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Ramkrishna Forgings Limited 
Result Update Presentation – Q1 FY22



Safe Harbour

This presentation and the accompanying slides (the “Presentation”), which have been prepared by Ramkrishna Forgings Limited (the “Company”), have been

prepared solely for information purposes and do not constitute any offer, recommendation or invitation to purchase or subscribe for any securities, and shall not form

the basis or be relied on in connection with any contract or binding commitment whatsoever. No offering of securities of the Company will be made except by means

of a statutory offering document containing detailed information about the Company.

This Presentation has been prepared by the Company based on information and data which the Company considers reliable, but the Company makes no

representation or warranty, express or implied, whatsoever, and no reliance shall be placed on, the truth, accuracy, completeness, fairness and reasonableness of the

contents of this Presentation. This Presentation may not be all inclusive and may not contain all of the information that you may consider material. Any liability in

respect of the contents of, or any omission from, this Presentation is expressly excluded.

Certain matters discussed in this Presentation may contain statements regarding the Company’s market opportunity and business prospects that are individually and

collectively forward-looking statements. Such forward-looking statements are not guarantees of future performance and are subject to known and unknown risks,

uncertainties and assumptions that are difficult to predict. These risks and uncertainties include, but are not limited to, the performance of the Indian economy and of

the economies of various international markets, the performance of the industry in India and world-wide, competition, the company’s ability to successfully implement

its strategy, the Company’s future levels of growth and expansion, technological implementation, changes and advancements, changes in revenue, income or cash

flows, the Company’s market preferences and its exposure to market risks, as well as other risks. The Company’s actual results, levels of activity, performance or

achievements could differ materially and adversely from results expressed in or implied by this Presentation. The Company assumes no obligation to update any

forward-looking information contained in this Presentation. Any forward-looking statements and projections made by third parties included in this Presentation are not

adopted by the Company and the Company is not responsible for such third party statements and projections.
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Standalone Quarterly Highlights 
– Q1 FY22 



Q1 FY22 at Glance 

21,905 T
Installed Capacity 18.1 % 

YoY increase

177,200 T
Added 7000T Press Line Sales Volume 

230.2 % YoY increase

Revenue from Operations (Rs.)
256.4 % YoY increase

EBITDA Margin
-1.3% in Q1 FY21

PAT (Rs.)
-26.47 Cr in Q1 FY21

17,000 T

Rs. 412.86 Cr Rs. 24.61 Cr23.09%
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Rs. 95.32 Cr

EBITDA (excl. other Income)(Rs.)
-1.49 Cr in Q1 FY21



Chairman Comments – Q1 FY22

Commenting on the results and performance, Mr. Mahabir Prasad Jalan, Chairman said:

The Company has achieved a turnover of Rs 412.86 Crores in Q1FY22 in comparison to Rs 115.85 Crores in Q1FY21
registering an increase of 256.4% YOY. The Company has achieved an Export turnover of Rs 218.23 Crores in Q1FY22
in in comparison to Rs 66.15 Crores, registering a growth of 229.9%. The EBDITA (excl. other income) is also Rs 95.32
Crores in Q1 FY22 in comparison to Rs -1.49 Crores in Q1FY21. The PAT has also increased to Rs 24.61 Crores in Q1
FY22 from Rs -26.47 Crores in Q1FY21.

With the commissioning of Hollow Spindle Line, 7000T Press Line along with Fabrication facilities for coach shells for
LHB coaches till Q1 FY22 and further with commissioning of additional press line of 2000T (warm forging) which
will enhance the forging capacity by 9900 Tons in Q2 FY22. With this addition the total capacity will be 1,87,100
tons per annum and will mark an end to our current capex cycle. The above will lead to savings in raw material
consumption due to better input output ratio, thereby adding improvement in profitability .

With the above facility the Company will improve further its presence to customers in terms of content per vehicle,
new product developments and improve upon its ability to develop further new products across all customers and
all geography.
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Managing Director Comments – Q1 FY22

Commenting on the results and performance, Mr. Naresh Jalan, Managing Director
said:

Our performance has been in line with our expectations given the overall impact of 2nd wave COVID-19 and
resultant restrictions. However, in Domestic CV market our performance was sub optimal due to overall low
demand. From 3rd week of June, we see domestic market stabilizing and improvement in utilization of fleet owners
and improvement in freight rates.

We feel there should be considerable pick up in Commercial Vehicle (CV) demand from Q2 & followed by festive
season demand in Q3.

The recent new order wins shows that Company has been able to create significant in roads in European CV market,
strengthening Company’s exports orderbook further.

We have also made significant foray in roads in Mining & Excavator segments in domestic market.

In view of above, we are very confident of strong performance in upcoming quarters.
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Key Highlights

01

02

03

04

05

06

Received PPAP clearance (Parts Production Approval Process) and confirmation to launch order worth EUR 15
million from a European OEM. The order is to be implemented over the period of 3 years distributed equally.

Restarted our sales to South America Markets (S.A.) as S.A. shows rebound in economy

Credit ratings

• ICRA Limited : ICRA A- / ICRA A2+; Outlook revised to Positive from Stable
• India Ratings & Research assigns IND A & IND A1; Stable Outlook

Installed capacity to reach 1,87,100 tonnes post commissioning of third production line in mid FY22

• Commissioned Hollow spindle line in November 2020

• 7000-ton production press lines commissioned in April 2021

Financial closure completed for the Capex Program - Post financial closure, drawdown would lead to improvement in
working capital debt levels

Declared Interim dividend of Rs. 0.50 per share



Industry Update
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U.S. new light vehicle sales in June reached 1.3 million units, Sales for the first half of the year are up by 30%, compared 

to the same period in 2020. U.S. fleet sales were up by 5% for January – June, compared to the same period last year.
North American Market

European truck market is continuing to recover, with new registrations expected to rebound by 18% this year after a 27% 
plunge in 2020. Supply side delays following disruptions and shortages will slow the upward trend, but order books suggest the 
recovery will last into 2022. 

European Market

Demand and consumption in the domestic auto sector is likely to remain strong during the upcoming quarters, led 
by normalisation in economic activities, healthy rural demand, lower interest rates and preference for personal mobilityDomestic Auto Sector 

In post COVID scenario, the consumer is likely to be a shift away from shared mobility options as people prioritise social distancing 

and personal hygiene. This would effectively translate into a higher preference for affordable personal mobility, which 
could boost sales for auto manufacturers.

Post Covid scenario

PLI scheme to boost growth – Rs. 57,042 crore (USD 7.81 billion) laid out for automobiles & auto components sector in 
Production Linked Incentive (PLI) scheme under the Department of Heavy Industries

PLI Scheme



Standalone Financial Highlights - Quarter

Note:  1. Revenue from operations excludes other income
2. EBITDA excludes other income

-1.3% 20.8% 23.1%

(In Rs. Cr)

Margins

-26.47

35.68

24.61

Q1 FY21 Q4 FY21 Q1 FY22

-22.9% 6.9% 6.0%Margins

-1.49

107.67
95.32

Q1 FY21 Q4 FY21 Q1 FY22

115.85

517.88

412.86

Q1 FY21 Q4 FY21 Q1 FY22

Revenue from Operations EBITDA PAT
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Profit and Loss (in Rs. Crs.) Q1FY22 Q1FY21 YoY Q4FY21 QoQ

Revenue from Operations 412.86 115.85 256.4% 517.88 -20.3%

Cost of Goods Sold 162.09 55.13 263.73 

Gross Profit 250.77 60.71 313.0% 254.15 -1.3%

Gross Profit Margin 60.7% 52.4% 49.1%

Employee Cost 31.51 21.18 23.79 

Power and Fuel 33.65 10.08 34.91 

Other Expenses 90.29 30.95 87.78 

EBITDA (excl. other Income) 95.32 -1.49 107.67 -11.5%

EBITDA Margin 23.1% -1.3% 20.8%

Other Income 0.80 0.61 2.21 

Depreciation 38.84 22.33 36.65 

Finance Cost 20.25 18.14 18.30 

Exceptional Item Gain / (Loss) - - -

Profit before Tax 37.02 -41.35 54.93 -32.6%

Profit before Tax Margin 9.0% -35.7% 10.6%

Tax 12.41 -14.88 19.25 

Profit After Tax 24.61 -26.47 35.68 -31.0%

Profit After Tax Margin 6.0% -22.9% 6.9%

Other Comprehensive Income 0.08 -0.07 0.54 

Total Comprehensive Income 24.70 -26.54 36.22 -31.8%

Standalone P&L - Quarter
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Key Operational Matrix

Revenue Mix – Q1FY22
Total Sales Volume Break-up (In tons)

Particulars Q1 FY22 Q4 FY21 Q-o-Q Q1 FY21 Y-o-Y FY21 FY20 Y-o-Y

Domestic Markets 11,684 21,217 -44.9% 3,400 243.6% 51,603 43,047 19.9%

Export Markets 10,221 9,693 5.4% 3,234 216.0% 26,977 22,955 17.5%

Total 21,905 30,910 -29.1% 6,634 230.2% 78,580 66,002 19.1%

Sales Realisations (Rs. / ton)

Particulars Q1 FY22 Q4 FY21 Q-o-Q Q1 FY21
Y-o-Y

FY21 FY20 Y-o-Y

Domestic Markets 1,62,700 1,52,522 6.7% 1,37,945 17.9% 1,44,759 1,52,008 -4.8%

Export Markets 2,13,507 1,95,800 9.0% 2,04,554 4.4% 1,94,851 1,90,834 2.1%

Total Revenue Breakup (Rs. Crs.)

Particulars Q1 FY22 Q4 FY21 Q-o-Q Q1 FY21 Y-o-Y FY21 FY20 Y-o-Y

Domestic Markets 190.11 323.60 -41.3% 46.90 305.4% 747.01 654.35 14.2%

Export Markets 218.23 189.79 15.0% 66.15 229.9% 525.65 438.06 20.0%

Other Income 0.80 2.21 -63.8% 0.62 31.1% 4.61 6.02 -23.4%

Export Incentive 4.52 4.49 0.7% 2.79 62.0% 15.72 19.41 -19.0%

Total 413.66 520.09 -20.5% 116.46 255.2% 1,292.99 1,117.84 15.7%

47%

38%

14%
1%

Domestic Exports - North America

Exports - Europe Exports - Others

89%

11%

Auto Others
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Export Revenue Break-up - Quarter

75%

20%

5%

71%

27%

3%

Q1 FY21
Q1 FY22

66.15

189.79

218.23

Q1 FY21 Q4 FY21 Q1 FY22

Export Revenue

(In Rs. Cr)

North America Europe Others

Geography wise Exports
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20%
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Manufacturing Capacity and Utilization - Quarter

Particulars
Installed 
Capacity

Q1 FY22 Q4 FY21 Q3 FY21 Q2 FY21 Q1 FY21 Q4 FY20

Production
(MT)

Utilization
(%)

Production
(MT)

Utilization
(%)

Production
(MT)

Utilization
(%)

Production
(MT)

Utilization
(%)

Production
(MT)

Utilization
(%)

Production
(MT)

Utilization
(%)

Ring Rolling 24,000 7,528 125.47% 7,345 122.42% 7,130 118.83% 4,793 79.88% 1,599 26.65% 3,448 57.47%

Forgings 46,000 12,037 104.67% 13,276 115.44% 11,112 96.63% 7,470 64.96% 3,182 27.67% 6,589 57.30%

Press* 107,200 15,871 59.22% 16,606 73.64% 12,845 64.23% 6,158 30.79% 3,129 15.65% 6,052 30.26%

Total Capacity 1,77,200 35,436 79.99% 37,227 92.95% 31,087 82.90% 18,421 49.12% 7,910 21.09% 16,089 42.90%

*Note: Installed capacity after commissioning of Hollow Spindle Line & 7000T Press Line
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Historical Financial Highlights -
Annual



Standalone Historical Financial Highlights - Annual

Note:  1. Revenue from operations excludes other income
2. EBITDA excludes other income

Revenue from Operations EBITDA
(In Rs. Cr)

Margins Margins

PAT

880.9

1,435.5

1,806.7

1,111.8

1,288.38

FY17 FY18 FY19 FY20* FY21**

15

157.82

284.24

379.50

203.72
229.93

FY17 FY18 FY19 FY20* FY21**

10.92

94.66

119.31

9.61

27.96

FY17 FY18 FY19 FY20* FY21**

18.3%21.0%19.8% 17.8%17.9% 0.9%6.6%6.6% 2.2%1.2 %

* - FY20 Performance impacted due to economic slowdown leading to sluggish demand for CVs
** - FY21 Performance impacted due to COVID-19 induced lockdown



Key Ratios

ROCE (%)

ROE (%) Debt to Equity (x)

Net Borrowings (In Rs. Cr)

16

6.5%

12.9%
14.9%

4.9% 6.0%

FY17 FY18 FY19 FY20* FY21**

2.3%

12.5%
13.7%

1.1%
3.1%

FY17 FY18 FY19 FY20* FY21**

934.44
822.83 879.02

948.80
1,070.13

FY17 FY18 FY19 FY20* FY21**

1.99

1.08 1.01 1.08 1.20

FY17 FY18 FY19 FY20* FY21**

* - FY20 Performance impacted due to economic slowdown leading to sluggish demand for CVs
** - FY21 Performance impacted due to COVID-19 induced lockdown



Profit and Loss (in Rs. Crs.) FY21** FY20* FY19 FY18 FY17

Revenue from Operations 1,288.38 1,111.82 1,806.69 1,435.47 880.91 

Cost of Goods Sold 645.47 506.73 926.50 713.78 367.94 

Gross Profit 642.91 605.09 880.19 721.69 512.97 

Gross Profit Margin 49.9% 54.4% 48.7% 50.3% 58.2%

Employee Cost 90.37 94.24 96.82 87.39 78.98 

Power and Fuel 93.54 97.19 142.48 121.68 86.65 

Other Expenses 229.07 209.95 261.39 228.38 189.52 

EBITDA 229.93 203.72 379.50 284.24 157.82 

EBITDA Margin 17.8% 18.3% 21.0% 19.8% 17.9%

Other Income 4.61 6.02 2.99 4.19 8.15 

Depreciation 116.28 120.16 120.83 84.40 74.73 

Finance Cost 76.78 75.15 79.22 69.82 74.98 

Exceptional Item Gain / (Loss) - - - - -

Profit before Tax 41.48 14.42 182.44 134.21 16.27 

Profit before Tax Margin 3.2% 1.3% 10.1% 9.3% 1.8%

Tax 13.52 4.80 63.13 39.55 5.34 

Profit After Tax 27.96 9.61 119.31 94.66 10.92 

Profit After Tax Margin 2.2% 0.9% 6.6% 6.6% 1.2%

Other Comprehensive Income 0.33 -0.27 -0.85 -0.10 0.18 

Total Comprehensive Income 28.29 9.34 118.46 94.56 11.11 

Standalone P&L - Annual

17* - FY20 Performance impacted due to economic slowdown leading to sluggish demand for CVs
** - FY21 Performance impacted due to COVID-19 induced lockdown



Assets (in Rs. Crs.) Mar-21** Mar-20* Mar-19 Mar-18 Mar-17

Non - Current Assets 1,555.85 1,445.02 1,308.43 1,163.71 1,117.74

Property Plant & Equipments 1,221.83 1,157.32 1,104.86 1,065.48 1,013.07

CWIP 272.02 216.44 129.59 43.56 50.42

Intangible assets 0.79 0.82 1.45 2.42 3.37

Right of use asset 10.09 8.41 0.00 0.00 0.00

Financial Assets

(i) Trade receivables 0.00 3.71 0.00 0.00 0.00

(ii) Investments 19.38 19.30 19.30 19.30 19.30

(iii) Loans 13.87 13.50 12.50 12.22 12.58

(iv) Other Financial Assets 0.52 0.71 0.52 0.26 13.86

Non - Current Assets (Net) 2.50 2.50 0.00 0.00 0.00

Other Non Current Assets 14.85 22.32 40.21 20.46 5.14

Current Assets 1,123.39 732.61 840.65 848.65 693.81

Inventories 424.00 357.19 331.26 299.39 228.56

Financial Assets

(i)Trade receivables 559.93 302.60 466.04 472.20 393.74

(ii)Cash and cash equivalents 66.59 2.26 1.94 0.37 0.20

(iii)Bank balances other than cash and cash 
equivalents

0.22 0.07 0.54 0.01 0.87

(iv) Loans 1.63 7.32 0.61 0.86 0.96

(v) Other Financial Assets 27.47 32.31 26.89 37.43 1.98

Current Tax Assets (Net) 0.14 0.14 0.23 0.23 1.04

Other Current Assets 43.41 30.72 13.15 38.17 66.46

Total Assets 2,679.23 2,177.63 2,149.09 2,012.36 1,811.56

Equity & Liabilities (in Rs. Crs.) Mar-21** Mar-20* Mar-19 Mar-18 Mar-17

Total Equity 889.97 876.43 872.90 759.18 469.55

Share Capital 31.93 32.61 32.61 32.59 28.67

Reserves & Surplus 858.04 843.82 840.30 726.59 440.88

Non-Current Liabilities 750.26 558.78 535.02 458.78 477.02

(i) Borrowings 663.60 479.03 458.16 386.08 423.31

(ii) Lease Liabilities 3.78 3.53 0.00 0.00 0.00

(iii) Other Finanical Liabilities 0.00 0.00 0.00 0.00 10.17

Deferred Tax Liabilities 65.88 59.45 57.18 34.44 22.89

Other Non Current Liabilities 16.99 16.78 19.69 38.26 20.64

Current Liabilities 1,039.01 742.42 741.16 794.40 864.99

Financial Liabilities

(i) Borrowings 449.02 364.25 332.07 345.16 430.62

(ii) Lease Liabilities 0.22 0.40 0.00 0.00 0.00

(iii) Trade Payables 429.16 206.93 264.72 288.86 275.76

(iv) Other Financial Liabilities 141.44 157.91 120.90 146.91 148.63

Other Current Liabilities 12.28 7.59 15.98 6.45 0.00

Provisions 5.20 5.34 5.58 2.91 2.36

Current tax liabilities (net) 1.70 0.00 1.91 4.11 7.63

Total Equity & Liabilities 2,679.23 2,177.63 2,149.09 2,012.36 1,811.56

Standalone Balance Sheet

18* - FY20 Performance impacted due to economic slowdown leading to sluggish demand for CVs
** - FY21 Performance impacted due to COVID-19 induced lockdown



Particulars (Rs. Crs) FY21** FY20* FY19 FY18 FY17

Net Profit Before Tax 41.48 14.42 182.44 134.21 16.27 

Adjustments for: Non -Cash Items / Other Investment or Financial Items 184.53 176.67 180.22 153.02 141.24 

Operating profit before working capital changes 226.01 191.09 362.66 287.24 157.51 

Changes in working capital -93.94 66.78 -48.41 -138.88 -8.94 

Cash generated from Operations 132.07 257.86 314.25 148.36 148.57 

Direct taxes paid (net of refund) -5.57 -6.70 -41.48 -23.32 -4.23 

Net Cash from Operating Activities 126.50 251.16 272.77 125.03 144.33 

Net Cash from Investing Activities -226.22 -224.93 -253.85 -109.55 -108.49 

Net Cash from Financing Activities 164.05 -25.90 -17.35 -15.32 -36.75 

Net Decrease in Cash and Cash equivalents 64.32 0.33 1.57 0.16 -0.91 

Add: Cash & Cash equivalents at the beginning of the period 2.26 1.94 0.37 0.20 1.12 

Cash & Cash equivalents at the end of the period 66.59 2.26 1.94 0.37 0.20 

Standalone Cashflow Statement - Annual

19* - FY20 Performance impacted due to economic slowdown leading to sluggish demand for CVs
** - FY21 Performance impacted due to COVID-19 induced lockdown
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Conference Call Details

Scheduled on: Monday, July 26, 2021 at 16:00 Hours India Time

Pre-Registration Link:

Q1 FY22 Earnings Call

https://services.choruscall.in/DiamondPassRegistration/register?confirmationNumber=5180765&linkSecurityString=12c898dd04


Thank You

Investor Relations Advisor :

Strategic Growth Advisors Pvt. Ltd.
CIN: U74140MH2010PTC204285

Mr. Kunal Bhoite / Mr. Jigar Kavaiya
E: kunal.bhoite@sgapl.net / jigar.kavaiya@sgapl.net
T: +91 9833217607 / +91 9920602034

www.sgapl.net

Contact Information

Company :

Ramkrishna Forgings Limited
CIN: L74210WB1981PLC034281

Mr. Lalit Kumar Khetan
Executive Director & CFO
E: lalit.khetan@ramkrishnaforgings.com

www.ramkrishnaforgings.com
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