Strides Shasun Strides Shasun Limited Tel : +91 80 6784 0000

“Strides House”, info@stridesshasun.com
Bilekahalli, Bannerghatta Road, wwwsiridesshasun.com
Bengaluru - 560076. Karnataka.
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BSE Limited The National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Exchange Plaza , Bandra-Kurla Complex

Dalal Street, Mumbai — 400 001 Bandra (E) Mumbai - 400 051

Scrip code: 532531 Scrip code: STAR

Dear Sirs,

Sub:  Outcome of Board Meeting - Standalone & Consolidated Unaudited Financial Results
along with Limited Review Report for the quarter ended June 2016 & Press Release

We are pleased to enclose the Standalone and Consolidated Unaudited Financial Results of the
Company along with Limited Review Report of the statutory auditors for the quarter ended June
2016, as approved by the Board of Directors of the Company at their meeting held today, along

with a press release issued in this regard.

The board meeting commenced at 1100 hrs and concluded at 1330 hrs.
This is for your information and records.

Thanks & Regards,
For STRIDES SHASUN LIMITED,

Wi

BADREE KOMANDUR
GROUP CFO & CS

Strides Shasun Limited - (Formerly known as Strides Arcolab Limited) CIN ; 1L24230MH1990PLCO57062
REGD. OFF : 201, Devavrata, Sector 17, Vashi, Navi Murnbai - 400703, India / Tel : 91 22 2789 2924 / 91 22 2789 3199 / Fax : 91 22 2789 2942
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Strides Shasun announces Q1 FY17 results
Q1 FY17 Pharma Revenues* at INR 8,699 Mn, Growth of 43% YoY,
Pharma EBITDA at INR 1,451 Mn, Growth of 57% YoY

Bengaluru, August 17, 2016: Strides Shasun (BSE: 532531, NSE: STAR) today announced its Q1 FY17
results under Indian Accounting Standards (Ind-AS)

Consolidated Financial & Performance Highlights (Pharma & Biotech) INR Mn

Revenues* 8,699 A 43
EBITDA 1,437 63%
EBITDA % 17% 200bps
Adj PAT* 417
Adj EPS* 4.67

* Including MTM gain on Mutual funds INR 61 Mn, excluding Merger & restructuring costs of INR 46 Mn and Fair valuation of derivative
Instruments and others INR 49 Mn

e Starting this quarter, results prepared under Indian Accounting Stahdards (Ind-AS)

* Total revenues* at INR 8,699 Mn against INR 6,094 Mn in Q1 FY16, up 43% YoY

® Gross Margin at 51% versus 49% in Q1 FY16, expansion of 140 bps

e Research and development spend for the quarter at INR 228 Mn up 75% YoY.

e Total EBITDA at INR 1,437 Mn against INR 883 Mn up 63% YoY

¢ Net Interest cost for the quarter at INR 390 Mn

* Depreciation and amortization for the quarter at INR 484 Mn. Increase in depreciation and
amortization on account of full quarter impact of acquisitions from previous quarter and closure
of Moberg portfolio and Universal Corporation acquisitions during the quarter

* Adjusted PAT for Q1 FY 17 at INR 417 Mn, Adjusted EPS at INR 4.67

Arun Kumar, Executive Vice Chairman and Managing Director, stated “Our regulated markets business
and institutional business continue to track well and have delivered another strong quarterly
performance. Integration of inorganics in emerging markets has taken longer than we anticipated. All the
acquired businesses are now integrated and we believe emerging markets will return to normal growth
in the near future. The commodity API business continues to put pressure on margins with cost of
compliance going up. We are focussed on improving the quality of our businesses and have taken various
initiatives that will start bearing results in the second half of the fiscal year”

*Due to changes under IND AS SEBI results publish gross revenues versus Net Revenues in the past, however for comparison
to historical performance in press release we have taken Revenues as Gross revenues — Excise
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Pharma Performance Highlights — Q1 FY17

Global Pharma Business INR Mn
Revenues 6,094 8,699 43%
EBITDA 923 1,451 57%
EBITDA % 15% 17% 150bps
Adj Pharma EPS* 4,97

* Including MTM gain on Mutual funds INR 61 Mn, excluding Merger & restructuring costs of INR 46 Mn, Biotech INR 27 Mn and Fair valuation of
derivative Instruments and others at INR 49 Mn

Revenue Composition by Business - Global Pharma INR Mn

Regulated Markets I 1,784 3,706 100% +
Emerging Markets 877 1,447 65%
Institutional Business 985 1,378 40%
PSAl 2,448 2,168 -11%
Total Revenues 6,094 8,699 43%

Regulated Markets Business

¢ Revenues at INR 3,706 Mn in Q1 FY17, representing 43% of total revenues

e Revenues grew more than 100% to INR 3,706 Mn against iINR 1,784 Mn in Q1 FY16

o All front end markets tracking well with healthy EBITDA margins in spite of higher investments in
R&D to build the future pipeline

¢ In North America, base portfolio delivered a steady performance while the growth in revenues
was driven by improved market share for recently commercialised products and successful re-
launch of acquired Moberg OTC portfolio under Strides label.

*  Witnessing improved product approval rate under GDUFA goal date regime. Received three
product approvals during the quarter from USFDA including first FTF approval — Roflumilast
(Market Value USS 174 Mn), Metronidazole Tablets (Market Value USS 50 Mn) and Efavirenz
Tablet (Market Value USS 150 Mn).

* Arrow pharmaceutical in Australia delivered a steady quarterly performance benefiting from a
strong performance by branded portfolio and launch of two first to market opportunities in the
generic portfolio. Strengthening product portfolio for generics and consumer businesses,
improving compliance for Arrow portfolio at pharmacy level and building supply chain efficiencies
through backward integration to be the key priorities for the year.

Emerging Markets Business
e Revenues at INR 1,447 Mn in Q1 FY17, representing 17 % of total revenues
e Revenues grew by 65% to INR 1,447 Mn against INR 877 Mn in Q1 FY16
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e Africa business delivered steady performance during the quarter despite macro headwinds
including forex shortage in few countries. Universal Corporation’s acquisition in east Africa
successfully integrated during the quarter. Exercise to match primary and secondary inventory
has taken longer than expected, business to see strong rebound in H2 FY 17. Focus on
strengthening presence across sub Saharan Africa by leveraging a strong portfolio, better
penetration through local field force and scaling up of local manufacturing set up including new
plants going on stream.

¢  First full quarter contribution of India acquisitions, integration of inorganics taking longer than
anticipated including re - calibration of supply chain.

* Entry into new market of South East Asia and Russia CIS gaining momentum, focus on product
registrations and scaling up local sales and marketing footprint

Institutional Business
¢ Revenues atINR 1,378 Mn in Q1 FY17, representing 16 % of total revenues
* Revenues grew by 40% to INR 1378 Mn against INR 985 Mn in Q1 FY16
* Strong quarterly performance driven by Anti Malaria portfolio, lumpiness in ARV portfolio
e HCV franchise including “Virso” and “Virpas” gaining strength in key emerging markets
* Focus on improving market share for donor funding programs through local manufacturing of
institutional products in Africa and backward integration to API

Pharmaceutical Services and Active Ingredients (PSAI)

e Revenues at INR 2,168 Mn in Q1 FY17, representing 25 % of total revenues

¢ Revenues decline 11% to INR 2,168 Mn against INR 2,448 Mn in Q1 FY16

e Weakness in APl business on account of lower customer off take, portfolio rationalization with a
focus on improving product mix and ongoing realignment of infrastructure for captive
consumption. Lower revenue base and higher compliance cost impacts margins for the business
during the quarter. Restructuring efforts have been stepped up, expect quality of business to start
improving towards the end of the fiscal year.

e CRAMS business divestment to be completed in Q2 FY17

Pharma R&D - Building robust product pipeline
e R&Dspend for Q1 FY17 at INR 228 Mn, against INR 130 Mn in Q1 FY16

* 53 cumulative ANDA filings (non-PEPFAR) with USFDA including 1 product filed during the quarter
e 27 ANDA filings pending approval from USFDA
e 18 cumulative PEPFAR filings with 17 tentative approvals

Corporate Updates

Carving out APl commodity division
While retaining the key strategic rationale for the merger with Shasun for integrated product

development and supply chain security, we find the large commodity APl manufacturing business
(Ibuprofen, Gabapentin, Ranitidine) requires a different level of focus. With the new set of regulatory and
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statutory compliance the commodity API business will need its own leadership team and strategy. To
achieve its strategic objectives the business will be carved out as a 100% subsidiary.

Other corporate updates

Successful USFDA audit at Bangalore facility in February 2016 , Establishment Inspection report
received

Completed USFDA audit of the new topical’s block at the Bangalore facility, Zero 483 observations
Successful closure of Universal corporation acquisition in East Africa during the quarter

Generic Partners acquisition achieved closure, to accelerate R&D efforts for Australian Market
Shareholder’s approval in place for divestment of CRAMS API business, transaction closure
subject to other customary closing conditions

Biotech

R&D spend during the quarter at INR 14 Mn, against INR 40 Mn in Q1 FY16

Successfully scaled up our first biosimilar bioprocess for the pivotal clinical study

Published the pilot phase 1 study report for our first biosimilar

Initiated production of biocompatibility batches for our second biosimilar

Civil construction is on schedule for our bio-pharmaceutical facility at Doddaballapur, Bangalore
100% Export Oriented Unit (EQU) license received for the upcoming bio-pharmaceutical facility
at Doddaballapur, Bangalore

Page | 4
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Annexure:
EBITDA Computation:

SEBI Results Column 1
Profit from ordinary activities before finance cost & Exceptional ltems as 1,168
per SEBI reporting

Less: Interest, Dividend income, Gain on sale of securities 215
Add : Depreciation and Amortization 484
Consolidated EBITDA as per press release 1,437
Add: Biotech R&D Spend 14
Global Pharma EBITDA as per press release 1,451

About Strides Shasun

Strides Shasun, listed on the Bombay Stock Exchange Limited (532531) and National Stock Exchange of

India Limited (STAR), is a vertically integrated global pharmaceutical Company headquartered in

Bangalore.

Institutional Business and Pharmaceutical Services & Active Ingredients.

The Company has four business verticals, viz., Regulated Markets, Emerging Markets,

The Company has global manufacturing foot print with 14 manufacturing facilities spread across three

continents including 6 US FDA approved facilities and 8 facilities for the emerging markets. The Company

has three dedicated R&D facilities in India with global filing capabilities and a strong commercial footprint

across 85 countries Additional information is available at the Company’s website at www.stridesarco.com

For further information, please contact:

Strides

Badree Komandur, CFO
+91 806784 0747

Investors:
Kannan. N: 491 98450 54745

Vikesh Kumar: +91 80 6784 0827
Sandeep Baid : +91 80 6784 0791

PR Consultancy

Fortuna PR
K Srinivas Reddy: +91 9000527213
srinivas@fortunapr.in

K Priya: +91 9535425418
priya@fortunapr.in
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Deloitte
Haskins & Sells

Chartered Accountants
Deloitte Centre
Anchorage Il

100/2 Richmond Road
Bengaluru - 560 025
India

Tel: +91 (080) 6627 6000
Fax: +91 (080) 6627 6013

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF STRIDES SHASUN LIMITED

1.

We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results of STRIDES
SHASUN LIMITED (“the Holding Company”) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group”), its jointly controlled entities and its share of the loss of its
associates for the Quarter ended June 30, 2016 (“the Statement”), being submitted by the Holding Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016. This Statement
which is the responsibility of the Holding Company’s Management and approved by the Board of Directors,
has been prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 347), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to issue a report on the Statement based on our review.

We conducted our review of the Statément in accordance with the Standard on Review Engagements (SRE)
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued
by the Institute of Chartered Accountants of India. This Standard requires that we plan and perform the review
to obtain moderéte assurance as to whether the Statement is free of material misstatement. A review is limited
primarily to inquiries of Holding Company personnel and analytical procedures applied to financial data and
thus provides less assurance than an audit. We have not performed an audit and, accordingly, we do not
express an audit opinion.

The Statement includes the results of the following entities:

SL Name of the entities
No.
I Africa Pharmaceutical Development Company
2 Akorn Strides LLC s
3 Alliance Pharmacy Pty Limited
4 Altima Innovation Inc
5  Aponia Laboratories Inc.
6  Arrow Pharma (Private) Limited (formerly known as Lex Pharma Lanka (Private) Limited)
7 Arrow Pharma Life Inc.
8  Arrow Pharma Pte Limited (formerly known as Strides Remedies Pte. Limited)
9 Arrow Pharma Pty Limited (formerly known as Strides Arcolab (Australia) Pty Limited)
10 Arrow Remedies Private Limited (formerly known as Lex Pharma Private Limited)
11 Arrow Pharmaceuticals Pty Limited (formerly known as Strides (Australia) IP Pty Limited)
12 Beltapharm SpA
13 Chemsynth Laboratories Private Limited
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14  Congo Pharma SPRL
15 Fagris Medica Private Limited
16 Oncobiologics Inc
17 Pharmacy Alliance Group Holdings Pty Limited
18  Pharmacy Alliance Investments Pty Limited
19 Pharmacy Alliance Pty Limited
20 Shasun NBI LLC
Shasun Pharma Solutions Inc.
22 Shasun Pharma Solutions Limited
23 Shasun USA Inc.
24 Sorepharma SA
25  SPC Co. Limited
26  Stabilis Pharma Inc

27  Stelis Biopharma (Malaysia) SDN BDH (formerly known Agila Biotech (Malaysia) SDN
BHD)
28  Stelis Biopharma Private Limited (formerly known Inbiopro Solutions Private Limited)

29 Strides Africa Limited

30  Strides Arcolab (Australia) Pty Limited

31  Strides Arcolab International Limited

32 Strides Biologix Private Limited

33 Strides CIS Limited

34  Strides Emerging Markets India Private Limited

35 Strides Healthcare Private Limited (formerly known as Strides Actives Private Limited)
36  Strides Pharma (Cyprus) Limited

37  Strides Pharma-(SA)

38  Strides Pharma (UK) Limited

39  Strides Pharma Asia Pte. Limited (formerly known Agila Specialties Asia Pte. Limited)
40  Strides Pharma Botswana (Pty) Limited

41  Strides Pharma Cameroon Limited

42 Strides Pharma Global Pte Limited

43  Strides Pharma Inc

44  Strides Pharma International Limited

45  Strides Pharma Limited

46  Strides Pharma Mozambique

47  Strides Pharma Namibia Pty Limited

48  Strides Shasun (UK) Limited (formerly known as Co-Pharma Limited)
49  Strides Specialties (Holdings) Limited

50  Strides Vital Nigeria Limited

51  SVADS Holdings SA

52 Universal Corporation
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4.

n

We did not review the interim financial information of 16 subsidiaries included in the consolidated financial
results, whose interim financial results reflect total revenues of Rs. 45,578 Lakhs for the Quarter ended June
30, 2016, and total profit after tax of Rs. 2,033 Lakhs and Total comprehensive income of Rs. 2,033 Lakhs
for the Quarter ended June 30, 2016, as considered in the consolidated financial results. These interim financial
information have been reviewed by other auditors whose reports have been furnished to us by the Management
and our report on the Statement, in so far as it relates to the amounts and disclosures included in respect of
these subsidiaries, jointly controlled entities and associates, is based solely on the reports of the other auditors.

The consolidated financial results includes the interim financial information of 34 subsidiaries and 1 jointly
controlled entities which have not been reviewed by their auditors, whose interim financial information reflect
total revenue of Rs. 5,134 Lakhs for the Quarter ended June 30, 2016, and total loss after tax of Rs. 3 Lakhs
and Total comprehensive loss of Rs. 3 Lakhs for the Quarter ended June 30, 2016, as considered in the
consolidated financial results. The consolidated financial results also includes the Group’s share of loss after
tax of Rs. 10 Lakhs and Total comprehensive loss of Rs. 10 Lakhs the Quarter ended June 30, 2016, as
considered in the consolidated financial results, in respect of 1 associate, based on their interim financial
information which have not been reviewed by their auditors.

Based on our review conducted as stated above and based on the consideration of the reports of the other
auditors referred to in paragraph 4 above and except for the possible effects of the matter described in
paragraph 5 above, nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with the aforesaid Indian Accounting Standards and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as modified
by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

Emphasis of Matter ‘

We draw attention to Note 10 to the Statement regarding the notification of claims received from Mylan under
the terms of the Share Purchase Agreements (SPAs) for sale of the investments in entities in the Specialties
products business in an earlier year, which the Company has disputed. As stated in the Note, the Company
has provided a guarantee in favour of Mylan and certain amounts have been set aside in escrows under the
terms of the SPAs. As explained in the Note, given the nature of the claims included in the notification and
the information provided by Mylan so far, the Company has not been able to make a reliable estimate of
obligations, if any, on these claims and has made the disclosures under Ind AS 37 “Provisions, Contingent
Liabilities and Contingent Assets” in this regard. Our opinion on the Statement is not qualified in respect of
this matter.

We have not reviewed the consolidated financial results and‘other financial information for the Quérter ended
June 30, 2015 which have been presented solely based on the financial information compiled by the
Management. '

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

Loy

V. Srikumar
Partner

BENGALURU, August 17, 2016 (Membership No. 84494)
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF STRIDES SHASUN LIMITED

1.

We have reviewed the accompanying Statement of Standalone Unaudited Financial Results of STRIDES
SHASUN LIMITED (“the Company”) for the Quarter ended June 30, 2016 (“the Statement”), being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July
5,2016. This Statement which is the responsibility of the Company’s Management and approved by the Board
of Directors, has been prepared in accordance with the recognition and measurement principles laid down in
the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India. Our responsibility is to issue a report on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’, issued
by the Institute of Chartered Accountants of India. This Standard requires that we plan and perform the review
to obtain moderate assurance as to whether the Statement is free of material misstatement. A review is limited
primarily to inquiries of Company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and, accordingly, we do not express
an audit opinion.

Based on our review conducted as stated above, nothing has come to our attention that causes us to believe
that the accompanying Statement, prepared in accordance with the aforesaid Indian Accounting Standards and
other accounting principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016, including the
manner in which it is to be disclosed, or that it contains any material misstatement.

Emphasis of Matter

We draw attention to Note 9 to the Statement regarding the notification of claims received from Mylan under
the terms of the Share Purchase Agreements (SPAs) for sale of the investments in entities in the Specialties
products business in an earlier year, which the Company has disputed. As stated in the Note, the Company
has provided a guarantee in favour of Mylan and certain amounts have been set aside in escrows under the
terms of the SPAs. As explained in the Note, given the nature of the claims included in the notification and
the information provided by Mylan so far, the Company has not been able to make a reliable estimate of
obligations, if any, on these claims and has made the disclosures under Ind AS 37 “Provisions, Contingent
Liabilities and Contingent Assets” in this regard. Our opinion on the Statement is not qualified in respect of
this matter.
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5. We have not reviewed the fihancial results and other financial information for the Quarter ended June 30,
2015 which have been presented solely based on the financial information compiled by the Management.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)
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