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AMBIKA COTTON MILLS LIMITED
Registered office : 9-a, valluvar Street, Sivanandha Colony, Colmbatore - 641 012.

NOTICE OF THE MEETING

Notice is hereby given that the Twenty Third Annual General Meseting of the Company will be held on
Tuesday the 277 September 2011 at 12.00 Noon at Hotel Sree Annapooma, 75, East Arokiyasamy Road,
R.S.Puram, Coimbatore - 641 002

ORDINARY BUSINESS

1.

To recelve, consider and adopt the Audited Balance Sheet of the Company as af 31* March 2011
and Proft and Loss Account for the year ended on that date and reports of the Directors and
Auditors thereon.

2. To deciare a Dividend.
3. To appoint a Director in place of Sii. R. Soundararaja Perumal who retires by rotation and being
eligible offers himself for re-appointment.
4. To oppoint Auditors to hold office from the conclusion of this Annual General Meeting and 10 flx
their remuneration.
By order of the Board
SQ/.
PLACE: Coimbatore (P.V.CHANDRAN)
DATE:  30.06,2011 Chalrman and Managing Director
NOTES :

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF AND A PROXY NEED NOT BE A MEMBER OF THE COMPANY.
PROXIES IN ORDER TO BE VALID AND EFFECTIVE MUST BE DELIVERED AT THE REGISTERED OFFICE
OF THE COMPANY NOT LESS THAN FORTY-EIGHT HOURS BEFORE THE TIME FIXED FOR THE MEETING.

2. meRegsterofMembetsoftheCormawwﬁremohclosedlromMondcvlthep'renbefmll

to Tuesday 27th September 2011 (Both the days inclusive). The dividend if deciared wil be poid to
those members whose name appears in the Register of Members as on Tuesday,
27th September 2011 in respect of Shares held in physical form and In respect of shares held in
dematerialized form on the basis of beneficial ownership as per detalls fumished by the depositonies
for this pupuse at the end of business hours on Saturday 17t September 2011.

3. Members are requested to notify the changes If any in their address Immediately.



AMBIKA COTTON MILLS LIMITED
NOTICE OF THE MEETING

NOTES : (Contd.)

4. Shareholders seeking any Information with regard to the accounts are requested fo wiife fo the company
at least seven days before the date of the meetfing so as to enable the company 1o keep the
information ready.

5, Pursuant to the provisions of Section 205A of the Companies Act, 1956 as amended, dMdend for the
Finonclal year 2003-2004 and thereaffer which remain unpaidiunciaimed for o perod of 7 [Seven)
years Wil be fransfered o the Investor Education and profection Fund (the Fund) constiftted by the
Central Governnment under Section 205C of fhe Companies Act, 1956. Unpaid/unciaimed Equity
Dividend for the financial year 2003-2004 will fall due for fransfer to the soid Fund on 241 October
2011, As regards unciaimed dividend for the financial years up fo 2002-2003 the same have arecicly
been fransfered to the said Fund. It may kindly be noted that once the unpaidiunciaimed divickond
Is fransfered to the above sald Fund of the Centfral Govemment, no claim shall lie in respect thereof.

6. Notes on Directors seeking appoiniment / reappointment as required under Clause 49 (M) (A) of the
Iisting agreement entered info with the Stock Exchanges:

Sri R. Soundaraja Perumal

S, R, Soundardgja Perumal is a graduate and has considerable experience in working with Govemment
departments. The company has installed Wind Mills for Copfive Consumption which Involves a huge
copital outiay and are installed ot far away ploces from the plants of tha company. This requires
constant monitoring for proper protection, generafion and connectMty to the gid so as to derive
maximum benefit. Therefore his confinuity as a Director would be of immense value and benelicial 1o
the company.

By order of the Board

sw.
PLACE: Coimbatore (PV.CHANDRAN)
DATE: 30.05.2011 Chairman and Managing Director



AMBIKA COTTON MILLS LIMITED

DIRECTORS’ REPORT

Your directors have great pleasure in submitting the Twenty Third Annual Report fogether with the

audited accounts for the year ended 31st March 2011.

FINANCIAL RESULTS

The Financial results for the year ended 31st March 2011 are fumished below:

CURRENT YEAR PREVIOUS YEAR
2011 2010
Rs. Rs.
Sales and other iIncome 3,27,24,15,467 2,23,13.91,816
Gross Profit for the year 84,03,37,383 44,63.45,979
Less : Depreciation 24,21,96,256 20,94,77,849
Profit betore tax 59.,81,41,127 23.468.68,130
Less:  Provision for Taxation
Current Tax (Minimum atternative tax) 11,92,02,034 4,02,50,000
Less : Minimumn altemative tax credit 9.80,22,617 0
Net Cument Tax 211,79.417 4,02,50,000
Less : Provision for Deferred Tax Liabilty 14,56,18,277 1,13,19,860
Provision for FBT 0 0
Profit after tax 43,13,43,433 18,52,98,270
Add: Balance in Profit & Loss Account 23,91,15,361 15,61,19,796
(Brought Forward From The Previous Year)
Excess Depreciation withdrawn 9.17,440 0
Prior Period Income Tax Written back 0 30,09,634
67,13.76,234 34,44,27,700
Less : Prior Period Income-tax Written Off 25,90,481 57,09,485
Prior Period FBT 0 60,090
Prior Period Expenses 0 89,90,472
MAT Credit Adjusted 43,06,197 0
66,44,79,556 32,96,67,653
Appropriations :
Interim Dividend 1,17.50,000 0
Tax on Interim Dividend 19,51,530 0
Proposed Dividend 1.76,25,000 1.76.25.000
Tax on Dwidend 29.27,292 29,27,292
General Reserve 10,00,00.000 7,00,00,000
Balance Carmed Over in Profit & Loss Account 53,02,25.734 23,91,156.,361



AMBIKA COTTON MILLS LIMITED

DIRECTORS’ REPORT (Contd...)

DIVIDEND

The company has paid an Interim dividend of 20% (Rs. 2/- per share) duing the year The
directors are plecsed to recommend a Final dividend of 30% (Rs. 3/- per share] for the year
ended 31st March 2011 for your approval. The outfiow on account of Equity Dividend wouid
be inciuding intferim dividend for the year works out 50% (Rs. 5/~ per share) and the total
payout Rs, 293.75 Lakh (Previous year Rs. 176.25 Lakh) and dividend tax Rs. 48.79 Lakh (Previous
year Rs, 29.27 Lakh),

OPERATIONS:

The Companys Total Income and Gross profit amounted fo Rs.32724 Lakh (Previous year
Rs,22314 Lakh) and Rs.8403 Lakh (Previous year Rs. 4463 Lakh). This represents growth In total
Income of 46.65% and Gross Profit of 88.28% as compared to the previous year.

For the year Company's Direct Export Tumover amounted to Rs.178146 Lakh as compared 1o
Rs. 12141 Lakh in the previous year representing a growth of 46.74%. In terms of percentage
the export tumover constituted 55.93% of the net sales as against 58.35% In the previous year,

During the year the demand environment in respect of Cofton Yamn remind robust coupled
with better realisation. This has contributed fo higher capacity utilization and the company was
able to derive the consequent benefits resulting In the overall financial performance of the
company.

The Company has completed and put into operation its scheme of expansion of Wind Powar
capaciy by 12 MW and the total Wind Power capacity has been enhanced to 27.4 MW, The
total cost of the scheme amounted to Rs. 73.17 Crores and was met out of intemal accruals
of Rs. 25.75 Crores and Term Loans of Rs. 47.42 Crores. The company has prepaid Temn Loans
amounting fo Rs. 7.15 Crores in FY 2011 and subsequently further prepald Term Loans amounting
fo Rs, 15.82 Crores up to the date of this report.

MANAGEMENT'S DISCUSSION AND ANALYSIS

The Management Discussion and Analysis Report covering matters listed in Clause 49 of the
Listing Agreement for the year under review Is given as o separate statement in the Annual

Report.

DEPOSITS:

The Company has not accepted any deposits from the public.
DIRECTORS:

Si. R. Soundaraja Perumal Director refires by rotation and being eligible offers himself for
re-appointment,



AMBIKA COTTON MILLS LIMITED

DIRECTORS’ REPORT (Contd...)

AUDITORS:

M/s. L.Venkatasubbu & Co., Charfered Accountants, Auditors of the Company are 1o retire ot
the ensuing Annual General Meeting and being eligible offer themselves for re-appointment.
They have fumished the necessary Cerificate in terms of Section 224 of the Companies Acl,
1956,

DIRECTORS RESPONSIBILITY STATEMENT
In terms of Section 217 (2AA) of the Companies Act 1956, your directors state that: -

1. In the preparation of the Annual Accounts, the applicable accounting standards have
been followed.

2. The Company has selected such accounting policies, applied them consistently, made
judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of aoffairs of the company at the end of financial year and of the
profit of the company for that period.

3. The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provision with Companies Act 1956, for
safe guarding the assets of the Company and for preventing and detecting fraud and
other imegularities.

4. The Company has prepared the aftached annual statement of accounts for the year
ended 31 March 2011, on a going concem basis.

PARTICULARS OF EMPLOYEES:

The statement relating to the employees who have drawn remuneration of the category
specified in Section 217(2A) of the Companies Act, 1956 is enclosed herewith,

DISCLOSURES OF PARTICULARS:

Particulars relating to conservation of energy. Technology absorption, Forelgn Exchange Eaming
and outgo pursuant to the Companies (Disclosure of particulars in the Report of Board of
Directors) Rules 1988 are set out separately and form part of this report.

By order of the Board

Sa/-
PLACE: Coimbatore (P.V.CHANDRAN)
DATE: 30.05.2011 Chaiman and Managing Director



AMBIKA COTTON MILLS LIMITED

ANNEXURE TO DIRECTORS’ REPORT

ANNEXURE |

Particulars pursuant to the Companies [Disclosure of particulars in the Report of Board of Directors) Rule
1988.

A CONSERVATION OF ENERGY

Q) Energy Conservation measures faken:
Usage of Energy is censtantly monitored and the need to conserve the some s emphasizad.

b) Additional Investments and proposals being implermented for reduction of consumption of Energy:
The Company has enhanced ifs wind energy capacity, during the year, for coptive consumption
from 15.4 MW to 27.4 MW. This would meet 100% power requirement of the spinning segment.
This will reduce energy cost considerably.

c) Impact of measures (a) & (b) above for reduction of Energy Consumption and consequent
Impact on cost of production.

i) The consumption of energy has been closely monitored and as a result wastage is avoided,
i) Efficiency of the Intemal Generation of Electricity is maintained.

d Total energy consumption and energy consumption per unit of production as presciibed in

Form A:
YEAR ENDED YEAR ENDED
31-03-2011 31-03-2010
1.  ELECTRICITY :
a. Purchased
Units (in Lakhs) 195.06 138.40
Total Amount (Rs. In Lakhs) 1150.92 797.36
Rote per Unit 5.90 5.76
b. Own Generation :
1. Through Diesel Generator:
Units (in Lakhs) 90.16 88.92
Units per litre of Diesel Oil 3.66 3.71
Rate per Unit 8.72 8.02
2, Wind Energy 362.08 319.06
3. Cocal Nil Nil
4, Fumace Qi NIl NIl
5. Others/intemnal Generation Nil Nil
c. Consumption per unit of
Production Electricity Units per Kg. 5.16 4.85
d. Technology Absorption ! Indigenous Technology alone is used.
e.  Foreign Exchange Eamings (Rs. in Lakhs) 17816 12141
Foreign Exchange Outgo  (Rs. in Lakhs) 5707 6898



AMBIKA COTTON MILLS LIMITED
ANNEXURE TO DIRECTORS’ REPORT (Contd.,)

ANNEXURE 1l
Information as per Section 217(2A) of the Companies Act, 1956 and the Companies (Parficulars of
Employees) Rules, 1975 and forming part of the Directors’ Report for the year ended

317 March 2011.

Remuneration Last
Name Age Designation / Including Experience | Date of | Emisiovment/
{Years) N%?mreesd commission (Yeors) joining Deslgnation/
(Rs. In Lakh) pariod
Chaiman and
PV.Chandran 61 Managing Director / 75.00 39 06-10-1988
Overcl management
of the Company

By order of the Board

Sci/-
(P.V.CHANDRAN)

PLACE: Coimbatore
Chaiman and Managing Director

DATE: 30.06.2011



AMBIKA COTTON MILLS LIMITED

MANAGEMENT’S DISCUSSION AND ANALYSIS

Overall Review

The long tern frend of the cotion textile industry is better placed as the demand for cotton yom
Is set to grow considerably as mere and more users opt to wear cotton based clothing vis-&-vis
other clothing styles on account of comfortable human wear. But the industry is subject to volatility
In cotton prices the main input in manufacturing cotton yam.

Industry Outlook

The Cotton yom manufacturing industry may be classified broadly into two categones viz: (i) Nomal
yam (ll) Speciality yamn. The demand for speciality yam would grow on account of the comfort of
cofton wear wherein speciality yam & the major input ond as such the industry would have a
contfinuous demand for the speciality products.

Opportunities

The Company has expanded ifs productive capacity in speciofity cotton yamn segment and would
be in o position fo make use of the Improved demand scenano for specikaity cofton yam,

Chestengss

(1)  Wide fluctuations in cofton prices.

(i) Govemment reguiatory mechanism.

() Market appreciation of speciality cotton yam and its uses
Company Outiook.

The company has good demand for its products. Cofton price Is subject to wide fluctuation which
was not so earéer, 100% Captive power through wind mills is established which would raduce the
power cost enhancing the long ferm interest of the company.

Risks and Concerns

Change In Policies of the Govemment restricting exports, withdrawing incentives for expaods, hike in

Bank inferest rates would be the maljor factors having a bearing over the operafions of the

company.

Discussion on Financial Performance with Respect to Overall Performance

The key financial data are fumished below for the current year as compared to the previous year
CURRENT YEAR PREVIOUS YEAR

2011 2010

Rs. Rs.
1. Increase in Net Sales (Rs. in Lakh) 11045 a7
2. Increase in Net Sales (%) 53.08 16.96
3. Increase in Exports (in Rs.Lakh) 5675 4635
4, Increase in Exports (as a % of Net Sales) -2.42 61.75
5, Net Profit Margin before Deferred Tax Liabiity (%) 18.11 9.45

6. Net Profit Margin after Deterred Tax Liability (%) 13.54 891



AMBIKA COTTON MILLS LIMITED

MANAGEMENT'S DISCUSSION AND ANALYSIS (Contd...)

7. Cash Profit Margin before Deferred Tax Liability (%) 25.72 1952
8. Cash Profit Margin after Deferred Tax Liability (%) 21.15 18.97
@, Operating Profit Margin before Deferred Tax Liabiity (%) 30.51 27.43
10, Operating Proflt Margin after Deferred Tax Liability (%) 25.93 26.88

8. Internal control, systems and adequacy.
The Company has put in place effective confrol systems in respect of all its operations and such
systems are confinuously reviewed and upgraded.

9. Human Resources Development

The Company places its utmaost value on the human resource and contribution from the employeos
Is always fine-funad towards to achieve the overall organisation performance by constant education,
training ond various incentive schemes, which are in vogue.

10. Safety and Environment

The Company ensures high safety and environmental standards in all its operations at all the units.
Safety needs are continuously monitored and preventive actions are initiated tharough departmental
safety commiftees consisting of plont staff and workmen.

11. Cautionary Statement

Certain Statements In this report on Management's Discussion may be forward looking statements
ond which have been issued as required by applicable Securifies Laws and Regulations, There are
several factors which would be beyond the confrol of Management and as such, may affect the
actual results which could be different from that envisaged.



AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT

1. Brief statement on Company's philosophy on code on Governance:

The Corporate Govemance Policy of the Company is to ensure fransparency, accountability
and Integrity In all its operations and In respect of all matters concemed with shareholders.
employees, the Govermnment and the financial instifutions / banks and a consistent effort to
broad base and improves upon these aspects on confinuous basis.

2. Board of Directors

The Board consists of 6 Directors and the details are given below -

No. of outside Membership Charmanship
N X )
E”ﬁ;’mg il Dyectorship in  held in held in
Independent Public Umited Committee Commitiee of
Companies of Directors Directors

Name of the Director

Sii. PV, Chandran Chairman ond Nil NIl Nil
Managing
Director (Promoter
& Executive)

Srl. K.N. Sreedharan Director (Non 1 1 1
Executive and

Independent)

Dr.K.Venkatachalam Director, Nil Nil Nil
(Non Executive and

Independent)

Sri R.Soundararaja Perumal  Director (Non Nil Nil NIl
Executive and

Independent)

Ms. Bhavya Chandran Director Nil Nil Nil
(Promoter Group &
Executive)

Smt. Seethalakshmi Ditector, (Nominee NIl Nil Nil
Nagarajen representing 1DBI Bank LTD.)

(Non Executive

and Independent)

This does not include Membership / Chairmanship of Committee of Directors of Ambika Cotton Mills
Limited,

10



AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT (Contd...)

3. (A) Number of Board Meetings and Attendance Record of Directors :

Number of Board Meetings held during 2010 - 2011 * §
SI.No. Date of Board Meeting Si.No. Date of Board Meeling
] 14.05.2010 2 31.07.2010
3 27.10.2010 4 31,01.201
5 11.02.2011

(B) Attendance Record of Directors :

sl Number of | Number of | Whether aftended
No. Name of the Director Meetings | Meetings | 'at AGM held on
2010

1 Si. PV, Chandran, Chairman and 5 5 Ves
Managing Director

2. Srl. KN, Sreedharan, Director ) 4 No

3. Dr. KMenkatacholam. Director 5 a Yes

4 Srl. R.Soundararaja Perumal, Director 5 4 Yas

5. Ms. Bhavya Chandran 5 5 No

6. Smt. Seetholakshmi Nagarajon (Nominee 5 3 No
Director, 1DBI Bank Limited)

7 5ri. Sunil Kumar Kolangora, 5 1 No
(Until Resignation)

4. Audit Committee :

The Audit Committee consists of three Directors, (after resignation of a Director) chaired by 5. K.N.
Sreedharan, a Chartered Accountant by profession, Dr, K. Venkatochalam, S R.Soundararaja Perumal.

Members' attendances at the meetings were as follows.

No.of Meetings
Name of the Directors Category aftended during the
year 2010 - 2011
Sri, K.N.Sreedharan Independent /| Non Executive 3
Dr. K. Venkatachalam Independent / Non Executive 3
Sri. R. Scundararaja Perumal Independent / Non Executive 4
Si. Sunil Kumar Kolangara Independent / Non Executive 1

(Until Resignation)

During the year, the Audit Committee held its meetings on 14-05-2010, 31-07-2010, 27-10-2010 &
3101-2011.

1



AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT (Contd...)

5. Remuneration Committee:
The Remuneration Committee consists of Two Directors viz, S BV.Chandran & S R. Soundararalo Perumal.

6. Shareholders Committee and Share Transfer System :
(A) The Share Transfer Committee consists of the following Directors and headed by S, R. Soundarera Penamas.

No.of Meetings
Name of the Directors Category attended during the
year 2010 - 2011
Srl. PV, Chandran Promoter / Director & Executive [*]
Dr. K.Venkatachalom Independent Director 3
Sni. R. Soundarargja Perurmal Independent Director 6

Shareholders compiaints recelved during the year — 1 ond disposed off by the Regisiror.
(B) Share Transfer System:

Share Transfer Applications in respect of shares held in physical form are given effect affer approval of
the Share Transfer Committee.

7. Management’s Discussion and Analysis forms part of the Directors’ Report
8. General Body Meetings:
Location and time, where last three Annual General Meetings held

Year Location Date Time
2008 |Hotel Sree Annapooma. 75 East Arokiyasamy Road.R.S.Puram, Cbe-2 27-09-2008 | 12 Ncon

2009 |Hotel Sree Annopooma, 75 East Arokiyasamy Rood,R.S.Puram, Cbe-2 29-09-2009 | 4 PM
2010 |Hotel Sree Annapoorma, 75 East Arokiyasamy Rood,R.S.Puram, Cbe-2 27-09-2010 | 12 Noon

All the Resolutions set out In the respective Notfices were passed by the members. There were no
resolutions put through by Postal Ballet last year.
9. Any non-compliance, penalties or strictures imposed:

There has been no non-compliance by the Company nor were any penaliies or stictures imposad on
the Company by Stock Exchanges, SEBI or any other statutory authority on any matter related 1o capital
markets during the last three years.

10. Means of Communication :

Publications of Financial Results are generally made in dailies Business Line & Dinamanl.

11. Information of Directors Appointed/ Reappointed :
Sri R. Soundaraja Perumal
. R, Soundaraia Perumal is a graduate and has considerable experience in working with Govemment
departments. The company has installed Wind Mills for Captive Consumption which Involves a huge
capital outlay and are installed at far away places from the plants of the company. This requires
constant monitoring for proper protection, generation and connectivity to the grid so as to derive
maximum benefit. Therefore his continuity as @ Director would be of immense value and beneficial
to the company.

12



AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT (Contd...)

12. General Information to Shareholders:

Annual General Meefing (AGM)
Date, Time and Venue

Tuesday, 27th September 2011 at 12.00 Noon at
Hotel Sree Annapooma, 75, East Arcklyasamy Rood,
R.S.Puram, Coimbatore - 641 002

Financial Calendar {fentative) :
Results for Quarter ending June 30, 2011 2nd Week of Augqust, 2011
September 30, 2011 2nd Week of Novermber, 2011
December 31, 2011 2nd Week of February, 2012
March 31, 2012 2nd Week of May. 2012
(Unoudited)/ Last week of May
2012 (audited),
AGM September 2012,

Date of Book Closure

19.09.2011 to 27.02.2011 (Both days inclusive) for Dividend.
The dvidend if declared wil be paid fo those members
whose names appedr in the Register of Members as on 19t

Septermber 2011.

Dividend Payment Date Within thidy days from the date of AGM

Listing on Stock Exchanges Listed in National Stock Exchange, Bormbay Stock Exchange,
Proposed to be de-isted from Madras Stock Exchange and
Colmbatore Stock Exchange.
Annual Listing Fee has been paid to the Stock Exchanges.

Stock Code 531978 (BSE) , AMBIKCO (NSE)

Demat ISIN Number In NSDL & CDSL
for Equity Shares

1SIN Number: INES40G01014,

Stock Market Data :

Month The Stock Exchange Mumbai (BSE) National Stock Exchange (NSE)

High Low High Low
Apr-10 186.60 159.85 185.90 151.30
May-10 181.80 157.05 181.00 153.30
June-10 190,00 158.00 180.40 155.50
JU-10 207.50 173.00 207.90 166.95
Aug-10 241,00 197.35 241.00 197.50
Sep-10 282.50 222.00 284,00 220.70
Oct-10 300.00 248.20 286.20 241.00
Nov-10 293.85 204.95 298.00 20495
Dec-10 234,00 179.00 22950 175.35
Jan-11 229.00 185.40 227.80 185.30
Feb-11 231.40 184.00 231.05 190.10
Mar-11 214.00 185.15 217.00 190.25

13




AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT (Contd...)

Registrar & SKDC Consuttants Ltd.,
Share Transfer Agents Kanapathy Towers, 3rd Floor, 1391/A-1, Sathy Road, Ganapatiy,
Coimbatore - 641 006.

Share Tronsfer System Presently. the share transfers which are received in physical form
are processed and the Share Cedificates retumned within a penod
of 7 days from the date of receipt, subject to the documents being
valid and complete In all respecis. The Board of Direciors of the
Company have delegated powers of approving transfer of securilies
to the Company’s Registrars and Transfer Agents subject io placing
of summary statement of transfer/ transmission of sacurities ete. of
the Company at maetings of the Share Transfer Committea. The
Company has obtained and filed with the Stock Exchangeds) the
half yearly certificates from a Company Secrefary in practice for
due compliance with the share transfer formaiities as required unader
Clause 47(c) of the Listing Agreement with Stock Exchangeds)

Pattern of Share Holding as on 31-03-2011

:; Category No. of Shares | % of Shareholding
1 | Promoters 23,85,671 40.607
2 | Banks, Financial Institutions, Mutual Funds 5,00,000 8.511
3 | Foreign Institutional Investors / NRIs 13,600 0.231
4 | Corporate Bodies 7.74,621 13.185
5 | Public

1. IndMviduals (holding Nominal share capital upto Rs. 1,00 lakh) 10,74,916 18.297
2. Inaividuass (holdng Nominal shere copital in excess of Rs100 iokh) 9,80,206 16.684
6 | Any other (Specify)

a. Trusts 825 0.014
b. Directors and their relatives 100 0.002
¢. Non Resident Indians 29,551 0.503
d, Clearing Members 16,224 0276
. Hindu Undivided Families 99,286 1.690

TOTAL 58,75,000 100.000

14



AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT (Contd...)

Distribution of Share Holding as on 31-03-2011

No.of Equy Shores | g ygnaidors | sharoholders | ' Hoid | Sharhoiding
1 1o 500 4177 89.35 462761 7.88
501 to 1000 214 4.58 175344 2.98
1001 fo 2000 113 2.42 173715 2.95
2001 fo 3000 52 1L 136124 2.32
3001 fo 4000 1] 0.23 38524 0.6¢
4001 fo 5000 19 0.40 91033 1.55
5001 fo 10000 4] 0.88 310394 5.28
10001 and above 48 1.03 4487105 76.38
Lisl, 4875 100.00 58750000 100.00 |

Dematerialisation of Shares

95.512% of the Company's paid-up Equity Share Copital has
peen demateralized up to March 31, 201 1. Trading in Equity
shares of the Compaony is permitted only in dematericiized
segment as per nofification issued by the Securifies & Exchange
Board of India (SEBI).

Liquidity

The shares are actively traded in The Stock Exchange,
Mumbai & National Stock Exchange of India (NSE).

Outstanding GDR / Warrants /
Convertitle Instruments.

NIL

Plant Location

The Company has four Units ond ifs locations are given
below :

unit - 1 - Natham Main Road, Kanniyapuram,
Dindigul - 624 308.

Unit - Il - Kannlyapurom - Ellcipatty Road, Kanniyapuram,
Dindigul - 624 308.

Unit - Il - Kanniyapuram - Ellaipatty Read, Kannlyopuram,
Dindigul - 624 308. {Adiacent to Unit - ll]

Unit - IV - Kanniyapuram - Elicipatty Road, Kannlyapuram,
Dindigul - 624 308. (Adjacent to Unit - Hll).

Investor Corespondence / Query Information -

For Transfer Shares SKDC Consuttants Ld.,
Kanapathy Towers, 3° Floor, 1391/A-1, Sathy Road,
Ganapathy, Coimbatore - 641 006.
Any other matter Regd. Office : 9-A, Valuvar Street, Sivanandha Colony,
Coimbatore - 641 012,
13. Disclosure

L

Materially Significant related party transactions that may have potential conflict with the

interest of the company: The Company do not have any such fransactions.

15




AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT (Contd...)

2 Details of remuneration for the year ended 31.03.2011,
(a) Non executive directors,

Sl. No. Name of the Director Siting Fees (Rs.)

| R K.N. Sreedharan 35,000

2. Dr. K. Venkafachalam 35,000
3, R Soundararaja Perumal 40,000
4. ~Sunil Kumar Kolangara {Amount paid 1o UTT Veniures) (Unfll Resignation) 10,000

5. Seethalakshmi Nagaraian (Amounf paid o IDB Bank Limited TR
Tol 1,35,000 |

(b} Chaimman and Manoging Director and Executive Director,

§l. No. | Name of the Director Salary (Rs.)| Commission (Rs.) | Sitting Fees (Rs.)| Total (Rs.)
1 Srl. PV. Chandron 24,00,000 51,00,000 25,000 76,26,000
Ms. Bhavya Chandran T.20,000 . 15,000 1,35,000

3 Shares of the company held by non-executive directors : Dr. K. Venkatachalam holds 100
shares of the company as on 31¢ March 2011,

DECLARATION REGARDING COMPLIANCE BY BOARD OF DIRECTORS
AND STAFF WITH THE COMPANY'S CODE OF CONDUCT.

This is to confim that the Company has adopted a Code of Conduct for ifs Board and Staff of the
Company and a declaration to the effect that the same have been complied with has been received
from them in respect of the Financial Year Ended 31.3.2011.

Sd/-
PLACE: Coimbatore (P.V.CHANDRAN)
DATE: 30,05.2011 Chairman and Managing Director

Compliance Certificate from the Auditors of the Company

To the Members of Ambika Cotton Mills Limited,

We have examined the compliance of conditions of Comporate Govemance by Ambika Cotfton Mills
Uimited (the company) for the year ended on 31st March 2011, os stipulated In clause 49 of the listing
agreement of the said company with the stock exchanges.

The compliance of conditions of Corporate Govemnance is the responsibiity of the Management, Qur
examination has been limited to a review of the procedures and implementation thereof, adopted by
the company for ensuing the compliance of the conditions of Corporate Governance. It is nether an
audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, and
the representations made by the Directors and the Monagement, we certify that the company has
complied with the conditions of Comorate Governance as stipulated in clause 49 of the above mentioned
Esting agreement.

We further state that such compliance is nelther an assurance as 1o the future viability of the company,
nor the efficiency or effectiveness, with which, the manoagement has conducted the aoffairs of the
Company.

For L. VENKATASUBBU & CO.
CHARTERED ACCOUNTANTS
FIRM REGN.N0.0046275

Sd/-
(L. VENKATASUBBU)

PLACE: Colmbatore PARTNER
DATE: 30.05.2011 MEMBERSHIP NO. 019791
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AMBIKA COTTON MILLS LIMITED

AUDITORS’ REPORT

To

The Members of Ambika Cotton Mills Limited.

We have cudited the aftached Balonce Sheet of Ambika Cotton Milis Limited as af 31st March
2011 and oko the Profit and Loss Account for the year ended on that date annexed therato and
the Cash Flow Statement for the year ended on that date. These financial statements are the
responsibility of the Company's management. Our responsibility Is to express an opinion on these
financial statements based on our audit,

We conducted our audtt in accordance with auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to abtain reasonable assurance cboul
whether the financial statements are free of material misstaternent. An oudit includes examining,
on a test basis, evidence supporting the amounts and disclosures In the financial statements. An
audit also includes assessing the accounting principles used and significant esfimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
owr audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003, issued by the Central Government
of India in terms of Section 227 (44) of the Companies Act, 1956, we give in the Annexure, a
staternent on the matters specified in paragraphs 4 and 5 of the sold Order.

Further to our comments in the Annexure referred to in paragraph 3 above, we report that:

We have obtained off the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by low have been kept by the Company so
far as appears from our examination of such books,

The Balance Sheet, Profit and Loss Account and Cash Flow Staterment deait with by this report are
in agreement with the books of account.

In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with
by this report compily with the requirements of the accounting standards referred to in sub-section
(3C) of section 211 of the Companies Act, 1956.

On the basis of witten representations received from the Directors as on, 31st March 2011 and
taken on record by the Board of Directors we report that none of the Directors Is disqualified as
on 31st March 2011 from being oppointed as a Director in terms of clause (g) of sub-section (1)
of Section 274 of the Companies Act, 1956,
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AMBIKA COTTON MILLS LIMITED

AUDITORS’ REPORT (Contd...)

PLACE
DATE

In our opinion and to the best of our information and according to the expianations given to us,
the sald accounis read with Significant Accounting Policies and Notes thereon give the infarmation
required by the Companies Act, 1956 in the manner so required and give @ frue and falr view In
conformity with the accounting principies genetally accepted in Indio.

I, In the case of the Balance Sheet, of the state of affairs of the Company as at 31st March 2011.
ii.In the case of the Profit and Loss account, of the profit for the year ended on that date and

iil.in the case of Cash Flow Statement of the cash flows for the year ended on that date,

For L.VENKATASUBBU & CO.,
CHARTERED ACCOUNTANTS
FIRM REGN.N0.004627$

Sdy-
(L. VENKATASUBBU)
+ Colmbatore PARTNER
. 30052011 MEMBERSHIP No. 019791
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AMBIKA COTTON MILLS LIMITED

ANNEXURE TO THE AUDITORS’ REPORT

(Referred fo in Paragraph 3 of our Report of even date)

1

In respect of Its fixed assets

a.  The Company has maintained proper records showing full particulars including quantitative
detalls and situation of its fixed assets on the basis of avallable Information,

b,  Asexplained to us, the fixed assets have been physically vedfied by the Management during
the year at reasonabie intervals, which in our opinion is reasonable, having regard to the size
of the compoany and nature of its assets. No material discrepancies were noficed on such
physical verification.

c.  In our opinion, the Company has not disposed of substantial part of fixed assefs during the
vear and the going concem status of the Company s not offected.

In respect of its Inventories

a. As explained to us, Inventores have been physically verified by the Management atf reasonable
intervals during the year.

b. hwophbnmdoccadngfohe“amﬂonmdemlomtbnsdvmbmﬂeqocedwes
of physical verification of inventories followed by the Management are reasonable and
adequate in relation to the size of the Company and nature of its business,

C. The Company has maintained proper records of inventories. As explained to us there were
no material discrepancies noticed on physical verification of inventory as compared to book
records.

The Company has neither granted nor taken any loans, secured or unsecured to / from
Companies, fims or other parties covered in the register maintained U/s 301 of the Act.

in our opinion, there ore adequate intemal control procedures commensurate with the size of the
Company and the natfure of its business, for the purchase of inventory, fixed assets and for the
sale of goods. During the course of our oudif, we have not observed any major weakness In
Intemal controis.

According 1o the Information & Explanations given fo us, there is no fransaction In excess of
Rs. 5,00,000/- (Rupees Five Lakh only) In respect of any pary which need o be entered in a Register
in pursuance of Section 301 of the Companies Act, 1956 and hence the question of reasonable
prices In respect of such fransoctions as regards to the prevalling market prices does not arise.

In our opinion and according fo the information and explanations given fo us, the Company has
not accepted any deposits from the public within the meaning of Sections 58A, 58AA or any other
relevant provisions of the Act.

In our opinion, the Company has an intemal audit system commensurate with ifts size and nature
of its business,

The Central Govemment has prescribed the maintenance of cost records under Section 209(1) (d]
of the Companies Act, 1956, We have broadly reviewed the accounts and records of the company
in this connection and are of the opinion, that pima-facie, the prescribed accounts and records
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AMBIKA COTTON MILLS LIMITED

ANNEXURE TO THE AUDITORS’ REPORT (Contd...)

have been made and maintained. We have not, howaver, made a detailed examination ot the

same

Q. According to the information and explanations given 1o us in respect of statutory and other

dues:

Q. The Company is reguiar in depositing undisputed statutory dues including Provident Fund, Investor
Education ond Protection Fund, Employees’ State Insurance, Income-tax, Sales-tax, Wealth Tax,
Service Tax, Customs Duty, Excise Duty, Cess and any other statutory dues with the appropricte
authorities during the year.

b. Disputed dues are as under

covered by Standing
Order of the prescibed
authority

o October 2007

Name of the Nature of AR'""’:" Period Forum where dis
Statute Demand ; is pending
Lakh
Income - Tax | Reopening of 26,12 Assessment yeor Madras High Cour,
Act, 1961 assessment : 1998-99 Chennai
Differential duty for Assessment year Madias High Court,
Customs At | moor of raw materal | 012 | 2002.03 Chenno
From 16.11,1997 fo | Gommissioner of
Service Tax Freight ¢ 4.80 Central Excise
TR 01.06.1998 [Appedis), Madural
Custorna:Act | e forpoyment ol | 7,08 Vo CESTAT, Chennai
Demand for used 04.03.2005 (cate of
Central Excise gl 218 de-bonding] CESTAT, Chennai
Payment of Foreign From 18.04.2006 fo
Service Tax s sl 296 20.02.2008 CESTAT, Chennal
i Commissioner of
Service Tox ?:Veme"" of Lcence 067 | 10.05.2006 Central Excise
(Appedts), Madurol
De-bonding of Unit Il Assessment year Madurai Bench of
Customs Act | 1om 100% EOU 312.23 | 5005-06 Madras High Court
De-bonding of Unit |l Assassrment year Madural Bench of
Customs At | yom 100% EOU 9777 | 5005-06 Madkas High Court
EPF & MP PF dues made In EPF Appelate
Act. 1952 respect of apprentice | 40:2¢ | From March 2006 Tibunal, New Delhi.

10.

The Company has no accumulated losses and has not incurred cash losses during the Financial

Year covered by our audit or in the Immediately preceding Financial Year.

11.  According fo the information and explanations given to us the Company has not defaulted in
repayment of dues to Financial Institutions or Banks.



AMBIKA COTTON MILLS LIMITED

ANNEXURE TO THE AUDITORS’ REPORT (Contd...)

12

13.

14.

15.

16.

17.

18.

19.

21.

According fo the information ond explanations given to us no loans and advances have been
granted by the company on the basis of security by way of pledge of shares, debentures ond
other securities.

In our opinion, the Company is not a Chit Fund or a Nidhi / Mutual Benefit Fund / Soclety. Theretore,
clouse 4(xill) of the Companies (Audtors Report) Order 2003 is not applicable fo the company.

The Compaony is not dealing or trading in shares, securities, debentures and other investments.
However, in respect of investments made by the company in shares / mutual fund unifs in the
nature of investments, the company holds the same in its own name.

According to the information and explanations given o us the Company has not given any
guarantee for loans taken by others from Bank or Financial Institufions.

To the best of our knowiedge and belief and according to the information and explanations given
to us, term loans avalled by the company were, prima-facie, applied by the company during the
vear for the purposes for which the loans were obtained.

According fo the Cash Flow Statement and other records examined by us and the information and
explanations given fo us, on an overall basis, funds raised on shor-term baosls hove, pima-facie.
not been used during the year for long ferm investment and vice versa.

The Company has not made any preferential aliotrment of shares during the year.

The Company has not raised any money by way of issue of debentures and therefore the question
of creation of securty in respect of the same does not arise.

The Company has not raised any money by way of Public Issue durng the year,

In our opinion and according to the information and explanations given to us, no fraud on or by
the Company has been notficed or reported during the year.

For L.VENKATASUBBU & CO.,
CHARTERED ACCOUNTANTS
FIRM REGN.N0.0046278

Sd/-
(L. VENKATASUBBU]

PLACE : Coimbatore SARTNER

DATE

: 30082011 MEMBERSHIP No. 019791



AMBIKA COTTON MILLS LIMITED

BALANCE SHEET AS AT 31ST MARCH 2011

SCHEDULE AS AT AS AT
31.03.201" 31.03.2010
Rs. Rs.
SOURCES OF FUNDS
A Shareholders’ funds
1. Share Copital A 5,87,50,000 5,87,50,000
2. Reserves & Surplus B 1,69,54,64,882 1.30,43,54,509
—1,75,42,14,882 ———1,36,31,04,509
B.  Loan funds
1. Secured Loans C 2600997829 2,33,96.61,225
2, Unsecured Loons 0 0
2.60,09,97.829 2.33.946.61,225
C. Defermed Tax Liabiity D 47,53.45,704 32,97.27.427
TOTAL 4,83,05,58,415 4,03,2493,161
APPLICATION OF FUNDS
A Fixad Assefs E
1. Grcss Block 4,51,34,13,128 3.467.41,49,347
Less : Depreciation ] 958892213
gletCBIock B 3.31,36,78,307 2N .52.%,1 34
. Copital Work In Progress ,33, 65,
3,31.95,11,807 2,72,18,36,134
8  Investments F 5.82.500 5,34,303
C. Cument Assets, Loans G
and Advances
Curent Assets
1. Inventcries 1,50,42,63,109 1,34,61.81,144
2, Sundry Debtors 21,16,98,020 23,66.12,690
3, Cash & Bank Balances 3,12,58,073 5,69,60,036
4, loans & Advances 33,76.95,153 26,73,76,032
5. Ofher Cument Assets 16,25,405 69,478
2.08,65,39,760 1.92,61,99.382
Less | Current Liabities H
and provisions
1. Cunent Liabilities 53,65,24,269 57,88.,37,744
2, Provisions 3,95,51,383 3,72,38,914
57.60,75,652 61,60,76,658
Net Current Assets 1,51,04,64,108 1,31.01,22,724
TOTAL 4,83,05,58,415 4,03,24,93.161
NOTES FORMING PART OF ACCOUNTS N
As per our report of even date attached For and on Bahalf of the Board
For L. VENKATASUBBU & CO., Sd/- Sd/-
Chorered Accountants (PV. CHANDRAN) (Dr. K. VENKATACHALAM)
Frm Regn. No. | 0046278 CHAIRMAN AND MANAGING DIRECTOR DIRECTOR
Sd/- Sd/- Sa/-
[L. VENKATASUBBU) (R. SOUNDARARAJA PERUMAL) (RADHEYSHYAM PADIA)
PARTNER DIRECTOR COMPANY SECRETARY
MEMBERSHIP No, 019791
PLACE : COIMBATORE
DATE 3005-2011



AMBIKA COTTON MILLS LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2011

SCHEDULE  YEAR ENDED  YEAR ENDED
31.03.201M 31.03.2010

Rs. Rs.

INCOME

Sales 3,18,51,.56,701 2,08.06,97.844
Other ncorme | 8.72.58.766 15.06.93.972

3.27,.24,15.467 2.23.13.91.816

EXPENDITURE

Raw Materals Consumed J 1,70,73.65,999 1,20,94.26,357
Stock Adjustment 4 -1,00,62,009 -2,91,59,741
Excise Duty 0 0]

Monufoctuing Administrative
and Other Expenses

—

58,22,85,199 44,02,43,230

Inferest M 15.24,88.895 16,45,35.991
Depreciation 24,21,96,256 20,9477 849
2,67,42,74,340 1,99,45,23,686
PROFIT BEFORE TAX 59,81,41,127 23,68,68,130
Less:Provision for Taxation
Cumrent tax(Minimum cifemative tax) 11,92,02,034 4,02,50,000
Less: Minimum aftemotive fox credtt 9.80,22,617 0
Net Cument fax 2,11,79,417 4,02,50,000
Less:Provision for Deferred Tax Liability 14,56,18.277 1.13.19.860
Provision for FBT 0 0
PROFIT AFTER TAX 43,13,43,433 18,52,98.270
Add:
a) Baknce brought forward from previous year 23,91,15,361 15,61,19.796
D) Excess Depreciction withdrown 9,17.440 0
) Prior Period Income Tax Written Back - 0_ 3009634
67,13,76,234 _ 34,44,27 700
Less:
a) Interim Dividend 1.12,580,000 0
b) Tax on interim Dividend 19,51.530 0
c) Provision for Final Dividend 1,76,25,000 1,76,25,000
d) Provision for Tax on Dividend 29,27.292 29,27,292
e) Prior perod income-tox Witlen-oft 25,90,481 57,09,485
f} Priot Perdod FBT 0 60,050
g) Prict Period Expenses 0 89.90,472
n) MAT Credit adjusted 43,06,197 0
i) Transfer 1o General Reserve 10.00.060,000 7,00,00,000
Balance caried forward 1o Balonce Sheet 53,02,25,734 _ 23,91,15,361
NOTES FORMING PART OF ACCOUNTS N
Bgsc Fomning per Shore (Foce Yalue of Re.1QM| tefole phol pencd sxpensel anc ncomefax (85 ) 73.42 31.54
Sasic Eqing per Shore [Foce Value of fis 100 affer pror petiod espenses and Income-tax  [Rs| 72,25 29.53
As per our report of even date attached For ard on Beha! of the Beard
For L. VENKATASUBBU & CO., Sdy/- Sd/-
Chartered Accountants [PV. CHANDRAN)] (Dr. K. VENKATACHALAM)
Firm Regn. No. : 0046275 CHAIRMAN AND MANAGING DIRECTOR DIRECTOR
Sd/- Sd/- Sdi-
[L. VENKATASUBBU) (R, SOUNDARARAJA PERUMAL) [RADHEYSHYAM PADIA)
PARTNER DIRECTOR COMPANY SECRETARY

MEMBERSHIP No, 019791
PLACE : Coimbactore
DATE : 3005201



AMBIKA COTTON MILLS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31-03-2011

A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax and Extraordinary Iltems
Adjustment for Depreciation

Interest Paid

Interest capitalised

Increase in carmrying amount of Investments
Sale of investments

Sale of Vehicle

Foreign Currency Fuctuation on revaluation
Foreign Currency Fluctuation in cash and cash
Equivalents on Revaluation

Investments Income:
Interest/Dividend Received

Operating Profit Before Working Capital Changes
Adjustments for

Trade and other receivables

Inventories

Trade Payables

Cash generoted from operations

Direct Taxes paid

Cash flow before extraordinary tems

Prior period Items

Net Cash from operating acfivities

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets
Interest capitalised

Capital work in progress
Sale of Land

Sale of Vehicle
Acquisitions of Companies
Purchase of Investments
Sale of Investments

Interest Received

Dividend Received

Net cash used in Investing acfivities

AS AT

31.03.201
(Rs.)

59.8141,127
242196256
16,19,42.326
-04,53.431
-48.197
0
-1.00.962
-1.95.76.809

6423

-42.59 426

96,88 .47 ,307

486,13,443
13.80,81,963

84,2383 648

-12.4405.979

71.79.77 669
0

71,79,77,669

-84,00,30.739
94,53.431
745500
3.30.780
1.00.962

0

0

0

42,555,026
4400

-82,51,40,670

A5 AT
31.03.2010
(Rs.)

23,68,68,130
209477 849
16.45.35.991
0

69.000
-5.75.804

0
25611350

-19108

-26.05,166

58.20,01,542

-1525,32,537
-27 69.50,689

26,20,57.168

414575484

-3,43.92 429

38.01,83.085
-89.90472

37,11,92,583

-167.71.222
0

-27 67,500
0

0

0

0

12,59.853
2569973
35,193

-1,56,73,703



AMBIKA COTTON MILLS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31-03-2011 (Contd....)

AS AT AS AT
31.03.201 31.03.2010

(Rs.) (Rs.)
C.CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of share capital 0 0
Proceeds from Long Term borrowings 47 A1,72.960 6.00,00.000
Proceeds from Working Capital borrowings 13.73.95,394 115142918
Foreign Currency Fluctuation 1.24,48,183 1.51,06,595
Repayment of Long Term borrowings -35,02.31,750 -33,58,43.093
Repayment of Finance/ Lease Liabliities 0 0
Dividend Pald -2.93.75.000 -1.17.50.000
Interest Pald -16.19,42,326 -16,45.35991
Net Cash Used in Financing Activities 824,67 461 -32,18.99,571
Net increase in Cash and Cash Equivalents -2.46.95540 3.36.19.309
Cash and Cash Equivalents as at 1st April 5,59.60.036 22321619
( Opening Balance)
Increase on account of foreign currency revaluation 6423 19,108
Cash and Cash Equivalents as at 31st March 3.12.58,073 5.59.60,036

( Closing Balance)

Notes:

1. Cash flow statemen! hos been prepared under the Indirect method as set out In the Accounting
Standard (AS) 3: "Cash Flow Statements” os specified In the Componies (Accounting Standards) Rules, 2006

2. Cash and cosh equivcients Inciude balances with scheduled banks on dividend account Rs. 18,51 Lakh
(Previous yeor Rs.14.26 Lakh) which are not avallable for use by the Company,

As per our report of even date ottoched For and on Behalf of the Board

For L. VENKATASUBBU & CO., Sd/- Say-
Chartered Accountants PV. CHANDRAN (Dr. K. VENKATACHALAM)|
Firm Regn. No, : 0046275 CHAIRMAN AND MANAGING DIRECTOR DIRECTOR

(L. VENKATASUBBU) (R. SOUNDARARAJA PERUMAL) (RADHEYSHYAM PADIA)
PARTNER DIRECTOR COMPANY SECRETARY

MEMBERSHIP No, 019791
PLACE : Coimbatore
DATE : 30052011



AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts As at 31.03.2011  As af 31.03.2010
SCHEDULE A Rs Rs
SHARE CAPITAL :
Authorised :
1.00.00.000 Equity shares of Rs.10/- each
(Previous year 1,00,00,000 Equity Shares of
Rs.10/- ecch) 10.00.00.000 10.00.00.000
Issued, Subscribed & Paid-Up :
58.75.000 Equity shares of Rs.10/- each
(Previous year 58.75.000 Equity Shares
of Rs, 10/- each) 5,87 50,000 5,87 50,000
(Of the above 29,567,150 Equity Shares
of Rs.10/- each are aflofted as Bonus
Shares by capltalisation of free reserves
and share premium account)
SCHEDULE B:
RESERVES & SURPLUS :
a. Share Premium
As per last Balance Sheet 19,72,58,148 19,72.58.148
b. General Reserve
As per last Balance Sheet 86.,79.81,000 79,79.81,000
Add : Transfer from Profit & Loss Account 10,00,00.000 7,00,00,000
96,79,81,000 86,79.81,000
c. Baolance In Profit & Loss Account 53.02.25.734 23.91.,15,361
1,69,54,64,882 1,30,43,54,509
SCHEDULE C
SECURED LOANS
1. From Banks
a. Rupee Term Loan 1,69.52,15900 157.12,74 690
b. Working Capital Loan 90,57 81929 76.83,86,535
2,60,09,97,829 2,33,96,61,225




AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts As at 31.032011  Asat 31.03.2010

NOTES :

T Rupee Term Loans from IDBI Bank Ltd., Bank of Baroda, Corporation Bank and
Axis Bank Lid., are secured by a fiist charge by way of joint mortgage by deposit of fitle deeds
of the Company’s immovable properties both present and future and Is further secured by a pan
passu chorge by way of hypothecation of Company'’s oll movable properties (Save and except
book debts) including movable plant and machinery, machinery spares, tools and accessores and
other movables both present and future, subject to prior charges created and / or fo be created
in favour of the Company’s Term Loan Lenders / Bankers on specific assets securing the term loon
/ working capltal extended by them in the manner indicated in para 2,3, 4 & 5 below.

2. Rupee Term Loan from ID8I Bank Lid., relating to Windmilis (located at Tirunelveli) is secured by G
First Charge over the Assets created out of the Term Loan and further secured on Panipassu,
second charge over the fixed assets of the Company except those that are exclusively charged
to other Term Lenders.

3. Rupee Term Loan from Indian Bank is secured by a First Charge over the Assets created out of
the Term Loan and furiher secured on Paripassu second charge over the existing and future fixed
assefs of the Company and Parpassu second charge on the enfire curment assets of the Company
with IDBI Bank Ltd., Bank of Baroda, Corporation Bank and Axis Bank Ltd., Paripassu second charge
on the assets created out of the Term Loan is offered to other lenders.

4, Rupee Term Loan from Indusind Bank Limited is secured by specific oand exclusive Charge over the
assets created out of the Term Loan funded by them,

5. Working Capital Loans from Banks are secured jointly by a first charge by way of Hypothecation
of all stock of raw materials, process stocks, finished goods, stores and spares and receivables
including export receivables, present and future book debts, outstanding moneys, recevables,
claims, bills, confracts, engagements, securifies and other rights and assets and are further
secured jointly by second charge created ond / or to be created by way of Morigage by deposit
of title deeds of all immovable properties of the Company, both present and future, and by way
of hypothecation of plant & machinery of the company, both present and future,

SCHEDULE D Rs. Rs.
DEFERRED TAX LIABILITY
Opening Balance 32,97,27,427 31,84,07,567
Add. : Transferred from Profit & Loss a/c

for the curent year 14,56,18,277 1,13,19,860

47,53,45,704 32,97,27,427
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AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts Asat 31032011 Asat 31.03.2010
SCHEDULE F Rs. Rs.
INVESTMENTS
Qa Equity Shares (Quoted)
I, Cholomandaiom DBS Finance 65,000 16,803
Limited {650 Equity Shares of Rs.10/- each)
(Previous year 650 equity shares of Rs.10/- each)
il City Union Bank Ltd., { 5000 Equity 17,500 17,500
Shares of Rs.1/- each) (Previous year 5000 equity
shares of Rs.1/- each)
b. Investments in Mutua! Fund units
LICMF Systernatic Asset Allocation Fund-Dividend 5.00,000 5,00,000
(50000 Units of Rs.10/- each)
(Previous year 50000 Units of Rs.10/ each)
5,82,500 5,34,303
(Market value of quoted investments - Equity
Shares Rs. 3,36,190/- (Previous year Rs, 2,03,688/-)
Net asset value of Mutual Funds units Rs. 5,16,755/-
{Previous year Rs. 5,25,265/-)
SCHEDULE G
CURRENT ASSETS, LOANS AND ADVANCES
Current Assets
1. Inventones
Q. Raw Materials (at cost or net reqiisable 1,33,18,03,302 1,21,29,89,494
value whichever is lower)
b.  Work-in-process (at an estimated cost 6.22,25578 5,70,51,859
or net realisable value whichever is lower)
c. Finished Goods (ot an estimated cost 6,67,70,221 5,70,87,531
or net reaisable value whichever is lower)
d.  Waste Cotion (at net redlisable value) 22,57,046 70,51,446
e, Packing Materials (ot cost or net 1,03,52,260 75,72,841
reqlisable value whichever is lower)
f. Stores and Spares (at cost or net 3,08,54,702 2,44,27,975
reclisable value whichever is lower)
1,50,42,63,109 1,36,61,81,146




AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts Asat 31.03.2011  Asat 31.03.201C
SCHEDULE G (Contd ...... ) Rs, Rs.
2. Sundry Debtors
[Unsecured and considered good
Q. Due for a perod more than six months 31,01.366 82.91.811
b. Others 20,85,96,654 22,83,20879
21,16,98,020  23.66,12,690
3. Cash and Bank Balances
a. Cash on hand 29.62.006 18,562,928
b.  In Curent account with 2,16,37,382 4,81,62,556
Scheduled Banks
(55 In Unpaid Dividend Account 18,561,221 14,25,644
with Scheduled Banks
d. In Fixed Deposit with 48,07.464 45,18,908
Scheduled banks
3,12,58,073 5,59,60,036
4, Loans and Advances
(Unsecured and considered good)
Q. Advances Recoverable in cash
or In kind or for value o be received 4,61,17.059 6.25,05,047
b. Interest Reimbursement Receivable (TUFS) 6,51,33,564 6,69,52915
¢. Advance Income-fax & TDS* 17,30,27,083 7.92,63,552
d. Excise Duty ond Modvat Receivable 2,04,06,338 1,48,43,588
e. Input VAT (Receivable) 3,26,823 1,868,966
f. Pre-paid Expenses 57,69.763 48,22,264
g. Electricity Deposit 2,67,40,903 3.86,76,080
h. Other Deposits 1,73,620 1,23,620
33,76,95,153 26,73,76,032
*includes MAT Credit Caried foward Rs. 16,87,52,893
5. Other Current Assets
a. Interest accrued on Deposifs 16,25,4056 69.478
b. Interest accrued on Investments 0 0
16,25,405 " 69,478




AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts As at 31032011 As at 31.03.2010
SCHEDULE H Rs. Rs.
CURRENT LIABILITIES AND PROVISIONS
1. Curent Licbiiifies
a. Acceptances 37,89.53,.950 46,68,86.351
b. Sundry Creditors 4,96,14,552 4,78,72.649
¢. Sundry Creditors for Capital Works 1,20,00,000 1,88,53.258
d. Advance for Supplies 6,21,91,264 1,72,23,074
e. Liabiity for Expenses 3,19,13,282 2,65,76.768
f. Investor Education and Protection Fund*®
I. Unpaid Dvidend 18,51,221 14,25,644
i, Unpaid opplicaticn money received by
the compaony for aliotment of
securlties ond due for refund, 0 0
fii. Unpaid Matured Debentures, 0 0
iv. Interest accrued on Unpaid Matured
Debentures 0 0
(* There is no amount due and outstanding
as on 31st March, 2011 to be credited to
Investor Education and Profection Fund.)
53,65,24,269 57,88,37,744
2. Provisions
a. Provision for Income Tax {Net of Advance Taxes) 1,89.99.091 1,66,86,622
b. Provision for Dividend 1.76,25,000 1,76,25,000
¢. Provision for Tax on Dividend 29,27,292 29,27.292
3,95,51,383 3,72,38,914




AMBIKA COTTON MILLS LIMITED

Less : Closing Stock
Raw Materals Consumed

SCHEDULE K

Stock Adjustment

Opening Stock work in process
Opening Stock Finished Goods
Opening Stock of Waste Cotton
Total (A)

Closing Stock Work in process
Closing Sfock Finished Goods
Closing Stock of Waste Cotton
Total (8)

Increase / Decrease in Stock (A - B) () / (+)

Schedules Forming Part of Accounts As af 31.03.2011  As at 31.03.201C

SCHEDULE | Rs. Rs.
OTHER INCOME
Q. Interest (TDS - Rs. 2,02,943 /- ) 42.55,026 25,69.973

(Previous year Rs. 5,06,480/- )
b. DEPB Recelpts (For Export) 23,92,959 7,86,79.612
c. Foreign Exchange Fluctuation 3,67,63,978 3,69,50,514
d. Duty draw back 98,576 7,33,399
e. Cotion Short supply 0 14,94,799
f.  Trading Profit - Cotton 2,15,60,841 0
g. Focus Market Scheme (FMS) for Export 1,99.332 0
h. Sales Tax refund 3.42,584 0
i, Sundry Parfies Written-off 53,86,148 4,78,681
j. Dividend 4,400 35,193
k. Rent 3,00,000 0
I. Profit on sale of Investments 0 5,75,804
m. Profit on sale of Vehicle 1.00,962 0
n. Increase in Value of Investments 48,197 69,000
0. Wind Energy Guarantee 58,00,000 24,72,594
p. Wind Mil (Carbon Credit) 56,00,000 2,26,11,984
q. Wind Energy Generation 44,05,763 40,22,419
8,72,58,766 15,06,93,972

SCHEDULE J
Raw Materials Consumed
Opening Stock 1.21,29,89,494 97.51,75,251
Add : Purchases 1,82,61,79,807 1,44,72,40,600

3,03,91,69,301
1,33,18,03.302

2,42,24,15,851
1,21,29,89,494

1,70,73,65,999 1,20,94,26,357
5,70.51,859 3.87.33.102
5,70,87,531 4,65,02,667
70,51,446 67,95,326
12,11,90,836 9,20,31,095
6,22,25,578 5.70,51,859
6,67,70,221 5,70,87.531
22,57,046 70,51,446
13,12,52,845 12,11,90,836
-1,00,62,009 -2,91,59,741



AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts As at 31.03.2011  As ot 31.03.2010
SCHEDULE L Rs. Rs.
MANUFACTURING, ADMINISTRATIVE AND
OTHER EXPENSES
Stores Consumed 2,91,81,906 1,71,61,405
Power & Fuel 20,46,31,198 16,33,78,048
Matericls Sizing & Fabrication 36,99.858 3,63,586
Freight Inwards 717,999 9.29,371
Salaries & Wages 9.51,48,991 8,04,82,345
Contibution to Provident Fund & Other Funds 61,47,953 36,76,260
Staff Welfare Expenses 5,38,47,335 2,60,94,4%94
Salary to Managing Director 75,00,000 72,88.227
Machinery Maintenance 1,30,26,017 71,76,416
Building Maintenance 2,03,43,126 1.05,77,302
Vehicle Maintenance 79,66,903 67,177,302
Printing & Stationary 811,010 7.60,905
Postage & Telephone 12,15,721 12,566,814
Traveling Expenses 28,23,083 22,98,076
Insurance 61,56,066 65,63,540
Licence Fees & Taxes 36,76,234 38.,72,828
Bank Charges 23,80,708 28,95,431
Professional & Legal Charges 25,02,319 17.71,062
Auditors Remuneration 3,00,000 3,00,000
Freight Outwards 3,35,08,746 2,93,23,696
Packing Materials 3,71,65,233 3,16,26,569
Brokerage & Commission 4,02,10,950 2,57.58,287
Advertisement 6.82,.096 3,70,993
Security Service Charges 29.02,745 16,28,781
Miscelloneous Expenses 57,39,002 79.11.470
SCHEDULE M
INTEREST
On Fixed Term Loans 11,35,03,057 2,39,13,952
On Other Loans 3.89.85,838 7.06,22,039
15,24,88,895 16,45,35,991



AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

SCHEDULE N
NOTES FORMING PART OF ACCOUNTS
Significant Accounting Policies

1.

(@)

(b)

(c)

()

Basis for preparation of financial statements

The financlioi stafements hove been prepared ond presented  under the historical cost
convention on the accrual basis of occounting and generally occepted occounting pinciples
and comply In all matedial respects with the notified Companies (Accounting Standard) Rules,
2006 and the relevant provisions of the Companies Act, 1956 of India,

Use of Estimates

The preparation of tinancial statements requires estimates and assumptions to be made that
affect the reported amount of assets and liabilities on the date of the linanclal stalements
and the reported amount of revenues and expensas during the reporting perod, Difference
betwsen the actual results and estimates are recognizad in the perod in which the rasuits
are known matericized.

Fixed Assets

Fixed Assets are stated at cost of acquisition Including any affibutable cost of bringing the
assets to its working condition for its Infended use and net of modvat or any ofther ciaim
receivable less accumulated depreciation

Depreciation
Depreciation has been provided on fixed assets

I. At pro-rata rates on the basis of assets put into use in the First'Second half of the vear
on Stroight Line Methed in accordance with Schedule XV of the Companies Act,
1956.

i, In respect of new projects ot pro-rata ratas from the month from which the assets are
put into use on Stralght Line Method in accordance with Schedule XIV of the Comparves
Act, 1956,

i Plant & Mochinery are depreciated at the rates applicable to confinuous process
plants

. The rates specified under schedule XIV of the Companies Act, 1956 are considered
as the minimum rates and if the estimate of the useful life of a fixed asset at the time
of the acquisition of the asset or of the remaining useful ife on a subsequent review
is shorter than envisaged in the aforesaid schedule, depreciation is provided at a
higher rate based on the estimate of the useful life / remaining useful life,

Inventories

Inventories are valued as under

i. Raw materiais: At cost or net realisable value whichever s lower.

il Finished Goods: At an estimated cost or net redlisable value whichever is lower.



AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

SCHEDULE N (Contd...)
NOTES FORMING PART OF ACCOUNTS

(@)

(h)

Work In Process: At an estimated cost or net realisable vaiue whichever is lower.
Waste Cotfon: At net redlisable value.
Stores, Spares ond Packing materials: At cost or net realisable value whichever I lowor,

Cost of Raw materials is determined on weighted average cost basis and for Stores,
Spares and Packing materials is determined on specific identification of irdividual costs

vi.  Cost of finished goods and working process is estimated and determined by faking
materials, labour cost and other related overheads.

Revenue Recognition

I, Sales revenue Is recognized on fransfer of significant risk and rewords of the ownership
of the goods to the buyer which coincides with despatch of goods.

fi. Dividend income on Investments is accounted for when the nght to recelve the
payment is established and Interest income is recognized on time proportionate basis.

Foreign Cumency Transactions

i. Foreign cuttency fransactions are recorded at the exchange rates prevalling ot the
date of the fransaction

il. Foreign currency monetary items af the balance sheet date are reported using the
closing rate

i, Exchange differences arising on the setflernent of monetary tems or on reparting of
monetary items at rates different from those ot which they were initially recorded
during the year or reported in previous financial statements are recognized as income
or expense in the year in which they arise.

. Premium in respect of forward exchange contracts (The difference between the
forward exchange rate and the spot exchange rate at the inception of contract) Is
accounted as income or expense over the period of the confracts.

v, Forward exchange contracts outstanding at the balance sheet date are stated af fair
values and any gains or losses are recognized in the profit and loss account,

i, The Foreign currency risks are mifigated by entering Info forward contracts
Govermnment Grants

L Govemnment Grants are recognized when there is a reasonable assurance that the
company would comply with the condifions attached for such grant and further the
grant would be received

i Revenue grants are recognized In the Profit and Loss Account.

il Interest reimbursement under Technology Upgradation Fund Scheme (TUFS) is directly
credited to respective term loan inferest accounts, being reimburserent of expendifure
incured.

Investments

The investments in equify shares and mutual fund units are of current invesiments and are
caried at lower of cost and fair value.

= < I =
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AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

SCHEDULE N (Contd...)

0

U}

(m)

(o)

)

(@

Employee benefits

The company confributes fo group gratuity scheme formulated by Life Inswance Corporation
of India as demanded by the said comoration to discharge its liabllity on account of
employee post employment benefits.

Borrowing Cost

Borowing costs directly attributable to the acquisition or construction of qualifying assefs are
capitalized. Other borowing costs are recognized as expenses in the period In which they
are incured. In determining the amount of borowing costs eligible tor capitalization during
a period, any income eamed on the temporary investment of those borowings Is deducted
from the bonowing costs incuned.

Segment reporting

The company is primarly engaged in manufactuing a single product viz, cotton yam.
Geagraphic segment Is presented on the basis of location of customers.

Deferred Tax Liability

Deferred tax liability is measured as per the tax ratesflaws that have been enacted or
substantively enacted by the Bolance sheet date,

MAT Credit Enfitlement

Income -fax pald under section 115JB of the Income-tax Act, 1961 is entitied for due set-
off in the subsequent 10 assessment years against normal tax llablity over and obove the
MAT liability of the concemed assessment year.

Impaiment

The camying amounts of assets are reviewed ot eoch Balance sheet date to ascertain if
there is any indication of impairment based on intemal / extemnal factors.

Derivative Instruments

Forward exchange contracts are entered only fo hedge risks associated with foreign curency
fluctuations in the reguiar course of business activity to crystallize the liabillity or recelvable as
the case may be.

Provisions, Contingent Liabilities and Contingent Assets

Provision is recognized when there is a present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the
amount of the obligation. Disclosure for contingent liability is made when there is a possible
obligation or a present obligation that may, but probably will not, require an ouiflow of
resources. No provision Is recognized or disclosure for contingent liabliity is made when there
ks a possible obligation or a present obligation and the likelihood of outflow of resources is
remote. Contingent Asset is neither recognized nor disclosed in the financial statements.



AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

SCHEDULE N (Contd...)
NOTES FORMING PART OF ACCOUNTS

2.

Cortingent Liobility: -

Q.

Conf t Liabiity In respect of confract remains to be executed on copltal account amounts 1o
Rs. 142/-Lakh {Previous yeor Rs. 7392/- Lakh) net of advance and cther expenditule incuned
Rs 58/- Lokh 50 for as up to 31.03.2011 (Previous yeor Rs.67/- Lokh)

Letter of Cradits of Export discounted with the Bank Rs.570/- Lakh (Previous year Rs. O Lakh) N

In raspect of Assessment Year 1998-1999, the claim of the company for deduction of propodionate
export profits from book profits was clowed by the Income-tax deportment while completing the oiginal
assassment. The same was revised in the reassessment proceedings and the geparment railsed o

The Centra Excise department has raised a demaond of Rs.1.09 Lokh and further a penalty of Rs.1.09
Egg}A;;roposhgtolewmescmehrespectofusedsporesarx:ihemoﬂe«ispcesennvpendlngbefue

The Central Excise department has raised a Senvice Tax demaond of Rs.2.12 Lakh, Inferest Rs.0.31 Lakh
and Penalty Rs.0.53 Lakh for payment of commission o Foreign Agents and the matter Is presenty
_pending before CESTAT Chennai

The Central Bxcise department has ralsed a Senvice Tax demand of Rs.0.31 Lokh and Penally Rs.0.36
Lakh for payment of Licence Fee and the matter is presently pending before Commissioner of Central
Excise (Appeals) Madual.

In respect of the EPCG License obtained and ufiized for Import of capital geods, the compony has 10
fulfill Expert Obligation in USD computed ot eight times of the duty saved amount within a penod of t
years from the date of License and In the event of fallure fo fulfill the prescribed Export Obligation fhe
Company Is liable to pay duty amount along with applicable rate of Interest. The duty saved amount,
in respect of which Export Cbiigation remains 1o be fulfiled as on 31.03.2011 amounts fo Rs. 60 Lokh,
[Previous year Rs. 1246 Lakh). In the opinion of the Board the present level of expons of the company
would be sufficient to fulllll the prescribed export cbligation fixed under the outhorizations.

In respect of Advance License utilised up to 31.03.2011 for Import of Raw Materials, the company has
to tulfi an Export Obligation in USD 0.33 Lakh (Previous yeor USD 75,84,646) ond in the event of fallue
to fulfill the presciibed Export Oblgation the Company is liable to pay duty amount to the extent of
Rs, 2.56 Lakh (Previous year 452 Lakh) aiong with applicable rate of interest, In the opinion of the Boad
the present level of exports of the company would be sufficient to fulfill the prescribed axport coligation
fixved under the authorizations.

The Company has de-bonded one of its unifs (Unit-il ) from 100% EOU cofter completion of initial period
of 5 years and ofter fulfilment of export obligation by achieving positive NFEP (Net Foreign Exchange)
In accordance with the EXIM Poiicy. The de-bonding invaived payment of duty under EPCG License (for
capital goods) and Advance License (for Raw materials imported) schemes. The de-bonding was
completed ofter obtaining 'No Dues Cerfificate’ from Assistant Commissioner, Cenfral Excise, Dindigul
and finct exit order from Deputy Commissioner, MEPZ, Chennai. The Export obligation, for duty discharge,
fixed both undet EPCG Scheme and Advance License Scheme are aiso fufilled and the respective
licensas are redeemed from JOGFT, Coimbatore, Subsequent to the above fulfillment, the Central Excise
Deparfment has ralsed a demand of Rs.410 Lokh towards de-bonding of Unit |l and the same Is
oombv esvedbycwavofvnnberoreHonb&eMod:dBermo(MoaonghCM ond the matter s stayed
the High Coun.

The Regional Provident Fund Commissioner, Madurai has raised a demand of Rs. 40,26 Lakh In respect
of cpprentices cppointed under standing orders duly cerfified by the prescribed authoity and such
apprentices are not required to be enrolied as members of Employees’ Provident Fund & Miscelaneous
Provision Act, 1952, Howaver this is not occeptable to the Provident Fund department aond the above
demand was raised, The company has contested the matter before EPF Appeliate Tribunal, New Dehi
and the matter stands stayed by the Triounal.
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AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

SCHEDULE N (Contd...)
NOTES FORMING PART OF ACCOUNTS

3. Delals of Installed Capacity of produchion 2011 2010

| (i)_Spinning ({in terms of spindles) 1,09.872 1,09.872
(i) Knifting (in terms of Kgs. in lakh) 7.30 7.30
(iii) Wind Energy (for captive consumption) (in MW) 27.40 15,40

4. Auditors' Remuneration Rs. Rs.
Audit Fees 3.00,000 3,00.000
Total 3,00,000 3.00,000

5. Interest capitalized In respect of the projects completed for the year amounted to Rs,95 Lakh

(Previous year Rs. 0 Lakh)

6. Related Party Transactions & Disclosure :  Sakary to Ms. Bhavya Chandran
Rs, 1.20 Lakh (Previous Year Rs,1.20 Lakh) included under

solaries and wages

7. Eamings Per Share (EPS):

201

2010

Profit after Tax os per Profit & Loss Account before
prior period expenses and Income-fax (Rs. In Lakh)

4313

1853

Profit after Tax as per Profit & Loss Account after
prior period expenses and Income-tax (Rs. in Lakh)

4244

1735

Average No. of Equity Shares (Face Value Rs.10/- each)

58,75.000

58,75.000

Eaming Per Share (EPS) before prior period expenses and
Income-tax (in Rs.)

73.42

31.54

Ecming Per Share (EPS) after prior period expenses and
Income-tax (in Rs.)

7225

29.53

Total quantity of Cotton fraded 3.26 Lakh Kgs. (Previous yeor O Lakh Kgs.)

9. Details of TUFS Interest Reimbursement (Rs. In Lakh )

Opening
Balance

(1)

Receivable for
the year
(2)

Total
Receivable
3(1 +4+2)

Receved auing
the year
{4)

Closing
Balance
(5) (3-4)

670

693

1363

712

651

(867)

(761)

(1628)

(958)

(670)

{Figures In brocket relates fo previous year)

10 In terms of information available with the company there ore 2 (two) parties (Previous Year 2 (fwo)
parties) who are duly registered under Micro, Small and Medium enterprises development Act, 2006
and in respect of whom the amount payable Outstanding as on 31.03.2011 is Rs. 1,32,425/-
(Previcus year Rs. 78,901/-) and the same are setfied within the ogreed dates, which is not more
than 45 days from the day of acceptance or deemed acceptance of the goods.

11 Vehicle maintenance includes cost of expenditure incured to provide fransport fo the employees
from their place to work spot Rs. 68 Lakh (Previous year Rs. 56 Lakh) and stoff welfare expenses
include quarterly production incentive paid amounting to Rs. 322 Lakh (Previous year Rs. 63 Lakh),

12 Defened tax liability is on account of timing difference of depreciation amounting to Rs. 1456 Lakh
(previous year Rs. 113 Lakh)



AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

13 Particulors of Hedged and Un-Hedged Foreign Curency Exposure

Receivables / Poyables as the case may be.

(i) The Company has not entered into any speculative Foreign Currency exposure Contracts

Pariiculars As at 31.03.2011 As al 31.03.2010
Foreign Curency Exposute in Assets Liabiities Assets Liabimas
(i) USD
Hedged 1300000 550000 - 10590174
Unhedged 1724519 27355812 3926307 10949343
Total 3024519 27905812 3926307 21630517
(ii) EUR
Hedged - — —
Unhedged 14400 2500 -
Total 14400 — 2500 —
(iii) JPY
Hedged - - - -
Unhedged 477670 - o -
Total 477670 — - -
Note : (i) The hedge of Foreign Curency exposures are by way of forward contracts 1o crystallize the

and hence the question of any outstanding position doesn't arlse.

14. Employee Benefits:

a. Company's Contribution to Provident Fund: Rs. 61.48 Lakh (Previous Year Rs.36.76 Lokh)
b. Statement on Defined Benefit Plan - Gratuity (Coverad under LIC Employees Cash Accumudafion

Scheme)

The Following fable sefs out the funded status of the gratuity plan and the amounts recognized
in the Company's financial statements as at 31st March 2011

{ll Present value of cbligations

As af As ai
Particulars 31.03.2011 31.03.2010
__IRs) Rs.)
Obligations at the beginning of the year 3,908,546 6,36,664
Interest Cost 31,884 20,105
Curent Service Cost 1,165,662 70,525
Benefit paid (2,33,682) {3,62,603)
Actuarial (Gain) fioss on obligations (1,73,267) 33,955
at the end of the year 1,39,143 3.98,546
(i) Fair value of Plan assets
Pariculars 31039011 | 31.055010
(Rs.) [Rs.)
Fair Value of the plan assets, beginning of the year 545,549 7.38.711
Expected retum on plan assets 38,229 57,084
Confributions 657329 112357
Benefit paid (2.33,682) (3.62,603)
Actuarial (Gain) / loss on obligations - -
Fak Value of the plan assets, end of the year 10,07 425 545549




AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

SCHEDULE N (Conid...)
NOTES FORMING PART OF ACCOUNTS

iii) Expenses to be recognized for the cument year

As at As at
Parficulars 31.03.201 31.03.2010
(Rs.) (Rs.)
Current Senvice Cost 1,15,662 70,628
Inferest Cost 31,884 20,105
Expected refun on plan assets {38,229 _(57.084)
Actuarial (gain)ioss for the year (1,73.267) 33,956
Expense o be recognized in statement of Profit and Loss (63,950) 67,601
{iv) Actuarial Assumption
31.03.2011 31.03.2010
Discount Rate 8.00% 8.00%
Salary Escalation 300% | 3.00% '

The above figures are on the basis of actuarial valuations of Life Insurance Corporation of India.

15. Segment reporting : Geographic Segment is presented on the basis of location of customers,
Year ended 31.03.2011

Geographic Segment Rs. in Lakh
Europe . East Asia & India Others Total
Particulars South East
Asia

Revenue 4225 12652 1039 | 14863 32679
Identified operating expenses 1 212 1 188 a
Segment resutt 4224 12340 1038 | 14675 32277
Unallocable expenses (nef) * 26342
Operating Income 5935
Other Income a6
Profit before tax 5981
Tox expense 1668
Net profit from ordinary activities
affer tax 4313
Segment Assets and Liabilities
as at 31.03.2011
Segment assets 350 882 104 | 51000 52336
Add: Non-segment - Income fax 1731
Total assets 54067
Segment Liabilities 1 212 1| 53663 53877
Add: Non-segment - Income tax 190
Total Licbilties 54067
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16. Value of Imported and Indigenous 2011 0
Raw Matericis ond Spare parts consumed Vake Value
and percentage thereof: (Rs. in Lakh) % to Total (Rs. In Lakh] % 1o Total
i | Raw Matericls
Imported 9288 54.40 5502 48.80
Indigenous 7786 45.60 6192 51,20
Total 17074 100.00 12094 100,00
i | Spare Parts
Imported 21 4.98 24 .84
Indigenous 401 95.02 220 90.16
Total 422 100.00 244 100.00
2011 2010
(Rs. in Lakh) (Rs. in Lakh)
17 | 0. Eamings in Foreign Exchange 17816 12141
b. Expenditure in Foreign Cunency:
) For Impert of Capifal Goods 0 0
i) For Import of Raw Materials 5288 6570
il For Import of Spares 20 16
M) For Inferest & Bank Charges 284 190
V] For Commission 115 123
Total expenditure in forelgn currency 5707 6898

18 Statement showing the Computation of Net profit in accordance with Section 198 (1) of the

Companies Act 1956

Prof before ax 5981 AT 127 ]
Aad: Managerial remuneration paid / provided

Directors sitting fees 1,75,000

Chaiman & Managing Director salary 75,00,000

Salary to a Director 1,20,000 77.95,000

Total 60,59.36,127

Less: Surplus on disposal of fixed assets 1,00,962

Increase in value of Invesiments 48,197 1,49,159
Net Profit In accordonce with section 198(1) / 349 60,57,86,968
Commission payable to Chalmaon and Managing Director
at 2% of the said profit for the year 1,21,15,739
Commission Restricted to maximum 51,00,000

19. Previous yeor figures have been re-grouped, re-classified and re-calculated wherever necessary.

20. Figures are rounded to the nearest rupee,

4
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21.

Quantitative Information:

Finished Goods
1. Yamn
a. Opening Stock

b. Production

c. Issued to cloth production

d. Stock written off

e. Sales

f. Closing Stock

2. Cloth
a. Opening Stock

b. Production

c. Sales

d, Closing Stock

3. Waste Cotton
a. Opening Stock

b. Production

¢. Sales

d. Stock Written Off

e. Closing Stock

4. Raw Materials Consumed

Cotton

(Figures In thick and ltalicized
relates to previous year)

PLACE
DATE

Sav-

(PV. CHANDRAN
CHARMAN AND MANAGING DRECTOR

Sal/-

Unit Quantity
Kgs 311445.522
297518.036
Kgs 12536343.935
11269719.544
Kas 170058.830
110345.230
Kgs 0.000
248.980
Kgs 12325928.726
11145197.848
Kgs 351801.901
311445.522
Kgs 1529.223
1481.123
Kgs 170058.830
110345.230
Kgs 165697.520
110297.130
Kas . 5890.533
1629.223
Kgs 296408,750
196329.000
Kgs 4530371.800
3997290.750
Kas 4771547.600
3897211.000
Kgs 20885.000
0.000
Kgs 34347.950
296408.750
Kgs 17506591.000
15728059.000

For and on Behalf of the Board
Sav/-

(R. SOUNDARARAJA PERUMAL)
DIRECTOR

. Coimbatore
30052011

value
56899437
46320489

2916640829
1896662352
65801523
56899437

188094
182178

30186495
14620730
0468498
188094

7051446
6795326

238329377
169414762
0

0

2257046
7051446

1707365999
1209426357

(Or. K. VENKATACHALAM)

DIRECTOR
5q/-

(RADHEYSHYAM PADIA)
COMPANY SECRETARY
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