Nestlé India Limited

_ 19t Financial Analysts’ Meet - Gurgaon 17™ March 2011 _

Financial Analysts Meet
17" March, 2011

OVERVIEW OF OPERATIONS

Disclaimer

This prasentation may contain statements which reflect
Management’s current views and estimates and could be
construed as forward looking statements. The future involves
certain risks and uncertainties that could cause actual results to
differ materfally from the current views basing expressed,
Potential risks and uncertalntles include such factors as general
economic conditions, commodities and currency fluctuations,
competitlve product and pricing pressures, industrial relations
and regulatory developments.

Responses can be given to questions, which are not price sensitive.
Caiculations in this presentation are based on non-rounded figures.
Real Internal Growth (RIG) and Organic Growth (0OG) are basis Nestid
Internal Reporting Standards in relation to third party sales only.

“With the financial results in December,
we have delivered 16 consecutive
quarters of double digit growth.

However, we have started 2011 with a
number of uncertainties, including the
intensity of cost increases specially the
volatile raw material prices.”
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Analysts’ Rating on Nestle India Full Year highlights
= Buy mSell . Hold m Mot rated KR 62.% Bl INR 11.4 Bio
00 1 i HRS.2 Blo
12.2%
9
1 2010
70
€y A n A
+ MR 11.3Bla  Volumes + MR 2.2 Blo + 25.0%
. +21.9% & Prices +30 bps +INR 1.6 Blo
40
INR 9.2 Blo
30
20
W0 2009
o T T 1
2009 10 Qt 2011 Includes figures from Hestlé interne! Reporting Standards . .
Successive quarters of double digit growth Doubled sales in less than 4 years
NET SALES HatBaHemed Organic Growth (0G) (%) Real Internal Growth (RIG) {X} [—] Net Sales (INR Bio)
hu,_uu_ 264 235 222 .7 160 164 176 4.0 16% 2.3 257 216 22.3
16

43.1Bio = 13.4% 51,200 = 15.6% 625 Bow 21.9%

OPRIT
%of 20.2 16.6 16.8 169 220 1846 183 123 192 7B 183 178
et Sales
7.6 80 = 17.6% 9.2 Bio = 17.9% 11.4 Bio =18, 2%

2007 2008 00% 2010

RIG & OG are basis Nestlé intemal Reporting Standards in relation to third party sates only |
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Margins remain within a healthy band

17.5

2007 2008 2009 2010
£ OPBIT (INR Bio) —— OPBIT % of Net Sales

OPBIT Bridge

QPBIT OPBIT
009 2010

X & bps are with reference to Net sales

Increased selling prices while retaining growth

B Price increass

O Real iternal Growth
(RIG)

ot Q2 Qi 4 Full Year
2009 47.2 41.6 47.8 48.2 47.7
2010 49.8 4%.0 9.1 47.6 48.9
Change
bps 20 wof 10f o 12071

Effective tax rate [0 ol doosto

5 weart st PANTHAGAR
FALTOHRY

33.9 34.0 34.0

2007 2008 2009 2010

EZBTax Expense {NR Bio) — pharginal Tax Rate (%) = Effactive Tax Rate (%)

Excludes Fringe Benefit & Dividend Distribution Tax
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