
Annual Report 2014-15



Certificate of Registration
QUALITY MANAGEMENT SYSTEM - ISO 9001:2008

This is to certify that: Megasoft Ltd.
HTC Towers, 6-3-1192/2/1
Kundanbagh, Begumpet
Hyderabad 500 016
Telangana
India

Holds Certificate No: FM 633409

and operates a Quality Management System which complies with the requirements of ISO 9001:2008 for the
following scope:

Design, Development, Delivery and Support Services for Mobile Enabled Software Products and
Solutions

For and on behalf of BSI:
Alfred Au, Global Technical Director

Original Registration Date: 24/04/2012 Effective Date: 24/04/2015

Latest Revision Date: 13/04/2015 Expiry Date: 24/04/2018

Page: 1 of 1

This certificate was issued electronically and remains the property of BSI and is bound by the conditions of contract.
An electronic certificate can be authenticated online.
Printed copies can be validated at www.bsi-global.com/ClientDirectory or telephone +91 11 2692 9000.
Further clarifications regarding the scope of this certificate and the applicability of ISO 9001:2008 requirements may be obtained by consulting the organization.
This certificate is valid only if provided original copies are in complete set.

Information and Contact: BSI, Kitemark Court, Davy Avenue, Knowlhill, Milton Keynes MK5 8PP. Tel: + 44 845 080 9000
BSI Assurance UK Limited, registered in England under number 7805321 at 389 Chiswick High Road, London W4 4AL, UK.
A Member of the BSI Group of Companies.

Quality Policy

The company is  

committed to create and 

deliver  

innovative products  

and solutions that are  

consistently high  

quality, delivered on  

time at optimum cost.

Our quality  

 

are all pervasive,  

beginning with a  

stated goal.

Information  

Security Policy

It is imperative that  

integrity and availability  

of information assets  

and implement appropriate 

security controls that  

will enable us to  

achieve our business  

goals.
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Directors’ Report 
To the Members,

Financial results (` lakhs)

Standalone Consolidated
For the 15 months  

period ended  
31 March 2015

For the  
year ended 

31 December 2013

For the 15 months  
period ended  

31 March 2015

For the  
year ended 

31 December 2013
Revenues 5,337.13 10,072.85 
Total expenditure 4,775.76 7,596.87 
Finance cost 316.45 1,202.59 

304.08 1,354.74 
(59.16) (81.35)

11.53 24.44 
Less: Taxes (50.02) (49.37)

61.55 73.82 
 

(equity shares, par value ` 
`) 0.14 0.17

`) 0.13 0.16

Overview

your company recorded consolidated revenues of ` 
lakhs as compared to ` 

` ` 

Dividend

Share capital
` 

` 

Directors and Key Managerial Personnel
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Directors’ responsibility statement

(iv) the directors had prepared the annual accounts on a 

(vi) the directors had devised proper systems to ensure 

Outlook

exchange earnings and outgo

the rules framed thereunder, your Directors furnish the required 

ISO 9001:2008 – Quality Management System

Risk management

policy establishes a structured and disciplined approach to Risk 
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Internal control systems and their adequacy

adequacy of internal control system in the company, its 

Vigil mechanism / whistle blower policy

employees are conducted in a fair and transparent manner 

Enhancing shareholder value

unable to declare dividends and these issues have also impacted 

economic and environmental dimensions and contribute to 

Corporate social responsibility

Corporate governance

Details of Loans, Guarantees and Investments covered under the 

Subsidiary companies

Fixed deposits
The company has not accepted any deposits from the public, 
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Extract of annual return

Auditors’ Report

Auditors
Statutory Auditor

Internal Auditor

Human resources development

Act, 2013

Acknowledgements

Disclaimer

Report as aforesaid are prepared as per the requirements of the 

  GV Kumar  D Sudhakar Reddy 
  

  Date :  



Annexure-1

subsidiaries/associate companies/joint ventures

Part “A”: Subsidiaries 

 
 

Ltd

 

Limited

Malaysia India

MR `
`)

` Lakhs ` Lakhs ` Lakhs ` Lakhs ` Lakhs

Reserves
— —

—
Investments — — — —
Turnover — — —

—
— — — —

—
Proposed Dividend — — — — —

Part “B”: Associates and Joint Ventures

GV Kumar  D Sudhakar Reddy 

Date :  



Annual Report 2014-15

Annexure-2

Employees Stock Option Plans

(a)
(b)

(c)
(d)
(e)
(f)

(h)
(i)

`)
(k) `)  

` lakhs
  

`)
`)

`)
`)



Annexure-3 

Form No. MGT-9 - Extract of Annual Return

2
3
4

Yes

II PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

Sl.No. NIC Code of the Product/service

III PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES 

Sl.No. Name and Address of the Company CIN/GLN Holding / Subsidiary / 
Associate

% of 
shares held

Applicable 

2

3

4
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IV SHARE HOLDING PATTERN 

Sl. 
No.

Category of Shareholders No. of Shares held at  
the beginning of the year

No. of Shares held at  
the end of the year

% Change 
during 

the year 
Demat Physical Total % of Total 

Shares
Demat Physical Total % of Total 

Shares
A Promoters

Indian
a — — —
b — — — — — — — — —
c — — — — — — — — —
d — — — — — — — — —
e — — — — — — — — —
f — — — — — — — — —

— — —
2 Foreign
a — — — — — — — — —
b — — — — — — — — —
c — — — — — — — — —
d — — — — — — — — —
e — — — — — — — — —

— — — — — — — — —
Total Shareholding of 
Promoters (A)=(A)(1)+(A)(2)

— — —

B Public Shareholding

a Mutual Funds — —
b — — —
c — — — — — — — — —
d — — — — — — — — —
e — — —
f — — —

FIIs — —
h

Funds
— — — — — — — — —

i Others (specify)
— — —

— —
2
a
i Indian
ii Overseas — — — — — — — — —
b Individuals — — — — — — — — —
i Individual shareholders 

capital upto `
ii Individual shareholders 

capital in excess of ` 
c Others (specify)

— — — — — —
— —
— — —

Trusts — — — —
— — — — —
— —

Total Public Shareholding 
(B)=(B)(1)+(B)(2)

36624903 4438434 41063337 92.76% 36625087 4438250 41063337 92.76% —

C Shares held by Custodian for — — — — — — — — —

Grand Total (A+B+C) 39828859 4438434 44267293 100.00% 39829043 4438250 44267293 100.00% —



Sl.No. Shareholder’s Name Shareholding at the beginning of the year Shareholding at the end of the year % change in 
shareholding 

during the 
year

No. of 
Shares

% of total 
shares 
of the 

company

% of shares 
pledged / 

encumbered 
to total shares

No. of 
Shares

% of  
total shares 

of the 
company

% of shares 
pledged / 

encumbered 
to total shares

— —
2 — —
3 — —

Total 3203956 7.24% — 3203956 7.24% — 0.00%

Sl.No. Shareholding at the beginning of the year
No. of shares % of total shares of 

the company
No. of shares % of total shares of 

the company

— — — —

Sl.No. For each of the Top 10 
shareholders

Shareholding at the 
beginning of the year

Date Increase/
decrease in 

shareholding

Reason
during the year

No. of 
shares

% of total 
shares of the 

company

No. of 
shares

% of total 
shares of the 

company

2
3

Investment Limited
Market sale

Market sale
Market sale
Market sale
Market sale
Market sale

4
(India) Private Limited

Limited
Market sale —

Market sale

Godavari Greenlands 
Private Limited

9 Market sale

Market sale
Market sale
Market sale
Market sale
Market sale
Market sale
Market sale
Market sale
Market sale
Market sale
Market sale
Market sale
Market sale
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Sl.No. For each of the Top 10 Shareholders Shareholding at the beginning of the year
No. of shares % of total shares of 

the company
No. of shares % of total shares 

of the company
1 GV Kumar, Managing Director

— — — —

2
— — — —
— — — —

— — — —
3 R Janaradhana Reddy

— — — —

4 Anil Kumar Sood
— — — —
— — — —

— — — —
5 Anish Mathew

— — — —

6 SV Ramkumar
— — — —
— — — —

— — — —
7 Ms Leona Ambuja

— — — —
— — — —

— — — —
8 GP Srinath, KMP*

— — — —



V INDEBTEDNESS

Sl.No. Secured  
Loans excluding 

deposits

Unsecured Loans Deposits Total  
Indebtedness

` lakhs ` lakhs ` lakhs ` lakhs

i —
ii Interest due but not paid — — — —
iii Interest accrued but not due — — — —

Total (i+ii+iii) —

— — — —
— —

Net Change — —

i
ii Interest due but not paid — — — —
iii Interest accrued but not due — — — —

Total (i+ii+iii) —

VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

Sl.No. Total Amount
GV Kumar, MD D Sudhakar Reddy, ED

` lakhs ` lakhs ` lakhs
Gross salary

(a)

(b) — — —
(c)  — — —

2

3 — — —
4 — — —

Others, please specify — — —

Sl.No. Name of Directors Total Amount
Anil Kumar 

Sood
R Janardhana 

Reddy
Anish 

Mathew
SV 

Ramkumar
Ms Leona 
Ambuja

` lakhs ` lakhs ` lakhs ` lakhs ` lakhs ` lakhs
Independent Directors

—
— — — — — —

Others, please specify — — — — — —

2
— — — — — —
— — — — — —

Others, please specify — — — — — —
Total (2) — — — — — —

—
—
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Sl.No. G P Srinath * Total
` lakhs ` lakhs

Gross salary
(a)

(b) — —
(c) — —
2

3 — —
4 — —

others, specify
Others, please specify — —
Total

VII PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES

Type
Companies Act

Brief Details of Penalty /  
Punishment/ 

Compounding fees 
imposed

Authority [RD / 
NCLT/ COURT] 

Appeal made, if 
any (give Details)

A Company
Penalty
Punishment

B Directors
Penalty
Punishment

C
Penalty
Punishment

Nil

GV Kumar  D Sudhakar Reddy 

Date :  



Annexure-4

Form No. MR-3 - Secretarial Audit Report

[Pursuant to section 204(1) of the Companies Act, 2013 and 
Rule No.9 of the Companies (Appointment and Remuneration Personnel) Rules, 2014]

To
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Corporate Governance Report

1 COMPANY’S PHILOSOPHY ON CODE OF GOVERNANCE 

2 BOARD OF DIRECTORS

Director Category of 
director

DIN No. Date of  
appointment

 
memberships  

(excluding in the  
company) #

No of 
Directorship(s) 
held in Indian 
public limited 
companies *

No of shares held  
in the company

Member Chairman No of Shares %

Director
— — —

Director
— — — —

Independent — — — — —

Independent — — —

R Janardhana Reddy Independent — — —

Independent — — — — —

Independent — — — — —

Director
February 22, 2014 May 13, 2014 August 13, 2014 November 14, 2014 February 13, 2015

R Janardhana Reddy



Members
February 22, 2014 May 13, 2014 August 13, 2014 November 14, 2014 February 13, 2015

Chairman
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Members
November 14, 2014 February 13, 2015

Chairman

 ̀  

Director Salary / perquisites Commission Total
` lakhs ` lakhs ` lakhs ` lakhs

— —
— —

— —
— —
— —
— —
— — — —



5 STAKEHOLDERS RELATIONSHIP COMMITTEE

• To authorise:

Members
June 25, 2014 February 13, 2015

Chairman

6 GENERAL BODY MEETINGS

Year AGM Date Time
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Postal Ballot

Sl No u/s of the companies act, 2013

2
3
4

9

electronic mode)

7 PERFORMANCE EVALUATION

8 SUBSIDIARY COMPANIES

9 CODE OF CONDUCT



10 DISCLOSURES

Internal Controls

11 MEANS OF COMMUNICATION

12 GENERAL SHAREHOLDER INFORMATION

 

 

  Date of book closure
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  BSE Limited 

 Stock Code

Stock Exchange Code

 Stock market data

Months
BSE NSE

High Low Close Volume High Low Close Volume
` ` ` ` ` `

February
March

May

October

December

February
March

 

No of Shares held No of Shareholders % of Shareholders No of Shares % of Shareholding

293
Total 23,543 100.00 44,267,293 100.00

10000

8000

6000

4000

2000

0.00
Jan-2014 Mar-2014 May-2014 Jul-2014 Sep-2014 Nov-2014 Jan-2015 Mar-2015

12.00

10.00

8.00

6.00

4.00

2.00

0.00

   
)

Jan-2014 Mar-2014 May-2014 Jul-2014 Sep-2014 Nov-2014 Jan-2015 Mar-2015

35000

30000

25000

20000

15000

10000

5000

0

12.00

10.00

8.00

6.00

4.00

2.00

0.00

Se
ns

ex

``
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Category Number of shareholders Number of shares % to total equity
Demat mode

Physical mode
Total 23,543 44,267,293 100.00

   Categories of shareholders

Category of shareholder No. of  
shareholders

Total No. of 
shares

% of  
shareholding

A Shareholding of Promoter and Promoter Group
Indian Promoters 4
Total Shareholding of Promoter Group 4 3,203,956 7.24

B Public Shareholding

3

Sub Total B(1) 8 8,813,450 19.90
2

Individuals 

capital up to ` 
 

capital in excess of ` 
Others:

                    Trusts 2

22
Sub Total B(2) 23,531 32,249,887 72.85
Total Public Shareholding (B)=B(1)+B(2) 23,539 41,063,337 92.76
Total (A+B) 23,543 44,267,293 100.00

Shareholders holding more than 1% of the equity share capital

Name of the shareholder No. of shares % of shareholding

2 Godavari Greenlands Private Limited  
3
4

Rakesh Mishra
9

Total 19,894,775 44.94
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   Registrars and Share Transfer Agents

 

(i) Share transfers

(iii) Payment of dividend through Electronic Clearing Service

(iv) Unclaimed Dividends

  Members are also advised to update their correspondence address in their demat accounts in case of their 

Financial Year Due date for transfer to IEPF

Financial Year ` lakhs

(vi) Correspondence regarding Change of Address, etc.
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(vii) Pending Investors’ Grievances’

 

 

   Address for correspondence

GV Kumar  D Sudhakar Reddy 

Date :  
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(1) Background and overview

(2) Financial results
The company reported a turnover of ` 

 ̀  
 ` 

(3) Business and Industry Outlook

2

3

Industry Trends

Surge in Data Usage

4

MVNO Revival
9

Management’s Discussion and Analysis

2

3

4

9



Mobile Payments

Summary 

Business Model

Others

Projects

Service 
bureau

2013

7%

9%

30%
42%

49%
63%

2015

(

enhance the 

•

•

•
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mobile operators and their customers that directly lead to 

•

•

•

(

oriented services to a data driven, customer centric and on 

reliable, dependent and easily expandable mobile services that 

•

•

•

(2) Mobile Payments and Payments

(3) New Products

(



(D) Sources of revenue

models:

•

•

•

•
 The company also realises revenues derived from 

Revenue Mix

Mobile 
Commerce

Others / 
maintenance

MSP

Prepaid

2013

12%
32%

35%
45%

17%
46%

2015

7%

6%

Revenues - Geographical

APAC

Middle East 
       & Africa

South 
America

USA 
& Canada

2013

20%

42%

18%
19%

21%

53%

2015

9%

18%

•
•
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Quality Management System

(7) Outlook

(8) Risks and concerns

Market risk

expenditure in the mobile industry remains uncertain and this may 



(9) Internal controls

The company possesses an adequate system of internal controls 

21%  

15%  
13%  

1%  
3%  

47%  

 

 

6%  
9%  

1%  

84%  

 Management Technical

Post Graduate MCA Graduate

EngineersOthersProfessionals
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FINANCIAL PERFORMANCE (CONSOLIDATED)
Share capital

Reserves and surplus

Borrowings

Short term debt Long term debt Total debt

` lakhs ` lakhs ` lakhs ` lakhs ` lakhs ` lakhs

— — — —

— —

— —
Total 9,363.43 9,194.27 0.66 10.62 9,364.09 9,204.89

Deferred tax liability / asset

The deferred tax asset is ̀  ` 

` ` 

Provisions

Short term Long term Total 

` lakhs ` lakhs ` lakhs ` lakhs ` lakhs ` lakhs

Fixed assets

 `  ` 

Investments

Trade receivables

The increase in trade receivables (net of provisions) stood at `  ` 

Cash and bank balances

The previous year cash and bank balances of ` 
 ` 
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Short term loans and advances

The decrease in short term loans and advances from ` ` 

` lakhs ` lakhs
Revenues

Finance cost

Less: Taxes

Revenues

The consolidated revenues declined from `  ` 

Other Income / (Expenses)

 `  ` 

 `  ` 

Employee cost

The increase in employee cost from `  ` 

Other expenses

The decline in other expenses from `  ` 

Finance cost

 `  ` 

 `  ` 

FINANCIAL PERFORMANCE (STANDALONE)
Share capital

Reserves and surplus

Borrowings

Short term debt Long term debt Total debt

` lakhs ` lakhs ` lakhs ` lakhs ` lakhs ` lakhs

 — —

— —
Total 1,683.55 1,661.41 0.66 10.62 1,684.21 1,672.03
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Deferred tax liability/asset
 ̀   ̀  

 `  ` 

Provisions

Short term Long term Total 

` lakhs ` lakhs ` lakhs ` lakhs ` lakhs ` lakhs

Fixed assets
` ` 

Investments

Trade Receivables
` ` 

Cash and bank balances
` ` 

Short term loans and advances
The decrease in short term loans and advances from ̀  ` 

` lakhs ` lakhs
Revenues

Finance cost

Less: Taxes

Revenues
 `  ` 

Other Income / (Expenses)
 `  ` 

 `  ` 

Employee cost
The decline in employee cost from `  ` 

Other expenses
The decrease in other expenses from `  ` 

Finance cost
 `  ` 

 `  ` 

GV Kumar  D Sudhakar Reddy 

Date :  
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for  for 
 

 

MC Srikanth TN Rajendran
Partner Partner

 (i)  these statements do not contain any materially untrue statement or omit any material fact or contain statements that 

 GV Kumar  Hari K Patalay

 

Declaration regarding compliance by Board members and senior management 
personnel with the company’s code of conduct

GV Kumar 
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Independent Auditors’ Report to the Members of Megasoft Limited
Report on the Consolidated Financial Statements

Management’s Responsibility for the Consolidated Financial 
Statements 

Directors of the companies included in the Group and of its associates 

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated 

and plan and perform the audit to obtain reasonable assurance 

that are appropriate in the circumstances but not for the purpose 

evidence obtained by the other auditors in terms of their reports 

and appropriate to provide a basis for our audit opinion on the 

Report on Other Legal and Regulatory Requirements

opinion that:

total assets of ` 
revenues of ` 

disclosures included in respect of these subsidiaries, and our 

for  for 
 

 
 

MC Srikanth TN Rajendran
Partner Partner



Consolidated Balance Sheet

Note
As at 

31 March 2015  
` lakhs

As at 
31 December 2013 

` lakhs
EQUITY AND LIABILITIES
Shareholders' Funds

3 
4 

—

(b)       Trade payables 9 

Total  31,224.52  35,129.86 
ASSETS

—

Current Assets
(a)       Trade receivables

Total  31,224.52  35,129.86

for  for  
 
GV Kumar D Sudhakar Reddy 

MC Srikanth TN Rajendran R Janardhana Reddy Anish Mathew
Partner Partner Director Director
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Note

For the 15 months 
period ended  

31 March 2015
` lakhs

For the  
year ended 

31 December 2013
` lakhs

INCOME

       Total Income  10,178.64  10,895.69 

EXPENSES

       Finance cost

       Other expenses
       Total Expenses  10,154.20  10,604.00 

PROFIT

       Less: Taxes 22 
 73.81  267.75 

EARNINGS PER SHARE 23

       (equity shares, par value ` 
`)

             Diluted (`)

             Diluted

for  for  
 
GV Kumar D Sudhakar Reddy 

MC Srikanth TN Rajendran R Janardhana Reddy Anish Mathew
Partner Partner Director Director



Consolidated Cash Flow Statement
For the 15 months 

period ended  
31 March 2015

` lakhs

For the  
year ended 

31 December 2013
` lakhs

     Interest received
     Finance cost

 2,454.14  2,359.24 

 (1,450.44)  2,799.18 

Interest received
 (134.13)  (718.68)

Finance cost
 940.24  (3,010.75)

 376.29  1,020.62 
` 

` 

` ` 

for  for  
 
GV Kumar D Sudhakar Reddy 

MC Srikanth TN Rajendran R Janardhana Reddy Anish Mathew
Partner Partner Director Director
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`

Name of the wholly owned 
subsidiary companies 

Country of % 
holding

Malaysia

India

(vi) Impairment of assets



(vii) Investments

is to be determined for each investment individually on the 

India

Subsidiary companies

(x) Borrowing cost

(xi) Taxes
Current tax

Deferred tax

is reasonable certainty that the assets can be realised in 

uncertain future events beyond the control of the 

(xiii) Earnings per share
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As at 
31 March 2015  

` lakhs

As at 
31 December 2013 

` lakhs
3 Share Capital

` 

 7,500.00  7,500.00 

`

 4,426.73  4,426.73 

` 

No of shares % No of shares %

     

` 
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` 

As at 
31 March 2015  

As at 
31 December 2013 

— —
— —

—

Exercisable at the end of the year

price of ` ` 

` 
` 

` 
` 

As at 
31 March 2015  

` lakhs

As at 
31 December 2013 

` lakhs
4

General Reserve

—

 12,556.85  16,631.18 
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As at 
31 March 2015  

` lakhs

As at 
31 December 2013 

` lakhs
5

 0.66  10.62 

Total

Present value of minimum lease payments

6

 (6.30)  35.25 
7

 144.26  123.16 
8 

Unsecured
       From bodies corporate

 9,355.46  7,202.67 

9 Trade payables

 2,747.96  2,792.65 
10 

—

Provision for expenses
Other payables
Unclaimed Dividends

 1,913.33  3,491.27 
11 

 79.27  416.33 
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As at 
31 March 2015  

` lakhs

As at 
31 December 2013 

` lakhs
13 

In other companies

 1,212.30  1,212.30 
14 

 10,157.50  10,157.50 

15 Trade receivables

 8,778.31  6,612.51 
16 

Unclaimed dividend accounts

 376.29  1,020.62 

17 

Loans and advances to employees
Other loans and advances

 1,597.63  5,813.26 

For the 15 months 
period ended  

31 March 2015
` lakhs

For the  
year ended 

31 December 2013
` lakhs

18 Other Income/ (Expenses)
Miscellaneous Income
Interest received

 105.79  344.94 
19 

 2,723.21  2,294.35 
20 Finance cost

Interest expense

 1,202.59  1,119.43 



For the 15 months 
period ended  

31 March 2015
` lakhs

For the  
year ended 

31 December 2013
` lakhs

21 Other expenses

Rent
Rates & Taxes

Insurance

Repairs & Maintenance
       Machinery
       Others

Rebates & Discounts
Miscellaneous expenses

 3,458.79  5,145.95 
22 Taxes

Earlier year tax —
 (49.37)  23.94 

23 Earnings per share
Basic

`)
Diluted

`)

24 
(i)  

account (net of advances) —
(ii)  
(iii)  

(iv)  `

(v)  
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25 
Associates

For the 15 months 
period ended  

31 March 2015
` lakhs

For the  
year ended 

31 December 2013
` lakhs

Associate companies
Reimbursement of common expenses received

— —

Gratuity Privilege Leave
31 Mar 2015 31 Dec  2013 31 Mar 2015 31 Dec 2013

the Period

— —

Experience

Period
Fair Value of Plan Assets
Actuarial (Gains)/Losses Recognised in the Statement 

— — — —



Actual Return on Plan Assets
Amount Recognised in the Balance Sheet

Period)
— — — —

— — — —

Net Interest Cost

the Period
— — — —

— — — —

Category of Assets

Rate of Employee Turnover

Gratuity

Fair value of plan assets — — — — —

— — — — —
Leave encashment

Fair value of plan assets — — — — —

— — — — —
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27 

For the 15 months 
period ended  

31 March 2015
` lakhs

For the  
year ended 

31 December 2013
` lakhs

Business Segment (Primary)

Less: Finance cost

Less: Taxes
 73.81  267.75 

Geographical Segment (Secondary)
Revenues

 10,072.85  10,550.75 
Carrying amount of segment assets

 19,847.90  23,434.04 

— —
— —

 99.92  83.50 

28 



Independent Auditors’ Report to the Members of Megasoft Limited
Report on Standalone Financial Statements

Management’s Responsibility for the Financial Statements

Auditor’s Responsibility

assessments, the auditor considers internal control relevant to 

Opinion

Report on Other Legal and Regulatory Requirements

have been kept by the company so far as appears from our 

for  for 
 

 
 

MC Srikanth TN Rajendran
Partner Partner
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Annexure to the Independent Auditors’ Report to the Members of Megasoft Limited

[Referred to in paragraph 1 under the heading of “Report on other 
legal and regulatory requirements” of our report of even date]

`

However, 
in respect of provident fund, employees’ state insurance, 
professional tax, service tax and tax deducted at source, 

year. However, there were no dues on any of these accounts 
as of the date of this report.

no undisputed dues payable in respect of provident fund, 

there are no statutory dues that have not been deposited 

there was a delay of 55 days in respect of interest 
`17.59 lakhs due to a bank as on 31 March 2015. 

However, there were no dues to the bank as of the date of this 
report.

for  for 
 

 
 

MC Srikanth TN Rajendran
Partner Partner



Balance Sheet

Note
As at 

31 March 2015  
` lakhs

As at 
31 December 2013 

` lakhs
EQUITY AND LIABILITIES
Shareholders' Funds
(a) 3 
(b) 4 

(a)
(b) —
(c)

(a)
(b) Trade payables 9 
(c)
(d)

Total  20,951.91  20,328.53

ASSETS

(a)

—    —

(b)
(c) —

Current Assets
(a) Trade receivables
(b)
(c)

Total  20,951.91  20,328.53 

for  for  
 
GV Kumar D Sudhakar Reddy 

MC Srikanth TN Rajendran R Janardhana Reddy Anish Mathew
Partner Partner Director Director
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Note

For the 15 months 
period ended  

31 March 2015
` lakhs

For the  
year ended 

31 December 2013
` lakhs

INCOME

       Total Income  5,407.82  5,423.00 
EXPENSES

       Finance cost

       Other expenses
       Total Expenses  5,396.29  5,111.70 
PROFIT

       Less: Taxes
 61.55  290.32 

EARNINGS PER SHARE 22 
       (equity shares, par value ` 

`)
             Diluted (`)

             Diluted

for  for  
 
GV Kumar D Sudhakar Reddy 

MC Srikanth TN Rajendran R Janardhana Reddy Anish Mathew
Partner Partner Director Director



Cash Flow Statement
For the 15 months 

period ended  
31 March 2015

` lakhs

For the  
year ended 

31 December 2013
` lakhs

C

       Interest received
       Finance cost
O  665.99  1,425.78 

 76.71  3,446.82 

C

Interest received
 (83.11)  (61.18)

C

Finance cost
 (301.34)  (3,071.56)

 207.63  515.37 
 ` 

 ` 

 `  ` 

for  for  
 
GV Kumar D Sudhakar Reddy 

MC Srikanth TN Rajendran R Janardhana Reddy Anish Mathew
Partner Partner Director Director
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`

in India and incorporated under the provisions of the 

losses on incomplete contract is recorded in the period in 

•  Licence fees, on delivery and subsequent milestone 

•  Product maintenance revenues, over the period of the 

(vi) Impairment of assets

(vii) Investments



Provident Fund

Gratuity

Leave encashment

(x) Borrowing cost

(xi) Taxes
Current tax

Deferred tax

is reasonable certainty that the assets can be realised in 

their present value and are determined based on the best 

future events beyond the control of the company or a 

(xiii) Earnings per share
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As at 
31 March 2015  

` lakhs

As at 
31 December 2013 

` lakhs
3 Share Capital

Authorised
` 

 7,500.00  7,500.00 

` 

 4,426.73  4,426.73 

` 

No of shares % No of shares %

 

` 



` 

As at 
31 March 2015  

` lakhs

As at 
31 December 2013 

` lakhs

— —
— —

—

Exercisable at the end of the year

price of ` ` 

` 
` 

` 
` 

As at 
31 March 2015  

` lakhs

As at 
31 December 2013 

` lakhs
4

General Reserve

 13,000.47  12,938.92 
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As at 
31 March 2015  

` lakhs

As at 
31 December 2013 

` lakhs
5

 0.66  10.62 

Total

Present value of minimum lease payments

6 Deferred tax (assets)/liability (net)

 (6.39)  35.12 
7

 144.26  123.16 
8 

Unsecured
      From bodies corporate

 1,675.58  1,650.51 

9 Trade payables

 1,362.51  415.63 

10 

Provision for expenses
Other payables
Unclaimed Dividends

 263.16  314.55 

11 

 78.54  413.29 
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As at 
31 March 2015  

` lakhs

As at 
31 December 2013 

` lakhs
13 

In wholly owned subsidiary companies

In other companies

 6,855.69  6,855.69 
14 Trade receivables

 6,076.27  4,178.73 
15 

             Unclaimed dividend accounts

 207.63  515.37 

16 

Loans and advances to employees
Loans and advances to subsidiary companies
Other loans and advances

 3,091.14  3,846.11 



For the 15 months 
period ended  

31 March 2015
` lakhs

For the  
year ended 

31 December 2013
` lakhs

17 Other Income / (Expenses)
Miscellaneous Income
Interest received

 70.69  361.18 
18 

 1,988.47  1,572.38 

 61.55  290.32 

 340.79  456.68 
Less:

 98.26  470.08 

— —

` ` 

19 Finance cost
Interest expense

 316.45  541.61 
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For the 15 months 
period ended  

31 March 2015
` lakhs

For the  
year ended 

31 December 2013
` lakhs

20 Other Expenses

Rent
Rates & Taxes

Insurance

Repairs & Maintenance

Rebates & Discounts —
Miscellaneous expenses

 1,495.80  1,984.37 
21 Taxes

Earlier year tax —
 (50.02)  20.98 

22 Earnings per share
Basic

`)
Diluted

`)



As at 
31 March 2015  

` lakhs

As at 
31 December 2013 

` lakhs
23 

(i)  
of advances) —

(ii)  
(iii)  

(iv)  `

(v)  

24 

For the 15 months 
period ended  

31 March 2015
` lakhs

For the  
year ended 

31 December 2013
` lakhs

Trade Receivables

—

Associates
       Reimbursement of common expenses received

— —

Details of loans and advances in the nature of loans
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Gratuity Privilege Leave
31 Mar 2015 31 Dec  2013 31 Mar 2015 31 Dec 2013

the Period

— —

Experience

Period
Fair Value of Plan Assets
Actuarial (Gains)/Losses Recognised in the Statement 

— — — —

Actual Return on Plan Assets
Amount Recognised in the Balance Sheet

Period)
— — — —

— — — —

Net Interest Cost

the Period
— — — —

— — — —



Category of Assets

Rate of Employee Turnover

Gratuity

Fair value of plan assets — — — — —

— — — — —
Leave encashment

Fair value of plan assets — — — — —

— — — — —

For the 15 months 
period ended  

31 March 2015
` lakhs

For the  
year ended 

31 December 2013
` lakhs

26 Payments to Auditors

Out of pocket expenses

 18.72  18.72 
27 CIF value of imports

—    —    
Others

 10.69  592.46 
28 Expenditure in foreign currency

Travel expenses

Others
 237.87  1,573.38 

29 Earnings in foreign currency
 5,337.13  5,061.82 

30 

31 

32 
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Notice of the Annual General Meeting

of the Members of MEGASOFT LIMITED 

business:

Ordinary business

To receive, consider and adopt:

Special business

        
       
    

       for 

  GV Kumar  
  Date :  

[
2
a



NOTES
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MEETING PURSUANT TO CLAUSE 49 OF THE LISTING AGREEMENT

Experience in  

expert in Finance, Tax and 

 

years of experience in IT & 
Telecom Industries

Professional accountant 

directorship held in other companies

the company 

the company

the company

 
(equity shares of `

Explanatory Statement

of the accounts of such branches to meet the compliance of 

 

the 

for

  GV Kumar  
  Date :  



[
2
a

 

 of  

 of  

 of  

  day of  

 
`  

Revenue 

PROXY FORM



[
2
a

ATTENDANCE SLIP

  

 



GLOBAL  

INDIA

Megasoft Limited
85, Kutchery Road
Mylapore, Chennai 600004
Tamilnadu, India
Phone: +91 44 24616768
Fax: +91 44 24617810
Email : contact@megasoft.com

“Cyber Gateways”  
Block-A, Wing-1, Level 5 & 6  
Madhapur, Hitec-City Layout  
Hyderabad 500081
Telangana, India
Phone: +91 40 40330000
Fax: +91 40 40133555
Email : contact@megasoft.com

UNITED STATES

Megasoft Limited
42467 Hundonmoore DR
Chantilly
VA 20152, USA

XIUS Holding Corp
15 Tyngsboro Road
Unit 8C, North Chelmsford
MA 01863, USA
Phone: +1 781-904-5000
Fax: +1 781-904-5601

XIUS Corp
15 Tyngsboro Road
Unit 8C, North Chelmsford
MA 01863, USA
Phone: +1 781-904-5000
Fax: +1 781-904-5601

SINGAPORE

Megasoft Consultants Pte Ltd
Block 615, #04-251
ChoaChu Kang Street-62
Singapore 680615
Tel: +65-6769 9748

MALAYSIA

Megasoft Consultants Sdn Bhd
Suite 18-3, D’ Wangsa
Jalan Wangsa Delima 11
53300 Kuala Lumpur 
Malaysia
Tel No. +60-3-2276 3861
Fax No. +60-3-4147 4144

Disclaimer
In this annual report, we have disclosed forward-looking information to enable investors to comprehend our prospects 
and take informed investment decisions. This report and other statements - written and oral - that we periodically 
make contain forward-looking statements that set out anticipated results based on the management’s plans and 
assumptions. We have tried wherever possible to identify such statements by using words such as ‘anticipates’, 
‘estimates’, ‘expects’, ‘projects’, ‘intends’, ‘plans’, ‘believes’ and words of similar substance in connection with any 
discussion of future performance.
We cannot guarantee that these forward-looking statements will be realised, although we believe we have been prudent 
in our assumptions. The achievement of results is subject to risks, uncertainties and even inaccurate assumptions. 
Should known or unknown risks or uncertainties materialise, or should underlying assumptions prove inaccurate, 
actual results could vary materially from those anticipated, estimated or projected.
We undertake no obligation to publicly update any forward-looking statements, whether as a result of new information, 
future events or otherwise.
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