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VICTORY PAPER AND BOARDS (INDIA) LIMITED

19 th Annual General Meeting at 10.00. a.m. on 27" December 2013
NOTICE

Notice is hereby given that the 19 th Annual General Meeting of the Shareholderls of
VICTORY PAPERAND BOARDS (INDIA) LTD, will be held at Chatnper Tower, Kunnamkulam
on 27.12.2013, Friday at 10.00 a.m. to transact the following business:

ORDINARY BUSINESS
1. To receive, consider and adopt the Audited Annual Accounts of the Comgany for ::e year
' ended on 31% March, 2013 along with the report of the Auditors and the Directors thereon.
2 . To appoint auditors and fix their remuneration for the accounting yez.nr 2013 - 2(? 1'4i T:e
: retiring Auditors M/s. Abraham & Jose Chartered Accountants, Thrissur are eligible for

re-appointment.
3. To consider any other relevant subject if any.

Notes:- .
meeting is entitied to appoint a proxy to

i t the
1. A member entitled to attend and vote a |
attend and vote instead of himself and such proxy need riotbe a member of the Company.

2 Proxies in order to be effective should be duly completed, stamped and S|g4n:?, :unri
must be deposited at the Registered Office of the Company not less than
before the commencement of the meeting. .

3. Members are requested to intimate their change of address well in advance, and to
quote their folio number in all future correspondence made to the c:,t?mpany.

4. Members desiring to know about accounts have to intimate it in writing at least 7 days

before the date of the Meeting.

5. The register of members will remain closed from 27.11.2013 to 17. 12.2013 ( both days

inclusive).
Ki kulam By order of the Board,
unnamkulam,
K. P DAVIS
31.08.2013 o
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DIRECTORS’ REPORT TO THE SHARE HOLDERS

Dear Shareholder,

Your Directors hereby presents the 19" Annual Report of the Company with the Audited Statement of Accol
for the year ended 31% March 2013.

1. OPERATIONAL PERFORMANCE:
The company could not take any production during the year due to labour strike and lock out is still continu
The management has entered a Memorandum of Understanding with trade unions and maintenance w
in the company has completed. The Management has, even during the last month, seriously held discussi
with Regional Joint Labour Commissioner, Ernakulam and the Labour Union to end the lock out of
Company. The Management is expecting a favourable decision within a couple of months’ and start produc
at the earliest.

2. FUTURE PLAN OF ACTION:
The management has done some modification in the paper machine to take up production either K
Paper or Writing and Printing Paper depend upon the market conditions. By this modification the produc
of the company can increase in substantial tonnage.

3. FINANCIAL HIGHLIGHTS:

Year ended Year ended

31-3-2013 31-3-2012

Income from Operations 9760080 4518370
Other income 585075 . 471877
Total Income 10345155 4990247
Less: Cost of goods sold 0 582486
Operating expenses 929175 1400980
Interest 4722245 8394663
Profit/Loss before depreciation and tax 4693735 (5387882)
Less: Depreciation 6977245 6977245
Profit/(Loss) before exceptional and extraordinary items and tax (2283510) (12365127)
Exceptional ltems 1069080 10357118
Less:Income Tax/Deferred Tax Nil Nil
Profit/(Loss) after exceptional and extraordinary items and tax (1214430) (2008009)
Add: Opening balance of Profit & Loss Account (169295003) (167286993)
Transferred to Balance Sheet (170509433) (169295002)

4. STATE OF AFFAIRS:
The company could not achieve any production for the last few years due to lock out. Although |
Memorandum of Understanding signed with the Labour Unions, it has not been implemented due to disp
with labours and the conciliation is in progress. We expect to settle the issue at the earliest. Even thot
the Company could not take production, the bank loan facility reduced from Rs .2.17 Crores to Rs.1
Crores. Moreover, the Company have also serviced an interest of Rs.47.22 Lakhs. All these amounts h:
been raised by the Directors and their firms without charging any interest.

5. GENERAL OUTLOOK:

The Company has undertaken modification of the plant to increase production enable to compete w
large paper mills.

6. HIGHLIGHTS OF THE YEAR

The Company has not taken up production during the year due to lock out.

7. DIVIDEND

No dividend has been declared for this year since the company has not made any profit during the ye
under review.
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ik i i irector and Shri
) g!HEt s of the Company are Shri K.PDavis, Chairman, Shri K.P.Saxon, Managing Directol
irector:
T.PGeo, Independent Director.
o i i tinues
’ COS(TE- i Issac, Ernakulam, who was appointed Cost Auditor of the Company last year, still conti
Shri George ) ;
to be as the Cost Auditor.
# i ir willi to be
° ALIJD:bO ham & Jose, Chartered Accountants, our retiring auditors, eﬁressed their willingness
. Abral ¥ > .
r::ai)pointed as Statutory Auditors of the Company for the year 2013-20 R e BAEIcS
11. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIG
' AND OUTGO.
: ey 1
The details are given in Annexure e
12. PARTICULARS OF EMPLOYEES U/S 217(2A) OF THE COZAP»?\MEE‘; :::r,‘da‘ S -
. i i tion during 3 _
Company was in receipt of remunera : ety S—
t:g :mm‘:.)lz{:ep?:egﬁibed E’mdyer Sec.217(2A) of the Companies Act, 1956, read with t p
(particulars of employees) Rules, 1975, as amended.
! TATEMENT -
_DIRECTORS' RESPONSIBILITY S ' . o
b In terms of the provisions of Section 217 (2AA) of the Companies Act 1.956, your d(;re::\taoc;sbeen i
i that in the preparation of the annual accounts, the applicable accounting standards
! along with proper explanation relating to material depart.ures. : Spaa—
iy that the directors had selected such accounting policies and app!ned tt:_l:‘and s
Y i % ts and estimates that are reasonable and prudent so as to givea | e o o]
]degﬁn:n of the company at the end of the financial year and of the profit or loss 0
of affairs
‘e ici for the maintenance of adequate accounting
i taken proper and sufficient care for r o
o tcrj‘e i?;ec(c::t::;a?\z: with thep prgvisions of this Act for safeguarding the assets of the company
records _ e 8
preventing and detecting fraud and other irregularities; : e
iv) that the directors had prepared the annual accounts on a going concern 5

RS REPORT
Y TO QUALIFICATION IN AUDITO : RIS,
1'44 iy any was under lockout from 30.08.2009 and the factory office wi::?;;:gﬁg:ghﬂ?:wn -
v ;heﬁiz;ngss;s records were not updated. It will be updated soon after
0
functioning of the office. - ; . i -
ieti to time according to mar q
ii i ces new varieties of paper from time > tin C ot of
5 P con-.Ir:,sang "r‘ggl?;ion relating to such items are not readily ldeptlﬁaUe. I\‘ljefcess;;rxi rr‘t;qct.lf s,
t:g f2mltr(|)w:.‘nto?y vValuation will be complied with, after the lock out is lifted and func

i nuine and
i 9760080 during the year. The sale was ge
has sold old machinery scrap of Rs ; e "
e :::;::1" gsna{: was where was basis and the transaction was as per the prevailing no.rm oo
i) The company has paid Rs.432.46 lakhs to Kerala State Elec1ricit¥ Board rttov\;a:zg;sa :ﬂsap;ainst woickend
e h:rces gfter the dismissal of the Company’s petition by the Hor).ngh ng]u n(:atler B arrca
(c::f digputed tariff by the Electricity Board. The compar;\{hha:| :rl‘sgtl:t:rem ee(;oun R s the
1 of India and the final judgment of the - v s
befOfen?zfp :f:n :agi‘glakhs paid towards the same is not recognized as an expense instea
amou A32. : 4
‘Other receivables’ under the Note 9 Other Non-current Assets
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(v) The outstanding of Rs 21330153 is a genuine receivable amount and is recoverable once the «
starts functioning.

(vi) Provision for gratuity is made as per the Payment of Gratuity Act, 1972. The company will ¢
actuarial valuation in future so as to comply with AS-15 on Employee Benefits.

(vii) Internal audit is being conducted by the Company’s own competent and qualified staff and the fin
is verified by a qualified Chartered Accountant before sending it to the press.

(viii) The company is facing financial crisis due to lockout. All pending statutory payments of PFw
during the year under review other than the disputed liability of P.F.which is stayed by the Hon. Hi
of Kerala. There was delay in making Sales Tax and TDS due to lock out which were paid subse

(ix) @) Auditors’ report that they have not obtained all the information and Explanations necessan
purpose of their audit. We have given all information required under the Companies Act, 1956 |
assets and other records were not up dated because of lock out. What prevented them from obtz
the information and explanations are not explicitly mentioned. We are therefore, unable to commer
same. :

b) The Auditors have not reported any discrepancy in the maintenance of books of accounts and cor
of provisions of companies Act throughout the entire period of their audit, including March 31, 2013
books like in the previous financial years have also been kept during the year under report.

(x) Cash Credit and Term Loan classified as ‘Non-performing Accounts’ by the bank from 18.10.2(
company has closed the cash credit account and brought down the term loan account to Rs 1,53
during the year and balance will be paid in a couple of months’ time. The bank has not taken any

(xi) Other comments of the Auditors’ have been noted for future compliance. .

15. CORPORATE GOVERNANCE
Auditors certificate on compliance of conditions of corporate governance and separate notes on cc

governance are enclosed as Annexure ‘B'and'C’. Management Discussion and Analysis is attac
Annexure ‘D'.

16. INDUSTRIAL RELATIONS

Overall industrial relations during the year were not good. The Company has already signed Memo
of Understanding with Trade Unions and held various conciliation meetings with the workers. Even

the Company could not resolve the issue due to the adamant nature of the workers and Trade Uni
conciliation meeting is still continuing.

17. COMPLIANCE CERTIFICATE

A certificate from the Auditors of the Company regarding compliance of the conditions of co
governance as stipulated under clause 49 of the listing agreement is attached to this report.
18. ACKNOWLEDGEMENT

Your Directors wish to place on record their greatest appreciation and thanks to M/s. Federal Bank
for extending their wholehearted co-operation and timely assistance rendered by them to the Cc
during the year. Your Directors also wish to convey their appreciation for the assistance, co-operat
support extended to your Company by the shareholders. The State Government Departments, The Se
and Exchange Board of India, Stock Exchanges, ROC, Bankers, Auditors, Cameo Corporate Servic:
NSDL,CDSL,valued customers and last but not the least to the general public who have been very
to the company to the progress made by it throughout the year.

By Order of the
For VICTORY PAPER AND BOARDS (INDI/
Sd/-
Kunnamkulam (K.PDavis)
31.08.2013 Chairman
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ANNEXURE - ‘A’ TO THE DIRECTORS’ REPORT
FORM A

, -2013
) tion of energy 2012-20
) i h respect to conserva duction process
sure of particulars wit energy for produ ;
‘;0"_“ btrhzlifzgr Plant is in Lock-Out,Company does not enme 4 Currentyear Previousyear
uring

A. Power and Fuel Consumption
1 Electricity: - | y
(a) Purchases: :;: ]
Unit . .
Total amount N N
Cost per unit. o't
b) Own generation: | |
4 (1) Through diesel generator N1.| :?‘
Unit . e - ‘
Unit per litre of diesel oil e 0
Cost/unit
(ii) Through steam turbine/generator
Unit ,
Unit per litre of fuel oil/gas
Cost/unit
2 Coal (specify quality and where used) e A
Quality (tonnes)
Total cost
Average rate »
3 Furnace oil T
Quantity (k.Itrs.)
Total amount : .
Average rate . ‘ -
4 Othersfinternal generation (husk) ¥ :::
Nil
Total cost o
RENT PREVIO
o i STANDARD CUR i
: . "
B Consumption per unit of productio bty i
Particulars | ;
Products: o w
Electricity - A a
Furnace oil : by N.A r
Coal (Specify quality) s
Others - husk

FORM B
i S
Form for disclosure of particulars with respect of ab
d development (R & D) _ ey
l:’ese:r:t?;‘ ;\':a company does not have any special research and
Treiinok;gy absorption, adaptation and Inqovatio::) i
The company is making efforts in the respechvc: szc e
i t improvement, cost reau , etc.
der to bring about produc
:‘rORElG-N EXCHANGE EARNINGS AND OU:;GOE e
The Company does not have any foreign Exchang

orption
pment activities.

technology absorption, adaption and innovation in

r Outgo during the year

"
VICTORY PAPER AND BOARDS (INDIA) LIMI

1.

Annexure ‘B’ to the Directors Report

Corporate Governance

Company'’s philosophy on Corporate governance

Corporate Governance is based on the principles of integrity, fairness, equity, tran
accountability and commitment to values. Victory Paper and Boards (India) Limited’s philc
corporate governance envisages the attainment of the highest levels of transparency, account;
equity, in all facets of its operations and in all its interactions with its stakeholders, including sha
employees, the government and lenders. VPBL is committed to achieving the highest sta
corporate governance and thereby to enhance the overall shareholder value, over a sustained
time.

Board of Directors

The Board of Directors consists of Three Directors with one Chairman cum Whole Time Dir
Managing Director and one Non-executive director.

During the year under review, 6 Board Meetings were held on April 30, July 30, October 30, !
19, 2012 and January 29, March 25, 2013. The composition of the Board of Directors and atte!
the directors at the Board meetings during the year and at the last Annual General Meetin
number of other directorships in Indian Public Limited Companies are as follows-

Attendance | No. of Board Category of | Sitting Other Dirctor| Other Board’s cor
Name of Director at last AGM | meeting director Fee ship

attended

Chairman A

Sri. K.P. Saxon Yes 6 MD

Sri. K.P. Davis Yes 6 C&WTD Nil 1
Sri. T. P Geo Yes

Nil 1 1

NED Nil Nil 1

C & WTD - Chairman & Whole Time Director

MD-Managing Director, NED — Non-Executive Dire
Committees of the Board

There are three committees of the Board of Directors, which have adequate dele
powers to discharge urgent business of the company. These committees are (1) Audit C«
(2) Remuneration committee and (3) Investors grievance committee.

1) Audit Committee

(i) Terms of reference:

Apart from all the matters provided in clause 49 of the Listing Agreement and section 29:

Companies Act, 1956, the committee reviews the adequacy and compliance of internal control
and accounting and related functions. The committee reviews reports from accounts departmer
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statutory auditors periodically and discusses their findings, suggestions, internal control systems, scope

of audit, observations of the auditors and other related matters.

(i) Composition
The committee comprises of 1 Non-Executive
The committee met 4 times during the year on Apr

Director, Chairman cum WTD and Managing Director.
il 2, July 10, October 8, 2012 and January 14, 2013

and the attendance of members at the meetings was as follows-
Name of the member Status No. of meeting attended
Sri. TPGeo Chairman 4
Sri K.P.Saxon Member 4
Sri K P Davis Member 4
2) Remuneration Committee
formed to review the remuneration of whole time

(i) Terms of reference: The committee has been
s have not

directors in line with the Corporate Governance gui
y remuneration other than sitting fees during the year.

s of two executive direct
year on June 30, September 28, December 30, 2012

t the meetings was as follows-

delines. However the whole time director

accepted an
(ii) Composition: The committee comprise
The committee met four times during the

ors and one non-executive director.
and
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March 30, 2013 and the attendance of members a
Name of the member Status No. of meetings attended
Sri. K.P. Davis Chairman 4
Sri. K.P. Saxon Member 4
Sri. T.P. Geo Member 4

3) Investors Grievance Committee
d to approve the matters relating to review and

ttee has been forme
of book closure

issue of duplicate share certificates, decide the dates

(i) Terms of reference: The commi
tly issued/to be issued by the company and other allied

redressal of investors’ grievances,
rd dates in respect of the securities presen

reco
matters.

(ii) Composition: The committ;
mmittee met four times during the year on June 30, Septem

ee comprises of two executive di

rectors and one non-executive director.
ber 29, December 31, 2012 and March

The col
30, 2013 and the attendance of members at the meetings was as follows-
Name of the member Status No. of meetings attended
Sri. K.P. Saxon Chairman 4
Sri. K.P. Davis Member 4
Sri. T.P. Geo Member 4

General Body Meetings

“le 'ast tl" e A““Ual eneral W‘eel"l S 0' "Ie company were “e]d as ur 'del

Financial year Date Time
2011-2012 28 Location
.12.201
2010-2011 30.12 201? =0am_{ Chamber Tower Kunnamkula
2009-2010 30 12'2010 10.00 am | Chamber Tower Kunnamkula
Disclosiies 10.00 am Chamber Tower Kunnamkular

a)NOI 1e of tt e tlansacﬁo S (=] i reinc C t t r of t e ( :()
ns with any of the I Iated paF Ies were i Qnﬂl tWI h he inte ests f h
|

b) o pel |a"ies hav i e compan for the ast thr ears by th t k h
N e been lmposed on th p y ee y e stock excha
SEB' or ally Statutoly autt 0_|jty on any matter related to |
ca

company. pital markets for non-compliance

Means of communication

The company has b .
een disclosing cor i s

annual audited fin s = porate financial performance i
by the Board Thee:-zc'e:'t results within the spulated period fo the stock ex L-]e-quarterly, ool

. Su . cha i
Management discussi s are normally published in the editions of Kerala K nge aftor being apy
ssion and analysis report forms part of this annual B
report.

General Shareholder’s information
() 19" Annual General Meeting
Venue: Chamber Tow
ers, Yesudas Road, Ku i
koo » Kunnamkulam, Thrissur (Dist), Kerala
Date : 27" December, 2013
(i) Tentative Financial Calendar.

Results for the quarter ending June 30, 2013

Results for the quarter ending September 30, 2013 ey

Results for the quarter ending December 31 '2013 e

Results for the year ending March 31, 2014 I sty

Annual General Meeting :2:2::2014
2014

(i) Book Closure

The register of memb
ers and share tran
17.12.2013 both days inclusive. sfer books  shall remain closed from 27.11.201

(iv) Dividend pa
yment date: No dividend has
= been pro
(v) Listing on stock exchanges and stock codes proposed for the year 2012-13.

“ e names a”d addfesses 0‘ th e SIOCk excl IallgeS at WI"CIl tl e Equ ty S'laIES of “ e COII!pally
ISted and " e IGSDGCIIVE! stock COdes are as ur |de|
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S. No. Name of stock exchange Stock Code

1 BSE, Phiroze Jeejeebhoy Towers, 31234
25" Floor, Dalal Street, Mumbai

2 Madras Stock Exchange Lid. Exchange Building, VICTORY PAP
PB. No.183, 11, Second Lane Beach, Chennai 600001

3 Ahmedabad Stock Exchange, Kamadhenu Complex, 65124
Near Polytechnic, Panjawapole, Ahmedabad 380 015

4 The Cochin Stock Exchange Ltd. , 36/1565, 4" Floor, VPB

M.E.S. Buildings, Judges Avenue, Kaloor, Cochin 682 017

(v DematISIN Numbers
In NSDL & CDSL for
Equity shares

(viiy Market Price Data : Company'’s shares were not traded in any stock exchanges during the year.

- 1SIN No. INE962E01015

(viiiy Share price performance in comparison to broad based indices — Data not available

(ix) Registrars and Transfer Agents

For Physical transfers: Secretarial department, M/s Victory Paper and Boards (1) Ltd.,
Victory press building, Kunnamkulam — 680503, Kerala

For Demat transfers : Cameo Corporate services Ltd, Subramanyan Building,No: 1,
Club House Road, Chennai — 600 002

(x) Share Transfer System

Presently, the share transfers which are received in physical form are processed and the share
certificate returned within a period of 10 to 15 days from the date of receipt, subject to the documents

being valid and complete in all respects.
(xi) Distribution of Share holding
The distribution of share holding as on 31° March, 2013 was as follows-

VICTORY PAPER AND BOARDS (INDIA) LIMITEI

Details of Shareholding as on 31* March, 2013 was as under:

SI.No
. Category
No.
1 e o. of shares held % Shareholding
: - ‘ N 9365700
Financial Institutions,Banks& Mutual Funds 88500 ol
3 : .
NRlIs,Foreign Nationals, OCB&FlIs 2 o
4 Indian Public voe o
: ot oy 2583260 19.14
1438938
Total —
13500000 100.00

No. of Equtity share No. of share Percentage of No. of Percentage of
5., held holders total shareholders| shares held total shares
1 1to 100 1192 37.37 88900 0.66
2 101 to 500 817 25.61 177700 1.32
3 501 to 1000 579 18.15 276100 2.04
4 1001 to 5000 493 15.45 799000 5.92
5 5001 to 10000 50 1.57 204900 1.52
6 10001 to 100000 40 125 783300 5.80
7 100001 to 500000 12 0.38 1613600 11.95
8 500001 & above 7 0.22 9556600 70.79
Total 3190 100 13500000 100

OUt (o] th abo\fe 0 q ty p V .
f e '35, 0'0()() equity st \ares 4,37 10! equ ly Sha[es are partl a d
3 ) 0 q p
(X") Delllate“allsatloll Of S|iaIES & Ifql."dlty

”Ie shares 0' th e CO“lpaJ ly 'a" U”del the cate Yy P |y 'y
gOI Of com UISO dEI|Ve in der fatEHEHZed no
v g S. e p y S g g
b a' categor ies of i westor ”l C()l pan lla Sl “ed agreements WIlll bOtll tr e Depos tories

e P Y p ( ) . . {
Jal onal S curities De ositor L"l"ted ar |d CEIIllal De OSIIOIIES SEI\“CES l”dla L"“ tEd 36 80
th e share Cap tal 0' th e COIIIpaI |y ]las a"eady bee“ de T ate”allzed /

(XIII) Outstandlng GD
RS/AD”SJVVa”a”tS or a“y convertible I||S[lu”|e|lts conversion te an k
’ S da and lik

(xiv)  Location of the plants
Victory Paper and Boards (India) Ltd, (Factory)
IV/120-A, Mannukadu PO., Vengodi
Elappully, Palakkad — 678 622, Kerala
(xv)  Address for correspondence:
Victory Paper and Boards (India) Limited
Registered Office : PB NO.36
Victory Press Building
Kunnamkulam 680 503, Kerala, India.
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ANNEXURE ‘C ‘TO DIRECTORS REPORT

CERTIFICATE

To’ . . -
The members of Victory Paper and Boards (India) Limited

i ance by Victory Paper
i ditions of Corporate Govern b
ined the compliance of con . T el
| ha"; e)xi'mn:ited for the year ended 31st March 2013 as stipulated in €
and Board (India) L1 : <
agreement of the said company with stock exchang I iy ) N
iti te Governanc

o o oot d implementation thereof, adopted by the
ernance. it is neither an

The compliance
mination was limited to procedures an

lated in the above mentioned listing agreement. .
i i i xceeding
| state that no investors grievance 1S pending for a 9::;):; o

i i ri .
intained by the investors g )
e g o the future viability of the
onducted the affairs of the

i i to
. i explanations given
and according to the .
EraRan rnance as stipu-

one month against the

is neither an assurance as t

ompliance
| further state that such comp Hich the management has c

nor the efficiency or effectiveness W

company
company.
Sd/-
ARAN
Thrissur T R. SANGAMESW. o
31-08-2013 (Company Secretary
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Annexure- ‘D’ to Directors Report
MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The management of Victory Paper and Boards (India) limited is pleased to present its
report covering performance and outlook. The report contains expectations of the company's

based on current environment. Many unforeseen and uncontrollable external factors could al
expectations.

BUSINESS ORGANIZATION:

The company is dealing only in paper manufacture and sales. The Company is having a |
an installed capacity of 7500 TPA at Elappully in Palakkad district of Kerala.

l. Industry Outlook

The demand for paper is shrinking with economic recession. Paper industry is under recession ir

the overall industrial situation in the country. However we expect brighter years ahead for the in
awhole.

a) Paper policy

The company shall concentrate on launching value added products to increase turnover and pr
According to the experts, as against the paper industry’s growth rate of 8 to 10 % , the market for
in the high-end segment is growing at 30 %. The domestic demand for paper products is now s
gradual healthy trend across segments. However a significant growth is expected in the high-end

b) Opportunities and threats

Though the pulp and waste paper prices have gone up, the domestic market is not able to
products at reasonable prices. Frequent power failures cause loss of production due to shut ¢

restarting of the plant. However the company is hopeful of achieving the targets with better re
from the high-end segment.

Operational and Financial Performance

The summarized performance of the company is as under:

(Rs in crores)

2012-2013 2011-2012
Sales Nil Nil
Net Profit (0.12) (0.20)
Paper Production

During the year 2012-13, there was no paper production due to plant lockout
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Paper Sales Volume

11-12.
ale of paper during the year 2012-1 3and 20

There was N0 S

Trading Activity: akhs)

s.97.60 lakhs (Previous year Rs.44.54|

the tune of R
ny sold Scarp ltems to g number of people

ing the year the Compal udin
i t in Human Resources/Industrial Relations front incl
Development i

Material

loyed. 2
- out during the year 2012-13 due to labor strike

The company was in lock

Internal Control System umented Policies & Procedures

i al control through doc
istence of adequate intern e
Fapleri-ar nparinge o s levels in the organization.

to be followed by the executives at variou

15

VICTORY PAPER AND BOARDS (INDIA) LIMI

AUDITORS’ REPORT
THE MEMBERS OF VICTORY PAPER AND BOARDS (INDIA) LIMITED, KUNNAMKULAM, Thrissur - 6
Report on the Financial Statments

We have audited the accompanying financial statments of the Victory Paper and Boards (India) Ltd. Kunr
Thrissur 680503 (“the company”) as at 31st March, 2013 which comprise the Balance sheet as at Marcl
and the statement of Profit & Loss and the Cash Flow statment for the year then ended and a summary of
accounting policies and other explanatory information annexed thereto.

Management’s Responsibility for the Financial Statments

Management is responsible for the preparation of these financial statements that give a true and fair v
financial position and financial performance and cash flows of the Company in accordance with the A
Standards referred to in sub-section (3C) of Section 211 of the Companies Act, 1956 (“the Act”). This res
includes the design, implementation and maintenance of internal control relevant to the preparation and pre

of the financial statments that give a true and fair view and are free from material misstatement, whether d
or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statments based on our audit. We conducted
in accordance with the standards on auditing issued by the Institute of Chartered Accountants of In
standards require that we comply with ethical requirements and plan and perform the audit to obtain re
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
statments. The procedures selected depend on the auditor’s judgment, including the assessment of th
material misstatment of the financial statments, whether due to fraud or error. In making those risk assessn
auditor considers internal control relevant to the company’s preparation and fair presentation of the financial st
in order to design audit procedures that are appropriate in the circumstances. An audit also includes evalt
appropriateness of accounting policies used and the reasonableness of the accounting estimates
management, as well as evaluating the overall presentation of the financial statments.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for out
audit opinion.

Basis for adverse Opinion

1. The company is manufacturer of different varieties of Paper. The details of inventory valuation are not avail
the Company. Also inventory records in respect of Raw Material, Finished Goods, Consumables, stores ar
and semi-finished goods were not made available for our verification. Hence we are unable to verify comg
Accounting Standard — 2, Valuation of Inventories.

2. The company has made scrap sale of Rs. 9760080 during the year. The nature and description of items sold
was not available. Hence we are unable to verify the correctness of these trasaction.

3. The Company has paid electricity charges and interest thereon amounting to Rs 432.46 Lakhs to Ker:
Electricity Board and shown under 'other receivables’, which in our opinion should have been charged as a
expenditure in the year it was incurred. (See note no.9 of the Notes forming part of accsunts)

4. According to our opinion, Trade Receivable of Rs. 21330153 and Advance for Fixed Assets of Rs. 67492,
outstanding and is doubtful of recovery:.

5. Debtors, Creditors and loans and advances are subject to confirmation & Reconciliation
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; nd also for
Opini . ions given to us, a
Adverse Opirion 3 ding to the explanation
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best of our informa
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the annexure
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‘ joes N ive a true al d fair view in cor '0|||||ty with the accou"l g pr “|C|ple5
does ot g e

In our opinion and to the
the effects of the matter o
Independent Auditors Hepon., o
1956 in the manner S0 r.eq.mre
generally accepted in India:
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f the Balance Sheet, of the state of affairs of the company
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section (3C) of section 211 of the
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i 56.
section(1) of section 274 of the comapnies Act 19

ment has not fssued an ITOH”C&"O” s to the rate of W‘"C'l the cess | pald
e s to be
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Co”?paf lies Act 1956”yol has it 'SSUed any Rules ur der the said section, Pr escr ibif g
»
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asis of written re| J
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ppointed as a director in terms of clause (g) of sub-
al
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‘ under section 441A of the .
the manner in which such cess i

For Abraham & Jose
Chartered Accountants

FRN. 0000108
Sd/-
Jose Pottokaran
Partner
Membership No. : 012056
Thrissur
31-08-2013
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ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 1of our Report of even date)
S not satisfactorily maintained records showing particulars including q
details and situation of fixed assets. The records are not updated for the past few years. In th
of an updated fixed assets register and due to non-availability of records of physical verif
are unable to ascertain the appropriateness of the same.
(b) As explained to us most of the assets have been physically verified by the Management
year in accordance with a phased programme of verification adopted by the company and n
discrepancies were noticed on such verification. However we are unable to verify the reasor
of the same, as necessary documentary evidences were not made available for our verific:
(c) In our opinion and according to the information a

nd explanations given to us, there has
significant disposal of fixed assets during the year.

(a) As explained to us the company has conducted physical verification at reasonable intervals |
of inventory. However we have not received anj/ documentary evidence to verify the same.

(b) Inthe absence of documentary evidence we are unable to ascertain whether the procedures o
verification of stocks followed by the Management are reasonable and adequate or in relat
size of the company and the nature of its business.

(c) In our opinion the company is not maintaining proper records of in ventory. In the absence of re
are unable to ascertain whether discrepancies if any were noticed on physical verification o
The company has not accepted/granted any loan from/to companies; firms or other parties

the register maintained under section 301 of the Companies Act, 1956 except temporary z
and credits in the normal course of business.

i) (a) The Company ha

=
=

i)

iv) In our opinion and according to the information and explanations given to us, there are no sa
internal control procedures commensurate with the size of the company and the nature of its |

for the purchase of inventory and fixed assets and for the sale of goods. During the cours

audit, we have observed continuing failures to correct major weaknesses in internal controls ir
of inventory and fixed assets.

(a) To the best of our knowledge and belief and according to the information and explanations give
we are of the opinion that the transactions that need to be entered in to the register maintaine
section 301 of the Companies Act, 1956 have been so entered.

(b) In our opinion and according to the information and explanations given to us, the transactions

pursuance of contracts or arrangements entered in the register maintained under section 30
Companies Act, 1956 and exceeding the value of Rupees fi

year have been made at prices which are reasonable havin
the relevant time.
The company has not accepted any deposits from the public.

No internal audit system was prevailing in the company for the period under audit.

The Central Government has prescribed maintenance of cost records under section 209 (1) (a

Companies Act, 1956 in respect of manufacturi g activity of the company. We have broadly re

the accounts and records of the company in this connection and are of the opinion that the pre
accounts and records are not satisfactorily maintained.

ix) (@) According to the information and explanations given to us, the company is not regular in dey
with the appropriate authorities undisputed statutory dues such as provident fund, employee
insurance, income tax ( TDS), Kerala Value added Tax and other material statutory dues applicat

v)

ve lakhs in respect of any party du
g regard to the prevailing market
vi)

vii)
viii)
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(b) According to the information and explanations given to us, no material undisputed amounts are payable

in respect of income tax, wealth-tax, sales-tax, customs duty, excise duty, cess and other statutory
dues which are outstanding as on 31.03.2013, except Kerala value added tax of Rs.488004/- (2012-
13) for a period of more than six months from the date on which they became payable.

(c ) According to the information and explanations given to us there are no material disputed statutory

x)

xi)

xii)
xiii)

Xiv)

XV)

xvi)
Xvii)

xviii)

Xix)
xx)

xxi)

Thrissur
31-08-13

liabilities pending before any forum except a Provident Fund liablity of Rs. 9.47 lakhs that have not
been deposited on account of matters pending before The Hon. High Court of Kerala.
The accumulated losses of the company as at the end of the current financial year is more than its net
worth. The company has incurred cash losses during the financial year covered by our audit. Cash
Josses were incurred during the immediately preceding financial year.
In our opinion and according to the information and explanations given to us, the company is not
regular in repayment of dues to financial institutions or banks. The company has defaulted in repayment
of Term Loan of Rs. 17012701/- and Cash Credit of Rs. 3297372/- Both accounts have been classified
as Non-Performing Asset by the bank from 18.10.2011. (See Note 3 & 5 of Notes forming part of
accounts)
According to the information and explanations given to us, the company has not granted loans and
advances on the basis of security by way of pledge of shares, debentures and other securities.
The company is not a chit fund or a nidhi/mutual benefit fund/society. Therefore the provisions of
clause 4(xiii) of the Companies (Auditors Report) order, 2003 are not applicable to the company.
The company is not dealing in or trading in shares, securities, debentures and other investments.
Accordingly, the provisions of clause 4(xiv) of the Companies (Auditors Report) order, 2003 are not
applicable to the company.
As per the information furnished to us the company has not given any guarantee for loans taken by
others from bank or financial institutions.
In our opinion, the term loans have been applied for the purpose for which they were raised.
According to the information and explanations given to us and on an overall examination of the balance
sheet of the company, we report that no funds raised on short term basis have been used for long
term investment. However long term funds have been used to finance short-term assets.
According to the information and explanations given to us, during the year company has not made
preferential allotment of shares to Parties and companies covered in the register maintained under
section 301 of the Companies Act, 1956.
According to the information and explanations given to us, the company has not issued any debentures
so far.
During the period covered by our audit report, the company has not raised any money by public
issues.
To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud on or by the company has been noticed or reported during the course of our audit.
For Abraham & Jose
Chartered Accountants
FRN: 000010S
Sd/-
Jose Pottokaran
Partner
Membership No. : 012056
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BALANCE SHEET AS AT 31ST MARCH 2013

Particulars Note As at 31st As at 31st
No March 2013 2012
l. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 1
(b) Reserves and surplus 2 b e
ég; l\sn:ney rectlaiived against share warrants S 16929500
are application mo
(3) Non-Current Llabimler;ey s
(a) Long-term borrowings
:b)) gszerred tax liabilities (Net) ° B 1423626
c er Long term liabilitie
(d) Long termgprovisions ° . g '
(4) Current Liabilities ° 200530 e
(a) Short-term borrowings
xRl 6 3696528 2213410
(c) Other current liabilities - 5 s
_(rd)tShort-term provisions ¢ idlise skl
otal
230952782 23845429;
Il. ASSETS |
(1) Non-current assets
(a) Fixed assets
(|) Tangible assets
e b 9 82797561 8977480¢€
(?ii) Capital work-in-progress
(iv) Intangible assets under development
(b) Non-current investments
gg; Eeferred tax assets (net)
ong term loans and adva
(e) Other non-current assets roes b e -
B it o -ours 11 65989037 43960687
Esg ICurrent investments
nventories
(c) Trade receivables - e S1nea
(d) Cash and Bank Balances v 0 ey
(e) Short-term loans and advances " 200158 e
’(l'n u?'ther current assets 15 g >
. 67088
230952782 238454283

Thp gocompanying notes 1
This is the balance sheet referred to in our report of even date

For and on behalf of the Board
3 Sd/-
Sri. K.P. Davis é(/:hairman Cum WTD)
Sri. K.P. Saxon (Mg. Director)
Sd/-

Sri. T.P. Geo (Non-Executive Director)
Kunnamkulam/31.08.2013

-29 and cash flow statement are an integral part of the financial statement

For Abraham .
Chartered Accol
FRN: 00

Sd

Jose Pottt

F

Membership No. : 0

Thrissur/31.0¢
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ED 31
PROFIT AND LOSS ACCOUNT FOR THE YEAR END

st MARCH 2013

Particulars

|. Revenue from operations
II. Other income

1l. Total revenue (I + 1)

IV. Expenses:

Cost of materials consumed
Purchase of Stock-in-Trade

and stock-in-trade
Employee benefit expenses
Finance costs
Depreciation and amortization expenses
Other expenses
Total expenses . -
V. Profit before exceptional and extraordinary items
and tax (Il - V)
VI. Exceptional items -
V1. Profit before extraordinary items and tax (V - VI)
VIII. Extraordinary items
1X. Profit before tax (VII - VIII)
X. Tax expenses:
(1) Current tax
(2) Deferred tax
XI. Profit/(Loss) for the period (1 X- X)
XII. Loss per equity share of Rs.10/- paid up
(1) Basic & Diluted (Before Exceptional Items)
(1) Basic & Diluted (After Exceptional ltems)

; e o
Changes in inventories of finished goods, work-in-progre

ded
For the year ended For the year en
Nh?ct:e 21 stMarch 2013 |  31st March 2012
AT 9760080 4518370
18 585075 . 471877
10345155 4990247
19 0 582486
20 0 180000
21 4722245 8394663
22 6977245 6977245
23 929175 1220981
12628665 17355375
(2283510) (12365128)
24 1069080 10357118
(1214430) (2008010)
Nil Nil
(1214430) (2008010)
0 0
0 0
(1214430) (2008010)
25 (0.17) (0.95)
(0.09) (0.15)

The accomp:

For and on behalf of the Board
Sd/- WD
Sri. K.P. Davis (Chairman Cum )
Sd/

i. K.P. Saxon (Mg. Director)
Sri 0

Sri. T.P. Geo (Non-Executive Director)
Kunnamkulam/31.08.2013

anyin note: 1- n IHOW e an r rt ‘ hi anCIa|S
) 29 al d cas 1 Slate'“ent a al "“eg al pa O the h Ll ¢

y g

” IS IS “ e p|0"l & IOSS le'eHEd to in our IepOll o' ever date~

atements.

For Abraham & Jos€
Chartered Accountants
FRN: 000010¢

Sd/-
Jose Pottokarar
Partne
Membership No. : 01205f
Thrissur/31.08.201¢
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NOTES FORMING PART OF ACCOUNTS o

As at 31st As at 3
March 2013  March 2
Note 1 Rs. Rs.
SHARE CAPITAL
a) Authorised
13500000 Equity shares of Rs.10/- each 135000000 1350000
(Previous year 13500000 Equity shares of Rs.10/- each)
Issued, Subscribed
13500000 Equity shares of Rs.10/- each 135000000 1350000
(Previous year 13500000 Equity shares of Rs.10/- each)
Less: Subscribed but not fully paid
i. By Directors 0
ii. By Others 4371000 43710(
Paid Up Capital .
12844350 Equity shares of Rs.10/- each fully paid 128443500  1284435(
437100 Equity shares of Rs.10/- each Rs.5 paid up 2185500 21855(
(Previoos year 12844350 Equity shares of Rs.10/- each fully paid)
(Previous year 437100 Equity shares of Rs.10/- each Rs.5 paid up)
130629000  1306290C
b) Rights ,Preferences & Restrictions attached to Equity shares.

The Equity shares of the company having par value of Rs.10/- per share rank pari-pasu in all respe
including voting rights, entitlement to divi

dend and repayment of capital
c) The reconciliation of number of shares outstanding is set out below:
Particulars

Rs R
Shares outstanding at the beginning of the year 13500000 1350000
Shares Issued during the year Nil N
Shares bought back during the year Nil N
Shares outstanding at the end of the year

13500000
d) Company has only equity share capital and i

13500001
S not a subsidiary company, and has not issued shares

consideration other than cash, not issued a

or immediate preceeding four years.

ny bonus shares or bought back any shares during the y
e) Details of Shareholders holding more than 5% of Shares
Name of the Shareholder

No. of Shares % held No. of Shares % helc
Victory Press Private Limited 4751000 35.19 4751000 35.19
K P Saxon 678600 5.03 678600 5.03
K P Davis 1350800 10.01 1350800 10.01
Note 2
Reserves & Surplus
Surplus
Opening balance (169295003) (1 67286993)
Add: Net Profit/(Loss) for the year (1214430) (200801¢C;}
Add: Transfer from Reserves 0 0
(170509433)  (169295003)
Less: Transfer to General Reserve 0 0
Less: Transfer to Special Reserve 0 0
Closing balance (170509433)  (169295003)
(170509433) (169295003)
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FIXED ASSETS As on 31-03-20

NET BLOCK

As on

7129355

203474

3553415

17106592

14561547

43061167

3977984

70332

81220

29718

89774806

06414533

VICTORY PAPER AND BOARDS (INDIA) LIM
|

Note 3

As at 31st

As on

013 1| 31 .03.2012

7129355

199635

3479342

16232019

14270187

38041659

3327285

56707
68340

-6970

82797561

89774806

March 2013
Rs.
Long-term borrowings
a) Term Loans - Secured
From Banks

DEPRECIATION BLOCK

up to
31.03.2013 31.03.2

0

35884

1065034

9952808

3604639

56737066

8996555

230143

202810

586564
375234
2380776

84167513

17012701
17012701 14

(Previous year Rs. 14238260/-) is secured by equitable mortgage
ded by way of equitable
guarantees of Directors

1) Term Loan of Rs. 17012701/-
and charge on machinery and ot

of 52.87 acres of land and facto

her fixed assets. Collateral Security is provi
and K.P. Saxon

ry building. It is further secured by personal

Addition/
(Deletion)

3839

74073

874573

291360

5019508

650699

13625

12880
36688

0

0

6977245

7150594 | 77190268

2) Term Loan is from Federal Bank and carries an Interest rate of 13%.

installments of Rs.321666. Due to lockout the company is not able to meet its financial obligations,
account has been classified as Non-performing Asset by the bank from 18.10.2011. The default in |
of loan is Rs.1,70,12,701/- (Previous year Rs, 5582708), which consi
Rs.2573328 towards princi

Loan amount is repayable |

up to

32045

990961

9078235

3313279

51717558

8345856

216518

189930
549876

375234

2380776

st of Rs.1,42,38,260/- (Pre
pal and Rs. 27,74,441/-
Note 4

(Previous year Rs.3009380) towards interest.
Other Long Term Liabilities

A.Trade Payables

a) Due to Micro, small and medium enterprises
b) Others

GROSS BLOCK

As on
31.03.2013 01.04.2012

7129355

235519

4544376

26184827

17874826

94778725

12323840

286850

271150

579594

375235

2380777

166965074 | 77190268

166965074 | 70213023

0
33781649
B. Security Deposits 700000
C. Expenses Payable
D. Statutory Dues Payable

Addition/

(Deletion)

0

0

0

0

0

0

0

0

0

0

0

0

0

337518

8859831
3329626
E. Advance from Customers 198687934
245359040
0, Small and Medium Enterprises to whom the company

As on
01.04.2012

7129355

235519

4544376
26184827

17874826

94778725

12323840

286850

271150

579594

375235

2380777

166965074

166627556

Nave been identified on the basis of information

available with the company.
2). Trade payables are subject to confirmation and reconciliation.
}). Expenses payable includes sittin

Particulars

Land

Borewell

Roads

Factory Building

Other Building

Plant & Machinery

Electricial Fittings

Office Equipments

Other Equipments

Furniture & Fittings

Computer

Motor Vehicle

Total

ar

\Iprevious ye

ecision from Director of Industrial a

). Advance From Customers are
ote 5

g Term Provisions

e order has been received on 02.03.2012.We are awaiting for a fay
nd Commerce. This liability has been included in ‘Statutory Dues p
mainly from Group concerns of Victory Paper and Boards (India) |

Provision for Employee Benefits

4200530

526!
4200530

526!
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As at 31st As at 31st

As at 31st As a
March 2013 March 2012 March 2013  Marcl
Rs Rs. Note 10 Rs. R
. ’ Long Term Loans & Advances
Hote Unsecured :
Short-term borrowings 5 . .
ecurity Deposit 601
a) Cash Credit - Secured 3696528 22134104 ' Deposite - ggg:
From Banks 3696528 22134104 Note 11

) Cast Cledlt rom banks are secur ed by ypotl ecation 0f invento Y and bDOk debKS CO“ate al SeCl“ |ty IS
plOV ded by way 01 equltab‘e mor tgage 0[ 52.87 acres O a“d ar ld faCl0|y bu‘ld “g a“d C‘ alge on Plant ar d
. ]
Machiner y al ld other fixed assets Itis fur ther SeCU|ed by pe SOr |a| guala tees D“ ectors 0' KF SaXOI and
al

Other Non-current Assets
a). Trade Receivables :

Debtors (unsecured and considered good)

- Outsanding for a period exceeding six months 21330153
: lock out, the - Others 0
hp: Dawis: i 1707310) from Federal Bank. Due to
i 7372 (Previous year Rs. 2 " ; i i :
2): Ceash Cinpcht inclucs HS.’ 32f9 : nciaf obligations, hence the account has been classified as Non P?”O"“'”g b) :gvs Recc:.we::t?le i e 2:274
i m:o11 The default in repayment of loan is Rs. 3207372 (Previous Vegz' (‘3 orhanfec o ;’I‘:s i 43:;023 .
: ) x er receiva
higpue o shu 1‘8;1? Rs. 3219410 (Previous year Rs.11293981) towards principal and Rs. 779 65989037 439606¢
Rs.21707310), which consist of Rs.
i t.
i Rs.10413329) towards interes
(Previous year 1). Debotors are subject to confirmation & Reconciliation
Note 7 - - 0 2).The Company has paid Rs.43246187 to Kerala State Electricity Board towards disputed ele
Trade Payables . : charges after the dismissal of the Company's petiti
a) Due to Micro, small and medium enterprises 0 222500469 9 o
b) Others

ion by the Hon. High court of Kerala against ch
222500469 of disputed tariff by the Electricity board, The co
0

] a

” lhere are no MI(:[() SII a‘ ar d N‘edl m Er tEIpI ises to whom th Ompa y

y u E e C Iy owes dues WIHCII re

out ‘a“d" for more than 45 days as at 31st NV a'ch, 20 |3> | I“S nformation as quulled to be dISCIOSGd
S g

on the basis of favorable judicial decisions. Hen

y ce the amount of Rs.43246187 is shown under
i the exten ; :
Micro, Small and Medium Enterprise Development Act, 2006 has been determined to L 1r2ece|vables.
(] - H i ny.
und:rpt:::ies|(:1ave been identified on the basis of information available with the company. o
Sucl - " iliation .
2) Trade payables are subject to confirmation and reconciliati Raw Materials 6272949 6272949
Work-in-progress 61417338 61417338
Finished Goods 52452 52452
Note 8
Other Current Liabilities 0 700000 Consumables, Stores and Spares 8212595 8212595
i i 875
a) Security Deposits 76411 8875
b) Expenses Payable 488004 3401981 Note 13
c) Statutory Dues Payable 564415 12977856 Trade Receivables

Debtors (unsecured and considered good)

- Outstanding for a period exceeding six months
i VAT of 5% Scarp Sales
le Rs. 4,88,004/- relating of K

1) Statutory Dues Payabl

0 20667788
- Others : - e
P ' 0 21038438
Fixed Assets 82797561 89774806 Debtors are subject to confirmation and reconciliation
Tangible Assets (Separately Attached) pererne P Nme o
iati Cash and Bank balances
Fixed Assets are stated at cost less accumulated depreciation.

a) Cash and Cash Equivalents
Cash on hand 167227 38427
With Scheduled Banks 32928 142419
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As at 31st As at 31st

March 2013 March 2012
Rs. Rs. As at 31st As at 31st
b) Other Bank Balances March 2013 March 2012
Margin Money Deposit 0 835294 Less: Closing Stock Rs. Rs.
200155 1016140 a) Finished Goods
Note 15 b) Work-in-progress 52452 52452
Other Current Assets 61417338 61417338
a) Security Deposits 0 6010695 61469790 61469790
b) TDS Receivable 0 23274 Note 20 0 582486
c) Advance for Fixed Assets 0 674923 Emplyee Benefit Expenses
0 6708892
Note 16 Salary & Allowances
Contingent Liabilities and Commitments : N 0 180000
1) Contingent Liabilities FI"" 21 0 180000
a) Claims against company not acknowledged as debt Nil Nil nance costs '
b) Guarantees Nil Nil b
¢) Other money for which the company is contigently liable Nil Nil st 2
2) Commitments 4;22245 8394663
a) Estimated amount of contracts remaining to be executed on capital o 22245 8394663
account and not provided for Nil Nil Depreciati el
b) Uncalled liability on shares and other investments partly paid Nil Nil on and Amortization Expenses
¢) Other Commitments Nil Nil _
) Depreciation of Fixed Assets
6977245 " 697724
Note 17 Note 23 6977245 697724:
Reve)n;ellro:n oozer:ttlons Other Expenses
a) Sale of products
b) Other ;p:ar:tei!r:: ?:;inues ° . gonsumption of stores and spare parts
ent 0
- Scrap Sales 9760080 4453768 Electricity Charges 0 1?2(6)33
Note 18 9760080 4518370 Advertisement 88704 54045
Other Income Printing & Stationery 151998 192952
Interest 43185 123725 Sitting Fees 75 23000
Miscellaneous Income 0 5000 Legal Expenses 0 2
7000
Agricultural Income 500000 335132 Security Service Charges 22600 0
Sundry Balance W/O 41890 0 Annual Custody Fee 170000
0
Income Tax Refund 0 8020 Telephone & Postage 37079 0
585075 471877 - Travelling expenses 14612 13237
Note 19 Rates, taxes & licence fee 175 0
Changes in inventories of finished goods, work-in-progress and Bank charges 1900 89510
stock-in-trade Professinal Charges 27754 61653
Opening Stock Payment to auditor 26011 64500
a) Finished Goods 52452 634938 Insurance 56000 56180
b) Work-in-progress 61417338 61417338 TDS Interset 500 129070
61469790 62052276 Compounting Charges 0 61
Sales Tax Paid 320000 g
0 37016
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Agriculture Expenses
TDS Paid
Miscellaneous

Total

Note 24
Exceptional ltems

Remission of Trading Liability
Excess provision wirtten back

Note 25
Loss per Share

ional ltems)
a) Basic & Diluted (Before Exceptiona : . .
N)et Profit/(Loss) for the year before exceptional item attribuatable to
Equity shareholders » ' .
V\?eighted Average Number of Equity Shares 'ln calculating EPS
Basic&Diluted Loss Per Share before Exceptional ltems

i Items)
b) Basic & Diluted (After Exceptional . ‘ .
N)et Profit/(Loss) for the year after exceptional item attribuatable to
Equity shareholders » . _
V\?eighted Average Number of Equity Shares in calculating EPS
Basic&Diluted Loss Per Share after Exceptional ltems

Note 26

Related party Disclosures

1) Name of related party and relationship
Key Management Personal

K P Davis - Whole Time Director
K P Saxon - Whole Time Director
TP Geo - Non-executive Director

Relatives of Key management personal and enterprise where transactions h

Victory Computer Forms

Victory Paper Converters

Victory Press Private Limited
2) Remuneration Paid

As at 31st As at 31st
March 2013 March 2012
Rs. Rs.
0 315331
4319 0
7448 8376
929175 1220981
0 9725520
1069080 631598
1069080 9725520
(2283510) (12365128)
13062900 13062900
(0.17) (0.95)
(1214430) (2008010)
13062900 13062900
(0.09) (0.15)

ave taken place

The board of directors have decided not to draw any remmuneration for the year 2012-2013
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3) Sitting Fees Paid

K P Davis - Whole Time Director

K P Saxon - Whole Time Director

TP Geo - Non-executive Director

KT Pavunny - Whole Time Director

Moncy P Abraham - Small Shareholders Director

4) Rent paid
Victory Press Private Limited
5) Outstanding Balance in Trade Payables
Victory Computer Forms
Victory Paper Converters
Victory Press Private Limited

Hotel Victory International (Prop. K P Davis)
Note 27

Segment Reporting

31.03.2013 31.03.2

Nil 90
Nil 90
Nil 90
Nil ‘ |
Nil |
Nil 1140

56688814 546538.

4143320 41283:
137370830 1280912!
Nil 1920

]

The comapany has only one business segment i.e. paper manufacturing and sales. Hence ther
reportable segments as per Accounting Standard-17 on ‘Segment Reporting'.

Note 28
Deferred Tax

In consideration of the past record of the company and the prevailing uncertainty, no deferred tax
have been recognized on prudent basis as per the Accounting Standard 22 on ‘Accounting for ta

income’.
Note 29
Other Notes

1) The company has not made any import of Raw material, Componets and spares and Capital

during the year.

2) The company has not incurred any expenditure in foreign currency during the year.

3)The company has not paid any dividend in foreign currencies during the year to Non-re

shareholders.
Note 30

' SIGNIFICANT Accounting policies
1. Method of Accounting

The company prepares its accounts on accrual basis in accordance with the normally acc

accounting Principles.
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For and on behalf of the Board

Sri. K.P. Davis (Chairman Cum WTD)
Sd/-

Sri. K.P. Saxon (Mg. Director)
Sd/-

Sri. T.P. Geo (Non-Executive Director)
Kunnamkulam/31.08.2013

:::::: :sss::;sare stated at cost net of cenvat less accumulated depreciation and impairment loss, if
any.

g:z:z::;:,nnon fixed assets has been provided on straight-line method at the rates specified in
schedule XIV of the Companies Act, 1&:-)56.

?p:tn:ei::r:z: ::;:::;::zr;:;:;:;;z?ﬂng, erecting and commissioning fixed assets are allocated
to":apital cost of respective assets on their completion.

tems ' nv ||t0|y r Iued t st or ne I abe value wi |C|| ver Is lowel on F " 0 basis.
Il O el are va atcost O t realis a e
All ite

Work-in-process is not considered for inventory valuation.

ign currency transactions ~ -
‘Fl‘:reezpenditure on account of imports has been accounted at the rate prevailing on
e

Yy ccoun im rts, outstandin llee”doi llle ear Is acl
tfansact]on he Cfed"()l if a on accou '(Of S, S dl g at y a cour |tled
. pO -
at the rate p|eVa|l“ |g on " e last day OI the yeal. I e rate d”le ence if mater lal be‘wee“ “ etr Ilsa'CtIOI
date a”d “ e Se"lel ent date IS IeCOgI |Zed as income or expe“se in the yeal Inw I|C|\ they arise
l)e' red tax ets, Ilablll‘ are rec T |Zed ar Id carrie fOIW d nl when there is V"tual Celtall!l)
e d ass / 1es e Og al d a (o] y :
Of |eal|zaﬁ°|| In acco da”ce with accou Ihllg Sta“da d 22 on ACCOU”t"Ig '0' taxes on income issue(

by the Institute of Chartered Accountants of India.

loyee benefits T
'ir':;pcorynpany has introduced Provident Fund and Employees state Insurance Scheme for

0‘ its em Oye . Provision 'Ol glatulty ||as been |||ade In acco! dal ce with the Fay"le”t Of Glatu'h
S pl €S VIS

Act, 1972.

As per our report of even date

For Abraham & Josl
Chartered Accountant
FRN: 000010t

Sd/-
Jose Pottokara

Sd/-

Membership No. : 01205
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p C.

Partanor and on behalf of the Board

VICTORY PAPER AND BOARDS (INDIA) LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2013

2012-13 2011-12
Cash flow from Operating Activities
Net profit before tax and extraordinalry items (1214430) (20080
Adjustment for:
Depreciation 6977245 69772
Interest paid 4722245 83946
Interest received (43185) (12372
Profit on Sale of Fixed Assets 0
Remission of Trading Liability 0 (972552
Excess provision wirtten back 0 (6315¢
Operating profit before working capital changes 10441875 28830
Adjustments for changes in working capital -
(Increase)/Decrease in Inventories ' 0 6351
(Increase)/Decrease in Trade & Other Receivables (7000607) (25277
(Increase)/Decrease in Other current assets 6708892 (68291
Increase/(Decrease) in Trade Payables 22858571 147342¢
Increase/(Decrease) in Other Current Liabilities (12413441) 9616
Increase/(Decrease) in Long term provisions (1069080) ! (4147
Cash generated from operating activities 19526210 1737152
Direct Taxes 0
Net cash from Operating Activities (A) 19526210 1737152
Cash flow from investing Activities:
Purchase of Fixed Assets 0 (337518
Interest Received 43185 12372!
Sale of Fixed Assets 0 (
Net cash used in investing Activities (B) 43185 (213793
Cash flow from Financing Activities:
Repayment of Term Loans 2774441 (103444
Repayment of Short-Term borrownings (18437576) (10374350
Finance Cost (4722245) (8394663)
Net Cash from Financing Activities (C) (20385380) (18872457)
Net Increase/Decrease in Cash & CashEquivalents (A+B+C) (815985) (1714727)
Cash & Cash Equivalents as at 01.04.2012 (Opening Balance) 1016140 2730867
Cash & Cash Equivalents as at 31 .03.2013 (Closing Balance) 200155 1016140

Note: 1. Figure in brackets represent outflows.
2. Previous year's figures have been regrouped / reclassifi
current year's classification / disclosure
As per our report of even date

ed wherever necessary to correspond with ti

For Abraham & Ji
Chartered Accountz

" . : FRN: 00001
Thrissur/31.08.201 Sri. K.P. Davis é?_haurman Cum WTD) Sd/-
Sri. K.P. Saxon (Mg. Director) Jose Pottokai
Sd/- Part
Sri. T.P. Geo (Non-Executive Director)

Kunnamkulam/31.08.2013

Membership No. : 012¢
Thrissur/31.08.20



AUDIT REPORT - ‘2012— 2013, Annexure I to Form B

Qualification

Management Response

The company is manufacturer of different
varieties of paper and has been in lock out from
30.08.2009. The details of inventory valuation
are not available with the company. Also
inventory records in respect of raw material,
finished goods, consumable, stores and spares
and semi finished goods were not made available
for our verification. Hence we are unable to
verify compliance of accounting standard — to
valuation of inventories.

The company introduced new varieties of
paper from time to time. The factors of
production relating to such items are not
readily identifiable. The necessary inventory
valuation will be complied with when the
lock out is lifted and the office starts
functioning.

The company has made scrap sale of rupees
9760080 during the year. The nature and
description of items sold as scrap was not
available. Hence we are unable to verify the
correctness of these transaction.

The scrap sale was genuine- transaction in the
ordinary course of business as per prevailing
norms

The company has paid electricity charge and
interest thereon amounting to Rs.432.46 lakhs to
KSEB and shown under ‘“other receivables”,
which in our opinion should have been charged
as a revenue expenditure in the year it was
incurred.

The amount paid to KSEB towards disputed
charges after the dismissal of the company’s
petition of High Court of Kerala subject to the
final judgment of the Supreme Court which is
awaited. Therefore it was not recognized as a
revenue expenditure.

Accounting to our opinion, trade receivable of
Rs.21330153 and advance for fixed asset of

Rs.674923 is loan outstanding and is doubtful of

recovery.

The outstanding of Rs.21330153.00 Is a
genuine receivable amount and is recoverable
on the company starts functioning.

We have not obtained all the information and
explanations, which to the best of our knowledge
and belief were necessary for the purpose of our
audit.

The Auditors report that they have not
obtained all the information and explanation
necessary for the purpose of their audit. We
have given all the information required under
the Company’s Act, 1956. But fixed assets
and other records were not updated because
of lockout. What prevented them from
obtaining all the information and explanation
are mnot explicitly mentioned. We are
therefore, unable to comment on the same.
The auditors have not reported any
discrepancy in the maintenance of books of
accounts and compliances of provisions of
Companies Act, through out the entire period
of their audit including March 31, 2013.
Similar books like in ‘the previous. financial

years have been kept during the year under

report.

| of those books. ‘

In our opinion paper books ;of accounts as
required by law have not been kept by the
company as far'as appears from our examination

v

The company was under lock out 30.08.2009
and the office is not functional. The books
and records will be updated and kept properly
on lifting of the lock out. .




The company has not satisfactorily maintained
records showing  particulars  including
quantitative details and situation of fixed assets.
The records are not updated for the past few

‘years. In the absence of an un-updated fixed

assets register and due to non availability of
records of physical verification we are unable to
ascertain the appropriateness of the same.

The company was under lock out 30.08:2009
and the office is not functional. So the fixed
assets records were not updated. It will be
updated as soon as the lock out is withdrawn.

In the absence of documentary evidence we are
unable to ascertain whether the procedure of
physical verification of stock followed by the
management are resgonmble and adequate or in
relation to the size of the company and the
nature of its business

The company was under lock out 30.08.2009
and the office is not functional. The books
and records will be updated and kept properly
on lifting of the lock out.

In our opinion and according to the information
and explanations given to us there are no
satisfactory ~ internal ~ control  procedures
commensurate with the size of the company and
the nature of its business for the purchase of
inventory and fixed assets and for the sale of
goods. During the course of our audit we have
observed continuing failures to correct major
weakness in internal controls in respect of
inventory and fixed assets

The company was under lock out 30.08.2009
and the office is not functional. A formal
internal  control  procedure  will  be
implementing on lifting of the lockout.

O -

No internal audit system was prevailing in the
company for the period under audit.

The internal audit is being conducted by the
Company’s own competent and qualified
staffs and verified by the Chartered

1 Accountant.

The central Government as  prescribed
maintenance of cost records under section 209
(1) (d) of the Companies Act, 1956 in respect of
manufacturing activities of the companies. We
have broadly reviewed the -accounts and records
of the company in this connection and are of the
opinion that the prescribed accounts and records
are not satisfactorily maintained. ‘ '

The company was under lock out 30.08.2009
and the office is not functional. The books
and records will be updated and kept properly
on lifting of the lock out.

—

According to the information and explanations
given to us, the company is not regular in
depositing with the appropriate authorities
undisputed - statutory dues such as provident
fund, employees state insurance, income tax
(TDS), Kerala Value Added tax and other
material statutory dues applicable toit.

The company is facing financial crisis due to
lock out. All pending statutory payments of
PF, are paid during the year other than the
disputed liability of PF which is stayed by the
High Court. The delay in making sale Tax
and TDS dues is because of the lock out. ‘




records we are unable to ascertain whether
discrepancies if any were noticed on physical
verification of stocks. '

1 | The accumulated losses of the company as at the | The company was under lock out 30.08.2009
3 | end of the current financial year are more than its | and the office is not functional.
net worth. The company has incurred cash losses
during the financial year covered by our audit.
Cash losses were incurred during the
immediately preceding financial year.
1 | In our opinion and according to the information | The cash crédit and term loan classified as
4 | and explanations given to us, the company is not | non performing accounts by the bank from
regular payment of dues to bank. The company | 18.10. 2011. The company has closed the
has defaulted in repayment of term loan | Cash Credit account and brought down the
Rs.17012701.00 and Cash  Credit of | term loan account to Rs.82 lakhs during the
Rs.3297372.00 both accounts have been | year and balance will be paid in couple of
classified -as nonperforming assets by Federal | months time. The bank has not taken any
Bank Ltd. from 18.10.2011. action.
1 | Debtors, Creditors and loans and advances are | Confirmations are being obtained.
5 | subject to confirmation & Reconciliation.
1 | As explained to as most of the assets have been | The company was under lock out 30.08.2009
6 | physically verified by the management during | and the office is not functional. The
the year in accordance with a phased programme | documents and records will be updated and
of verification adopted by the company and no | kept properly on lifting of the lock out.
material discrepancies were noticed on such
verification. However we are unable to verify the
reasonableness of the same, as necessary
documentary evidence were not made available
for our verification.
11 | As explained to us the company has conducted | The company was under lock out 30.08.2009
7 | physical verification at reasonable intervals in | and the office is not functional. The
respect of inventory. However we have not | documents and records will be updated and
received any documentary evidence to verify the | kept properly on lifting of the lock out.
same.
1 |In our opinion company is not maintaining | The company was under lock out 30.08.2009
8 | proper records of inventory. In the absence of | and the office is not functional. The

documents and records will be updated and
kept properly on lifting of the lock out.




FORM - B

Covering letter of the annual audit report to be filed with the stock exchanges

- Auditor of the company-

- Audit Committee Chairman -

1 | Name of the Company VICTORY PAPER AND BOARDS
' (INDIA) LIMITED
2 | Annual financial statements for the 31st March 2013
year ended
3 | Type of Audit qualification Qualifications/observations
4 | Frequency of qualification Repetitive since 2012
5 | Draw attention to relevant notes in | As per annexure-I
the annual financial statements and
management  response  to  the
qualification in the directors report:
6 | Additional comments from the The basic reason is the prolonged lock-
board/audit out of operations of the company
: : resulting in severe financial crunch and
ST B non-functioning of normal office. The
company is continuously exploring
various avenues to solve/rectify the
problems at the earliest
7 | signed by-
» CEO/Managing Director

For ABRAHA W y '
L& J
FRN:0000/0 s OSE .

2/

JOSE POTTO ARAN (
c Fartner

No.012056)
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