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AUDIT REPORT -2012-20l3.Annexure I to Form B

Qualilication Management Response

I The company is manufacturer of different
varieties of paper and has be en in lock out from
30.08.2009. The details of inventory valuation
are not available with the company. Also
inventory records in respect of raw material,
finished goods, consumable, stores and spares
and semi finished goods were not made available
for our verification. Hence we are unable to
verify compliance of accounting standard - to
valuation of inventories.

The company introduced new varieties of
paper from time to time. The factors of
production relating to such items are not
readily identifiable. The necessary inventory
valuation will be complied with when the
lock out is lifted and the office starts
functioning.

2 The cornpany has made scrap sale of rupees
9760080 during the year. The nature and
description of items sold as scrap was not
available. Hence we are unable to verifv the
correctness of these transaction.

The scrap sale was genuine.transaction in the
ordinary course of business as per prevailing
nofins

a
J The company has paid electricity charge and

interest thereon amounting to Rs.432.46 lakhs to
KSEB and shown under "other receivables",
which in our opinion should have been charged
as a revenue expenditure in the year it was
incurred.

The amount paid to KSEB towards disputed
charges after the dismissal of the company's
petition of High Courl of Kerala subject to the
final judgment of the Supreme Court which is
awaited. Therefore it was not recognized as a
revenue exuenditure.

A
t Accounting to bur opinion, trade receivabie

Rs.21330153 and advance for fixed asset
Rs.674923 is loan outqtanding and is doubtful
recoverv.

of
of
of

The outstanding of Rs.21330153.00 Is a
genuine receivable amount and is recoverable
on the company starts functioning.

5 We have not obtained all the information and
explanations, which to the best of our knowledge
and belief were necessary for the purpose of our
audi t .

The Auditors report that they have not
obtained all the information and explanation
necessary for the purpose of their audit. We
have given all the information required under
the Company's Act, 1956. But fixed assets
and other records were not updated because
of lockout. What prevented them from
obtaining all the information and explanation
are not explicitly mentioned. We aro
therefore, unable to comment on the same.
The auditors have not reported any
discrepancy in the maintenance of books of
accounts and compliances of provisions of
Companies Act, through out the entire period
of their audit inclirding March 31, 2013.
Similar books like in the previous. financial
years have been kept during the year under
renort.

6 In our opinion paper books;of accounts as
required by law have not' been kept by the
company as far'as appears fi'om our examination
ofthose books.

Thp company waq under lock out 30.08.2009
and the office is not functional. The books
and records will be updated and.kept properly
on litting of the lock out.



The company has not satisfactorily maintained
records shorving particulars including
quantitative details and situation of fixed assets.
The records are not updated for the past few
years. In the absence of an pgupdalcd fixed
assets register and due to non availability of
records of physical verificatioh we are unable to
ascertain the appropriateness of the same.

The company was under lock out 30.08:2009
and the office is not functional. So the fixed
assets records were not updated. It will be
updated as soon as the lock out is withdrawn.

8 In the absence of documentary evidence we are
unable to ascertain whether the procedure of
physical verification pf stgsk-fpJlowed by theE r "rl"{ f't {stl r' P} }s '
management are rd3b*oqiible arid adequate or in
relation to the size of the company and the
nature of its business

The company was under lock out 30.08.2009
and the office is not functional. The books
and records will be updated and kept properly
on lifting of the lock out.

9 In our opinion and according to the information
and explanations given to us there are no
satisfactory internal control procedures
commensurate with the size of the company and
the nature of its business for the purchase of
inventory and fixed assets ar-rd for the sale of
goods. During the course of our audit we have
observed continuing failures to cbrrect major
weakness in internal controls in respect of
inventory and fixed assets

The company was under lock out 30.08.2009
and the office is not functional. A formal
internal control procedure will be
implementing on iifting of the lockout.

I

0
No interrral 411-d_it sy-stem rvas pr-evailing in the
compan)/ for the period under audit.

The-. inle-rnal .audiLig, h glng .conducleilby - the.
Company's own competent and qualified
staffs and verified bv the Chartered
Accountant.

I
I

The central Govemment as prescribed
maintenance of cost records under section 209
(1) (d) of the Companies Act, 1956 in respect of
manufacturing activities of the companies. We
have broadly reviewed the accounts and records
of the company in this connection and are of the
opinion that the prescribed accounts and records
are not satisfactorily maintained'.

The company was under lock out 30.08.2009
and the office is not functional. The books
and records will be updated and kept properly
on liftins of the lock out.

I
2

According to the information and explanations
given to us, the company is not regular in
depositing with the appropriate- authorities
undisputed' stahrtory dues such as provident
furrd, employees state insurance, income tax
(TDS), Kerala Value Added tax and other
material statutory dues applicable to it.

The company is facing frnaacial crisis due to
lock out. Al1 pending statutory payments of
PF, are paid during the year other than the
disputed liabilify of PF which is stayed by the
High Court. The delay in making sale Tax
and TDS dues is bec'ause of the lock out.



I
a
J

The accumulated losses of the company as at the
end of the current financial year are more than its
net worth. Tlrc company has incurred cash losses
during the financial year covered by our audit.
Cash losses were incurred during the
immediately preceding financial year.

The company was under lock out 30.08.2009
and the office is not functional.

I
4

In our opinion and according to the information
and exp-l.anations given to us, tl-re company is not
reguta[friynrc,rt Jf dues to bank. The company
tra"s Stfiillea--in- repayment of term loan
Rs.17012701.00 and Cash Credit of
Rs.3297372.00 both accounts have been
classified 'as nonperforming assets by _Ipder.al
Bank Ltd.  f rom 18.10.2011.

The cash credit and term loan classified as
non performing accounts by the bank from
18.10. 201I. The company has closed the
Cash Credit account and brought down the
term loan account to Rs.82 lakhs during the
year and balance will be paid in couple of
months time. The bank has not taken anv
action.

I
5

Debtors, Creditors and loans and advances are
subiect to confirmation & Reconciliation.

Confirmations are beins obt'ained.

I
6

As explained to as most of the assets have been
physically verified by the management during
the year in accordance with a phased programme
of verification adopted by the company and no
material discrepancies were noticed on such
verification. However we are unable to verify the
reasonableness of the salrre, as necessary
documentary evidence were not made available
for our verification.

The company was under lock out 30.08.2009
and the office is not functional. The
documents and records will be updated and
kept properly on lifting of the lock out.

I
7

As explained to us the company has conducted
physical verification at reasonable intervals in"
respect of inventory. However we have not
received any docum3nt]ry evidence to verify the
same.

The company was under lock out 30.08.2009
and the office is not functional. The
documents and records will be updated and
kept properly on lifting of the lock out.

I
,8

In our opinion company is not maintaining
proper records of inventory. In the absence of
records we are unable to ascertain whether
discrepancies if any were noticed on physical
verification of stocks.

The company was under lock out 30.08.2009
and the office is not functional. The
documents and records will be updated and
kept properly on lifting of the lock out.
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,  FORM-B

Covering letter of the annual audit report to be filed with the stock exchanges

I Name of the Company VICTORY PAPER AND BOARDS
(TNDIA) LTMTTED

,, Annual financial statements for the
year ended

3lst March 2013

J Type of Audit qualification Qualifi cations/obs ervations

4 Frequency of qualification Repetitive since 2012

5 Draw attcntion to relevant notes in
the annual financial statements. and
management response to the
qualification in the directors report:

As per annexure-I

6 Additional comments from the
board/audit

committee chair:

The basic reason is the prolonged lock-
out of operations of the company
resulting in severe fir,rancial crunch and
non-functioning of normal offrce. The
company is continuously exploring
various avenues to solve/rectify the
problbms at the earliest
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7 signed by-

' CEO/Managing Director

Auditor of the company.

Audit Committee Chairman -

e gorr* (ll ttt

noglng.Dirqai$t

-:-::-,n*@


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Form B0002
	Form B0003
	Form B0004
	Form B0005

