























ANNEXURE A

Additional information on the Director being appointed, as required Secretarial Standard 2 issued by
the Institute of Company Secretarics of India

Name of Director ¥r. Munjal Sharad Shah Myrs. Shilpa Mahajan
Category Managing Director Whole time Director
DIN 0108D&GI 01087912

Age 4| Years 38 Years
Qualification Bachelors Degree from USA Design engineer

Date of First Appointment | 16™ June,2009 25™ June,2018

on the Board

Brief resume including Please refer profile of Directors Please refer profile of Directors
experience
Other Directorship Halland Shielding Systems (India) NA

Private | imited

Chairmanship/Membership | NA NA
of Committees in companics
in which position of Director

is held
Relationship with other Mr Munjal Shah is son of Mr Sharad NA
Dircctors, Managers and Shah . Chairman of the Company

other Key Managerial
Pcrsonnel of the Company

No. of equity shares held in 681460 equity shares 152449 equity shares

the Company

No. of board meetings 10 NA

attended during the year

Terms and conditions of Terms and conditions ure appended in | Terms and conditions are
appointment or re- the resolution stated in the notice appended in the resolution
appointment stated in the notice
Remuneration last drawn as | 18.00,000/- p.a. NA

Director of the Company










ATTENDANCE SLIP

Please fill **~ Attendance Slip and hand it over at the entrance of the Meeting hall.

Folio No, ]

Name & Address of Shareholder:

No. of Shares held:

| hereby record my presence at the Annual General Meeting of the Company on day,
. 2018 at A M./P.M. at the registered office of the company si**~*ed at D-

[12. TTC Industrial Area. MIDC, Nerul, Navi Mumbai, Mumbai City-400706, Maharashtra, India.

Signature of the Shareholder/Proxy







Board of Directors

Mr. Sharad V. Shah
Founder & Chairman

Mr Sharad Shah is the Founder of Paras Defence and Space Technologies Limited, formerly known as Paras Engineering Co.,
which he started in 1971.

Having a background of precision engineering and manufacturing, he revolutionised critical engineering in India. His passion
for Indigenisation & Import Substitution made him as one stop solution for all Critical Components & Assemblies. His on-
time delivery with exceptional quality earned him wide and loyal customer base and included Atomic Energy, Ship Builders,
Ordnance Factory, DRDO, Defence PSU’s, Nuclear Power Corp, etc.

Because of his dynamic nature, he was invited & given the 1% right of refusal for any challenging work that was there with the
customer. In the 1980’s he bought India’s most prestigious Tool Room for manufacturing Ultra Precision Parts with very high

accuracies & catered to mostly all the Defence Companies of India then.

A hands-On Engineer, Mr. Sharad Shah has been instrumental in mentoring one of the successful brains in the industry and

enjoys immense goodwill and respect across the various generations in the field.

Mr. Munjal Shah joined him in the year 1998, which flourished his work and gave his business the well deserved scalability.




Mr. Munjal S. Shah
Managing Director

Mr. Munjal Sharad Shah, started his career at a very young age of 20, After studying in USA, he returned back to India to

join his family business, which then was a small-scale industry.

With his exceptional capability in the area of business development, he propelled the company from a small-scale engineering
company into an organisation with diversified offerings such as Flow Forming of Motor Tubes for Rocket & Missile Programs,
Special Purpose Machines & Equipment’s, Turnkey Mechanical Units for Liquid Cooling System for all New Generation
Military Radar Programs, Titanium Structure for Naval Ships & Submarines, etc. The organisation under his able leadership

started gaining customer trust and popularity for fast turn-around and customer-friendly approach.

Mr. Munjal Shah always had a vision to excel, which always pushed him to achieve greater heights. He expanded his horizons
into Optics Manufacturing for Thermal Imaging & Defence Electronics in the year 2012-13. Today Paras Defence is the only

company in India for manufacturing & supply of Infrared Optics for all the Thermal Imaging System companies.

With one of the most powerful team an SME could possess, he leads a dynamic organisation which is one of its kind in the
Defence Private Sector, to offer Heavy Engineering Solutions, Advance Electronics for Defence, Optics for Electro-Optics
Systems & Space Cameras & IEMI & EMP Solutions, all under one roof.




Mrs. Shilpa Mahajan
Whole-Time Director

Mrs. Shilpa Mahajan is the daughter of founder & promoter of M/s Concept Shapers & Electronics Pvt Ltd. Her father late
Mr. Raghunarayana Deepaparakash Mysore was one of the finest engineers of our country. Shilpa Mahajan has a Diploma in

Interior Designing from one of the renowned universities in Mumbai.

After graduation she started her own business, which offered design and project execution services to renowned clients.
Making her venture a successful and profitable business, she decided to join her father with an intention to scale up the

business and take on the creativity baton ahead.

Having started from grass root level, she has earned her management positions through excelling in the technical and

managerial assignments.

Her knowledge and passion lies in designing products and is well acquainted with design softwares.

She has handled several projects in the company as a design engineer during the start of her tenure with Concept Shapers in
the year 2000. From then she has moved to various aspects of the business which includes project management, business

development and various other Administration and HR activities.

She has an all round experience over the last 18 years in the company, which helps her successfully handle the complete

operations of the company right from design to delivery.




































































































NITIN MARU AND ASSOCIATES

_ CHARTERED ACCOUNTANTS
| NITIN MARU |

% \ B.Com, L.L.B {Gen]}, F.C.A
Office No. 103/104, Flora Point, S.N. Read, Mulund {w), Mumbai-400080

EMAIL: nmmarn@gmail.com, (0} 25610284 /25670284

INDE ENT SRE

To,
The

Members of PARAS DEFENCE & SPACE TECHNOLOGIES LIMITED

1

[

4)

Report on the Financial Statements

We have audited the attached Financial Statements of PARAS DEFENCE & SPACE TECHNOLOGIES LIMITED (“the
Company"} which comprises the balance sheet as at 31st March 2018, and the Statement of Profit and Loss and Cash
Flow Statement for the year the ended, and a summary of significant accounting policies and other explanatory

information

Aanagement's Responsibility for the Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act"}with respect to the preparation of these financial statements that give a true and fair
view of the financial pesition, financial performance and cash flows of the company in accordance with the Accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read
with rule 7 of Companies {Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; design, implementation and manitenance of adequate
internal financial controls, that were operating effectively For ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

iuditors’s Responsibility
Our responsibilty is to express an opinion on these financial statements based on our audit. We have taken into account
the provisions of the Act, the accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder. We conducted our audit in accordance
with the Standards on Auditing issued by the Institute of Chartered Accountants of India, as specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of]
material misstatements of the financial statements, whether due to fraud or error, In making those risk assessments, the
auditor considers internal control relevant to the Company's preparation of the financial statements, that give a true
and fair view, in order to design audit procedures that are appropriate in the circumstances, but not for the purpose ofj
expressing an opinion on whether the Company has in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls. An audit also includes cvaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made by Company's
management and Board of Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
pinion on the financiat statements

Opinion
In our opinion and to the best of our information and aceording to the explanation given to us, the aforesaid financial
statements give the information required by the Act in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India:




(2)

5)
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c)

d)
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i)

‘n the case of the Balance Sheet, of the state of affairs of the company as at March 31,2018;
in the case of the Statement of Profit and Loss, of the profit for the year ended on that date;
in the case of the Cash Flow Statement, of the cash flows for the year ended on that date;
Repart an Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central Government of India in terms
of sub-section {11} of section 143 of the Act, we give in the Annexure-A, a statement on the matters specified in

paragraphs 3 and 4 of the Order.

As required by the section 143(3) of the Act, we further report that:
We have sought and obtained all the information and explanations which to the best of our knowledge and belief|

were necessary for the purpose of our audit;

n our opinion proper books of account as required by law have been kept by the Company so far as appears from
wir examination of those books;

The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by this report are in
agreement with the books of account;

In our opinion, the aforesaid Financial Statements comply with the applicable Accounting Standards specified
inder section 133 of the Act, read with Rule 7 of the Companies (Accounis) Rules 2014;

On the basis of written representaions received from the directors as on March 31,2018, and taken on record by|
the Board of Directors, none of the directors is disqualified as on March 31,2018, from being appointed as a

director in terms of Section 164(2) of the Act.

Nith respect to the adequacy of the internal financial centrols over financial reporting of the Company and the
operating effectiveness of such controls, refer to Annexture-B to Audit report.

In our opinion and to the best of our informatien and according to the explanations given to us, we report as unde
with respect to other matters to be included in the Auditors's Report in accordance with Rule 11 of the Companie

{Audit and Auditors) Rules, 2014:

The Company does not have any pending litigations.

The Company assesses periodically the foreseeable losses on all its long term contracts. As at end of the year,
under report there were no such foreseeable losses. The company did not have any derivative contracts as at the

date of Balance Sheet.

The company has not declared dividend till date and therefore question of delay in transferring amounts, required
to be transferred, to the Investor Education and Protection Fund by the Company does not arise.

fcont...31)
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6)

M

(i)

Other Matters

In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of the
disclosure made in Note 28 of the financial statements concerning the inability to disclose the Comparable
Financial figures for the previous year. The Company has produced the figures of Single Financial Statement of
Paras Defence and Space Technologies Limited for the F.Y. 2016-17 against the Current year's Merged Financial

Statement.

We did not audit the financial statemenks of Mechvac India Limited & Concept Shapers & Electronics Pvt Ltd,
which are included in the standalone financial statements of the Company due to the schemes of amalgamation
amongst Mechvac India Limited, Concept Shapers & Electreonics Pvt Ltd and Paras Defence & Space Technologies
Limited approved by National Company Law Tribunal, Mumbai Bench (NCLT) vide its order dated June, 7 2018
and as per Scheme, the appointed date for the Scheme is April 01, 2017. The financial statements of Mechvac India
Limited & Concept Shapers & Electronics Pyt Lid, have been audited by their respective auditors whose reports
“ave been furnished to us, and our opinion in so far as it relates to the amounts and disclosures included in respect
Jf Mechvac India Limited & Concept Shapers & Electronics Pvt Ltd, is based solely on the report of such auditors.

Qur opinion is not modified in respect of this matter.

PLACE : MUMBAI (CA NITsix srse srainenl))
DATE: 25/09/2018 PROPRIETOR

FOR TIN MARU & ASSOCIATES
CHARTERED ACCOUNTANTS
( Firm Reen No. 114077"°7

M.NO. 37987




NITIN MARU AND ASSOCIATES

CHARTERED ACCOUNTANTS
! NITIN MARU
B.Com. LL.B {Gen), F.CA

Office No, 103/104, Flora Point, S.N. Road, Mulund (w), Mumbai-400080
EMAIL: nmmaru@gmail.com, (0) 25610284/256702084

| Annexure (o the Independent Auditor's Report refered to in paragraph 5 of our report of even date on the accounts for the year ended on 31st
March, 2018 of PARAS DEFENCE & SPACE TECHNOLOGIES LIMITED

i) (a)

(b}

(e

ii

ifi}

vi)

vi)|(a)

(b)

{c

[

viii)

ix}

JSection 185 and 186 of the Act in respect of grant of loans, making investments and providing guarantees and securities, as|

The Company has maintained proper records showing full particulars incleding Quantitative details and situation of lixed asset.

The company has a regular programine of physical verification of its fixed assets by which all fixed assets are verified in a phasel
manner over a period of three years. In our opinion, this periodicity of physical verification is reasonable having regard to the size 0.
the company and the nature of its assets, In accordance with this programme, certain fixed assets were verified during the year and

no material discrepancies were noticed on such verification.

\ccording to the information and explanations given to us and on the hasis of our examination of the records of the Company, the title
rdeeds of immovable properties are held in the name of the Company.

The management has conducted physical verification of inventory at reasonable intervals during the year and no material
discrepancies were noticed on such physical verification.

In our opinion and according to the information 2nd explantion given to us, the Company has not granted any loans, secured or
unsecured to Companies, firms, limited liability Partnerships [LLP) or other parties covered in the register maintained under section
.89 of the Companies Act, 2013. Accordingly, the provisions stated in paragraph 3 (iid) {2) to {c) of the Order are not applicable to the

vompany.

In our opinion and according to the information and explanations given to us, the Company has complied with the provisions of]

applicable,

In our opinion and according to the information and explanations given to us, the Company has not accepted any deposits from the
Public during the year and does not have any unclaimed deposits as at 31st March, 2018 within the meaning of provisions of Section
73 to section 76 or any relavant provisions of the Companies Act, 2013. Therefore the provision of Clause (v) of Paragraph 3 of the

Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules made by the Central Government
for the maintenance of cost records under section 148{1) of the Act, related to the manufacture of goods and are of the opinion 1t
prima facie, the specified accounts and records have been made and maintained. We have not, however, made a detailed examination

of the same.

According to the information and explanations given to us and on the basis of our examination of the records of the Company,
amounts deducted /accrued In the books of account in respect of undisputed statutory dues including provident fund, employees’
state insurance, income tax, service tax and material statutory dues have generally beeun regularly deposited during the year by the
Company with the appropriate authorities.

According to the information and explanations given to us, no uadisputed amounts payable in respect of provident fund, employees'
state insurance, income tax, service tax and material statutory dues were in arrears as at 31 March 2018 for a period of more than six

months from the date they became payabie.
According to the information and explanations given to us, there are no dues in respect of income-tax, sales-tax, service tax, duty of]

customs, duty of excise and value added tax that have not been deposited with the appropriate authorities on account of any dispute,

[n cur opinion and according to the information and explanations given to us, the Company has not defaulted in repayment of loans
or barrowing to the financial institution, bank or government or dues to debenture holders.

The Company did not raise any money by way of initial public offer or further public offer (including debt instruments). The term
loans taken during the year have been applied for the purpose they have been taken for.




(2) ]

%}

xi)

xii)

xiii}

xiv)

xv)

laccording to the information and explanations given by the management, we report that no fraud by the Company or no material

Based upon the audit procedures performed for the purpese of reporting the true and fair view of the financial statements and

fraud on the Company by the officers and employees of the Company has been notlced or reported during the year.

iccording to the information and explanations given by the management, the managerial remuneration has been paid or provided in
«cecordance with the requisite approvals mandated by the provisions of section 197 read with Schedule ¥ to the Companies Act

In our opinion and according to the information and explanations given to us, the Company is not a Nidhi Company as prescribed
under Section 406 of the Act. Accordingly, paragraph 3(xii) of the Order is not applicable to the Company.

\ccording to the information and explar  ns given to us and based on our examination of the records of the Company, transat 15
with the related parties are in compliance with sections 177 and 188 of the Act where applicable and derails of such transactions
have been disclosed in the notes to financial statements as required by the applicable accounting standards

According to the information and explanations give to us and based on our examination of the records of the Company, the Company/|
has not made any preferential aliotment or private placement of shares or fully or partly convertlble debentures during the year.
Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination of the records of the Company, the
Company has not entered into non-cash transactions with directors or persons connected with them as ceferred to in Section 192 of]
he Act. Accordingly, paragraph 3(xv) of the Qrder is not applicable,

The Company is not required to oblain regisiration under section 45-1A of the Reserve Bank of India Act, 1934. Accordingly,
paragraph 3 (xvi} of the Order is not applicable to the Company

FOR NTTIN MARU AND ASSOCIATES

CHARTERED ACCOUNTANTS
(Firm ¥ o
PLACE: MUMBAI
DATE: 25/09/2018
(CANIT
PROPRIETOR
M.NQ. 37987




NITIN MARU AND ASSOCIATES

CHARTERED ACCOUNTANTS
| NITINMARU |
B.Com. L.L.B (Gen}, F.C.A

Office No. 103/104, Flora Point, S.N. Road, Mulund (w), Mumbai-400080
EMAIL: nmmaru@gmail.com, (0) 25610284 /25670284

ANNEXURE " B " TC THE INDEPENDENT AUDITOR'S REPORT ON THE

3)

2013 {“the Act"}
We have audited the internal financial controls over financial reporting of PARAS DEFENCE & SPACE

TECHNOLOGIES LIMITED (“the Company”) as of 3t March 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controis

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the interna! control aver financial reporting criterfa established by the Company considering the essential
comporents of internal control stated in the Guidance Nate on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAF). These responsibilides include the
design, implementation and maintenance of adequate internal financial contrals that were operating effectively]
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies

Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting

based an our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financia]1
Controls over Financial Reporting (the "Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under secton 143(10) of the Companies Act, 2013, to the extent applicable to an audit of]
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by th
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply witn
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Cur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Qur audit of internal financial controls
over financial reparting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and aperating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial staternents, whether due
to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their aperating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our andit
opinion on the Company’s internal financial controls system over financial reporting.

Contt



5)

6}

] - i gl rinancials LONMrols over FINnancial neporiing
# company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
wrposes in accordance with generally accepted accounting principles A company's internal financial control over
.inancial reporting includes those policies and procedures that (1} pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
tatements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
ompany are being made only in accordance with authorizations of the management and directors of the
-ompany; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
aquisitien, use or disposition of the company's assets that could have material effect on the financial statements

1al Limitati N | Finanelal ¢ Is Over Financial Reporti

Because of the inherent limitations of internal firancial controls over financial reporting, including the possibility
of coltusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may|
become inadequate because of changes in conditions, or that the degree of compliance with the palicies or

procedures may deteriorate.

Opini

In our opinion, the Company has, in all material respecls, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
March 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential compeonents of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR NITIN MARU AND ASSOCIATES

CHARTERED ACCOUNTANTS
(Firm R
PLACE : MUMBAI
DATE: 25/09/2018
{CA NITI
PROPRL

M.NG. 3













PARAS DEFENCE AND SPACE TECHNOLOGIES LIMITED

Notes forming part of the Financial Statements

1.00

1.01 Basis of preparaton of Financial Statements

1.02

1.03

1.04

1.05

1.06

Significant Accounting Policies

The financial statements of the Company have been prepared on accrual basis under the historical cost convention and on
going concern basis in accordance with Generally Accepted Accounting Principles in India (" Indian GAAP), the Applicable
Accouting Standards prescribed under section 133 of the Companies Act, 2013 read with the Rule 7 of the Companies
{Accounts) Rules, 2014 and the relevant provisions of the Companies Act 2013. The accounting policies adopted in the
presentation of the financial statements are consistent with those followed in the previous year.

All assets and liabilities have beeu classified as current or non current as per the Company’s normal operating cycle and
other criteria as set out in Division IT of Schedule 11l to the Companies Act, 2013. Based on the nature of products and the
time between acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has
ascertained its operating cycle as 12 months for the purpese of current or non-current classification of assets and liabilities.

Use of estimates
The preparation of financial statements in conformity with Indian GAAP requires judgements, estimates and assumptions

to be made that affect the reported amount of assets and liabilities, disclesure of contingent liabilities on the date of the
financial statements and the reported amount of revenues and expenses during the reporting period. Difference between
the actual results and estimates are recognised in the period in which the results are known / materialised.

Fixed assets

Tangible assets
a) Tangible assets are stated at cost net of value added tax credits, less accumulated depreciation and impairment loss, if

any. The cost of tangible assets comprises its purchase price, borrewing cost and any cost directly attributable te bringing
the asset to its working condition for its intended use, Tangible assets not ready for the intended use on the date of Balance

Sheet are disclosed as “Capital Work-in-Progress”.
| Land acquired on lease for 95 years or more, where the Company has the option of renewal, are treated as freehold land

Intangible assets

Intangible assets are stated at cost less accumulated ameortisation and is amortised over the useful life of the underlying
plant. Seftwares are ammortised over a period of useful life.

Depreciation
Depreciation on fixed taugible asscts are provided on written down value method over useful life of the assets as
prescribed in schedule I to the Companies Act, 2013 except in respect of following assets, where the useful life is different

as per technical evaluation than those prescribed in schedule I1:

Useful life considered for depreciatio—

Particulars

Factory building 6{ Years
Plant & Machinery 25 Years
Furniture & Fixtures 15 years
Air conditioner 5 Years
Office equipment 10 Years
Investments

Current inveshinents are carried at the lower of cost and quoted / fair value, computed category- wise. Non current
investmeuls are stated at cost. Provision for diminution in the value of non current investments is made only if such a

decliue is other than temporary.

Inventory
The inventories have been vaiued at lower of cost and net realisable value. The ¢ost of inventories comprise of all costs of]

purchase, costs of conversion and other costs incurred iu briugiug them to their respective present location and cendition.
The cost of raw materials and stores & spares are determined at first-in-first-out method and weighted average method
respectively.

- © ' progress and finished goods are determined on abserption costing method.




PARAS DEFENCE AND SPACE TECHNOLOGIES LIMITED

Notes forming part of the Financial Statements [Contd.)
Note 1: Significant Accounting Policies {Contd.)

1.07
)

ii)
iii)
iv}

i.08
(a}

(b
(]
{d}

1.09

1.10

1.11

i)

1.12

Foreign currency transactions
Transactions denominated in foreign currencies are normally recorded at the exchange rate prevailing on the date of the

transaction.
Mone yitems denominated in foreign currencies at the year end are restated at the year end rates.

Non menetary foreign currency items are carried at cost
Any income or expense on acceunt of exchange difference either on settlement or on translation is recognised in the

Statement of Profit and Loss.

Revenue recognition

Sales are recognised when goods are supplied and significant risks and rewards of ownership in the goods are transferred
to the boyer. Sales are recorded net of returns, trade discounts, rebates, value added tax and excise duties and GST.

Interest income is recognised on a time proportion basis taking inte account the amount outstanding and the applicable
interest rate.

Income from export incentives su  as duty drawback is recognised when the right to receive is established. The incentives
on export such as [MEIS) are recognised on accrual basis,

Dividend income on investments is recognised when the right to receive dividend is established.

Government grant

The Company is entitled to subsidy from DSIR (Department of Scientefic & Industrial Research), Ministry of Science &
Technology for the difference between the normal rate of interest @12% and the concessional rate of interest @ 3% on
financial assistance received from DSIR, subject 10 prompt repayment of the principal and interest thereon.

Government prants are recognized only if there is reascnable assurance that the grant will be received and all the
conditions attached there to shall be complied with and shown under the head "Other Income”.

Customs
Liability on account of customs duty on imported naterials in transit or in bonded warehouse is accounted in the year in
which Lhe goods are cleared from customs.

Einployee benefits
Short-term employe:  :nefits are recognized as an expense at the undiscounted ameunt in the Statement of Profit and Loss
of the year in which the related service is rendered.

Post employment and other long term employee benefits are recognized as an expense in the Statement of Profit and Loss|
for the year in which the employee has rendered services. The expense is recognized at the present value of the amount!
payable determined using actuarial valuation lechniques based on projected unit credit method, Actuarial gains and losses
in respect of post employment and other long term benefits are charged to the Statement of Profit and Loss.

Provision for current tax is made after taking into consideration benelits admissible under the provisions of the Ircome Tax
Act, 1961,
Deferred tax resulting from "timing differences" between taxable and accounting income is accounted for using the tax

rates and laws that are enacted or substantiv ~ enacted as on the Balance Sheet date.

Deferred tax assets and Deferred tax li  lities are off set if legally enforceable right exists to set off current tax assets
against current tax liabilities and the deterred tax assets and deferred tax liabilities relate to the taxes on income levied by,
same poverning taxation laws.
The deferred tax asset is recognized and carried forward only to the extent that there is a reasonable certainty that the
assets will be realized in future.
Minimum Alternate Tax (MAT] paid in a year is charged to the Statement of Profit & Loss as cwrrent tax. MAT credit]
available is recognised as an asset only to the extent there is reasonable possibility that the company will pay normal
income tax during the specified period for which MAT credit is allowed to be carried forward. The company recognises
MAT credit as an asset by way ol credi  the Statemnent of Pofit & l.oss and is disclosed as " MAT credit entitlement” under

Long term loans & advances.
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Notes forming part of the Financial Statements (Contd.}
Note 1: Significant Accounting Policies (Contd.)

1.13

114

1.15

1.16

1.17

1.18

Provisions, contingent liabilities and contingent assets

Provisions are recognised when the company has a present obligation as a result of a past event, due to which there is likely
to be an outflow of resources. Contingent liabilities are not recognised but are disclosed in the financial statements.
Contingent assets are neither recognized nor disclosed in the financial statements,

Impairment of assets
An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. An impairment loss is charged

to the Statement of Profit and Loss in the year in which an asset is identified as impaired, The impairment loss recognized
in prior accounting period is reversed if there has been a change in the estimate of recoverable amount.

Borrowing costs .
Borrowing costs, if any, directly attributable to the acquisition, construction or production of an asset that necessarily takes

a substautial period of ime to get ready for its intended use are capitalised. All other borrowing costs are expensed in the
period they occur.

Earnings per share
The basic and diluted earning per share ("EPS") is computed by dividing the net profit for the period attributable to the

equity sharehclders by weighted average number of equity shares outstanding during the year. For the purpose of
calenlating diluted earnings per share, the net profit for the period attributable to the equity shareholders and the weighted
average number of equity shares outstanding during the period is adjusted for the effects of all dilutive potential equity

shares.

Cash & cash equivalents
Cash and cash equivalents for the purpose of cash flow statement comprise of cash at bank and in hand and short-term

investments with an original maturity of three menths or less.

Segment reporting
The Accounting Policies adopted for segment reporting are in line with the Accounting Policies of the Company. Segment

assets include all operating assets used by the business segments and consist principally of fixed assets, trade receivables
and inventories. Segment liabilities include the operating liabilities that result from the operating activities of the business.
Segment assets and liabilities that cannot be allocated between the segments are shown as part of unallocated corporate
assets and li  lities respectively. Incomne / Expenses relating to the enterprise as a whole and not allocable on a reasonahble
basis to business segments are reflected as unallocated corporate income / expenses.










PARAS DEFENCE AND SPACE TECHNOLOGIES LIMITED

Notes forming part of the Financial Statements {Contd.)

iv}
v)

wi}

Note 4 {Contd.)

5 - Other long term liabilities

- Three foans availed from HDFC vide sanction letter no. 621249021/DHDOT, 621246781/DHOOT and 621246712/DHOOT
respectively, carrying interest @ 11.25 % p.a. in all the three loans against hypothecation of fellowing properties. Amount outstanding
T 54.301,703/- repayable in 180 months commencing from February, 2017, March, 2017, and April. 2017 respectively [lncludingl
current maturities of fong term borrowings T 558,252/ (refer note 9

- Property situated at 3%6/397, Mahape village, Navi Mumbaj-400710
- Property situated at 101, Kalinga Link Road, Mulund -W, Mumbai -400080
- Financial assistance received from Department of Scientific & Industriai Research {DSIR), Government of india {G0O1) o Paras
Defence & Space Technologies Limited for design, manufacturing and suppiy of three roller flow forming machine carrying interest @
12% p.a, amounting to T 32,960,000/- repayable by July, 2020 [Including current maturities of long term berrowings T 89,60,000/-

(refer note 9]]
- loan from Kotak Mahindra Prime Ltd taken by Paras against hypothecation of Toyoto Innova Crysta having Equated Monthly
Installment (EMI) of T 33166/~ ta be repaid by December, 2021 amouting to ¥ 12,56,138/- [Including current maturities of tong ter

borrowings ¥ 2,93,569/- (reter note 9)]

- Loan from Kotak Mahindra Prime Ltd taken by Paras against hypothecation of Accord having Equated Monthly Installment [EME) of T
15,963/, to be repaid by March, 2021 amouting to ¥ 498,372/~ lncluding current maturities of leng term borrowings ¥ 1,50,684/-
(refer nute 93]
- Loan from Kotak Mahindra Prime Ltd taken by Paras against hypothecation of AUDI having Equated Monthly Instaliment (EMI) of |
1,34,700/-, w be repaid by June, 2019 amouting te ¥ 17,57,486/- {Including current maturities of long term borrowings ¥ 13,66.592/-
[refer note 9)]

- Loan from Kotak Mahindra Prime Ltd taken by Paras agamnst hypothecation of JAZZ 1.2V having Equated Monthly Installment (EMI) of|
T 16,672/~ to be repaid by january, 2021 amouting to ¥ 4,93,418/- [Including current maturities of long term borrowings I 1,44,119/-
{refer nute 93
- Loan from Tata Capital Financial Services Limited taken by Paras against hypothecation of Honda City 1.5V having Equated Monthly|
Installment (EMI} of T 20,980/- amounting to T 44,609/-. Since the entirc amount is repayable in next 2 months, the same is grouped
under current maturities of long term borrowings T 44.609/- [refer note %)

- Loan from Tata Capital Financial Services Limited taken by Paras against hypothecation of Swift Dexire LDI having Equated Monthly
Installment (EMI) of ¥ 11,760/-, to be repaid by May, 2019, amouting to T 1,64,987/-[ !ncluding current maturities of long term|

borrowings € 9764 /- (refer note 9)
Loans from related parties and others carry interest @ 12% and are repayable beyond one year,
The facility is further secured by the personal guarantces from dircetors.

The Company does not have any continuing defaults as on the Balancesheet date in repayment of principal or interest.

{Amountin T )

5N | Particulars As at Asat
I March 31,2018 March 31, 2017
I |~0I1g terin creditors for capital items - 140,749,264
- 14-0;'?495264
|6 - Long term provisions:
{Amount in T3
SN Particulars Asat Asat
| March31,2018]  March 31,2017
Provision for Gratuity- (refer note 29.01) 8,746,176 -
8,746,176 -
7 - Sbort term borrowings
[Amountin T)
SN Fardculars Asat Asat
March 31, 2018| March 31, 2017
i} |Secured
T gans repayable on demand
- From banks { refer note i, i, il and v below) 177,000,952 111,767,195
I - Buyers credit [ refer note iv and v below) 18,490,657 -
195,491,609 111,767,195
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Notes forming part of the Financial Statements {Contd.)

Note 15 [Contd.)
{Amount in T
Asat Asat
15.03 |Broad heads of Work in Progress March 31, 2018 | March 3; 2017
Heavy Engincering 27,985,015 2010444860
I Optics 92,625,883 -
} 120,610!398 25010!444!860
{Amountin T}
As at As at
| 15.04 |Broad heads of Finished Goods March 31, 2018 | March 31, 2017
Heavy Enginescing 117,094,422 -
117,094,522 -
|16. - Trade receivables
fAmountin 3}
Asat Asat

SH.

Particutars

March 31, 2018

March 31, 2017

Insecured, considered good

- outstanding for 2 period exceeding six months 48,693,506 13,785,921
- Others 234,016,270 100,100,945
282,709,776 113,886,866
17. - Cash and bank balances
[Amountin T
. As at As at
1]
SN Particulars March 31,2018]  March 31,2017
i} |Cash & cash equivalents
Palance with banks in current account 608,514 63,025
ash on hand 3016271 172,682
3,624,785 235,707
i) |Other bank balances
Margin Money for BG and LC 30816731 12,466,957
{Incl 3. 7,896,866 {P.Y.Y 2,474,072} having maturity period of over 12 months)
34441576 | 12702664
L8. - Short-term Loans and Advances
(Amount in ¥}
SHN. I Partlculars Asat Asat
March 31, 2018 March 31, 2017
i}
Advance with Tevenue authorities 32,168,268 3,740,493
Trade advances 13,547,283 4,560,277
Advances to staff 835,225 225,698
46,550,776 8,526,468
19, - Other Current Assets
fAamountin I
. As at As at
Particul
SN. — March 31,2017| _March 31,2017
il ligible incentives
{EiS incentive usable balance 9,264,054 -
Interest receivable from MSEDCL 49929 56,581
Excess amount refundable by HDFC 10,225 10,225
“thers 69,458 69,458
9,393,566 136,264 |
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Notes forming part of the Financial Statements {Contd.)

20. Revenue from Qperations

(Amountin¥)
. For the year ended | For the year ended
SN. Particulars March 31,2018 | March 31,2017
A, '<ale of manufactured products
xport sales 608,967,402 19,902,791
Jomestic sales 788,337,365 470,617,410
1,457,304,767 490,520,201
B. |Sale of services
Labour charges for job work 35,068,984 22,127,000
Freight on sales 160,000 _658,091
35,228,934 22,785,091
C uther operating revenug
- Rejection and discount - 5.928,722
- Insurance on sale - 43,030
- Drawhack and MEIS incentives 21,529,661 -
- Interest subsidy 1,115,986 1,584,421
- Scrap sales 28,500 -
22,675,147 7,556,173
Less: Excise Duty (refer note 20.01) 61,705,175 44,210,383
1,453,503,723 476,651,082
20.01 Excise duty figures of previous year and current financial year are not comparable due to the enactment of GST w.e.f,

1st July, 2017

Z1. Other Income

(Amountin¥ }

For the year ended | For the year ended

Particutars March 31,2018 | March 31,2017

Interest on

- Current investment 3,030,510 1,161,876
Dividend from

- Non current investiment 60,000 60,000
Net gain on sale of investment 500,000 15,256
Gain in foreign currency (net) 6,975,001 -
Other Misc. Income 804,102 -

1,237,132

11369613 L37,

42, Cost of Materials consumed

{Amountin<)
Particulars For the year ended | For the year ended
March 31, 2018 March 31, 2017
Carbon steel plates, structures, pipes, lorgins, casting 398,884,980 45,585.855
Stainless steel sheets/plates/tubes 73,063,966 101,168,110
Titanium sheets/ plates/ rounds/ tubes/ paris 25,440,850 102,694,178
Copper & copper alloys 10,126,874 9,985,960
“lurninium sheets / plates/ rounds 29,958,698 19,985,980
lectronic components 211,045,600 -
Germanium, silicon, zinc sulpide optical material 141,017,642 -
Sub assemblies for integration purpose 58,652,427 35,967,800

948,191,031

315,387,883

Note: Refer Note No. 31

'3, Changes in inventories of finished guods, work-in-progress and stock-in-trade

{Amountin ¥ }
. For the year ended [ For the year ended
. Particulars March 31,2018 | March 31,2017
a Finished Goods
Opening stock - -
I.ess: Closing stock 117,094,422 -
[117,094,422} -
b Vork-in-progress
Opening stack 260,978,308 193,254,295
Less: Closing stock 120,610,898 201,044,860
Less: Conversion of stock into flowforming machine 168,149,957 -
{47,782,547) (7,790,565}
{164,876,969) (7,790,565}
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Notes forming part of the Financial Statements (Contd.)
27. Selling, distribution & admin expenses (Contd.)

{Amcunt in ¥ )

R For the year ended | For the year ended

| Farticulars March 31,2018 | March 31,2017

" \dministrative expenses

‘ravelling expenses 20374872 4,341,204
Legal & professional fees 13,067,910 1,913,387
Office Expenses 6,760,570 2,240,180
lent 1,424,171 209,400
.lates & taxes 3,632,208 701621
Stainp duty 3,545,002 1,762,668
Insurance 1,721,030 615,900
‘ayment to auditors (refer note 27.01) 355,000 130,000
Jonation 1,317,126 61.876
Postage & courier charges 1,614,852 494 509
Printing & stationery 920,158 310,155
Security expenses 1,601,608 505,427
Communication expenses 1,251,890 658,727
Vehicle expenses 2,194,266 2,255,132
Bad debt written off 6,170,781 531,440
Other Misc. expenses 5,753,347 3,091,282
71,904,790 19,900,115
] 9155895224 2457135692
. . For the year ended | For the year ended

27.01 Break-up of Payment to Auditors :8 March 31, 2018 March 31, 2017
Audit fees 250,000 75,000
Tax audit fees 105,600 55,000
355,000 130,000
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ii}

iif} The amalgamation has been accounted under the "Pooling of Interests’ method as envisaged in the Accounting Smndard [A5}-14 on

-

i)

iif) The amalgamation has been accounted under the ‘Pooling of Interests' method as envisaged in the Accounting Standard (AS)-14 on

Notes forming part of the Financial Statements (Contd.)

Amalgamation schemes

The schemes of amalgamation (the “schemes”] amengst Mechvac India Limited {Mechvac) {Subsidiary Company), Concept Shapers
& Electronics Pvt Litd (Concept) (Associate Company), and Faras Defence & Space Technologies Limited [Paras) (Transferee

Company) was approved by National Company Law Tribunal, Mumbai Bench (NCLT) vide its order dated June, 7 2018 , While the]
appointed date for the Scheme is April 01, 2017, the Schemes became effective from june 25, 2018; being the date of filing the NCLT

order with the Registrar of Companies.
The above Schemes have been given eflect to in the financial statements for the year ended March 31, 2018, based on the appointed|
date,

Amalgamation of Mechvac with Paras:

Mechvac was engaged in the business of manufacturing of components invelving machinery, fabrication, high precision jobs, high
performance coating and optical & physical testing of lenses for night vision devices and was a subsidiary of Paras.

- With effect from the Appointed Date, the undertaking, pursuant to the sanction of this scheme by the NCLT under and in
accordance witl the provisions of Sections 230 to 232 of the Companies Act 2013 and other applicable provisicns, if any, of the Act,
stand transferred to and vested in or deemed to have been transferred to and vested in the Transferee Company, as a going cotcern
without any further act, instrument, deed, matter or thing te be made, done or executed.

- All assets, debts and liabilities of Mechvac have been deemed transferred to and vested in the Company with effect from April 01,
2017,

- Mechvac carried on the business for and on behalf of the Company for the pericd from the appointed date to the effective date, in
trust as per the scheme.

- Upon the scheme becoming effective, no shares of the Transferee Company have been allotted in lieu or exchange of the helding er,
the Transferee Company in cach of the Transferor Companies and the shares held by the Transferee Company in Transferor

Company 1 (Mechvac) stand cancelled
- For every 784 shares of Rs. 10 each fully paid up of Mechvac, the transferee company issued 100 equity shares of Rs. 1 each to
the other members of Mechvac

Accounting for Amalgamations, wherehy:

[n accordance with the Scheme, the assets, liabilities and reserves of Mechvac as at Aprit 01, 2017 have been recorded at their book
values. Further, equity share capital of Mechvac and investments in the equity shares of Mechvac has been eliminated and resultant
balance amount of ¥ 56,136,918 has been debited to General Reserve of the Company.

The operations of Mechvac during the year have been accounted for in the current year’s Statement of Profit and Loss of th
Company. The credit balance in Surplus in Statement of Profit and Loss of Mechvac as at April 01, 2017 ¥81,4B5,713 has beeu
included in Surplus in Statement of Frofit and Loss of the Company.

In terms of the Scheme, inter-company balances {payables, receivables, loans, advances, ¢tc) between Mechvac and the Company as
at appointed date have been cancelled,

Amalgamation of Concept with Paras:

Concept was engapged in the business of manufacturing, dealing, importing and broking, in microprocessor based systems, industrial
PCs, monitors, printers, defence electronics equipments, designers & develepers for defence, Industrial and cemmercial preducts,
mechanical enclosures for Industrial and defence establishments, x-ray equipment for hospitals, photo processing equipments for|
photo laboratories, semi-automatic / automatic equipment for industrial canteens/ hospitals and equipments for printed circuit
boards manufacturing and was an Asscciate Company of Paras in terms of Accounting Standarad 23(AS-23) on Accounting for
[nvestment in Associztes.

- With effect from the Appointed Date, the undertaking, pursuant to the sanction of this Scheme by the NCLT under and in
accordance with the provisions of Sections 230 to 232 of the Companies Act 2013 and other applicable provisions, if any, of the Act,
stand transferred to and vested in or deemed to have been wransferred to and vested in the Transferee Company, as a going concern
without any further act, instrument, deed, matter or thing to be made, done or executed.

- All assets, debts and liabilities of Concept have been deemed transferred to and vasted in the Company with effect from April 01,
2017,

- Concept carried en the business for and behalf of the Company for the period from the Appointed Date to the effective date, in
trust as per the Scheme.

- No shares of the Transferee Company have been allotted in lieu or exchange of the holding of the Transferee Company in each of]
the Transferor Companies and the shares held by the Transferse Company in Transferor Company 2 [Concept) stand cancelled

- For every 1535 equity shares of Rs. 10 each fully paid up of Concept, the transferee company issued 100 equity shares shares of
Rs. 10 each to the members of Concept

Accounting for Amalgamations, whereby:
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1) TOR T

Ta,
The Members of PARAS DEFENCE & SPACE TECHNOLOGIES LIMITED

1) {Report on the Consolidated Financial Statements
We have audited the attached Consolidated Financial Statements of PARAS DEFENCE & SPACE TECHNOLOGIES
LIMITED (hereinafter referred to as “the Holding Company”) and is subsidiaries {the Holding Company and its
subsidiaries together referred to as “the Group”) which comprises of the Consolidated balance sheet as at 31st March
2018, the Consolidated Smtement of Profit and Loss and Consolidated Cash Flow Statement for the year then ended,
and a summary of significant accounting policies and other explanatory information.

2} {Management's Responsibility for the Consolidated Financial Statements
The Holding Company's Board of Directors are responsible for the matters stated in section 134(5) of the Companiesn
Act, 2013 with respect to the preparation of these consolidated financial statements that give a true and fair view of the
consolidated financial position, consolidated financial performance and consolidated cash flows of the company in
accordance with the Accounting principles generally accepted in India, including the Accounting Standards specified
under Sectien 133 of the Act, read with rule 7 of Companies (Accounts} Rules, 2014. The respective Board of Directors
of the companies included in the Group are also responsible for maintenance of adequate accounting records in1
accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgements and
estimnates that are reasonable and prudent; design, implementation and manitenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and compieteness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statemenis by the Board of Directors of the Holding Company, as aforesaid.

3} JAuditors's Responsibility
Our responsibilty is to express an opinion on these consolidated financial statements based on our audit, We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which are required to
be included in the audit report under the provisions of the Act and the Rules made thereunder. We conducted our audit
in accordance with the Standards on Auditing specified under Section 143{10) of the Act. Those Standa * require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance acout whether
the conselidated financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
-onsolidated financial statements. The procedures selected depend on the auditor's judgement including the
issessment of the risks of material misstatements of the consolidated financial statements, whether due to fraud or
error, In making those risk assessments, the auditor considers internal control relevant to the Holding Company's
preparation of the consolidated financial statements, that give a true and fair view, in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the Holding
Company has in place an adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Holding Company’s Beard of Directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtined is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements

4} |Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in india, of the consolidated state of]
affairs of the Group a5 at 31 March 2018 and its consolidated financial performance and its consolidated cash flows for!

he year ended on that date.

{cont....



{2)

Report on Other Legal and Regulatory Requirements

As required by the section 143(3) of the Act, we further report that:
a} {We have sought and obtained  the information and explanations which to the best of our knowledge and belief|
were necessary for the purpose of our audit of the aforesaid consolidated financial statements;

b) |in our apinion proper books of account as required by law relating to preparation of the aforesaid consolidated
financial statements have been kept so far as it appears from our examination of those books and the reports of the

other auditors;

c] , “he Consolidated Balance Sheet, Consolidated Statement of Profit and Loss and Consolidated Cash Flow Statement
dealt with the relevant books of account maintained for the purpose of preparation of the consolidated financial

statement s,

d} |In our opinion, the aforesaid Consolidated Financial Statements compiy with the applicable Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014;

€) {On the basis of wrilten representations received from the directors of the Holding Company as on March 31,2018,
and taken on record by the Board of Directors of the Holding Company and the reports of the statutory auditors of its
subsidiary companies, none of the directors is disqualified as on March 31,2018, from being appointed as a director

in terms of Section 164(2} of the Act

f) {with respect to the adeguacy of the internal financial controls over financial reporting and the operating effectiveness
of such controls, refer to Annexure-A to Audit report which is based on the auditors’ reports of the Holding company

and its subsidiaries.

) {In our opinion and to the best of our information and according to the explanations given ko us, we report as under
with respect to other matters to be included in the Auditors's Repert in accordance with Rule 11 of the Companies

{Audit and Auditors) Rules, 2014:

(i} §The Group does not have any pending litigations

(ii} |Provision has been made in the consolidated financial statements, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative contracts.

(iii}JThe Holding comapany and its subsidiaries has not declared dividend till date and therefore delay in transferring
amounts, required to be transferred, to the investor Education and Protection Fund dose not arise.

FOR NITIN MARU & ASSOCIATES

CHARTERED ACCOUNTANTS
{ Firm 14C

PLACE : MUMBAI ( CA NITIN M. MARLI)

DATE: 25/09/2018 PROPRIETOR

M.NO. 37987
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ANNEXURE " A " TO THE INDEPENDENT AUDITOR'S REPORT ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF PARAS DEFEN ~~ & SPACE TECHNOLOGIES LIMITED

2}

3

Int conjunction with our audit of the consolidated financial statements of the Holding Company as of and for the
year ended March 31,2018, we have audited the internal financial controls over financial reporting of PARAS
DEFENCE & SPACE TECHNOLOGIES LIMITED (hereinafter referred to as "the Holding Company”) and its
subsidiaries (the Holding Company and its subsidiary together referred to as “the Group"} as of that date.

; 5B ihility for 1 [ Financial C. 1

The respective Board of Directors of the Holding Company and its subsidiaries is responsible for establishing and
maintaining internal finandai controls based on the internal control over financtal reporting criteria established
by these entities considering the essential components of internal control stated in the Guidance Note on Audit o
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
{'ICAI'}. These responsibilities include the design, implementation and maintenance of adequate internal financial
:ontrols that were operating effectively for ensuring the orderly and efficient conduct of its business, inctuding
adherence to respective company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013,

Auditors’ R ibsil

Our responsibility is to express an opinicn on the Holding Company and its subsidiaries, internal financial controls
over financial reporting based on our audit. We condncted our audit in accordance with the Guidance Nate on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note") and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143{10) of the Companies Ack, 2013, to the extent
applicable to an audit of internal financial controls, bath applicable to an audit of internal Financial Controls and,
hoth issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note reguire
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if such

controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system aver financial reporting and their operating effectiveness, Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
~eporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
flectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls systemn over financial reporting.

QOur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internai financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statemenis, whether due

to fraud or error.,
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on the Company’s internal financial controls system over financial reporting.

Contd ...
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4)

5)

6)

We believe that the audit evidence obtained by us and the other auditors in terms of their reports referred to in the
Other Matters paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on the
Holding Company and its subsidiaries internal financial controls system over financial reporting.

A company’s mternal Fnanc:al cuntrol over F nanc1al reportmg is a process designed to provide reasonable
assurance regarding the reliability of financial reparting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
:ompany are being made only in accordance with authorisations of management and directors of the company; and
.3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Because of the mherent I:mlmtw ns of mtemal financial controls over financial reporting, including the possibility
of coliusion or improper management override of controls, material misstatements due to error or fraud may occur,
and not be detected. Also, projections of any evaluation of the internal financial controls over financiat reporting to
future periods are subject to the risk that the internal financial control over flnancial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Opini

In our opinion, to the best of our iuformation and according to the explanations given to us and based on the
consideration of reports of other auditors, as referred to in the Other Matters paragraph, the Holding Company and
its subsidiaries have, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31,
2018, based on the internal control over financial reporting criteria established by the these entities, considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India,

Dther Matters
Qur aforesaid reports under section 143(3){i) of the Act on the adequacy and operating effectiveness of the

internal financial controls over financial reporting in so far as it relates to consolidated/standalone financial
statements of the subsidiary which is company incorperated in India, is based on the corresponding reports of the

auditors of such companies.

FOR NITIN MARU AND ASSOCIATES

CHARTERED ACCOUNTANTS
{Firm . |
PLACE : MUMBA!
DATE: 25/09/2018
{CANT
PROPRIETOR
M.N0D. 37987 |













PARAS DEFENCE AND SPACE TECHNOLQGIES LIMITED

1.00
101

102

1.03

1.04

1.05
1.05.1

1.05.2

1.05.3

1.05.4

1.05.5

Notes forming partof e Consolidated Financial Statements

Significant Accounting Policies
Principles of consolidation
The Consclidated Financial Statements (CFS) are prepared in accordance with Accounting Standard (AS) 21 "Conso]idatedH
Financial Statements”, as specified in the Companies (Accounting Standards) Rules, 2006 . The CFS comprises of the
financial statements of Paras Defence and Space Technolegies Ltd, and its its wholly owned subsidiary Holland Shielding,
Systems (India) Pvt. Ltd. Reference in these notes to PDSTIL, Company, Parent Company, Companies or Group shall mean
to include Paras Defence and Space Technologies Ltd. and its subsidiary. unless otherwise stated,

The Financial Statements of the Company and its Subsidiary Comnpany have been combined on a line-by-line basis b
adding together the book vaiue of like items of assets, liabilities, income and expenses, after fully eliminating intra-group
balances and intra-group transactions and resulting unrealized profits or losses.

As far as possible, the consolidated financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances and are presented in the same manner as the Company’s separate
financial statements,

The difference between the cost of investment in the subsidiaries, over the net assets at the time of acquisition of shares in
the subsidiaries is recognised in the financial statements as Goodwill or Capital Reserve, as the case may be.

Other Significant Accounting Policies

Basis of preparation of Financial Statements
The financial statements of the Company have been prepared on accrual basis under the historical cost convention and on
going concern basis in accordance with Generally Accepted Accounting Principles in India (¢ Indian GAAP), the Applicable
Accouting Standards prescrihed under section 133 of the Companies Act, 2013 read with the Rule 7 of the Companies
{Accounts) Rules, 2014 and the relevant provisions of the Companies Act 2013. The accounting policies adopted in the
presentation of the financial statements are consistent with those followed in the previous year.
All assets and liabilities have been classified as current or non current as per the Company's normal operating cycle and
other criteria as set out in Division 1 of Schedule I o the Companies Act, 2013. Based on the nature of products and the
time between acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has
ascertained its operating cyele as 12 months for the purpose of current or non-current classification of assets and liabitities

Use of estimates
The preparation of {inancial statements in conformity with Indian GAAP requires judgements, estimates and assumptions

to be made that affect the reported amount of assets and liabilities, disclosure of contingent liabiliies on the date of the
financial statements and the reported amount of revenucs and expenses during the reporting period. Difference between
the actual results and estimates are recognised in the period iu which the resuits are known / materjalised.

Fixed assets

Tangible assets
a]Tangible assets are stated at cost net of value added tax credits, less accumuiated depreciation and impairment loss, if]
any. The cost of tangible assets comprises its purchase price, borrowing cost and auy cost directly attributable to bringing
the assel Lo its working condition for its intended use. Taugible assets not ready for the intended use on the date of Balance

Sheet are disclosed as “Capital Work-in-Progress”,
b] Land acquired on lease for 95 years or mere, where the Company has the option of renewal, are treated as freehold land

Intangible assgts

Intangible assets are stated at cost less accnmulated amortisation and is amortised over the useful life of the underlying
plant. Softwares are ammaortised over a period of useful life.

Depreciation
Depreciation on fixed tangible assets are provided on written down vaine method over useful life of the assets as
prescribed in schedule Il to the Companies Act, 2013 except in respect of following assets, where the nseful life is different
as per technical evaluation than those prescribed in schedule 11

Particulars Useful life considered for depreciation

Factory building 60 Years
Plant & Machinery 25 Years
Furniture & Fixtures 15 years
Air conditiouer 5 Years
Office equipment 10 Years
Investments

Current investments are carried at the lower of cost and quoted / fair value, computed category- wise. Non current
investments are stated at cost. Provision for diminution in the value of non current investments is made only if such a

decline is other than temporary.
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Jotes forming part of the Consolidated Financial Statements (Contd.)
| Nate 1: Signiflicant Accounting Policies (Contd.)

1.05.6

1.05.7

1.05.8

1.05.9

1.05.10

L.05.11

L.05.12

Inventory
The inventories have been valned at lower of cost and net realisable value. The cost of inventories comprise of all costs of]

purchase, costs of conversion and other costs incurred in bringing them to their respective present location and condition,
The cost of raw materials and stores & spares are determined at first-in-first-out method and weighted average method
respectively.

Costs of work in progress and finished goods are determined on absorption costing method,

Foreign currency transactions

i} Transactions denominated in foreign currencies are normally recorded at the exchange rate prevailing on the date of the
transaction.

ii} Monetary itemns denominated in foreign currencies at the year end are restated at the year end rates.

iif) Non nonetary foreign currency items are carried at cost,

iv) Any income or expense on account of exchange difference either on settdement or on translation is recognised in the
Statement of Profit and Loss.

Revenue recognilion
a) Sales are recognised when goods are supplied and significant risks and rewards of ownership in the goods are

transferred to the buyer. Sales are recorded net of returns, trade discounts, rebates, value added tax and excise duties and
GST.

b) Interest incoine is recognised on a time proporton basis taking into account the amount outstanding and the applicable
interest rate.

) Income from export incentives such as duty drawback is recognised when the right to veceive is established. The
incentives on export such as {[MEIS) are recognised on accrual basis.

d) Dividend income on investments is recognised when the right to receive dividend is established,

Government grant

The Company is entitled to subsidy fromn DSIR (Department of Scientefic & Industrial Research), Ministry of Science .
Technology for the difference between the normal rate of interest @12% and the concessional rate of interest @ 3% on
financial assistance received from DSIR, subject to prompt repayment of the principal and interest thereon,

Government grants are recognized only if there is reasonable assurance that the grant will be received and all the
conditions attached there to shall be complied with and shown nnder the head "Cther Income”™,

Customs
Liability on account of customs dnty on imported materials in transit or in bonded warehouse is accounted in the year in
which the goods are cleared from cnstoms.

Employee benelits
i} Short-term employee benefits are recognized as an expense at the andiscounted amount in the Statement of Profit and
Loss of the year in which the related service is rendered.

if) Post emplayment and other long term employee benelits are recognized as an expense in the Statement of Profit and
Loss for the year in which the employee has rendered services. The expense is recognized at the present value of the
amount payable determined using actuarial valvation techniques based on projected unit credit method. Actmarial gains
and losses in respect of post employment and other [ong term benefits are charged to the Statement of Profit and Loss.

Provisions for taxes on income
Provision for current tax is made after taking into consideration benelits admissible under the provisions of the Incom

Tax Act, 1961.
Deferred tax resulting from "timing differences” between taxable and accounting income is accounted for using the tax

rates and laws that are enacted or substantively enacted as on the Balance Sheet date.
Deferred tax assets and Deferred tax liahililies are off set if legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the taxes on income levied by|
same governing taxation laws.
The deferred tax asset is recognized and carried forward only to the extent that there i{s a reasonable certainty that the
assets wiil be realized in future.
Minimum Alternate Tax (MAT) paid in a year is charged to the Statement of Profit & Loss as current tax. MAT credif
available is recognised as an asset cunly to the extent there is reasonable possibility that the company will pay normal
income tax during the specified period for which MAT credit is allowed to be carried forward. The company recognises!
MAT credit as an asset by way of credit to the Statement of Pofit & Loss and is disclosed as " MAT credit entitlement” under|
Long term loans & advances.

|




| 1.05.18 Segment reporting

PARAS DEFENCE AND SPACE TECHNOLOGIES LIMITED

Notes forming partof e Consolidated Financial Statements (Contd.)

Note 1:
1.05.13 Provisions, contingent liahilities and contingent assets

1.05.14 lmpairment of assets

.05.15

L.05.16

L.05.17

Significant Accounting Policies {Contd.}

Provisions are recognised when the cempany has a present obligation as a result of a past event, due to which there lsn
likely to be an cutflow of resources, Contingent liabilities are not recognised but are disclosed in the financial statements.|
Contingent assets are neither recognized nor disclosed iv the financial statements.

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. An impairment loss is
charged to the Statement of Profit and Loss in the year in which an asset is identified as impaired. The impairment loss
recognized in prior accounting peried is reversed if there has been a change in the estimate of recoverable amount

Borrowing cosis
Borrowing costs, if any, directly atiributable to the acguisition, construction or production of an asset that necessaril
takes a substantial period of time tw get ready for its intended use are capitalised. All other borrowing costs are expense

in the period they occur.

Earnings per share

The basic and diluted earning per share (“EPS") is computed by dividing the net profit for the period attributable to the
equity shareholders by weighted average number of equity shares outstanding during the year. For the purpose of]
calculating diluted earnings per share, the net profit for the period atiributable to the equity shareholders and the
weighted average number of equity shares outstanding during the period is adjusted for the effects of all dilutive potential
equity shares.

Cash & cash equivalents
Cash and cash equivalents for the purpose of cash low statement comprise of cash at bank and in hand and short-term

investments with an original maturity of three months or less.

The Accounting Policies adopted for segment reporting are in line with the Acconnting Folicies of the Group. Segment]
assets incinde all operating assets used by the business segments and consist principally of fixed assets, trade receivablesk
and inventories. Segment liabilities include the pperating liabilities that result from the operating activities of the business
Segment assets and liabilities that cannot be allocated between the segments are shown as part of unallocated corporate
assets and liabilities respectively, Income / Expenses relating to the enterprise as a whole and not allocable on a
reasonable basis to business segments are reflected as unallocated corporate income / expenses.










—
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Notes forming part of the Consolidated Financial Statements (Contd.)

Invote 4 (Contd )

- Three loans availed from HDFC vide sanction letter no. 621249021/DHOQT, 621246781/DHOOT and 6212467 12/DHOOT

respectively, carrying interest @ 1125 % p.a. in all the three icans against hypothecation of following properties. Amount,
outstanding T 54,301,703/- repayable in 180 months comencing from February, 2017, March, 2017, and Apri,, 2017
respectively [Incliding current maturities of long term burrowings ¥ 558,252/ (refer note 8))

- Property sitnated at 396/397, Mahape village, Havi Mumbai-400710

- Property situated at 101, Kalinga Link Road, Mulund -W, Mumbai -400080
- Financial assistanee received from Department of Scientific & Industrial Research (DSIA], Guvernment of indiza [GOT) to Paras,
Defence & Space Technologies Limited for design, manufacturing and supply of three roller flow forming machine carrying
interest @ 13% pa. amounting to T 32,960,000/- repayable by [uly, 2020 [Including current maturities of long term!
horrpwings T 8Y,60,000/- (refer note 8]]
- loan from Kotak Mahindra Prime Ltd taken by Paras against hypothecation of Teyoto innova Crysta having Equated Monthly|
Installment {EMI] of T 33166/~ to be repaid by December, 2021 amouting to T 12,56,138/- [Including current mahurities oif
ley term borrowings T 2,932,569/~ (refer note 8]

- Loan from Kotak Mahindra Prime Ltd taken by Paras agaiast hypothecation of Accord having Equated Monthly |
(EMI) of ¥ 15963/-, tw be repaid by March, 2023 amouting to T 4,985,372/~ [Including current maturities of long term
horrowings ¥ 1,50,684/- (refer note 8)]

- Loan from Kotak Mahindra Prime Lid taken by Paras against hypothecation of AUDI having Equated Monthly Installme
(EMI} of T 1,34,700/-, tu be repaid by June, 2019 amouting o T 17,57,486/- [Including current maturities of long term

borrewings T 13,66,592/- (refer note 8)]

- Loan from Kotak Mahindra Prime Ltd taken by Paras against hypothecation of JAZZ 1.2V having Equated Monthly installment
(EM1) of T 16,672/, to be repaid by January, 2021 amouting to ¥ 453,418/- [including current mamirities of long term
borrowings T 1,44,119/- (refer note 8]

~ Loan frinn Tata Capital Financial Services Limited taken by Paras against hypothecation of Honda City 1.5V having Equated

Monthly installment (EMI} of ¥ 20,980/ amoeunting to 3 44,653/-. Since the entire amount is repayable in next 2 months, the
same is grouped under current maturities of long term borrowings I 44,609/ [refer note 8}

- Loan from Tata Capital Financial Services Limited taken by Paras against hypothecation of Swift Dezire LDI having Equated}
Monthly Installment (EMI} of T 11,760/~ to be repaid by May, 2019, ameuting te ¥ 1,64,987 /-[ Including current maturities o]
long term borrawings T 9764 /- (refer nobe 8)

! ¥} Loans from related parties and others carry inerest @ 12% and are repayable beyund one year.
¥]  The facility is further secured by the personal guarantees from dircetors.
l vi}  The Company dees not have any continning defaults as on the Balancesheet date in repayment of principal or interest.
.- Long term provisions:
- (Amount in 8
: Asat Asat
| SN Particulars March 31, 2018|  March 31, 2017
Provision for Gratuity- {refer note 28.01) 0,746,176 -
8,746,176 -
& - Short term borrowings
(Amouniin T )
; Asat Asat
L.
SN Particulars March 31,2018| _ March 31,2017
i) “ecured
cans repayable on demand
- From banks [ reler aote i, ii, iii and v below) 177,000,952 208,621,040
- Buyers credit [ refer note iv and v below] 18,490,657 73,403,001
195,491,609 2325024!641
Notes
1 From banks
B The transferor company - il [Cencept} availed secured working capital demand loan in the form of cash credit from Bank of]

Maharashtra amounting ta T 350,00,000/-, secured against hypothecation of stocky and receivables of the company and
equitable mortgage of the following properties: Flat No. 003, Lokhandwala Complex, Andheri - West, Mumbai-400058,
Premices No. 103,115 207-8, 209-B 1st Floor, Yeena industrial Premises Co- Op Society Ltd, Plot Ne. B-61, Veena Desai Road,

Andheri- West, Mumbai-400058.

The above financial facility was discontinued and new funding was sanctioned by Kotak Mahindra Bank vide lettey \lahedk
30.09.2016 and the limits were enhanced on 22.02.2018 vide saction letter SME/SAP/West/ 1/2017-10/Feb/S065 w0 ¥
32,69,00,000,/- Out of that T 14,00,00,000/- was working capital limit at interest rate linked to 2¥ MCLR valid till 27.10.2015 (
S1DBI rate) and balance (or nen funded facility,

The above funding {s secured against the first and exclusively charge on all existing and future receivables/ current assets/
movahle properties/ movable fixed asscls etc. Premices No. 103,115,207-B, 209-F 13t Floor . Veena induatrial premises Co- Op|
Soc |d, Plot No. B-61, Veena Desai Road, Andheri- west, Mumbai-400058, Flot no. 108 A, survey No. 261, DA, cherlapalli,
erabai -500062, Flat No. 003, Ground Ficor , A- Wing, Andheri - West 400058 are provided as the collateral security at interest
rate of 11%p.a. Amount putstanding as on March 31, 2018 was T 98,197,451 /-
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note b
ii}

| iin

iv)

I \r]

I 7. Trade payables

{Contd.}

In addition o above, the secured working capital includes cash credit facility availed by Paras from NKGSE Co- Dperative Hank
Ltd ( T 800,800,000 /-) and Corporation Bank ( ¥ 10,060,00,000/-] in censertium arrangement with pari passu charge on the
properties. Howevey, in the month of March 2018, the financial facilitics from Corporation Bank was disconticued and the
entire limits taken over by the lead bank i.e NKGSB and the same was secured against hypothecation of stock and book Debt at
interest rate of 11% p.a. Amount outstanding as on March 31, 2018 was T 48,135,944/~

In transteror company | (Mechvac) availed secured working capital loan including cash credit from Axis Bank Ltd of ¥
12,50,00,000/-, secured against hypothecation of stocks and receivables of the company, both present and future, and collateral
security by way of equiable/ registered mortgage of the following properties:

- Properties situated at Flot ne, D-112, MiDC, TTC Industrial Area, Mavi Mumbai-400506
The above financial facility was discontinued and the new funding is sanctioned by Kotak Mahindra Bank wide letter dated
23.03.2018. The funded as well az Non funded facility is of T 40,00,00,000/- on 31.03.2018 iz sanctoned by Kotak Mahindra

Bank against the hypothecation of Stocks, receivables of the Company both present & future And collateral security by way o
Equiable/ Registered mortgage of the following properties: - Properties situated at Plot no. D-112, MIDC, TTC Industriat Area,

Navi Mumbai-400506 at interest rate of 9.25 % p.a

Buyers credit
T 18,490,657 /- availed by Paras at an interest rate of 1.25% PC secured by exclusive charge an imported assets,

All the above facilities are further secured by the personal gnarantees from dircetwors.

{Amount in ¥ )

Particulars As at Asat
. . March 31, 2018| March 31,2017
! | Trade Pavables
[a) For goods, labour and expenses 228,495,756 316,682,164
] 228,495,756 316,682,164

8. Other current liabilities

JAmountin T)

. - Asat As at
S Particulars March 31,2018| March 31,2017
i} |Gurrent maturities of lony term debt { refer note 4) 62,022,466 14,237,084
i) |Statutery dues 874,424 4,023,601
iii} {Advances from customers 25,267,733 9,392,523
iv} |Creditors for fixed assets 32,319,520 -
v] !Other payables* 2,307,328 1,845,144
122791471 29,502,351
* gther payable includes mainly cutstanding liabilities for expenses, audit fees ete,
9. Short term provisions
(Amountin T}
. . As at As at
SN |Particulars March31,2048]  March 31, 2017
i}  {Provision for tax 52,742,896 27,144,918
i) |Provision for Gratuity {refor note 28.01) 1,128,310 1,176,137
iii] |Frovision for stamp duty 3,500,000 -
1 57,371,206 28,321,055
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23. Manufacturing expenses
[Amountin ¥ )
. For the year ended | For the year ended
SN. Particulars March 31,2018 | March 31,2017
| Labour charges 45,335,632 43,689,772
“ower and fuel 16,407,727 5,430,786
actory expenses 3,896,747 1,343,852
|Repairs and maintenance 2,601,090 2,003,849
'roject installation & maintenance 2,196,084 4,607,753
vechnical services 1,190,598 -
Inspection & Testing Charges 1,747,950 1,392,902
73,455,827 58,476,913
24. Employee bencflt expenses
{Amount in ¥
. For the year ended | For the year ended
SN. Particulars March 31,2018 | March 31,2017
a Salaries and wages 50,361,472 34,392,225
b Directors' remuneration 10,443,302 9,013,000
C Contribution to Provident Fund & ESIC (refer note 28.02) 722,967 219907
d  |Gratuity expenses [refer note 28.01} 9,874,486 -
e Workman & staff welfare expenses 4,426,935 3,042,323
75,829,162 46,672,454
25. Finance Cost
{Amount in ¥}
. For the year ended | For the year ended
SH. Particulars March 31,2018 | March 31,2017
Interest on overdraft and others 35,170,870 33,330,088
Interest on term loan 19,744,696 19,232,651
Interest paid on BC/ LC/BG 678,174 3,138,293
Cthers 17,097,039 15,619,813
72,690,779 71,320,845 |
26. Selling, distribution & admin expenses
{Amountin¥)
. ) For the year ended | For the year ended
. SN. Particulars March 31,2018 | March 31,2017
) Selling & distribution expenses
Advertising & Business promoticn 11,049,516 5,242,213
ate delivery charges 6,361,28¢ 7,084,542
Cominission & brokerage 50,404 7,500
Packing charges 895,750 931,557
Freight outward 1,327.000 1,178,750
19,684,434 15,344,562
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26. Selling, distribution & admin expenses [Contd.)

{Amountin ¥

SN. Partlculars

Fer the year ended
March 31, 2018

For the year ended
March 31, 2017

Adminjstrative expenses

Travelling expenses 20,374.872 13,046,836
Legal & professional fees 13,067,910 7,060,818
Hfice Expenses 6,760,570 7,476,391
ent 1,424,171 923,345
Rates & taxes 3,632,208 1,533,842
Stamp duty 3,545,002 1,658,668
Insurance 1,721,030 1,006,571
Payment o auditors {refer note 27.01) 355,000 255,000
Donakion 1,317,126 169,376
Postage & courier charges 1,814,852 1,043,190
Printing & stationery expenses 920,158 776,478
Security expenses 1,601,608 1,545,635
Communication expenses 1,251,890 1,209,436
Yehicle expenses 2,194,266 2375916
Mad debt written off 6,170,781 554,851
ither Misc, expenses 5,753,347 8,521,023
71,904,790 49,157,377
91!589,224 64!501!939
. . For the year ended | For the year ended

26.01 Break-up of Payment to Auditors :@ March 31, 2018 March 31, 2017
Audit fees 250,000 200,000
Tax audit fees 105,000 55,000
355,000 255,000
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27  Scheme of amalgamation

The Scheme of amalgamation (the “scheme”) amongst Mechvac India Limited (Mechvac) (Subsidiary Company), Concept Shapers .
Electronics Pvt Ltd {Concept) (Associate Company), and Paras Defence & Space Technologies Limited (Paras) (Transferee Company)
was approved by National Company Law Tribunal, Mumbai Bench [NCLT] vide its order dared June, 7 2018 . While the appointed date
for the Scheme is Aprii 01, 2017, the Schemes became effective from June 25, 2018; being the date of filing the NCLT order with the
Registrar of Companies.

The above Scheme has been given effect to in the financial statements for the year ended March 31, 2018, based on the appointed date.

A Amalgamation of Mechvac with Paras:

1) Mechvac was engaged in the business of manufacturing of components involving machinery, fabrication, high precisior jobs, high
performance coating and optical & physical testing of lenses for night vision devices and was a subsidiary of Paras,

if} In aceordance with the scheme:
- With effect from the Appeinted Date, the undertaking pursuant to the sanction of this scheme by the NCLT under and in accordance
with the provisions of Sectionz 230 to 232 of the Companies Act 2013 and cther applicable provisions, if any, of the Act, stand
transferred to and vested in or deemed to have been transferred to and vested in the Transferge Company, as a going concern without
any further act, instrument, deed, matter ¢r thing to be made, done or executed.
- All assets, debts and liabilities of Mechvac have been deemed transferred to and vested in the Company with effect frem April 01,
2017.
- Mechvac carried on the business for and on behalf of the Company for the period from the appointed date to the effective date, in
trust as per the scheme,
- Upon the scheme becoming elfective, no shares of the Transferee Company have been allotted in lieu or exchange of the helding or|
the Transferee Company in each of the Transferor Companies and the shares held by the Transferee Company in Transferor Company
1 (Mechvac) stand cancelled
- For every 784 shares of Rs. 10 each fully paid up of Mechvac, the ransferee company issued 100 equity shares of Rs. 10 each to the
other members of Mechvac
it} The amalgamation has been accounted under the ‘Pooling of Interests” method as envisaged in the Accounting Standard {(AS}-14 on
Accounting for Arnalgamarions, whereby:
In accerdance with the Scheme, the assets, liabilities and reserves of Mechvac as at April 91, 2017 have been recorded at their bool
values. Further, equity share capital of Mechvac and investments in the equity shares of Mechvac has been eliminated and resultant
balance amount of T 56,106,918 has been debited to General Reserve of the Company.

The pperations of Mechvac during the year have been accounted for in the current year’s Statement of Profit and Loss of the Company.
The credit balance in Surplus in Statement of Profit and Loss of Mechvac as at April 01, 2017 81,485,713 has been included in Surplus

in Statement of Profit and Less of the Company.
[n terms of the scheme, inter-company balances (payables, receivables, loans, advances, etc) between Mechvac and the Company as at|
appointed date have been cancelled.

B Amalgamation of Concept with Paras:

Concept was engaged in the business of manufacturing, dealing, importing and broking, in microprocessor based systems, industrial
PCs, monitors, printers, defence electronics equipments, designers & developers for defence, Industrial and commercial products,
mechanical enclosures for Industrial and defence establishiments, x-ray equipment for hospitals, photo processing equipments for
photo laberatories, semi-automatic / automatic equipment for industrial canteens/ hospitals and eguipments for printed circuit
boards manufacturing and was an Associate Company of Paras in terms of Accounting Standarad 23{A5-23) oo Accounting for
Investment in Associates

ii) In accordance with the scheme:

- With effect from the Appointed Date, the undertaking, pursuant te the sanction of this Scheme by the NCLT under and in accordance
with the provisions of Sections 230 to 232 of the Companies Act 2013 and other applicable provisions, if any, of the Act, stand
transierred to and vested in or deemed to have been transferred to and vested in the Transferee Company, as a going concern without|
any further act, instrument, deed, matter or thing to be made, done or executed,

- All assets, debts and liabilities of Concept have been deemed transferred to and vested in the Company with elfect from April 01,
2017.

- Concept carried on the business for and behalf of the Company for the period from the Appointed Date to the effective date, in trust]
as per the Scheme.

i

—

- Upon the Scheme becoming effective, 1o shares of the Transferee Company have been allotted in lieu or exchange of the holding of]
the Transferee Company in each of the Transferor Companies and the shares held by the Transferee Company in Transfercr Company,
2 [Concept) stand cancelled
- For every 1535 equity shares of Rs 10 each fully paid up of Concept, the transferee company issued 100 equity shares shares of Rs.
10 each to the members of Concept
i) The amalgamation has been accounted under the ‘Pooling of Interests’ method as envisaged in the Accounting Standard [AS)-14 on
Accounting for Amalgamations, whereby:
‘ E B ¥
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Note 27 {Contd.]

In accordance w  the Scheme, the assets, liabilities and reserves of Concept as at April 01, 2017 have been recorded at their book
values. Further, equity share capital of Concept, and investments in the equity shares of Concept has been eliminated and resultant
balance amount of T 24,729,120 has been debited to General Reserve of the Company.

The Transferor company Concept had issued Bonus shares in the ratfo of 5:1 to their existing shareholders vide board resolution dated
24.09.2017

The operations of Concept during the year have been accounted for in the current year's Statement of Profit and Loss of the Company.
The credit balance in Surplus in Statement of Profit and Loss of Concept as at April 01, 2017 T102,068,408 has been included in
Surplus in Statement of Profit and Loss of the Company.

[n terms of the Scheme inter-company balances (payables, receivables, loans, advances, etc) between Concept and the Company as :
appointed date have been cancelled.

Employee benefis

Defined Benefit plan:
The disclosures regarding the Company's Gratuity plan (funded) is as foliows:

The present value of obligation is determined based on actuarial valuation using projected unit credit method, which recognize each
period of service as giving rise to additional unit of employee benefit cntitlement and measures each unit separately to build up the

final obligation.

ictuarial assumptions {Amount in 3}
Jate of ¥aluation March 31, 2018| March 31,2017
Discounl Rate 7.86% -
Salary Escalation Rate 7.50% -
Expected rate on retun on assets NA -
Mortatity JALM {2006-08) Ultimate -
“mployee Turnover 2.50% -
letirement Age &0 Years -
{Amount in ¥}
unounts in Balance sheet at period end March 31, 2018 March 31, 201~
vefined Benefit Obligation 9,874,486 -
Fair Value of Plan Assets - -
Funded Status- (Surplus)/ Deficit 9,874,486 -
'ast service Cost not yet realised - -
Inrecognised Assets due to Limit in Para 58(B) - -
Eﬂ;sset] / Liability recognised on Balancesheet Date - -
(Amount in )
Amounts Recognised in Statement of Profit & Loss at Peried-End March 31, 2018| March 31, 2017
Service Cost 9,874,486 -
Interest Cost - -
Expected Return on Plan Assets - -
Past Service Cost - -
Net Actuarial Losses/(Gains) Recognised during the period - -
[Gain)/Loss due to Settlements/Curtailments/Terminaticns/Divestitures | - -
Unrecognised Asset due to Limit in Para 58(E) | - -
[Amountin )
Current / Non-Curvent Bifurcation March 31, 2018| March 31, 2017
Current Benefit Obligation 1,128,31¢ -
Non- Current Benefit Qbligation 8,746,176 -
Ag per Accounting Standard 15 "Employee Benefits”, the disclosures of Employee Benefits as defined in the
accounting Standard are given below :
(Amountin )
*articulars March 31, 2018 March 31, 2017
tefined contribution plan®
Employer’s contribution to Provident Fund 475,132 34,055
Employer's contribution tg ESIC 226,108 11,198
PF Admin charges 21,727
722,907 45,253

* Pursuant to the Scheme of Amalgamation
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Disclosures under Section 22 of the Micrg, Small and Medium Enterprises Development Act 2006

{Amountin I

Particulars

March 31, 2018

March 31, 2017

Principal amount remaining unpaid to any supplier as at the end of the accounting year

Interest due thereon remaining unpaid to any supplier as at the end of the accounting year

The amount of interest paid along with the amounts of the payment made to the supplier
heyond the appointed day

‘he amount of interest due and payable for the year

The amount of interest accrued and remaining unpaid at the end of the accounting year

The amount of further interest due and payable even in the succeeding year, uatil such date
when the interest dues as above are actually paid

There are no dues to micre and small enterprises which have been determined to the extent such parties have been identified on the
basis of indmation received from the “suppliers” regarding their status under the Micro, Small and Medium Enterprises Bevelopment

Act, 2006.
Imported and Indigenous materials consumed [Amount in )
Particulars March 31, 2018 Percentage) March 31, 2017 Percentage,
Imported 387,956,507 40.92% 280,971,988 36.22%
Indigenous 560,234,524 59.08% 494,679,859 63.78%
Total 948,191,031 100.00% 775,651,847 100.00%
CIF value of imports ~ [Amountin ¥)
articulars March 31, 2018 March 31,2017
law materials 103,575,894 39,467,103
Components and spare parts 51,207,600 8,117.454
Capital goods 3,916,796 41,922,474
Total 158,699,690 89,507,031
Expenditure in foreign currency (Amount in ¥
|Particulars March 31, 2018 March 31, 2017
Isfarketing & sales Promotion 2,230,289 655,759
nstallation & maintenance 18,679,127 4,607,753
|Professicnal & consultation fees 1,196,598 -
“otal 22,100,013 5,263,512
Earnings in foreign currency {Amount in3)
Particulars March 31, 2018 March 31,2017
Export of goods calcuiated on FQB basis 668,967,402 270,882,104
Total 668,967,402 270,882,104
Contingent lizbilities and commitments ( to the extent not provided for) fAmountinT)
Particulars March 31,2018 March 31, 2017
A. Contingent liabilities
a) Guarantees
Bank guarantees 140,335,423 106,500,799
b) Others
Letter of credit 5,329,512 18,098,800
Total (a+h)_ 145,664,935 106,500,799
B. Commitments
Estimated amount of contracts to be executed on capital account not provided for 14,894,060 7,692,729
106,555,097 131,423,691

Commitment towards EPCG License

The Figures of last financial year and curvent financial year are not comparable due to the Scheme of Amalgamadon mentioned under|

Note 28 above

Related Party Disclosures
a} List of Related Parties
" { As Cernfied by the Company)
Subsidiary Company

Mechvac Indiz Limited (ceases to be related party from the appointed date 01.04.2017 pursuant to the Scheme of Amalgamation with the

Company)
Associate Company

Concept Shapers & Electronics Pvt Ltd [ceases o be related party from the appointed date 01.04.2017 pursuant to the Scheme of]

Amalgamation with the Company}
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Deferred Tax Liabilities (Net}

Particulars Marck 31, 2018 March 31, 2017
Liabilities
Related to Fixed Assets 59,389,894 35,299,565
Total 59,389,854 35,299,565
issets
| Jisallowance under section 35DD of the Income Tax Act, 1961 1,364,405 341,251
Myjsallowance under section 43B of the Income Tax Act, 1961 2,875,450 -
‘otal 4,235,855 341,251
|
Beferred Tax Liabilities {Net) 55,154,039 34,958,314
Previous year's figures have been re-grouped, reworked, reclassified and re-arranged wherever necessary.
As per our report of even date.
FOR NITIN MARU & ‘or and behalf of Boa
Chartered Accountant h ”

Fire registration No, ]

CA NITIN M, MARU
FPraprictor
Membership No. 0379f

Mumbai, September 25, 2018
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\recior
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Chief Financial Officer
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Part “B”: Associate and Joint Ventures

(Information in respect of each Associate 1o be presented with amounts in Rs.)

Sr. No. Particulars Details
1 Name of the Associate Not Applicable
2 Latest audiled Balance Sheet Date Not Applicable
3 Reporting period for the Asscciate Not Applicable
concerned, if different from the holding
company's reporting period
4 Reporting currency and Exchange rate Not Applic: e T
as on the last date of the relevant
Financial year in the case of foreign
Associates
5 Share capital Not Applicable
5] Reserves & surplus Not Applicable
7 Total assets Not Applicable l
" 8 Total Liabilities Not Applicable
.8 Investments Not Applicable
" 10 | Tuinover Not Applicable
11 Profit/Loss before taxation Not Applicabte
12 Provision for taxation Not Applicable
13 Profit after taxation Not, plicable
14 Pr osed Dividend Not Applicabie N
i 15 % of shareholding Not Applicable

Notes: The following information
1. Names of Associates which are yet to commence operations

all be furnished at the end of the statement:

2. Names of Associates which have been liquidated or sold during the year.

FOR NITIN MARU & ASSOCIATES
Chartered Accountant
Firn
S
CAPD D V.SHAH
Progp irector
Mem DIN: 00622001

PRASANTAMADHAB BARUA
Chief Financial Officer

Mumbai, September25th 2018

For and behalf of 1

UN]: §S.SHAH
rector
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Membership No: A28636








