Balance as at 

01.04.2024

Change 
during the 

Current Year

As at  
31.03.2025

 59.97  -  59.97  -  59.97 

(2) Previous reporting period

As at  
01.04.2023

Change due to  
prior period 

errors

Restated 
Balance as at 
01.04.2023

Change 
during the 

Current Year

As at  
31.03.2024

 59.97  - 59.97  -  59.97 

a. Authorised:
Equity Shares - 400,00,00,000 of ` 10 each 4000.00 4000.00
Unclassified Shares - 100,00,00,000 of ` 10 each 1000.00 1000.00

5000.00 5000.00

b. Issued, Subscribed and fully Paid up: 
Equity Shares - 5,99,71,273 (Previous Year: 5,99,71,273) of ` 10 each 

Balance at the beginning of the year 59.97 59.97
Change during the year  -  - 
Balance at the end of the year 59.97 59.97

c. Reconciliation of the number of shares outstanding:
Shares outstanding as at the beginning of the year 5,99,71,273 5,99,71,273
Change during the year  - 
Shares outstanding as at the end of the year 5,99,71,273 5,99,71,273

d. Details of each shareholder holding more than 5% shares:
Name of Shareholder No. of  

Shares held
No. of 

Shares held
JK Tyre & Industries Ltd. 4,44,60,965 4,44,60,965
JK Tornel S.A. De C.V. 80,00,000 80,00,000
Valiant Pacific LLC. 75,00,000 75,00,000

e. Details of shares held by the Holding Company including shares held by its Subsidiary and Associate:
JK Tyre & Industries Ltd. 4,44,60,965 4,44,60,965
JK Tornel S.A. De C.V. 80,00,000 80,00,000
Valiant Pacific LLC. 75,00,000 75,00,000

f. Rights and preferences attached to Equity Shares:

i. The Company has only one class of Equity Shares having face value of ` 10/- each and each shareholder is entitled to 
one vote per share.

ii. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the 
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares 
held by the shareholders.

iii. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual 
General Meeting, except in case of interim dividend.

g. Conditions attached with Unclassified Shares:
Unclassified shares may be classified into Equity or Preference Shares or reclassified or divided in the capital with or without 
voting rights, as may be permissible in law.

As at 
31.03.2025

As at 
31.03.2024
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h. Shareholding of Promoters:

Shares held by promoters at the end of 31.03.2025

S.no. Name of Promoter No. of Shares % of total shares % Change during FY 2024-25

1 JK Tyre & Industries Ltd. 4,44,60,965* 74.13 -

 * In addition, 8000000 Equity Shares (13.34%) are also held by JK Tornel, S.A. De C.V. , a subsidiary of JK Tyre & Industries Ltd.

Shares held by promoters at the end of 31.03.2024

S. No. Name of Promoter No. of Shares % of total shares % Change during FY 2023-24

1 JK Tyre & Industries Ltd. 4,44,60,965* 74.13   - 

 * In addition, 8000000 Equity Shares (13.34%) are also held by JK Tornel, S.A. De C.V. , a subsidiary of JK Tyre & Industries Ltd.

II OTHER EQUITY ` in Crores (10 Million)
(1) Current reporting period 
Particulars    Reserve & Surplus

Retained Earnings
Total Other 

Equity
Securities
Premium 

Surplus in P/L
Statement

Other Comprehensive
Income*

As at 1st April,2024 789.41 115.86 (9.60) 895.67 
Profit / (Loss) for the year  - 108.26  -  108.26 
Other comprehensive income (Net of Taxes)  -  -  0.32  0.32 
As at 31st Mar, 2025 789.41 224.12 (9.28) 1004.25 

(2) Previous reporting period
Particulars    Reserve & Surplus

Retained Earnings
Total Other

Equity
Securities
Premium

Surplus in P/L
Statement 

Other Comprehensive 
Income*

As at 1st April,2023 789.41 (39.73) (8.88) 740.80 
Profit / (Loss) for the year  - 155.59  -  155.59 
Other comprehensive income (Net of Taxes)  -  -  (0.72)  (0.72)
As at 31st Mar, 2024 789.41 115.86 (9.60) 895.67 

* Represents Re-measurement Gains / (Losses) on Defined Benefit Plans.

Component of equity Nature and Purpose
Securities Premium Represents amounts received in excess of face value on issue of equity shares which may 

be utilised for purposes specified u/s 52(2) of the Companies Act, 2013.

As per our report of even date 

For LODHA & CO. LLP  
Chartered Accountants 
SHYAMAL KUMAR 
Partner 
'New Delhi, the 15th May, 2025

KAMAL KUMAR MANIK
Chief Financial Officer & Company Secretary

Dr. Raghupati Singhania (DIN: 00036129) 
Arun K. Bajoria (DIN: 00026540) 
Kalpataru Tripathy (DIN: 00865794) 
Dr. Shailendra Chauksey (DIN: 00040282) 
Shreekant Somany (DIN: 00021423)

Chairman 
Director 
Director 
Director 
Director

I 

I 
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NOTE - 1 COMPANY OVERVIEW, BASIS OF PREPARATION AND MATERIAL 
ACCOUNTING POLICIES

1.1 The Company overview:

  Cavendish Industries Limited (CIL) is a public limited company 
incorporated and domiciled in India and its shares are not 
listed on any Stock Exchanges in India. The registered office 
of the company is situated at Jaykaygram, PO -Tyre Factory 
Kankroli, Rajsamand- 313342, Rajasthan, India,

  CIL develops, manufactures, markets and distributes 
automotive Tyres, Tubes & Flaps. The company markets its 
Tyres for sale to vehicle manufacturers for fitment in original 
equipment and for sale in domestic as well as overseas 
markets. The company has three manufacturing plants 
located in Uttarakhand.

  These financial statements were approved and adopted by 
board of directors of the Company in their meeting held on 
15th May 2025.

1.2  Basis of preparation and measurement of financial 
statements:

  The financial statements have been prepared in accordance 
with Indian Accounting Standards (Ind AS) as prescribed 
under Section 133 of the Companies Act, 2013 read with 
Companies (Indian Accounting Standards) Rules 2015, as 
amended from time to time and other relevant provisions 
of the Companies Act, 2013. All accounting policies and 
applicable IND AS have been applied consistently for all 
periods presented. 

  The functional currency of the company is Indian rupee (`).

  The financial statements have been prepared under historical 
cost convention on accrual basis, except for the items that 
have been measured at fair value as required by relevant Ind 
AS. The financial statements correspond to the classification 
provisions contained in Ind AS-1 (Presentation of Financial 
Statements).

  The preparation of these financial statements requires 
management judgements, estimates and assumptions that 
affect the application of accounting policies, the accounting 
disclosures made and the reported amounts of assets, 
liabilities, income, and expenses. Estimates and underlying 
assumptions are reviewed on a periodic basis. Revisions 
to accounting estimates are recognised in the period in 
which the estimates are revised if the revision affects only 
that period of revision and future periods also if the revisions 
affects both current and future periods. 

1.3 Material accounting policies:

(i) Property, plant and equipment:

a)  Property, plant and equipment are measured at cost less 
accumulated depreciation and impairment losses, if any. 
Cost includes expenses directly attributable to bringing 

Notes to Financial Statements

the asset to the location and condition necessary for it 
to be capable of operating in the manner intended by 
management.

  Expenditure during construction / erection period is included 
under capital work-in-progress which is allocated to the 
respective property, plant and equipment on completion of 
construction / erection. 

b)  Depreciation on property, plant and equipment (including 
Continuous Process Plants considered on technical 
evaluation) has been provided using Straight line method 
over their useful lives and in the manner prescribed under 
Schedule II of the Companies Act, 2013. However, in respect 
of certain property, plant and equipment, depreciation 
is provided as per their useful lives as assessed by the 
management supported by technical advice ranging from 
20 to 35 years for plant and machinery and 30 to 70 years 
for buildings. Accelerated depreciation in respect of a 
production accessory is provided over 6 years.

  The carrying amount is eliminated from the financial 
statements, upon sale and disposition of the assets and the 
resultant gains or losses are recognised in the statement of 
profit and loss. 

(ii) Lease:

a)  The Company, as a lessee, at the inception of contract, 
assesses whether the contract is a lease or not. If yes, the 
contract conveys in favour of the Company, the right to 
control the use of an identified asset for a period of time in 
exchange for consideration. 

  The right-of-use assets are initially recognized at cost, 
which comprises of the initial amount of the lease liability 
adjusted for any lease payments made at or prior to the 
commencement date of the lease plus any initial direct 
costs less any lease incentives. In the Balance Sheet, Right-of-
use assets are presented under respective items of Property, 
Plant and Equipment or Investment Property, as the case 
may be. The lease liability is initially measured at amortized 
cost at the present value of the future lease payments. 
The lease payments are discounted using the interest rate 
implicit in the lease or, if not readily determinable, using the 
incremental borrowing rates of the Lessee. In addition, the 
carrying amount of lease liabilities and right-of-use assets 
are re-measured if there is a modification, a change in the 
lease term, a change in the lease payments (e.g., changes 
to future payments resulting from a change in an index or 
rate used to determine such lease payments) or a change 
in the assessment of an option to purchase the underlying 
asset. 

b)  Depreciation on Right-of-use Asset has been provided using 
Straight line method over their useful lives or lease period, 
whichever is lower. Interest Expense on Lease Liabilities are 



75

Cavendish Industries Ltd.34

Notes to Financial Statements
provided using discount rate used to determine Lease 
Liabilities. Depreciation and Interest expenses are recognised 
in the Statement of Profit and Loss.

c)  For short-term leases and leases for which, the underlying 
asset value is low, right-of-use assets and lease liabilities are 
not recognised. The lease payments associated with these 
leases are recognised as expense over the lease term.

d)  The Company, as a lessor, recognises lease payments from 
operating leases as income on straight-line basis over the 
lease term. The Company has recognised costs, including 
depreciation, incurred in earning the lease income as an 
expense.

(iii) Inventories:

  Inventories are valued at lower of cost and net realisable 
value. However, materials and other supplies held for use 
in production of inventories are not written down below 
cost, if the finished goods are expected to be sold at or 
above cost. The cost is computed on weighted average 
basis. Finished Goods, Traded Goods and Process Stock 
include cost of purchase, cost of conversion and other costs 
incurred in bringing the inventories to their present location 
and condition. Slow-moving and obsolete items based upon 
technical evaluation are provided for. 

(iv) Employee benefit:

  Employee benefits include wages & salaries, provident 
fund, employee state insurance scheme, gratuity fund and 
compensated absences, etc.

(a) Defined-contribution plans

  Contributions to the employees’ regional provident fund, 
Employees’ Pension Scheme and Employees’ State Insurance 
are recognised as defined contribution plan and charged as 
expenses during the period in which the employees perform 
the services.

(b) Defined-benefit plans

  Retirement benefits in the form of Gratuity and Leave 
Encashment are considered as defined benefit plan and 
determined on actuarial valuation using the Projected Unit 
Credit Method at the balance sheet date. Actuarial Gains 
or Losses through re-measurement of the net obligation of 
a defined benefit liability or asset is recognised in Other 
Comprehensive Income. Such re-measurements are not 
reclassified to Statement of Profit and Loss in subsequent 
periods.

(c) Short term employee benefits

  Short term benefits are charged off at the undiscounted 
amount in the year in which the related service is rendered.

(v) Income tax:

  Income tax is comprised of current and deferred tax. Income 
tax expense is recognised in the Statement of Profit and Loss, 

except to the extent it relates to items directly recognised in 
equity or in other comprehensive income.

(a)  Current tax: Current Tax is the amount of tax payable on the 
estimated taxable income for the current year as per the 
provisions of Income Tax Act, 1961.

(b)  Deferred tax: Deferred tax liabilities are generally recognised 
for all taxable temporary differences. Deferred tax assets are 
generally recognised for all deductible temporary differences, 
unabsorbed losses and unabsorbed depreciation to the 
extent, it is probable that taxable income will be available 
against which the same can be realised. Deferred tax assets 
are reviewed at the end of each subsequent reporting 
period. 

(c)  Minimum Alternate Tax (MAT) Credit: MAT credit is recognized 
when there is convincing evidence that the Company will 
pay normal income tax during the specified period. It is 
reviewed at the end of each subsequent reporting period. 

(vi) Financial Instruments:

  A financial instrument is any contract that gives rise to a 
financial asset of one entity and a financial liability or equity 
instrument of another entity.

(a) Financial assets

  Financial assets include cash and cash equivalents, trade 
and other receivables, investments in securities and other 
eligible current and non-current assets.

  At initial recognition, all financial assets are measured at 
fair value. However, trade receivables that do not contain a 
significant financing component are measured at transaction 
price. The financial assets are subsequently classified under 
one of the following three categories according to the 
purpose for which they are held. The classification is reviewed 
at the end of each reporting period.

�  Financial assets at amortised cost: At the date of initial 
recognition, are held to collect contractual cash flows of 
principal and interest on principal amount outstanding on 
specified dates. These financial assets are intended to be 
held until maturity. Therefore, they are subsequently measured 
at amortised cost by applying the Effective Interest Rate (EIR) 
method to the gross carrying amount of the financial asset. 
The EIR amortisation is included as interest income in the 
profit or loss on time proportionate basis. The losses arising 
from impairment are recognised in the profit or loss.

�  Financial assets at fair value through other comprehensive 
income: At the date of initial recognition, are held to collect 
contractual cash flows of principal and interest on principal 
amount outstanding on specified dates, as well as held for 
selling. Therefore, they are subsequently measured at each 
reporting date at fair value, with all fair value movements 
recognised in Other Comprehensive Income (OCI). Interest 
income calculated using the effective interest rate (EIR) 

-
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method on time proportionate basis, impairment loss or 
gain and foreign exchange loss or gain are recognised in 
the Statement of Profit and Loss. On derecognition of the 
asset, cumulative gain or loss previously recognised in Other 
Comprehensive Income is reclassified from the OCI to 
Statement of Profit and Loss.

�  Financial assets at fair value through profit or loss: At the 
date of initial recognition, financial assets are held for trading, 
designated financial assets to be valued through profit or 
loss or which are measured neither at Amortised Cost nor 
at Fair Value through OCI. Therefore, they are subsequently 
measured at each reporting date at fair value, with all fair 
value movements recognised in the Statement of Profit 
and Loss. Dividend income on equity shares is recognized 
when the right to receive payment is established, which 
becomes certain after shareholders’ approval. Interest and 
dividend income as well as fair value changes are disclosed 
separately in Statement of Profit & Loss.

  The Company derecognises a financial asset when the 
contractual rights to the cash flows from the financial asset 
expires or it transfers the financial asset and the transfer qualifies 
for derecognition under Ind AS 109. Upon derecognition, the 
difference between the carrying amount of a financial asset 
derecognised and the sum of the consideration received 
and receivable and the cumulative gain or loss that had 
been recognised in other comprehensive income and 
accumulated in equity is recognised in the Statement of 
Profit and Loss.

  The company assesses impairment based on the expected 
credit losses (ECL) model to all its financial assets measured at 
amortised cost. ECL is the difference between all contractual 
cash flows that are due to the Company in accordance with 
the contract and all the cash flows that entity expects to 
receive (i.e all cash shortfalls) discounted at original effective 
interest rate. Impairment loss allowance (or reversal) for the 
period is recognised in the Statement of Profit and Loss.

(b) Financial liabilities 

  Financial liabilities include long-term and short-term 
loans and borrowings, trade and other payables and 
other eligible current and non-current liabilities.

  All financial liabilities are recognised initially at fair value and, 
in the case of loans and borrowings and other payables, 
net of directly attributable transaction costs. After initial 
recognition, financial liabilities are classified under one of 
the following two categories:

�  Financial liabilities at amortised cost: After initial recognition, 
such financial liabilities are subsequently measured at 
amortised cost by applying the Effective Interest Rate (EIR) 
method to the gross carrying amount of the financial liability. 
The EIR amortisation is included in finance expense in the 
Statement of profit and loss.

�  Financial liabilities at fair value through profit or loss: which are 
designated as such on initial recognition, or which are held 
for trading. Fair value gains / losses attributable to changes 
in own credit risk is recognised in OCI. These gains / losses 
are not subsequently transferred to Statement of Profit and 
Loss. All other changes in fair value of such liabilities are 
recognised in the Statement of Profit and Loss.

  The Company derecognises a financial liability when the 
obligation specified in the contract is discharged, cancelled 
or expired. The difference between the carrying amount of a 
financial liability derecognised and the sum of consideration 
paid and payable is recognised in statement of profit and 
loss as other income or finance costs / other expenses.

(vii) Derivative financial instruments:

  Derivative instruments such as forward currency contracts, 
interest rate swaps and option contracts are used to hedge 
foreign currency risks and interest rate risk. Such derivatives are 
initially recognised at their fair values on the date on which 
a derivative contract is entered into and are subsequently 
re-measured at fair value on each reporting date. Any gains 
or losses arising from changes in the fair value of derivatives 
are taken directly to Statement of Profit and Loss. Derivatives 
are carried as financial assets when the fair value is positive 
and as financial liabilities when the fair value is negative.

(viii) Revenue:

  Revenue is recognised upon transfer of control of promised 
goods or services to customers at transaction price (net of 
taxes and duties), arrived at by determining the consideration 
received or receivable after adjusting returns, allowances, 
trade discounts, volume discounts etc. in exchange of goods 
or services. 

  For applying above principle, the Company adopts five step 
model, which are: a) Identify the contract(s) with customer(s); 
b) Identify the performance obligations under the contract(s); 
c) Determine the transaction price; d) Allocate the transaction 
price to the performance obligations in the contract(s); 
e) recognise revenue, when or as the entity satisfies a 
performance obligation.

  Contract Liabilities are recognised when there is an entity’s 
obligation to transfer goods or services to a customer for 
which, the entity has received consideration from the 
customer. Revenue in excess of invoicing are classified as 
contract assets.

 Sale of Goods: 

  Revenue from the sale of goods is recognised at the point 
in time, when control is transferred to the customer.

 Interest Income:

  Interest income is recognized on time proportion basis using 
the effective interest method.

Notes to Financial Statements
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 Dividend income:

  Dividend income is recognized when the right to receive 
payment is established, which becomes certain after 
shareholders’ approval.

(ix) Grants:

  Grants and subsidies from the Government are recognised 
when there is reasonable assurance that the grant / subsidy 
will be received and all attaching conditions will be complied 
with. Revenue Grants are recognised in the Statement of 
Profit and Loss. Capital Grants relating to specific assets are 
recognised in the balance sheet by deducting the grant 
from carrying amount of the asset and depreciation is 
charged on reduced carrying value of asset.

  Export incentives are recognised in the Statement of Profit 
and Loss.

(x) Impairment:

The carrying amount of Property, plant and equipment, Intangible 
assets and Investment property and Investments are reviewed at 
each Balance Sheet date to assess impairment if any, based on 
internal / external factors. An asset is treated as impaired, when 
the carrying cost of asset exceeds its recoverable value, being 
higher of value in use and net selling price. An impairment loss is 
recognised as an expense in the Statement of Profit and Loss in the 
year in which an asset is identified as impaired. The impairment loss 
recognised in prior accounting period is reversed, if there has been 
an improvement in recoverable amount. 

Notes to Financial Statements

2. PROPERTY, PLANT & EQUIPMENT

` in Crores (10 Million)
PARTICULARS GROSS VALUE DEPRECIATION NET VALUE

As at
31.03.2024

Additions /
Adjustments

Sales /
Adjustments

 As at
31.03.2025

 Upto
31.03.2024

For the
Year

Sales /
Adjustments

 Upto
31.03.2025

 As at
31.03.2025

 As at
31.03.2024

          

Land - Freehold * 388.60  -  - 388.60  -  -  -  - 388.60 388.60

  (388.60)  -  -  (388.60)  -  -  -  - (388.60) (388.60)

          

Buildings          

 - Owned 308.79  13.56  - 322.35 49.96 5.27  - 55.23 267.12 258.83

  (271.74)  (37.05)  -  (308.79) (45.53) (4.43)  - (49.96) (258.83) (226.21)

          

 - On Lease-Right of use $  20.39 2.73  1.25 21.87  8.56 3.80  1.12 11.24 10.63 11.83

  (13.91)  (6.48)  -  (20.39)  (5.40) (3.16)  - (8.56) (11.83)  (8.51)

Plant & Equipment:          

 - Owned 2732.51 68.21 20.56 2780.16 777.84 114.00 7.90 883.94 1896.22 1954.67

 (2554.01) (178.95) (0.45) (2732.51) (672.40) (105.81) (0.37) (777.84) (1954.67) (1881.61)

          

 - On Lease-Right of use $ 4.63 2.20  1.29 5.54 1.72 1.54 1.29 1.97 3.57  2.91 

  (5.26) (2.35)  (2.98) (4.63)  (3.51) (1.19)  (2.98) (1.72) (2.91)  (1.75)

          

Furniture and Fixtures 5.65  0.12  - 5.77 4.75 0.47  - 5.22 0.55 0.90

  (5.55)  (0.10)  -  (5.65) (4.29) (0.46)  - (4.75) (0.90) (1.26)

          

Office Equipment 2.57  0.76  - 3.33 0.33 0.47  - 0.80 2.53 2.24

  (0.60)  (1.97)  -  (2.57) (0.24) (0.09)  - (0.33) (2.24) (0.36)

          

Vehicles 0.84  0.30  - 1.14 0.55 0.05  - 0.60 0.54 0.29

  (0.84)  -  -  (0.84) (0.51) (0.04)  - (0.55) (0.29) (0.33)

           

As at 31.03.2025 3463.98 87.88 23.10 3528.76 843.71 125.60 10.31 959.00 2569.76 2620.27

As at 31.03.2024 (3240.51) (226.90) (3.43) (3463.98) (731.88) (115.18) (3.35) (843.71) (2620.27) (2508.63)

Figures in brackets represent amounts pertaining to previous year.
 In accordance with the option given under Ind AS, the property plant and equipment as on 01.04.2015 were recognised at the carrying value of previous GAAP 
as deemed cost.
The Company has not revalued any Property, Plant & Equipment during the year.
For security against borrowings- refer Note No. 15 
* Refer Note No. 33 
$ Refer Note no. 34 
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3. OTHER INTANGIBLE ASSETS

` in Crores (10 Million)

PARTICULARS GROSS VALUE AMORTISATION NET VALUE
As at Additions / Sales /  As at  Upto For the Sales /  Upto  As at  As at

31.03.2024 Adjustments Adjustments 31.03.2025 31.03.2024 Year Adjustments 31.03.2025 31.03.2025 31.03.2024

Computer Software # 4.95  1.14  - 6.09 4.36 0.21  - 4.57 1.52 0.59
 (4.46)  (0.49)  - (4.95) (4.30) (0.06)  - (4.36) (0.59) (0.16)
Figures in brackets represent amounts pertaining to previous year. 
# Being amortised over a period of 5 years. 

` in Crores (10 Million)
As at

31.03.2025
As at

31.03.2024
4. INVESTMENTS [NON-CURRENT (OTHER THAN TRADE)]

Investment in Equity Shares (at fair value through P&L)
Solarithic Power SPV Pvt. Ltd. (2430000 shares @ `10/-each) 2.43 2.43
Truere UP 2 Pvt. Ltd. (24186760 shares @ ` 10/-each) 2.42  - 

4.85 2.43

5. OTHER FINANCIAL ASSETS [NON-CURRENT]
Bank deposits * 0.01 0.01
Security Deposits 13.13 13.00

13.14 13.01
*  Represent fixed deposits having maturity more than 12 months as security deposit with sales tax department ` 0.01 cr. (Previous year : ` 0.01 cr.).

6. DEFERRED TAX ASSET / (LIABILITY) (NET)
Deferred Tax Liability related to Property,  (294.56)  (281.51)
Plant & Equipment
Deferred Tax Asset on:
 (i) Expenses / Provision Allowable 14.97 14.38
 (ii) Unabsorbed Depreciation / Losses 207.91 232.35
Deferred Tax Asset / (Liability) - Net  (71.68)  (34.78)

7. OTHER NON-CURRENT ASSETS
Advances - Project Related 3.49 6.19

3.49 6.19

8. INVENTORIES (Valued at lower of cost or net realisable value)
Raw Materials* 332.16 189.87
Work-in-Progress 21.88 32.70
Finished Goods 191.04 315.48
Stock-in-trade 13.86 11.61
Stores and Spares 38.54 29.82

597.48 579.48
* Includes raw materials in transit ` 148.07 crs. (Previous Year : ` 56.47 crs.)

9. TRADE RECEIVABLES [CURRENT] (Unsecured)
Considered Good $ 624.87 498.46
Credit Impaired 0.29 0.29
Less : Allowance for Bad and Doubtful debts  (0.29)  (0.29)

624.87 498.46
$ Refer Note No. 45 for trade receivables from related parties.
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 Ageing of Trade Receivables as at 31.03.2025 and 31.03.2024:  ` in Crores (10 Million)

Particulars Not Due as on 
31.03.2025

Outstanding as on 31.03.2025 for following periods  
from due date of payment

Less than  
6 months

6 months 
-1 year

1-2 years 2-3 years More than  
3 years

TOTAL

Undisputed Trade Receivables        
(i) Considered Good 416.20 175.05 22.95 1.83 1.97 3.14 621.14
(ii) Credit impaired  - 0.29 0.29
Disputed Trade Receivables  - 
(i) Considered Good  - 0.03 0.01 1.11 0.45 2.13 3.73
(ii) Credit impaired  -  - 
TOTAL 416.20 175.08 22.96 2.94 2.42 5.56 625.16

Particulars Not Due as on 
31.03.2024

Outstanding as on 31.03.2024 for following periods  
from due date of payment

Less than  
6 months

6 months 
-1 year

1-2 years 2-3 years More than  
3 years

TOTAL

Undisputed Trade Receivables        
(i) Considered Good 394.46 92.34 2.80 2.68 1.28 2.45 496.01
(ii) Credit impaired  - 0.29 0.29
Disputed Trade Receivables
(i) Considered Good  -  - 0.07 0.3 0.61 1.47 2.45
(ii) Credit impaired  -  -  -  -  -  - -
TOTAL 394.46 92.34 2.87 2.98 1.89 4.21 498.75

` in Crores (10 Million)
As at 

31.03.2025
As at 

31.03.2024
10. CASH & CASH EQUIVALENTS

Balances with Banks in Current Accounts 14.61 25.67
Remittances in transit and Cheques on hand 32.21 18.93
Cash on hand  -  - 

46.82 44.60

11. OTHER BANK BALANCES
Deposit Accounts * 28.49 70.77

28.49 70.77

* Represent DSRA `24.28 crs, deposits with Banks under lien towards margin money against Bank Guarantees ` 1.09 cr. & Letter of Credit ` 3.12 crs. (previous year: ` 64.82 crs., 
` 1.03 cr, and ` 4.92 crs. respectively).

12. OTHER FINANCIAL ASSETS [CURRENT]
Unsecured, Considered Good
Interest Recoverable 1.78 3.42
Advances to Employees 2.62 2.55
Derivative Instruments measured at fair value 20.17 20.30

24.57 26.27

13. CURRENT TAX ASSET / (LIABILITIES) (Net)
Current Tax Assets/ (Liabilities) (Net) 4.03 3.87

4.03 3.87

14. OTHER CURRENT ASSETS
Balances with Govt. Authorities 42.77 44.61
Prepaid Expenses 2.31 3.53
Advances to Suppliers 5.85 12.15
Others 0.59 0.56

51.52 60.85
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15. BORROWINGS [NON-CURRENT] ` in Crores (10 Million)
 Non-Current  Current *

As at 
31.03.2025

As at 
31.03.2024

As at 
31.03.2025

As at 
31.03.2024

SECURED LOANS
Term Loans: **
- Financial Institution 221.66 302.33 88.86 86.57
- Banks 788.35 908.94 122.93 121.27

1010.01 1211.27 211.79 207.84

* Amount payable during next 12 months is included under the head “Borrowings (Current)”(Note no. 18).
** Net of ` 15.19 crs. (Previous year ` 16.26 crs.) for unamortised processing charges.

Notes :

A. Term Loans aggregating `1218.24 crs. are secured with first pari passu charge on movable and immovable assets at Company’s 
plants in Uttrakhand, both present & future; pledge of 51% shareholding held by the Holding Company on pari passu basis; exclusive 
charge on Debt Service Reserve Account (DSRA); and second pari passu charge on all the current assets of the Company, both 
present & future.

Foreign Currency Term Loan from a Financial Institution amounting to `311.02 crs. is repayable in 14 equal quarterly instalments; 
Rupee Term Loans from Banks aggregating to `884.24 crs (out of which Rs. 123.75 crores temporarily converted into Foreign Currency 
Loan) from Banks are repayable in 22 to 39 unequal quarterly instalments; Rupee term loan amounting to `22.98 crs. from a bank is 
repayable in 34 equal quarterly instalments. 

B. Term Loans of `18.75 crs. from banks are secured by subservient charge created on current assets and movable fixed assets of the 
company, both present and future. Further, term loan is repayable in 3 bi-annual equal instalments.

` in Crores (10 Million)

As at As at

16. OTHER FINANCIAL LIABLITIES [NON-CURRENT] 31.03.2025 31.03.2024

Trade Deposits & Others 166.38 156.15

166.38 156.15

17. PROVISIONS [NON-CURRENT]

Provision for Employee Benefits (Refer Note No. 43) 27.21 26.84

27.21 26.84

18. BORROWINGS [CURRENT]

SECURED LOANS

Repayable on demand from Banks * 300.20 254.94

Current Maturities of long-term borrowings 211.79 207.84

511.99 462.78

UNSECURED LOANS

Loans From:

Banks 254.05 141.66

254.05 141.66

766.04 604.44

* Represent Working Capital borrowings secured by hypothecation of current assets of the Company, both present and future with second charge created 
on movable and immovable assets of its Plants at Laksar, Uttrakhand. 

cstrainee
Cross-Out
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19. TRADE PAYABLES [CURRENT]

Ageing of Trade Payables is as given hereunder: ` in Crores (10 Million)

Particulars Not Due 
as on 

31.03.2025

Outstanding for following periods  
from due date of payment

Total

Less than 1 
year

1-2 years 2-3 years More than 3 
years

(i) MSME 15.60  -  -  -  - 15.60

(ii) Others 375.64  -  -  -  - 375.64

(iii) Disputed dues - MSME  -  -  -  -  -  - 

(iv) Disputed dues - Others  -  -  -  -  -  - 

SUB TOTAL  391.24  -  -  -  -  391.24 

Add: Unbilled Dues       12.34 

TOTAL TRADE PAYABLES      403.58

Particulars Not Due 
as on 

31.03.2024

Outstanding for following periods  
from due date of payment

Total

Less than 1 year 1-2 years 2-3 years More than 3 years

(i) MSME 21.49  -  -  -   - 21.49

(ii) Others 435.46  -  -  -   - 435.46

(iii) Disputed dues - MSME  -  -  -  -   -  - 

(iv) Disputed dues - Others  -  -  -  -  -  - 

SUB TOTAL  456.95  -  -  -  -  456.95 

Add: Unbilled Dues       64.92 

TOTAL TRADE PAYABLES      521.87

` in Crores (10 Million)

As at 
31.03.2025

As at 
31.03.2024

20. OTHER FINANCIAL LIABILITIES [CURRENT]

Interest accrued but not due on borrowings 1.90 1.18

Liabilities for Expenses* 160.28 146.74

Derivative Instruments measured at fair value -  0.62 

162.18 148.54

21. OTHER CURRENT LIABILITIES

Government and Other Statutory Dues 65.55 44.93

Extended Producer Responsibility compliance obligation (EPR) 9.42 31.42

Contract Liabilities 297.48 188.27

Others 0.50 0.50

372.95 265.12

22. PROVISIONS [CURRENT]
Provision for Employee Benefits (Refer Note No. 43) 0.64 0.56

0.64 0.56

Notes to Financial Statements
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` in Crores (10 Million) 

As at 
31.03.2025

As at 
31.03.2024

23. REVENUE FROM OPERATIONS

Sale of :-

Products 3955.28 3631.21

Other operating revenues:

Miscellaneous Income # 25.96 25.90

3981.24 3657.11

# Includes Government Incentives of  ` 6.26 crs. (Previous year :  ` 3.41 crs.)

24. OTHER INCOME

Interest from financial Assets valued at Amortised cost 3.99 5.57

Other Interest Income 5.00 1.80

Profit on Sale of Fixed Assets (Net) 0.10 -

Others 0.52 0.22

9.61 7.59

25. (INCREASE) / DECREASE IN INVENTORIES OF FINISHED GOODS,  
WORK-IN-PROGRESS AND STOCK-IN-TRADE
Opening Stock
Finished Goods 315.48 307.59
Work-in-Progress 32.70 28.88
Stock-in-Trade 11.61 13.81

359.79 350.28
Closing Stock
Finished Goods 191.03 315.48
Work-in-Progress 21.89 32.70
Stock-in-Trade 13.86 11.61

226.78 359.79
Net (Increase) / Decrease in Stocks 133.01 (9.51)

26. EMPLOYEE BENEFITS EXPENSES
Salaries and Wages 239.77 204.33
Contribution to Provident and other Funds 14.93 14.35
Employees’ Welfare and other Benefits 36.34 34.24

291.04 252.92

27. FINANCE COSTS
Interest on Borrowings & Others 160.53 168.17
Interest on Lease Liabilities 1.39 1.14
Other Borrowing Costs 2.68 1.47

164.60 170.78

28. OTHER EXPENSES
Consumption of Stores and spares 42.27 41.59
Power and Fuel 156.28 161.75
Freight and Transportation 139.73 132.58
Lease Rent 2.41 2.21
Advertisement and sales promotion 0.61 0.68
Conversion Charges 2.95 3.33
Repair & Maintenance Expenses 18.21 13.71
Insurance 5.61 5.66
Corporate Social Responsibility Expenses 0.22 0.01 
Extended Producer Responsibility (EPR) 27.57 20.73
Miscellaneous Expenses 59.24 56.38

455.10 438.63

Notes to Financial Statements
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29.  Estimated amount of contracts remaining to be executed on capital account ` 83.80 crs. (Previous Year: ` 90.27 crs.).

30.  Contingent liabilities in respect of claims not accepted and not provided for account ` 11.93 crs (Previous year: ` 11.93 crs).

31.  Debt / Advances include ` 3.73 crs. (Previous year: ` 2.45 crs) for which legal and other necessary action has been 
taken. In the opinion of the Management, these debts are recoverable and the same have been classified as good.

32. a) Ageing of Capital work in progress as on 31.03.2025 & 31.03.2024 is as follows:

 ` in Crores (10 Million)

Category Particulars Amount in Capital Work-in-Progress for a period of TOTAL
Less than1 

year
1-2 years 2-3 years More than 

3 years

Capital work in progress

As at 31.03.2025

Projects in progress 90.16 - - - 90.16

As at 31.03.2024
Projects in progress 14.42 - - - 14.42

 No project were temporarily suspended by the Company during the current year and previous year. 

b)  There were no material projects which have exceeded their originally planned cost and completion schedule. 

c) Capital work in progress includes following pre-operative expenses pending allocation:

` in Crores (10 Million)

Particulars  As at 31.03.2025  As at 31.03.2024
Employee Benefit Expense & Consultancy 0.18 0.43

Miscellaneous Expenses
Finance Cost

0.73
0.00

0.82
3.63

Add: Expenditure up to previous year 1.08 1.12

Sub-Total 1.99 6.00
Less: Transferred to Property, Plant and Equipment 0.96 4.92
Total 1.03 1.08

33.  The Immovable Properties which are not held in name of the Company as on 31.03.2025 and 31.03.2024 are as given 
hereunder:

` in Crores (10 Million)

Relevant line item 
in the Balance 

sheet

Description 
of item of 
property

Gross 
carrying 

value

Whether title deed holder 
is a promoter, director or 

relative of promoter/director 
or employee of promoter/

director

Property held 
since which 

date

Reason for not 
being held in 
the name of 
the company

Property, Plant & 
Equipment

Land * 2.32 No 31.03.2015 Under Litigation

*4.75 acres 
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34.  The Company has lease contracts for buildings and plant & equipment. These are recognised as Right of use assets 

and related lease liabilities in accordance with accounting policy of the Company as given in Note no. 1.3 (ii). 

a) The movements in Right of use assets is shown in Note no. 2, Property, Plant & Equipment.

(b) The movement in lease liabilities included in Other Financial Liabilities during the year is as follows:

` in Crores (10 Million)

Particulars  2024-2025 2023-2024

As at beginning of the year 16.00 11.46

Additions 4.93 8.83

Accretion of Interest
Less: Payments

1.39
(6.38)

1.14
(5.43)

Less: Leases Terminated (0.13) -

Balance at the end of the year 15.81 16.00

Current 5.23 4.59

Non-current 10.58 11.41

(c) The amounts recognised in profit and loss during the year: ` in Crores (10 Million)

Particulars  2024-2025 2023-2024

Depreciation expenses of right of use assets 5.34 4.35

Interest expense on Lease liabilities 1.39 1.14

Lease Rent recognised as expenses for short term leases 0.34 0.16

Lease Rent recognised as expenses for low value asset leases 2.07 2.05

9.14 7.70

(d) Cash outflows in regard to Lease contracts, as Lessee: ` in Crores (10 Million)

Particulars  2024-2025 2023-2024

Operating activities

Short term / low value assets Lease payments 2.41 2.21

Financing activities

Repayment of Principal portion of Lease Liabilities 4.99 4.29

Repayment of Interest portion of Lease Liabilities 1.39 1.14

(e)  The contractual maturities of lease liabilities as at 31st March, 2025 and 31st March, 2024 on undiscounted basis are 
given below: ` in Crores (10 Million)

Particulars
As at 

31.03.2025
As at 

31.03.2024
Not later than one year 6.26 5.77
Later than one year and not later than five years 11.47 12.80
Later than five years 0.00 0.03

Notes to Financial Statements
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35.  The details of amounts outstanding under the Micro, Small and Medium Enterprises Development Act, 2006 to the extent 

of information available with the Company are as under:

  (i) Principal & Interest amount due and remaining unpaid as at 31.03.2025: Nil (Previous year: Nil), (ii) Payment made 
beyond the appointed day during the year: Nil (Previous year: Nil) and (iii) Interest Accrued and unpaid as at 31.03.2025: 
Nil (Previous year: Nil).

36.  a. The Company has borrowings from Banks and Financial Institutions on the basis of securities of Current Assets. It has 
also filed the quarterly statements of current assets with all consortium banks and Financial Institutions during the year 
and these statements agree with salient relevant items of books of account of the Company.

b. The Company has utilised the borrowings received from Banks and Financial Institution for the purpose for which it 
was taken during the year.

37. Expenditure on Research and Development (R&D) activities during the year: ` in Crores (10 Million)

Particulars 2024-2025  2023-2024
i) Revenue Expenditure*:

1. Employee Cost 0.19 0.20
2. Cost of Materials and Testing Charges 1.01 1.52
Subtotal (i) 1.20 1.72

ii) Capital Expenditure - -
 Total (i+ii) 1.20 1.72

* Included in respective revenue accounts.

38.  The amount required to be spent under Section 135 of the Companies Act, 2013 for the year ended 31st March 2025 
is ` 0.21 crs (31st March 2024: Nil.) i.e. 2% of average net profits for last three financial years, calculated as per Section 
198 of the Companies Act, 2013. The Company has spent ` 0.22 crs (Previous year: ` 0.01 crs). on Corporate Social 
Responsibility during the year.

39. Amount paid to Auditors:  ` in Crores (10 Million)

Particulars 2024-2025  2023-2024
i) Statutory Auditors

a) Audit Fee 0.12 0.12
b)
c) 

Taxation
Certificates / Other Services

0.01
0.02

0.01
0.05

d) Reimbursement of expenses: ` 199236 (Previous Year: ` 80064)
ii) Cost Auditors

a)
b) 

Audit Fee 
Certification / other services: ` 2750 (Previous Year: ` 3050)

0.01  0.01

40.  Exceptional items include unfavorable Foreign Exchange Rate fluctuation ` 6.06 crs. (Previous Year: ` 8.62 crs.) and 
Extended Producer Responsibility of ` Nil (Previous Year: ` 10.68 Crores).

40A.  The Board of Directors of the Company on 16th September 2024 has approved the ‘Scheme of Amalgamation’ with 
JK Tyre & Industries Lid., a Holding Company. The Appointed Date of the Scheme is 1st April, 2025 and the Scheme is 
subject to customary regulatory, shareholders, creditors and NCLT approvals.



86

Annual Report 2024-2025 45

41.  Earnings Per Share (EPS)  ` in Crores (10 Million)

Particulars 2024-2025 2023-2024
a. Profit/(Loss) for the year attributable to Equity shareholders 108.26 155.59
b. Weighted average number of Equity Shares for Basic/Diluted EPS 59971273 59971273
c. Earnings per share of ` 10 each

- Basic / Diluted (`) 18.05 25.94

42. FINANCIAL RATIOS:   

Sl. 
No.

Description Units 2024-25 2023-24 Change in 
Ratio (%)

Explanation 
note

1
Current Ratio
Current Assets / (Current Liabilities excluding 
current maturities of Long-Term Borrowings)

Times 0.92 0.96 -4.28

2
Debt-Equity Ratio
(Total Debt / Equity)

Times 1.67 1.90 -12.16

3
Debt Service Coverage Ratio
(Earnings before Interest, Depreciation and 
Tax / (Interest + Principal repayments)

Times 1.12 1.35 -17.54

4
Return on Equity Ratio
(Net Profits / Average Equity)

% 10.72 17.72 -39.50 Refer A

5
Inventory turnover ratio
(Revenue from Operations / Average 
Inventory)

Times 6.77 6.53 3.60

6
Trade Receivables turnover ratio
(Revenue from Operations / Average 
Accounts Receivables)

Times 7.09 7.44 -4.73

7
Trade payables turnover ratio
(Purchases / Average Trade Payables)

Times 6.19 4.75 30.15 Refer B

8
Net capital turnover ratio
(Revenue from Operations / Working Capital)

Times -32.89 -69.03 -52.35 Refer C

9
Net profit ratio
(Net Profit / Total Income)

% 2.71 4.25 -36.11 Refer A

10
Return on Capital employed
(Earnings before interest and taxes / Average 
Capital Employed)

% 11.27 14.58 -22.70

11
Return on investment
(Income on Investment / Average Investments 
in Fixed Deposits)

% 6.49 6.66 -2.50

Note A : Lower Profitability led to reduction in return on equity and net profit ratio.
 B : Reduction in average trade payable led to better Trade Payable Turnover Ratio.
 C : Better working capital management.

Notes to Financial Statements



87

Cavendish Industries Ltd.46

43.   The disclosures required under Ind AS 19 “Employee Benefits” notified in the Companies (Indian Accounting 
Standards) Rules, 2015 are as given below:

` in Crores (10 Million)
(a) Defined Benefit Plan
(i)  

Particulars Leave Encashment Gratuity
(Non-Funded) (Funded)

2024-2025 2023-2024 2024-2025 2023-2024
I Change in the Present Value of Obligation
1 Present Value of Defined Benefit Obligation at the beginning of the year 10.74 9.21 39.87 34.33
2 Current Service Cost 1.61 1.49 3.15 2.88
3 Interest Cost 0.70 0.64 2.72 2.47
4 Acquisitions (Credit) /cost - - - -
5 Re-measurement (or actuarial) (gain) / loss arising from:

- change in financial assumptions - - 1.21 1.71
- experience variance (i.e. actual experience vs assumptions) 0.20 0.15 (1.51) (0.43)

6 Past Service Cost - - - -
7 Benefits Paid (1.46) (0.75) (2.11) (1.09)
8 Present Value of Obligation as at the end 11.79 10.74 43.33 39.87
II Change in the Fair Value of Plan Assets
1 Fair value of plan assets at the beginning of the year - - 23.59 19.13
2 Acquisitions adjustment / transfer - - - -
3 Investment Income - - 1.72 1.49
4 Employer’s Contribution - - 4.11 3.59
5 Benefits Paid - - (2.11) (1.09)
6 Return on plan assets, excluding amount recognised in net interest expense - - 0.33 0.47
7 Fair value of plan assets as at the end - - 27.64 23.59
III Expenses recognised in the Statement of Profit & Loss Account *
1 Current Service Cost 1.61 1.49 3.15 2.88
2 Past Service cost - - - -
3 Net Interest income / (cost) on the Net Defined Benefit Liability / (Asset) 0.70 0.64 1.00 0.98
4 Expenses recognised in the income statement 2.31 2.13 4.15 3.86
IV Other Comprehensive Income
1 Actuarial (Gains) / Losses:

- change in financial assumptions 0.31 0.41 1.21 1.71
- experience variance (i.e. actual experience vs assumptions) (0.11) (0.26) (1.51) (0.43)

2 Return on plan assets, excluding amount recognised in net interest expense - -
(0.33) (0.47)

3 Components of defined benefit costs recognised in other comprehensive 
income 0.20 0.15 (0.63) 0.81

V Actuarial Assumptions: -
1 Discount Rate 6.80% 7.00% 6.80% 7.00%
2 Expected rate of return on plan assets - - 7.00% 7.00%
3 Mortality Indian Assured Lives Mortality (2006-08) Ultimate
4 Salary Escalation 5.00% 5.00% 5.00% 5.00%

* Included under the head Employee Benefits Expense - Refer Note 26.
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(ii) ` in Crores (10 Million)

Particulars Leave Encashment Gratuity

2024-25 2023-24 2022-23 2021-22 2020-21 2024-25 2023-24 2022-23 2021-22 2020-21
Present Value of Defined 
Benefit Obligation

11.79 10.74 9.21 8.41 7.79 43.33 39.87 34.33 30.30 26.05

Fair Value of Plan Assets - - - - - 27.64 23.59 19.13 17.01 14.62

Surplus / (Deficit) (11.79) (10.74) (9.21) (8.41) (7.79) (15.69) (16.28) (15.20) (13.29) (11.43)
Experience adjustment on 
Plan Liabilities (Gain) / Loss

 (0.11)  (0.26) (0.45) 0.29 (0.29) (1.51) (0.43) (0.16) 4.70 (0.45)

Experience adjustment on 
Plan Assets (Gain) / Loss

- - - - -  (0.33)  (0.47)  0.68  0.11  (0.28)

(iii) Sensitivity analysis

  Reasonably possible changes at the year end, to one of the relevant actuarial assumptions, holding other assumptions 
as constant, would have affected the defined benefit obligation as the amount shown below:

` in Crores (10 Million)

Particulars Leave Encashment Gratuity

31st March 2025 31st March 2024 31st March 2025 31st March 2024

Decrease Increase Decrease Increase Decrease Increase Decrease Increase

Discount Rate (- / + 1%) 13.48  10.36  12.30  9.44  50.06  37.67  46.27  34.52

Salary Growth Rate (- / + 1%)  10.33 13.50  9.40 12.31 37.54 50.11 34.39  46.32

Attrition Rate (- / + 1%)  11.67 12.03 10.62 11.00 42.85 44.29 39.35  40.95

Mortality Rate (- / + 10% of  
mortality rates)

 11.78 11.80 10.73 10.75 43.30 43.36 39.83  39.90

(iv)  The expected return on plan assets is determined considering several applicable factors mainly the composition of the 
plan assets held, assessed risks of assets management, historical results of return on plan assets and the policy for plan 
assets management. 

(v)  The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority, promotion 
and other relevant factors, such as supply and demand in the employment market.

(vi) Maturity Profile of Defined Benefit Obligation: ` in Crores (10 Million)

Particulars 2024-2025 2023-2024

Leave Encashment Gratuity Leave Encashment Gratuity 

Within next 1 Year 0.27 0.54 0.19 0.68

Between 2 - 5 Years 1.92 4.24 1.67 3.59

Between 6 - 10 Years 4.71 12.36 4.89 11.51

More than 10 Years 44.98 130.71 40.22 115.58

(b) Defined Contribution Plans -   

  Employer’s Contributions to Provident and other Funds charged off during the 12 months ended 31st March, 2025 of  

` 10.79 crs. (Previous Year: ` 10.49 crs.) has been included under the head Employee Benefits Expense. (Refer Note 26)
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44. REVENUE RECOGNISED UNDER CONTRACTS

(a) The disaggregation of revenue earned under contracts as per Ind AS-115 is as follows: ` in Crores (10 Million)

Particulars  2024-2025 2023-2024
Category-wise:
Revenue recognised at the point of time:
Tyres, Tubes & Flaps 3911.84 3593.66
Other goods 43.44 37.55

3955.28 3631.21
Geography-wise
Within India 3595.62 3309.87 
Outside India 359.66 321.34

3955.28 3631.21

(b) Revenue-related receivables and contract liabilities at the year-end: ` in Crores (10 Million)

Particulars As at 31.03.2025 As at 31.03.2024
Trade receivables (refer note 9) 624.87 498.46
Contract liabilities (refer note 21) 297.48 188.27

(c)  Reconciling the amount of revenue recognised during the year in the statement of profit and loss with the contracted 
price: ` in Crores (10 Million)

Particulars 2024-2025 2023-2024
Revenue as per contracted price  4118.19  3830.77
Reductions towards variable consideration components*  (162.91)  (199.56)
Revenue from contracts with customers 3955.28 3631.21

 * The reduction towards variable consideration comprises of discounts, claims against obligations, etc.

(d)  Impairment in Trade Receivables are disclosed as ‘Allowance for Bad and Doubtful debts’ amounting ` 0.29 cr. (Previous 
year: ` 0.29 cr.). 

45. Related Parties

 a) Ultimate Holding Company:

Bengal & Assam Company Ltd [upto 22nd Dec’2023]

Holding Company:

JK Tyre & Industries Ltd. (JKTIL)

b) i) Fellow Subsidiaries of the Holding Company (with which, the Company has transactions):

J.K. Fenner (India) Ltd. (JKFIL) [upto 22nd Dec’2023]

ii) Fellow Subsidiaries of the Company (with which, the Company has transactions)

Compañía Hulera Tornel, S.A. de C.V. (CHT)
Treel Mobility Solutions Pvt Ltd (Treel-S)(w.e.f.19th Feb’25)

c) Associates (with which, the Company has transactions):

Hari Shankar Singhania Elastomer and Tyre Research Institute (HASETRI)

JK Lakshmi Cement Ltd. [upto 22nd Dec’2023]

Treel Mobility Solutions Pvt Ltd (Treel) (Till 18th Feb’25)

Valiant Pacific LLC. (VPL)

Western Tires Inc (WTI)

Notes to Financial Statements
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d) Key Management Personnel (KMP) (with which, the Company has transactions):

(i) Dr. Raghupati Singhania Chairman

(ii) Shri Kalpataru Tripathy Director

(iii) Dr. Prakash Vishnu Bhide Director [Tenure completed on 11th April’2024]

(iv) Smt. Shwetambara Shardul Shroff Chopra Director

(v) Shri Arun Kumar Bajoria Whole-Time Director

(vi) Shri Kamal Kumar Manik Company Secretary & Chief Financial Officer

(vii) Shri Ashok Kumar Kinra Non-Executive Director of BACL [upto 22 Dec’2023]

 (viii) Dr. Shailendra Chouksey Director (w.e.f.12th Apr’2024)

(ix) Shri Shrikant Somany Director (w.e.f.26th Nov’2024)

(x) Shri Anuj Kathuria Director [Tenure from 16thMay 24 to 14th Feb’2025]

e) Post- Employment benefit plan Entity: 

f)
CIL Employees Gratuity Fund (CIL-EGF)
Other Related Parties (With which the Company has transactions):

(i) Bengal & Assam Company Ltd (BACL-(O)) - Investor having significant influence
(ii) J.K. Fenner (India) Ltd. (JKFIL-(O))-Subsidiary of BACL [w.e.f. 23rd Dec’2023]

I.  The following transactions were carried out with related parties in the ordinary course of business and on arm’s length 
basis:

` in Crores (10 Million)

Nature of Transactions
Holding 

Company
Fellow 

Subsidiaries
Associates Other 

Related 
Parties

TOTAL

Sale of good to JKTIL, CHT-81.80,VPL-78.55, & WTI-31.78 1001.67 81.80 110.33 - 1193.80

Sale of good to JKTIL, CHT-126.51,VPL-48.88, & WTI-31.94 (837.59) (126.51) (80.82) - (1044.92)

Sale of Capital items to JKTIL
Sale of Capital items to JKTIL 
Purchase of Goods from JKTIL

9.26
(0.07)

112.09

 -
-
-

-
-
-

-
-
-

9.26
(0.07)

112.09

Purchase of Goods from JKTIL, JKFIL & JKLC
Purchase of Capital items from JKTIL

(183.90)
0.13

(0.01)
-

(0.14)
-

(0.02)
-

 (184.07)
0.13

Purchase of Capital items from JKTIL
Services availed from JKTIL, HASETRI-0.28, JKFIL (O)-0.08, BACL-(O) - 0.91
Services availed from JKTIL, HASETRI-0.30,JKFIL (O)-0.14

(1.62)
57.11

(58.88)

-
-
-

-
0.28

(0.30)

-
0.99

(0.14)

(1.62)
58.38

(59.32)

Sharing of expenses paid to JKTIL & TREEL (` 33800)
Sharing of expenses paid to JKTIL & TREEL (` 32600)
Contribution to CIL-EGF
Contribution to CIL-EGF
Outstanding as at year end:
Receivable:
CHT-63.56, VPL-73.25 & WTI -18.56
CHT-44.68, VPL-27.19 & WTI -8.45
Payable:
JKTIL – 347.52, CIL-EGF – 15.68, BACL-(O) - 0.19
JKTIL – 305.01, CIL-EGF – 16.28,JKFIL (O) – 0.02

0.02
(0.01)

-
-

-
-

347.52
(305.01)

-
-
-
- 

 

63.56
(44.68)

-
-

-
-
-
-

91.81
(35.64)

-
-

-
-

3.52
(4.67)

-
-

15.87
(16.30)

0.02
(0.01)
3.52

(4.67)

155.37
(80.32)

363.39
(321.31)

Note: Figures in brackets represent amounts pertaining to previous year.
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II. Transactions with KMP:

 
Short-term employee benefits 
Other payments 

 2024-25
` 0.12 cr. 
` 0.00 cr.

 2023-24
0.08 cr.
0.10 cr.

46. Income Tax:

(A) Amounts recognised in Statement of Profit and Loss ` In Crores (10 Million)

Particulars 2024-2025 2023-2024

Current Tax  -  -

Deferred Tax:
Relating to origination and reversal of temporary differences

 
36.79

 
52.33

Total Deferred Tax 36.79 52.33

Income tax expense reported in the statement of profit and loss 36.79 52.33

(B) Income Tax recognized in other comprehensive Income

Particulars 2024-2025 2023-2024

Deferred tax on Re-measurement losses on defined benefit plans 0.11 (0.24)

Total  0.11 (0.24)

(C) Reconciliation of effective tax rate

Particulars 2024-2025 2023-2024

Accounting profit / (Loss) before income tax  145.05  207.92

At applicable Statutory Income Tax Rate @ 25.168%  36.79  52.33

Others  -  -

Income tax Expense  36.79  52.33

Effective Tax Rate  25.36%  25.17% 

(D) Reconciliation of Deferred Tax (Assets) / Liabilities (Net)

Particulars As at 
31.03.2025

As at 
31.03.2024

Opening Balance 34.78 (17.31)

Deferred Tax (asset) / expense recognized in:

Statement of profit and loss  36.79  52.33

Other comprehensive income  0.11  (0.24)

Deferred Tax Liabilities/ (Assets) (Net)  71.68  34.78

47. Other statutory Information:

a. The Company does not have any Benami property, where any proceeding has been initiated or pending against 
the Company for holding any Benami property. 

b. The Company has not been declared wilful defaulter by any Banks or any other Financial Institution at any time 
during the financial year.

c. The Company has not revalued its Property, Plant and Equipment (including Right of use assets) or intangible assets 
during the year.

d. The Company did not have any material transactions with companies struck-off under section 248 of the companies 
Act,2013 or section 560 of the companies Act,1956 during the financial year.
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e. The Company has not traded or invested in Crypto Currency or Virtual Currency during the year. 

f. The Company does not have any charges or satisfaction, which is yet to be registered with Registrar of Companies 
(ROC) beyond the statutory period. 

g. During the year, the Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), 
including foreign entities (Intermediaries) with the understanding that the Intermediary shall: 

 � directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on 
behalf of the company (Ultimate Beneficiaries) or 

 � provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries. 

h. The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) 
with the understanding (whether recorded in writing or otherwise) that the Company shall: 

 � directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on 
behalf of the Funding Party (Ultimate Beneficiaries) or 

 � provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries 

i. The Company has no such transactions which is not recorded in the books of accounts that has been surrendered 
or disclosed as income during the year in tax assessments under Income Tax Act, 1961.

j. The Company has not made any Loans or Advances to any promoters, directors, KMPs and the related parties (as 
defined under the Companies Act, 2013), either severally or jointly with any other person, that are:

 � repayable on demand; or

 � without specifying any terms or period of repayment.

48. Fair Values:

  Set out below, is a comparison by class of the carrying amounts and fair value of the financial instruments of the 
company: 

` In Crores (10 Million)

Particulars As at 31.03.2025 As at 31.03.2024
Carrying 
Amount

Fair Value Carrying 
Amount

Fair Value

(i) Financial Assets
 (a) At Fair Value through Profit & Loss
   - Investments
  - Others
 (b) At Amortised Cost

4.85
20.17

4.85
20.17

2.43
20.30

2.43
20.30

   - Trade receivables 624.87 624.87 498.46 498.46
   - Others  92.85 92.85  134.35 134.35
Total 742.74 742.74 655.54 655.54
(ii) Financial Liabilities 
  (a) At Fair Value through Profit & Loss 
  (b) At Amortised Cost

- - 0.62 0.62

   - Borrowings 1776.05 1776.05 1815.71 1815.71
   - Trade payables 403.58 403.58 521.87 521.87
   - Others  344.37 344.37  320.07 320.07
Total 2524.00 2524.00 2658.27 2658.27
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The following methods and assumptions were used to estimate the fair values:

1.  Cash and short-term deposits, trade receivables, loans, trade payables, and other current financial assets and liabilities 
approximate their carrying amounts largely due to the short-term maturities of these instruments.

2.  Other non-current receivables are evaluated by the Company, based on parameters such as interest rates, individual 
creditworthiness of the counterparty etc. Based on this evaluation, allowances are considered to account for the 
expected losses of these receivables. As at end of each reporting year, the carrying amounts of such receivables, net 
of allowances (if any), are not materially different from their calculated fair values. 

3.  Fair value of borrowings from banks and other non-current financial liabilities, are estimated by discounting future cash 
flows using rates currently available for debt on similar terms and remaining maturities. 

4.  The fair values of derivatives are calculated using the RBI reference rate as on the reporting date as well as other variable 
parameters. 

 Fair Value Hierarchy:

  All financial assets and liabilities for which fair value is measured in the financial statements are categorised within the 
fair value hierarchy, described as follows: - 

 Level 1 - Quoted prices in active markets.
  Level 2 – Inputs other than quoted prices included within level 1 that are observable, either directly or indirectly.
  Level 3 – Inputs that are not based on observable market data.

  The following table presents the fair value measurement hierarchy of financial assets and liabilities, which have been 
measured, subsequent to initial recognition, at fair value as at 31st March,2025 and 31stMarch 2024:

` In Crores (10 Million)

Particulars Level 1 Level 2 Level 3
31st March, 2025    
Financial Assets
- Unquoted Shares - - 4.85
- Option Contracts
- Forward Contracts

-  
-

 20.09 
0.08

 - 
 -

Financial Liability
- Forward Contracts -  -  -
31st March, 2024    
Financial Assets
- Unquoted Shares  - -  2.43
- Option Contracts -  20.30 -
Financial Liability
- Forward Contracts -  0.62 -

There has been no transfer among levels 1, 2 and 3 during the year ended 31st March, 2025.

49. Financial Risk Management objectives and policies:

  The Company’s activities are exposed to a variety of financial risks from its operations. The key financial risks include 
market risk (including foreign currency risk, interest rate risk and commodity price risk), credit risk and liquidity risk.

 �  Market Risk: Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of changes in market prices. Market risk comprises mainly three types of risk: interest rate risk, currency 
risk and other price risk such as commodity price risk. 
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 � Foreign Currency Risk: Foreign Currency risk is the risk that the fair value or future cash flows of an exposure will 
fluctuate because of changes in foreign exchange rates. The company has obtained foreign currency borrowings 
and has foreign currency trade payables and receivables and is therefore, exposed to foreign exchange risk.

  After taking cognisance of the natural hedge, the company takes appropriate hedges to mitigate its risk resulting from 
fluctuations in foreign currency exchange rate(s).

  Foreign Currency Sensitivity: The following table demonstrates the sensitivity to a reasonably possible change in USD with 
all other variables held constant. The impact on company’s profit before tax is due to changes in the foreign exchange 

rate is as follows:

` In crores (10 Million) 

Particulars  As at 31.03.2025  As at 31.03.2024

Change in USD + ` 1.00 + ` 1.00

Effect on profit before tax (1.06) (0.90)

Change in USD - ` 1.00 - ` 1.00

Effect on profit before tax  1.06  0.90 

Option Contracts for hedging Payables ` 266.59 crs. - US $ 31.15 Million (Previous year: ` 346.28 crs. - US $ 
41.53 million) and Forward Contracts for hedging Payables ` 123.78 crs. - US $ 14.46 Million (Previous year: ` 
142.22 crs. - US $ 17.06 Million) is outstanding as at 31.03.2025.

Foreign currency exposure unhedged net payable is ` 90.63 crs. – US $ 10.59 Million (Previous year: ` 74.79 
crs. – US $ 8.97 Million) as at 31.03.2025.  

 � Interest rate Risk: Interest rate risk is the risk that the fair value of future cash flows of a financial instrument 
will fluctuate because of changes in market interest rates. Any changes in the interest rates environment 
may impact future rates of borrowing. The Company mitigates this risk by regularly assessing the market 
scenario, finding appropriate financial instruments, interest rate negotiations with the lenders for ensuring the 
cost effective method of financing.

  Interest Rate Sensitivity: The following table demonstrates the sensitivity to a reasonably possible change in interest rates 
on financial assets affected. With all other variables held constant, the company’s profit before tax is affected through 
the impact on finance cost with respect to our borrowing, as follows:

 ` In crores (10 Million)

Particulars  As at 31.03.2025  As at 31.03.2024

Change in basis points + 25 + 25

Effect on profit before tax  (4.44)  (4.54) 

Change in basis points - 25 - 25 

Effect on profit before tax 4.44 4.54

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market 
environment.
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 � Commodity price risk: The Company is affected by the price volatility of certain commodities. Its operating 
activities require the purchase of raw material and manufacturing of tyres, and therefore, require a continuous 
supply of certain raw materials such as natural rubber, synthetic rubber, carbon black, fabric, bead wire, rubber 
chemicals etc. To mitigate the commodity price risk, the Company has an approved supplier base to get best 
competitive prices for the commodities and to assess the market to manage the cost without any compromise 
on quality.

¾ Credit Risk: Credit risk is the risk that counter party might not honor its obligations under a financial instrument or
customer contract, leading to a financial loss. The company is exposed to credit risk from its operating activities
(primarily trade receivables).

 � Trade Receivables: Customer credit risk is managed based on company’s established policy, procedures and
controls. The company assesses the credit quality of the counterparties, taking into account their financial position,
past experience and other factors.

Credit risk is reduced by receiving deposits, pre-payments and export letter of credit to the extent possible. The
Company has a well-defined sales policy to minimize its risk of credit defaults. Outstanding customer receivables
are regularly monitored and assessed. Impairment analysis is performed based on historical data at each reporting
date on an individual basis. However, a large number of minor receivables are grouped into homogenous groups
and assessed for impairment collectively.

Credit Risk Exposure: The allowance for expected credit loss on customer balances for the year ended March 31,
2025 and March 31, 2024:

` in crores (10 Million)

Particulars As at 31.03.2025 As at 31.03.2024

Balance at the beginning 0.29 0.29

Add: Provision created during the Year - -

Balance at the End 0.29 0.29

 � Deposits with Bank: The deposits with banks constitute mostly the liquid investment of the company 
and are generally not exposed to credit risk.

¾ Liquidity Risk: Liquidity risk is the risk where the company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset. The
company’s approach is to ensure, as far as possible, that it will have sufficient liquidity to meet its
liabilities when due.
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 The table below summarises the maturity profile of company’s financial liabilities based on contractual payments:

` in crores (10 Million)

Particulars Upto 5 years > 5 years
As at 31st March 2025
Borrowings* 1502.58 273.47
Trade and Other Payables 403.58  -
Lease Liabilities 15.81 -
Other financial liabilities 162.18 166.38
Total 2084.15 439.85
As at 31st March 2024
Borrowings* 1424.29 391.42
Trade and Other Payables 521.87  -
Lease Liabilities 15.97 0.03
Other financial liabilities 148.54 156.15
Total 2110.67 547.60

*Including working capital facility from consortium banks renewed every year.

50.  Capital Management: The Company’s policy is to maintain an adequate capital base so as to maintain creditor and
market confidence and to sustain future development. Capital includes issued capital, share premium and all other
equity reserves attributable to equity holders. In order to strengthen the capital base, the company may use appropriate
means to enhance or reduce capital, as the case may be.

 The company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. Net Debt
is calculated as borrowings less cash and cash equivalents.  ` in crores (10 Million)

Particulars As at 31.03.2025 As at 31.03.2024
Borrowings 1776.05 1815.71 
Less: Cash and Cash equivalents 46.82 44.60 
Net debt  1729.23  1771.11 
Equity Share Capital  59.97  59.97 
Other Equity 1004.25 895.67
Total Capital 1064.22 955.64
Capital and net debt 2793.45 2726.75
Gearing ratio 61.90% 64.95%

51.  The company has only one operating segment namely, ‘Tyre’. Revenue from one customer of the Company is ` 1001.67
crs. (2023-24: ` 837.59 crs.), which is more than 10% of the Company’s total revenue.

52. Figures less than ` 50,000 have been shown at actual in brackets.

53. Previous year figures have been reclassified / regrouped wherever necessary.

As per our report of even date 

For LODHA & CO. LLP  
Chartered Accountants 
SHYAMAL KUMAR 
Partner 
'New Delhi, the 15th May, 2025

KAMAL KUMAR MANIK
Chief Financial Officer & Company Secretary

Dr. Raghupati Singhania (DIN: 00036129) 
Arun K. Bajoria (DIN: 00026540) 
Kalpataru Tripathy (DIN: 00865794) 
Dr. Shailendra Chauksey (DIN: 00040282) 
Shreekant Somany (DIN: 00021423)

Chairman 
Director 
Director 
Director 
Director
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` in Crores (10 Million)

2024-2025 2023-2024
A. CASH FLOW FROM OPERATING ACTIVITIES:

Net profit before tax and extraordinary items 145.05 207.92
Adjustment for:
Depreciation and Amortisation expense 125.81 115.24
Finance Costs 164.60 170.78
(Profit) / Loss on sale of Property, Plant & Equipment  (0.10)  - 
Unrealised Foreign Exchange Fluctuation  (14.08)  (14.89)
Interest Received  (8.99)  (7.37)
Operating Profit before working capital changes 412.29 471.68
(Increase) / Decrease in Trade and Other Receivables  (113.58)  (28.91)
(Increase) / Decrease in Inventories  (18.00)  (38.94)
Increase / (Decrease) in Trade and Other Payables 12.79 63.91
Cash generated from Operations 293.50 467.74
Direct taxes (Net)  (0.16) 1.98
Net Cash from Operating activities 293.34 469.72

B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Property, Plant & Equipment  (156.74)  (149.96)
Sale of Property, Plant & Equipment 12.76 0.08
Deposit Accounts with Banks 42.28 2.78
Investment Purchase  (2.42)  (2.43)
Interest Received 10.63 6.04
Net Cash used in Investing activities  (93.49)  (143.49)

C. CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds / (Utilisation) from Short-term borrowings (net) 159.09  (11.93)
Proceeds from Long-term borrowings 42.02 77.37
Repayment of Long-term borrowings  (230.95)  (208.38)
Payment of Lease Liabilities  (4.99)  (4.29)
Finance Costs paid  (162.80)  (168.78)
Net Cash from / (used) in Financing activities  (197.63)  (316.01)
Net increase / (decrease) in Cash and Cash Equivalents 2.22 10.22
Cash and Cash Equivalents as at the beginning of the year 44.60 34.38
Foreign Currency Translation gain / (loss) on Cash and Cash Equivalents  - - 
Cash and Cash Equivalents as at the end of the year 46.82 44.60

Notes:
(i) Cash and Cash Equivalents Include:

- Cash, Cheques on hand and Remittances in transit 32.21 18.93
- Balances with Banks 14.61 25.67
- Unrealised Translation gain / (loss) on Foreign Currency balances  - - 

Total 46.82 44.60

(ii) Changes in liabilities arising from financing activities:

Particulars 31.03.2024 CASH FLOWS NON CASH CHANGES 31.03.2025
FOREIGN EXCHANGE MOVEMENT Others

LONG TERM BORROWINGS  1,419.11  (188.93)  (9.46)  1.08  1,221.80 
 1,564.11  (131.01)  (16.14)  2.15  1,419.11 

SHORT TERM BORROWINGS  396.60  159.09  (1.44)  -  554.25 
 408.32  (11.93)  0.21  -  396.60 

LEASE LIABILITIES  16.00  (4.99)  -  4.80  15.81 
 11.46  (4.29)  -  8.83  16.00 

TOTAL LIABILITIES FROM FINANCING ACTIVITIES  1,831.71  (34.83)  (10.90)  5.88  1,791.86 
 1,983.89  (147.23)  (15.93)  10.98  1,831.71 

Figures in Italics represent amounts pertaining to previous year.

As per our report of even date 

For LODHA & CO. LLP  
Chartered Accountants 
SHYAMAL KUMAR 
Partner 
'New Delhi, the 15th May, 2025

KAMAL KUMAR MANIK
Chief Financial Officer & Company Secretary

Dr. Raghupati Singhania (DIN: 00036129) 
Arun K. Bajoria (DIN: 00026540) 
Kalpataru Tripathy (DIN: 00865794) 
Dr. Shailendra Chauksey (DIN: 00040282) 
Shreekant Somany (DIN: 00021423)

Chairman 
Director 
Director 
Director 
Director

Cavendish Industries Limited  
Cash Flow Statement For the YeAr ended 31st MArch 2025
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< ~~!STRIES LTD. 

REPORT ADOPTED BY THE BOARD OF DIRECTORS OF JK TYRE & INDUSTRIES LIMITED AT ITS 
MEETING HELD ON MONDAY, SEPTEMBER 16, 2024 ON THE DRAFT SCHEME OF 
AMALGAMATION OF CAVENDISH INDUSTRIES LIMITED WITH JK TYRE & INDUSTRIES 
LIMITED AND THEIR RESPECTIVE SHAREHOLD~RS 

1. Background 

1.1. The Board of Directors of JK Tyre & Industries Limited ("Board") at its meeting held on 
September 16, 2024, have approved the draft Scheme of Amalgamation of Cavendish 
Industries Limited ("Transferor Company") with JK Tyre & Industries Limited 
("Company'' or "Transferee Company") and their respective shareholders under 
Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 
("Act") ("Scheme") . 

1.2. Pursuant t o Section 232(2)(c) of the Act, the Board of the Company is required to 
adopt a report explaining the effect of the Scheme on each class of shareholders, key 
managerial personnel ("KMPs"), promoters and non-promoter shareholders of the 
Company laying out in particular the share exchange ratio and specifying any special 
valuation difficulties and the same is required to be circulated as part of the notice of 
the meeting(s) of the shareholders and creditors (if any) to be held for the purpose of 
approving the Scheme. 

1.3. This report of the Board is accordingly being made in pursuance to the requirements 
of Section 232(2)(c) of the Act. 

1.4. The Scheme, inter a/ia, provides for the amalgamation of the Transferor Company 
with the Company and issue of equity shares by the Company to the shareholders of 
the Transferor Company, in consideration thereof. 

1.5. The following documents were, inter alia, placed before the Board, duly initialed by 
the Chairman for the purpose of identification: 

(a) Draft Scheme; 

(b) Share Exchange Ratio Report dated September 16, 2024 issued by M/s. PwC 
Business Consulting Services LLP, (Registration No. IBBI/RV-E/02/2022/158) 
Registered Valuer ("Share Exchange Ratio Report"), describing the 
methodology adopted by them in arriving at the share exchange ratio in 
connection with the Scheme; 

(c) Fairness Opinion dated September 16,2024 issued by ICICI Securities Limited, 
an Independent SEBI registered Merchant Banker ("Fairness Opinion"), 
providing an opinion on the fairness of share exchange ratio specified in the 
Share Exchange Ratio Report in connection with the Scheme; 

l 
Admin. Off.: 3, Bahadur Shah Zafar Marg, New Delhi-110 002, Fax: 91-11-23322059, Phone: 91-11-66001112, 66001122 
Regd. Off.: Jaykaygram, PO. Tyre Factory, Kankroli - 313 342 (Rajasthan), Fax: 02952-232018, Ph. 02952-233400 / 233000 

Website : www.jktyre.com GIN: L67120RJ1951PLC045966 
0 
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{d) Certificate dated September 16, 2024 issued by M/s. 5. 5. Kothari Mehta & Co. 
LLP, Chartered Accountants {ICAI Firm Registration No. 000765N/NS00441), 
the Statutory Auditors of the Company, confirming the accounting treatment 
stated in the scheme is in compliance with the accounting standards prescribed 
under Section 133 of the Act and other generally accepted accounting 
principles; 

( e) Report dated September 16, 2024 of the Audit Committee of the Company; and 

(f) Report dated September 16, 2024 of the Committee of Independent Directors 
of the Company. 

2. Need for the amalgamation and rationale of the Scheme 

1. The Transferor Company and the Transferee Company, both, are engaged in the 
similar line of business. Taking into consideration the similar line of business and 
growth prospects available, it is proposed to undertake the amalgamation. This 
amalgamation will inter alia result in all the businesses being housed in one listed 
company with the following benefits: 

(a) economies of scale, operational synergies & efficiencies at multiple levels of 
business operations; 

(b) optimisation in administrative, managerial and other overheads; 

(c) reduction in interest cost; 

(d) pooling of resources for faster growth; 

(e) ease of doing business; 

(f) comprehensive products offering, availability of combined sales and 
distribution network; 

(g) improved customer satisfaction; 

(h) significant reduction in multiplicity of legal and regulatory compliances; and 

(i) improved investor perception and enhanced shareholders' value. 

2. The Scheme is in the interest of the Transferor Company and the Transferee Company 
and their respective stakeholders. 

3. Share Exchange Ratio Report 

3.1 The share exchange ratio for issue of consideration pursuant to the Scheme is 
summarized as follows: 
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3.2 

3.3 

4. 

4.1 

4.2 

4.3 

4.4 

s. 

5.1 

Upon the Scheme coming into effect and in consideration of the amalgamation of the 

Transferor Company with the Company, the Company shall, without any further 

application, act, deed, consent, acts, instrument or deed, issue and allot, on a 

proportionate basis to each shareholder of the Transferor Company, whose name is 

recorded in the register of members as member of the Transferor Company as on the 

Record Date (as defined in the Scheme), as under: 

92 (Ninety Two) fully paid up equity shares of INR 2 {Indian Rupees Two) each of the 

Transferee Company, credited as fully paid up, for every 100 (One Hundred) equity 

shares of INR 10 (Indian Rupees Ten) each of the Transferor Company. 

The Share Exchange Ratio Report and the Fairness Opinion have been duly considered 

by the Board, and the Board has come to the conclusion that share exchange ratio 

specified in the Scheme is fair and reasonable. 

The Transferee Company New Equity Shares (as defined in the Scheme) shall be 

subject to the provisions of the memorandum of association and articles of 

association of the Company, as the c.ase may be, and shall rank pari passu in all 

respects with any existing equity shares of the Company, as the case may be, after the 

Effective Date including with respect to dividend, bonus, right shares, voting rights 

and other corporate benefits attached to the equity shares of the Company. 

No special valuation difficulties were reported. 

Effect of the Scheme on the equity shareholders (promoter and non-promoter) of 

the Company 

In consideration of the amalgamation of the Transferor Company with the Company, 

the Company shall, issue and allot, equity shares to each shareholder of the Transferor 

Company, whose name is recorded in the register of members as member of the 

Transferor Company as on the Record Date (as defined in the Scheme). Further, no 

equity shares shall be issued by the Company in respect of the shares, if any, held by 

the Company and/or its subsidiary(s) in the Transferor Company, and all such shares 

shall stand cancelled upon the Scheme becoming effective. 

The rights and interests of the shareholders of the Company will not be prejudicially 

affected by the Scheme. 

Upon the Scheme becoming effective, the Transferor Company shall be dissolved 

without being wound up and the shareholders of the Transferor Company shall 

become shareholders of the Company. 

Upon the effectiveness of the Scheme and subject to receipt of regulatory approvals, 

the equity shares of the Company issued as consideration pursuant to the Scheme, 

shall be listed on BSE limited and the National Stock Exchange of India Limited. 

Effect of the Scheme on the Key Managerial Personnel ("KMP") of the Company 

There shall be no effect of the Scheme on the KMPs of the Company, pursuant to the 

Scheme. 

l 
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5.2 Further none of the KMPs of the Company have any interest in the Scheme except to 

the extent of the equity shares held by them, if any, in the Company. 

In the opinion of the Board, Scheme will be of advantage and beneficial to the Company, its 

shareholders and other stakeholders. 

By Order of the Board of Directors 

For and on Behalf of 

JK To =••l:d 

Name: Dr. Raghu 

Chairman 

DIN: 00036129 

Place: New Delhi 

Date: September 16, 2024 



102

Annexure 5

.. CAVENDISH 

( 

INDUSTRIES I. TD. 

REPORT ADOPTED BY THE BOARD OF DIRECTORS OF CAVENDISH INDUSTRIES LIMITED AT 
ITS MEETING HELD ON MONDAY, SEPTEMBER 16, 2024 ON THE DRAFT SCHEME OF 
AMALGAMATION OF CAVENDISH INDUSTRIES LIMITED WITH JK TYRE & INDUSTRIES 
LIMITED AND THEIR RESPECTIVE SHAREHOLDERS 

1. Background 

1.1. The Board of Directors of Cavendish Industries Limited ("Board") at its meeting held 
on September 16, 2024 have approved the draft Scheme of Amalgamation of 
Cavendish Industries Limited ("Company" or "Transferor Company") with JK Tyre & 
Industries Limited ("Transferee Company") and their respective shareholders under 
Sections 230 to .232 and other applicable provisions of the Companies Act, 2013 
("Act") ("Scheme"). 

1.2. Pursuant to Section 232(2)(c) of the Act, the Board of the Company is required to 
adopt a report explaining the effect of the Scheme on each class of shareholders, key 
managerial personnel ("KMPs"), promoters and non-promoter shareholders of the 
Company laying out in particular the share entitlement ratio and specifying any special 
valuation difficulties and the same is required to be circulated as part of the notice of 
the meeting(s) of the shareholders and creditors (if any) to be held for the purpose of 
approving the Scheme. 

1.3. This report of the Board is accordingly being made in pursuance to the requirements 
of Section 232(2)(c) of the Act. 

1.4. The Scheme, inter alia, provides for the amalgamation of the Company with the 
Transferee Company and issue of equity shares by the Transferee Company to the 
shareholders of the Company, in consideration thereof. 

1.5. The following documents were, inter alia, placed before the Board, duly initialed by 
the Company Secretary/ Director of the Company for the purpose of identification: 

P+9l ll 23766515 

(a) Draft Scheme; 

(b) Share Exchange Ratio Report dated September 16, 2024 issued by M/s. PwC 
Business Consulting Services LLP, (Registration No. IBBI/RV-E/02/2022/158) 
(Registered Valuer ("Share Exchange Ratio Report"), describing the 
methodology adopted by them in arriving at the share exchange ratio in 
connection with the Scheme; and 

(c) Certificate dated September 16,2024 issued by M/s. Lodha & Co. LLP, Chartered 
Accountants (ICAI Firm Registration No. 301051E/E300284), the Statutory 
Auditors of the Company, confirming the accounting treatment stated in the 
Scheme is in compliance with the accounting standards prescribed under 
Section 133 of the Act and other generally accepted accounting principles; and 

r \ 
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(d) Report dated September 16, 2024, of the Audit Committee of the Company. 

Need for the amalgamation and rationale of the Scheme 
The Transferor Company and the Transferee Company, both, are engaged in the 
similar line of business. Taking into consideration the similar line of business and 
growth prospects available, it is proposed to undertake the amalgamation. This 
amalgamation will inter alia result in all the businesses being housed in one listed 
company with the following benefits: 

(a) economies of scale, operational synergies & efficiencies at multiple levels of 

business operations; 

(b) optimisation in administrative, managerial and other overheads; 

(c) reduction in interest cost; 

(d) pooling of resources for faster growth; 

(e) ease of doing business; 

(f) comprehensive products offering, availability of combined sales and 

distribution network; 

(g) improved customer satisfaction; 

(h) significant reduction in multiplicity of legal and regulatory compliances; and 

(i) improved investor perception and enhanced shareholders' value. 

2. The Scheme is in the interest of the Transferor Company and the Transferee Company 
and their respective stakeholders. 

2. Share Exchange Ratio Report 

a. The share exchange ratio for issue of consideration pursuant to the Scheme is 
summarized as follows: 

P+91 11 23766515 

Upon the Scheme coming into effect and in consideration of the amalgamation of the 
Company with the Transferee Company, the Transferee Company shall, without any 
further application, act, deed, consent, acts, instrument or deed, issue and allot, on a 
proportionate basis to each shareholder of the Company, whose name is recorded in 
the register of members as member of the Company as on the Record Date (as defined 
in the Scheme), as under: 

Cl 
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92 (Ninety-Two) fully paid up equity shares of INR 2 (Indian Rupees Two) each of the 
Transferee Company, credited as fully paid up, for every 100 (One Hundred) equity 
shares of INR 10 (Indian Rupees Ten) each of the Transferor Company. 

The Share Exchange Ratio Report have been duly considered by the Board, and the 
Board has come to the conclusion that share exchange ratio specified in the Scheme is 
fair and reasonable. 

b. The Transferee Company New Equity Shares (as defined in the Scheme) shall be 
subject to the provisions of the memorandum of association and articles of 
association of the Transferee Company, as the case may be, and shall rank pari passu 

in all respects with any existing equity shares of the Transferee Company, as the case 
may be, after the Effective Date including with respect to dividend, bonus, right 
shares, voting rights and other corporate benefits attached to the equity shares of the 
Transferee Company. 

c. No special valuation difficulties were reported. 

3. Effect of the Scheme on the equity shareholders (promoter and non-promoter) of 
the Company 

a. In consideration of the amalgamation of the Company with the Transferee Company, 
the Transferee Company shall, issue and allot, equity shares on a proportionate basis 
to each shareholder of the Company, whose name is recorded in the register of 

members as member of the Company as on the Record Date (as defined in the 
Scheme). Further, no equity shares shall be issued by the Transferee Company in 
respect of the shares, if any, held by the Transferee Company and/or its subsidiary(s) 
in the Company, and all such shares shall stand cancelled upon the Scheme becoming 
effective. 

b. Upon the Scheme becoming effective, the Company shall be dissolved without being 

wound up and the shareholders of the Company shall become shareholders of the 
Transferee Company. 

c. Upon the effectiveness of the Scheme and subject to receipt of regulatory approvals, 
the equity shares of the Transferee Company issued as consideration to the 
shareholders of the Company in terms of the Scheme, will be listed on BSE Limited 
and the National Stock Exchange of India Limited. 

F + 91 11 23766515 
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4. Effect of the Scheme on the Key Managerial Personnel ("KMP") of the Company 

a. The KMPs of the Company shall become employees of the Transferee Company on 
effectiveness of the Scheme. 

b. Further none of the KMPs of the Company have any interest in the Scheme except to 
the extent of the equity shares held by them, if any, in the Company. 

In the opinion of the Board, Scheme will be of advantage and beneficial to the Company, its 
shareholders and other stakeholders. 

By Order of the Board of Directors 

For and on Behalf of 

cao:dusu;es Hmlted 

Chairman 
DIN:00036129 
Place: New Delhi 
Date: September 16, 2024 

£ 
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pwc 
Dated·: 16 September 2024 

The Board of Directors 
JK Tyre & Industries Limited 
Jaykaygram, PO -Tyre Factory 
Kankroli - 313 342 
Rajasthan, India 

The Board of Directors 
Cavendish Industries Limited 
7, Council House Street, 
Kolkata - 700 001 
West Bengal, India 

Re: Recommendation of the fair share exchange ratio for the proposed amalgamation of 
Cavendish Industries Limited ("Cavendish" or "Transferor Company") with JK Tyre & 
Industries Limited ("JK Tyre" or "Transferee Company"). 

Dear Sir/ Madam, 

We refer to our engagement letter dated 11 September 2024 whereby JK Tyre and Cavendish 
(together referred to as the "Clients" or the "Companies" or "you") have appointed PwC 
Business Consulting Services LLP (hereinafter referred to as "PwC BCS") to recommend the fair 
share exchange ratio ("Share Exchange Ratio") for the proposed amalgamation of the 
Transferor Company with the Transferee Company. 

PwC BCS has been hereinafter referred to as the 'Valuer' or 'we' or 'us' in this share exchange 
ratio report ("Share Exchange Report" or "Valuation Report" or "Report"). 

BACKGROUND OF COMPANIES 

JK Tyre & Industries Limited is a public limited company incorporated under the provisions of 
the Indian Companies Act, 1913 and Companies Act, 2013 with corporate identity number 
L67120RJ1951PLC045966 and registered office at Jaykaygram PO -Tyre Factory, Rajsamand, 
Kankroli - 313 342, Rajasthan, India. The Transferee Company is inter-alia engaged in 
developing, manufacturing, marketing and distribution of automotive tyres, tubes, flaps and 
retreads. The equity shares of the Transferee Company are listed on both National Stock 
Exchange of India Limited ("NSE") and BSE Limited ("BSE"), JK Tyre via its subsidiaries/ 
associates has manufacturing/ trading operations in Mexico, Middle East and USA. 

Cavendish Industries Limited is a public limited company incorporated under the provisions of 
the Companies Act, 2013 with corporate identity number U74900WB2015PLC204899 and 
registered office at 7, Council House Street, Kolkata 700 001, West Bengal, India. The 
Transferor Company js in the process of shifting its registered office from its current address. 
The Transferor Company is inter-alia engaged in developing, manufacturing, marketing and 
distribution of automotive tyres, tubes & flaps. The equity shares of the Transferor Company 
are not listed on any stock exchanges in India or overseas. JK Tyre holds -74.1% equity stake 
directly in Cavendish, -13.3% through its subsidiary JKTomel SA. De C.V. and -12.5% through 
its associate Valiant Pacific LLC. 

SCOPEANDPURPOSEOFTIIlSREPORT 

We understand that the managements of the Clients ("Management') pursuant to a composite 
scheme of amalgamation (the proposed "Scheme" or "Scheme of Amalgamation") are 
evaluating the amalgamation of the Transferor Company with the Transferee Company 
("Proposed Transaction") under the provisions of Sections 230 to 232 of the Companies Act, 

Y) 
..................... .................... ~............. .. ............... .... . ......... ............... ..................... ............................................................................................................................... . 
i PwC Business Consulting Services LLP, 252°Veer Savarkar Marg, Shivaji Park, Dadar, Mumbai - 400 

028. 
T; +91 (22) 66691500, F: + 91 (22) 665478"01 /04 / 07 / 08, www.mvc.com/india 
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2013 and applicable provisions of the Income Tax Act, other applicable laws and rules issued 
thereunder, as may be appHcable. 

We understand from the Scheme that as consideration for the Proposed Transaction, the equity 
shareholders of the Transferor Company would be issued equity shares of the Transferee 
Company. 

For the aforesaid purpose, the Board of Directors of the Clients have appointed PwC BCS to 
submit a Registered Valuer Report providing the recommendation of Share Exchange Ratio for 
the amalgamation of the Transferor Company with the Transferee Company on a going concern 
basis with 13 September 2024 being the Valuation Date, for the consideration of the Board of 
Directors of the Clients in accordance with the generally accepted professional standards. 

It is clarified that any reference to this Report in any document and/ or filing with any tribunal/ 
judicial/ regulato1y authorities/ government authorities/ stock exchanges/ courts/ 
shareholders/ professional advisors/ merchant bankers, in connection with the Proposed 
Transaction, shall not be deemed to be an acceptance by the Valuer of any responsibility or 
liability to any person/ party other than the Board of Directors of Clients. 

As per the Scheme, we understand that the Appointed Date for the Proposed Transaction is 01 

April 2025. 

The Report will be used by the Clients only for the purpose, as indicated in this Report, for 
which we have been appointed. The results of our analysis and our Report cannot be used or 
relied by the Clients for any other purpose or by any other party for any purpose whatsoever. 
We are not responsible to any other person/ party for any decision of such person/ party based 
on this Report. 

The scope of our services is to recommend Share Exchange Ratio for the Proposed Transaction 
and conduct a relative (and not absolute) valuation of equity shares of the Transferor Company 
and the Transferee Company. 

This Report is our deliverable for the above engagement. This Report is subject to the scope, 
assumptions, exclusions, limitations, and disclaimers detailed hereinafter. As such, the Report 
is to be read in totality, and not in parts, in conjunction with the relevant documents referred 
to therein. 

SOURCES OF INFORMATION 

In connection with this exercise, we have used the following information received from the 
Management and gathered from public domain: 

• Considered the audited standalone financial statements of the Transferor Company, 
Transferee Company and its key subsidiaries/ associates for the 1ast three years ended 31 
March 2024 and the three month period ended 30 June 2024: 

• Considered the audited consolidated financial statements of the Transferee Company for 
the last three years ended 31 March 2024 and limited review consolidated financial 
statements for the three month period ended 30 June 2024; 

• Considered the audited consolidated financial statements of JK Tomei S.A, DE C.V, for the 
last three years ended 31 March 2024 and the three month period ended 30 June 2024; 

• Considered the financial projections of the Transferor Company from 01 July 2024 to 31-
March 2030, including key underlying assumptions with respect to the projected profit & 
loss account, capital expenditure and working capital estimates; 

• Considered the financial projections of the standalone operations of the Transferee 
Company and its key investee companies from 01 July 2024 to 3l March 2030, including 
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key underlying assumptions with respect to the projected profit & loss account, capital 

expenditure and working capital estimates; 
• Details of surplus assets such as real estate and valuation report/ estimates thereof; 

• Considered the draft Scheme; 
• Considered the market prices of the Transferee Company as published by NSE; 

• Analysis of general market data, including economic and industry information that may 

affect the value; 
• Considered information available in the public domain in respect of the comparable 

companies/ transactions, as appropriate, if available; 

• Considered the International Valuation standards (effective 31 January 2024) published by 

the International Valuation Standards Council, and; 

• Other information and documents that we considered necessary for the purpose of this 

engagement. 

During the discussions with the management of the Transferor Company, Transferee Company 

and its subsidiaries/ associates, we have also obtained explanations and information 

considered reasonably necessary for our exercise. The Clients have been provided with the 

opportunity to review the draft report (excluding our conclusions) as part of our standard 

practice to make sure that factual accuracies / omissions are avoided in our final report. 

PROCEDURES ADOPTED AND VALUATION METHODS FOLLOWED 

In connection with this exercise, we have adopted the following procedures to carry out the 

valuation: -
• 
• 

• 

• 

• 

requested and received financial and qualitative information from the Management; 

considered and researched publicly available market data related to the Companies and 

various other industry factors; 
discussions with the management of the Companies to understand the business, key value 

drivers, historical financial performance and projected financial performance of the 

respective companies; 
selection of well accepted valuation methodology/ (ies) as considered appropriate by us; 

and 
arriving at values of the Transferor Company and the Transferee Company on a relative 

basis in order to determine the Share Exchange Ratio. 

SCOPE LIMITATIONS, ASSUMPTIONS, QUALIFICATIONS, EXCLUSIONS AND 

DISCLAIMERS 

Provision of valuation opinions and consideration of the issues descnl>ed herein are areas of 

our regular practice. The services do not represent accounting, assurance, accounting/ tax due 

diligence, consulting or tax related services that may otherwise be provided by us or other PwC 

network firms. 

This Report, its contents and the results herein are specific to (i) U1e purpose of valuation agreed 

per the terms of our engagement; (ii) Valuation Date and (iii) and are based on the balance 

sheets of the respective companies as at 30 June 2024 and other information provided by the 

Management. The Management has represented that the business activities of the companies 

have been carried out in the normal and ordinary course between 30 June 2024 and the date 

hereof and that no material adverse change has occurred in their respective operations and 

financial position between 30 June 2024 and the Valuation Date. 

An analysis of this nature is necessarily based on the prevailing stock market, financial, 

economic, industry and other conditions in general and the information made available to us 

as of, date hereof. Events occwTing after the date hereof may affect this Report and the 
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assumptions used in preparing it, and we do not assume any obligation to update, revise or 

reaffirm this Report. 

In terms of our engagement, we have assumed and relied upon, without independent 

verification, (i) the accuracy of the information that was publicly available and formed a 

substantial basis for this Report, and (ii) the accuracy of information made available to us by/ 

on behalf of the Clients. In accordance with our Engagement Letter and in accordance with the 

customary approach adopted in valuation exercises, we have not audited, reviewed, certified, 

carried out a due diligence or otherwise investigated the historical financial information 

provided to us. We have not independently investigated or otherwise verified the data provided 

by/ on behalf of the Clients. Accordingly, we do not express an opinion or offer any fonn of 

assurance regarding the truth and fairness of the financial position as indicated in the historical 

financials/ financial statements and projections. The assignment did not require us to conduct 

any financial or technical feasibility study. We have not done any independent technical 

valuation or appraisal or due diligence of tlie assets or liabilities of the Companies and their 

investee companies. While information obtained from the public domain or external sources 

have not been verified for authenticity, accuracy, or completeness, we have obtained 

information as far as possible, from sources generally considered to be reliable. We assume no 

responsibility for such information. 

Also, with respect to explanations and information sought from/ on behalf of the Clients, we 

have been given to understand by the M:magement that they have not omitted any relevant and 

material factors and that they have checked the relevance or materiality of any specific 

information to the present exercise with us in case of any doubt. Our conclusions are based on 

the assumptions and information given by/ on behalf of the Clients. The Management has 

indicated to us that they have understood that any material omissions, inaccuracies, or 

misstatements may materially affect our valuation analysis/ results. Accordingly, we assume no 

responsibility for any errors in the information furnished by/ on behalf of the Clients and their 

impact on the Report. However, nothing has come to our attention to indicate tliat the 

information provided was materially mis-stated/ incorrect or would not afford reasonable 

grounds upon which to base the Report. We do not imply and it should not be construed that 

we have verified any of the information provided to us, or that our inquiries could have verified 

any matter, which a more extensive examination might disclose. 

The Report assumes that the Companies comply fully with relevant Jaws and regulations 

applicable in all its areas of operations unless otherwise stated, and that these Companies will 

be managed in a competent and responsible manner. Further, except as specifically stated to 

the contrary, this Report has given no consideration to matters of a legal nature, including 

issues oflegal title and compliance with local laws, and litigation and other contingent liabilities 

that are not recorded in the audited/ unaudited balance sheet of the Companies. Our conclusion 

of value assumes that the assets and liabilities of the Companies, reflected in their respective 

latest balance sheets remain intact as of the Report date. 

No investigation of the claims of the Companies to title of assets has been made for the purpose 

ofthis Report and their claim to such rights has been assumed to be valid. No consideration has 

been given to liens or encumbrances against the assets, beyond the Joans disclosed in the 

accounts. Therefore, no responsibility is assumed for matters of a legal nature. 

We must emphasize that the projected financial information has been prepared by the 

management(s) of the respective Companies and provided to us for the purpose of our analysis. 

The fact that we have considered the projected financial infonnation in this exercise should not 

be construed or taken as our being associated with or a party to such projections. Realizations 

of free cash flow forecast used in the analysis wiJJ be dependent on the continuing validity of 

assumptions on which they are based. Our analysis, therefore, will not, and cannot be directed 

to provide any assurance about the achievability of the projected financial information. Since 

e 
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the projected financial information relates to future, actual results are likely to be different from 
the projected results because events and circumstances do not occur as expected, and the 
differences may be material. We express no opinion as to how closely the actual results will 
correspond to those projected/ forecast as the achievement of the forecast results is dependent 
on actions, plans and assumptions of the Management. 

We have not conducted or provided an analysis or prepared a model for any individual assets/ 
liabilities and have wholly relied on the information provided by/ on behalf of the Management 
in this regard. 

This Report does not look into the business/ commercial reasons behind the Proposed 
Transaction nor the likely benefits arising out of the same. Similarly, it does not address the 
relative merits of the Proposed Transaction as compared with any other alternative business 
transactions, or other alternatives, or whether -or not such alternatives could be achieved or are 
available. We have not examined or advised on accounting, legal or tax matters involved in the 
Proposed Transaction. 

We owe responsibility to only the Boards of Directors of the Clients that have appointed us 
under the terms of our engagement letter and nobody else. We will not be liable for any losses, 
claims, damages, or liabilities arising out of the actions taken, omissions of or advice given by 
any other party to the Clients. In no event shall we be liable for any loss, damages, cost, or 
expenses arising in any way from fraudulent acts, misrepresentations, or willful default on part 
of the Companies, their directors, employees, or agents. 

In no circumstances shall the liability of a Valuer, its partners, its directors, or employees, 
relating to the services provided in connection with the engagement set out in this Report shall 
exceed the amount paid to such Valuer in respect of the fees charged by it for these services. 

Neither the Report nor its contents may be referred to or quoted in any registration statement, 
prospectus, offering memorandum, annual report, loan agreement or other agreement or 
document given to third parties, without our prior written consent other than in connection 
with the Proposed Transaction. In addition, we express no opinion or recommendation as to 
how the shareholders of the Companies should vote at any shareholders' meeting(s) to be held 
in connection with the Proposed Transaction. Our Report and the opinion/ valuation analysis 
contained herein is not and nor should it be const11Jed as advice relating to investing in, 
purchasing, selling, or otherwise dealing in securities or as providing management services or 
carrying out management functions. It is understood that this analysis does not represent a 
fairness opinion. 

Any person/ party intending to provide finance/ invest in the shares/ businesses of the 
companies/ their holding companies/ subsidiaries/ joint ventures/ associates/ investee/ group 
companies, if any, shall do so after seeking their own professional advice and after carrying out 
their own due diligence procedures to ensure that they are making an informed decision. If any 
person/ party (other than the Clients) chooses to place reliance upon any matters included in 
the Report, they shall do so at their own risk and without recourse to us. 

We are independent of the Clients and have no current or expected interest in the Clients or its 
assets. The fee for the engagement is not contin,gent upon the results reported. 

This Valuation Report is subject to the laws of India. 

Any discrepancies in any table/ annexure between the total and the sums of the amounts listed 
are due to rounding-off. 
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SHARE CAPITAL DETAILS OF THE COMPANIES 

JK Tyre & Industries limited 

The issued and subscribed equity share capital of JK Tyre as at 13 September 2024 is 
INR52.1 crores consisting of 260,723,629 equity shares of face value of INR 2/- each. The 
equity shareholding pattern of JK Tyre is as follows: 

Source: Man11gement 

Further, JK Tyre has issued and allotted 24,000 Compulsorily Convertible Debentures 
("CCDs") having face value of INR 1,00,000 each to International Finance Corporation ("IFC") 
on a preferential allotment basis on 20 March 2023. The CCDs carry a coupon rate of 696 p.a. 
compounded quarterly and shall be convertible into equity shares of INR 2 each, within a period 
up to 18 months from the date of allotment, at a conversion price of INR 180.50 for each equity 
share. 

Accordingly, the equity shareholding pattern of JK Tyre on a fully diluted basis post the 
conversion of the above CCDs is as follows: 

Cavendish Industries Limited 

The issued and subscribed equity share capital of Cavendish as at 13 September 2024 is 
-INR 60.0 crores consisting of 59,971,273 equity shares of face value of INR 10/- each. The 
equity shareholding pattern of Cavendish is as follows: 

JK Tornel S.A. De C.V. 
Valiant Pacific LLC. 
Others 
G1·and Total 59,971,273 100.0% 

Source: Management 
Numbers may not add due to rounding 

The Management has informed us that, without approval of the shareholders, there would not 
be any variation in the equity capital of the Companies till the proposed Scheme becomes 
effective. Accordingly, our Report and recommendation of the Share Exchange Ratio considers 
the above shareholding pattern of the Companies. 
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APPROACH & METHODOWGY - BASIS OF TRANSACTION 

We have considered International Valuation Standards in canying out our valuation analysis 
and delivering our valuation conclusion. There are several commonly used and accepted 
valuation approaches for determining the value of a business/ shares of a company I which have 
been considered in the present case, to the extent relevant and applicable: 

1. Asset Approach - Net Asset Value ('NA V') Method 

2. Income Approach 
• Discounted Cash Flow ('DCF') Method 

3. Market Approach 
• Market Price Method 
• Comparable Companies' Multiples ('CCM') Method 
• Comparable Companies' Transa-ction Multiples ('CTM') Method 

Asset Approach - Net Asset Value method 

The asset-based valuation technique is based on the value of the underlying net assets of the 
business, either on a book value basis or realizable value basis or replacement cost basis. This 
valuation approach is mainly used in cases where the firm is to be liquidated i.e., it does not 
meet the 'going concern' criteria or in case where the assets base dominates earnings capability. 
A scheme of amalgamation would normally be proceeded with, on the assumption that the 
companies/ business would continue as going concerns and an actual realization of the 
operating assets is not contemplated. In such a going concern scenario, the relative earning 
power is of importance to the basis of amalgamation, with the values arrived at on the net asset 
basis being of limited relevance. 

Income Approach (Discounted Cash Flows (DCF) Method) 

Under the DCF method the projected free cash flows to the firm are discounted at the weighted 
average cost of capital/ cost of equity. The sum of the discounted value of such free cash flows 
is the value of the business/ firm/ equity shareholders. 

Using the DCF analysis involves determining the following: 

Estimating future free cash flows: 
Free cash flows are the cash flows expected to be generated by the company/ business that are 
avrulable to all providers of the companies'/ business' capital - both creditors and shareholders. 

Appropriate discount rate to be applied to cash flows i.e., the cost of capital: 
This discount rate, which is applied to the free cash flows, should reflect the opportunity cost to 
all the capital providers (namely shareholde.rs and creditors), weighted by their relative 
contribution to the total capital of the company/ business. The opportunity cost to the capital 
provider equals the rate of return the capital provider expects to earn on other investments of 
equivalent risk. 

Market Approach 

Under this approach, value of a company is assessed basis its market price (i.e. if its shares are 
quoted on a stock exchange) or basis multiples derived using comparable (i.e. similar) listed 
companies or transactions in similar companies. Following are the methods under Market 
Approach: 
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• Market Price ('MP') Method 

The market price of an equity share as quoted on a stock exchange is normally considered 
as the value of the equity shares of that company where such quotations are arising from 
the shares being regularly and freely traded in, subject to the element of speculative 
support that may be inbuilt in the value of the shares. But there could be situations where 
the value of the share as quoted on the stock market would not be regarded as a proper 
indicator of the fair value of the share especially where the market values are fluctuating 
in a volatile capital market or when the shares are thinly traded. Further, in the case of 
amalgamation, where there is a question of evaluating the shares of one company against 
those of another, the volume of transactions and the number of shares available for 
trading on the stock exchange over a reasonable period would have to be of a comparable 
standard. 

• Comparable Companies' Multiple ('CCM') method 

Under this method, value of a business/ company is arrived at by using multiples derived 
from valuations of comparable companies, as manifest through stock market valuations 
of listed companies. The market price, as a ratio of the comparable company's attribute 
such as sales, capital employed, earnings, etc. is used to derive an appropriate multiple. 
This multiple is then applied to the attribute of the asset being valued to indicate the value 
of the subject asset. This valuation is based on the principle that market valuations, taking 
place between info1med buyers and informed sellers, incorporate all factors relevant to 
valuation. Relevant multiples need to be chosen carefully and adjusted for differences 
between the circumstances. 

• Comparable Companies' Transaction Multiples ('CfM') Method 

Under this method, value of the equity shares of a company is arrived at by using 
multiples derived from valuations of comparable transactions. This valuation is based on 
the principle that transactions taking place between informed buyers and infonned 
sellers, incorporate all factors relevant to valuation. Relevant multiples need to be chosen 
carefully and adjusted for differences between the circumstances. 

It should be understood that the valuation of any company or its assets is inherently imprecise 
and is subject to certain uncertainties and contingencies, all of which are difficult to predict and 
are beyond our control. In performing our analysis, we made numerous assumptions with 
respect to industry performance and general business and economic conditions, many of which 
are beyond the control of the Companies. In addition, this valuation will fluctuate with changes 
in prevailing market conditions, the conditions and prospects, financial and otherwise, of the 
Companies, and other factors which generally influence the valuation of the above Companies 
and their assets. 

The application of any particular method of valuation depends on the purpose for which the 
valuation is done. Although different values may exist for different purposes, it cannot be too 
strongly emphasized that a valuer can only arrive at one value for one purpose. Our choice of 
methodology of valuation bas been arrived at using usual and conventional methodologies 
adopted for transactions of a similar nature and our reasonable judgment, in an independent 
and bona fide manner based on our previous experience of assignments of a similar nature. 

Out of the above, we have used approaches/ methods, as considered appropriate. The valuation 
approaches/ methods used, and the values arrived at using such approaches/ methods by us 
have been tabled in the next section of this Report. 
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In the ultimate analysis, valuation will have to be tempered by the exercise of judicious 
discretion by the Valuer and judgment taking into account all the relevant factors. There will 
always be several factors, e.g., present and prospective competition, yield on comparable 
securities and market sentiment, etc. which are not evident from the face of the balance sheets, 
but which will strongly influence the worth of a share. 

The determination of a share exchange ratio is not a precise science and the conclusions arrived 
at in many cases will, of necessity, be subjective and dependent on the exercise of individual 
judgement. This concept is also recognized in judicial decisions. There is, therefore, no 
indisputable single share exchange ratio. While we have provided our recommendation of the 
Share Exchange Ratio based on the information available to us and within the scope and 
constraints of our engagement, others may have a different opinion as to the Share Exchange 
Ratio of the equity shares of the Transferor Company and the Transferee Company. The final 
responsibility for the determination of the exchange ratio at which the Proposed Transaction 
shall take place will be with the Board of Directors of Clients who should consider other factors 
such as their own assessment of the Proposed Transaction and input of other advisors. 

Our choice of methodology of valuation has been arrived at using usual and conventional 
methodologies adopted for transactions of a similar nature and our reasonable judgement, in 
an independent and bona fide manner based on our previous experience of assignments of a 
similar nature. The valuation approaches/ methods used, and the values arrived at using such 
approaches/ methods have been tabled below. 

The Share Exchange Ratio has been arrived at on the basis of a relative equity valuation (on a 
per share basis) of the Transferor Company and the Transferee Company based on the various 
methodologies explained herein earlier and other factors considered relevant, having regard to 
information base, key underlying assumptions, and limitations. Though different values have 
been arrived at under each of the above methodologies, it is finally necessary to arrive at a single 
value for the Proposed Transaction. It is important to note that we are not attempting to arrive 
at the absolute equity values of the Transferor Company and the Transferee Company but at 
their relative values to facilitate the determination of the Share Exchange Ratio for the Proposed 
Transaction. For this purpose, it is necessary to give appropriate weights to the values arrived 
at under each methodology. 

In the current analysis, the amalgamation of the Transferor Company with the Transferee 
Company is proceeded with on the assumption that the Transferor Company and the Transferee 
Company would amalgamate as going concerns and actual realization of the operating assets 
for the Transferor Company and the Transferee Company is not contemplated. In such a going 
concern scenario, the relative earning power, as reflected under the Income and Market 
approaches, is of greater importance to the basis of amalgamation, with the values arrived at on 
the net asset basis being oflimited relevance. Hence, while we have calculated the values of the 
equity shares of the Transferor Company and the Transferee Company under the Asset 
Approach, we have considered it appropriate not to give any weightage to the same in arriving 
at the Share Exchange Ratio. 

Given the nature of the businesses of the Transferor Company and the Transferee Company and 
the fact that we have been provided with projected financials for the Transferor Company and 
the Transferee Company, we have considered it appropriate to apply the DCF Method under 
the Income Approach to arrive at the relative value of the equity shares of both the Transferor 
Company and the Transferee Company for the purpose of arriving at the Share Exchange Ratio. 

Within the DCF Method, equity value per share for the Transferor Company and the Traosferea 
Company is computed as follows: 
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• Enterprise Value of the Transferor Company has been computed using DCF Method. 
Further, adjustments for debt & debt like items, cash and cash equivalents and surplus 
assets as appearing in the balance sheet as at 30 June 2024 have been considered to arrive 
at the equity value of the Transferor Company. To anive at the price per equity share of the 
Transferor Company, we have considered the total issued and paid up equity shares of the 
Transferor Company as at 13 September 2,024. 

• Equity values of the Transferee Company and its investments in certain subsidiaries and 
associates have been computed separately using the DCF Method and adjusted for the value 
of cash and cash equivalents and surplus assets as appearing in the balance sheet as at 30 
June 2024 to anive at the equity value of the Transferee Company. To arrive at the price 
per equity share of the Transferee Company, we have considered the total issued and paid 
up equity shares (on a fully diluted basis) of the Transferee Company as at 13 September 
2024. 

Considering the stage of operations of the Transferor Company and the Transferee Company, 
industry within which they operate and the historical and current profitability status, we have 
considered EV/EBITDA multiples of various listed comparable companies. We have relied on 
publicly available information and certain databases such as CapIQ, etc. to anive at the 
comparable company multiple. 

In the present case, the equity shares of the Transferee Company are listed on NSE and BSE 
and there are regular transactions in its equity shares with reasonable volume. In the 
circumstances, the share price of the Transferee Company has been considered as suggested in 
regulation 164 of Securities and Exchange Board of India (Issue of Capital and Disclosure 
Requirements) Regulations, 2018. Accordingly, higher of the prices as per the below two 
methods has been taken for determining the value of the Transferee Company under the Market 
Price methodology: 

• the volume weighted average price for 90 tracling days preceding the Valuation Date, 
• the volume weighted average price for 10 tracling days preceding the Valuation Date, 

Comparable Companies' Transaction Multiple {CTM) method has not been used due to lack of 
information in the public domain on comparable transactions of similar scale and nature of 
operations. Further, the transaction multiples may include acquirer specific considerations, 
synergy benefits, control premium and minority adjustments. 

For our final analysis and recommendation, we have considered the values anived under th.e 
Income and Market Approach to anive at the relative value of equity shares of the Transferor 
Company and the Transferee Company for the purpose of the Proposed Transaction. 

The basis of the proposed amalgamation would have to be determined after taking into 
consideration all the factors and methodologies mentioned hereinabove. It is important to note 
that we are not attempting to anive at the absolute equity values of the Transferor Company 
and the Transferee Company but at their relative values to facilitate the determination of a 
Share Exchange Ratio for the Proposed Transaction. 

We have applied methods discussed above, as considered appropriate, and arrived at their 
assessment of the relative values per equity share of the Transferor Company and the 
Transferee Company. To anive at the Share Exchange Ratio for the Proposed Transaction, 
suitable minor adjustments/ rouncling off have been done in the relative values for arriving at 
the recommended swap ratio. 
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In view of the above, considering the relevant facts and circumstances detailed in this Report, 
the tables below summaries the workings pertaining to the value per share of the Transferor 
Company and Transferee Company and the Share Exchange Ratio as derived by us. 

Transferor Comnanv Transferee Comnanv 
Value per Weight Value per Weight 

Valuation Approach Equity Equity Share 
Share (INR) 
(INR) 

Asset Approach - NAV 168-4 NA 169.4 NA 

Income Approach -
444.4 50.0% 480.7 50.0% 

DCFMethod 

Market Approach 

Multiples Method 415.6 50.0% 471.7 25.0% 

Market Price method* NA NA 433.0 25.0% 

Concluded Value ner Share 4'll0.0 466.6 
• Higher of 10 trading days or 90 trading days volume weighted average pnce as of 13 September 2024. 

NA-Not Applicable 

In view of the above, and on a consideration of all the relevant factors and circumstances as 
discussed and outlined hereinabove, we recommend the following Share Exchange Ratio: 

92 equity shares of JK Tyre (of INR 2 / - each fully paid up) for every 100 equity 
shares of Cavendish (ofINR 10/- each fully paid up). 

Respectfully submitted, 

For and on behalf of 
PwC Business Consulting Services LLP 
IBBI Registered Valuer No.: IBBI/RV-E/02/2022/158 

N EE RAJ Digitally signed 
by NEERAJ GARG 

GARG Date:2024.09.16 
11 :21 :50 -+-05'30' 

Neeraj Garg 
Partner 
IBBI Membership No: IBBI/RV/02/2021/14036 
Date: 16 September 2024 
VRN - IOVRVF/PWC/2024-2025/3941 
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(I /CIC/ Securities 
16 September, 2024 

To, 

The Board of Directors, 

JK Tyre & Industries Ltd. 
3, Bahadur Shah Zafar Marg, 

New Delhi - 110002 

I-Sec 

Sub: Fairness opinion to the Board of Directors of JK Tyre & Industries Ltd. (JK Tyre or 

Company} on the recommendation of Share Exchange Ratio for merger of Cavendish Industries 

Limited (Cavendish) into JK Tyre <Proposed Transaction) 

In terms of our engagement with JK Tyre dated September 9, 2024, JK Tyre has requested ICICI 

Securities (I-Sec) to provide a fairness opinion to the Board of Directors of JK Tyre on the Share 

Exchange Ratio recommended by the Registered Valuer for the proposed Composite Scheme of 

Amalgamation and Arrangement (Scheme), pursuant to Section 230 to 232 and other applicable 

provisions of Companies Act, 2013. 

BACKGROUND, PURPOSE AND USE OF THIS FAIRNESS OPINION 

JK Tyre is one of the leading tyre manufacturers in India and ranked 19th globally. It has wide range of 

products catering to diverse business segments that includes truck, bus, light commercial vehicles, 

passenger cars, multi-utility vehicles and tractors. Its equity shares are listed on the BSE and NSE. 

Cavendish is engaged in manufacturing tyres, tubes and flaps for trucks, buses, non-truck, tractor rear 

and two and three wheelers. Its plant is at Haridwar (Laksar) and three units at its manufacturing facility 

with total capacity of producing~ 11.2 million tyres. Its shares are not listed on any stock exchange. 

JK Tyre and Cavendish, are hereinafter jointly referred to as the "Companies" 

We understand that the Scheme contemplates merger/ amalgamation of Cavendish into JK Tyre. 

The Company has appointed PWC Business Consulting Services LLP ("PWC") as Registered Valuer 

to determine and recommend the Share Exchange Ratio for the Scheme, on a going concern basis with 

13 September 2024 being the valuation date. In this connection, pursuant to the requirements of SEBI 

Master Circular SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated 20 June 2023, we have been requested 

by the Board of Directors of JK Tyre to render an opinion on whether the Share Exchange Ratio 

determined and recommended by the Registered Valuer vide their valuation report dated 16 September 

2024, is fair. 

The Registered Valuer has recommended the following Share Exchange Ratio for the Scheme: 

Share Entitlement Ratio for Merger of Cavendish into JK Tyre: 

"92 equity shares of JK Tyre & Industries Limited (of INR 2 each fully paid up) for every 100 equity 

shares of Cavendish Industries Limited (of INR 10 each fully paid up). " 
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This fairness opinion is intended only for the sole use and infonnation of the Board of Directors of JK 

Tyre and only in connection with the Proposed Transaction. We are not responsible in any way to any 

other person / party for any decision of such person or party based on this fairness opinion. Any person 

/ party intending to provide finance / invest in the shares / business of any of the companies involved in 

the Transaction or their subsidiaries / joint ventures / associates shall do so after seeking their own 

professional advice and after carrying out their own due diligence procedures to ensure that they are 

making an infonned decision. It is hereby notified that any reproduction, copying or otherwise quoting 

of this fairness opinion or any part thereof, other than in connection with the Transaction as aforesaid 

can be done only with our prior permission in writing. 

SOURCES OF INFORMATION 

In arriving at our opinion set forth below, we have relied on: 

1. Audited financial statements of the JK Tyre & Industries Limited, Cavendish Industries 

Limited, Valiant Pacific LLC, JK Tomei & Subsidiaries S.A. de C.V., Treel Mobility Solutions 

(P) Ltd. and Western Tire Holdings Inc. for the last year ended 31 March 2024 and as at 30 June 

2024; 
2. Financial projections of JK Tyre & Industries Limited, Cavendish Industries Limited, Valiant 

Pacific LLC, JK Tomei & Subsidiaries S.A. de C.V., Treel Mobility Solutions (P) Ltd. from 01 

April 2024 to 31 March 2030, incJuding key underlying assumptions with respect to the 

projected profit & loss account, and projected balance sheet; 

3. The draft Composite Scheme of Amalgamation and Arrangement; 

4. Market prices of JK Tyre & Industries Limited as published by NSE 

5. Other information and documents that we considered necessary for the purpose of this 

engagement. 

SCOPE LIMITATIONS 

Our fairness opinion is subject to the scope limitations detailed hereinafter. As such the fairness opinion 

is to be read in totality, and not in parts, in conjunction with the relevant documents referred to therein. 

Our work does not constitute an audit, due diligence or certification of the historical financial statements 

in relation to the Companies including their respective working results or businesses referred. 

Accordingly, we are unable to and do not express an opinion on the accuracy of any financial 

information referred to in this fairness opinion. Our analysis and results are specific to the purpose of 

the exercise of giving our fairness opinion as described hereinabove. It may not be valid for any other 

purpose or if provided on behalf of any other entity. Our fairness opinion is addressed to and is solely 

for the benefit of the Board of Directors of JK Tyre and should not be publicly or otherwise circulated, 

provided or disclosed to any person, authority (including regulatory authority), entity or any public or 

private platform without our prior written consent. No other person, entity or regulatory authority shall, 

save with our written consent, rely on this opinion or any part thereof. 

We have considered financial information in our analysis and have made adjustments for facts made 

known to us till the date of our report, including taking into consideration current market parameters. 

An exercise of this nature involves consideration of various factors. This fairness opinion is issued on 

the understanding that each of the Companies have drawn our attention to all the matters which may 

have an impact on our opinion including any significant changes that have taken place or are likely to 

take place in the financial position or businesses upto the dat~9 J:? 9 ~ f the Scheme by the Board 
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of Directors. We have no responsibility to update this fairness opinion for events and circumstances 

occurring after this date. 

In the course of the present exercise, we were provided with both written and verbal information, 

including financial data. The tenns of our engagement were such that we were entitled to rely upon the 

information provided without detailed inquiry. Also, we asswne that the management of each of the 

Companies, has not omitted any relevant and material factors for the purposes of the work which we 

have undertaken in connection with this fairness opinion. 

We shall have no obligation to verify the accuracy or completeness of any information or express any 

opinion or offer any form of assurance regarding the accuracy or completeness of such information and 

shall not assume any liability therefor. We assume no responsibility whatsoever for any errors in the 

information :furnished to us and their impact on the present exercise. 

We express no opinion whatsoever and make no recommendation at all to the shareholders or secured 

or unsecured creditors of each of the Companies, as to how they should vote at their respective meetings 

held in connection with the Scheme. We do not express and should not be deemed to have expressed 

any views on any other term of the Scheme. We also express no opinion and accordingly accept no 

responsibility with respect to the financial performance of the Companies following the consummation 

of the Scheme. We also express no opinion on the likely market price of the Companies post the 

consummation of the Scheme. 

No investigation with respect to the claim to title of assets of each of the Companies has been made for 

the purpose of this exercise and the same has been assumed to be valid. We have not placed any 

individual value on the assets of each of the Companies and have also not considered any liens or 

encumbrances on the same. Further we have not opined and accordingly do not take responsibility 

whatsoever for matters of a legal nature. Also, we are not opining on matters related to taxation. This 

fairness opinion should not be construed as a certification regarding the compliance of the Scheme with 

the provisions of any law including Companies Act, tax laws and capital market related laws or as 

regards any legal implications or issues arising from the Scheme. 

In the ordinary course of business, ICICI Securities Limited and its affiliates is engaged in securities 

trading, securities brokerage and investment activities, as well as providing investment banking and 

investment advisory services. In the ordinary course of its trading, brokerage and financing activities, 

any member oflCICI Securities Limited may at any time hold long or short positions, and may trade or 

otherwise effect transactions, for its own account or the accounts of customers, in debt or equity 

securities or senior loans of any company that may be involved in the Scheme. 

In arriving at our opinion, we have assumed and relied upon, without any independent verification or 

validation, the accuracy and completeness of the financial and other information and data publicly 

available or provided to or otherwise reviewed by or discussed with us and have relied upon the 

assurances of the management of JK Tyre that they are not aware of any facts or circumstances that 

would make such information or data inaccurate or misleading in any material respect. With respect to 

the financials and forecasts, we have been advised by JK Tyre, and have assumed, that: (i) they have 

been reasonably prepared and/or confirmed on bases reflecting the best currently available estimates 

and good faith judgements of the management of JK Tyre as to the future financial performance of the 

Companies or their respective subsidiaries and/or associates, and (ii) they are based on the 

understanding of the management of JK Tyre of the current business strategy, operations, competition 

and macro-economic indicators and involves known and unknown risks, uncertainties, assumptions, and 



120

t, ICICI Securities 

other factors that may cause the actual results to be materially different from any future results, 

perfonnance or achievements expressed or implied by the financials and forecast of the Companies or 

their respective subsidiaries and/or associates. 

Without limiting the generality of the foregoing, we have also assumed, at the direction of JK Tyre, 

their respective subsidiaries and associates, as applicable, will receive all statutory clearances with 

respect to their respective operations in accordance with the assumptions regarding such clearances in 

their financials and forecasts. 

We have been informed by the management of JK Tyre that the financials and forecasts provided to us 

have been prepared in accordance with Indian Accounting Standards (Ind-AS). We have not made or 

been provided with any independent evaluation or appraisal of the assets or liabilities ( contingent or 

otherwise) of the Companies or their respective subsidiaries and/or associates, as applicable, and/or any 

other entity ( other than the Valuation Report, which we have reviewed and relied upon without 

independent verification for purposes of this opinion), nor have we made any physical inspection or title 

verification of the properties or assets of the Companies, their respective subsidiaries and/or associates, 

as applicable, and/or any other entity, and we do not express any opinion as to the value of any asset of 

the Companies, their respective subsidiaries and/or associates, as applicable, and/or any other entity, 

whether at current prices or in the future. We have not evaluated the solvency or fair value of the 

Companies, their respective subsidiaries and/or associates, as applicable, and/or any other entity under 

the laws of India or any other laws relating to bankruptcy, insolvency or similar matters. 

We have assumed, at the direction of JK Tyre, that the Transaction will be consummated in accordance 

with its terms, without waiver, modification or amendment of any material tenn, condition or agreement 

and that, in the course of obtaining the necessary governmental, judicial, regulatory and other approvals, 

consents, releases and waivers for the Transaction, no delay, limitation, restriction or condition, 

including any divestiture requirements or amendments or modifications, will be imposed that would 

have an adverse effect on JK Tyre, their respective subsidiaries and/or associates, as applicable, and/or 

any other entity or the contemplated benefits of the Transaction. We also have assumed, at the direction 

of JK Tyre, that the final executed Scheme will not differ in any material respect from the Draft Scheme 

reviewed by us. 

We have not undertaken any independent analysis of any potential or actual litigation, regulatory action, 

possible unasserted claims, or other contingent liabilities, or any settlements thereof, to which JK Tyre, 

their respective subsidiaries and/or associates, as applicable, and/or any other entity, are or may be a 

party or are or may be subject, and this opinion does not consider the potential effects of any such 

litigation, actions, claims, other contingent liabilities or settlements. 

We express no view or opinion as to any terms or other aspects or implications of the Transaction (other 

than the Ratios to the extent expressly specified herein), including, without limitation, the form or 

structure of the Transaction, the taxation impact of the Transaction or the Equity Shares issued and 

allotted under the Transaction or any terms or other aspects or implications of any other agreement, 

arrangement or understanding entered into in connection with or related to the Transaction or otherwise. 

We were not requested to, and we did not, participate in the negotiation of the terms of the Transaction. 

Our opinion does not address any matters otherwise than as expressly stated herein, including but not 

limited solely to matters such as corporate governance, shareholder rights or any other equitable 

consideration, and is limited to the fairness, from a financial point of view, to the Public Shareholders 

of JK Tyre of the Ratios provided for in the Scheme and no opinion or view is expressed with respect 

to any consideration received in connection with the Transaction by the holders of any other class of 
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securities, creditors or other constituencies of any party. In addition, no opinion or view is expressed 

with respect to the fairness (financial or otherwise) of the amount, nature or any other aspect of any 

compensation to any of the officers, directors or employees of any party to the Transaction, or class of 

such persons, relative to the Ratios. Furthermore, no opinion or view is expressed as to the relative 

merits of the Transaction in comparison to other strategies or transactions that might be available to JK 

Tyre or in which JK Tyre might engage or as to the underlying business decision of JK Tyre to proceed 

with or effect the Transaction. Further, JK Tyre will remain solely responsible for the commercial 

assumptions on which this opinion is based and for its decision to proceed with the Transaction. 

Further, our opinion does not take into account any corporate actions of JK Tyre after the date hereof, 

including payment of dividends. We are not expressing any opinion as to what the value of the Equity 

Shares actually will be when issued or the prices at which the Equity Shares will trade at any time, 

including following announcement or consummation of the Transaction. In addition, we express no 

opinion or recommendation as to how any shareholder, creditor or other person should vote or act in 

connection with the Transaction or any related matter. In addition, we are not expressing any view or 

opinion with respect to, and have relied, with the consent of JK Tyre, upon the assessments of 

representatives of JK Tyre regarding, legal, regulatory, accounting, tax and other matters relating to the 

Companies, any of their respective subsidiaries and/or associates, as applicable, or any other entity and 

the Transaction (including the contemplated benefits of the Transaction) as to which we understand that 

JK Tyre obtained such advice as it deemed necessary from qualifies professionals. 

We have also assumed that all aspects of the Transaction and any other transaction contemplated in the 

Scheme would be in compliance with applicable laws and regulations, and we have issued this opinion 

on the understanding that we would not in any manner verify, or be responsible for ensuring, such 

compliance, including without limitation, compliance with the provisions of SEBI Regulations. Without 

prejudice to the generality of the foregoing, we express no opinion and have assumed that the 

Transaction will not trigger obligation to make open offers under the Securities Exchange Board of 

India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as amended and 

accordingly, we have not considered the consequences or impact on ICICI Securities, if any such offers 

are mandated, and we have also assumed that the Transaction will not result in any adverse effect on 

ICICI Securities or its business, whether under tax or other laws or under the terms of any license or 

approval. 

We have acted as financial advisor to the Board of Directors of JK Tyre to render this opinion and will 

receive a fee for our services, which will be paid upon the rendering of this opinion. In addition, JK 

Tyre has agreed to reimburse our expenses (subject to certain restrictions) and indemnify us against 

certain liabilities arising out of our engagement. 

We and our affiliates comprise a full-service securities firm and commercial bank engaged in securities, 

commodities and derivatives trading, foreign exchange and other brokerage activities, and principal 

investing as well as providing investment, corporate and private banking, asset and investment 

management, financing and financial advisory services and other commercial services and products to 

a wide range of companies, governments and individuals. In the ordinary course of our businesses, we 

and our affiliates may invest on a principal basis or on behalf of customers or manage funds that invest, 

make or hold long or short positions, finance positions or trade or otherwise effect transactions in equity, 

debt or other securities or financial instruments (including derivatives, bank loans or other obligations) 

of JK Tyre and their respective subsidiaries, joint ventures, associates and/or affiliates. 
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We and our affiliates in the past have provided, currently are providing, and in the future may provide, 

investment banking, commercial banking and other financial services to JK Tyre and its subsidiaries, 

joint ventures, associates and/or affiliates, and have received or in the future may receive compensation 

for the rendering of these services. 

It is understood that this letter is for the benefit and use of the Board of Directors of JK Tyre (in its 

capacity as such) in connection with and for purposes of its evaluation of the Transaction and is not 

rendered to or for the benefit of, and shall not confer rights or remedies upon, any person other than the 

Board of Directors of JK Tyre. This opinion may not be disclosed, referred to, or communicated (in 

whole or in part) to any third party, nor shall any public reference to us be made, for any purpose 

whatsoever except (i) with our prior written consent in each instance; (ii) as required to be disclosed by 

JK Tyre to the Stock Exchanges pursuant to applicable laws and may be disclosed on the website of JK 

Tyre and the Stock Exchanges to the extent required under applicable laws and further may also be 

made a part of the explanatory statement to be circulated to the shareholders and/or creditors of JK Tyre; 

and (iii) as required to be disclosed to relevant judicial, regulatory or government authorities, in each 

case only as may be mandatorily required by applicable laws. Our opinion is necessarily based on 

financial, economic, monetary, market and other conditions and circumstances as in effect on, and the 

information made available to us as of, the date hereof. It should be understood that subsequent 

developments may affect this opinion, and we do not have any obligation to update, revise, or reaffirm 

this opinion. 

RATIONALE & CONCLUSION 

In the circumstances, having regard to all relevant factors and on the basis of infonnation and 

explanations given to us, we are of the opinion on the date hereof, that the Share Exchange Ratio, as 

recommended by the Registered Valuers is fair. 

Yours faithfully, 

For ICICI Securities Limited, 

Deepak Nawal 
Senior Vice President 

ICICI Securities, Mumbai 

Date: 16 September 2024 
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To, 

S S KOTHARI MEHTA 
& CO. LLP 

CHARTERED ACCOUNTANTS 
Staltutory Auditor's Certificate 

The Board of Directors, 
J K Tyre & Industries Limited 
Patriot House 3, 
Bahadur Shah Zafar Marg, 
New Delhi - 110 002 

Subject: Certificate in relation to th1e proposed accounting treatment in the books of) K Tyre & 
Industries Limited as mentioned i.n clause 9 of the Proposed Scheme of Amalgamation of 
Cavendish Industries Limited with J K Tyre & Industries Limited and their respective 
shareholders under Sections 230 to 232 and other applicable provisions of the Companies Act, 
2013 (hereinafter referred to as '"proposed Scheme") with applicable Indian Accounting 
Standards ("Ind AS") prescribed under Section 133 of the Companies Act, 2013 read with Rule 
7 of the Companies (Accounts) Rules, 2014, and the Companies (Accounting Standard) 
Amendment Rules, 2015 

1. We, S S Kothari Mehta & Co. LLP, Chartered Accountants, the statutory auditors of I K Tyre & 
Industries Limited (hereinafter referred to as "the Company" or "the Transferee Company" 
), having its registered office at Patriot House 3, Bahadur Shah Zafar Marg, New Delhi -: 
110 002, have requested by the Company to examined the proposed accounting treatment 
specified in Clause 9 of the Proposed Scheme of Amalgamation of Cavendish Industries 
Limited (" the Transferor Company") with ) K Tyre & Indus tries Limited and their 
respective shareholders ("Proposed Scheme") under Sections 230 to 232 and other 
applicable provisions of the Companies Act, 2013 (the "Act") with reference to its complia nce 
with the applicable Securities and Exchange Board of India ('SEBI') [Listing Obl igations and 
Disclosure Requirements) Regulations, 2015 and circulars issued thereunder ["SEBI 
regulations"),and applicable Indian Accounting Standards notified under Section 133 of the 
Companies Act, 2013 read with rules made thereunder and Other Generally Accepted 

Accounting Principles in India. 

2. The Proposed Scheme is approved by the Board of Directors of the Company in their meeting 
held on September 16, 2024, ,and Is subject to approval of the respective Shareholders, Lhe 
National Company Law Tribunal ("NCL T") and statutory and Regulatory Authorities, as 

applicable. 

Management Responsibility 

3. The responsibility for the preparation of the Proposed Scheme and its compliance with the 
relevant provision of the Act, laws and regulations, including the applicable lnd.ian Accounting 
Standards read with rules made thereunder and Other Generally Accepted Accounting 
Principles, is that of the Board of Directors of the Companies involved in the Scheme. This 
responsibility includes the design, implementation and maintenance of the internal control 
relevant to the preparation and presentation of the Proposed Scheme as reproduced in 
Annexure I and applying an appropriate basis of preparation c11 ti 111aking estimates that are 

reasonable in the circumstances. ~.,.._~, I' I la~'~ 
,, ~ l (> 

•',( .)t~·EW • .1,1,. ~~• Plot No. 68, Okhla industrial Area, Phase-Ill, New Deihi-110020 ~ , 
Te l: +91-11-4670 8888 E-mall: contacl@sskmin.com www.sskmin.com 
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S S KOTHARI MEHTA 
& CO. LLP 

CHARTERED ACCOUNTANTS 

4. The Company's Management is also responsible for ensuring that the Company compl ies w ith 

the requirements of the Act; SEBI regulations; the applicable accounting standards in relation 

to the scheme; providing all relevant information with respect to the proposed scheme to the 

NCL T and other regulatory authorities as applicable. 

Auditor Responsibility 

5. Our responsibility is to provide a reasonable assurance whether the proposed accounting 

treatment specified in clause 9 of the proposed Scheme and reprodttces in Annexure I to this 

certificate is in conformity with the applicable Incl ian Accounting Standards and Other 

Generally Accepted Accounting Principles and SEBI regulations. 

6. We conducted our examination of the proposed accounting treatment, in accordance with the 

Guidance Note on Reports or Certificates for Special Purposes ("Guidance Note''J issued by the 

Institute of Chartered Accountants of India (!CAI). The Guidance Note requlres that we comply 

with the ethical requirements of the Code of Ethics issued by the ICAI. 

7. We have performed the following procedu res: 

a. Review the pr-0posed accounting treatment c:1s contained in the Annexure I to this 

ce rtificate to ensure it is in accordance with applicable Ind AS specified under Section 

133 of the Act read with rules made therf.'under and Other Generally Accepted 

Accounting Principles. 

b. Making suitable inquires and obtained relevant represent11tions from the 

management of the Company. 

8. Our examination did not extend to any aspects of a legal or propriety nature covered in the 

Scheme. 

9. We have complied wi th the relevant applicable requirements of the Standard on Quality 

Control (SQC) 1. Quality Control for firms that perform Audit Reviews of Historical Financia l 

In.formation and Other Assurance and Related Services Engagements. 

Opinion 

10. Based on our examination and according to the information and explanations given to us, the 

proposed accounting t reatment in the books of the Company contained in clause 9 of the 

Proposed Scheme and as reproduced in Annexure I to this Certificate, initialled and stamped 

by for the purposes of identification only, is in conformity with SEBI regulations, and 

applicable Accounting Standards notified by the Central Government under Sect ion 133 of the 

Companies Act, 2013 read with rules made theretinder and Other General ly Accepted 

Accounting Principles. 
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SS KOTHARI MEHTA 
& CO. LLP 

CHARTERED ACCOUNTANTS 

Restriction on Distribution or Use 

11. Our work was performed solely to assist the Company in meeting its responsibilities in 

relation to compliance with the requirements of Section 230 to 232, ;.ind other applicable 

provisions of the Act read with Rules and forward submission along with Scheme of 

Amalgamation to the SEBI, the BSE & the NSE, jurisdictional National Company Law Tribunal 

and other regulatory authorit ies and should not be used, referred to or distributed for any 

other purpose or to any other purpose or to any other party without our prior written consent. 

Accordingly, we do not accept or assume any liability or any duty of care for any other purpose 

or to any other party to whom it is shown or into whose hands it may come without our prior 

consent in writing. 

Our obligations in respect of this certificate are entirely separate from, and our responsibility 

and liability is in this certi ficate, nor anything said or done in the courst:? of or in connection 

with the services that are the subject of this certificate, will extend any duty or care we mJy 

have in our capacity as statutory auditors of the Company. 

For S S Kothari Mehta & Co. LLP 
Chartered Accountants 
Firm Registration No: 000765N/N500441 

~ 
Vijay Kumar 
Partner 
Membership Number: 092671 
UDIN:24092671BKFBR07750 

Place: New Delhi 

Date: September 16, 2024 

Enclosed; Annexure I 
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Anne?".ure I 

Proposed accounting treatment as mentioned in Clause 9 of the Proposed Scheme of 
Amalgamation of Cavendish Industries Limited (Transferor Company) with JK Tyre & 
Industries Limited (Transferee Company) 

9. ACCOUNTING TREATMENT 

9.1. Accounting Treatment in the books of the Transferee Company 

Notwithstanding anything conU!ined to the contrary elsewhere in this Scheme, upon this S,cbeme 
becoming effective, the Transferee Company shall account for amalgamation of the TraHsferor 
Company in its books ofaccount in accordance with Ind AS notified under Section 133 ofth,e 2013 
Act, under the Companies (lnd ia Accounting Standards) Rules, 2015, as may be amended from 
time to time and such accountirng treatment would be in accordance with the applicable Ind AS: 

9.1.1. The Transferee Company shall record the assets and liabilities of the Transferor Company 
vested in it pursuant to this Scheme at the respective carrying amounts as they would appear 
in the standalone books of account of the Transferor Company. 

9.1.2. The balance of the reserv1es appearing in the financial statements of the Transferor Company 
will be aggregated with the corresponding balances ofreserves as appearing in the firnancial 
statements of the Transferee Company. 

9 .1.3. The identity of the reserve.s shall be preserved and shall appear in the financial state:ments 
of the Transferee Company in the same form in which they appeared in the financial 
statements of the Transferor Company. 

9.1.4. The Transferee Company shall credit its Share Capital account in its books ofaccournt with 
the aggregate face value of the Transferee Company New Equity Shares issued and aHotted 
by the Transferee Company to the shareholders of the Transferor Company pursuant to 
Clause 8.1. 

9. 1.5. Inter-company deposits/ loans and advances/ any other balances between the Transferee 
Company and the Transferor Cpmpany, if any, appearing in tbe books of the Transferee 
Company shall stand cancelled without any further act or deed, upon this Scheme becoming 
effective, and thereafter tlhere shall be no obligation in that behalf. 

9.1 .6. All investments held by the Transferee Company in the Transferor Company shall stand 
cancelled pursuant to ama1lgamation and there shall be no further rights or obligations iin tbat 
behalf; 

9.1.7. The difference, if any, between the value of net assets acquired and recorded as per dause 
9.1 .1 and the value of(a) reserves acquired and recorded as per clause 9.1 .2, (b) Transferee 
Company New Equity Shares issued and allotted as per clause 9.1.4, (c) cancellation of inter­
company balances/ depos its and loans or advances as per clause as per clause 9.1.5 and (d) 
cancellation of investments as per clause 9 .1.6 above shall be recorded as capital reserve 
account. 

Admin. Off.: 3, Bahadur Shah Zafar Marg, New Delhi-110 002, Fax: 91-11·23322059, Phone: 91-11-66001112, 66001122 0 ···\ Regd. Off.: Jaykaygram, PO -Tyre Factory, Kankrc~i - 313 342 (Rajasthan). Fax: 02952-232018, Ph.: 02952-233400 / 233000 

/ ...... ,-' Website : www.jk~yre.com CIN: L67120RJ1951PLC045966 VIKRANT 
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9.1.8. In case of any differences in accounting policies between the Transferor Company and the 

Transferee Company, the accounting policies foUowed by the Transferee Company shall 

prevail to ensure that the financial statements reflect the financial position based on 

consistent accounting policies. 

9.1.9. Notwithstanding anything to the contrary contained herein above, the Board of Directors of 

the Transferee Company shall be allowed to account for any of these balances, including 

any of the matters not dealt with in clauses herein above, iln any manner whatsoever as may 

be deemed fit in accordance with the Indian accounting standards (Ind AS) specified under 

section 133 of the 2013 Act read with Companies ( Indian Accounting Standards) Rules, 

2015. 

For and on behalf of 
JK Tyre & Industries Limited 
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Annexure 9

LODHA 
&COUP 

12, Bhagat Singh Marg, New Delhi - II O 00 I , India 
Telephone · 9 I 11 23710176 I 21710177 /23364671 I 2414 
Fax 91 11 23145168/23314309 
Email • delhl(111lodhaco com 

Chanered Accountants 
Statutory Auditor's Certificate 

To, 
The Board ofDirectors, 
Cavendish Industries Limited 
Patriot House 3, 
Bahadur Shah Zafar Marg, 
New Delhi - I I 0002 

Subject: Certificate in relation to the proposed accounting treatment in the books of Cavendish 
[ndustries Limited as mentioned in clause 9.2 of the Proposed Scheme of Amalgamation of 
Cavendish Industries Limited with JK Tyre & Industries Limited and their respective shareholders 
under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 (hereinafter 
referred to as "proposed Scheme") with applicable lndian Accounting Standards ("Ind AS") 
prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies 
(Accounts) Rules, 2014, and the Companies (Accounting Standard) Amendment Rules, 2015 

I . We, Lodha & Co LLP, Chartered Accountants, the statutory auditors of Cavendish Industries 
Limited (hereinafter referred to as "the Company" or "the Transferor Company"), having its 
registered office at 7, Council House Street, Kolkata- 700001 have been requested by the 
Company to examine the proposed accounting treatment specified in Clause 9.2 of the Proposed 
Scheme of Amalgamation of Cavendish Industries Limited ("the Transferor Company") with 
JK Tyre & Industries Limited ("the Transferee Company") and their respective 
shareholders ("Proposed Scheme") under Sections 230 to 232 and other applicable provisions 
of the Companies Act, 2013 (the "Act") with reference to its compliance with the applicable 
Securities and Exchange Board of India ('SEBl' ) (Listing Obligations and Disclosure 
Requirements) Regulations, 201S and circulars issued thereunder ("SEBI regulations''),and 
applicable Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 
read with rules made thereunder and Other Generally Accepted Accounting Principles in [ndia. 

2. The Proposed Scheme is approved by the Board of Directors of the Company in their meeting held 
on September 16, 2024 and is subject to approval of the respective Shareholders, the National 
Company Law Tribunal (' 'NCLT'') and statutory and Regulatory Autho1ities, as applicable. 

Management Responsibility 

3. The responsibility for the preparation of the Proposed Scheme and its compliance with the 
relevant provision of the Act, laws and regulations, including the applicable Indian Accounting 
Standards read with rules made thereunder and other Generally Accepted Accounting Principles, 
is that of the Board of Directors of the Companies involved in the Scheme. This responsibility 
includes the design, implementation and maintenance of the internal control relevant to the 
preparation and presentation of the Proposed Scheme as reproduced in Annexure A and applying 
an appropriate basis of preparation and making estimates that are reasonable in the circumstances. 

~ - The Company's Management is also responsible for ensuring that the Company complies with the 

\P
J<..,.. requirements of the Act; SEBI regulations; the applicable accounting standards in relation to the 

9Q ~i o 

r , -' ,::;-I Regd. Office ; 19, Esplanade Mansions, 14 Government Place East, Kolkata 700069, West Bengal, India. 
• .:I Accov Lodha & Co (Registration No. 30 I 051 El a Partnership Firm was converted into Lodha & Co UP 

. (Registration No. 301051 E/E300284) a Limited Liability Partnership with effect from December 27. 2023 

l<.olkata Mumbai New Delhi Chennai Hyderabad laipur 
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scheme; providing all relevant information with respect to the proposed scheme to the NCLT and 
other regulatory authorities as applicable. 

Auditor Responsibility 

5. Our responsibility is to provide a reasonable assurance whether the proposed accounting treatment 
specified in clause 9.2 of the proposed Scheme and undertaking in Annexure A as issued in 
connection with certificate is in conformity with the applicable Indian Accounting Standards and 
Other Generally Accepted Accounting Principles and SEBI regulations. 

6. We conducted our examination of the proposed accounting treatment, in accordance with the 
Guidance Note on Reports or Certificates for Special Purposes ("Guidance Note") issued by the 
Institute of Chartered Accountants of India (!CAI). The Guidance Note requires that we comply 
with the ethical requirements of the Code of Ethics issued by the ICAI. 

7. We have performed the following procedures: 

a. Review the proposed accounting treatment as contained in the Annexure A to this 
certificate to ensure it is in accordance with applicable Ind AS specified under Section 
133 of the Act read with rules made thereunder and other Generally Accepted Accounting 
Principles. 

b. Making suitable inquires and obtained relevant representations from the management of 
the Company. 

8. Our examination did not extend to any aspects of a legal or propriety nature covered in the 

Scheme. 

9. We have complied with the relevant applicable requirements of the Standard on Quality Control 
(SQC) I . Quality Control for firms that perform Audit Reviews of Historical Financial 
Information and Other Assurance and Related Services Engagements. 

Opinion 

10. Based on our examination an9 according to the information and explanations given to us, the 
proposed accounting treatment in the books of the Company contained in clause 9.2 of the 
Proposed Scheme and undertaking in Annexure A as issued in connection with certificate, 
initialled and stamped by for the purposes of identification only, is in conformity with SEBI 
regulations, and applicable Accounting Standards notified by the Central Government under 
Section 133 of the Companies Act, 2013 read with rules made thereunder and other Generally 

Accepted Accounting Principles. 

Restriction on Distribution or Use 

11. Our work was performed solely to assist the Company in meeting its responsibilities in relation to 
compliance with the requirements of Section 230 to 232 of the Companies Act 2013, and other 

,. - applicable provisions of the Act read with Rules and forward submission along with Scheme of 

lhi 

.r~· 
A,-.u•~ , 

algaroation to the SEBI, the BSE & the NSE, jurisdictional National Company Law Tribunal 
nd other regulatory authorities and should not be used, referred to or distributed for any other 
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purpose or to any other purpose or to any other party without our prior written consent. 
Accordingly, we do not accept or assume any liability or any duty of care for any other purpose or 
to any other party to whom it is shown or into whose hands it may come without our prior consent 
in writing. 

Our obligations in respect of this certificate are entirely separate from, and our responsibility and 
liability is in this certificate, nor anything said or done in the course of or in connection with the 
services that are the subject of this certificate, will extend any duty of care we may have in our 
capacity as statutory auditors of the Company. 

For Lodha & Co LLP 
Chartered Accountants 
Firm Registration No: 301051E /E300284 

¥/ 

Shyamal Kumar ~EB~f>.~& Co <<o 
* N • * Partner: 0 e I Cl) 

Membership Number: i'?! • .j 
UDTN: 2.. '-f ~.J'] 2. -l BK MJ,y/J-160'! @red Acc0~~ 

Place: N u.,.J ~-

Date: Lb / :S.i-f I :;_02-y 
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CAVENDISH 

Proposed accounting treatment as mentioned in Clause 9.2 of the Proposed Scheme of Amalgamation 

of Cavendish Industries Limited with J K Tyre & Industries Limited 

9.2 Accounting Treatment in the books of the Transferor Company 

The Transferor Company shall stand dissolved without being wound up upon this Scheme 

becoming effective. Hence there is no accounting treatment_ prescribed under this Scheme in 

the books of accounts of the Transferor Company. 

For Cavendish Industries Limited 

K,m {t:~'";k 
(Chi'fl/;!ncial Officer & Company Secretary) 

P +91 T 332 256000 
F +91 1332 256226 
E : ltp@jkmail.com 

Cavendish Industries Limited 

Village - Khedimubarakpur, Tehsll - Laksar, Distt. Haridwar - 247663, Uttarakhand 

Registered Office - 7, Council House Street, Kolkata - 700 001 

CIN No.: U74900WB2015PLC204899 

A UNIT OF JK TYRE 
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Annexure 10

BSE., 
The Power of Vibranc(' 

DCS/AMALfrS/R37/3581/2024-25 April 01, 2025 

To, 

The Company Secretary, 
JK Tyre & Industries Ltd 
Jaykaygram, PO - Tyre Factory, Kankroli, 
Kankroli, Rajasthan, 313342 

Sub: Scheme of Amalgamation of Cavendish Industries Limited with JK Tyre & Industries 
Limited 

We refer to Scheme of Amalgamation of Cavendish Industries Limited ("Transferor Company" OR "CIL") 

with JK Tyre & Industries Limited ("Transferee Company" or " JKTIL") and their Respective Shareholders 

and its respective shareholders and creditors filed with the Exchange under Regulation 37 of SEBI 

LODR Regulations, 2015, read with SEBI Master circular no. SEBI/HO/CFD/POD-

2/P/CIR/2023/93 dated June 20, 2023, and Reg. 94(2) of SEBI LODR Regulations, 2015. 

In this regard, SEBI vide its Letter dated April 01 , 2025, has inter alia given the following comment(s) 

on the said Scheme of Arrangement: 

A. "The proposed composite Scheme of Amalgamation and Arrangement shall be in 
compliance with the provisions of Regulation 11 of SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015." 

B. "The Entity shall disclose all details of ongoing adjudication & recovery proceedings, 
prosecution initiated, and all other enforcement action taken, if any, against the 
Company, its promoters and directors, before Hon'ble NCL T and shareholders, while 
seeking approval of the scheme." 

C. "The Entity is advised that, the additional information, if any, submitted by the Company 

after filing the scheme with the stock exchange, from the date of receipt of this letter, is 

displayed on the websites of the listed company and the stock exchanges." 

D. "The entities involved in the proposed scheme shall not make any changes in the draft 

scheme subsequent to filing the draft scheme with SEBI by the Stock Exchange(s), 

except those mandated by the regulators / authorities / tribunal." 

E. "The Entity shall ensure compliance with the SEBI circulars issued from time to time. 

The entities involved in the Scheme shall duly comply with various provisions of the 
SEBI Master Circular dated June 20, 2023, and also ensure that all the liabilities of 

Transferor Company are transferred to the Transferee Company." 

F. "The Entity is advised that the information pertaining to all the Unlisted Companies 

involved, if any, in the scheme shall be included in the format specified for abridged 

prospectus as provided in Part E of Schedule VI of the ICDR Regulations, 2018, in the 

explanatory statement or notice or proposal accompanying resolution to be passed, 

which is sent to the shareholders for seeking approval." 

"The Entity shall ensure that the financials in the scheme including financials 

considered for valuation report are not for period more than 6 months old." 

Registered Office: BSE Limited, Floor 25, _P J_ Towers, Dalal Street. Mumbai • 400 001. India. T: +91 22 22?2 1234; 33 I E: corp.comm,a bsemdia com 

www.bse1nd1a.com I Corporate ldentilY Number : L67120MH2005PLC155188 • 
It, I fkNAL 
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SSE 
H. "The entities are advised to disclose the following as a part of explanatory<Statement,011.:v 

notice or proposal accompanying resolution to be passed to be forwarded by the 
company to the shareholders while seeking approval u/s 230 to 232 of the Companies 
Act 2013-

i. Need for the merger, Rationale of the scheme, Synergies of business of the 
entities involved in the scheme, Impact of the scheme on the shareholders and 
cost benefit analysis of the scheme. 

ii. Clarification letter dated January 17, 2025, issued by Statutory Auditor with 
respect to method of accounting to be followed for accounting amalgamation in 
Transferee Company post-merger. 

iii. Details of Registered Valuer issuing Valuation Report and Merchant Banker 
issuing Fairness opinion, Summary of methods considered for arriving at the 
Share-Swap Ratio and Rationale for using above methods. 

iv. Revised shareholding pattern submitted by JKTIL vide email dated March 21 , 
2025. 

v. Pre and Post scheme shareholding of CIL and JKTIL as on the date of notice of 
Shareholders meeting along with rationale for changes, if any, occurred between 
filing of Draft Scheme to Notice to shareholders. 

vi. Capital built-up of CIL since incorporation and last 3 years shareholding pattern 
filed by CIL with ROC. 

vii. Details of Revenue, PAT and EBIDTA of CIL and JKTIL for last 3 years. 
viii. Projections considered for valuation of CIL and JKTIL. 
ix. Justification for growth rate considered for valuation of CIL and JKTIL. 
x. Value of Assets and liabilities of CIL that are being transferred to Transferee 

Company and post-merger balance sheet of JKTIL. 
xi. Details of potential benefits and risks associated with the merger, including 

integration challenges, market conditions and financial uncertainties. 
xii. Financial implication of merger on Promoters, Public Shareholders and the 

companies involved. 
xiii. Conditions imposed by lending scheduled commercial banks/financial 

institutions, if any, while issuing its NOC to the Scheme. 
xiv. Disclose all pending actions against the ent mes involved in the scheme and 

possible impact of the same on the Transferee Company to the shareholders. 

I. "Entities are advised that the details of the proposed scheme under consideration as 
provided by the Company to the Stock Exchange shall be prominently disclosed in the 
notice sent to the Shareholders." 

J. "The Entity is advised that the proposed equity shares to be issued in terms of the 
"Scheme" shal lmandatorily be in demat form only." 

K. "The Entity is advised that the "Scheme" shall be acted upon subject to the applicant 
complying with the relevant clauses mentioned in the scheme document." 

L. "No changes to the draft scheme except those mandated by the regulators / authorities 
/ tribunals shall be made without specific writtenconsent of SEBI." 

M. "The Entity is advised that the observations of SEBI / Stock exchanges shall be 
incorporated in the petition to be filed before NCL T and the company is obliged to bring 
the observations to the notice of NCLT." 

N. "The Entity is advised to comply with all the applicable provisions of the Companies Act, 
2013, rules and regulations issued thereunder including obtaining the consent from the 

~ creditors for the proposed scheme." 

U'- tf 
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O. "tt is to be noted that the petitions are filed by the company before NcB.SEg -
and communication of comments I observations on draft schem~h1/'y'"S~t';f 'i'f&k 
exchange. Hence, the company is not required to send notice for representation as 
mandated under section 230(5) of Companies Act, 2013, to SEBI again for its comments 
/observations/ representations." 

P. "The listed entity involved in the proposed scheme shall disclose the No-Objection letter 
of the Stock Exchange(s) on its website within 24 hours of receiving the same." 

Q. The listed entity is advised that the applicable additional information, if any, to be 
submitted to SEBI along with the draft scheme of arrangement as advised by Email dated 
April 01, 2025, shall form part of disclosure to the shareholders. 

Accordingly, based on aforesaid comment offered by SEBI, the company is hereby advised: 

i. To provide additional information, if any, (as stated above) along with various documents 
to the Exchange for further dissemination on Exchange website. 

ii. To ensure that additional information, if any, (as stated aforesaid) along with various 
documents are disseminated on their (company) website. 

iii. To duly comply with various provisions of the circulars. 

In light of the above, we hereby advise that we have no adverse observations with limited reference to 
those matters having a bearing on listing/de-listing/continuous listing requirements within the provisions 
of Listing Agreement, so as to enable the company to file the scheme with Hon'ble NCL T. 

Please note that the submission of documents / information, in accordance with the circular to SEBI / 
Exchange should not any way be deemed or construed that the same has been cleared or approved 
by SEBI / Exchange. SEBI / Exchange does not take any responsibility either for the financial soundness 
of any scheme or for the correctness of the statements made or opinions expressed in the document 
submitted. 

Further, where applicable in the explanatory statement of the notice to be sent by the company to the 
shareholders, while seeking approval of the scheme, it shall disclose information about unlisted 
company involved in the format prescribed for abridged prospectus as specified in the Master circular 
no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023. 

Kindly note that as required under Regulation 37 of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, the validity of this Observation Letter shall be six months from the 
date of this Letter, within which the scheme shall be submitted to the NCL T. 

The Exchange reserves its right to withdraw its 'No adverse observation' at any stage if the information 
submitted to the Exchange is found to be incomplete / incorrect / misleading / false or for any 
contravention of Rules, Bye-laws and Regulations of the Exchange, Listing Agreement, 
Guidelines/Regulations issued by statutory authorities. 

Please note that the aforesaid observations does not preclude the Company from complying with any 
other requirements. 

Further, it may be noted that with reference to Section 230 (5) of the Companies Act, 2013 (Act), read 
with Rule 8 of Companies (Compromises, Arrangements and Amalgamations) Rules 2016 (Company 
Rules) and Section 66 of the Act read with Rule 3 of the Company Rules wherein pursuant to an Order 
passed by the Hon'ble National Company Law Tribunal, a Notice of the proposed scheme of 
compromise or arrangement filed under sections 230-232 or Section 66 of the Companies Act 2013 as 
the case may be is required to be served upon the Exchange seeking representations or 
objections if any. 

In this regard, with a view to have a better transparency in processing the aforesaid notices served 
upon the Exchange, the Exchange has already introduced an on line system of serving such Notice 
along with the relevant documents of the proposed schemes through the BSE Listing Centre. 

~- 7f 
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SSE"' 
The Power o f Vibrance 

Any service of notice under Section 230 (5) or Section 66 of the Companies Act 2013 seeking 

Exchange's representations or objections if any, would be accepted and processed through the 

Listing Centre only and no physical filings would be accepted. You may please refer to circular 

dated February 26, 2019 issued to the company. 

Yours faithfully, 

~ -, 

Ashok Kumar Singh 
Deputy General Manager 

1~ ~ -
J a ntiPradhan 
Assistant Manager 
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Ref: NSE/LIST/44459                                            April 02, 2025 

 
The Company Secretary 
JK Tyre & Industries Limited 

Kind Attn.: Mr. Kamal Manik 
                                 

Dear Sir, 
 
Sub: Observation Letter for draft scheme of arrangement between Cavendish Industries Limited 
(“CIL/Transferor Company”) and JK Tyre & Industries Limited (“JKTIL/Transferee Company”) and 
their respective shareholders under sections 230 to 232 and other applicable provisions of the 
Companies Act, 2013. 
 
We are in receipt for captioned draft composite scheme of arrangement filed by JK Tyre & Industries Limited. 
 
Based on our letter reference no. NSE/LIST/44459 dated December 31, 2024, submitted to SEBI pursuant to 
SEBI Master Circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023 and Regulation 37 and 
Regulation 94(2) of SEBI (LODR) Regulations, 2015 for comments on the Draft Scheme of Arrangement. 
SEBI vide its letter dated April 01, 2025, has inter alia given the following comment(s) on the draft scheme of 
arrangement:  
 

a) The Company shall ensure that the proposed composite scheme of Amalgamation and Arrangement shall be 
in compliance with the provisions of Regulation 11 of SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015. 
 

b) The Company shall ensure to disclose all details of ongoing adjudication & recovery proceedings, prosecution 
initiated, and all other enforcement action taken, if any, against the Company, its promoters, and directors, 
before Hon'ble NCLT and shareholders, while seeking approval of the Scheme. 

c) The Company shall ensure that additional information, if any, submitted by the Company after filing the 
Scheme with the Stock Exchanges, from the date of receipt of this letter, is displayed on the websites of the 
listed company and the Stock Exchanges. 

d) The company shall ensure that the entities involved in the proposed scheme shall not make any changes in the 
draft scheme subsequent to filing the draft scheme with SEBI by the Stock Exchange(s), except those mandated 
by regulators/authorities/tribunal.  

e) The Company shall ensure compliance with the SEBI Circular issued from time to time. The entities involved 
in the Scheme shall duly comply with various provisions of the SEBI Master Circular dated  June 20, 2023, 
and ensure that all the liabilities of Transferor Company are transferred to the Transferee Company. 

f) The Company shall ensure that information pertaining to all the Unlisted Companies, if any, involved in the 
scheme shall be included in the format specified for abridged prospectus as provided in Part E of Schedule VI 
of the ICDR Regulations, 2018, in the explanatory statement or notice or proposal accompanying resolution 
to be passed, which is sent to the shareholders for seeking approval. 
 

g) The Company shall ensure that the financials in the scheme including financials considered for valuation 
report are not for period more than 6 months old. 

 

This Document is Digitally Signed

Signer: SAILI MOHAN KAMBLE
Date: Wed, Apr 2, 2025 15:57:40 IST
Location: NSE
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NSE 
National Stock Exchange oflrulia Limited I Exchan!,'11 Plaza. C-1. Block G, Sandra Ku r1a Comple:11; 8.ndra (El. Mumbai - 400 0 Sl., 
India +91 22 26 598100 I www.n6o8illdia.com I CIN U6'1120MH199 2PLC069769 
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h) The Companies shall ensure that the following disclosure as a part of explanatory statement or notice or 
proposal accompanying resolution to be passed to be forwarded by the Company to the shareholders while 
seeking approval u/s 230 to 232 of the Companies Act 2013, so that public shareholders can make an informed 
decision in the matter. 

 
 
i. Need for the merger, Rationale of the scheme, Synergies of business of the entities involved in the 

scheme, Impact of the scheme on the shareholders and cost benefit analysis of the scheme.  
ii. Clarification letter dated January 17, 2025 issued by Statutory Auditor with respect to method of 

accounting to be followed for accounting amalgamation in Transferee Company post-merger. 
iii. Details of Registered Valuer issuing Valuation Report and Merchant Banker issuing Fairness 

opinion, Summary of methods considered for arriving at the Share-Swap Ratio and Rationale for 
using above methods.  

iv. Revised shareholding pattern submitted by JKTIL vide email dated March 21, 2025.  
v. Pre and Post scheme shareholding of CIL and JKTIL as on the date of notice of Shareholders meeting 

along with rationale for changes, if any, occurred between filing of Draft Scheme to Notice to 
shareholders.  

vi. Capital built-up of CIL since incorporation and last 3 years shareholding pattern filed by CIL with 
ROC.  

vii.  Details of Revenue, PAT and EBIDTA of CIL and JKTIL for last 3 years. 
viii. Projections considered for valuation of CIL and JKTIL.  
ix. Justification for growth rate considered for valuation of CIL and JKTIL. 
x. Value of Assets and liabilities of CIL that are being transferred to Transferee Company and post-

merger balance sheet of JKTIL.  
xi. Details of potential benefits and risks associated with the merger, including integration challenges, 

market conditions and financial uncertainties.  
xii. Financial implication of merger on Promoters, Public Shareholders and the companies involved.  
xiii. Conditions imposed by lending scheduled commercial banks/financial institutions, if any, while 

issuing its NOC to the Scheme. 
xiv. Disclose all pending actions against the entities involved including its promoters and directors in the 

scheme and possible impact of the same on the Transferee Company to the shareholders. 
 

i) The Company shall ensure that the details of proposed scheme under consideration as provided by the 
Company to the Stock Exchanges shall be prominently disclosed in the notice sent to the shareholders. 

 
j) The Company shall ensure that the proposed equity shares, if any, to be issued in terms of the “Scheme” shall 

mandatorily be in demat form only. 
 

k) The Company shall ensure that the “Scheme” shall be acted upon subject to the Company complying with the 
relevant clauses mentioned in the scheme document. 

 
l) The Company shall ensure that no changes to the draft scheme except those mandated by the 

regulators/authorities/ tribunals shall be made without specific written consent of SEBI. 
 

m) The Company shall ensure that the observations of SEBI/Stock Exchanges shall be incorporated in the petition 
to be filed before NCLT and the Company is obliged to bring the observations to the notice of NCLT. 

 
This Document is Digitally Signed

Signer: SAILI MOHAN KAMBLE
Date: Wed, Apr 2, 2025 15:57:40 IST
Location: NSE

NSE 

NSE 

-
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n) The Companies shall ensure that all the applicable additional information shall form part of disclosures to the 
shareholders, which was submitted by the Company to the Stock Exchange as per Annexure M of Exchange 
checklist. 

 
o) The Company shall ensure to comply with all the applicable provisions of the Companies Act, 2013, rules and 

regulations issued thereunder, including obtaining the consent from the creditors for the proposed scheme. 
 

p) It is to be noted that the petitions are filed by the Company before NCLT after processing and communication 
of comments/observations on draft scheme by SEBl/ Stock exchange. Hence, the Company is not required to 
send notice for representation as mandated under section 230(5) of Companies Act, 2013 to SEBI again for 
its comments/observations/representations. 
 

It is to be noted that the petitions are filed by the Company before NCLT after processing and 
communication of comments/observations on draft scheme by SEBl/ Stock exchange. Hence, the Company 
is not required to send notice for representation as mandated under section 230(5) of Companies Act, 2013 
to National Stock Exchange of India Limited again for its comments/observations/representations. 

Please note that the submission of documents/information, in accordance with the Circular to SEBI and National 
Stock Exchange of India Limited (NSE), should not in any way be deemed or construed that the same has been 
cleared or approved by SEBI and NSE. SEBI and NSE does not take any responsibility either for the financial 
soundness of any scheme or for the correctness of the statements made or opinions expressed in the documents 
submitted. 
 
Based on the draft scheme and other documents submitted by the Company, including undertaking given in terms 
of Regulation 11 of SEBI (LODR) Regulations, 2015, we hereby convey our “No objection” in terms of 
Regulation 37 of SEBI (LODR) Regulations, 2015, so as to enable the Company to file the draft scheme with 
NCLT. 
 
The Listed entity involved in the proposed Scheme shall disclose the No-Objection Letter of the Stock 
Exchange(s) on its website within 24 hours of receiving the same. 

However, the Exchange reserves its rights to raise objections at any stage if the information submitted to the 
Exchange is found to be incomplete/ incorrect/ misleading/ false or for any contravention of Rules, Bye-laws and 
Regulations of the Exchange, Listing Regulations, Guidelines/ Regulations issued by statutory authorities. 
 
The validity of this “Observation Letter” shall be six months from April 02, 2025, within which the Scheme shall 
be submitted to NCLT. 
 
Kindly note, this Exchange letter should not be construed as approval under any other Act /Regulation/rule/bye 
laws (except as referred above) for which the Company may be required to obtain approval from other 
department(s) of the Exchange. The Company is requested to separately take up matter with the concerned 
departments for approval, if any. 
 
The Company shall ensure filing of compliance status report stating the compliance with each point of 
Observation Letter on draft scheme of arrangement on the following path: NEAPS > Issue > Scheme of 
arrangement > Reg 37 of SEBI LODR, 2015> Seeking Observation letter to Compliance Status.  

 
 
 
 

This Document is Digitally Signed

Signer: SAILI MOHAN KAMBLE
Date: Wed, Apr 2, 2025 15:57:40 IST
Location: NSE

NSE 

NSE 
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Yours faithfully,  
For National Stock Exchange of India Limited  
  
Saili Kamble 
Manager 
 
 
P.S. Checklist for all the Further Issues is available on website of the exchange at the following                                        
URL:https://www.nseindia.com/companies-listing/raising-capital-further-issues-main-sme-checklist  

 

This Document is Digitally Signed

Signer: SAILI MOHAN KAMBLE
Date: Wed, Apr 2, 2025 15:57:40 IST
Location: NSE

NSE 

NSE 
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Annexure 12

November 6, 2024 

To, 
The General Manager, 
Department of Corporate Services, 
BSE Limited, 
P.J. Towers, Dalal Street, 
Mumbai - 400 001 

Kind Att. Ms. Jayanti Pradhan / Ms. Tanmayi Lele 

Scrip code: 530007 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 ("Listing Regulations") for the proposed Scheme of Amalgamation of 
Cavendish Industries Limited ("Transferor Company") and JK Tyre & Industries Limited 
("Company" or "Transferee Company") and their respective Shareholders under Sections 230 
to 232 and other applicable provisions of the Companies Act, 2013 ("Act") ("Scheme") 

Ref: Report on Complaint in terms of Paragraph 6.a of Part I of the SEBI Master Circular No. 
SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023 as amended from time to time ("SEBI 
Master Circular") 

Dear Sir/ Madam, 

This is in reference to the Scheme filed by the Company pursuant to Regulation 37 of the Listing 
Regulations with BSE Limited ("BSE") and National Stock Exchange of India Limited ("NSE"). 

As per Paragraph 6.a of Part I of the SEBI Master Circular, the Company is inter alia required to submit a 
'Report on Complaints' containing the details of complaints received by the Company on the Scheme from 
various sources within 7 days of expiry of 21 days from the date of uploading of the draft Scheme and 
related documents on the website of the relevant stock exchange. 

The period of 21 days from the date of uploading of the draft Scheme along with related documents by 
BSE on its website i.e. October 10, 2024, has expired on October 30, 2024, accordingly, we attach herewith 
a 'Report on Complaints', as Annexure-1 to this letter. 

The Report on Complaints is also being uploaded on the website of the Company, i.e., www.jktyre.com. 
as per the aforementioned SEBI Master Circular. 

We request you to take the above on record as compliance under the applicable provisions of the Listing 
Regulations and SEBI Master Circular. 

For JK Tyre & Industries Limited 

uZanik 
Company Secretary 

Admm. Off.: 3, Bahadur Shah Zafar Marg, New Delhi-110 002, Fax: 91-11-23322059, Phone: 91-1 1-66001 112, 66001 122 
Regd. Off.: Jaykaygram, PO . Tyre Factory, Kankroh - 313 342 (Rajasthan), Fax : 02952-232018, Ph.: 02952-233400 / 233000 

Website www.Jktyre com CIN • L67120RJ1951PLC045966 
0 

V/KRAN 
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COMPLAINTS REPORT 

[In respect of Scheme of Amalgamation of Cavendish Industries Limited and JK Tyre & Industries Limited 
and their respective Shareholders] 

Period of Complaints Report: October 10, 2024 to October 30, 2024 

Part A 

Sr. Particulars Number 
No. 

1. Number of complaints received directly Nil 

2. Number of complaints forwarded by Stock Exchanges/ SEBI Nil 

3. Total Number of complaints/comments received (1+2) Nil 

4. Number of complaints resolved Not applicable 

5. Number of complaints pending Not applicable 

PartB 
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November 19, 2024 

To, 
Manager - Listing Compliance 
National Stock Exchange of India Limited, 
'Exchange Plaza', C-1, Block G, Bandra Kurla Complex, 
Bandra (E), Mumbai - 400 051 

Kind Att. Ms. Srishti Agarwal/ Ms. Shiwani Mundhra 

Scrip Code / SYMBOL: JKTYRE 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 ("Listing Regulations") for the proposed Scheme of Amalgamation of 
Cavendish Industries Limited ("Transferor Company") with JK Tyre & Industries Limited 
("Company" or "Transferee Company") and their respective Shareholders under Sections 230 
to 232 and other applicable provisions of the Companies Act, 2013 (" Act") ("Scheme") 

Ref: Report on Complaint in terms of Paragraph 6.a of Part I of the SEBI Master Circular No. 
SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023 as amended from time to time ("SEBI 
Master Circular") 

Dear Sir/ Madam, 

This is in reference to the Scheme filed by the Company pursuant to Regulation 37 of the Listing 
Regulations with BSE Limited ("BSE") and National Stock Exchange of India Limited ("NSE"). 

As per Paragraph 6.a of Part I of the SEBI Master Circular, the Company is inter afia required to submit a 
'Report on Complaints' containing the details of complaints received by the Company on the Scheme from 
various sources within 7 days of expiry of 21 days from the date of uploading of the draft Scheme and 
related documents on the website of the relevant stock exchange. 

The period of 21 days from the date of uploading of the draft Scheme along with related documents by 
NSE on its website i.e. October 28, 2024, has expired on November 17, 2024, accordingly, we attach 
herewith a 'Report on Complaints', as Annexure-1 to this letter. 

The Report on Complaints is also being uploaded on the website of the Company, i.e., www.jktyre.com, 
as per the aforementioned SEBI Master Circular. 

We request you to take the above on record as compliance under the applicable provisions of the Listing 
Regulations and SEBI Master Circular. 

Admin. Off.: 3, Bahadur Shah Zafar Marg, New Delhi-110 002, Fax: 91-11-23322059, Phone: 91-11-66001112, 66001122 

Regd. Off.: Jaykaygram, PO - Tyre Factory. Kankroli- 313 342 (Rajasthan), Fax : 02952-232018. Ph. : 02952-233400 I 233000 

Website : www.jktyre.com CIN: L67120RJ1951PLC045966 

0 
VIKRANT 
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COMPLAINTS REPORT 

[In respect of Scheme of Amalgamation of Cavendish Industries Limited with JK Tyre & Industries Limited 
and their respective Shareholders] 

Period of Complaints Report: October 28, 2024 to November 17, 2024 

Part A 

Sr. Particulars Number 
No. 

1. Number of complaints received directly Nil 

2. Number of complaints forwarded by Stock Exchanges/ SEBI Nil 

3. Total Number of complaints/comments received (1+2) Nil 

4. Number of complaints resolved Not applicable 

5. Number of complaints pending Not applicable 

Part B 

1. Not Applicable 
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-

JKTIL: SECTL:SE:11:2024 

To, 
The General Manager, 
Department of Corporate Services, 

BSE Limited, 
P.J. Towers, Dalal Street, 
Mumbai - 400 001 

Scrip Code: 530007 

Dear Sir/ Madam, 

October 3, 2024 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 ("Listing Regulations'') for the proposed Scheme 

of Amalgamation of Cavendish Industries Limited ("Transferor Company") with JK 

Tyre & Industries Limited ("Company" or ''Transferee Company'') and their 

respective shareholders under Sections 230 to 232 and other applicable provisions 

of the Companies Act, 2013 r Act") ("Scheme") 

Compliance report as per Securities and Exchange Board of India's ("SEBI") Master Circular 

dated June 20, 2023 bearing reference number SEBI/HO/CFD/POD-2/P/CIR/2023/93 ("SEBI 
Master Circular"} 

It is hereby certified that the draft Scheme of Amalgamation of Cavendish Industries Limited 

(''Transferor Company'') with JK Tyre & Industries limited (''Transferee Company") and their 

respective shareholders ("Scheme") does not, ·In any way violate, override or limit the provisions of 

securities laws or requirements of the Stock Exchange(s) and the same is in compliance with the 

applicable provisions of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 

and SEBI Master Circular, including the following: 

SL . Refe~ Pattiadars llernarfai 
Na. 

1 Regulations Corporate governance Complied 

17 to 27 of requirements 

LOOR 

~ _b u.~~ 

~~· 
Regulations 

2 R~gulation 11 of Compliance with securities laws Complied 

lODR 

~~ Regulations 

Requirements of the SEBI Master Circular 

' 
. 

.. ... 

(a) Para (l)(A)(2} 
Submission of documents to Complied 

Stock Exchanges 

(b) Para (l}{A}(2) Conditions for schemes of Complied 

arrangement involving 
unlisted entities 

Admln. Off.: 3, 8ahadur Shah Zafar Marg, New Delhl·110 002, fax: 91-11-23322058, Phone: 91-11-66001112, 66001122 

Regd. Off.: Ja)'kaygram, PO· Tyre Factory, Kankroli • 313 342 {Ra)as1han), Fax: 02952-232018, Ph. ; 02952-2334001233000 

Web51te : www.jktyre.com CIN : l67120RJ1951PLC045966 
0 

VIKRANT 
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(c) Para (l)(Al(4) (a) Submission of Valuation Report Complied. Copy of the Share 

Exchange Ratio Report is enclosed 

as part of this application. 

(d) Para (l)(A)(S) 

(e) Para (l)(A)(9) 

Auditors certificate regarding 

compliance with Accounting 
Standards 

Provision of approval of public 
shareholders through e-voting 

Complied. Copy of the certificates 

issued by the statutory auditors of 

the Transferor Company and the 
Transferee Company confirming 

that accounting treatment 
mentioned in the Scheme is in 

compliance with Section 133 of the 

Companies Act 2013 and 
accounting standards framed 

thereunder is enclosed as part of 

this application. 

The Transferee Company will 
comply with provisions of e-voting 

as per the Companies Act, 2013 and 

the SEBI (Listing Obligations and 

Disclosures Requirements) 

Regulations, 2015 as amended from 

time to time. 

For JK Tyre & Industries Limited For JK Tyre & Industries Limited 

Kamlic Man;k 
Company Secretary 

Certified that the transactions / accounting treatment provided in the draft scheme of 

amalgamation of Cavendish Industries Limited (Transferor Company) with JK Tyre & 

Industries Limited (Transferee Company) and their respective shareholders are in 

compliance with all the Accounting Standards applicable to a listed entity. 

San ee.-a .. ,.,, Aggarwal 
Chief Financl I Officer 

- 3 OCT 2024 
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JKTIL: SECTL:SE:13:2024 

To, 
Manager - listing Compliance 
National Stock Exchange of India Limited 
'Exchange Plaza'. C-1, Block G, 
Bandra Kurla Complex, Bandra (E), 
Mumbai • 400 051 

Scrip Code/Symbol: JKTYRE 

Dear Sir/ Madam, 

October 3, 2024 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 (0 Listing RegulationsH) for the proposed Scheme 

of Amalgamation of Cavendish Industries Limited ("Transferor Company") with JK 

Tyre & Industries Limited ("Company" or "Transferee Company"} and their 

respective shareholders under Sections 230 to 232 and other applicable provisions 

of the Companies Act, 2013 (uAct") ("Scheme") 

Compliance report as per Securities and Exchange Board of India's ("SEBI"} Master Circular 

dated June 20, 2023 bearing reference number SEBI/HO/CFD/POD-2/P/OR/2023/93 ("SEBI 

Master Circular") 

It is hereby certified that the draft Scheme of Amalgamation of Cavendish Industries Limited 

("Transferor Company") with JK Tyre & Industries Limited (''Transferee Company'') and their 

respective shareholders ("Scheme'') does not, in any way violate, override or limit the provisions of 

securities laws or requirements of the Stock Exchange(s) and the same is in compliance with the 

applicable provisions ofSEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 

and SEBI Master Circular, including the following: 

SJ. Reference Partfci.dars Remarks 
. No. 

1 Regulations 
17 to 27 of 
LODR 

Regulations 

Corporate 
requirements 

governance 

2 Regulation 11 of Compliance with securities laws 

LODR 
Regulations 

Para (l)(A)(2) 

Para (l)(A)(2) 

Requirements of the SEBI Master Circular 

Submission of documents to 
Stock Exchanges 

Conditions for schemes of 
arrangement 
unlisted entities 

involving 

Complied 

Complied 

Complied 

Complied 

0 Admln. Off.: 3, Bahadur Shah Zafar Marg, New De!hi-110 002, Fax: 91-11-23322059, Phone: 91:11-66001112, 66001122 

Regd. Off.: Jaykaygram, PO- Tyre Factory, Kankroff • 313 342 (Rajaslhan), Fax : 02952-232018, Ph. : 02952-233400 / 233000 

Website : www.jktyre.com CIN: L67120RJ1951PLC045966 VIKRANT 
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'
. 
j .... 

(c) Para (l)(A)(4) (a) Submission of Valuation Report Complied. Copy of the Share 
Exchange Ratio Report is enclosed 
as part of this application. 

(d) Para (l)(A)(S) 

(e) Para (l)(A)(9) 

Auditors certificate regarding 
compliance with Accounting 
Standards 

Provision of approval of public 
shareholders through e-voting 

For JK Tyre & Industries Limited 

Kam~Manik 
Company Secretary 

Complied. Copy of the certificates 
issued by the statutory auditors of 
the Transferor Company and the 
Transferee Company confirming 
that accounting treatment 
mentioned in the Scheme is in 
compliance with section 133 of the 
Companies Act 2013 and 
accounting standards framed 
thereunder is enclosed as part of 
this application. 

Toe Transferee Company will 
comply with provisions of e-voting 
as per the Companies Act, 2013 and 
the SEBI (Listing Obligations and 
Disclosures Requirements) 
Regulations, 2015 as amended from 
time to time. 

Certified that the transactions / accounting treatment provided in the draft scheme of 
amalgamation of Cavendish Industries Limited (Transferor Company) with JK Tyre & 
Industries Limited (Transferee Company) and their respective shareholders are in 
compliance with all the Accounting Standards applicable to a listed entity. 

- 3 OCT 2024 
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Annexure 15

LEGAL PROCEEDINGS
Details of ongoing adjudication and recovery proceedings, prosecution initiated and all other enforcement action taken, 
if any, against JK Tyre & Industries Ltd., Promoters and Directors

A. Details of ongoing adjudication and recovery proceedings, prosecution initiated and all other enforcement action taken, if 
any, against JK Tyre & Industries Ltd.

1. One of our dealer partners filed a civil suit (“Plaintiff”) against us before the Court of the Principal Senior Civil Judge, 
Vijaywada, contending that they had placed several security deposits with us and we refused to pay interest and handling 
charges due on such deposits. The Court of the Principal Senior Civil Judge, Vijaywada, by order dated July 10, 2023 
decreed the suit against us directing us to pay a sum of ₹ 70.69 crores and interest thereon. We have filed an appeal before 
the High Court of Andhra Pradesh at Amravati against the aforesaid order dated July 10, 2023 contending, inter alia, that 
the claim was already settled with the Plaintiff. In the meanwhile, the Plaintiff has filed an application dated September 11, 
2023 under Section 7 of the Insolvency and Bankruptcy Code, 2016 before the National Company Law Tribunal (“NCLT 
Jaipur”) to initiate corporate insolvency resolution process against us for the purpose of recovering of the said sum along 
with interest thereon and handling charges pursuant to the order dated July 10, 2023. The counsel for the Plaintiff has 
submitted before the High Court on December 19, 2023 that they will not press further proceedings before the NCLT 
Jaipur till the time the High Court passes orders in the stay application and petition under Order VII, Rule 11 of the CPC 
against order dated July 10, 2023 filed by us. Regular hearing in both matters i.e. Appeal and CRP are going on before High 
Court of Andhra Pradesh. Vide Order dated 17.3.2025, the NCLT, Jaipur has adjourned the matter sine die. The Hon’ble 
High Court of Andhra Pradesh vide its Order dated 30.4.2025 has been pleased to grant stay on all proceedings pursuant 
to final Decree dated 10.7.2023.

2. Our Company has instituted recovery proceedings against GP Catarinense Comercio Importacao e Exportacao Ltda, 
J.S. Comercio de Pneus Ltda., and Brumel Distribuidora de Pneus Ltda. (“GPP Companies”), in Brazil, for recovery of 
approximately USD 6.7 million in relation to non-payment of dues by the GPP Companies for tyres exported to them by us. 
The case is currently pending before the Regional Court of Sao Jose dos Pinhais, Metropolitan Region of Curitiba – Parana, 
Brazil.

3. The company received a show cause on October 6, 2021 (“Show Cause Notice”) from the Principal Commissioner CGST 
& Central Excise, Bhopal (“Principal Commissioner”) requiring us to pay central value added tax (“CENVAT”) credit 
under the Cenvat Credit Rules, 2004, as amended, in relation to sale by our Company of certain capital goods to Rent 
Alpha Private Limited and J.K. Credit & Finance Limited amounting to ₹14.4 crore. We deposited an amount of ₹ 1.00 
crore on December 2, 2019 under protest during the course of investigation preceding the Show Cause Notice. Further, we 
filed reply dated May 18, 2022 to the Show Cause Notice wherein we contested payment of ₹ 14.40 crore. The Principal 
Commissioner subsequently issued a letter August 31, 2022 wherein they intimated the matter was transferred to the call 
book under the directions of the Principal Commissioner as a similar matter is pending before the Madras High Court. We 
have not received any further notices from the Principal Commissioner in relation to the Show Cause Notice.

4. The Directorate General of GST Intelligence (“DGGI”) issued a show cause notice dated April 12, 2022 to our Company 
alleging, inter alia, that we had not paid composite tax on supply of tubes, tyres and flaps as applicable under the Central 
Goods and Services Tax Act, 2017 (“CGST Act”) and had supplied tubes/flaps at a lower GST rate by wilfully misdeclaring the 
supply as non-composite supply. It is further alleged that we had belatedly paid ₹ 81.90 crores towards such differential tax 
liability on February 21, 2019 after investigation was initiated by the DGGI. We have filed our reply against the show cause 
notice dated April 12, 2022 before the Additional Commissioner of Central Tax, Chennai South Central Tax Commissionerate. 
The financial impact of this case is estimated to be ₹ 81.90 crore along with applicable interest, and penalty amount equal to 
the tax. The matters are currently pending.

5. The Ministry of Corporate Affairs, Government of India submitted a letter dated December 16, 2013 to the Competition 
Commission of India (“CCI”) forwarding a representation from the All India Tyre Dealer’s Federation, alleging that our 
Company and certain other domestic tyre manufacturing companies were engaging in cartelisation. The CCI by order 
dated June 24, 2014 instructed the office of the Director General (“DG Office”) to investigate into the affairs of our 
Company and other domestic tyre manufacturing companies in relation to this matter. The DG Office submitted its 
report on December 8, 2015, and subsequently the CCI vide its order dated August 31, 2018 (“CCI Order”) held that, we, 
acting in concert with other tyre manufacturers, had indulged in cartelization and increased the prices of cross ply/bias 
tyres variants sold by each of us in the replacement market belonging to the truck/bus segment, and have also limited 
and controlled the production and supply in the said market, thereby contravening the provisions of Section 3 of the 
Competition Act, 2002. The CCI Order imposed a penalty of ₹ 309.95 crore on the Company and a penalty of Rs. 16.45 
Lakhs on Shri Arun K. Bajoria, Director & President – International, inter alia. An appeal against the CCI Order was filed 
along with the other concerned domestic tyre manufacturing companies before the National Company Law Appellate 
Tribunal, Principal Bench, New Delhi (“NCLAT”). Shri Arun K. Bajoria also filed appeal before NCLAT, against the said 
CCI order. The NCLAT vide order dated December 1, 2022 (“NCLAT Order”) remitted the matter to the CCI, directing 
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the CCI to re-examine arithmetical errors by the DG Office in the case, and to consider reviewing the penalty imposed 
on us keeping in mind promotion of the domestic tyre industry. The CCI and another tyre manufacturer have filed an 
appeal before the Supreme Court of India against the NCLAT Order, which are currently pending. The Company strongly 
reiterates that there has been no wrong doing on the part of the Company and that the Company has never indulged in or 
was part of any cartel or undertook any anti-competitive practice.

6. In Reference Case No. 1 of 2019, the CCI passed a prima facie order directing the DG Office to investigate JK 
Tyre & Industries Ltd. (“JK Tyre”) for alleged cartelization in respect of a tender(s) issued by the Director, State 
Transport, Haryana, for purchase of new steel radial tyres of different sizes and specifications. The investigation 
has since been completed by DG, CCI. The Company has received copy of DG’s Supplementary Report dated  
21st February 2025 along with DG’s first report dated 28th July 2023. The DG’s investigation concludes that JK Tyre 
along with its representative and another tyre company with its representative engaged in cartelization during the year 
2013 in respect of Himachal Pradesh tender, in contravention of provisions of Section 3(3) read with Section 3(1) of the 
Competition Act. It may be noted that there is no direct evidence given by DG in its report against the Company. DG has 
pointed out exchange of one e-mail between two Agencies of JK Tyre and the said another tyre company in some other 
matter and also exchange of information between the said two agencies undermining the competitive integrity and since 
these two were representatives of JK Tyre and an another tyre company respectively, DG has inferred that JK Tyre and 
an another tyre company are also in cartel. Under Section 48(1) of the Competition Act, individuals who are incharge/
responsible for the conduct of the business of the contravening companies are also deemed to be guilty of the contravention 
along with the company and accordingly DG has identified Chairman & Managing Director of JK Tyre along with other 
individuals in respect of other entities in contravention of the provisions of the Competition Act. It may be noted that the 
Company at its own and on behalf of Chairman & Managing Director will be submitting its response/ objections on DG’s 
report after receipt of complete version of the DG’s Investigation report (i.e. non redacted portion). The Company strongly 
reiterates that there has been no wrong doing on the part of the Company and that the Company has never indulged in or 
was part of any cartel or undertook any anti-competitive practice.

7. The Directorate of Enforcement (“ED”) passed an order dated July 13, 2020 (“Freezing Order 1”) for freezing our bank 
account under the Prevention of Money Laundering Act, 2002 (“PMLA”) following a letter of request for assistance in 
criminal matters dated September 26, 2018 received from the Office of the Prosecutor General, Rio De Janeiro, Brazil 
under the United Nations Convention Against Corruption (Merida Convention – Decree No. 5.687/2006) and United 
Nations Convention Against Transnational Organised Crime (Palermo Convention – Decree No. 5,015/2004). We 
challenged the Freezing Order 1 in a writ petition and the Freezing Order 1 was set-aside by the Hon’ble High Court of 
Delhi by order dated October 27, 2021 for procedural impropriety. With consent of parties to the proceedings, the Hon’ble 
High Court’s order also contained directions for ED to consider the submission of all parties and then pass fresh orders 
in accordance with law. Subsequently, ED passed another freezing order dated April 29, 2022, (“Freezing Order 2”) for 
freezing an amount of ₹ 2.85 crores (approx.) held in our bank account. The Adjudicating Authority under PMLA, by 
order dated October 21, 2022, allowed the continuation of Freezing Order 2. We have filed an appeal before the Appellate 
Tribunal under PMLA against the order of the Adjudicating Authority dated October 21, 2022. We have also filed a writ 
petition before the Hon’ble High Court of Delhi challenging the Freezing Order 2. In the said writ petition, by order dated 
August 05, 2022, the Hon’ble High Court lifted the freeze on our bank account pursuant to us furnishing a fixed deposit 
of approximately ₹ 2.85 crores. The Hon’ble Delhi High Court in the hearing on 24th Jul 2025 set aside the freezing order 
and further directed that all consequential proceedings be set aside. However, proceedings before Appellate Authority are 
pending.

8. Norton Intec Rubber Private Limited filed a claim before the MSME Council, Chennai against our Company for recovery 
of outstanding amount of approximately ₹ 29.53 crore comprising principal of approximately ₹ 0.91 crore and interest 
amounting to approximately ₹ 28.62 crore calculated in accordance with the requirements of the Micro, Small and Medium 
Enterprises Development Act, 2006, as amended (“MSME Act”). The MSME Council, Chennai pursuant to order dated 
June 3, 2010 rejected the objections filed by us against the aforementioned claim. Against such order dated June 3, 2010, we filed 
a writ petition before the Madras High Court. The Madras High Court dismissed the writ petition filed by us, pursuant to 
order dated August 20, 2010. We filed an appeal before a division bench of the Madras High Court challenging such order 
passed by the single-judge bench. In the meantime, the MSME Council, Chennai passed its final award on September 20, 
2010 (“Final Award”) directing us to pay Norton Intec Rubber Private Limited an amount of approximately ₹ 10.81 crore. 
Further, the division bench of the Madras High Court dismissed the appeal filed by us pursuant to order dated November 
20, 2012, against which, we have filed an appeal before the Supreme Court of India. The Supreme Court of India pursuant 
to its orders dated January 28, 2013 and March 20, 2013 stayed the execution of the Final Award subject to the deposit of 
50% of the award amount, further to which, we deposited ₹ 6.00 crore. The matter is currently pending hearing before the 
Supreme Court of India. The financial impact of this case is estimated to be ₹ 12.21 crore including ₹ 1.40 crore towards 
balance interest.

9. The Directorate of Revenue Intelligence, Ahmedabad Zonal Unit issued a show cause notice on September 27, 2013 and 
a demand notice on October 3, 2013 (“Demand Notices”) to our Company alleging that our Company had wrongfully 
claimed exemption from safeguard duty on import of carbon black from China under the Customs Tariffs Act, 1975. 
Pursuant to the Demand Notices, the Commissioner of Customs, Chennai-IV passed an order dated February 25, 2015 
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against us, which we challenged by way of writ petition filed before the High Court of Rajasthan (Jodhpur Bench). The 
matter is currently pending before the High Court of Rajasthan (Jodhpur Bench). The financial impact of this case is 
estimated to be ₹ 3.12 crore as duty plus any interest and penalty that may be levied.

10. Our Company received notices on June 13, 2017 and January 22, 2018 from the Additional Director General, Directorate 
of Revenue Intelligence (“ADG, DRI”) alleging non-payment of customs duty on import of metal boxes used by foreign 
suppliers for raw material packaging, against which, we filed an appeal with the Additional Director General (Adjudication), 
Directorate of Revenue Intelligence, Mumbai (“ADG (Adjudication)”). The ADG (Adjudication) by way of order dated June 
17, 2020 upheld the notice issued by the ADG, DRI, against which order, we filed an appeal before the Customs, Excise and 
Service Tax Appellate Tribunal, Mumbai (“CESTAT, Mumbai”), which is currently pending. The financial impact of this 
case is estimated at ₹ 8.75 crore as duty plus interest and penalty payable under the Customs Act.

11. Our Company received notices on February 27, 2017 and April 26, 2018 from the Investigation Department, Directorate 
of Revenue Intelligence (“Investigation Department, DRI”) alleging non- payment of customs duty on import of spools, 
separators and pallets used for packaging of imported steel tyre cords, against which we filed an appeal with the ADG 
(Adjudication). The ADG (Adjudication) by way of order dated January 2, 2020 upheld the notice issued by the Investigation 
Department, DRI, against which order, we have filed an appeal before the CESTAT, Mumbai, which is currently pending. 
The financial impact of this case is estimated at ₹ 18.29 crore as duty plus any interest and penalty that may be levied.

12. We had entered into lease deeds dated August 5, 1975 and November 19, 1975, and transfer deed dated August 12, 1975, with 
the State Government of Rajasthan for the purposes of acquiring land for our Kankroli Tyre Plant in District Rajsamand, 
whereunder it was stated that the annual rent shall be subject to revision after every thirty years and the enhancement in rent 
at each revision shall not exceed 25% of the rent payable for the period immediately preceding such revision. The Revenue 
Department of the State Government of Rajasthan amended the Rajasthan Land Revenue (Industrial Areas Allotment) 
Rules, 1959 pursuant to notifications dated November 25, 1987 and August 13, 2009 (“Notifications”), prescribing certain 
rental rates based on the population of the concerned town/city/village. The District Collector, Rajsamand by way of order 
dated June 12, 2012 issued a demand notice (“Demand Notice”) for recovery of difference in annual lease rent charges on 
our land retrospectively from 1987 till December 12, 2013 based on the rate prescribed in the Notifications. Subsequently, 
the Tehsildar, District Rajsamand issued notice dated June 18, 2012 under Form No. II, Rule 24 of Rajasthan Land Revenue 
(Payments, Credits, Refunds & Recovery) Rules, 1958 alleging dues of ₹ 0.34 crore in lieu of lease rent charges outstanding 
in our name. The Tehsildar further issued notice dated August 27, 2012 (“Attachment Notice”) for the attachment and sale 
of property under the provisions of Section 230 of the Rajasthan Land Revenue Act, 1956 calling upon us to deposit the 
impugned lease rent charges failing which our movable property shall be attached and sold. We have filed a writ petition 
before the High Court of Rajasthan (Jodhpur Bench) praying for setting aside the Demand Notice and Attachment Notice, 
which is currently pending.

13. We had entered into power delivery agreement dated July 10, 2007 with V.S. Lignite Power Private Limited (“VSPPL”) 
whereunder we were entitled to consume 4.44% of the energy generated by VSPPL at its captive thermal power plant at 
Bikaner, in proportion to our shareholding in VSPPL. The State Government of Rajasthan had issued Notification No. 
F.12(14) FD/Tax/2006-143 dated March 8, 2006 in exercise of powers conferred by Section 3(3) of the Rajasthan Electricity 
(Duty) Act, 1962, whereunder persons generating energy for their own use and consumption were exempt from payment 
of electricity duty. However, we received electricity bills dated March 1, 2013 for the billing month of February 2013 
(“Electricity Notice 1”) from Ajmer Vidyut Vitaran Nigam Limited (“AVVNL”) which included levy of electricity duty. We 
filed a writ petition before the High Court of Rajasthan (Jodhpur Bench) praying for the quashing of the Electricity Notice 
1 issued by AVVNL. Subsequently, we received another notice dated July 23, 2015 from the Chief Engineer (Commercial), 
AVVNL (“Electricity Notice 2”) alleging that VSPPL had failed to meet the eligibility conditions of a captive power plant and 
accordingly, the exemption of electricity duty and water conservation cess was not available to us. We received a bill dated 
August 1, 2015 from AVVNL for recovery of the aforesaid charges set out in the Electricity Notice 2. We have filed a writ 
petition before the High Court of Rajasthan (Jodhpur Bench) challenging the recovery of late payment surcharge and 
praying for quashing of the Electricity Notice 2, which is currently pending.

14. The Rajasthan Electricity Regulation Commission (“RERC”) passed order dated March 23, 2017 against our Company 
and other entities directing payment of deficit in renewable purchase obligations (payment for minimum percentage of 
renewable energy by end users) under the RERC (Renewable Energy Certificate and Renewable Purchase Obligation 
Compliance Framework) Regulations, 2010 for the period from March 23, 2007 to December 22, 2010. We have filed an 
appeal against the order of the RERC dated March 23, 2017 before the Appellate Tribunal for Electricity, New Delhi.

 Tribunal vide it’s decision dated 30.7.2024 held that amendment made in Regulation 4(2) of Renewal Purchase Obligation 
(RPO) Regulations, 2007 to revise the percentage of minimum purchase of RE vide Regulations of 2011 and 2014 is 
correct. Therefore, Tribunal do not find any error or infirmity in the impugned orders of the Rajasthan Renewal Energy 
Corporation. The appeals are devoid of any merit and are hereby dismissed as such.

15. The RERC pursuant to order dated September 1, 2022 permitted AVVNL and other electricity distribution companies in 
the State to impose special fuel surcharge on consumers (including us, being industrial consumers) at the rate of Rs. 0.07 
per unit (KWh) per month for 60 months with effect from the billing month of October, 2022 onwards. Accordingly, the 
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Chief Engineer, AVVNL passed order dated September 20, 2022 (together with the RERC order dated September 1, 2022, the 
“Recovery Orders”) for recovery of the aforesaid special fuel recharge. We have filed a writ petition before the High Court 
of Rajasthan (Jodhpur Bench) praying for quashing of the Recovery Orders, which is currently pending.

16. We had entered into agreement with Zorya Distributed Power Services Private Limited for setting up a solar power plant 
at our Kankroli Tyre Plant for exclusive supply of power. The Additional Chief Engineer (HQ), AVVNL pursuant to letter-
cum-order dated November 23, 2021 (“Surcharge Order”) levied cross- subsidy surcharge on third party sale of solar power 
under the RERC (Terms and Conditions for Tariff Determination from Renewable Energy Sources) Regulations, 2020. We 
have filed a writ petition before the High Court of Rajasthan (Jodhpur Bench) praying for quashing of the Surcharge Order, 
which is currently pending.

17. The Tehsildar, Rajasmand, Rajasthan by notice dated March 17, 2003 directed recovery of ₹ 49, 320 under the Rajasthan 
Land Revenue Act, 1956 for deficit in lease rate payment. We have filed an appeal against the notice dated March 17, 2003 
before the District Collector, Rajasmand, which is currently pending.

18. Kuehne Plus Nagel Pvt. Ltd. has filed a Commercial Suit before Delhi High Court against JK Tyre & Industries Ltd. (the 
Company) and Cavendish Industries Limited (CIL), thereby claiming an amount of Rs. 8.97 Crores towards detention, 
demurrage, consignment handling and allied charges which were paid by them to the shipping line and port on the ground 
that our Company along with the buyer / consignee failed to collect the consignment from the destination port. 

 The said Kuehne Plus Nagel Pvt. Ltd. had issued Demand Notice under Insolvency & Bankruptcy Code, 2016 to both the 
Company and CIL. We had suitably replied to the said notice on 9th February, 2024 by stating that no amount is due and 
payable by us on the ground that Kuehne Plus Nagel Pvt. Ltd. had acted as Forwarding Agent on CY to CY (Container 
Yard to Container Yard) basis. Hence their role ceased at the destination Container Yard. Beyond the said point, it was the 
responsibility of the Buyer / Consignee to collect the container.

 Further, there are adequate laws and rules framed by Port Authority who would have taken action in accordance with such 
rules. It would not be out of place to state here that the said Kuehne Plus Nagel Pvt. Ltd. did not inform our Company 
prior to assuming the responsibility to deal with the goods after it reached the destination port and as such JK Tyre & 
Industries Ltd. (Company) is not responsible for the acts and consequences of Kuehne Plus Nagel Pvt. Ltd. after the title in 
the goods had passed onto Buyer / named Consignee. The matter is pending before Delhi High Court for adjudication of 
the jurisdiction issue.

19. The Company has received a demand order dated 29th February 2024 on 16th March 2024 from the Additional 
Commissioner, CGST & Central Excise, Bhopal against Show Cause Notice dated 24th February 2023 issued in the matter 
of Input Tax Credit (ITC) availed on lease rental services from the Lessors in respect of the capital goods received on lease 
for the period July 2017 to 2019. 

 The amount involved is Rs. 8.78 Crore and interest as applicable as per Section 50 of CGST Act, 2017 along with penalty of 
Rs. 8.78 Crore against which an appeal stating relevant grounds was filed on 29th May 2024. However, the Commissioner 
(Appeals) has passed order against our appeal. The Company has a strong case to appeal before the higher authorities and 
the same is being evaluated.

 On similar grounds, the Input Tax Credit (ITC) availed on lease rental services from the Lessors in respect of the capital 
goods received on lease for the period October 2019 to March 2020 and April 2020 to March 2022 was disallowed. The 
overall liability on account of tax along with applicable interest and penalty amounts to Rs. 4.24 crores and Rs. 15.10 crores 
respectively. On our appeal, the Commissioner has passed an order reducing the liability on account of tax and penalty 
from Rs. 4.24 crores to Rs. 2.23 crores and interest as applicable and from Rs. 15.10 crores to Rs. 8.87 crores and interest as 
applicable. The Company has a strong case to appeal before the higher authorities and the same is being evaluated.

20. In respect of the Assessment years 2012-13, 2015-16, 2018-19 & 2020-21 certain expenditures have been disallowed by 
Assessing authorities under Income - Tax, Act 1961. The Company is pursuing these matters. If, however, the Company’s 
representation / appeals not upheld, the total liability of Rs. 27.75 crores can entail on the Company. 

21. Miscellaneous cases related to GST matters such as Transitional credit, non reversal of ITC on Credit Notes issued by 
Supplier, reconciliation differences between GSTR 2A and GSTR 3B, ITC on hotel accommodation and other expenses 
as disputed, defective processes adopted by Department pertaining to refund of GST, certificates from customers towards 
reversal of ITC against credit notes issued to them totaling to Rs.8.1 crores approximately. All these cases are being persuade 
appropriately through company’s representations / appeals. 

22. Service Tax matters where Department has incorrectly classified IPR services as consulting engineering services thereby 
imposing taxes and penalties both aggregating to Rs. 4.93 crores. The company is of the contention that since the taxable 
value of service has already suffered tax under IPR as prescribed under the law, the same cannot be taxed twice under 
different heading. The case has being persuade appropriately through company’s representations / appeals. 

23. Miscellaneous cases pertaining to Labour Laws, ESIC, Provident Fund, Industrial Dispute Act, Consumer Court cases 
and Entry Tax matters are disputed by the company. The overall amount involved is Rs. 7.68 crores. These cases are also 
persuade appropriately through company’s representations / appeals.
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B. Details of ongoing adjudication and recovery proceedings, prosecution initiated and all other enforcement action taken, if 
any, against the Promoter of JK Tyre & Industries Ltd.

 Bengal & Assam Company Limited (‘the Company) had applied for adjudication of Stamp Duty before the Office of the 
Collector of Kolkata, Government of West Bengal (“Collector of Stamps”), in respect of 32,59,450 Equity Shares issued 
pursuant to the Scheme of Arrangement between erstwhile Florence Investech Limited, BMF Investments Limited and 
J.K. Fenner (India) Limited and Bengal & Assam Company Limited, sanctioned by the Hon’ble National Company Law 
Tribunal, Kolkata Bench, vide its Order dated 5th November, 2018. Collector of Stamps vide an Order dated 20th June, 2024 
has adjudicated Stamp Duty of Rs. 10.73 Crore. The Company being aggrieved by the aforesaid Order of the Collector of 
Stamps, Kolkata had filed a Writ Petition before the Hon’ble High Court of Calcutta on 5th September, 2024. The Hon’ble 
High Court of Calcutta vide its Order dated 20th February 2025 had restrained the Collector Stamps, Kolkata, for taking 
any coercive measure against the Company till 31st July, 2025 or until further Order, whichever is earlier.

C. Details of ongoing adjudication and recovery proceedings, prosecution initiated and all other enforcement action taken, if 
any, against the Directors of JK Tyre & Industries Ltd. 

 In respect of the case reported under para A point 5, the CCI order had also imposed a penalty of Rs. 16.45 Lakh on Shri 
Arun K. Bajoria, Director & President – International. Further details are given in the aforesaid para A point 5.



153

Annexure 16r,; . - ... - - - ---
.. ~ - ~-·-~ ~ -- -~-

D & A FINANCIAL SERVICES (P) LIMITED 
Merchant Banking & Corporate Advisory Services 24 Jul 2o2s 

0 

The Board of Directors 
CAVE DISH INDUSTRCESLJMITED 
Jaykaygram P - Tyre Factory, K.ankroli 
RaJ amand, Raja dian India, 313342 

ubject: Compliance Report on the di closure(s) made in the Abridged Prospectus in 
compliance with the requirement of Regulation 37 of the EBI (Listing Oblil!ations and 
Disclosures Reqitlrement) Regnlations, 2015 ead with SEBl Circular o. 
S BI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20. 2023 with re pect to Cavendish 
Industries Limited under Pt·oposed Composite cheme of Amalgamation between JK 
' yre & Iodu tries Limited {Amalgamated ompa.ny) and Cavendish Industries Limited 
(Amalgamating Company) and their resi> ctive shareholders and creditors. 

Dear iris. 

We. M/ D & A Pi111rncial ervice Private Limited, SEBJ registered Merchant Banker, having 
SEBJ Registration No. INM00001 l484, have been appointed by Cavendi b Industries 
Limited to provide a compliance report with respect to adequac and accuracy of disclosure(s) 
made in the Abridged Prospectus concerning Cavendish lndu trie Limited, under the 

proposed composite scheme of amalgamation (Hereinafter referred to as •scheme") of JK Tyre 
& Industries Limited and Cavendish lndu tries Limited (Hereinafter collectively referred to as 

"Companies '). 

Scope and Purpose of the Compliance Report 
Pursuant to lhe r quirements of SEBI circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/00094 
dated June 20, 2023 ("SlIBI Scheme Circular"), a compliance report IIBSto be obtained from 
an independent Merchant Banker on the infonnation disclosed in Abridged Prospectus in line 

with information required to be disclosed as per Part E of chedule VI of EBI (l sue of Capital 
and Di~closure Requirements) Regulations, 2018 ("ICDR Regulations') . 

The purpose of the report is to infonn the shareholders about the infonnalion/details ofunlisted 
company to the extent applicable. involved in the scheme in line with the informal ion required 
to be di losed a per Part E of hedule VI to LCDR Regulations. 

ources of the Information 
We have re eived the following infom1ation from the management of the Companies: 

1. Propo ed Composite Scheme of Arrangement. 

2. Abridged Prospectus dated 24 July, 2025 prepared in accordance with SEBI Scheme 
Circular 

3. Information/documents/undertakings etc. provided by management of companfa 
pertaining to disclosures made in Abridged Prospectus dated 24 July, 2025 . 

H.O. & Regd. Office: 13, Community Centre, 2nd Floor, East or Kaifash, New Delhi-110065 (India) 
Phone:+9111 41326121, 40167038 

E-mail: lnvestors@dnaftnserv.com, compllance@dnafinserv.com. varuation@dnafinserv.com, contact@dnafinse 
Website:www.dnaffnserv.com, Branch Office : Mumbai 

CIN: U74899DL 1981PTC012709 
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Disclaimer: This Report is intended solely for the limited purpose mentioned earlier and 

should not be regarded as a recommendation to the investors to invest in the Companies 

or deal in any form in the securities of the Companies. We have a sumed that the 

documents/information provided by the management of Companies wherever required 

for the purpose of disclosures in Abridged Prospectus is complete in all re pects. 

This report is not meant for meeting any other regulatory or disclosure requirements, 

save and except as specified above under any Indian or foreign law, statute, act, guideline 

or similar instruction. The Management or related parties of Companies are prohibited 

from using thi report other than for its sole limited purpose and not to make a copy of 

this report available to any party other than those required by tatutc for carrying out 

the limited purpose of this report. In no circumstance whatsoever, will D & A Financial 

ervices {P) Limited, its Directors and Employees accept any responsibility of liability 

towards any third party for consequences arising out of the use of this report. 

Compliance Report 
We in the capacity of SEBI registered Merchant Banker do hereby certify that the information 
as disclosed in the Abridged Prospectus dated 24 July, 2025, is in line with disclosures required 
lo be made as per Part E of Schedule VI to JCDR Regulations to the extent applicable to an 
unlisted company i.e. Cavendish Industries Limited and the disclosures made concerning 
Cavendish Industries Limited are accurate and adequate to the extent applicable and available. 

Thanking You 

For D & A Financial S ~-==-~ Limited 

(Balakrisbnao Iyer) 
Autbm·ized Sigoato 

SEBl Registration No. fNM000011484 

Date: 24 July 2025 
Place: Mumbai 
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DISCLOSURE DOCUMENT 
[IN THE FORMAT SPECIFIED FOR ABRIDGED PROSPECTUS, AS PROVIDED IN PART-E OF 

SCHEDULE VI OF THE SEBI (ICDR) REGULATIONS, 20181 

CAVENDISH INDUSTRIES LIMITED 

nns I CL DOCUMENT HA BEEN PREPARED I O~ SPECIFIED FOR AN 
ABRIDGED PROSPECTUS CONTAINlNG INFORMATION PERTAINING TO THE UNLISTED COMPANY 
- CAVENDISH INDUSTlUES LlMTTED, JNVOLVED IN THE SCHEME OF AMALGAMATION OF 
CAVENDISH INDUSTRIES LIMITED (''THE TRA SFEROR COMPANY''/ ''l'BE COMPANY') WlTH 1K. 
1YRE & INDUSTRIES LIMITED ("TIIE TRANSFEREE COMPANY") AND THElR .RESPECTIVE 
SHAREH DE ("THE SCHEME';), UNDER SECTION 230 TO 292 AND OTHER APPLICABLE 
PROVISIONS OF THE COMPANIES AC r. 2013, INCLUDING ANY STATUTORY MODIFICATION OR RE­
ENACTMENT OR AM OM THEREOF (COLLECTlVBLY THE "ACT") AND ALL OTHER 
APPLICABLE RULES AND REGULATIONS. TlUS DISCLOSURE DOCUMENT CONTAJN APPLICABLE 
(NFORMATlO OF T UNLISTED TRANSFEROR COMPANY - CAVENDISH INDUSTRIES Lll\fiTED, 
LN COMPLIANCE WITH THE SECURJTfES A D EXCHANGE BOARD OF INDIA ("SEBr') MASTBR 
CIR ULAR NO. SEBl/HO/CFD/POD-2/P/CTR/2023/00094 Q TED JUNE 21. 2023, AS AMENDED FROM 
TlMB TO TIME, ('"SEBI MASTER CIRCULAR") READ WITH REGULATION 37 OF THE SECURlTIES 
AND EXCHA GE BOARD OF INDIA (LISTING OBLIGATIO S AND DISCLOSURE REQUIREMENTS) 
REG ATION 2015. 

This Disclosure Document bas been prepared in the fonnat specified for the Abridged Prospectu as provided in 
Part E of Schedule VJ oftbe Securities and Exchange Board oflndia (Issue ofC1,1.piral and Di closure Requirements) 
Regulations, 2018, to the extent applicable. This Di losure Document should be read together with the Scheme. 
the Notice & the Explanatory Statement sent to the shareholders of Tran feree Company. 

his Disclosure Document should not be considered as an invitation or an offer of any securities by or on behalf of 
the Transferor Company or the Transferee C rrtpao . The new Equity 'ha to be issued by the Transferee 
Company to the Shareholders of the Transferor Company, pursuant to the Scheme shall be listed on all the Stock 
Exchanges on which the Equity Shares of the Transferee Company are listed. The Transferee Company will make 
necessary application(s) to the Stock facchanges and other competent aothorities.., if any, for th is purpose a:nd wHI 
comply with the provisions of the Securities Contracts (Regulation) Act,1956, the Securities Contracts (Regulation) 
Rules, 1957, the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, Listing Agreement, 
other SEBI Regulations wid SEBI Circulars and other applicable provi ions, if any, in this regard. As there is no 
issue of equity shares to the public at large the requirements with respect to General lnformation Document (GID) 
are not applicable and this Abridged Prospectus bould be read accordingly. 

ou may also d wnload the Scheme and other relevant documents from the website of the Tran fere ompany 
(www.jktyre.comD, R Limited (l3SE") (www.bseindia.com) and the National Stock Exchange of India LirnJted 
("NSE") (www.nseit1dia.com) (hereinafter BSE and NSE collectively referred as "the-Stock Exchanges~, where 
the equity shares of the Transferee Company are Jisted. 

Unless specifically defined herein, capitalized terms and abbreviations used herein shall have the ame meaning as 
ascrib d to them in the Scheme~ 

TIDS ABRIDGED PROSPEC 
RE EI D LT8E PAGE . 
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Registered Offi 

Jaykaygram, PO-Tyre 
Factory, Kankroli, 
Rajsamand, Rajasthan, lndia. 
313342 

CAVENDISH INDUSTRIES LIMITED 
CJN: U74900RJ2015PLC0975l7 

Corporate Office Contact Person 

3, Bahadur Shah Zafar Shri Kamal 
Marg, New Delhi-110002 Kumar Manik 

(Chief Financial 
Officer & 
Company 
Secretary) 

E-mail and 
Telephone 

k.manik ci.' jkmail.com 
Phone: 011 
6820 1112 

I PROMOTER(S) OF 't.BE COMPANY: I JKTYRE& INDUSTRIE LIMITED 

DETAILS OF OFFER TO PUBLIC: 
Type of Issue (Fresh/ Fresh Issue Size Offer' for Sale Total Issue ~sue Under 

Web ite 

.A. 

Share 
OFS/ Fresh & OFS) (by no. of (OFS) Size Size (by DO,, Regulation Reservation 

shares 01' by (by no. of of shares ol" 6(1)/ 6(2) Qm NlI RH 
amount in Rs.) shares or by by amount 

amount In Rs.) 
in Rs.) 

Not Applicable 
[The Transferor Company is not offering any securities/ equity shares and no investment by the public is being made 
in the Transferor Comoanv. oursuantto the Scheme.] 

DETAILS OF OFS BY PROMOTER(S)/ PROMOTER GROUP/ OTHER SELLING SHAREHOLDERS 
UPTO A MAXIMUM OF 10 ELLING SHAREHOLDER 
Name 'I)ipe of Weighted 

erage 
Cost of 

Amount In Acquisition 
Rs (WAC.A) in 

Rs per 

Type No. 
Sbares­
offered/ 

of WACA in Rs per 
Equity 

Amount in 
R$ 

ot Applicable 
[No transfer of the securities/ equity shares of the Transferor Company is proposed and no investment by the 

ublic is made in the ran fero r om an . ur uant to the Scheme. 

ELIGIBILITY FOR TBE ISSUE: 

Not Applicable 
[The Transferor Company is not offering any securities/ 
equity shares and no investment by the public is being 
made in the Transferor Company, pursuant to the 
Scheme.I 

PRICE BAND. MINIMUM BID LOT & INDICATIVE TIMELINES 
Price Band I 
Minimum Bid Lot Size I Not Applicable 
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Bid/Offer Opens on [The Transferor Company is not offering any 
Bid/Closes on securities/ equity shares and no investment by tl:te 
Finalization of Basis of Allotment public is being made in the Transferor Company, 
Initiation of Refunds pursuant to the Scheme.] 
Credit of Eauity Shares to Demat accounts of Allottees 
Commencement of trading of Equitv Shares 

DETAILS OF WACA OF ALL SHARES TRANSACTED OVER THE TRAILING EIGHTEEN MONTHS 
FROM THE DATE OF DISCLOSURE DOCUMENT: 

Period Weighted Average Upper End of the Price Band Range of acquisition price 
Cost of Acquisition (in is 'X' times the WACA Lowest Price- lfiebest 
Rs.) Price (in Rs.) 

Trailing Eighteen Not Applicable 
Months from the date [The Transferor Company is not offering any securities/ equity shares and no investment 
of the Offer Document by the public is being made in the Company, pursuant to the Scheme.] 

Not Applicable 

RISKS IN RELATION TO THE FIRST OFFER: 
[The Transferor Company is an unlisted Company and is 
not offering any securities / equity shares through an 
initial public offer to the public at large, pursuant to the 
Scheme.l 

GENERAL RISKS 
Inveshnent in equity and equity-related securities involves a degree ofrisk and investors should not invest any funds 
unless they can afford to take the risk of losing their investment. Investors are advised to read the risk factors 
carefully before taking any investment decision. For taking any investment decision, investors must rely on their 
own examination of the Transferor Company, the Transferee Company and the Scheme, including the risks involved . 
The equity shares of the Transferor Company or Transferee Company have not been recommended or approved by 
the Securities and Exchange Board of India (' SEBI') / Stock Exchanges, nor does SEBI I Stock Exchanges guarantee 
the accuracy or adequacy of the contents of the Disclosure Document. Specific attention of the investors is invited 
to the section tit led 'INTERNALRfSK FACTORS'. 

PROCEDURE 
The procedure with respect to public issue/ offer would not be applicable to Cavendi h Industries Limited as 
Cavendish Industries Limited is an unlisted company and is not offering any of its securities/ equity shares to the 
public under the Scheme. Further, the allotment of equjty shares by JK Tyre & Industries Limited, pursuant to the 
Scheme is limited to the shareholders of Cavendish Industries Limited. Hence, tbe procedure with respect to a 
General Information Document is not aoolicable. 

PRICE INFORMATION OF BOOK RU 
ot Applicabl 

[The present Abridged Prospectus is not being issued as a result of a public offer) 
Name ofBRLM and contact details (telephone and email id) of eachBRLM: Not Applicable 
Name of nd icate Members: Not A licable 

I ' A OF ISSUES BY SMALL AND MEDIUM ENTERPRISES UNDER CHAPTER IX, DETAD.S OF 
THE MARKET MAKER TO BE CLIJD 0 : 
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Name of Credit Rating Agency and the .rating or !?l'adin~ obtained, if anv 
Name of Debenture Trustee, if any Not Applicable 
Self-Certified Svndicate Banks 
Non-Syndicate Registered Brokers 
Details regarding website address(es)/ link(s) from which the investor can obtain a list of 
registrar to issue and share transfer agents, depository participants and stock brokers 
who can acceot application from an investor (as annlicable) 

DET.AJLS OF THE SCHEME 
Brief Particulars of the Scheme: 

a. The Scheme of Amalgamation of Cavendish Industries Limited with JK Tyre & Industries Limited is 
presented under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 read with 
Section 2( 18), Section 4 7, Section 72A and other applicable provisions of the Income Tax Act, t 961 and 
provides for amalgamation oftbe Transferor Company with the T.ransferee Company and dissolution of the 
Transferor Company without winding up. 

b. Appointed Date for the Scheme is I st April 2025 or such other date as may be mutually agreed by the 
respective Boards of the Parties. 

c. Upon coming into effect ofthe Scheme and with effect from the Appointed Date and in accordance with the 
prov is.ions of the Scheme and pursuant to Sections 230 to 232 and other applicable provisions of the Act 
and Section 2( 18) read with Section 47, Section 72A and other applicable provisions of the Income Tax Act, 
the Transferor Company shall stand amalgamated with the Transferee Company as a going concern and 
accordingly, all assets, Penni ts, contracts, liabilities, loan, duties and obligations of the Transferor Company 
shall, without any further act, instrument or deed, stand transferred to and ~ested in or be deemed to have 
been transferred to and vested in the Transferee Company, so as to become as and from the Appointed Date, 
the assets, Pennits, contracts, liabilities, loan, duties and obligations of the Transferee Company, by virtue 
of operation of law, and in the manner provided in the Scheme. 

d. Upon the effectiveness of the Scbeme and with effect from the Effective Date, all employees of the 
Transferor Company shall become employees of the Transferee Company, without any interruption in 
service, on tenns and conditions no less favourable than those on which they are engaged by the Transferor 
Company. The Transferee Company undertakes to continue to abide by any agreement/ settlement or 
arrangement, if any, entered into or deemed to have been entered into by the Transferor Company with any 
Persons in relation to the employees of the Transferor Company. The Transferee Company agrees that the 
services of aH such employees with the Transferor Company prior to the transfer shall be taken into account 
for the purposes of aJl existing benefits to which the said employees may be eligible, including for the 
purpose of payment of any retrenchment compensation, leave balance, gratuity and other retiral/ terminal 
benefits. 

Consideration for the Scheme of Amalgamation and allotment of Shares pursuant to the Scheme: 

Upou the effectiveness of the Scheme and in consideration of the amalgamati011 of the Transferor Company with 
the Transferee Company, the Transferee Company shall, without any further application act, deed, consent, acts, 
instrument or deed, issue and allot, on a proportionate basis to each shareholder of the Transferor Company, whose 
name Is recorded in the register of members as member of the Transferor Company as on the Record Date, as under: 
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''92 (Ninety-Two) fully paid-up equity shares of JNR 2 (Indian Rupees Two) each of the Transferee Company, credited 
as fully paid up, for every 100 (One Hundred) equity shares of INR 10 (Indian Rupees Ten) each of the Transferor 
Company. " 

No equity shares shall be issued by the Transferee Company in respect of the shares, if any, held by the Transferee 
Company and/or its subsidiacy(s) in the Transferor Company, and all such shares shall stand cancelled upon the 
Scheme becoming effective. 

Upon the Scheme being effective, t!1e Transferee Company shall apply for listiJ1g of the new Equity Shares allotted 
pursuant to the Scheme, on the Stock Exchanges in tenns of and in compliance of SEBI Circular or SEBJ LODR 
Regulations as may be applicable from time to time. Such new Equity Shares allotted by the Transferee Company, 
pursuant to the Scheme, shall remain frozen in the depository system till listing/ trading permission is given by the 
designated Stock Exchange. 

In the event, the Transferor Company and/or the Transferee Company restructure their equity share capital by way 
of share split or consolidation or bonus or any other corporate action during the pendency of the Scheme, the share 
entitlement ratio, as mentioned above shall be adjusted accordingly, to consider the effect of any such corporate 
actions. 

Rationale for the Scheme: 

l. The Transferor Company is inter-alia engaged in developing, manufacturing marketing and distributing 
automotive tyres, tubes & flaps. The Transferor Company is a subsidiary of the Transferee Company. The 
Transferee Company is inter-alia engaged in developing, manufacturing, marketing and distributing 
automotive tyres, tubes, flaps and retreads. The Transferor Company and the Transferee Company, both, are 
engaged in the similar line of business. Taking into consideration the similar line of business and growth 
prospects available, it is proposed to undertake the amalgamation. The amalgamation will inter-aJia result 
in all the businesses being housed in one listed company with the following benefits: 

a. economies of scale, operational synergies & efficiencies at multiple levels of business operations; 
b. optimization in administrative, managerial and other overheads; 
c. reduction in interest cost; 
d. pooling of resources for faster growth; 
e. ease of doing business; 
f. comprehensive products offering, availability of combined sales and distribution network; 
g. improved customer satisfaction; 
h. significant reduction in multiplicity of legal and regulatory compliances; and 
i. improved investor perception and enhanced shareholders ' value, 

2. The Scheme is in the interest of the Transferor Company and the Transferee Company and their respective 
stakeholders. 

GENF.RAL INFORMATION 
Name of Merchant Bank.er D & A Financial Services Private Limit d 
(Appointed under the SEBI Master Address: 13, Community Centre, East ofKailash, 
Circular) New Delhi-110065 

Tel. No.: +91 11 41326121 , 40167038 
Email: valuation@dnafinserv.com 
Website: www.dnsfi nserv-.com 
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Contact oerson: Mr. Vardhman Doogar 
Name of Registrar to the Issue and contact Not Applicable 
details (telephone and email id) 
Name of Statutory Auditor Mis Lodha & Co. LLP, Chartered Accountants 

(Firm Registration Number: 301051E/E300284) 
12, Bhagat Singh Marg, New Delhi- 110001 
Phone No.: 011-23710176 
Email ID: delhi@lodhaco.com; 
Website: htto://www.lodhaco.com/ 

Name of Syndicate Members Not Aoolicable 
Name of Credit Rating Agency and the Not Applicable 
rating or grading obtained, if any 
Name of Debenture trustee, if anv Not Applicable 
Self-Certified Syndicate Banks Not Applicable 
Non-Syndicate Registered Brokers Not Applicable 
Details regarding website address( es)/ ot Applicable 
!ink(s) from which the investor can obtain 
list of registrars to issue and share transfer 
agents, depository participants and stock 
brokers who can accept application from 
investor (as applicable) 

PROMOTERS OF THE TRANSF'EROR COMPANY: 

S~ Name 
No. 

I. JK TYRE & INDUSTRIES 
LIMITED 

lndi ·iduaV I J.pe.rience 
Coroorate 
Corporate JK Tyre & Industries Limited i a publi limit d company 

incorporated under the provisions of the Indian Companies 
Act, 1913 on 14th February, 1951. lt is a company within the 
meaning of provisions of the Companies Act, 2013. 

JK Tyre & Industries Limited is inter-alia engaged in 
developing, manufacturing, marketing and distributing 
automotive tyres, tubes, flaps and retreads. The equity shares 
of the JK Tyre & Industries Limited are listed on BSE and 
NSE. 

JK Tyre & Industries Limited is the holding company of 
Cavendish Industries Limited. 

The flagship company of J.K. Organisation, JK Tyre & 
Industries Ltd js one of India's foremost tyre manufacturers 
and is also amongst the top 20 manufacturers in the world. 

JK Tyre is present in I 00 countries with over 230 Global 
distributors. The Company has 11 globally benchmarked 
' sustainable' manufacturing facilities ~ 9 in India and 2 in 
Mexico - that collectively produce around 35 million tyres 
annuaJlv. The Company also has a stronJZ net\vork of over 
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6000 dealers and 850+ dedicated Brand shops managed 
through its ex.elusive Steel Wheels and Xpress Wheels stores. 

Educational Qualification: Not Applicable 

BUSINESS OVERVIEW AND STRATEGY 

ompany Overview: Cavendi h lndu trie • Limited i a public lim ited company 
incorporated under the provisions of the Companies Act. 2013. 
The Company 1s inter-alia engaged m developing, 
manufacturing, marketing and distributing automotive tyres, 
tubes & flaps. The Company is a subsidiary of the Transferee 
Company - JK Tyre & Industries Limited. 

Sr. o. 

I. 

Cavendish Industries Ltd. (CIL) was incorporated in the year 
2015, which was acquired by JK Tyre & Industries Ltd from 
Kesoram Industries Ltd. The Company is one oftbe leading 
tyre manufacturers in India with a wide range of products 
catering to diverse business segments including, truck/bus 
bias, truck/ bus radial tyres, Non-truck bias tyres and 2/3 
wheeler Tyres. The Company has total three plants located 
in Laksar (near Haridwar) in an area of about 150 acres of land. 

Revenue Segmentation of CIL is as follows: 
-Replacement Market: 85% 
-OEM : 6% 
-Export: 9% 

CIL uses widespread distribution network of JK Tyre & 
[ndustries Ltd. spread across country and for export as well. 
CIL also take R&D support from it. 

The employee strength of the Company is about 3,200. 

The company has strategy to become major player in tyre 
manufacturing business. 

Pursuant to the Scheme, Cavendish Industries Limited is 
proposed to be amalgamated with JK Tyre & Industries 
Limited. 

BOARD OF DIRECTORS 
Name of the Designation 
Director (Independent 

/Whole time 
/Executive/ 
Nominee) 

Dr. Raghupati Non-
Singhania Executive 
(DIN: 00036129) Director 

Experience & 
Educational 
Qualification 

58 years' 
expenence in 
managing various 
industries including 

Other Directorships Indian Companies / 
Foreign Companies 

l. J.K . Fenner (India) Limited 
2. JKT&l Employees Welfare Association 

Limited 
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2. 

3. 

Smt. 
Shwetambara 
Shardul Shroff 
Chopra 
(DIN: 07489205) 

Independent 
Director 

Dr. Arnn Kumar Whole Time 
Bajoria Director 
(DIN: 00026540) 

Automotive Tyres 
and Tubes, Power 
Transmission- V­
Belts Conveyor 
Belting, 
Automotive Belts, 
Oil Seals, Industrial 
Electronics and 
Material Handling 
System, Hybrid 
Seeds, Steel 
Products, etc. He 
holds a Bachelors' 
Degree in Science 
and Doctorate of 
Science. 

over 18 years ' 
experience m 
advising on 
corporate, financial 
and competition 
law matters. 
She qualified as a 
solicitor of England 
and Wales and 
worked with 
Clifford Chance, 
London. She has 
LLB degree from 
University of 
Wales, Cardiff and 
LLM from the 
London School of 
Economics and 
Political Science. 
Over 5 8 years 
(including 32 years 
with Birla Group) 
and holds 
Bachelor's Degree 
in Mechanical 
Engineering !Tom 
BITS, Pilani and a 
Diploma in 
Advance 

3. Dhanlakshmi Building Development 
Private Limited 

4. JK Agri Genetics Limited 
5. Bengal &Assam Company Limited 
6. Hari Shankar Singhania Holdings 

Private Limited 
7. Hari Shankar Singhania Elastomer and 

Tyre Research Institute 
8. Tanvi Commercial Private Limited 
9. Radical Agro Products Private Limited 
10. RPS Securities Private Limited 
11. Pushpawati Singhania Hospital & 

Research Institute 
12. JK Lakshmi Cement Limited 
13 . JK Tyre & Industries Limited 
14. Henry F. Cockill & Sons Ltd. 
15. JK Tomei., S.A. de C.V. 

l. JK Lakshmi Cement Limited 
2. Bali Housing Private Limited 

I . JK Tyre & Industries Limited 
2. 3D Innovations Private Limited 
3. Hari Shankar Singhania Elastomer and 

Tyre Research Institute 
4. Pushpawati Singhania Hospital & 

Research Institute 
5. JK Tomei, S.A. de C.V. 
6. Hules Y. Procesos Tomei, S.A. de. C.V. 
7. Compania Inmobiliaria Norida, S.A. de. 

c.v. 
Management from 8. Compania Bulera Tacuba, S.A. de. C.V. 
London Business 9. General De lnmuebles lndustriales, S.A. 
School as well as a de. C.V. 
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4. Shri Kalpataru Independent 
Tri pa thy Director 
(DIN: 00865794) 

5. Shri Shreekant Additional 
So many Director 
(DIN: 00021423) 

6. Dr. Shailendra Independent 
Chouksey Director 
(DIN:00040282) 

ertificate course 
from Wharton 
Business School on 
'Mergers & 
Acouis itions' . 
Over 27 years 
in diverse corporate 
legal matters and 
holds Bachelor's 
Degree in Science 
and is a Law 
Graduate and also 
holds Post Graduate 
Diploma m 
International 
Business Laws. 

Over 50 years and is 
a well-known 
industrialist and 
Chairman & 
Managing Director 
of Somany 
Ceramics Limited 
(SCL). He joined 
family business 
after graduating 
from Calcutta 
University (B.Sc.) 
in the year l 969 and 
did his training in 
SIMlLOR, SA 
Geneva 
(Switzerland). 

I. The Lake Palace Hotels & Motels Private 
Limited 

2. Ginni Filaments Limited. 
3. Bengal & Assam Company Limited 
4. Mohan Meakin Limited 
5. JK Agri Genetics Limited 
6. S V Creditline Limited 
7. Alpha Corp Development Limited 
8. Elica PB Whirlpool Kitchen Appliances 

Private Limited 
9. Avadh Sugar & Energy Limited 

l 0. The Sirpur Paper Mills Ltd 
l l. Enviro Tech Ventures Limited 
12. KT Advisors LLP (Designated Partner) 

1. Somany Ceramics Limited 
2. SR Continental Limited 
3. JK Tyre & Industries Limited 
4. Somany Bathware Limited 

Over 45 years of 1. 
corporate 

Salkanpur Devi Sterling Products 
Private Limited 

experience. Ph.D in 2, 
Management, Post 3. 
Graduate in Physics 
and is a MBA from 
the Faculty of 
Management 
Studies, Delhi 
Un iversity. 

J.K. Fenner (India) Limited 
Terrestrial Foods Limited 
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OBJECTS OF THE SCHEME 

Obje.ct oftbe Scheme The objects of the Scheme are for amalgamation of Cavendish Industries Limited 
with JK Tyre & Industries Limited in accordance with the Scheme under Sections 
230 to 232 and other applicable provisions of the Companies Act, 2013 read with 
Section 2(1B), Section 47, Section 72A and other applicable provisions of the 
Income Tax Act, 1961. The Scheme provides for amalgamation of the Transferor 
Company with the Transferee Company and dissolution of the Transferor Company 
without winding up. 

The Scheme also provides for various other matters consequent and incidental 
thereto. 

The detailed objects and rationale of the Scheme are set-out under the heading 
"Details of the Scheme", as above-mentioned. 

Details of means of Not Applicable 
finances 
The fund requirement Not Applicable 
for each of the Objects of [CavencLish Industries Limited is not offering securities / equity shares through an 
the issue init ial public offer to the oublic at larite. oursuant to the Scheme.1 
DetaiJs and reasons for Not pplicable 
non-deployment or delay 
in deployment of 
proceeds or change in 
utilization of proceeds 
Name of the monitoring Not Applicable 
a2cncy, if any 
Terms of issue of Not Applicable 
convertible security, if 
any 
Number and amount of Not Applicable 
equity shares proposed 
to be sold by the Selling 
Shareholders, if any 

Shareboldine. Pattern (Pre and Post Scheme) - Cavendish Industries Limited 
Sr. Particulars Pre-approval of Scheme Post-approval of Scheme* 
No. 

Number of Shares % Number of % 
Shares 

l. Promoter & Promoter-Group** 5,99, 71,-73 100.00 N.A. N.A. 
2. Public 0 0 N./\. N.A. 
3. Non-Promoter Non-Public 0 0 N.A. N.A 

Total 5,99,71 ,273 100.00 N.A. N.A. 
• The Company will get amalgamated and shall not exist post implementation of the Scheme. 
* * out of these, 7 4. 13 % of the total equity share capital of the Transferor Company is held by the Transferee Company 
and 87. 48% a/on wilh a subsidi 
Number/ amount of equity shares proposed to he ot Applicable 
sold b the Sellin Shareholders, if an 
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AUDITED FINANCJALS: 

Financial ,·ear ended 

Parti,culani 31-Ma):'Ch- 31- 31-
March- March-2025 2024 2023 

Total income from operations (Net) (Rs. in lakhs) 398124 365711 386414 
Net Profit /(Loss) before tax and extraordinary items/ exceptional items (Rs. 

1 S 111 22722 4521 
in lakhs) 
Net Profit/ (Loss) after tax and extraordinary items/ exceptional items (Rs. 

10826 15559 904 
in lakhs) 
Eauitv Share Caoital (Rs. in lakhs) 5997 5997 5997 
Reserves and Surolus (Rs. in lakhs) 100425 89567 74080 
Net worth (Rs. in lakhs) 106422 95564 80077 
Basic earnings per share (Rs.) 18.05 25.94 1.5 1 
Diluted earnin~s per share (Rs.) 18.05 25.94 I.SI 
Return on net worth(%) 10.72% 17.72% 1.1 4% 
Net asset value oer share (Rs.) 177.45 159.35 133.53 

INTERNAL RISK FACTORS 
1. The tyre manufacturing industry has a limited number of suppliers of raw materials. Volatility in the prices and 

availability of raw materials or any failure by our suppliers to make timely delivery of raw materials or 
breakdown of our relationship with such suppliers could have an adverse effect on our business, financial 
condition and results of operations. 

2. We are dependent on our automotive original equipment manufacturer customers for the sale of a significant 
portion of our tyres. 

3. Our business is significantly dependent on our manufacturing facilities. Any disruption in manufacturing at, or 
temporary or permanent shutdown ofi our manufacturing facilities, may materially and adversely affect our 
financial condition and results of operations. 

4. If we fail to effectively implement our production schedules, our business and results of operations may be 
materially and adversely affected. 

5. Product liability and other civil claims and costs incurred because of product recalls could hann our business, 
results of operations and tmancial condition. 

6. We depend on dealers and distributors for the sale and distribution of our products and are subject to risks 
associated with our arrangements with such dealers and distributors. 

7. Under-utilization of out manufacturing capacities and an inability to effectively utilize our expanded 
manufacturing capacities could have an adverse effect on our future financial performance. 

8. Implementation of the Scheme is dependent upon the approval from the regulatory authorities and jf we are 
unable to manage timely compliance ofregulatory requirements, it may impact the Scheme. Any modification 
or revision in the Scheme suggested/ directed by the competent authorities, which is not acceptable to the Board 
of Directors of the respective companies may adversely impact the proposal in the Scheme. 
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9. The Company's inability to effectively manage credit, market & liquidity risk may have an adverse impact on 
its earnings, capitalizations, credit ratings, cost of finance etc. 

10. Non-compLiance with regulations relating to, inter alia, environment, health & safety standards, taxation and 
labour laws may adversely affect business operations of the company. 

SUMMARY OF OUTSTANDING LITIGATlONS, CLAIMS AND REGULATORY ACTIONS: 

A. Total number of outstanding litigations against the company and amount involved: 

Nature of Cases Number of 
outstandin case · 

Amoullt Involved 
. rores • 

l 
ii 

against Nil N.A. 

proceedings against the Nil N.A. 

Discipl inary acti n b the SEBI or Stock Nil N.A. 
Exchan es a ain t the om an 

Note: Le al notices not converted to litigations /proceedings have not been captured here. 
*To the extent quantifiable. 
** Civil litigations involving amount of more than the materiality threshold, as per Regulation 30 of the Securities and 
Exchange Board oflndia (Listing Obligations and Disclosure Requirements) Regulations, 20 I 5, i.e., (a) the omission 
of an event or infonnation, which is likely to result in discontinuity or alteration of event or infonnation already 
available publicly; or (b) the omission of an event or information is likely to result in significant market reaction if the 
said omission came to light at a later date; or (c) the omission of an event or information, whose value or the expected 
impact in terms of value, exceeds the lower of the following: (I) two petcent of turnover, as per the last audited 
consolidated financial statements; (2) two percent of net worth, as per the last audited consolidated financial statements; 
(3) five percent of the average of absolute value of profit or loss after tax. as per the last three audited consolidated 
financial statements (d) In case where the criteria specified in sub-clauses (a), (b) and (c) jg not applicable, an event or 
information may be treated as being material if in tbe opinion of the board of directors, the event or infonnation is 
considered material. 

B. Brief details of top 5 material outstanding litigations against the Company and amount involved: 

Sr. Particulars Litigatioo Current Status Amount 
No. filed blvolved 

bv (Rs. in Crores) 
1. FIR No-952/2022 under section-147, 149,327, Mr. Samay SHO has N,A. 

506 !PC has been filed by Mr. Samay Singh, Singh enquired this 
father of Mr. Pankaj Singh (who was terminated matter & found 
from services) against Mr. Dhiraj Shanna that there is no 
(company representative) & others before SHO need to file a 
PS, Laksar. case against Mr. 

Dhiraj Sharma 
The said Mr. Samay Singh, filed case under 156 and others. 
(3) of Cr.PC in Laksar court, to register case Accordingly, 
against Mr. Dhiraj Sharma (company SHO has 
representative) & others as police was not submitted final 
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registering case against them. The court has report (FR) to 
ordered to register the case against Mr. Dhiraj the court. 
Sharma & others and t.ake appropriate action. The case is 

pending for the 
direction of the 
court. 

C. Regulatory action, if any disciplinary action taken by SEBI or Stock Exchange against the Promoter - JK 
Tyre & Industries Limited in the last 5 (five) financial years including outstanding action, if any: NiJ 

D. Brief details of outstanding criminal proceedings against Promoter - JK Tyre & Industries Limited: Nil 

ANY OTHER IMPORTANT FORMATIO KER/ ISSUER COMPA 
Nil 

DECLAR.ATIONBYTHECOMPANY 

We hereby declare that all relevant provisions of tbe Companies Act, 20 I 3 and the guidelines / regulations issued by 
the Government of India or the guidelines/ regulations issued by the SEBI established under Section 3 of the Securities 
and Exchange Board of India Act, 1992, as the case may be, have been complied with and no statement made in the 
Disclosure Document is contrary to the provisions of the Companies Act, 2013, the Securities and Ex.change Board of 
India Act, 1992 or the rules made or guidelines or regulations issued thereunder, as the case may be. We further certify 
that all the statements in this Disclosure Document are true and correct. 

For and on behalf of 
CAVENDISH INDUSTRIES LIMITED 

D~ .. ,. ... v KUMAR BAJORIA 
Designation: WHOLE TIME DIRECTOR t DIN: 00026540 

Date: 24th July 2025 
Place: New Delhi 
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Annexure 17

To, 
The Board of Directors, 
J K Tyre & Industries Limited 
Patriot House 3, 
Bahadur Shah Zafar Marg, 
New Delhi - 110 002 

S S KOTHARI MEHTA 
& CO.LLP 

. CHARTERED ACCOIJNTANTS 

Subject: Clarification in respect to a query raised by the Securities and Exchange Board of India 
("SEBI"} on the accounting method that would be adopted to give effect to the Scheme of 
Amalgamation of Cavendish Industries Limited ("Transferor Company") with J.K. Tyre & Industries 
Limited ("Transferee Company'' or "the Company") and their respective shareholders (uScheme of 
Amalgamation"} 

This clarification is being issued in connection with the captioned subject. 

We, S S Kothari Mehta & Co. LLP Chartered Accountants, statutory auditors of the Company, have 
examined the accounting treatment mentioned as per Clause 9.1 to Part II of the Scheme of 
Amalgamation while issuing the certificate on accounting treatment on September 16, 2024. The 
certificate on accounting treatment has been issued in terms of the provisions of Sections 230 to 232 
of the Companies Act, 2013 (the "Act") with reference to its compliance with the SEBI (Listing 
Obligations and Disclosure Requirements) Regu lations, 2015 (the "SEBI Listing Regulations"), the 
Master Circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023 issued by the SEBI (the 
"Master Circular"), the appllcable Indian Accounting Standards notified under Section 133 of the Act 
read with rules made thereunder(the 'applicable Accounting Standards') and Other Generally 
Accepted Accounting Principles in India. 

The proposed transaction is categorised as a "common control" in terms of Indian Accounting 
Standards notified under Section 133 of the Act, the Transferee Company shall account for the 
amalgamation of the Transferor Company into and within its books of accounts as per the "Pooling of 
Interest Method" in compliance with the Appendix C of Indian Accounting Standard 103 "Business 
Combinations" and other Indian Accounting Standards, as applicable, and notified under Section 133 
of t he Act, read with rules made thereunder and other generally accepted accounting principles in 
India, as applicable. We have examined the proposed accounting treatment and are of the view that 
it is in line with the IND AS 103 "Business Combinations" 

We further understand that this clarification will be included as part of the notice and explanatory 
statement for shareholders and creditors meetings, as applicable, proposed to be held for approving 
the Scheme of Amalgamation. 

Place: New Delhi 
Date: January 17, 2025 

Plot No. 68, Okhla industrial Area, Phase-Il l. New Delhl•110020 
Tel: +91-11-4670 8888 E•mall: contact@sskmin.com 

For S S Kothari Mehta & Co. LLP 
Chartered Accountants 
Firm Registration Number: 000765N/NS00441 

k~ 
Vijay Kumar 
Partner 
Membership No. : 092671 

www.sskmin.com 
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Annexure 18

Shareholding pattern of all the Companies pre and post Amalgamation/ Arrangement 

Pre and post Amalgamation/ Arrangement shareholding pattern of Cavendish Industries Limited (Transferor Company) and JK Tyre & Industries Limited 
(Transferee Company) 

Transferor Company (Cavendish Industries Limited) Transferee company OK Tyre & Industries Limited) 

Pre-arrangement 
Post-

Pre-arrangement Post-arrangement arrangement** 
Sr. 

Description Name of Shareholder No.of 
% 

No. of 
% Name of Shareholder No. of 

% No. of shares % no. shares shares shares 
Shareholding of 

(A) Promoter and 
Promoter Grouo 

1 Indian 
(a) Individual!;,' Hindu 10308 0.02 8035360 2.93 8044841 2.86 

Undivided Family 
Smumda Smgl,ania 10093 0.02 Bharat Hari Si110/rania 670978 0.24 670978 0.24 
Ragl11t/hl ll Smglrania 139 0.00 Harslz Pali Singhania (Karla 311194 0.11 311194 0.11 

of Harshpati Singhania 
HUF) 

Viuiln Sill~Jra11ia 46 0.00 D11 ri1aooti fain 2000 0.00 2000 0.00 
Anshuman Si11~lrania 30 0.00 Vrkrmu Pati Si11eha11ia 364030 0.13 364030 0.13 

AnsJmman Sh,~lttw ta 244875 0.09 244902 0.09 
Vikram Pati Singhania 308379 0. 11 308379 0.11 
(Karla of Vikrampati 
Sill,ha11ia HUF) 
Shrivats Sin:.hnnia 207375 0.08 207375 0.07 
Harsh Pali Sm~hnmn 363990 0.13 363990 0.13 
Anshuman Singhania (Karta 1513245 0.55 1513245 0.54 
.ef~lrri r:ti 111~irm1ir1 HUF) 
Slum/a i11J1lrnnia 97449 0.04 97449 0.03 

~Rni1h111x1 ti Siwtlrania 1643990 0:60 1644117 0.59 
Suuanda Si11rhania b275QQ 0.23 636785 0.23 
Vim ta Suu!hmiia 1403485 0.51 1403527 0.50 
5/mbha Kanoria 1870 0.00 1870 0.00 ~ 

Rag/111pati Singlu1111a (Karla 275000 0.10 275000 0.10 
of Raglmpati Singlumia 
HUF) 

Central 
(b) Government/ State . . . . - . 

Covcmm(!Jltls) 
JK Tyre & Industries 

44460965 74.13 130489695 47.62 130489695 46.45 
Ltd. 

Bengal & Assam Company 130426995 47.60 130426995 46.43 
Ltd. 
I-fan Sluwkar Si11glra,tfr1 49200 0.02 49200 0.02 

(c) Bodies Corporate Holdin2s Private Limited 
Nav Bharat Vanii11a Limited 2500 0.00 2500 0.00 
Accurate= F111mnu_ Seroicc:s 1000 0.00 1000 0.00 
Limited 
Sidhiviuayak Trading and 10000 0.00 10000 0.00 
investment Limited 

(d) 
Financial 
lnstitutionN Bonks - . . . - . 

fol AnvOthcrs . . - . . . 
Sub Tot"1 A)(J) 44471273 74.15 13852S055 50.55 133534536 49.31 

2 Foreign 
lndividuo ls (Non-

(a) 
Residents 
Individuals/ - . . . . . 
Foreiv;n Individuals) - 15500000 25.85 . . . . 

]K Tornel, S.A.De C. V. 
8000000 13.34 . . . -(b) Bodies Corporate 

Valiant Parift1· U.C 
7500000 12.51 

Valiant Pacific LLC 
6900000 2.46 . . 

lcl Institutions . - . . . . 
(di AnVOlhe.rs . . . . . . 

Sub Total A)(2) 15500000 25.85 . . 6900000 2.46 
Total Shareholding 
of Promoter and 

59971273 100.00 138525055 50.55 145434536 51.77 Promoter Group 
IAI~ IA)(l)+(Al(2) 

(Bl Public sha,eholdin2 
1 lnstit1.il"ions 

(a) Mutual Funds 
. . 12911001 4.71 12911001 <l.611 

HDFC MUTUAi FUND · 4259394 1.55 4259394 1.52 

~ 
HDFC HYBRID EQUITY 
FUND&HDFC 
TRANSPORTATION 

~~o; II 
~ .;-
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Transferor Companv (Cavendish Industries Limited) Transferee companv UK Tvre & Industries Limited) 

Pre-arrangement 
Post-

Pre-arrangement Post-anangement arran~ement** 
Sr. 

Description Name of Shareholder No.of 
% 

No.of 
% Name of Shareholder No.of 

% No. of shares % no. shares shares shares 
AND LOGISTICS FUND 
& 
HDFC NIFTY SMALLCAP 
250 ETF& HDFC NIFTY 
SMALLCAP 250 INDEX 
FUND & HDFC NIFTY500 
MULTICAP 50:25:25 
INDEX FUND 

(b) 
Alternate 

93055 0.03 93055 0.03 Investment Fund - -
(c) Banks - - 7529 0.00 7529 0.00 

Central 
(d) Government/ State - - 455 0.00 455 0.00 

Govemment(s) 

(e) 
Venture Capital - - - - - -Funds 

(f) 
Insurance 

3531682 1.29 3531682 1.26 Companies - -
(g) 

NBFCs registered - - 317500 0.12 317500 0.11 with RBI 

(g.1) 
Other Financial 

1515 0.00 1515 0.00 Institutions• - -

(h) 
Foreign Institutional 

- -Investors 

(i) 
Foreign Portfolio - - 28895975 10.55 28895975 10.29 Investors Category I 

KOTAK FUNDS - INDIA 
3917537 1.43 3917537 1.39 MIDCAP FUND 

CASSIN/ PARTNERS, L.P. 
MANAGED BY HABROK 

2974783 1.09 2974783 1.06 CAPITAL 
MANAGEMENT LLP 

(j) Foreign Portfolio - - 1293954 0.47 1293954 0.46 
Investors Category 
II 

(kl AnvOther - - 13296398 4.85 13296398 4.73 
INTERNATIONAL 
FINANCE 13296398 4.85 13296398 4.73 
CORPORATION 

Sub-Total (B)(l) - - 60349064 22.02 60349064 21.48 
2 Non-institutions 

(a)l 
Associate companies 

- - - - - -/ Subsidiaries• 
Directors and their 
relatives (excluding 

(b)l independent 600 0.00 600 0.00 
directors and 
nominee directors)• 

(c)l Key Managerial 
- - 40 0.00 40 0.00 Personnel• 

(a) Bodies Corp orate - - 5171371 1.89 5171371 1.84 
lb) Individuals 

Individual 
shareholders 

I holding nominal 42114156 15.37 42114156 14.99 
share capital up to 
Rs2lakh 
Individual - -
shareholders 

II holding nominal 11688690 4.26 11688690 4.16 
share capital in 
excess of Rs. 2 lakh. 

Deevak Bhamani 3650058 1.33 3650058 1.30 

III 
Investor Education 

1109097 0.40 1109097 0.39 and Protection Fund - -
IV 

Non Resident 
2122012 0.77 2122012 0.76 Indians (NRis) - -

V Foreie;n Nationals• - - 500 0.00 500 0.00 
(c) AnvOther - - 12939442 4.72 12939445 4.61 

I Trusts - - 7044 0.00 7047 0.00 
II Overseas Body 

4737500 1.73 4737500 1.69 Corparate -

Edi!efield Securities Limited 4737500 1.73 4737500 1.69 
11.1 Unclaimed or 

Suspense or Escrow - - 245 0.00 245 0.00 
Account* 

II.2 LLP" ~ - 6422060 2.34 6422060 2.29 
I' i..~.~ Tasha Investment Advisors 4887892 1.78 4887892 1.74 
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Sr. 
no. 

I1I 

rv 
V 

(8) 

(C) 

Transferor Company (Cavendish Industries Limited) Transferee company (JK Tyre & Industries Limited) 

Pre-arrangement 
Post-

Pre-arrangement Post-arrangement arrangement** 

Description Name of Shareholder No.of 
% No.of 

% Name of Shareholder 
No.of 

% No. of shares shares shares shares 
LLP 

Foreign Portfolio 
Investors Category - - -
Ill 
HUFs - 1619598 0.59 1619598 
Clearing Members - 152995 0.06 152995 
Sub-Total (B)(2) - - 75145908 27.42 75145911 
Total Public - -
Shareholding (8)= 135494972 49.45 135494975 
(8)(1)+(8)(2) 
TOTAL (Al+(8) 59971273 100.00 274020027 100.00 280929511 
Shares held by - - -
Custodians and 
against which 
DRs have been 
issued 
GRAND TOTAL 

59971273 100.00 274020027 100.00 280929511 (A)+(8)+(C) 

Note: 

* We have added sub-categories in public category, wherever required, to align this shareholding pattern with the format prescribed under Regulation 31 of the Listing 
Regulations. 

Since, the transferee Company is a listed Company with more than 3 lakh shareholders, in public category of Transferee Company - we are giving names of only those 
shareholders who are holding more than 1 % shares in the Company. 

$ Includes 3 equity shares in the 'No. of equihJ shares' (Post Arrangement) in respect of aggregate of fractional entitlements in accordance with SEBI circular dated 
June 20, 2023. 

**The Transferor Company shall stand dissolved without being wound up upon this Scheme becoming effective. 

% 

-

0.58 
0.05 

26.75 

48.23 

100.00 
-

100.00 
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Annexure 19 

PwC Business Consulting Services LLP, 252 Veer Savarkar Marg, Shivaji Park, Dadar, Mumbai – 400 028. 
T : +91 (22) 66691500, F: + 91 (22) 66547801 /04 / 07 / 08, www.pwc.com/india 
LLPIN : AAO-9288  Registered with limited liability. 
Registered Office : 11-A,Sucheta Bhawan, 1st Floor, Vishnu Digambar Marg, New Delhi, 110 002. 
 

Page 1 of 2 

111` 

Private & Confidential 
 
15 October 2024 
 
The Board of Directors 
JK Tyre & Industries Limited  
Jaykaygram, PO – Tyre Factory 
Kankroli – 313 342 
Rajasthan, India 

The Board of Directors 
Cavendish Industries Limited 
7, Council House Street,  
Kolkata – 700 001 
West Bengal, India 
 

Dear Sirs, 
 
We refer to our fair Share Exchange Ratio (“SER”) report dated 16 September 2024 and Summary 
Workings dated 27 September 2024, for providing the fair share exchange ratio for the proposed 
amalgamation of the Cavendish Industries Limited (“Cavendish” or “Transferor Company”) with the JK 
Tyre & Industries Limited (“JK Tyre” or “Transferee Company”), proposed to be implemented through 
a composite scheme of arrangement, pursuant to Section 230 to 232 and other applicable provisions of 
Companies Act, 2013. 
 
As asked by you, find below our responses to queries received by you from the National Stock Exchange 
of India Ltd.  
 
Query: “In the valuation of JK Tyre & Industries Limited, Cavendish Industries Limited, JK Tornel 
S.A. De C.V., Mexico, Valiant Pacific LLC, UAE & Treel Mobility Solutions Private Limited as per 
Income Approach, it has been observed that there is increase in projected revenue on a year-to-year 
basis. Kindly clarify reasons for the same, clarification has to be given on the letterhead of valuer who 
has given the valuation report.” 
 
Response: As discussed with the Management, the increase in the projected revenue of JK Tyre & 
Industries Limited, Cavendish Industries Limited, JK Tornel S.A. De C.V., Mexico and Valiant Pacific 
LLC, UAE is on account of the following reasons: 
 

• Expected increase in production volumes driven by: 
o Augmentation of existing capacity through debottlenecking and/or higher capacity 

utilisation; 
o Addition of new production capacities under implementation as approved by the Board 

of Directors; 
o For companies which also have trading volumes (i.e. JK Tornel S.A. De C.V., Mexico 

and Valiant Pacific LLC, UAE), increase in traded volume; and 
• Expected increase in the tyre prices considering general inflationary increase, including increase 

in raw material prices. 
 
For Treel Mobility Solutions Private Limited, the projected revenue is expected to increase only on 
account of higher capacity utilization of existing plants and addition of new production capacity under 
implementation as approved by the Board of Directors. 

plVC 

Y) 
......................................................................................................................................................................................................................................... 
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Page 2 of 2 

Private and Confidential 
 

This letter should be read in conjunction with our report and the limitations mentioned therein. Any 
terms not defined in this letter shall derive their meaning from our Report.  
 
Trust you would find the above in order. 
 
Yours faithfully, 
 
For PwC Business Consulting Services LLP 
IBBI Registered Valuer No.: IBBI/RV-E/02/2022/158 
 
 
 
Neeraj Garg 
Partner 
IBBI Membership No.: IBBI/RV/02/2021/14036 

NEERAJ 
GARG

Digitally signed 
by NEERAJ GARG 
Date: 2024.10.15 
11:02:27 +05'30'

pwc 
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Annexure 20

~ 

Additional documents submitted with NSE as per Annexure M of the NSE Checklist and in line with the 
advice received from BSE via email dated April 1, 2025, pursuant to Point (Q) of the observation letter 
along with the application filed under Regulation 37 of the Securities and Exchange Board of India 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 for obtaining Observation Letter 

Sr. No. Particulars Yes/ No / Not Annexure 
Applicable 

1. In cases of Demerger, apportionment of losses of the listed Not Applicable -
Company among the companies involved in the scheme. 

2. Details of assets, liabilities, revenue and net worth of the Yes Annexure 
companies involved in the scheme, both pre and post 20.1 
scheme of arrangement, along with a write up on the history 
of the de merged undertaking /Transferor Company certified 
by Chartered Accountant (CA). 

3. Any type of arrangement or agreement between the Not Applicable -
demerged Company / resulting Company / merged / 
amalgamated Company I creditors I shareholders I 
promoters I directors I etc., which may have any 
implications on the scheme of arrangement as well as on the 
shareholders of listed entity. 

4. In the cases of capital reduction / reorganization of capital Not Applicable -
of the Company, reasons along with relevant provisions of 
Companies Act, 2013 or applicable laws for proposed 
utilization of reserves viz. Capital Reserve, Capital 
Redemption Reserve, Securities premium, as a free reserve, 
certified by CA. 

5. In the cases of capital reduction/ reorganization of capital of Not Applicable -
the Company, built up for reserves viz. Capital Reserve, 
Capital Redemption Reserve, Securities premium, certified 
by CA. 

6. In the cases of capital reduction/ reorganization of capital of Not Applicable -
the Company, Nature of reserves viz. Capital Reserve, 
Capital Redemption Reserve, whether they are notional 
and/or unrealized, certified by CA. 

7. In the cases of capital reduction/ reorganization of capital of Not Applicable -

~

,~o U-s, ~1;. 
the Company, the built up of the accumulated losses over 
the years, certified by CA. \, ~ ,... 

'y 

* -
Admin. Off.: 3, Bahadur Shah Zafar Marg, New Delhi-110 002, Phone: 91-11-66001112, 66001122 r/\ 

Regd. Off.: Jaykaygram, PO• Tyre Factory, Kankroli - 313 342 (Rajasthan), Fax: 02952-232018, Ph. : 02952-302400 I 330011 V 
Website: www.jktyre.com GIN : L67120RJ1951PLC045966 V/KRANT 
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Sr. No. Particulars Yes / No / Not Annexure 
Applicable 

8. Relevant sections of Companies Act, 2013 and applicable Yes Annexure 
Indian Accounting Standards and Accounting treatment, 20.2 
certified by CA. 

9. In case of Composite Scheme, details of shareholding of Not Applicable -
companies involved in the scheme at each stage. 

10. Whether the Board of unlisted Company has taken the Not Applicable -
decision regarding issuance of Bonus shares. If yes provide 
the details thereof. 

11. List of comparable companies considered for comparable Yes Annexure 
companies' multiple method, if the same method is used in 20.3 
valuation. 

12. Share Capital built-up in case of scheme of arrangement Yes Annexure 
involving unlisted entity/entities, certified by CA. 20.4 

13. Any action taken/pending by Govt./Regulatory body/Agency Yes Annexure 
against all the entities involved in the scheme for the period 20.5 
of recent 8 years. 

14. Comparison of revenue and net worth of demerged Not Applicable -
undertaking with the total revenue and net worth of the 
listed entity in last three financial years. 

15. Detailed rationale for arriving at the swap ratio for issuance Yes Annexure 
of shares as proposed in the draft scheme of arrangement 20.6 
by the Board of Directors of the listed Company. 

16. In case of Demerger, basis for division of assets and liabilities Not Applicable -
between divisions of Demerged entity. 

17. How the scheme will be beneficial to public shareholders of Yes Annexure 
the Listed entity and details of change in value of public 20.7 
shareholders pre and post scheme of arrangement. 

18. Tax/other liability/benefit arising to the entities involved in Yes Annexure 
the scheme, if any. 20.8 

19. Comments of the Company on the Accounting treatment Yes Annexure 
specified in the scheme to conform whether it is in 20.9 
compliance with the Accounting Standards/Indian 
Accounting Standards. 

20. If the Income Approach method used in the Valuation, Yes Kindly refer 
Revenue, PAT and EBIDTA (in value and percentage terms) Annexure 

j 
details of entities involved in the scheme for all the number 20.3 

II\ 
~

~DU.s 
1;. 

...,i rn) ~ .. ): (/) 
'u,.oftt.• 'l" ,.._ 

I F,\r)lk'lur 'y 

-
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Sr. No. Particulars Yes/ No /Not Annexure 
Applicable 

of years considered for valuation. Reasons justifying the 
EBIDTA/PAT margin considered in the valuation report. 

21. Confirmation from valuer that the valuation done in the Yes Kindly refer 
scheme is in accordance with applicable valuation Annexure 
standards. 20.3 

22. Confirmation from Company that the scheme is in Yes Annexure 
compliance with the applicable securities laws. 20.10 

23 . Confirmation that the arrangement proposed in the scheme Yes Annexure 
is yet to be executed. 20.11 

24. Part B of Annexure M of t he NSE Checklist - Presentation. Yes Annexure 
20.12 
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Annexure 20.1

LODHA 
&COUP 
Chartered Accountants 

To 

Cavendish Industries Limited 
7, Council House Street, 

I 2, Bhagat Smgh Marg, New Delhi - 110 001, India 
Telephone 91 11 23710176/ 237l0177 / 2336467112414 
Fax 91 II 23345168 /23314309 
Email delhi(frlloclhaco com 

Kolkata 700 001, West Bengal, India. 

Subject: Certificate in respect of details of assets, liability, revenue and net worth of Cavendish Industries 

Limited 

We, Lodha & Co LLP, Chartered Accountants (Firm Registration Number: 301051E/E300284), have received a request 
from the Company in accordance with the terms of our service scope letter September 16, 2024, to provide details of 
assets, liability, revenue and net worth of Cavendish Industries Limited ("CIL") (annexed hereto as '

1
Annexure 1") prepared 

by the Management of the Company, in connection with reference to Proposed Scheme of Amalgamation of Cavendish 
Industries Limited with JK Tyre & Industries Limited and their respective shareholders under Sections 230 to 232 and 
other applicable provisions of the Companies Act, 2013 (hereinafter referred to as "proposed Scheme") with applicable 
Indian Accounting Standards ("Ind AS") prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of 
the Companies (Accounts) Rules, 2014, and the Companies (Accounting Standard) Amendment Rules, 2015. 

Management Responsibility 

The preparation of the statement of pre-scheme and post-scheme assets, liabilities, net worth and revenue as at and for 

t he period ended 30th June, 2024, enclosed in Annexure-1 ("Statement") is the responsibility of the Management of the 

Company, in connection with reference to Proposed Scheme of Amalgamation of Cavendish Industries Limited with JK 

Tyre & Industries Limited and their respective shareholders under Sections 230 to 232 and other applicable provisions 

of the Companies Act, 2013 (hereinafter referred to as "proposed Scheme") with applicable Indian Accounting Standards 

("Ind AS") prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 

2014, and the Companies (Accounting Standard) Amendment Rules, 2015. The management is also responsible for 

ensuring that the computations made are correct. 

This responsibility includes t he design, implementation, and maintenance of internal control relevant to the preparation 

and presentatioh of the Statement and applying an appropriate basis of preparation and making estimates that are 

reasonable in the circumstances. 

The management of the Companies are also responsible for ensuring that the Companies comply with the relevant laws 

and regulations, including the SEBI LODR Regulations, as amended and provide relevant information to the BSE Limited 

(''BSE"), National Stock Exchange of India Limited ("NSE''), Securities and Exchange Board of India ("SEBI"), National 

Company Law Tribunal ("NCLT") and other regulatory authority in connection with the Proposed Scheme. 

Auditors Responsibility 

Pursuant to the requirements, based on our verification of relevant records, information and explanation provided to 
us, it is our responsibility to express reasonable assurance in the form of this certificate with regard to the Statement 
(annexed herewith as Annexure 1) of pre-scheme and post-scheme assets, liabilities, net worth and revenue of the r 
Company as at June 30, 2024. 

p.& c 

e 

'l'erJAc<:fl,:s 

Regd. Office : I 9, Esplanade Mansions, 14 Government Place East, Kolkata 700069, West Bengal, India. 
Lodha & Co (Registration No. 30 l 05 IE) a Partnership Firm was converted into Lodha & Co LLP 
(Registration No. 30105 I E/E300284) a Limited Liability Partnership with effect from December 27, 2023 

Kolkata Mumbai New Delhi Chenna! Hyderabad Jaipur 
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i. the amounts of pre-scheme assets, liabilities, net worth and revenue as at and for the period ended 30th June, 

2024 have been accurately extracted from the audited Interim Condensed Financial statements of the 

Company; 

ii. pursuant to the Scheme becoming effective, the Transferor Company would cease to exist without being wound 

off. Hence, the question with respect to post scheme assets, liability, revenue and Net worth of the Transferor 

Company does not arises. 

iii. the net worth has been computed in terms of definition as per regulation 2(1)(s) of the SEBI LODR regulations 

read with sub-section (57) of section 2 of the Companies Act, 2013. 

iv. tested the arithmetical accuracy of the Statement. 

v. performed necessary inquires with the management and obtained necessary representations. 

We have carried out our examination in relation to statement of pre-scheme and post-scheme assets, liabilities, net 

worth and revenue of the Companies as at June 30, 2024 in accordance with the Guidance Note on Reports or 

Certificates for Special Purposes (Revised 2016) issued by the !CAI which requires that we comply with the ethical 

requirements of the Code of Ethics issued by the ICAI. 

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality Control 

for Firms that Perform Audits and Reviews of Historical Financial Information, and other Assurance and Related Services 

Engagements. 

Further, our engagement was undertaken in accordance with the Standard on Related Services (SRS) 4400, 

"Engagements to Perform Agreed-Upon Procedures regarding Financial Information", issued by the Institute of 

Chartered Accountants of India. 

Opinion 

Based on the examination and according to the information and explanation given to us and representations received 

from the management, with regard to the Statement, we are of opinion : 

i. the amounts of pre-scheme assets, liabilities, net worth and revenue as at and for the period ended 30th June, 

2024 have been accurately extracted from the audited Interim Condensed Financial Statements of the 

Company; 

ii. The amounts of post-scheme assets, liability, net worth and revenue is not applicable, as Cavendish Industries 

Limited "Transferor company" shall stand dissolved without being wound up upon this scheme of 

amalgamation becoming effective after giving effect to the proposed accounting treatment as set out in Clause 

9.2 of the Scheme 

iii. the net worth has been computed in terms of definition as per regulation 2(1)(s) of the SEBI LODR Regulations 

read with sub-section (57) of section 2 of the Companies Act 2013. 
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Restriction on Use 

This certificate is addressed and provided to the Board of Directors of the Company solely for the purpose of the 

proposed Scheme for onwards submission to BSE, NSE, SEBI, NCLT and other regulatory authority in connection with the 

Proposed Scheme and should not be used by any other person or for any other purpose. We do not accept or assume 

any liability or duty of care for any other purpose or to any other person to whom this certificate is shown or into whose 

hands it may come save where expressly agreed by our prior consent in writing. 

For Lodha & Co LLP 
Chartered Accountants 

Firm Registration No: 301051E/E300284 

3/ 
Shyamal Kumar 
Membership No. 509235 

UDIN:.2-l.f CT)!j1L.r8~)( 

Place: New Delhi 
Date: 27t h September 2024 
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CAVENDISH 
Brief about the Transferor: 

Cavendish Industries Limited ("Transferor Company") is a public limited company incorporated 

under the provisions of the Act. The Transferor Company is inter alia engaged in developing, 

manufacturing, marketing and distributing automotive tyres, tubes & flaps. The Transferor 

Company is a subsidiary of the Transferee Company. 

Details of pre and post assets, liabilities, net worth and revenue as at and for the quarter 

ended 30th June, 2024 of Cavendish Industries Limited "Transferor" 

Rs. in Crs. 

Particulars Pre-Scheme Post Scheme** 

Assets .. 4003.67 

Liabilities 2993.96 

Total Equity 1009.71 Not Applicable 

Net Worth* I 009.71 

Revenue from operations (Apr-Jun 24) 973. 10 

* Net worth is calculated as defined under section 2(57) of the Companies Act, 2013. "Net 

Worth" means the aggregate value of the paid up share capital and all reserves created out of the 

profits, securities premium account and debit or credit balance of profit and loss account, after 

deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous 

expenditure not written off, as per the audited books of account, but does not include reserves 

created out of revaluation of assets, write back of depreciation and amalgamation. 

** Not Applicable, as the Transferor company shall stand dissolved without being wound up 

upon this scheme of amalgamation becoming effective as per the clause 9.2 of Proposed 

Scheme of Amalgamation. 

For Cavendish Industries Limited 

Kam~an;k 

(Chief Financial Officer & Company Secretary) 

Place: New Delhi 

Date: 27.09.2024 

P +91 1332 256000 
F +91 1332 256226 
E I ltp@Jkmall.com 

Cavendish Industries Limited 

Village - Khedlmubarakpur, Tehsll - Laksar, Dlstt. Harldwar - 247663, Uttarakhand 

Registered Office - 7, Councll House Street, Kolkata - 700 001 

CIN No. : U74900WB2015PLC204899 

A UNIT OF JK TYRE 
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Annexure 20.2

September 27, 2024 

To 

JK Tyre & Industries Limited 

3, Bahadur Shah Zafar Marg 

New Delhi - 110002 

APNU & CO. 
CHARTERED ACCOUNTANTS 

HO: 27, Vijay Block, Laxmi Nagar, Delhi-110092 

Subject: Certificate on relevant sections of Companies Act, 2013 and applicable Indian 

Accounting Standards and Accounting treatment captured in the Scheme in respect of 

the proposed Scheme of Amalgamation of Cavendish Industries Limited with JK Tyre & 

Industries Limited 

Sir 

We understand the Board of Directors of the JK Tyre & Industries Limited ("Company" or 

"Transferee Company") on 16 September 2024 approved the Scheme of Amalgamation of 

Cavendish Industries Limited ("Transferor Company") with JK Tyre & Industries Limited 

("Scheme"). 

In this regard, at the request of the Company, we have reviewed the proposed Scheme as 

approved by Board of Directors and the Certificate dated September 16, 2024 issued by M/S 

S S Kothari Mehta & Co. LLP, Chartered Accountants (ICAI Firm Registration No. 

000765N/NS00441), the Statutory Auditors of the Company (hereinafter referred as 

"Statutory Auditors"), dated September 16, 2024 in relation to the proposed accounting 

treatment in books of JK Tyre & Industries Limited as mentioned in clause 9 of the proposed 

Scheme. 

We, A P N U & Company, independent chartered accountants, have reviewed the above­

mentioned documents and information provided to us by the management and performed the 

procedures agreed with the Company and enumerated below with respect to certain 

information to be included in the filings to be made with National Stock Exchange of India 

Limited and BSE Limited (together, the "Stock Exchanges"). 

Accordingly, we state that, the proposed Scheme of Amalgamation of Cavendish Industries 

Limited ("Transferor Company") with JK Tyre & Industries Limited ("Transferee Company") 

and their respective shareholders ("Scheme") is drafted to comply with the provisions of 

Sections 230 to 232 of the Companies Act. 2013 and the Accounting Treatment of the 

amalgamation in books of Transferee Company as specified in Clause 9.1 of the Scheme is 

u 4 
"o 

BO: Ground Floor, GoWork, Tower-A, Logix Techno Park, Sector-127, Noida-201304 
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A PN U & Co 

stated to be in compliance with Section 133 of the Companies Act, 2013 read with Companies 

(Indian Accounting Standards) Rules, 2015, as may be amended from time to time and Indian 

accounting standards framed thereunder, as also certified by M/s S S Kothari Mehta & Co. LLP, 

Chartered Accountants (ICAI Firm Registration No. 00076SN/NS00441),the Statutory 

Auditors of the Company, through a certificate dated September 16, 2024. Further, 

considering the Transferor Company shall stand dissolved without being wound up upon the 

proposed Scheme, no accounting treatment is prescribed under the Scheme in the books of 

Transferor Company, and the same is also specified in the Clause 9.2 of the Scheme. 

This certificate has been issued to the Company solely for the purpose set forth in the third 

paragraph of this certificate and may accordingly be fu rnished as required to the Stock 

Exchanges. We also hereby consent to the inclusion of extracts of this certificate in part or in 

full, in any document to be issued or filed in relation to the Scheme. 

For A P N U & Company 

Chartered Accountants 

FRN:019489C 

CA. Anuj Agrawal 

Partner 

Membership No: 542660 

Delhi 

UDIN: 24542660BKCJOZ5238 

Proprietary & C.onfidential 
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27 September 2024 

The Board of Directors 
JK Tyre & Industries Limited 
Jaykaygram, PO -Tyre Factory 
Kankroli - 313 342 
Rajasthan, India 

Dear Sirs, 

The Board of Directors 
Cavendish Industries Limited 
7, Council House Street, 
Kolkata - 700 001 
West Bengal, India 

We refer to our engagement letter dated 11 September 2024 whereby JK Tyre & Industries Limited ("JK 
Tyre" or "Transferee Company") and Cavendish Industries Limited ("Cavendish" or "Transferor Company") 
(together referred to as the "Clients" or the "Companies") had appointed us to provide the fair Share 
Exchange Ratio ("SER") report for the proposed amalgamation of the Transferor Company with the 
Transferee Company. 

We understand from the management of Clients (hereinafter together referred to as "Management") that 
pursuant to a composite scheme of arrangement (the proposed "Scheme"), Clients envisage amalgamation 
of the Transferor Company with the Transferee Company ("Proposed Transaction") under the provisions 
of Sections 230 to 232 of the Companies Act, 2013 and applicable provisions of the Income Tax Act, other 
applicable laws and rules issued thereunder, as may be applicable. 

Accordingly, we have completed our procedures and submitted the Share Exchange Ratio report providing 
our recommendation of the fair share exchange ratio ("Share Exchange Ratio") on 16 September 2024. 

We are a firm of registered valuers and are bound to keep the data provided by our client confidential. 
Having said this, however, since we have received a specific request from you based on the requirement of 
the Stock Exchanges, we are pleased to attach our summary workings for the Share Exchange Ratio and 
details based on the requirements of the checklist for Schemes filed under Regulation 37 of the SEBI (Listing 
Obligations and Disclosure Requirements), Regulations, 2015, (LODR Regulations) for submission to Stock 
Exchanges/ Regional Director, Ministry of Corporate Affairs ('MCA') and regulatory authorities as per the 
terms of our engagement letter. 

Yours faithfully, 

For PwC Business Consulting Services LLP 
IBBI Registered Valuer No.: IBBI/RV-E/02/2022/158 

Olgitaly signed by NEERAJ 

NEE RAJ GARG ~.~202,.,.,,,.,,,, 

Neeraj Garg 
Partner 

-+05'30' 

IBBI Membership No.: IBBI/RV/02/2021/14036 

' PwC Business Consulting Services LLP, 252 Veer Savarkar Marg, Shivaji Park, Dadar, Mumbai - 400 028. 
T: +91 (22) 66691500, F: + 91 (22) 66547801 /04 / 07 / 08, www.pwc.com/india 
LLPIN : AAO-9288 Registered with limited liability. 

Registered Office : 11-A,Sucheta Bhawan, 1~ Floor, Vishnu Digambar Marg, New Delhi , 110 002. 



184

Private and Confidential pwc 

I. List of comparable companies considered for comparable companies' multiple 
method, if the same method is used in valuation. 

Comparable companies considered for the valuation of JK Tyre and Cavendish using comparable 
companies' multiple methods are as follows: 

i. Apollo Tyres Limited 
ii. MRF Limited 

iii. JK Tyre & Industries Limited 
iv. CEAT Limited 

II. If the Income Approach method used in the Valuation, Revenue, PAT and EBIDTA (in 
value and percentage terms) details of entities involved in the scheme for all the 
number of years considered for valuation. Reasons justifying the EBIDTA/PAT 
margin considered in the valuation report. 

• JKTyre 

Particulars Actual Projected 
(INRCrore) 01 April 2024 01July2024 

FY24 to to FY25 FY26 FY27 FY28 FY29 
30 June2024 31 March 2025 

Number of Months 12 3 9 12 12 12 12 12 
Revenue 10,313 2,492 8,291 10,784 12,123 13,192 13,989 14,491 
EBITDA 1,361 306 1,066 1,372 1,661 1,783 1,896 1,928 
EBITDA margins 13.296 12-396 12.996 12.796 13.796 13.596 13.696 13-396 

• Cavendish 

Particulars Actual Projected 
(INRCrore) 01 April 2024 01 July2024 

FY24 to to FY25 FY26 FY27 FY28 FY29 
30June2024 31 March 2025 

Number of Months 12 3 9 12 12 12 12 12 
Revenue 3,657 973 3,237 4,210 5,053 5,402 5,745 5,946 
EBITDA 506 138 427 565 657 715 739 767 
EBI1DA margins 13.8% 14.2% 13.2% 13-4% 13.0% 13.2% 12.9% 12.9% 

• JK Tomei S.A. De C,Y., Mexico {"Tomei") 

Particulars Actual Projected 
(MXN million) 01 April 2024 01July2024 

FY24 to to FY25 FY26 FY27 FY28 FY29 
30June 2024 31 March 2025 

Number of Months 12 3 9 12 12 12 12 12 
Revenue 5,494 1,235 4,688 5,923 7,243 7,946 8,684 9,566 
EBITDA 432 107 423 530 790 770 818 828 
EBI1DA margins 7.9% 8 .696 9.0% 8.9% 10.9% 9,796 9-4% 8.796 

FY30 

12 

14,998 
1,952 
13.096 

FY30 

12 

6,154 

757 
12.3% 

FY30 

12 

10,394 
873 

8.4% 
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• Valiant Pacific LLC, UAE ("Valiant") 

Particulars Actual Projected 
(USD Million) 01 April 2024 01July2024 

FY24 to to FY25 FY26 FY27 FY28 FY29 
30 June 2024 31 March 2025 

Number of Months 12 3 9 12 12 12 12 12 
Revenue 53 18 57 75 85 95 108 121 
EBITDA 0.3 0.2 0.3 0 .5 o.8 1.1 1.4 1.7 
EBITDA margins 0-596 1.3% 0.5% 0.7% l.096 l.1 96 1-396 1.4% 

• Treel Mobility Solutions Private Limited ("Treel") 

Particulars Actual Projected 
(INRCrore) 01 April 2024 01July2024 

FY24 to to FY25 FY26 FY27 FY28 FY29 
30June2024 31 March 2025 

Number of Months 12 3 9 12 12 12 12 12 
Revenue 11 2.8 17 20 48 77 97 116 
EBITDA -o.8 0 .2 1.0 1.2 7.1 13.7 17.6 20.9 
EBITDA marains -6.9% 7.4% 5.9% 6.1% 14.8% 17.9% 18J% 18.0% 

Our DCF analysis considers the financial forecasts as provided by the companies. Our analysis 
considered historical performance, management explanations/ discussions on profitability and 
business expansion in future and high-level industry benchmarking basis information readily 
available in the public domain. 

III. Confirmation that the valuation done in the scheme is in accordance with applicable 
valuation standards. 

PwC BCS is registered with IOVRVF which has prescribed the use of International Valuation 
Standards (IVS). These IVS have been used in our analysis. Page no 7 of the Report carries a 
reference to this effect. 

FY30 

12 

134 

2.0 

1-596 

FY30 

12 

141 

24-4 
17.3% 
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IV. Summary Workings 
Share Exchange Ratio for the proposed amalgamation of the Cavendish 
("Transferor Company'') with JK Tyre ("Transferee Company''): 

Approach Cavendish (A) JKTyre(B) 

Value per Weight Value per Weight Share(INR) Share (INR) 

Asset Approach-Net Asset Value 
168.4 NA 169-4 NA Method 

Income Approach - Discounted 
444-4 50.0% 480.7 50.0% Cashflow Method 

Market Approach 

Comparable Companies Method 

-EV/EBITDA 415.6 50.0% 471.7 25.0% 

-Market Price Method (Higher of 10 
NA NA 433.0 25.0% trading days or 90 trading days VWAP) 

Relative Value per Share 430.0 4 66.6 

Share Exchange Ratio (A:B) * 100 92 

*Rounded 
For Fair Share Exchange Ratio - Refer Appendix Al for underlying workings for JK Tyre and 
Appendix A2 for underlying working for Cavendish. 
Further, we have considered the following financials as of 30 June 2024 for the purpose of our 
analysis: 

• Audited standalone financial statements of the Cavendish, JK Tyre and its key 
subsidiaries/ associates. 

• Limited review consolidated financial statements of JK Tyre. 
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Appendix A.1 

JKTyre 

Method JKTyre 
Value per share (INR) 

Income Approach (DCF Method) (i) 480.7 
Market Approach (CCM method) (ii) 471.7 
Market Price Method (Higher of 10 trading 433.0 
days or 90 trading days VW AP) (iii) 
Net Asset Value Method 169-4 
Value per share 466.6 

(i) Income Aooroach - Discounted Cashtlow Method 
Particulars 
Present value of horizon period cash flows 
Terminal value 
Enterprise value as on 13 September 2024 

Adjustments for: 
Add: Surplus assets 
Less: Debt & Debt Like Items 
Add: Investments 

(1) Value of ~100.0% equity stake in Lankros Holdings Limited 
(2) Value of ~1.5% equity stake in Sarvi Holdings switzerlandAG 
(3) Value of ~0.0% equity stake in JK Tomel S.A de C.V 
(4) Value of ~74.1% equity stake in Cavendish 
(5) Value of ~100.0% equity stake in J. K. Asia Pacific Ltd. 
(6) Value of ~26.0% equity stake in Treel 
(7) Value of -33.4% equity stake in Dwarkesh Energy Limited 
(8) Value of investment interest in HDFC Bank Ltd. and Bengal & Assam Company ltd. 
(9) Investment Properties 

Equity value as on 13 September 2024 (i) 
Number of eauitv shares (fullv diluted basis) as on 13 September 2024 (ii) 
Eouity value oer share as on 13 September 2024 (INR) (i / ii) 

Totals may not add due to rounding 

Notes: 

Weight 
50.0% 
25.0% 
25.0% 

0.0% 
100.0% 

1) Refer Appendix A.1.(a) for underlying workings for Lankros Holdings Limited. 
2) Refer Appendix A.1.(b) for underlying workings for Sarvi Holdings Switzerland AG. 
3) Refer AppendixA.1.(c) for underlying workings forJK Tornel S.A. de C.V. 
4) Refer Appendix A2 for underlying workings for Cavendish. 
5) Refer Appendix A.1.( d) for underlying workings for J. K Asia Pacific Ltd. 
6) Refer Appendix A.1.(g) for underlying workings for Tree!. 
7) Refer Appendix A.1.(h) for underlying workings for Dwarkesh Energy Limited. 

INRcrores 
3,782 
7,599 

11,381 

749 
(2,644) 

1,472 

22 

0 

1,912 

240 

9 

6 
13 

14 

13,173 
274,020,027 

480.7 

8) Investment interest in HDFC Bank Ltd. and Bengal & Assam Company ltd has been fair valued 
considering closing share price of these companies as on 13 September 2024. 

9) Fair Value of the investment properties located in Delhi and Udaipur has been considered 
based on a third party valuation report provided by the Management. 
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(ii) Market Annroach - Comparable Companies Method 
Particulars INRcrores 
Comparable companies' applied multiple (rounded) 7.87X 
TrM EBITDA (01 July 2023 to 30 June 2024) 1,391 
Operating value as on 30 July 2024 10,946 
Add: CWIP as per 30 June 2024 standalone balance sheet of JK Tvre 188 
Enterprise value as on 30 July 2024 11,134 
Adjustments for: 
Add: Surplus assets 749 
Less: Debt & Debt Like Items (2,644) 
Add: Investments 

(1) Value of -100.0% equity stake in Lankros Holdings Llmited 1,472 
(2) Value of -1.5% equity stake in Sarvi Holdings switzerlandAG 22 

(3) Value of -0.0% equity stake in JK Tomei S.A. de C.V 0 

(4) Value of -74.1% equity stake in Cavendish 1,912 

Cs) Value of -100.0% equity stake in J. K. Asia Pacific Ltd 240 
(6) Value of -26.0% equity stake in Treel 9 
(7) Value of -33.4% equity stake in Dwarkesh Energy Llmited 6 
(8) Value of investment interest in HDFC Bank Ltd and Bengal & Assam Company ltd 13 
(9) Investment Properties 14 

Equity value as on 13 September 2024 (i) 12,926 
Number of equity shares (fully diluted basis) as on 13 September 2024 (ii) 274,020,027 
Eouity value ner share as on 13 September 2024 (INR) (i / ii) 471.7 

Totals may not add due to rounding 

Peer Company EV/EBITDA 
CEAT Limited 7.32X 
MRFLimited 12.27X 
Apollo Tyres Limited 8.42X 
JK Tyre & Industries Limited 7.1ox 
Median multiple of peer companies 7.87X 

Notes: 
1) Refer Appendix A.1.(a) for underlying workings for Lankros Holdings Limited. 
2) Refer Appendix A.1.(b) for underlying workings for Sarvi Holdings switzerland AG. 
3) Refer Appendix A.1.(c) for underlying workings for JK Tomei S.A. de C.V. 
4) Refer Appendix A2 for underlying workings for Cavendish. 
5) Refer Appendix A.1.(d) for underlying workings for J. K. Asia Pacific Ltd. 
6) Refer Appendix A.1.(g) for underlying workings for Treel. 
7) Refer Appendix A.1.(h) for underlying workings for Dwarkesh Energy Limited. 
8) Investment interest in HDFC Bank Ltd. and Bengal & Assam Company ltd has been fair valued 

considering closing share price of these companies as on 13 September 2024. 
9) Fair Value of the investment properties located in Delhi and Udaipur has been considered 

based on a third party valuation report provided by the Management. 
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(iii) Market Price Method (Higher of 10 trading days or 90 trading days VWAP): 

Particulars JKTyre 

A) VWAP of shares traded on NSE for immediately preceding 90 days (INR) 433.0 

B) VWAP of shares traded on NSE for immediately preceding 10 days (INR) 423.1 

Price per Equity Share (Higher of A & B) (INR) 433.0 

For determining the market price of JK Tyre, the volume weighted share price on NSE has been 
considered given the highest trading volume in respect of the equity shares during the preceding 90 
trading days period prior to the Valuation Date. 

<<This space is intentionally left blank>> 
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JKTvre 

90 Days 10Days 
Start Date 8-May-24 2-Sep-24 
End Date 13-Sep-24 13-Sep-24 

Total Volume (Mn) 129,90 14.36 
Total Turnover (INR Mn) 56,251 6,077 
VWAP(INR) 
(Total Turnover/ Total volume) 433.0 423.1 

Date VW AP (INR) Volume (Mn) Turnover (INR Mn) 
13-Sep-24 437,3 3,35 1,467 
12-Sep-24 421.5 0.62 261 
11-Sep-24 427.6 1.53 653 
10-Sep-24 425.1 1.40 594 
9-Sep-24 412.7 1.07 441 
6-Sep-24 415.2 0.83 344 
5-Sep-24 423.1 1.80 760 
4-Sep-24 416.3 2.83 1,178 
3-Sep-24 403.7 0,41 164 
2-Sep-24 402.5 0.54 215 

30-Aug-24 402.6 0,46 187 
29-Aug-24 402.8 0.39 155 
28-Aug-24 407.5 0.50 203 
27-Aug-24 409.2 0.71 290 
26-Aug-24 406.8 0.70 285 
23-Aug-24 411.3 0.55 228 
22-Aug-24 418.8 o.68 286 
21-Aug-24 414.8 1,41 586 
20-Aug-24 404.6 0.62 251 
19-Aug-24 404.9 0.58 233 
16-Aug-24 395.7 0.67 264 
14-Aug-24 392.8 o.61 239 
13-Aug-24 402.0 0.73 295 
12-Aug-24 404.9 1.10 445 
9-Aug-24 410.6 0.89 364 
8-Aug-24 411.4 0.70 286 
7-Aug-24 412.2 0.90 369 
6-Aug-24 413.7 1.10 457 
5-Aug-24 416.9 1.85 771 
2-Aug-24 431.4 0.64 274 
1-Aug-24 440.2 0.76 334 
31-Jul-24 446.1 0.82 366 
30-Jul-24 451.9 2.19 991 
29-Jul-24 446.2 1.19 530 
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Date VWAP (INR) Volume (Mn) Turnover (INR Mn) 
26-Jul-24 441.9 1.52 670 
25-Jul-24 437.6 0.51 224 
24-Jul-24 440.7 0 .90 397 
23-Jul-24 429.5 1.30 558 
22-Jul-24 440.7 0 .78 344 
19-Jul-24 445.7 1.55 690 
18-Jul-24 465.0 2.97 1,383 
16-Jul-24 478.2 1.96 937 
15-Jul-24 490.0 12.44 6,094 
12-Jul-24 455.6 0.81 369 
11-Jul-24 462.4 1.72 793 
10-Jul-24 456.6 4.04 1,845 
9-Jul-24 448.3 2.12 948 
8-Jul-24 455.8 1.23 560 
5-Jul-24 458.8 1.14 524 
4-Jul-24 459.8 2.32 1,066 
3-Jul-24 453.8 2.24 1,018 
2-Jul-24 451.4 5.11 2,308 
1-Jul-24 445.1 5.94 2,644 

28-Jun-24 422.2 10.85 4,582 
27-Jun-24 397.9 1.63 648 
26-Jun-24 397.5 1.20 476 
25-Jun-24 398.5 2.03 810 
24-Jun-24 392.8 0.67 261 
21-Jun-24 395.0 0.91 361 
20-Jun-24 394.4 0.56 220 
19-Jun-24 395.0 1.04 412 
18-Jun-24 400-4 0 .94 375 
14-Jun-24 400.4 0.91 366 
13-Jun-24 403.4 0 .65 262 
12-Jun-24 406-4 0 .65 262 
11-Jun-24 406.9 0.77 314 
10-Jun-24 411.9 0.69 285 
7-Jun-24 408.2 0.60 245 
6-Jun-24 404.8 0.91 367 
5-Jun-24 386.9 0.64 248 
4-Jun-24 382.5 1.51 577 
3-Jun-24 410.6 0.69 284 

31-May-24 402.9 0.51 205 
30-May-24 405.9 0.53 214 
29-May-24 411.5 0.37 151 
28-May-24 415.9 0.51 211 

27-May-24 422.2 0.98 415 
24-May-24 417.7 0-45 189 
23-May-24 419.0 0.87 365 
22-May-24 431.0 5.96 2,570 
21-May-24 403.6 0.75 304 
18-May-24 402.9 0.14 56 
17-May-24 399.5 0.42 168 
16-May-24 400.2 1.28 512 
15-May-24 389.4 0.60 234 
14-May-24 383.5 0.41 156 
13-May-24 377.5 0.83 314 
10-May-24 386.9 0.51 195 
9-May-24 397.8 0-46 185 
8-Mav-24 ~99.7 0.78 ~1~ 
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Appendix A.2 

Cavendish Industries Limited 

Method Cavendish 
Value per share (INR) Weight 

Income Approach (DCF 
444.4 50.0% Method) (i) 

Market Approach (CCM 
415.6 50.0% method) (ii) 

Market Price Method 
(Higher of 10 trading days NA NA 
or 90 trading days VW AP) 

Net Asset Value Method 168.4 0.0% 
Value per share 430.0 100.0% 

Totals may not add due to roundmg 

Shareholder Equity Shares held Equity Shares held Value of Investment 
in Cavendish in Cavendish(%) (INRCrore) 

JKTyre 44,460,965 74.1% 1,912 
JK Tornel S.A. de C.V 8,000,000 13.3% 344 
Valiant Pacific LLC 7,500,000 12.5% 323 
Others 10,308 0.0% 0.4 
Total 59,971,273 100.0% 2,579 
Totals may not add due to rounding 

(i) Income Aooroach - Discounted Cashtlow Method 
Particulars INRcrores 
Present value of horizon period cash flows 2,089 
Terminal value 2,237 
Enterprise value as on 13 September 2024 4,326 
Adjustments for: 
Add: Surplus assets 121 
Less: Debt & Debt Like Items (1,782) 
Equity value as on 13 September 2024 (i) 2,665 
Number of equity shares as on 13 September 2024 (ii) 59,971,273 
Eauity value per share as on 13 September 2024 (INR) (i / ii) 444 .4 
Totals may not add due to rounding 
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(ii) Market Auuroach - Comparable Companies Method 
Particulars INR crores 
Comparable companies' applied multiple (rounded) 7.87X 
TIM EBITDA (01 July 2023 to 30 June 2024) 524 
Operating value as on 30 July 2024 4,126 
Add: CWIP as per 30 June 2024 standalone balance sheet of JK Tvre 27 
Enterprise value as on 30 July 2024 4,153 
Adjustments for: 
Add: Surplus assets 121 
Less: Debt & Debt Like Items (1,782) 
Equity value as on 13 September 2024 (i) 2,493 
Number of equity shares (fully diluted basis) as on 13 September 2024 (ii) 59,971,273 
Equity value per share as on 13 September 2024 (INR) (i / ii) 415.6 

Totals may not add due to rounding 

Peer Company EV/EBITDA 
CEAT Limited 7.32x 
MRFLimited 12.27X 
Apollo Tyres Limited 8-42x 
JK Tyre & Industries Limited 7.1ox 
Median multiple of peer companies 7.87X 

<<This space is intentionally left blank>> 
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Lankros Holdings Limited 

Lankros 

Net Asset Value Method 
Particulars 
Non-Current Assets 

(1) Investment in Sarvi Holdings switzerland AG 
Receivables 
Total Non-Current Assets 

Current Assets 
Cash at Bank 
Total Current Assets 

Total Assets 

Total Liabilities 

Net Asset Value 
(2) Net Asset Value (INRCrore) (i) 

Value of 100% equity stake in Lankros 
held by JK Tyre (100% ofi) (INR Crore) 

Totals may not add due to rounding 

Notes: 

Private and Confidential 

Euro 
BookValue Fair Value 

9,623,346 158,089,043 
202,710 202,710 

9,826,056 158,291,753 

318 318 
318 318 

9,826,374 158,292,071 

71,327 71,327 

9,755,047 158,220,744 
1,472 

1,472 

1.) Refer Appendix A.1.(b) for underlying workings for Sarvi Holdings Switzerland AG 
2.) Exchange rate (as on September 13, 2024) : 1 Euro= INR 93.00 (Source: S&P CapitaUQ) 
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Sarvi Holdings Switzerland AG ("Sarvi") 

Sarvi 

Net Asset Value Method 
Particulars 
Current Assets 
Cash and Bank 
Prepaid exnenses 
Total Current Assets 

Fixed Assets 
Loan 

(1) Investment in JK Tornel S.A de C.V 
Total Fixed Assets 

Total Assets 

Total Liabilities 

Net Asset Value 

(2) Net Asset Value (INR Crore) (i) 

(3) Net Asset Value (Euro million) (ii) 

Value of ~1.5% equity stake in Sarvi held by JK 
Tyre (~1.5% ofi) (INR Crore) 

Value of ~98.5% equity stake in Sarvi held by 
Lankros (~98.5% ofii) (Euro million) 

Totals may not add due to rounding 

Notes: 

Private and Confidential 

Swiss Francs 
BookValue FairValue 

1 1 
15,967 15,967 

15,968 15,968 

21,070 21,070 
12,674,973 150,897,437 

12,696,043 150,918,507 

12,712,011 150,934,475 

138,448 138,448 

12,573,563 150,796,027 

1,492 

160 

22 

158 

1.) Refer Appendix A.1.(c) for underlying workings for JK Tornel S.A. de C.V 
2.) Exchange rate (as on September 13, 2024) : 1 Swiss Franc= INR 98.95 (Source: S&P 

CapitaUQ) 
3.) Exchange rate (as on September 13, 2024) : 1 Swiss Franc= Euro 1.06 (Source: S&P 

CapitaUQ) 



196

Private and Confidential pwc 

AppendixA.1.(c) 

JK Tomei S.A. de C.V ("JK Tomei") 

Method Tomei 
Equity Value (INR Crore) Weight 

Income Approach (DCF 
1,494 100.0% Method) (i) 

Market Approach (CCM NA NA method) 

Market Price Method 
(Higher of 10 trading days NA NA 
or 90 trading days VW AP) 

Net Asset Value Method 471 0.0% 
Equity Value 1,494 100.0% 

Totals may not add due to rounding 

(i) Income Aooroach - Discounted Cashflow Method 
Particulars INRcrores 
Present value of horizon period cash flows 
Terminal value 
Enterprise value as on 13 September 2024 
Adjustments for: 
Add: Surplus assets 
Less: Debt & Debt Like Items 
Add: Investments 

(1) Value of -74.1% equity stake in Cavendish 
(2) Value of -40.0% equity stake in Western Tire 

Eauitv value as on 13 Seotember 2024 (INR Crore) (i) 
(3) F.auitv value as on 13 Sentember 2024 (Swiss Francs million) (ii) 

Value of -0.0%% equity stake in Tomei held by JK Tyre ( ~0.0% of i) (INR Crore) 

Value of ~99.9% equity stake in Tomei held by Sarvi (~99.9% ofii) (Swiss Francs million) 

Totals may not add due to rounding 

Notes: 
1) Refer Appendix A2 for underlying workings for Cavendish. 
2) Refer Appendix A.1.(i) for underlying workings for Western Tire Holding, Inc. ("Western Tire"). 
3) Exchange rate (as on September 13, 2024) : 1 Swiss Franc= INR 98.95 (Source: S&P CapitaUQ) 

751 
688 

1,439 

76 
(384) 

344 
19 

1 4Q4 
151 

0.2 

151 
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J .K. Asia Pacific Limited 

Net Asset Value Method Hong Kong Dollars 
Particulars Book value Fair Value 
Non Current Assets 

(1) Investment in J.K. Asia Pacific (S) PTE LTD 589,159 223,544,234 
Plant & Equipment 510,152 510,152 
Total Non Current Assets 1,099,311 224,054,386 

Current Assets 
Cash and cash equivalents 1,358,494 1,358,494 
Prepayment and other receivables 13,380 13,380 
Total Current Assets 1,371,874 1,371,874 

Total Assets 2,471,185 225,426,260 

Total Liabilities (1,924,168) (1,924,168) 

Net Asset Value 547,017 223,502,092 

(2) Net Asset Value (INR Crore) (i) 240 

Value of ~100.0% equity stake in J .K. Asia Pacific 
240 Limited held by JK Tyre (INR Crore) (100.0% of i) 

Notes: 
1) Refer Appendix A1.(e) for underlying workings for J .K. Asia Pacific (S) PTE LTD 
2) Exchange rate (as on September 13, 2024) : 1 Honk Kong Dollar= INR 10.76 (Source: S&P 

CapitaUQ) 
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Appendix A.1.(e) 

J.K. Asia Pacific (S) PI'E LTD 

Net Asset Value Method Singapore Dollars 
Particulars Book value Fair Value 
Non Current Assets 

(1) Investment in Valiant 73,703 37,049,637 
Property Plant & Equipment 42,019 42,019 
Total Non Current Assets 115,722 37,091,656 

Current Assets 
Cash and cash equivalents 147,209 147,209 
Trade & other receivables 33,637 33,637 
Total Current Assets 180,846 180,846 

Total Assets 296,568 37,272,502 

Total Liabilities (66,023) (66,023) 

Net Asset Value 230,545 37,206,479 

(2) Net Asset Value (Hong Kong Dollars) (i) 223,544,234 

Value of ~100.0% equity stake in J .K. Asia 
Pacific (S) PTE LTD held by J .K. Asia Pacific 223,544,234 
Limited (Hong Kong Dollars) (100.0% ofi) 

Notes: 

1) Refer Appendix A.1.(f) for underlying workings for Valiant 
2) Exchange rate (as on September 13, 2024): 1 Singapore Dollar= Hong Kong Dollar 6.01 

(Source: S&P CapitaUQ) 
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Appendix A.1.(t) 

Valiant 

Method Valiant 
Equity Value (INR Crore) 

Income Approach (DCF 
489 Method) (i) 

Market Approach (CCM 
NA method) (ii) 

Market Price Method 
(Higher of 10 trading days NA 
or 90 trading days VW AP) 

Net Asset Value Method 125 
Equity Value 489 

Totals may not add due to rounding 

(i) Income Annroach - Discounted Cashtlow Method 
Particulars 
Present value of horizon period cash flows 
Terminal value 
Enterprise value as on 13 September 2024 
Adjustments for: 
Add: Surplus assets 
Less: Debt & Debt Like Items 
Add: Investments 

(1) Value of 12.5% equity stake in Cavendish 
(2) Value of ~60% equity stake in Western Tvre 

Equity value as on 13 September 2024 

(3) Net Asset Value (Singapore Dollars) (i) 

Private and Confidential 

Weight 

100.0% 

NA 

NA 

0.0% 
100.0% 

INRCrore 
19 
72 

90 

48 
(o) 

323 
28 

489 

75,611,504 

Value of ~49.0% equity stake in Valiant held by J.K. Asia 
37,049,637 Pacific (S) PTE LTD (Singapore Dollars) (49.0% ofi) 

Totals may not add due to rounding 
Notes: 

1) Refer Appendix A2 for underlying workings for Cavendish. 
2) Refer Appendix A.1.(i) for underlying workings for Western Tire Holding, Inc. ("Western Tire"). 
3) Exchange rate (as on September 13, 2024): 1 Singapore Dollar= INR 64.63 

(Source: S&P CapitaUQ). 
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Appendix A.1.(g) 

Tree! Mobility Solutions Private Limited 

Method Treel 
Equity Value (INR Crore) Weight 

Income Approach (DCF Method) (i) 33 100.0% 

Market Approach (CCM method) NA NA 

Market Price Method (Higher of 10 NA NA trading days or 90 trading days VW AP) 

Net Asset Value Method 0.29 0 .0% 

Equity Value 33 100.0% 

Totals may not add due to rounding 

(i) Income Annroach - Discounted Cashflow Method 
Particulars INRCrore 
Present value of horizon period cash flows 4 
Terminal value 30 

Enterprise value as on 13 September 2024 34 
Adjustments for: 
Add: Surplus assets 1 

Less: Debt & Debt Like Items (2) 

Equity value as on 13 September 2024 (i) 33 

Value of ~26.0% equity stake in Tree! held by JK Tyre 
(26.0% ofi) 9 
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Appendix A.1.(h) 

Dwarkesh Energy Limited 

Net Asset Value Method 
Particulars 
Non Current Assets 
Capital Work in Progress 
Security deoosits & Capital Advances 
Total Non Current Assets 

Current Assets 
Investments in Mutual Funds 

(1) Value of -3.9% equity stake in Udaipur Cement Works Limited 
Cash and Bank Balance 
Other Current Assets 
Total Current Assets 

(2) Land held for sale 

Total Assets 

Total Liabilities 

Net Asset Value (i) 

Value of -33.4% equity stake in Dwarkesh Energy 
Limited held by JKTyre (33.4% of i) 

Totals may not add due to rounding 

Notes: 

Private and Confidential 

INRcrores 
Book value Fair Value 

1 1 

1 1 

3 3 

16 16 
98 73 

0 0 

0 0 

115 89 

6 8 

124 100 

(82) (82) 

41 17 

6 

1) Investment interest in Udaipur Cement Works Limited has been fair valued considering closing 
share price as on 13 September 2024. 

2) Fair value of 'Land held for sale' is based on the total acreage of 142 acres and price per acre of 
-INR 0.55 million (basis price of the land parcels recently sold by the Company). 
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App-ndix A.1.(i) 

Western Tire Holding, Inc. ("Western Tire") 

Method Western Tire 
Equity Value (INR Crore) Weight 

Income Approach (DCF Method) NA NA 

Market Approach 
47 100.0% (Implied multiple method) (i) 

Market Price Method (Higher of 10 
NA NA trading days or 90 trading days VW AP) 

Net Asset Value Method 13 0.0% 

Equity Value 47 100.0% 

Particulars INRcrores 
(1) Implied multiple (rounded) 

TTM EBITDA ( 01 July 2023 to 30 June 2024) 

Enterprise value as on 30 July 2024 
Adjusbnents for: 
Add: Surplus assets 
Less: Debt & Debt Like Items 
Equity value as on 13 September 2024 
Value of 40.0% equity stake in Western Tire held by Torn.el (40.0% ofi) 
Value of6o.o% equity stake in Western Tire held by Valiant (60.0% ofi) 

Totals may not add due to rounding 

Notes: 
1) Implied multiple based on EV/TTM revenue of Valiant Pacific LLC("Valiant") of o.18x. Refer 

Appendix A1.(f) for underlying workings for Valiant. 

.18x 

234 

42 

5 
(o) 

47 
19 
28 
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Annexure 20.4

R. S. DANI & CO. 
CHARTERED ACCOUNTANTS 

The Board of Directors, 

Cavendish Industries Limited, 

7, Council House Street 

Kolkatta • 700001 

CA I 

CERTIFICATION OF CAPITAL EVOLUTION 

Ph.-011-43026850 
Email: rrsdani@gmail.com 

This certificate is issued on the request of the Cavendish Industries Limited, (hereinafter referred as the 

''Company"), having its registered office at 7, Council House Street, Kolkata, 700001 West Bengal, lndia. The 

Company is in the process of shifting its registered office from its current address to at Jaykaygram PO - Tyre 

Factory, Rajsamand, Kankroli - 313 342, Rajas;than, India, for onward submission to SEBI, BSE, NSE, NCLT and such other 

regulatory authorities, as required, in relationi to the proposed Scheme of Arna lgamation of Cavendish Industries Limited 

("Transferor Company") with JK Tyre & Industries Limited ("Transferee Company'') 

The details of Capital evolution (Equity Shares) of the Company, since incorporation i.e. January 12, 2015 and upto the 

date of this certificate is annexed hereto as "t~nnexure 1" 

Management Responsibility 

1. The preparation of the Statement is the responsibility of the Management of the company including the 

preparation and maintenance of all accounting and other relevant supporting records and documents. This 

responsibility includes the design, implementation and maintenance of internal control relevant to the 

preparation and presentation of the Statement and applying an appropriate basis of preparation; and making 

estimates that are reasonable in the circumstances. 

2. The Management is also responsible for ensuring that the Company complies with all other requirements of 

the authorities involved in the execution of the merger and any other regulation applicable to the company in this 

regard. 

1020, 1Qlh Floor Roots Tower Laxmi Nagar District Center, Laxmi Nagar, Delhi-110092 
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Chartered Accoyptaot's Respopsjhmty 

i) Pursuant to the requirements of BSE Limited related to certification of the Capital Evolution of the company, 

it is our responsibility to provide a reasonable assurance whether the information in the Statement is 

accurately extracted from the Books of accounts and aher reoords of the Company; 

ii) We conducted our examination of the Statement in accordance with the Guidance Note on Reports or 

Certificates for Special Purposes issued by the Institute of Chartered Accountants of India. The 

Guidance Note requires that we comply with the ethical requirements of the Code of Ethics issued by 

the Institute of Chartered Accountants of India. 

PPioioo 

Based on our examination, as above, we are of the opinion that the capital evolution of the company as 

mentioned in the Annexure 1 is as per the Audited financial statement and various fOOTis submitted by the 

company to the Ministry of Corporate Affairs during this period. 

Restriction on use 

The certificate is addressed to and provided to the Company solely for onward submission to SEBI, BSE, 

NSE, NCL T and such other regulatory authorities, as required, in relation to the proposed Scheme of 

Amalgamation of Cavendish Industries Limited ("Transferor Company") with JK Tyre & Industries Limited 

("Transferee Company") and their respective shareholders and should not be used by any other person or 

for any other purpose. Accordingly, we do not accept or assume any liability or any duty of care for any 

other purpose or to any other person to whom this certificate is shown or into whose hands it may come 

without our prior consent in writing. 

For RS Dani & Co. 
Chartered Accountant 
(FRN 000243C) 
Manoj Olg~allysig-1by 

ManoJKumar 
Kumar Agarwal 

A I 
Date: 2024.09.27 

g a rw a 1 e:s9:03 -+-0s•30• 

CA Manoj Agarwal 
(Partner) 
M No. 076309 
Delhi, 27th September 2024 
UDIN: 24076309BKDZMC5406 
Encl: -Annexure 1 
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Annexure -1 to Certificate dated 27'h September, 2024 UDIN 24076309BKDZMC5406 

Details of Capital evolution of the transferor/ demerged GompaRies company - Cavendish 
Industries Limited 

Equity Share Capital 

Date of Issue' No. of shares 
issued 

January 31, 2015 50,000 

March 31 , 2015 70,00,00,000 

July 8, 2016 (65,00.46.429) 

March 30, 2020 51 ,70,000 

March 22, 2022 47,97,702 

# This is date of Allotment. 

• The Company is unlisted . 

Issue 
Price (Rs.) 

10 

10 

Not 
Aoolicable 
145 

155 

Type of Issue Cumulative Capital Whether listed, 
(I PO/FPO/ (No. of shares) if not listed, 
Preferential Issue/ give reasons 
Scheme/ Bonus/ thereof 
Rights/ Buy Back, 
etc.) 
Subscription to 50,000 No• 
Memorandum of 
Association 
Allotment on Private 70,00,50,000 No• 
Placement basis 
Reduction in Equity 5,00,03,571 No* 
Share Caoital** 
Preferential Issue 5,51,73,571 No* 

Allotment of Equity 5,99,71,273 No* 
Share on Rights 
basis 

.. Pursuant to the Order of Hon'ble High Court, Calcutta dated 17111 May 2016 (effective from 4111 July 2016), issued, subscribed and paid­
up equity share capital of the Company was reduced from ~ 7,00,05,00,000 comprising 70,00,50,000 equity shares of~ 10 each to ~ 
50,00,35,710 comprising 5,00.03,571 equity shares of~ 10 each. 

For R. S. Dani & Co. 
Chartered Accountant 
FRN: 000243N 

M 
. o;g;tally ~gned by 

anoJ Kumar ManojKumor Agarwal 

Agarwal ~~~':.~~~ 

CA Manoj Agarwal 
Partner 
M No. 076309 
Delhi - 27th September 2024 
UDIN - 24076309BKDZMC5406 
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Annexure 20.5

JKTIL: SECTL:SE:29.13:2024 
October 3, 2024 

To, 
Manager - Listing Compliance 

National Stock Exchange of Ind ia Limited 

'Exchange Plaza ' . C-1, Block G, 

Bandra Kurla Complex, Bandra (E), 

Mumbai - 400 051 

Scrip Code/Symbol: JKTYRE 

Dear Sir/ Madam, 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 ("Listing Regulations") for the proposed Scheme of Amalgamation of 

Cavendish Industries Limited (''Transferor Company") with JK Tyre & Industries Limited 

("Company" or "Transferee Company'') and their respective shareholders under Sections 230to 

232 and other applicable provisions of the Companies Act, 2013 ("Act"} ("Scheme") 

The Transferee Company states that, t here are no materia l actions taken by the Government/ Regulatory 

body/ agency against the Transferee Company in the past 8 years, which adversely impacts the Scheme. 

For JK Tyre & Industries Limited 

V 
Kam ar Manik 

Comp y ecretary 

0 Admln. Off.: 3, Bahadur Shah Zafar Marg, New Delhi-110 002, fax: 91-11-23322059, Phone: 91-11-66001112, 66001122 

Regd. Ott., Jaykaygram. PO -Tyre Factory, l<ankroli -313 342 (Rajasthan), Fax : 02952-232018, Ph. : 02952-23:1400 I 233000 

Website • www.jktyre.com CIN • L67120RJ1951PLC045966 VIKRANT 
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CAVENDIS 

1 I I 

/NOUS rRIE I. TD. 

CIL:SECTL:29:13:2024 

October 3, 2024 

To, 
Manager - Listing Compliance 

National Stock Exchange of India Lim ited 

'Exchange Plaza'. C-1, Block G, 

Bandra Kurla Complex, Bandra (E) , 

Mumbai - 400 051 

Dear Sir/ Madam, 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosu~e Requirements) 

Regulations, 2015 ("Listing Regulations") for the proposed Scheme of Amalgamation of 

Cavendish Industries Limited ("Company" or "Transferor Company'') with JK Tyre & Industries 

Limited ("Transferee Company") and their respective shareholders under Sections 230 to 232 

and other applicable provisions of the Companies Act, 2013 ("Act") ("Scheme") 

The Transferor Company states that, t here a re no material actions ta ken by the Government/ Regulatory 

body/ agency aga inst the Transferor Company in the past 8 years, which adversely impacts the Scheme. 

For Cavendish Industries Limited 

Wilh etled from 111 Odlller 2024 
Regislarad !)lb: Ja)taypn, PO Tyr1 Fary 
Knrol-313342, Rljldlln 
Fu 02952-232018, Ph: 02952-233400/233000 
CW:U74900RJZ015PLC097517 

,,,I, ~c,lo, tlh, - I lOC,1l 
I I lo~ tu , ll't,, J U11u111 ti•,Mrt 

I t nU :,1 

AU lllOf E 

I 11)2 2.St.tJu 
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JKTIL: SECTL:SE:49:2024 

To, 
The General Manager, 
Department of Corporate Services, 
BSE Limited, 
P.J. Towers, Dalal Street, 

Mumbai - 400 001 

Scrip Code: 530007 

Dear Sir/ Madam, 

October 3, 2024 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 ("Listing Regulations") for the proposed Scheme of Amalgamation of 

Cavendish Industries Limited ("Transferor Company") with JK Tyre & Industries Limited 

("Company'' or "Transferee Company") and their respective shareholders under Sections 230 to 

232 and other applicable provisions of the Companies Act, 2013 ("Act") ("Scheme") 

The Transferee Company states that, there are no material actions taken by the Government/ Regulatory 

body/ agency against the Transferee Company in the past 8 years, which adversely impacts the Scheme. 

For JK Tyre & Industries Limited 

KamrPJ;:, Maa;k 
Company Secretary 

Admin. Off.: 3, Bahadur Shah Zafar Marg, New Delh i-11 0 002, Fax: 91-11-23322059, Phone: 91-11 -66001112, 66001122 

Regd, Off.: Jaykaygram, PO. Tyre Factory, Kankrolf - 313 342 {Rajasthan) , Fax: 02952-232018, Ph,. 02952-233400 / 233000 

Website · www.jktyre.com GIN : L67120RJ1951 PLC045966 

0 
Jt/J<,BANT 
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TRIES I.TD. 

CIL:SECTL:49:2024 

To, 
The General Manager, 
Department of Corporate Services, 

BSE Limited, 
P.J. Towers, Dalal Street, 
Mumbai-400 001 

Dear Sir/ Madam, 

October 3, 2024 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 ("Listing Regulations") for the proposed Scheme of Amalgamation of 

cavendish Industries Limited ("Company" or "Transferor Company") with JK Tyre & Industries 

Limited ("Transferee Company") and thei r respective shareholders under Sections 230 to 232 

and other applicable provisions of the Companies Act, 2013 (" Act") (11Scheme") 

The Transferor Company states that, there are no material actions taken by the Government/ Regulatory 

body/ agency against the Transferor Company in the past 8 years, which adversely impacts the Scheme. 

For Cavendish Industries Limited 

Ka~Mao;k 
CFO & Company Secretary 

t I l-76c.515 

A IT OF J TY E 

With effect from 1st October 2024 
Registered IJffice: Jaykaygram, PO Tyre Fack>ly 
Kankrol~313342, R.ajasthan 
Fax: 02952-232018, Ph: 02952-233400,/233000 
CIN:U74900RJ2015PLC097517 
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Annexure 20.6

JKTIL: SECTL:SE:29.15:2024 

To, 

Manager - Listing Compliance 

National Stock Exchange of India Limited 

'Exchange P1aza' . C-1, Block G, 

Bandra Kurla Complex, Bandra (E), 

Mumbai - 400 051 

Scrip Code/Symbol: JKIYRE 

Dear Sir, 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure 
Requirements), Regulations, 2015 ("Listing Regulations") for the proposed Scheme 
of Amalgamation of Cavendish Industries Limited ("Transferor Company") with JK 
Tyre & Industries Limited ("Transferee Company") and their respective 
shareholders under Sections 230 to 232 and other applicable provisions of the 
Companies Act, 2013 ('' Act") ("Scheme"). 

Detailed Rationale for arriving at the swap ratio for issuance of shares as proposed in the draft 
Scheme by the Board of Directors of the Transferee Company 

In connection with the draft Scheme of Amalgamation of Cavendish Industries Limited 
("Transferor Company") with JK Tyre & Industries Limited ("Transferee Company"), the 
Board of Directors of the companies have arrived at the swap ratio for issuance of shares as 
proposed in the draft Scheme based on the share exchange ratio for issuance of shares as 
provided in the Share Exchange Ratio Report dated September 16, 2024 issued by PwC 
Business Consulting Services LLP, (Registration No. IBBI/RV-E/02/2022/158) Registered 
Valuer as well as detailed working issued by PwC Business Consulting Services LLP. These 
documents are also attached herewith for your reference. 

Futther, ICICI Securities Limited, an independent SEBI registered Category I Merchant Banker 
in its Fair)less Opinion Report dated September 16, 2024, has also opined that the Share 
Exchange Ratio captured in Share Exchange Ratio Report is fair . 

For JK Tyre & Industries Limited. 

(Kam&~anik) 
Company Secretary 

Date: 3rd October 2024 

(/) Admln. Off,: 3, Bahadur Shah Zalar Marg, New Delhi-110 002, Fax: 91-11 -23322059, Phone: 91-11 -66001112, 66001122 

Regd, Off.: Jaykaygram, PO - Tyre factory, Kankroli - 313 342 (Rajasthan). Fax : 02952-232018, Pti. : 02952-2334001233000 

Website: www.jktyre.com CIN. L67 120RJ1951PLC045966 V/KRANT 
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JKTIL: SECTL:SE:51:2024 

To, 
The General Manager, 
Deparbnent of Corporate Services, 
BSE Limited, 
P.J. Towers, Dalal Street, 
Mumbai - 400 001. 
Scrip Code: 530007 

Dear Sir, 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure 
Requirements), Regulations, 2015 ("Listing Regulations") for the proposed Scheme 
of Amalgamation of Cavendish Industries Limited ("Transferor Company") with JK 
Tyre & Industries Limited ("Transferee Company") and their respective 
shareholders under Sections 230 to 232 and other applicable provisions of the 
Companies Act, 2013 (" Act'') ("Scheme"). 

Detailed Rationale for arriving at the swap ratio for issuance of shares as proposed in the draft 

Scheme by the Board of Directors of the Transferee Company 

In connection with the draft Scheme of Amalgamation of Cavendish Industries Limited 

("Transferor Company") with JK Tyre & Industries Limited ("Transferee Company"), the 

Board of Directors of the companies have arrived at the swap ratio for issuance of shares as 

proposed in the draft Scheme based on the share exchange ratio for issuance of shares as 

provided in the Share Exchange Ratio Report dated September 16, 2024 issued by PwC 

Business Consulting Services LLP, (Registration No. IBBI/RV-E/02/2022/158) Registered 

Valuer as well as detailed working issued by PwC Business Consulting Services LLP. These 

documents are also attached herewith for your reference. 

Further, ICICI Securities Limited, an independent SEBI registered Category I Merchant Banker 

in its Fairness Opinion Report dated September 16, 2024, has also opined that the Share 

Exchange Ratio captured in Share Exchange Ratio Report is fair . 

For JK Tyre & Industries Limited. 

Date: 3rd October 2024 

0 Admin. Off.: 3, Bahadur Shah Zafar Marg, New Delhi-110 OOZSBii:-91•'1:23322059, Phone: 91-11-66001112, 66001122 

Regd. Off. : Jaykaygram, PO - Tyre Factory, Kankroli - 313 342 (Rajasthan), Fax: 02952-232018, Ph. : 02952-233400 / 233000 

Website: www.jktyre.com CIN: L67120RJ1951PLC045966 
11 VIKRANT 
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Dated: 16 September 2024 

The Board of Directors 
JK Tyre & Industries Limited 
Jaykaygram, PO - Tyre Factory 
Kankroli - 313 342 
Rajasthan, India 

The Board of Directors 
Cavendish Industries Limited 
7, Council House Street, 
Kolkata - 700 001 
West Bengal, India 

Re: Recommendation of the fair share exchange ratio for the proposed amalgamation of 
Cavendish Industries Limited ("Cavendish" or "Transferor Company") with JK Tyre & 
Industries Limited ("JK Tyre" or "Transferee Company"). 

Dear Sir / Madam, 

We refer to our engagement letter dated 11 September 2024 whereby JK Tyre and Cavendish 
(together referred to as the "Clients" or the "Companies" or "you") have appointed PwC 
Business Consulting Services LLP (hereinafter referred to as "PwC BCS") to recommend the fair 
share exchange ratio ("Share Exchange Ratio") for the proposed amalgamation of the 
Transferor Company with the Transferee Company. 

PwC BCS has been hereinafter referred to as the 'Valuer' or 'we' or 'us' in this share exchange 
ratio report ("Share Exchange Report" or ''Valuation Report" or "Report"). 

BACKGROUND OF COMPANIES 

JK Tyre & Industries Limited is a public limited company incorporated under the provisions of 
the Indian Companies Act, 1913 and Companies Act, 2013 with corporate identity number 
L67120RJ1951PLC045966 and registered office at Jaykaygram PO -Tyre Factory, Rajsamand, 
Kankroli - 313 342, Rajasthan, India. The Transferee Company is inter-alia engaged in 
developing, manufacturing, marketing and distribution of automotive tyres, tubes, flaps and 
retreads. The equity shares of the Transferee Company are listed on both National Stock 
Exchange of India Limited ("NSE") and BSE Limited ("BSE"). JK Tyre via its subsidiaries/ 
associates has manufacturing/ trading operations in Mexico, Middle East and USA. 

Cavendish Industries Limited is a public limited company incorporated under the provisions of 
the Companies Act, 2013 with corporate identity number U74900WB2015PLC204899 and 
registered office at 7, Council House Street, Kolkata 700 001, West Bengal, India. The 
Transferor Company is in the process of shifting its registered office from its current address. 
The Transferor Company is inter-alia engaged in developing, manufacturing, marketing and 
distribution of automotive tyres, tubes & flaps. The equity shares of the Transferor Company 
are not listed on any stock exchanges in India or overseas. JK Tyre holds ~74.1% equity stake 
directly in Cavendish, ~13.3% through its subsidiary JK Tomei S.A. De C.V. and ~12.5% through 
its associate Valiant Pacific LLC. 

SCOPE AND PURPOSE OF THIS REPORT 

We understand that the managements of the Clients ("Management") pursuant to a composite 
scheme of amalgamation (the proposed "Scheme" or "Scheme of Amalgamation") are 
evaluating the amalgamation of the Transferor Company with the Transferee Company 
("Proposed Transaction") under the provisions of Sections 230 to 232 of the Companies Act, 

1 PwC Business Consulting Services LLP, 252 Veer Savarkar Marg, Shivaji Park, Dadar, Mumbai - 400 
028. 
T: +91 (22) 66691500, F: + 91 (22) 66547801 /04 / 07 / 08, www.pwc.com/india 

LLPIN: AA0-9288 Registered with limited liability. 

Registered Office : 11-A,Sucheta Bhawan, 1" Floor, Vishnu Digambar Marg, New Delhi, 110 002. 

Y) 
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Private and Confidential 
16 September 2024 

JK Tyre & Industries Limited and Cavendish Industries Limited 

2013 and applicable provisions of the Income Tax Act, other applicable laws and rules issued 
thereunder, as may be applicable. 

We understand from the Scheme that as consideration for the Proposed Transaction, the equity 
shareholders of the Transferor Company would be issued equity shares of the Transferee 
Company. 

For the aforesaid purpose, the Board of Directors of the Clients have appointed PwC BCS to 
submit a Registered Valuer Report providing the recommendation of Share Exchange Ratio for 
the amalgamation of the Transferor Company with the Transferee Company on a going concern 
basis with 13 September 2024 being the Valuation Date, for the consideration of the Board of 
Directors of the Clients in accordance with the generally accepted professional standards. 

It is clarified that any reference to this Report in any document and/ or filing with any tribunal/ 
judicial/ regulatory authorities/ government authorities/ stock exchanges/ courts/ 
shareholders/ professional advisors/ merchant bankers, in connection with the Proposed 
Transaction, shall not be deemed to be an acceptance by the Valuer of any responsibility or 
liability to any person/ party other than the Board of Directors of Clients. 

As per the Scheme, we understand that the Appointed Date for the Proposed Transaction is 01 
April 2025. 

The Report will be used by the Clients only for the purpose, as indicated in this Report, for 
which we have been appointed. The results of our analysis and our Report cannot be used or 
relied by the Clients for any other purpose or by any other party for any purpose whatsoever. 
We are not responsible to any other person/ party for any decision of such person/ party based 
on this Report. 

The scope of our services is to recommend Share Exchange Ratio for the Proposed Transaction 
and conduct a relative (and not absolute) valuation of equity shares of the Transferor Company 
and the Transferee Company. 

This Report is our deliverable for the above engagement. This Report is subject to the scope, 
assumptions, exclusions, limitations, and disclaimers detailed hereinafter. As such, the Report 
is to be read in totality, and not in parts, in conjunction with the relevant documents referred 
to therein. 

SOURCES OF INFORMATION 

In connection with this exercise, we have used the following information received from the 
Management and gathered from public domain: 

• Considered the audited standalone financial statements of the Transferor Company, 
Transferee Company and its key subsidiaries/ associates for the last three years ended 31 
March 2024 and the three month period ended 30 June 2024; 

• Considered the audited consolidated financial statements of the Transferee Company for 
the last three years ended 31 March 2024 and limited review consolidated financial 
statements for the three month period ended 30 June 2024; 

• Considered the audited consolidated financial statements of JK Tomei S.A. DE C.V. for the 
last three years ended 31 March 2024 and the three month period ended 30 June 2024; 

• Considered the financial projections of the Transferor Company from 01 July 2024 to 31 
March 2030, including key underlying assumptions with respect to the projected profit & 
loss account, capital expenditure and working capital estimates; 

• Considered the financial projections of the standalone operations of the Transferee 
Company and its key investee companies from 01 July 2024 to 31 March 2030, including 
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key underlying assumptions with respect to the projected profit & loss account, capital 
expenditure and working capital estimates; 

• Details of surplus assets such as real estate and valuation report/ estimates thereof; 
• Considered the draft Scheme; 
• Considered the market prices of the Transferee Company as published by NSE; 
• Analysis of general market data, including economic and industry information that may 

affect the value; 
• Considered information available in the public domain in respect of the comparable 

companies / transactions, as appropriate, if available; 
• Considered the International Valuation standards (effective 31 January 2024) published by 

the International Valuation Standards Council, and; 
• Other information and documents that we considered necessary for the purpose of this 

engagement. 

During the discussions with the management of the Transferor Company, Transferee Company 
and its subsidiaries/ associates, we have also obtained explanations and information 
considered reasonably necessary for our exercise. The Clients have been provided with the 
opportunity to review the draft report (excluding our conclusions) as part of our standard 
practice to make sure that factual accuracies / omissions are avoided in our final report. 

PROCEDURES ADOPTED AND VALUATION METHODS FOLLOWED 

In connection with this exercise, we have adopted the following procedures to carry out the 
valuation: -
• requested and received financial and qualitative information from the Management; 
• considered and researched publicly available market data related to the Companies and 

various other industry factors; 
• discussions with the management of the Companies to understand the business, key value 

drivers, historical financial performance and projected financial performance of the 
respective companies; 

• selection of well accepted valuation methodology/(ies) as considered appropriate by us; 
and 

• arriving at values of the Transferor Company and the Transferee Company on a relative 
basis in order to determine the Share Exchange Ratio. 

SCOPE LIMITATIONS, ASSUMPTIONS, QUALIFICATIONS, EXCLUSIONS AND 
DISCLAIMERS 

Provision of valuation opinions and consideration of the issues described herein are areas of 
our regular practice. The services do not represent accounting, assurance, accounting/ tax due 
diligence, consulting or tax related services that may otherwise be provided by us or other PwC 
network firms. 

This Report, its contents and the results herein are specific to (i) the purpose of valuation agreed 
per the terms of our engagement; (ii) Valuation Date and (iii) and are based on the balance 
sheets of the respective companies as at 30 June 2024 and other information provided by the 
Management. The Management has represented that the business activities of the companies 
have been carried out in the normal and ordinary course between 30 June 2024 and the date 
hereof and that no material adverse change has occurred in their respective operations and 
financial position between 30 June 2024 and the Valuation Date. 

An analysis of this nature is necessarily based on the prevailing stock market, financial, 
economic, industry and other conditions in general and the information made available to us 
as of, date hereof. Events occurring after the date hereof may affect this Report and the 
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assumptions used in preparing it, and we do not assume any obligation to update, revise or 
reaffirm this Report. 

In terms of our engagement, we have assumed and relied upon, without independent 
verification, (i) the accuracy of the information that was publicly available and formed a 
substantial basis for this Report, and (ii) the accuracy of information made available to us by/ 
on behalf of the Clients. In accordance with our Engagement Letter and in accordance with the 
customary approach adopted in valuation exercises, we have not audited, reviewed, certified, 
carried out a due diligence or otherwise investigated the historical financial information 
provided to us. We have not independently investigated or otherwise verified the data provided 
by/ on behalf of the Clients. Accordingly, we do not express an opinion or offer any form of 
assurance regarding the truth and fairness of the financial position as indicated in the historical 
financials/ financial statements and projections. The assignment did not require us to conduct 
any financial or technical feasibility study. We have not done any independent technical 
valuation or appraisal or due diligence of the assets or liabilities of the Companies and their 
investee companies. While information obtained from the public domain or external sources 
have not been verified for authenticity, accuracy, or completeness, we have obtained 
information as far as possible, from sources generally considered to be reliable. We assume no 
responsibility for such information. 

Also, with respect to explanations and information sought from/ on behalf of the Clients, we 
have been given to understand by the Management that they have not omitted any relevant and 
material factors and that they have checked the relevance or materiality of any specific 
information to the present exercise with us in case of any doubt. Our conclusions are based on 
the assumptions and information given by/ on behalf of the Clients. The Management has 
indicated to us that they have understood that any material omissions, inaccuracies, or 
misstatements may materially affect our valuation analysis/ results. Accordingly, we assume no 
responsibility for any errors in the information furnished by/ on behalf of the Clients and their 
impact on the Report. However, nothing has come to our attention to indicate that the 
information provided was materially mis-stated/ incorrect or would not afford reasonable 
grounds upon which to base the Report. We do not imply and it should not be construed that 
we have verified any of the information provided to us, or that our inquiries could have verified 
any matter, which a more extensive examination might disclose. 

The Report assumes that the Companies comply fully with relevant laws and regulations 
applicable in all its areas of operations unless otherwise stated, and that these Companies will 
be managed in a competent and responsible manner. Further, except as specifically stated to 
the contrary, this Report has given no consideration to matters of a legal nature, including 
issues oflegal title and compliance with local laws, and litigation and other contingent liabilities 
that are not recorded in the audited/ unaudited balance sheet of the Companies. Our conclusion 
of value assumes that the assets and liabilities of the Companies, reflected in their respective 
latest balance sheets remain intact as of the Report date. 

No investigation of the claims of the Companies to title of assets has been made for the purpose 
of this Report and their claim to such rights has been assumed to be valid. No consideration has 
been given to liens or encumbrances against the assets, beyond the loans disclosed in the 
accounts. Therefore, no responsibility is assumed for matters of a legal nature. 

We must emphasize that the projected financial information has been prepared by the 
management(s) of the respective Companies and provided to us for the purpose of our analysis. 
The fact that we have considered the projected financial information in this exercise should not 
be construed or taken as our being associated with or a party to such projections. Realizations 
of free cash flow forecast used in the analysis will be dependent on the continuing validity of 
assumptions on which they are based. Our analysis, therefore, will not, and cannot be directed 
to provide any assurance about the achievability of the projected financial information. Since 
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the projected financial information relates to future, actual results are likely to be different from 
the projected results because events and circumstances do not occur as expected, and the 
differences may be material. We express no opinion as to how closely the actual results will 
correspond to those projected/ forecast as the achievement of the forecast results is dependent 
on actions, plans and assumptions of the Management. 

We have not conducted or provided an analysis or prepared a model for any individual assets/ 
liabilities and have wholly relied on the information provided by/ on behalf of the Management 
in this regard. 

This Report does not look into the business/ commercial reasons behind the Proposed 
Transaction nor the likely benefits arising out of the same. Similarly, it does not address the 
relative merits of the Proposed Transaction as compared with any other alternative business 
transactions, or other alternatives, or whether or not such alternatives could be achieved or are 
available. We have not examined or advised on accounting, legal or tax matters involved in the 
Proposed Transaction. 

We owe responsibility to only the Boards of Directors of the Clients that have appointed us 
under the terms of our engagement letter and nobody else. We will not be liable for any losses, 
claims, damages, or liabilities arising out of the actions taken, omissions of or advice given by 
any other party to the Clients. In no event shall we be liable for any loss, damages, cost, or 
expenses arising in any way from fraudulent acts, misrepresentations, or willful default on part 
of the Companies, their directors, employees, or agents. 

In no circumstances shall the liability of a Valuer, its partners, its directors, or employees, 
relating to the services provided in connection with the engagement set out in this Report shall 
exceed the amount paid to such Valuer in respect of the fees charged by it for these services. 

Neither the Report nor its contents may be referred to or quoted in any registration statement, 
prospectus, offering memorandum, annual report, loan agreement or other agreement or 
document given to third parties, without our prior written consent other than in connection 
with the Proposed Transaction. In addition, we express no opinion or recommendation as to 
how the shareholders of the Companies should vote at any shareholders' meeting(s) to be held 
in connection with the Proposed Transaction. Our Report and the opinion/ valuation analysis 
contained herein is not and nor should it be construed as advice relating to investing in, 
purchasing, selling, or otherwise dealing in securities or as providing management services or 
carrying out management functions. It is understood that this analysis does not represent a 
fairness opinion. 

Any person/ party intending to provide finance/ invest in the shares/ businesses of the 
companies/ their holding companies/ subsidiaries/ joint ventures/ associates/ investee/ group 
companies, if any, shall do so after seeking their own professional advice and after carrying out 
their own due diligence procedures to ensure that they are making an informed decision. If any 
person/ party (other than the Clients) chooses to place reliance upon any matters included in 
the Report, they shall do so at their own risk and without recourse to us. 

We are independent of the Clients and have no current or expected interest in the Clients or its 
assets. The fee for the engagement is not contingent upon the results reported. 

This Valuation Report is subject to the laws of India. 

Any discrepancies in any table/ annexure between the total and the sums of the amounts listed 
are due to rounding-off. 
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SHARE CAPITAL DETAII.S OF THE COMPANIES 

JK Tyre & Industries Limited 

The issued and subscribed equity share capital of JK Tyre as at 13 September 2024 is 
INR52.1 crores consisting of 260,723,629 equity shares of face value of INR 2/- each. The 
equity shareholding pattern of JK Tyre is as follows: 

Further, JK Tyre has issued and allotted 24,000 Compulsorily Convertible Debentures 
("CCDs") having face value of INR 1,00,000 each to International Finance Corporation ("IFC") 
on a preferential allotment basis on 20 March 2023. The CCDs carry a coupon rate of 6% p.a. 
compounded quarterly and shall be convertible into equity shares ofINR 2 each, within a period 
up to 18 months from the date of allotment, at a conversion price of INR 180.50 for each equity 
share. 

Accordingly, the equity shareholding pattern of JK Tyre on a fully diluted basis post the 
conversion of the above CCDs is as follows: 

Cavendish Industries Limited 

The issued and subscribed equity share capital of Cavendish as at 13 September 2024 is 
-INR 60.0 crores consisting of 59,971,273 equity shares of face value of INR 10/- each. The 
equity shareholding pattern of Cavendish is as follows: 

Sh h Id Number of % Share 
arc o crs E • SI H Id" qmty 1ares o mg 

JK T e & Industries Ltd. 
JK Tornel S.A. De C.V. 
Valiant Pacific LLC. 
Others 

. ' 
Source:Management 
Numbers may not add due to rounding 

The Management has informed us that, without approval of the shareholders, there would not 
be any variation in the equity capital of the Companies till the proposed Scheme becomes 
effective. Accordingly, our Report and recommendation of the Share Exchange Ratio considers 
the above shareholding pattern of the Companies. 
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APPROACH & METHODOLOGY - BASIS OF TRANSACTION 

We have considered International Valuation Standards in carrying out our valuation analysis 
and delivering our valuation conclusion. There are several commonly used and accepted 
valuation approaches for determining the value of a business/ shares of a company, which have 
been considered in the present case, to the extent relevant and applicable: 

1. Asset Approach - Net Asset Value ('NA V') Method 

2. Income Approach 
• Discounted Cash Flow ('DCF) Method 

3. Market Approach 
• Market Price Method 
• Comparable Companies' Multiples ('CCM') Method 
• Comparable Companies' Transaction Multiples ('CTM') Method 

Asset Approach - Net Asset Value method 

The asset-based valuation technique is based on the value of the underlying net assets of the 
business, either on a book value basis or realizable value basis or replacement cost basis. This 
valuation approach is mainly used in cases where the firm is to be liquidated i.e., it does not 
meet the 'going concern' criteria or in case where the assets base dominates earnings capability. 
A scheme of amalgamation would normally be proceeded with, on the assumption that the 
companies/ business would continue as going concerns and an actual realization of the 
operating assets is not contemplated. In such a going concern scenario, the relative earning 
power is of importance to the basis of amalgamation, with the values arrived at on the net asset 
basis being of limited relevance. 

Income Approach (Discounted Cash Flows (DCF) Method) 

Under the DCF method the projected free cash flows to the firm are discounted at the weighted 
average cost of capital/ cost of equity. The sum of the discounted value of such free cash flows 
is the value of the business/ firm/ equity shareholders. 

Using the DCF analysis involves determining the following: 

Estimating future free cash flows: 
Free cash flows are the cash flows expected to be generated by the company/ business that are 
available to all providers of the companies'/ business' capital - both creditors and shareholders. 

Appropriate discount rate to be applied to cash flows i.e., the cost of capital: 
This discount rate, which is applied to the free cash flows, should reflect the opportunity cost to 
all the capital providers (namely shareholders and creditors), weighted by their relative 
contribution to the total capital of the company/ business. The opportunity cost to the capital 
provider equals the rate of return the capital provider expects to earn on other investments of 
equivalent risk. 

Market Approach 

Under this approach, value of a company is assessed basis its market price (i.e. if its shares are 
quoted on a stock exchange) or basis multiples derived using comparable (i.e. similar) listed 
companies or transactions in similar companies. Following are the methods under Market 
Approach: 



219

• Market Price ('MP') Method 

Private and Confidential 
16 September 2024 

JK Tyre & Industries Limited and Cavendish Industries Limited 

The market price of an equity share as quoted on a stock exchange is normally considered 
as the value of the equity shares of that company where such quotations are arising from 
the shares being regularly and freely traded in, subject to the element of speculative 
support that may be inbuilt in the value of the shares. But there could be situations where 
the value of the share as quoted on the stock market would not be regarded as a proper 
indicator of the fair value of the share especially where the market values are fluctuating 
in a volatile capital market or when the shares are thinly traded. Further, in the case of 
amalgamation, where there is a question of evaluating the shares of one company against 
those of another, the volume of transactions and the number of shares available for 
trading on the stock exchange over a reasonable period would have to be of a comparable 
standard. 

• Comparable Companies' Multiple ('CCM') method 

Under this method, value of a business/ company is arrived at by using multiples derived 
from valuations of comparable companies, as manifest through stock market valuations 
of listed companies. The market price, as a ratio of the comparable company's attribute 
such as sales, capital employed, earnings, etc. is used to derive an appropriate multiple. 
This multiple is then applied to the attribute of the asset being valued to indicate the value 
of the subject asset. This valuation is based on the principle that market valuations, taking 
place between informed buyers and informed sellers, incorporate all factors relevant to 
valuation. Relevant multiples need to be chosen carefully and adjusted for differences 
between the circumstances. 

• Comparable Companies' Transaction Multiples ('CTM') Method 

Under this method, value of the equity shares of a company is arrived at by using 
multiples derived from valuations of comparable transactions. This valuation is based on 
the principle that transactions taking place between informed buyers and informed 
sellers, incorporate all factors relevant to valuation. Relevant multiples need to be chosen 
carefully and adjusted for differences between the circumstances. 

It should be understood that the valuation of any company or its assets is inherently imprecise 
and is subject to certain uncertainties and contingencies, all of which are difficult to predict and 
are beyond our control. In performing our analysis, we made numerous assumptions with 
respect to industry performance and general business and economic conditions, many of which 
are beyond the control of the Companies. In addition, this valuation will fluctuate with changes 
in prevailing market conditions, the conditions and prospects, financial and otherwise, of the 
Companies, and other factors which generally influence the valuation of the above Companies 
and their assets. 

The application of any particular method of valuation depends on the purpose for which the 
valuation is done. Although different values may exist for different purposes, it cannot be too 
strongly emphasized that a valuer can only arrive at one value for one purpose. Our choice of 
methodology of valuation has been arrived at using usual and conventional methodologies 
adopted for transactions of a similar nature and our reasonable judgment, in an independent 
and bona fide manner based on our previous experience of assignments of a similar nature. 

Out of the above, we have used approaches / methods, as considered appropriate. The valuation 
approaches/ methods used, and the values arrived at using such approaches/ methods by us 
have been tabled in the next section of this Report. 
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In the ultimate analysis, valuation will have to be tempered by the exercise of judicious 
discretion by the Valuer and judgment taking into account all the relevant factors. There will 
always be several factors, e.g., present and prospective competition, yield on comparable 
securities and market sentiment, etc. which are not evident from the face of the balance sheets, 
but which will strongly influence the worth of a share. 

The determination of a share exchange ratio is not a precise science and the conclusions arrived 
at in many cases will, of necessity, be subjective and dependent on the exercise of individual 
judgement. This concept is also recognized in judicial decisions. There is, therefore, no 
indisputable single share exchange ratio. While we have provided our recommendation of the 
Share Exchange Ratio based on the information available to us and within the scope and 
constraints of our engagement, others may have a different opinion as to the Share Exchange 
Ratio of the equity shares of the Transferor Company and the Transferee Company. The final 
responsibility for the determination of the exchange ratio at which the Proposed Transaction 
shall take place will be with the Board of Directors of Clients who should consider other factors 
such as their own assessment of the Proposed Transaction and input of other advisors. 

Our choice of methodology of valuation has been arrived at using usual and conventional 
methodologies adopted for transactions of a similar nature and our reasonable judgement, in 
an independent and bona fide manner based on our previous experience of assignments of a 
similar nature. The valuation approaches/ methods used, and the values arrived at using such 
approaches/ methods have been tabled below. 

The Share Exchange Ratio has been arrived at on the basis of a relative equity valuation (on a 
per share basis) of the Transferor Company and the Transferee Company based on the various 
methodologies explained herein earlier and other factors considered relevant, having regard to 
information base, key underlying assumptions, and limitations. Though different values have 
been arrived at under each of the above methodologies, it is finally necessary to arrive at a single 
value for the Proposed Transaction. It is important to note that we are not attempting to arrive 
at the absolute equity values of the Transferor Company and the Transferee Company but at 
their relative values to facilitate the determination of the Share Exchange Ratio for the Proposed 
Transaction. For this purpose, it is necessary to give appropriate weights to the values arrived 
at under each methodology. 

In the current analysis, the amalgamation of the Transferor Company with the Transferee 
Company is proceeded with on the assumption that the Transferor Company and the Transferee 
Company would amalgamate as going concerns and actual realization of the operating assets 
for the Transferor Company and the Transferee Company is not contemplated. In such a going 
concern scenario, the relative earning power, as reflected under the Income and Market 
approaches, is of greater importance to the basis of amalgamation, with the values arrived at on 
the net asset basis being oflimited relevance. Hence, while we have calculated the values of the 
equity shares of the Transferor Company and the Transferee Company under the Asset 
Approach, we have considered it appropriate not to give any weightage to the same in arriving 
at the Share Exchange Ratio. 

Given the nature of the businesses of the Transferor Company and the Transferee Company and 
the fact that we have been provided with projected financials for the Transferor Company and 
the Transferee Company, we have considered it appropriate to apply the DCF Method under 
the Income Approach to arrive at the relative value of the equity shares of both the Transferor 
Company and the Transferee Company for the purpose of arriving at the Share Exchange Ratio. 

Within the DCF Method, equity value per share for the Transferor Company and the Transferee 
Company is computed as follows: 
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• Enterprise Value of the Transferor Company has been computed using DCF Method. 
Further, adjustments for debt & debt like items, cash and cash equivalents and surplus 
assets as appearing in the balance sheet as at 30 June 2024 have been considered to arrive 
at the equity value of the Transferor Company. To arrive at the price per equity share of the 
Transferor Company, we have considered the total issued and paid up equity shares of the 
Transferor Company as at 13 September 2024. 

• Equity values of the Transferee Company and its investments in certain subsidiaries and 
associates have been computed separately using the DCF Method and adjusted for the value 
of cash and cash equivalents and surplus assets as appearing in the balance sheet as at 30 
June 2024 to arrive at the equity value of the Transferee Company. To arrive at the price 
per equity share of the Transferee Company, we have considered the total issued and paid 
up equity shares (on a fully diluted basis) of the Transferee Company as at 13 September 
2024. 

Considering the stage of operations of the Transferor Company and the Transferee Company, 
industry within which they operate and the historical and current profitability status, we have 
considered EV/EBITDA multiples of various listed comparable companies. We have relied on 
publicly available information and certain databases such as CapIQ, etc. to arrive at the 
comparable company multiple. 

In the present case, the equity shares of the Transferee Company are listed on NSE and BSE 
and there are regular transactions in its equity shares with reasonable volume. In the 
circumstances, the share price of the Transferee Company has been considered as suggested in 
regulation 164 of Securities and Exchange Board of India (Issue of Capital and Disclosure 
Requirements) Regulations, 2018. Accordingly, higher of the prices as per the below two 
methods has been taken for determining the value of the Transferee Company under the Market 
Price methodology: 

• the volume weighted average price for 90 trading days preceding the Valuation Date, 
• the volume weighted average price for 10 trading days preceding the Valuation Date, 

Comparable Companies' Transaction Multiple (CTM) method has not been used due to lack of 
information in the public domain on comparable transactions of similar scale and nature of 
operations. Further, the transaction multiples may include acquirer specific considerations, 
synergy benefits, control premium and minority adjustments. 

For our final analysis and recommendation, we have considered the values arrived under the 
Income and Market Approach to arrive at the relative value of equity shares of the Transferor 
Company and the Transferee Company for the purpose of the Proposed Transaction. 

The basis of the proposed amalgamation would have to be determined after taking into 
consideration all the factors and methodologies mentioned hereinabove. It is important to note 
that we are not attempting to arrive at the absolute equity values of the Transferor Company 
and the Transferee Company but at their relative values to facilitate the determination of a 
Share Exchange Ratio for the Proposed Transaction. 

We have applied methods discussed above, as considered appropriate, and arrived at their 
assessment of the relative values per equity share of the Transferor Company and the 
Transferee Company. To arrive at the Share Exchange Ratio for the Proposed Transaction, 
suitable minor adjustments/ rounding off have been done in the relative values for arriving at 
the recommended swap ratio. 
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In view of the above, considering the relevant facts and circumstances detailed in this Report, 
the tables below summaries the workings pertaining to the value per share of the Transferor 
Company and Transferee Company and the Share Exchange Ratio as derived by us. 

Transferor Comuanv Transferee Comuanv 
Value per Weight Value per Weight 

Valuation Approach Equity Equity Share 
Share (INR) 
(INR) 

Asset Approach - NAV 168.4 NA 169.4 NA 
Income Approach -

444-4 50.0% 480.7 50.0% DCFMethod 

Market Approach 

Multiples Method 415.6 50.0% 471.7 25.0% 

Market Price method* NA NA 433.0 25.0% 

Concluded Value ner Share '1<.tO,O 466.6 
* Higher of 10 tradmg days or 90 tradmg days volume weighted average pnce as of 13 September 2024. 

NA - Not Applicable 

In view of the above, and on a consideration of all the relevant factors and circumstances as 
discussed and outlined hereinabove, we recommend the following Share Exchange Ratio: 

92 equity shares of JK Tyre ( of INR 2/- each fully paid up) for every 100 equity 
shares of Cavendish (ofINR 10/- each fully paid up). 

Respectfully submitted, 

For and on behalf of 
PwC Business Consulting Services LLP 
IBBI Registered Valuer No.: IBBI/RV-E/02/2022/158 
N EE RAJ Digitally signed 

by NEERAJ GARG 

GARG Date:2024.09.16 
11 :21:50 +05'30' 

Neeraj Garg 
Partner 
IBBI Membership No: IBBI/RV/02/2021/14036 
Date: 16 September 2024 
VRN - IOVRVF /PWC/2024-2025/3941 
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The Board of Directors 
JK Tyre & Industries Limited 
Jaykaygram, PO - Tyre Factory 
Kankroli - 313 342 
Rajasthan, India 

Dear Sirs, 

The Board of Directors 
Cavendish Industries Limited 
7, Council House Street, 
Kolkata - 700 001 
West Bengal, India 

We refer to our engagement letter dated 11 September 2024 whereby JK Tyre & Industries Limited ("JK 
Tyre" or "Transferee Company") and Cavendish Industries Limited ("Cavendish" or "Transferor Company") 
(together referred to as the "Clients" or the "Companies") had appointed us to provide the fair Share 
Exchange Ratio ("SER") report for the proposed amalgamation of the Transferor Company with the 
Transferee Company. 

We understand from the management of Clients (hereinafter together referred to as "Management") that 
pursuant to a composite scheme of arrangement (the proposed "Scheme"), Clients envisage amalgamation 
of the Transferor Company with the Transferee Company ("Proposed Transaction") under the provisions 
of Sections 230 to 232 of the Companies Act, 2013 and applicable provisions of the Income Tax Act, other 
applicable laws and rules issued thereunder, as may be applicable. 

Accordingly, we have completed our procedures and submitted the Share Exchange Ratio report providing 
our recommendation of the fair share exchange ratio ("Share Exchange Ratio") on 16 September 2024. 

We are a firm of registered valuers and are bound to keep the data provided by our client confidential. 
Having said this, however, since we have received a specific request from you based on the requirement of 
the Stock Exchanges, we are pleased to attach our summary workings for the Share Exchange Ratio and 
details based on the requirements of the checklist for Schemes filed under Regulation 37 of the SEBI (Listing 
Obligations and Disclosure Requirements), Regulations, 2015, (LODR Regulations) for submission to Stock 
Exchanges/ Regional Director, Ministry of Corporate Affairs ('MCA') and regulatory authorities as per the 
terms of our engagement letter. 

Yours faithfully, 

For PwC Business Consulting Services LLP 
IBBI Registered Valuer No.: IBBI/RV-E/02/2022/158 

Digitally signed by NEERAJ 

NEE RAJ GARG~:,~~,,,,_,.,,,..,,,, 

Neeraj Garg 
Partner 
IBBI Membership No.: IBBI/RV/02/2021/14036 

"" '" '""" 

' PwC Business Consulting Services LLP, 252 Veer Savarkar Marg, Shivaji Park, Dadar, Mumbai - 400 028. 
T: +91 (22) 66691500, F: + 91 (22) 66547801 /04 / 07 / 08, www.pwc.com/india 
LLPIN : AAO-9288 Registered with limited liability. 

Registered Office : 11-A,Sucheta Bhawan, 1" Floor, Vishnu Digambar Marg, New Delhi, 110 002. 
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I. List of comparable companies considered for comparable companies' multiple 
method, if the same method is used in valuation. 

Comparable companies considered for the valuation of JK Tyre and Cavendish using comparable 
companies' multiple methods are as follows: 

i. Apollo Tyres Limited 
ii. MRF Limited 

iii. JK Tyre & Industries Limited 
iv. CEAT Limited 

II. If the Income Approach method used in the Valuation, Revenue, PAT and EBIDTA (in 
value and percentage terms) details of entities involved in the scheme for all the 
number of years considered for valuation. Reasons justifying the EBIDTA/PAT 
margin considered in the valuation report. 

• JKTyre 

Particulars Actual Projected 
(INRCrore) 01 April 2024 01July2024 

FY24 to to FY25 FY26 FY27 FY28 FY29 
30 June2024 31 March 2025 

Number of Months 12 3 9 12 12 12 12 12 
Revenue 10,313 2,492 8,291 10,784 12,123 13,192 13,989 14,491 
EBITDA 1,361 306 1,066 1,372 1,661 1,783 1,896 1,928 
EBITDA margins 13.296 12-396 12.996 12.796 13.796 13.596 13.696 13-396 

• Cavendish 

Particulars Actual Projected 
(INRCrore) 01 April 2024 01 July2024 

FY24 to to FY25 FY26 FY27 FY28 FY29 
30June2024 31 March 2025 

Number of Months 12 3 9 12 12 12 12 12 
Revenue 3,657 973 3,237 4,210 5,053 5,402 5,745 5,946 
EBITDA 506 138 427 565 657 715 739 767 
EBI1DA margins 13.8% 14.2% 13.2% 13-4% 13.0% 13.2% 12.9% 12.9% 

• JK Tomei S.A. De C,Y., Mexico {"Tomei") 

Particulars Actual Projected 
(MXN million) 01 April 2024 01July2024 

FY24 to to FY25 FY26 FY27 FY28 FY29 
30June 2024 31 March 2025 

Number of Months 12 3 9 12 12 12 12 12 
Revenue 5,494 1,235 4,688 5,923 7,243 7,946 8,684 9,566 
EBITDA 432 107 423 530 790 770 818 828 
EBI1DA margins 7.9% 8.696 9.0% 8.9% 10.9% 9,796 9-4% 8.796 

FY30 

12 

14,998 
1,952 
13.096 

FY30 

12 

6,154 

757 
12.3% 

FY30 

12 

10,394 
873 

8.4% 
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• Valiant Pacific LLC, UAE ("Valiant") 

Particulars Actual Projected 
(USD Million) 01 April 2024 01July2024 

FY24 to to FY25 FY26 FY27 FY28 FY29 
30 June 2024 31 March 2025 

Number of Months 12 3 9 12 12 12 12 12 
Revenue 53 18 57 75 85 95 108 121 
EBITDA 0 .3 0.2 0.3 0 .5 o.8 1.1 1.4 1.7 
EBITDA margins 0-596 1.396 0 .5% o.,7% 1.0% 1.1% 1.3% 1.4% 

• Treel Mobility Solutions Private Limited ("Treel") 

Particulars Actual Projected 
(INRCrore) 01 April 2024 01July2024 

FY24 to to FY25 FY26 FY27 FY28 FY29 
30June2024 31 March 2025 

Number of Months 12 3 9 12 12 12 12 12 
Revenue 11 2.8 17 20 48 77 97 116 
EBITDA -o.8 0 .2 1.0 1.2 7.1 13.7 17.6 20.9 
EBITDA marcrins -6.9% 7.4% 5.9% 6.1% 14.8% 17.9% J8J% 18.0% 

Our DCF analysis considers the financial forecasts as provided by the companies. Our analysis 
considered historical performance, management explanations/ discussions on profitability and 
business expansion in future and high-level industry benchmarking basis information readily 
available in the public domain. 

III. Confirmation that the valuation done in the scheme is in accordance with applicable 
valuation standards. 

PwC BCS is registered with IOVRVF which has prescribed the use of International Valuation 
Standards (IVS). These IVS have been used in our analysis. Page no 7 of the Report carries a 
reference to this effect. 

FY30 

12 

134 

2.0 

1-5% 

FY30 

12 

141 

24-4 
17.3% 
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IV. Summary Workings 
Share Exchange Ratio for the proposed amalgamation of the Cavendish 
("Transferor Company'') with JK Tyre ("Transferee Company''): 

Approach Cavendish (A) JKTyre(B) 

Value per Weight Value per Weight Share(INR) Share (INR) 

Asset Approach-Net Asset Value 
168.4 NA 169-4 NA Method 

Income Approach - Discounted 
444-4 50.0% 480.7 50.0% Cashflow Method 

Market Approach 

Comparable Companies Method 

-EV/EBITDA 415.6 50.0% 471.7 25.0% 

-Market Price Method (Higher of 10 
NA NA 433.0 25.0% trading days or 90 trading days VWAP) 

Relative Value per Share 430.0 4 66.6 

Share Exchange Ratio (A:B) * 100 92 

*Rounded 
For Fair Share Exchange Ratio - Refer Appendix Al for underlying workings for JK Tyre and 
Appendix A2 for underlying working for Cavendish. 
Further, we have considered the following financials as of 30 June 2024 for the purpose of our 
analysis: 

• Audited standalone financial statements of the Cavendish, JK Tyre and its key 
subsidiaries/ associates. 

• Limited review consolidated financial statements of JK Tyre. 
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Appendix A.1 

JKTyre 

Method JKTyre 
Value per share (INR) 

Income Approach (DCF Method) (i) 480.7 
Market Approach (CCM method) (ii) 471.7 
Market Price Method (Higher of 10 trading 433.0 
days or 90 trading days VW AP) (iii) 
Net Asset Value Method 169.4 
Value per share 466.6 

(i) Income Aooroach - Discounted Cashtlow Method 
Particulars 
Present value of horizon period cash flows 
Terminal value 
Enterprise value as on 13 September 2024 
Adjustments for: 
Add: Surplus assets 
Less: Debt & Debt Like Items 
Add: Investments 

(1) Value of ~100.0% equity stake in Lankros Holdings Limited 
(2) Value of ~1.5% equity stake in Sarvi Holdings switzerland AG 
(3) Value of ~0.0% equity stake in JK Tornel S.A. de C.V 
(4) Value of ~74.1% equity stake in Cavendish 
(5) Value of ~100.0% equity stake in J. K. Asia Pacific Ltd. 
(6) Value of ~26.0% equity stake in Treel 
(7) Value of ~33,4% equity stake in Dwarkesh Energy Limited 
(8) Value of investment interest in HDFC Bank Ltd. and Bengal & Assam Company ltd. 
(9) Investment Properties 

Equity value as on 13 September 2024 (i) 
Number of eauitv shares (fullv diluted basis) as on 13 Seotember 2024 (ii) 
E<Juity value oer share as on 13 September 2024 (INR) (i / ii) 

Totals may not add due to rounding 

Notes: 

Weight 
50.0% 
25.0% 
25.0% 

0.0% 
100.0% 

1) Refer Appendix A.1.(a) for underlying workings for Lankros Holdings Limited. 
2) Refer Appendix A.1.(b) for underlying workings for Sarvi Holdings Switzerland AG. 
3) Refer Appendix A.1.(c) for underlying workings for JK Tornel S.A. de C.V. 
4) Refer Appendix A2 for underlying workings for Cavendish. 
5) Refer Appendix A.1.( d) for underlying workings for J. K. Asia Pacific Ltd. 
6) Refer Appendix A.1.(g) for underlying workings for Tree!. 
7) Refer Appendix A.1.(h) for underlying workings for Dwarkesh Energy Limited. 

INRcrores 
3,782 
7,599 

11,381 

749 
(2,644) 

1,472 

22 

0 

1,912 

240 

9 

6 
13 
14 

13,173 
274,020,027 

480.7 

8) Investment interest in HDFC Bank Ltd. and Bengal & Assam Company ltd has been fair valued 
considering closing share price of these companies as on 13 September 2024. 

9) Fair Value of the investment properties located in Delhi and Udaipur has been considered 
based on a third party valuation report provided by the Management. 
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(ii) Market Annroach - Comoarable Comoanies Method 
Particulars 
Comparable companies' applied multiple (rounded) 
TI'M EBITDA (01 July 2023 to 30 June 2024) 
Operating value as on 30 July 2024 

Add: CWIP as per 30 June 2024 standalone balance sheet of JK Tvre 
Enterprise value as on 30 July 2024 
Adjustments for: 
Add: Surplus assets 
Less: Debt & Debt Like Items 
Add: Investments 

(1) Value of -100.0% equity stake in Lankros Holdings Limited 
(2) Value of -1.5% equity stake in Sarvi Holdings switzerland AG 
(3) Value of -0.0% equity stake in JK Tome! S.A. de C.V 
(4) Value of -74.1% equity stake in Cavendish 
(5) Value of -100.0% equity stake in J. K. Asia Pacific Ltd. 
(6) Value of -26.0% equity stake in Tree! 
(7) Value of -33.4% equity stake in Dwarkesh Energy Limited 
(8) Value of investment interest in HDFC Bank Ltd. and Bengal & Assam Company ltd. 
(9) Investment Properties 

Equity value as on 13 September 2024 (i) 
Number of equity shares (fully diluted basis) as on 13 September 2024 (ii) 
Eouity value ner share as on 13 September 2024 (INR) (i / ii) 

Totals may not add due to rounding 

PeerCom any EV EBITDA 
CEAT Limited 
MRFLimited 
Apollo Tyres Limited 
JK e & Industries Limited 

Notes: 

7.32X 
12.27X 

8-42X 
7.10x 

1) Refer Appendix A.1.(a) for underlying workings for Lankros Holdings Limited. 
2) Refer Appendix A.1.(b) for underlying workings for Sarvi Holdings switzerland AG. 
3) Refer Appendix A.1.(c) for underlying workings for JK Tornel S.A. de C.V. 
4) Refer Appendix A2 for underlying workings for Cavendish. 
5) Refer Appendix A.1.(d) for underlying workings for J. K. Asia Pacific Ltd. 
6) Refer Appendix A.1.(g) for underlying workings for Treel. 
7) Refer Appendix A.1.(h) for underlying workings for Dwarkesh Energy Limited. 

INRcrores 
7.87X 

1,391 
10,946 

188 
11,134 

749 
(2,644) 

1,472 

22 

0 

1,912 

240 

9 
6 

13 

14 

12,926 

274,020,027 
471.7 

8) Investment interest in HDFC Bank Ltd. and Bengal & Assam Company ltd has been fair valued 
considering closing share price of these companies as on 13 September 2024. 

9) Fair Value of the investment properties located in Delhi and Udaipur has been considered 
based on a third party valuation report provided by the Management. 
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(iii) Market Price Method (Higher of 10 trading days or 90 trading days VWAP): 

Particulars JKTyre 

A) VW AP of shares traded on NSE for immediately preceding 90 days (INR) 433.0 

B) VWAP of shares traded on NSE for immediately preceding 10 days (INR) 423.1 

Price per Equity Share (Higher of A & B) (INR) 433.0 

For determining the market price of JK Tyre, the volume weighted share price on NSE has been 
considered given the highest trading volume in respect of the equity shares during the preceding 90 
trading days period prior to the Valuation Date. 

<<This space is intentionally left blank> > 
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JKTvre 

90 Days 10Days 
Start Date 8-May-24 2-Sep-24 
End Date 13-Sep-24 13-Sep-24 

Total Volume (Mn) 129,90 14.36 
Total Turnover (INR Mn) 56,251 6,077 
VWAP(INR) 
(Total Turnover/ Total volume) 433.0 423.1 

Date VW AP (INR) Volume (Mn) Turnover (INR Mn) 
13-Sep-24 437,3 3,35 1,467 
12-Sep-24 421.5 0.62 261 
11-Sep-24 427.6 1.53 653 
10-Sep-24 425.1 1.40 594 
9-Sep-24 412.7 1.07 441 
6-Sep-24 415.2 0.83 344 
5-Sep-24 423.1 1.80 760 
4-Sep-24 416.3 2.83 1,178 
3-Sep-24 403.7 0,41 164 
2-Sep-24 402.5 0.54 215 

30-Aug-24 402.6 0,46 187 
29-Aug-24 402.8 0.39 155 
28-Aug-24 407.5 0.50 203 
27-Aug-24 409.2 0.71 290 
26-Aug-24 406.8 0.70 285 
23-Aug-24 411.3 0.55 228 
22-Aug-24 418.8 o.68 286 
21-Aug-24 414.8 1,41 586 
20-Aug-24 404.6 0.62 251 
19-Aug-24 404.9 0.58 233 
16-Aug-24 395.7 0.67 264 
14-Aug-24 392.8 o.61 239 
13-Aug-24 402.0 0.73 295 
12-Aug-24 404.9 1.10 445 
9-Aug-24 410.6 0.89 364 
8-Aug-24 411.4 0.70 286 
7-Aug-24 412.2 0.90 369 
6-Aug-24 413.7 1.10 457 
5-Aug-24 416.9 1.85 771 
2-Aug-24 431.4 0.64 274 
1-Aug-24 440.2 0.76 334 
31-Jul-24 446.1 0.82 366 
30-Jul-24 451.9 2.19 991 
29-Jul-24 446.2 1.19 530 
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Date VWAP(INR) Volume(Mn) Turnover (INR Mn) 
26-Jul-24 441.9 1.52 670 
25-Jul-24 437.6 0.51 224 
24-Jul-24 440.7 0.90 397 
23-Jul-24 429.5 1.30 558 
22-Jul-24 440.7 0.78 344 
19-Jul-24 445.7 1.55 690 
18-Jul-24 465.0 2.97 1,383 
16-Jul-24 478.2 1.96 937 
15-Jul-24 490.0 12.44 6,094 
12-Jul-24 455.6 0.81 369 
11-Jul-24 462-4 1.72 793 
10-Jul-24 456.6 4.04 1,845 
9-Jul-24 448.3 2.12 948 
8-Jul-24 455.8 1.23 560 
5-Jul-24 458.8 1.14 524 
4-Jul-24 459.8 2.32 1,066 
3-Jul-24 453.8 2.24 1,018 
2-Jul-24 451.4 5.11 2,308 
1-Jul-24 445.1 5.94 2,644 

28-Jun-24 422.2 10.85 4,582 
27-Jun-24 397.9 1.63 648 
26-Jun-24 397.5 1.20 476 
25-Jun-24 398.5 2.03 810 
24-Jun-24 392.8 0.67 261 
21-Jun-24 395.0 0.91 361 
20-Jun-24 394-4 0.56 220 
19-Jun-24 395.0 1.04 412 
18-Jun-24 400.4 0.94 375 
14-Jun-24 400-4 0.91 366 
13-Jun-24 403.4 0.65 262 
12-Jun-24 406-4 0.65 262 
11-Jun-24 406.9 0.77 314 
10-Jun-24 411.9 0.69 285 
7-Jun-24 408.2 0.60 245 
6-Jun-24 404.8 0.91 367 
5-Jun-24 386.9 0.64 248 
4-Jun-24 382.5 1.51 577 
3-Jun-24 410.6 0.69 284 

31-May-24 402.9 0.51 205 
30-May-24 405.9 0.53 214 
29-May-24 411.5 0.37 151 
28-May-24 415.9 0.51 211 
27-May-24 422.2 0.98 415 
24-May-24 417.7 0-45 189 
23-May-24 419.0 0.87 365 
22-May-24 431.0 5.96 2,570 
21-May-24 403.6 0.75 304 
18-May-24 402.9 0.14 56 
17-May-24 399.5 0.42 168 
16-May-24 400.2 1.28 512 
15-May-24 389-4 0.60 234 
14-May-24 383.5 0-41 156 
13-May-24 377.5 0.83 314 
10-May-24 386.9 0.51 195 
9-May-24 397.8 0.46 185 
8-Mav-24 ~99.7 0.78 ~1~ 



232

Private and Confidential pwc 

Appendix A.2 

Cavendish Industries Limited 

Method Cavendish 
Value per share (INR) Weight 

Income Approach (DCF 
444.4 50.0% Method) (i) 

Market Approach (CCM 
415.6 50.0% method) (ii) 

Market Price Method 
(Higher of 10 trading days NA NA 
or 90 trading days VW AP) 

Net Asset Value Method 168.4 0.0% 
Value per share 430.0 100.0% 

Totals may not add due to roundmg 

Shareholder Equity Shares held Equity Shares held Value of Investment 
in Cavendish in Cavendish(%) (INRCrore) 

JKTyre 44,460,965 74.1% 1,912 
JK Tornel S.A. de C.V 8,000,000 13.3% 344 
Valiant Pacific LLC 7,500,000 12.5% 323 
Others 10,308 0.0% 0.4 
Total 59,971,273 100.0% 2,579 
Totals may not add due to rounding 

(i) Income Aooroach - Discounted Cashtlow Method 
Particulars INRcrores 
Present value of horizon period cash flows 2,089 
Terminal value 2,237 
Enterprise value as on 13 September 2024 4,326 
Adjustments for: 
Add: Surplus assets 121 
Less: Debt & Debt Like Items (1,782) 
Equity value as on 13 September 2024 (i) 2,665 
Number of equity shares as on 13 September 2024 (ii) 59,971,273 
Eauity value per share as on 13 September 2024 (INR) (i / ii) 444 .4 
Totals may not add due to rounding 
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(ii) Market Annroach - Comparable Companies Method 
Particulars INR crores 
Comparable companies' applied multiple (rounded) 7.87X 
TIM EBITDA (01 July 2023 to 30 June 2024) 524 
Operating value as on 30 July 2024 4,126 
Add: CWIP as per 30 June 2024 standalone balance sheet of JK Tvre 27 
Enterprise value as on 30 July 2024 4,153 
Adjustments for: 
Add: Surplus assets 121 
Less: Debt & Debt Like Items (1,782) 
Equity value as on 13 September 2024 (i) 2,493 
Number of equity shares (fully diluted basis) as on 13 September 2024 (ii) 59,971,273 
Equity value per share as on 13 September 2024 (INR) (i / ii) 415.6 

Totals may not add due to rounding 

Peer Company EV/EBITDA 
CEAT Limited 7.32x 
MRFLimited 12.27X 
Apollo Tyres Limited 8-42x 
JK Tyre & Industries Limited 7.1ox 
Median multiple of peer companies 7.87X 

<<This space is intentionally left blank>> 
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Appendix A.1.(a) 

Lankros Holdings Limited 

Lankros 

Net Asset Value Method 
Particulars 
Non-Current Assets 

(1) Investment in Sarvi Holdings switzerland AG 
Receivables 
Total Non-Current Assets 

Current Assets 
Cash at Bank 
Total Current Assets 

Total Assets 

Total Liabilities 

Net Asset Value 
(2) Net Asset Value (INRCrore) (i) 

Value of 100% equity stake in Lankros 
held by JK Tyre (100% ofi) (INR Crore) 

Totals may not add due to rounding 

Notes: 

Private and Confidential 

Euro 
BookValue Fair Value 

9,623,346 158,089,043 
202,710 202,710 

9,826,056 158,291,753 

318 318 
318 318 

9,826,374 158,292,071 

71,327 71,327 

9,755,047 158,220,744 
1,472 

1,472 

1.) Refer Appendix A.1.(b) for underlying workings for Sarvi Holdings Switzerland AG 
2.) Exchange rate (as on September 13, 2024) : 1 Euro= INR 93.00 (Source: S&P CapitaUQ) 
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Appendix A.1.(b) 

Sarvi Holdings Switzerland AG ("Sarvi") 

Sarvi 

Net Asset Value Method 
Particulars 
Current Assets 
Cash and Bank 
Prepaid exnenses 
Total Current Assets 

Fixed Assets 
Loan 

(1) Investment in JK Tornel S.A de C.V 
Total Fixed Assets 

Total Assets 

Total Liabilities 

Net Asset Value 

(2) Net Asset Value (INR Crore) (i) 

(3) Net Asset Value (Euro million) (ii) 

Value of ~1.5% equity stake in Sarvi held by JK 
Tyre (~1.5% ofi) (INR Crore) 

Value of ~98.5% equity stake in Sarvi held by 
Lankros (~98.5% ofii) (Euro million) 

Totals may not add due to rounding 

Notes: 

Private and Confidential 

Swiss Francs 
BookValue FairValue 

1 1 
15,967 15,967 

15,968 15,968 

21,070 21,070 
12,674,973 150,897,437 

12,696,043 150,918,507 

12,712,011 150,934,475 

138,448 138,448 

12,573,563 150,796,027 

1,492 

160 

22 

158 

1.) Refer Appendix A.1.(c) for underlying workings for JK Tornel S.A. de C.V 
2.) Exchange rate (as on September 13, 2024) : 1 Swiss Franc= INR 98.95 (Source: S&P 

CapitaUQ) 
3.) Exchange rate (as on September 13, 2024) : 1 Swiss Franc= Euro 1.06 (Source: S&P 

CapitaUQ) 
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AppendixA.1.(c) 

JK Tomei S.A. de C.V ("JK Tomei") 

Method Tomei 
Equity Value (INR Crore) Weight 

Income Approach (DCF 
1,494 100.0% Method) (i) 

Market Approach (CCM NA NA method) 

Market Price Method 
(Higher of 10 trading days NA NA 
or 90 trading days VW AP) 

Net Asset Value Method 471 0.0% 

Equity Value 1,494 100.0% 

Totals may not add due to rounding 

(i) Income Aooroach - Discounted Cashflow Method 
Particulars INRcrores 
Present value of horizon period cash flows 
Terminal value 
Enterprise value as on 13 September 2024 
Adjustments for: 
Add: Surplus assets 
Less: Debt & Debt Like Items 
Add: Investments 

(1) Value of -74.1% equity stake in Cavendish 
(2) Value of -40.0% equity stake in Western Tire 

Eouity value as on 13 September 2024 (INR Crore) (i) 
(3) Eouity value as on 13 Seotember 2024 (Swiss Francs million) (ii) 

Value of -0.0%% equity stake in Tomei held by JK Tyre ( ~0.0% of i) (INR Crore) 

Value of ~99.9% equity stake in Tomei held by Sarvi (~99.9% ofii) (Swiss Francs million) 

Totals may not add due to rounding 

Notes: 
1) Refer Appendix A2 for underlying workings for Cavendish. 
2) Refer Appendix A.1.(i) for underlying workings for Western Tire Holding, Inc. ("Western Tire"). 
3) Exchange rate (as on September 13, 2024) : 1 Swiss Franc= INR 98.95 (Source: S&P CapitaUQ) 

751 
688 

1,439 

76 
(384) 

344 
19 

1 4Q4 
151 

0.2 

151 
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AppendixA.1.(d) 

J .K. Asia Pacific Limited 

Net Asset Value Method Hong Kong Dollars 
Particulars Book value Fair Value 
Non Current Assets 

(1) Investment in J.K. Asia Pacific (S) PTE LTD 589,159 223,544,234 
Plant & Equipment 510,152 510,152 
Total Non Current Assets 1,099,311 224,054,386 

Current Assets 
Cash and cash equivalents 1,358,494 1,358,494 
Prepayment and other receivables 13,380 13,380 
Total Current Assets 1,371,874 1,371,874 

Total Assets 2,471,185 225,426,260 

Total Liabilities (1,924,168) (1,924,168) 

Net Asset Value fu:17,017 223,502,092 

(2) NetAssetValue(INRCrore) (i) 240 

Value of ~100.0% equity stake in J .K. Asia Pacific 
240 Limited held by JK Tyre (INR Crore) (100.0% ofi) 

Notes: 
1) Refer Appendix A1.(e) for underlying workings for J.K. Asia Pacific (S) PTE LTD 
2) Exchange rate (as on September 13, 2024) : 1 Honk Kong Dollar= INR 10.76 (Source: S&P 

CapitaUQ) 
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Appendix A.1.(e) 

J.K. Asia Pacific (S) PI'E LTD 

Net Asset Value Method Sin~apore Dollars 
Particulars Book value Fair Value 
Non Current Assets 

(1) Investment in Valiant 73,703 37,049,637 
Property Plant & Equipment 42,019 42,019 
Total Non Current Assets 115,722 37,091,656 

Current Assets 
Cash and cash equivalents 147,209 147,209 
Trade & other receivables 33,637 33,637 
Total Current Assets 180,846 180,846 

Total Assets 296,568 37,272,502 

Total Liabilities (66,023) (66,023) 

Net Asset Value 230,545 37,206,479 

(2) Net Asset Value (Hong Kong Dollars) (i) 223,544,234 

Value of ~100.0% equity stake in J .K. Asia 
Pacific (S) PTE LTD held by J .K. Asia Pacific 223,544,234 
Limited (Hong Kong Dollars) (100.0% ofi) 

Notes: 

1) Refer Appendix A.1.(f) for underlying workings for Valiant 
2) Exchange rate (as on September 13, 2024): 1 Singapore Dollar= Hong Kong Dollar 6.01 

(Source: S&P CapitaUQ) 
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Appendix A.1.(t) 

Valiant 

Method Valiant 
Equity Value (INR Crore) 

Income Approach (DCF 
489 Method) (i) 

Market Approach (CCM NA method) (ii) 

Market Price Method 
(Higher of 10 trading days NA 
or 90 trading days VW AP) 

Net Asset Value Method 125 
Equity Value 489 

Totals may not add due to rounding 

(i) Income Auuroach - Discounted Cashtlow Method 
Particulars 
Present value of horizon period cash flows 
Terminal value 
Enterprise value as on 13 September 2024 
Adjustments for: 
Add: Surplus assets 
Less: Debt & Debt Like Items 
Add: Investments 

(1) Value of 12.5% equity stake in Cavendish 
(2) Value of ~60% equity stake in Western Tyre 

Equity value as on 13 September 2024 

(3) Net Asset Value (Singapore Dollars) (i) 

Private and Confidential 

Weight 

100.0% 

NA 

NA 

0.0% 
100.0% 

INRCrore 
19 
72 

90 

48 
(o) 

323 
28 

489 

75,611,504 

Value of ~49.0% equity stake in Valiant held by J.K. Asia 
37,049,637 Pacific (S) PTE LTD (Singapore Dollars) (49.0% ofi) 

Totals may not add due to rounding 
Notes: 

1) Refer Appendix A2 for underlying workings for Cavendish. 
2) Refer Appendix A.1.(i) for underlying workings for Western Tire Holding, Inc. ("Western Tire"). 
3) Exchange rate (as on September 13, 2024): 1 Singapore Dollar= INR 64.63 

(Source: S&P CapitaUQ). 
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Appendix A.1.(g) 

Treel Mobility Solutions Private Limited 

Method Treel 
Equity Value (INR Crore) Weight 

Income Approach (DCF Method) (i) 33 100.0% 

Market Approach (CCM method) NA NA 

Market Price Method (Higher of 10 NA NA trading days or 90 trading days VW AP) 

Net Asset Value Method 0.29 0.0% 

Equity Value 33 100.0% 

Totals may not add due to rounding 

(i) Income Annroach - Discounted Cashflow Method 
Particulars INRCrore 
Present value of horizon period cash flows 4 
Terminal value 30 
Enterprise value as on 13 September 2024 34 
Adjustments for: 
Add: Surplus assets 1 

Less: Debt & Debt Like Items (2) 

Equity value as on 13 September 2024 (i) 33 

Value of ~26.0% equity stake in Treel held by JK Tyre 
(26.0% ofi) 9 
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Dwarkesh Energy Limited 

Net Asset Value Method 
Particulars 
Non Current Assets 
Capital Work in Progress 
Security deoosits & Capital Advances 
Total Non Current Assets 

Current Assets 
Investments in Mutual Funds 

(1) Value of -3.9% equity stake in Udaipur Cement Works Limited 
Cash and Bank Balance 
Other Current Assets 
Total Current Assets 

(2) Land held for sale 

Total Assets 

Total Liabilities 

Net Asset Value (i) 

Value of -33.4% equity stake in Dwarkesh Energy 
Limited held by JKTyre (33.4% ofi) 

Totals may not add due to rounding 

Notes: 

Private and Confidential 

INRcrores 
Book value Fair Value 

1 1 

1 1 

3 3 

16 16 
98 73 

0 0 

0 0 

115 89 

6 8 

124 100 

(82) (82) 

41 17 

6 

1) Investment interest in Udaipur Cement Works Limited has been fair valued considering closing 
share price as on 13 September 2024. 

2) Fair value of 'Land held for sale' is based on the total acreage of 142 acres and price per acre of 
-INR 0.55 million (basis price of the land parcels recently sold by the Company). 
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Private and Confidential pwc 

Appendix A.1.(i) 

Western Tire Holding, Inc. ("Western Tire") 

Method Western Tire 
Equity Value (INR Crore) Weight 

Income Approach (DCF Method) NA NA 

Market Approach 
47 100.0% (Implied multiple method) (i) 

Market Price Method (Higher of 10 
NA NA trading days or 90 trading days VWAP) 

Net Asset Value Method 13 0.0% 

Equity Value 47 100.0% 

Particulars INRcrores 
(1) Implied multiple (rounded) 

TIM EBITDA ( 01 July 2023 to 30 June 2024) 

Enterprise value as on 30 July 2024 
Adjustments for: 
Add: Surplus assets 
Less: Debt & Debt Like Items 
Equity value as on 13 September 2024 
Value of 40.0% equity stake in Western Tire held by Tornel (40.0% ofi) 
Value of6o.o% equity stake in Western Tire held by Valiant (60.0% ofi) 

Totals may not add due to rounding 

Notes: 
1) Implied multiple based on EV/TIM revenue of Valiant Pacific LLC("Valiant") of o.18x. Refer 

Appendix A.1.(f) for underlying workings for Valiant. 

.18x 

234 

42 

5 
(o) 

47 
19 
28 
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Annexure 20.7

JKTIL: SECTL:SE: 29.17:2024 

To, 
Manager - Listing Compliance 
National Stock Exchange of India Limited 

'Exchange Plaza' . C-1, Block G, 
Sandra Kurla Complex, Bandra (E), 

Mumbai - 400 051 

Scrip Code/Symbol: JKTYRE 

Dear Sir/ Madam, 

October 3, 2024 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 ("Listing Regulations") for the proposed Scheme of Amalgamation of 

Cavendish Industries Limited ("Transferor Company") with JK Tyre & Industries Limited 

("Company" or "Transferee Company") and their respective shareholders under Sections 230 to 

232 and other applicable provisions of the Companies Act, 2013 ('1 Act") ("Scheme") 

The rationale and benefits arising out of the Scheme to the shareholders (including public shareholders) 

and as mentioned in the Scheme is reproduced below: 

1. The Transferor Company and the Transferee Company, both, are engaged in the similar line of 

business. Taking into consideration the similar line of business and growth prospects available, it is 

proposed to undertake the amalgamation . This amalgamation will inter alia result in all the businesses 

being housed in one listed company with the following benefits: 

a) economies of scale, operational synergies & efficiencies at multiple levels of business 

operations; 

b) optimisation in administrative, managerial and other overheads; 

c) reduction in interest cost; 

d) pooling of resources for faster growth; 

e) ease of doing business; 

f) comprehensive products offering, availability of combined sales and distribution network; 

improved customer satisfaction; 

significant reduction in multiplicity of legal and regulatory compliances; and 

improved Investor perception and enhanced shareholders' value. 

The Scheme is in the interest of the Transferor Company and the Transferee Company and their 

respective stakeholders. 

0 Admill. Off, : 3, Bahadur Shah Zafar Marg, New Delhi-110 002, Fax: 91-11-23322059, Pt10ne: 91-11-66001112, 66001122 

Regd Off.: Jaykaygram, PO. Tyre Factory, Kankroli . 313 342 (Rajasthan). Fax: 02952-232018. P~.; 02952-233400 / mnoo 

Website : wwwjktyre,corn CIN; L67120RJ1951PLC045966 VIKRANT 
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JKTIL: SECTL:SE: 53:2025 

To, 
The General Manager, 
Department of Corporate Services, 
BSE Limited, 
P.J . Towers, Dalal Street, 
Mumbai - 400 001 

Scrip Code: 530007 

Dear Sir/ Madam, 

March 21, 2025 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 ("Listing Regulations") for the proposed Scheme of Amalgamation of 
Cavendish Industries Limited ("Transferor Company'') with JK Tyre & Industries Limited 

( ("Company" or "Transferee Company'') and their respective shareholders under Sections 230to 
232 and other applicable provisions of the Companies Act, 2013 (" Act'') ("Scheme") 

The rationale and benefits arising out of the Scheme to the shareholders (including public shareholders) 
and as mentioned in the Scheme is reproduced below: 

1. The Transferor Company and the Transferee Company, both, are engaged in the similar line of 
business. Taking into consideration the similar line of business and growth prospects available, it is 
proposed to undertake the amalgamation. This amalgamation will inter alia result in all the businesses 
being housed in one listed company with the following benefits: 

a) economies of scale, operational synergies & efficiencies at multiple levels of business 
operations; 

b) optimisation in administrative, managerial and other overheads; 

c) reduction in interest cost; 

d) pooling of resources for faster growth; 

e) ease of doing business; 

f) comprehensive products offering, availability of combined sales and distribution network; 

g) improved customer satisfaction; 

u; ..:-1 significant reduction in multiplicity of legal and regulatory compliances; and 
-? ,. 
It' i) improved investor perception and enhanced shareholders' value. 
(J) 

e Scheme is in the interest of the Transferor Company and the Transferee Company and their fo 
---""Jespective stakeholders. 

'-•~~ Admin. Off.: 3, Bahadur Shah Zafar Marg, New Delhi-110 002, Phone: 91-11-66001112, 66001122 0-.1 
'"'t ia,m , ,,.,~" Regd. Off.: Jaykaygram, PO -Tyre Faclory, Kankroli- 313 342 (Rajasthan), Fax : 02952-232018, Ph. : 02952-302400 / 330011 w../ •t.E,U'UR"-\1\ 

Website : www.jktyre.com GIN : L67120RJ1951PLC045966 V/KRANT 
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Custodian

Details of change in value of public shareholders pre and post scheme 

Particulars Transferor Company 

Shareholding Pre 
pattern 

No.of %of 
Shares holding 

Promoter 5,99,71,273 100.00 

Public - -

- -

TOTAL 5,99,71,273 100.00 

For JK Tyre & Industries Limited 

Kam$:.' Man;k 
Company Secretary 

Post 

No.of %of 
Shares holding 

Not Applicable 

Transferee Company 

Pre Post 

No.of %of No. of Shares 
Shares holding 

13,85,25,055 50.55 14,54,34,536 

13,54,94,972 49.45 13,54,94,975 

- - --

27,40,20,027 100.00 28,09,29,511 

%of 
holding 

51.77 

48.23 

-

100.00 
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Annexure 20.8

JKTIL: SECTL:SE:29.18:2024 

To, 
Manager - Listing Compliance 
National Stock Exchange of India Limited 
'Exchange PJaza'. C-1, Block G, 
Bandra Kurla Complex, Bandra (E), 
Mumbai - 400 051 

Scrip Code/Symbol: TKTYRE 

Dear Sir, 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure 
Requirements), Regulations, 2015 ("Listing Regulations") for the proposed Scheme 
of Amalgamation of Cavendish Industries Limited ("Company" or "Transferor 
Company") with JK Tyre & Industries Limited ("Transferee Company") and their 
respective shareholders under Sections 230 to 232 and other applicable provisions 
of the Companies Act, 2013 (" Act") ("Scheme"). 

There is no tax liability/ benefit arising to companies involved in the Scheme. To 
clarify, the Scheme of amalgamation of Transferor Company and Transferee 
Company has been ruawn up to comply with the conditions relating to 
"Amalgamation" as specified under the Income Tax laws, specifically Section 2(1 B) 
of the Income Tax Act, 1961 ("IT Act") and other applicable relevant sections of IT 
Act (including Section 47 of IT Act). Hence, the amalgamation is tax neutral. 

For JK Tyre & Industries Limited. 

(Kamal~ M,n;k) 
Company Secretary 

Date: 3 rd October 2024 

(I) Admin. Off.: 3, Bahadur Shah Zafar Marg, New Delhi-11 0 002, Fax: 91-11 -23322059, Phone: 91-11 -66001112, 66001122 

Regd . Off.: Jaykaygram, PO- Tyre Factory. Kankroli • 313 342 (Rajasthan), Fax : 02952-232018. Ph .. 02952-233400 / 233000 

Website ; www.jktyre,uom CIN : L67120RJ1951PLC045966 VIKRANT 
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JKTIL: SECTL:SE:54:2024 

To, 
The General Manager, 
Department of Corporate Services, 
BSE Limited, 
P.J. Towers, Dalal Street, 
Mumbai- 400 001. 
Scrip Code: 530007 

Dear Sir, 

Sub: Application under ReguJjltion 37 of the SEBI (Listing Obligations and Disclosure 
Requirements), Regulations, 2015 ("Listing Regulations") for the proposed Scheme 
of Amalgamation of Cavendish [ndustries Limited ("Company" or "Transferor 
Company") with JK Tyre & Industries Limited ("Transferee Company") and their 
respective shareholders under Sections 230 to 232 and other applicable provisions 
of the Companies Act, 2013 (" Act") ("Scheme"). 

There is no tax liability/ benefit arising to companies involved in the Scheme. To 
clarify, the Scheme of amalgamatio11 of Transferor Company and Transferee 
Company has been drawn up to comply with the conditions relating to 
"Amalgamation" as specified under the [ncome Tax laws, specifically Section 2(1B) 
of the Income Tax Act, 1961 ("IT Act''} and other applicable relevant sections of IT 
Act (including Section 47 of IT Act). Hence, the amalgamation is tax neutral. 

For JK Tyre & Industries Limited. 

(K=~lk) 
Company Secretary 

Date: 3rd October 2024 

Admin. Off.: 3, Bahadur Shah Zafar Marg, New Oelhi-110 002, Fax: 91-11-23322059, Phone: 91·11-66001112, 66001122 

Regd. Off.: Jaykaygram, PO. Tyre Factory, Kankroli- 313 342 (Rajasthan), Fax• 02952-232018, Ph. : 02952-2334001233000 

Website : www.jklyre.com GIN : L67120RJ1951PLCD45966 

0 
1 r 1VIKRANT 
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Annexure 20.9

~ -- . 

~ } 

JKTIL: SECTL:SE: 29.20:2024 

To, 
Manager - listing Compliance 
National Stock Exchange of India Limited 
'Exchange Plaza' . C-1, Block G, 
Bandra Kurla Complex, Bandra (E), 
Mumbai - 400 051 

Scrip Code/Symbol: IKTYRE 

Dear Sir, 

Sub: Application under ReguJation 37 of the SEBI (Listing Obligations and Disclosure 
Requirements), Regulations, 2015 ("Listing Regulations") for the proposed Scheme. 
of Amalgamation of Cavendish Industries Limited ("Transferor Company") with JK 
Tyre & Industries Limited ("Transferee Company") and their respective 
shareholders under Sections 230 to 232 and other applicable provisions of the 
Companies Act, 2013 ("Act") ("Scheme"). 

In connection with the draft Scheme of Amalgamation of Cavendish Industries 
Limited ("Transferor Company") with JK Tyre & lndush·ies Limited ("Transferee 
Company"), The Transferee CompaJ,1y confirms the following: 

• The accounting treatment as specified in Clause 9 of the Scheme is in accordance 
with Section 133 of the Companies Act, 2013 and accounting standards framed 
thereunder; and 

• The valuation done in the Scheme is in accordance with applicable valu.ation 
standards. 

For JK Tyre & Industries Limited. 

(Kam~anikJ 
Company Secretary 

Date: 3rd October 2024 

Admin. Off.: 3, Bahadur Shah Zafar Marg, New Delhl-110 002, Fax: 91-11-23322059, Phone: 91-11-66001112, 66001122 

Regd. Off,: Jaykaygram, PO. Tyre Factory, Kankroli - 313 342 (Rajasthan), Fax : 02952-232018, Ph.• 02952-233400 I 233000 

Website : www.jklyre.com CIN; L67120RJ1951 PLC045966 

0 
VIKRANT 
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JKTIL SECTL:SE: 55 :2024 October 3, 2024 

To, 
The General Manager, 
Department of Corporate Services, 
BSE Limrted, 
P.J . Towers, Dalal Street, 
Mumbai-400 001 

Scrip Code: 530007 

Dear Sir/ Madam, 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 ("Listing Regulations") for the proposed Scheme of Amalgamation of 

Cavendish Industries Limited (';Transferor Company") with JK Tyre & Industries Limited 

("Company" or "Transferee Company") and their respective shareholders under Sections 230 to 

232 and other applicable provisions of the Companies Act, 2013 ("Act") ("Scheme") 

The Transferee Company confirms that, the accounting treatment as specified in Clause 9.1 of the Scheme 
is in accordance with Section 133 of the Companies Act, 2013 and accounting standards framed 
thereunder. 

For JK Tyre & Industries Limited 

Ka~Manik 
Company Secretary 

Admin. Off.: 3, Bahadur Shah Zafar Marg, New Delhi-110 002, Fax: 91-11-23322059, Phone: 91 -11-66001112, 660011 22 

Regd. Off : Jaykaygrarn. PO - Tyre Factory, Kankroli - 313 342 (Rajaslhan), Fax: 02952-232018, Ph. : 02952-233400 / 233000 

Website '. www.jk.tyre.com GIN : L67120RJ1951 PLC045966 

0 
VIKRANT 
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Annexure 20.10

JKTIL:SECTL:SE:29.21:2024 

To, 
Manager - Listing Compliance 
National Stock Exchange of India Limited 

'Exchange Plaza' . C-1, Block G, 

Bandra Kurla Complex, Sandra (E), 

Mumbai - 400 051 

Scrip Code/Symbol: JKTYRE 

Dear Sir/ Madam, 

October 3, 2024 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 ("Listing Regulations") for the proposed Scheme of Amalgamation of 

Cavendish Industries Limited ("Transferor Company") with JK Tyre & Industries Limited 

("Company" or "Transferee Company") and their respective shareholders under Sections 230 

to 232 and other applicable provisions of the Companies Act, 2013 ("Act") ("Scheme") 

The Transferee Company hereby confirms that, the Scheme is in compliance with the applicable 

securities laws. 

For JK Tyre & Industries Limited 

Kamal~a,;k 

Company Secretary 

0 Admin. Off.: 3, Bahadur Shah Zafar Marg, New Delhi-110 002, Fax: 91-11-23322059, Phone: 91-11-66001112, 66001122 

Regd. Off.: Jaykaygram. PO - Tyre Factory, Kankroli - 31-3 342 (Rajasthan), Fax: 02952-2320 18. Ph.: 02952·233400 / 233000 

Website · www.jktyre.com CIN : L67120RJ1951PLC045966 VIKRANT 
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J KTIL:SECTL:SE:58:2024 

To, 
The General Manager, 
Department of Corporate Services, 
BSE limited, 
P .J . Towers, Dalal Street, 
Mumbai - 400 001 

Scrip Code: 530007 

Dear Sir/ Madam, 

October 3, 2024 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 201S ("Listing Regulations") for the proposed Scheme of Amalgamation of 
Cavendish Industries Limited ("Transferor Company") with JK Tyre & Industries Limited 
("Company" or "Transferee Company") and their respective shareholders under Sections 230 
to 232 and other applicable provisions of the Companies Act, 2013 ("Act") ("Scheme") 

The Transferee Company hereby confirms that, the Scheme is in compliance with the applicable 
securities laws. 

For JK Tyre & Industries Limited 

Ka f fm., Man;k 

Co~~~ecretary 

Admin, Off. : 3, Bahadur Shah Zafar Marg, New Delhi•110 002, Fax: 91-11-23322059, Phone: 91-11 -66001112, 66001122 
Re~d Oft: Jaykaygram, PO- Tyre factory. Kankroli - 313 .342 (Rajaslhan), Fax : 02952-232018. Ph, : 02952-233400 / 2.33000 

Website : www.jktyre.oom CIN : L67120RJ1951PLC045966 
0 

VIKRANT 
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Annexure 20.11

JKTIL:SECTl:SE:29.22:2024 

To, 
Manager - Listing Compliance 
National Stock Exchange of India Limited 

'Exchange Plaza'. C-1, Block G, 

Sandra Kurla Complex, Sandra (E), 
Mumbai - 400 051 

Scrip Code/Symbol: JICTYRE 

Dear Sir/ Madam, 

October 3, 2024 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 ("Listing Regulations") for the proposed Scheme of Amalgamation of 

Cavendish Industries Limited ("Transferor Company") with JK Tyre & Industries Limited 

("Company" or "Transferee Company") and their respective shareholders under Sections 230 to 

232 and other applicable provisions of the Companies Act, 2013 (" Act") ("Scheme") 

The Transferee Company confirms that, the amalgamation proposed in the Scheme i.e. amalgamation 

of the Transferor Company with the Company is yet to be executed. 

For JK Tyre & Industries Limited 

KamliLanlk 
Company Secretary 

0 Admin. Off. : 3, Bahadur Shah Zafar Marg, New Delhl-110 002, Fax: 91 -11-23322059, Phone: 91-11-66001112, 66001122 

Regd, Off.: Jaykaygfam, PO· Tyre Factory. Kankroll- 313 342 (Rajasthan), Fax : 02952-232018. Ph.: 02952-233400/233000 

Website :www.jktyre.com GIN: L67120RJ1951PLC045966 VIKRANT 
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J KTIL:SECTL:SE:59:2024 

To, 
The General Manager, 
Department of Corporate Services, 
BSE Limited, 
P.J. Towers, Dalal Street, 
Mumbai-400 001 

Scrip Code: 530007 

Dear Sir/ Madam, 

October3, 2024 

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 ("Listing Regulations") for the proposed Scheme of Amalgamation of 

Cavendish Industries Limited ("Transferor Company") with JK Tyre & Industries Limited 

("Company" or "Transferee Company") and their respective shareholders under Sections 230 to 

232 and other applicable provisions of the Companies Act, 2013 ("Act") ("Scheme") 

The Transferee Company confirms that, the amalgamation proposed in the Scheme i.e. amalgamation 

of the Transferor Company with the Company is yet to be executed. 

For JK Tyre & Industries Limited 

Kam~an;k 
Company Secretary 

Admin. Off.: 3, Bahadur Shah Zafar Marg, New Delhi-110 002, Fax: 91-11·23322059, Phone: 91-11-66001112, 66001122 

Regd. Off,: Jaykaygram. PO- Tyre Factory, Kankroli-313 342 (Rajasthan), Fax: 02952-232018, Pl1. ; 02952-233400 / 233000 

Website: www.jktyre.com CIN : L67120RJ1951PLC045966 

0 
VIKRANT 
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A
nnexure 20.12

Annexure M - Part B 

Scheme of amalgamation of Cavendish Industries Limited with JK Tyre & 
Industries Limited and their respective shareholders under sections 230 to 
232 and other applicable provisions of the Companies Act, 2013 

[ 
Jl#rY~ 
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Graphical representation 

Cavendish 
Industries Limited 

(Transferor Company) 

Unlisted 

Amalgamation 

JK Tyre & Industries Limited will issue 92 equity shares 
of JK Tyre (of INR 2/- each fully paid up) for every 100 
equity shares of Cavendish (of INR 10/- each fully paid 

up) . 

JK Tyre & Industries 
Limited 

(Transferee Company) 

Listed on BSE & NSE 

Cavendish Industries Limited is a subsidiary of JK Tyre & Industries Limited and shall stand dissolved without being wound up upon this Scheme becoming 
effective. 

[ 
J##ry~ 
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Background of all the entities 

Cavendish Industries Limited ("Transferor Company") is a public limited company incorporated under the provisions 
of the Act. The Transferor Company is inter alia engaged in developing, manufacturing, marketing and distributing 
automotive tyres, tubes & flaps. The Transferor Company is a subsidiary of the Transferee Company. The corporate 
identity number of Transferor Company is U74900WB2015PLC204899 and registered office is situated at 7, Council 
House Street, Kolkata 700 001, West Bengal, India. The Transferor Company is in the process of shifting its registered 
office from its current address to at Jaykaygram PO - Tyre Factory, Rajsamand, Kankroli - 313 342, Rajasthan, India. 

JK Tyre & Industries Limited ("Transferee Company") is a public limited company incorporated under the provisions 
of the Indian Companies Act, 1913 and a company within the meaning of provisions of the Act. The Transferee Company 
is inter alia engaged in developing, manufacturing, marketing and distributing automotive tyres, tubes, flaps and retreads. 
The equity shares of the Transferee Company are listed on the National Stock Exchange of India Limited and BSE 
Limited. The corporate identity number of Transferee Company is L67120RJ 1951 PLC045966 and registered office is 
situated at Jaykaygram PO -Tyre Factory, Rajsamand, Kankroli - 313 342, Rajasthan, India. 

[ 
JJIErY#Z6E 

4J 
a:: 
,.. \Ill/I / ,,-.. 



257

Detailed Objective & Detailed Rationale of the Scheme 

Detailed Objective & Detailed Rationale of the Scheme, as per the Para (C) of the Scheme is captured as follows: 

The Transferor Company and the Transferee Company, both, are engaged in the similar line of business. Taking into 
consideration the similar line of business and growth prospects available, it is proposed to undertake the amalgamation. 
This amalgamation will inter alia result in all the businesses being housed in one listed company with the following 
benefits: 

• economies of scale, operational synergies & efficiencies at multiple levels of business operations; 
• optimisation in administrative, managerial and other overheads; 
• reduction in interest cost; 
• pooling of resources for faster growth; 
• ease of doing business; 
• comprehensive products offering, availability of combined sales and distribution network; 
• improved customer satisfaction; 
• significant reduction in multiplicity of legal and regulatory compliances; and 
• improved investor perception and enhanced shareholders' value. 

The Scheme is in the interest of the Transferor Company and the Transferee Company and their respective stakeholders. 

[ 
J#ErY#ZE 
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Existing, Proposed & Resultant Structure of entities involved in the Scheme 

The existing structure of the entities involved in the Scheme has been provided against the Point 
No 16 of NSE checklist. 

You may please note that Cavendish Industries Limited ("Transferor Company") will be 
amalgamated with JK Tyre & Industries Limited ("Transferee Company") pursuant to the Scheme 
of amalgamation. 

The proposed structure of JK Tyre & Industries Limited is also given against Point No. 16 of NSE 
checklist. 

[ 
J#Err~ ~DU 
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Existing and Proposed Capital Structure of entities involved in the Scheme 

The existing and proposed capital structure of the entities involved in the Scheme has been 
provided against the Point No 16 of NSE checklist. The same can also be referred as follows: 
JK Tyre & Industries Limited: 

Promoter and Promoter Group 13,85,25,055 50.55% 14,54,34,536 51.77% 
Public 13,54,94,972 49.45% 13,54,94,975 48.23% 
Total 27 ,40,20,027 100.00% 28,09,29,511 100.00% 

Cavendish Industries Limited: .-.-· 
~ 
!!•II 1.• .. 

··.-~-·~ .,.~ ......_ - - ____ .,..._ ----=---r----~ '~- --- ---. ~ ... ~~ --- =-:'...~-=-~~ .. ~-...--~-. .. ~. - ---- • ~r--'Particulars _ -- ':Pre,.~(:h~}TI~- • • -p~stf§f:~e_me ~ 

No.,otShares, 
L r ·• - -::-.:,.,- ~.sco -

:- 0/9:of 
•11)<>ldjrJg No. -:Of,: Shares ' '.__.,_.._-.,,-=''"'• ' - • ·-- .-. . <.-~ 

o/o,o,(ho~~_ihg: 
Promoter and Promoter Group 5,99, 71,273 100.00%> Not applicable, company shall 

Public - _ stand dissolved. 
Total 5,99,71 ,273 100.00% 
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Pre & Post Scheme net worth as on 30.06.2024 of Companies involved in 

the Scheme 

Pre & Post Scheme net worth of Companies involved has been provided against the Point No 22 

of NSE checklist. The same can also be referred as follows: 

JK Tyre & Industries Limited: 

Equity 52.14 

Other equity 3759.82 

Net worth" 3811.96 

Cavendish Industries Limited: 

Equity 59.97 

Other equity 949.74 

Net worth" 1009.71 

"calculated as per regulation 2 (1) (s) of the SEBI LODR regulations read with section 2(57) of the Companies Act 2013 

[ 
J#(Epy~ 

56.18 

4933.43 

4989.61 
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Key points of the Scheme including terms of consideration proposed in Scheme 

• Amalgamation of Cavendish Industries Limited with JK Tyre & Industries Limited under 
Section 230 to 232 of Companies Act, 2013. 

• Appointed Date of the Scheme is proposed to be 1 April 2025 (Para 1.1 of the Scheme) 

• Transferee Company to issue 92 equity shares (of INR 2/- each fully paid up) for every 100 
equity shares held in Transferor Company ( of IN R 10/- each fully paid up) (Para 8 of the 
Scheme) 

• The Scheme is conditional upon approval of Stock Exchanges, majority of public shareholders 
as well as each class of shareholders, jurisdictional NCL T as well as other class of persons or 
the Parties, as applicable or as may be required under the Act and as may be directed by the 
Tribunal (Para 19 of the Scheme) 

~ 
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Stepwise process involved in Scheme 

Obtaining no-objection letter from Stock Exchanges in relation to the Scheme under Regulation 37 of the SEBI LODR Regulations 

I 
Filing of the application with jurisdictional NCLT for approval of Scheme 

Obtaining approvals on scheme from shareholder and creditor as directed by NCLT and required by law 

1 
Obtaining approvals on scheme from corporate law authorities as directed by NCLT and required by law 

Obtaining approvals on scheme from jurisdictional NCL T 

t 
Effectiveness of Scheme, issuance of consideration shares & listing thereof 

[ 
.IJl#rv~ ,~ 
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In case unlisted company is involved, calculation of percentage of shareholding of pre-scheme public 
shareholders of the listed company and QIBs of the unlisted entity, in the post scheme shareholding of 
"merged" company on fully diluted basis shall not be less than 25% 

• Cavendish Industries Limited is subsidiary of JK Tyre & Industries Limited and no QIBs are 
holding any share in Cavendish Industries Limited. 

• Shareholding of pre-scheme public shareholders of JK Tyre & Industries Limited in the 
merged JK Tyre & Industries Limited (i.e. in post scheme shareholding pattern of JK Tyre & 
Industries Limited) will be more than 25%. Detailed of shareholding of pre-scheme public 
shareholders in merged JK Tyre & Industries Limited is also mentioned in the post-scheme 
shareholding pattern attached as Annexure No 6 & 7 of NSE checklist. 

J.,...~,DW.E 
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Confirm any reclassification of promoter and promoter group pursuant to the 

Scheme 

• This is to confirm that there is no reclassification of Promoter and Promoter Group pursuant to 

the Scheme in the respective listed companies 
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In case the valuation is not applicable, please provide rationale for the share 
exchange ration derived by the Company 

• Companies have obtained Share Exchange Ratio Report dated 16 September 2024 from 
PwC Business Consulting Services LLP (1881 Registered Valuer No.: IBBI/RV­
E/02/2022/158). Hence this para is not applicable in our case. 
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Corporate Identification Number (CIN): L67120RJ1951PLC045966 
Registered Office: Jaykaygram, PO – Tyre Factory, Rajsamand, Kankroli – 313 342, Rajasthan, India  

Tel: 02952 – 302 400 / 330 011| Fax: 02952 – 232018 
Email: kmanik@jkmail.com |Website: www.jktyre.com
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 Corporate Identification Number (CIN):  L67120RJ1951PLC045966
Registered Office: Jaykaygram, PO – Tyre Factory, Rajsamand, Kankroli – 313 342, Rajasthan, India 

Tel: 02952 – 302 400 / 330 011| Fax: 02952 - 232018
Email:  kmanik@jkmail.com |Website: www.jktyre.com

Dear Sir/ Madam,

Subject: Letter regarding notice for convening the meeting of unsecured creditors of JK Tyre & Industries Limited

You are hereby informed that by an Order dated June 12, 2025 read with Order dated July 10, 2025 (uploaded on 
July 14, 2025) (collectively known as “Tribunal Order”), the Jaipur Bench of the National Company Law Tribunal 
(“Tribunal”), a Meeting of the unsecured creditors of the Company, will be held for the purpose of their considering, 
and if thought fit, approving, with or without modification(s), the proposed Scheme of Amalgamation of Cavendish 
Industries Limited (“Transferor Company”) with JK Tyre & Industries Limited (“Company” or“ Transferee Company”) 
and their respective shareholders under Sections 230 to 232 and other applicable provisions of the Companies Act, 
2013 (“Scheme”), as detailed below:

Day Wednesday

Date September 3, 2025

Time 12.30 p.m. (IST)

Mode of Meeting As per the directions of the Hon’ble National Company Law Tribunal, Jaipur Bench, 
the meeting shall be conducted through video conferencing (“VC”) / other audio - 
visual means (“OAVM”)

REMOTE E-VOTING

Cut-off date for e-voting Monday, June 30, 2025

Start Date and Time Sunday, August 31, 2025 at 9.00 a.m. (IST)

End Date and Time Tuesday, September 2, 2025 at 5.00 p.m. (IST)

Pursuant to the Tribunal Order and as directed therein, the Meeting will be held through video conferencing 
(“VC”) / other audio visual means (“OAVM”), in compliance with the applicable provisions of the Companies Act, 
2013 (“Act”) and the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 (“SEBI Listing Regulations”) and also other applicable Rules and Guidelines, to consider, and if 
thought fit, to pass, the resolution for approval of the Scheme by requisite majority as prescribed under Section 
230(6) of the Act and/or  SEBI Listing Regulations and other Rules / Regulations, as applicable.

The Board of Directors of the Company at their meeting held on September 16, 2024, have approved the Scheme, 
subject to the approval of requisite majority of unsecured creditors of the Company as may be required, and 
subject to the sanction of the Tribunal and such other authorities as may be necessary.



The links to join the Meeting through VC / OAVM may be accessed through https://www.evotingindia.com/ and 
then click on the “Shareholders/Members Tab”. User ID and Password are given in this letter. Further, you may 
also refer the detailed instructions for joining the Meeting and manner of casting vote through remote e-voting or 
e-voting during the Meeting as given in the notes to the notice of the Meeting.

The aforesaid notice of the Meeting along with its explanatory statement and all relevant annexures thereto are 
also placed on the:

 a) website of the Company and can be accessed at https://jktyre.com/investor/investor-unsecured-credi-
tors-notices

 b) website of CDSL viz.  https://www.evotingindia.com being the agency appointed by the Company, which 
will provide the facility of voting to the Unsecured Creditors through remote e-voting, for participation in 
the Meeting through VC/OAVM and e-voting at the Meeting; and

 c) websites of the Stock Exchanges i.e., BSE Limited (“BSE”) viz. www.bseindia.com and the National Stock 
Exchange of India Limited (“NSE”) viz. www.nseindia.com

The complete notice along with its explanatory statement and annexures can also be accessed through the QR 
Code, through which the relevant details – such as the day, date, time, and VC/OAVM login details for the meeting, 
along with the exact path to access the full notice, explanatory statement and relevant documents along with a 
copy of the Scheme, is given below:

Further, as directed in the Tribunal Order, the advertisements of the notice of the Meeting containing the day, date, 
time and the process / links to join the Meeting as mentioned above will also be published through advertisement 
in (i) Business Standard (English Language - All Editions); and (ii) Pratahkal (Hindi Language – All Editions). 

If so desired, the unsecured creditors may obtain a physical copy of the Notice and the accompanying documents, 
i.e., Scheme and the Statement under Section 230 read with Section 102 and other applicable provisions of the Act 
and Rule 6 of the CAA Rules, free of charge. A written request in this regard, along with the details of such creditors 
in the Company may be addressed to the Company Secretary at kmanik@jkmail.com

For all queries or issues regarding attending Meeting and e-Voting from the CDSL e-Voting System, you can write 
an email to helpdesk.evoting@cdslindia.com or contact at toll free no. 1800 21 09911.

Dated: July 31, 2025                                                                                                                                                               
Place: New Delhi                                                                                                                             

Sd/-
                                   Justice Vijender Jain 

(Former Chief Justice Punjab & Haryana High Court)
Chairperson Appointed for this Meeting
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