
Hindalco announces Q2 FY 2011-12
standalone results [unaudited]

Q2 FY11 Vs. Q2

FY11

H1FY12 Vs.

H1FY12

Revenues Rs.6,272

crore

7% Rs. 12,303

crore

11%

PBITDA Rs.845 crore 8% Rs. 1,890

crore

12%

PAT Rs.503 crore 16% Rs. 1,147

crore

18%

Superior results despite severe cost escalation

Financial highlights

(In Rs. crore) Quarter

ended 30

September

2011

Quarter

ended 30

September

2010

Half year

ended 30

September

2011

Half year

ended 30

September

2010
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Net sales

and

operating

revenues

6,272 5,860 12,303 11,038

Other income 176 82 354 151

Profit before

depreciation,

interest and

tax

845 780 1,890 1,682

Depreciation 174 172 349 341

Interest and

finance

charges

68 53 134 112

Profit before

tax

604 556 1,407 1,229

Provision for

taxes

101 122 260 261

Net profit 503 434 1,147 968

Basic EPS –

Rupees

2.62 2.27 5.99 5.06
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Aluminium

Alumina production was lower by 4 per cent due to constrained

supplies and poor quality of bauxite. Metal volume was higher by 16

per cent driven by higher production at Hirakud [in Q2FY11, Hirakud

production was affected due to smelter outage].  Metal production at

Renukoot increased by 2 per cent on the back of continued focus on

asset-sweating.

Production (Mt) Q2 FY11 Q2 FY11 H1FY12 H1FY11

Alumina 332,383 347,071 666,970 688,490

Metal 143,315 123,325 283,703 263,386

Wire rod 24,442 24,158 47,845 47,483

Flat rolled products 52,439 54,042 101,983 105,415

Extrusions 7,154 9,637 14,475 19,254

Copper

Quarterly cathode production was lower as one of the smelters at

Dahej plant faced an extended shutdown. The value-added CCR

production was lower on the back of market conditions.

Production (Mt) Q2 FY12 Q2 FY11 H1FY12 H1FY11

Cathode 74,588 94,104 147,780 170,413

CCR (own) 33,972 43,274 67,673 83,982

Expansion projects:
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Location Capacity Timelines

Brownfield

Projects under implementation

Hirakud

smelter

expansion

Hirakud 161 KTPA to

213 KTPA

367 MW

to 467

MW

Early 2012

Hirakud NA

Projects under evaluation

Hirakud 467 MW

to

967MW

Belgaum 189 KTPA to

301 KTPA

Coal

based

CPP

Greenfield projects

1.5 mio-tonne

alumina

refinery with

integrated

bauxite Mines

*

90 MW Second

half 2012

Mahan

Aluminium

Mahan, MP 359 KTPA

aluminium

smelter **

900 MW

CPP**

Early 2012

Aditya

Aluminium

Lapanga, 

Odisha

359 KTPA

aluminium

smelter ***

900 MW

CPP**

Early 2013
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Aditya

Alumina+

Koraput,

Odisha

Alumina

refinery with

integrated

bauxite mines

2014

Jharkhand

Aluminium+

Sonahatu,

Jharkhand

Aluminium

smelter

2015

* MoEF approval for 3 mio-tonne/annum

** MoEF approval for 325 KTPA and 750 MW CPP

*** MoEF approval for 260 KTPA and 650 MW CPP

+ The process of seeking approvals is in progress
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Copper

In the last quarter, growth in global refined copper consumption slowed

to low single-digits. Indian refined copper market is also exhibiting

weakness in certain segments such as wires & cables, automobiles

and white goods. Even though global refined copper market remains in

the deficit mode, copper prices on LME have witnessed a downward

pressure in line with the enhanced risk aversion in financial markets.
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Company outlook

The second half of FY12 will be difficult due to global uncertainties,

falling LME prices and persisting cost pressures. The intensity of

resource challenge which accentuated in H1FY12 due to monsoon

related issues is expected to moderate. Overall H2FY12 is expected to

be challenging in terms of cost pressure, domestic demand and

realisations. Various initiatives of asset sweating and cost optimisation

are expected to cushion the results. With some of the projects slated to

go on stream in H2, the start-up, quick ramp-up and speedy stabilising

of production are going to be the key focus areas for the company.
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