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NOTICE
Zee News Limited 

Ordinary businesses:

Auditors of the Company to hold office from the conclusion of this meeting until the conclusion of the next Annual General 

By order of the Board

Pushpal Sanghavi
Company Secretary

Place: Mumbai

Registered Office:

NOTES:

p

Annual General Meeting.

seven days in advance of the meeting so as to enable the management to keep the information ready at the meeting.

Account Number for identification.

plicate

By order of the Board

Pushpal Sanghavi
Company Secretary

Place : Mumbai

Registered Office:
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CERTIFICATION ON FINANCIAL STATEMENTS OF THE COMPANY

i) these statements do not contain any materially untrue statement or omit any material fact or contain statement that might 
be misleading;

the effectiveness of the internal control systems of the Company pertaining to financial reporting and have disclosed to the 

and steps taken or proposed to be taken to rectify those deficiencies. 

(d) During the year:

i) There has not been any significant change in internal control over financial reporting;

ii) There have not been any significant changes in accounting policies; and 

Punit Goenka Dinesh Garg
Managing Director  Chief Financial Officer

Place: Mumbai
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The Members of 
Zee News Limited

FINANCIAL PERFORMANCE

(` in Millions) 
Particulars For the year ended

March 31, 
2011

March 31, 
2010

Gross Income 2,442.22
Total Expenses 2,278.01
Profit before Tax 164.21
Provision for Taxation 66.41
Profit after Tax 97.80

1,125.42
Balance Carried to Balance Sheet 1,223.22

DIVIDEND

operations and hence no dividend is recommended for the year 

OPERATIONS & STRATEGY

the channel undertook several pioneering initiatives like the 

company. 

and Time Spent. (Source: TAM) 

`
` `

of `

in the regional markets. Increased operational efficiencies 

margins provided your Company an edge over competition and 

on current deliverables.

PUBLIC DEPOSITS

CORPORATE SOCIAL RESPONSIBILITY

business in your Company. Your Company is conscious about its 

the channels are developed keeping this in mind. Your Company 
continuously engages itself in various activities addressing social 
issues.

DIRECTORS’ REPORT
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making the planet greener.

Ministry of Home Affairs). 

GROUP

EMPLOYEES STOCK OPTION SCHEME

Board of India (Employee Stock Option Scheme and Employee 

CORPORATE GOVERNANCE

Company. Report on Corporate Governance as stipulated 

a Management Discussion and Analysis Report forms part of the 
Annual Report.

Report.

DIRECTORS

appreciation for the contributions made by Mr. Laxmi N. Goel 
as one of the founder Directors of the Company. 

SUBSIDIARY COMPANY

and forms part of this report. 

provided in and forms part of this Annual Report. 

general exemption from applicability of provisions of Section 

financial highlights of the Subsidiary Company forms part of the 
Consolidated financial statement. The Annual Accounts of the 

of the Company and the Subsidiary Company. The Company 
shall furnish copy of Annual Report of the Subsidiary to any 
Member of the Company on demand. 

AUDITORS

conclusion of the ensuing Annual General Meeting and are 

The Company has received communication from the Statutory 

CONSERVATIONOFENERGY, TECHNOLOGYABSORPTION
AND FOREIGN EXCHANGE EARNINGS AND OUTGO

Current Affairs Channels in Hindi and various regional languages. 

(Disclosure of Particulars in the Report of the Board of Directors) 

Conservation of Energy

energy consumption and every endeavor has been made to 

energy as far as possible. 
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Technology Absorption

and tapping the latest and best technology in the industry. 

Foreign Exchange Earnings and Outgo

Particulars of foreign exchange earnings and outgo during the 

PARTICULARS OF EMPLOYEES

Total Remuneration `

PGDBM

Total Experience & Date of 

Previous Employment 
Ltd.)

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to th

that:

(i) in the preparation of the Annual Accounts for the year 

departures;

(ii) they have selected such accounting policies in consultation 

and made judgments and estimates that are reasonable 

of affairs of the Company as at the end of the financial 
year and of the profit of the Company for the financial year 

(iii) they have taken proper and sufficient care to the best of their 

of the Company and for preventing and detecting fraud 
and other irregularities; and 

(iv) they have prepared the Annual Accounts on a going 
concern basis.

ACKNOWLEDGEMENTS

Your Board takes this opportunity to place on record its 
appreciation for the dedication and commitment of employees 

your Company. Your Directors also express their gratitude for 

ommunications and Information 

Vendors and Service Providers. 

For and on behalf of the Board

Punit Goenka Naresh Kumar Bajaj 
Managing Director Director

Place: Mumbai
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ANNEXURES TO DIRECTORS’ REPORT

ANNEXURE A

Statement relating to Subsidiary Company pursuant to Section 212 of the Companies Act, 1956

No. Name of the Subsidiary Zee Akaash News Pvt. Ltd.

The Financial year of the subsidiary company ended on
Holding Company

`

ii) For the previous financial years of the subsidiaries since it became a subsidiary 
NIL
NIL

` in Lacs)
ii) For the previous financial years of the subsidiaries since it became a subsidiary 

(` in Lacs)

For and on behalf of the Board

Place: Mumbai Punit Goenka Naresh Kumar Bajaj 

Sr. No. Name

Churu Trading Co. Pvt. Ltd.
Ganjam Trading Co. Pvt. Ltd.
Prajatma Trading Co. Pvt. Ltd.
Briggs Trading Co. Pvt. Ltd.
Veena Investments Pvt. Ltd
Ambience Business Services Pvt. Ltd.
Essel Infraprojects Ltd.
Churu Enterprises LLP
Prajatma Enterprises LLP

Premier Finance and Trading Co. Ltd.

Buddha Films Pvt. Ltd.

Intrex India Ltd.

ANNEXURE B

Sr. No. Name

Prime Publishing Ltd.
Mediavest India Pvt. Ltd.
Vasant Sagar Properties Pvt. Ltd.
Essel Sports Private Limited

Dish TV India Ltd. 

Shirpur Gold Refinery Limited
Solid Containers Ltd.
Essel Airport Infrastructure Pvt. Ltd.
Pan India Infrastructure Pvt. Ltd.

Essel Sagar Damoh Toll Roads Limited
Essel Bhind Mihona Gopalpur Toll Roads Limited
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Sr. No. Name

Essel Bina Khimlasa Malthon Toll Roads Limited

Essel Ahmedabad Godhra Toll Roads Limited

Edisons Continental Laboratories Pvt. Ltd..
Essel Ship Breaking Ltd.
Continental Drug Company Pvt. Ltd.

Rama Associates Ltd.
Essel International Ltd.
Essel Agro Pvt. Ltd.
ICL Heroes Sports Pvt. Ltd.
ICL Rockets Sports Pvt. Ltd.
Lahore Badshahs Pvt. Ltd.

Sr. No. Name

Royal Bengal Sports Pvt. Ltd.
ICL Lions Pvt. Ltd.

Rupee Finance and Management Pvt. Ltd. 

Agrani Holdings (Mauritius) Limited 
Asian Satellite Broadcast Pvt. Ltd.
Integrated Subscriber Management Services Limited

Essel Corporate Resources Pvt. Ltd.

To 

Zee News Limited

Zee News Limited 

Governance. It is neither an audit nor an expression of opinion of the financial statements of the Company.

maintained by the Company.

For MGB & Co.

Chartered Accountants

Lalit Kumar Jain
Partner

AUDITORS’ CERTIFICATE
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CORPORATE GOVERNANCE REPORT
CORPORATE GOVERNANCE PHILOSOPHY

BOARD OF DIRECTORS

Composition & Category of Directors

Composition of the Board as on March 31, 2011 

Category of Directors No. of Directors % to total No. of Directors

Executive Directors

Total 5 100.00

Independent Directors provide appropriate annual certifications to the Board confirming satisfaction of the conditions of their being 

Name of Director Category Attendance at No. of 
Directorship

of other 
Public

Companies

No. of Memberships/ 
Chairmanship of other 

Board Committees

Board
Meetings

(6 Meetings)

11th AGM
held on 

31/08/10

Membership Chairmanship

Subhash Chandra Yes

Laxmi N. Goel* NA NA NA

Naresh Kumar Bajaj Yes

Vinod Bakshi Yes

K. U. Rao Yes

Punit Goenka**
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Board Meetings and Procedure

BRIEF PROFILE OF DIRECTOR PROPOSED TO BE RE-APPOINTED AT THE ENSUING ANNUAL GENERAL MEETING

K. U. Rao,

Limited as its Chief Executive Officer.

Mr. Rao neither holds directorship in any other Indian Public Limited Company nor holds any shares in the Company.

CODE OF CONDUCT

The Board of Directors of the Company has approved and adopted Code of Conduct for Members of the Board and Senior 
Management of the Company. The Code is circulated to all the members of the Board and senior management personnel and the 

Declaration

I confirm that the Company has obtained from all Directors and Senior Management of the Company their affirmation of 

Punit Goenka
Managing Director 

BOARD COMMITTEES

taken on record by the Board at its meetings. 

detailed hereunder. 

Audit Committee
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Name & Designation of Committee Member Category No. of meetings attended during 
the year under review

remuneration.

Remuneration Committee & Policy

To decide all the elements of remuneration package of Executive Director(s). 

Remuneration Policy of the Company is to benchmark against best policies and compensation levels based on Industry standards. 

Nil remuneration. 
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Details of remuneration paid to Non-Executive Directors

`

`

as under: 

Name of Director Sitting Fees Paid Commission Payable Total
Subhash Chandra
Naresh Kumar Bajaj
Vinod Bakshi
K. U. Rao
*Punit Goenka
*Laxmi N. Goel
Total 820,000 1,349,500 2,169,500

Share Transfer & Investor Grievance Committee

Members. The Company Secretary is the Secretary of the Committee. 

same to Share Transfer & Investor Grievance Committee. 

Nature of Correspondence Received Replied/Resolved Pending

Total 16 16 -

GENERAL BODY MEETINGS

Financial Year Day, Date and Time of the meeting Venue
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Alteration of Articles of Association of Company.

Register at the office of Registrar & Share Transfer Agent instead of Registered Office 
of the Company.

Introduction and implementation of Employee Stock Option Scheme.

Alteration of Articles of Association of Company.

Ltd. (CSE) 

proposed at the ensuing Annual General Meeting needs to be passed by Postal Ballot. 

DISCLOSURES

COMPLIANCE WITH NON-MANDATORY REQUIREMENTS

Remuneration Committee

MEANS OF COMMUNICATION

Management Discussion and Analysis Report forming part of this Annual Report is annexed separately. 

GENERAL SHAREHOLDER INFORMATION
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1. Date, Time and Venue of 
Shareholder’s Meeting

Meeting : Annual General Meeting

2. Financial Year

3. Date of Book Closure

4. Registered Office

5. Corporate Office

6. Listing on Stock Exchanges Bombay Stock Exchange Limited (BSE)
National Stock Exchange of India Limited (NSE)

7. Stock Code

8. ISIN No.

9. Company Identification No.

10. Registrar & Share Transfer Agent

11. Investor Relation Officer Mr. Pushpal Sanghavi 

12 Dividend

13. Change of Address

SHAREHOLDERS' INFORMATION
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14. Unclaimed Shares

Description Number of 
shareholders

Number of 
Equity Shares

Aggregate number of shareholders and the outstanding shares in the suspense 

Aggregate number of shareholders and the outstanding shares in the Suspense 

15. Share Transfer System

days from the date of receipt of completed and validly executed documents.

16. Dematerialization of Equity Shares & Liquidity

17. Shareholders’ Correspondence

may please be addressed to the Registrar & Share Transfer Agent at the address given above. In case any shareholder is not 

Officer at the address given above.

18. Share Capital Build-up

Particulars No. of shares issued Date of issue
Issued to Subscribers
Preferential Issue
Preferential Issue
Preferential Issue 
Preferential Issue
Rights Issue

to the Scheme 
Sub-Division of Shares from ` 10 each to shares of ` 1 each  132,750,800 28.11.06
Reduction of Share Capital Pursuant to the Scheme 

Issued & Paid up Capital as on 25.05.11 239,763,956
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19. Stock Market Data Relating to Shares Listed in India

Month BSE NSE
High (`) `) Volume of Shares 

Traded
High (`) `) Volume of Shares 

Traded

20.  Relative performance of Zee News Shares Vs. BSE Sensex & Nifty Index
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21.  Distribution of Shareholding as on March 31, 2011

No. of Equity Shares Shareholders No. of Shares

Number % of Holders Number % of Shares

Total 140,363 100.00% 239,763,956 100.00%

22.  Categories of Shareholders as on March 31, 2011 

Category % of shareholding No. of shares held

Promoters
Individuals
Domestic Companies

Total 100.00% 239,763,956

INDIVIDUALS
24.00%

FIS / MF / BANK
11.13%

FIIS / NRIS / OCBS
3.50%

PROMOTERS
54.14%

DOMESTIC COMPANIES
7.23%

Zee News Limited - Share Pattern as on March 31, 2011
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23. Particulars of Shareholding

a) Promoter Shareholding as on March 31, 2011

Sr. Name of Shareholder No. of Shares held % of shareholding
Ashok Mathai Kurien
Ambience Business Services Pvt. Ltd.
Ganjam Trading Co. Pvt. Ltd.
Churu Trading Co. Pvt. Ltd.
Essel Infraprojects Ltd.
Laxmi Goel
Briggs Trading Co. Pvt. Ltd.
Prajatma Trading Co. Pvt. Ltd.
Veena Investments Pvt. Ltd.

Churu Enterprises LLP
Prajatma Enterprises LLP
Total 129,817,043 54.14%

b) Top Ten (10) Public Shareholding as on March 31, 2011

Sr. Name of Shareholder No of Shares held % of shareholding

Life Insurance Corporation Of India

Acacia II Partners LP
Acacia Institutional Partners LP
Bakshu Securities and Brokers Pvt. Ltd.
Religare Securities Limited

Term Plan
Penguin Dealtrade Pvt. Ltd.
Total 34,447,905 14.37%
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MANAGEMENT DISCUSSION AND ANALYSIS
The figures have been stated in ̀ millions in this MD&A for better 
readability. 

included herein and the notes thereto.

COMPANY OVERVIEW:

To enable clear management focus and direction to be imparted 

separate the Regional General Entertainment Channel business 

channels in prominent Indian languages. 

MEDIA & ENTERTAINMENT INDUSTRY

Overcoming the gloom that had set in during the economic 

spends by advertisers across media platforms. The advertising 

from television heavy advertisers are likely to have a positive 

emphasis on subscription revenues are likely to be the biggest 
beneficiaries from this expansion in the coming days.

News Segment

interest is heartening.
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BUSINESS OPERATIONS:

Broadcasting

broadcasting.

digital distribution boom. 

Distribution

across the country.

Up-linking of Channels

Government authority.

Business Overview – All Round Performance

also honoured through another CSR initiative Ananya Samman.

by its supremacy during the stock market band amongst all 

the Business channels. The channel also conducted a Distance 

the students. 

and there performances have been as per the blueprint and are 

domain as per the market conditions and feasibility. 

BUSINESS STRATEGY:

broadcasting industry in India has experienced dramatic 

strategic policies in order to consolidate all its operations.

on innovation (iii) Focus on subscription revenue (iv) Leveraging 

OTHER COMPANY INFORMATION

ZEE NEWS LIMITED

1. Internal Control Systems

operations so as to ensure smoothness of operations and 

audits of all businesses to maintain a proper system of 
checks and control.
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The management information system (MIS) forms an 

operating parameters are monitored and controlled. Any 
material change in the business outlook is reported to the 
Board. Material deviations from the annual planning and 

basis. An effective budgetary control on all capital 

Capital Budget.

2. Human Resources

The Company seeks respects and values the diverse 

ideas and experience that this diversity provides. The 

RISK FACTORS:

The Company operates in a highly competitive industry 
that is attracting a raft of new players and is subject to 
technological and regulatory changes:

ever increasing. Technological and regulatory changes have 

the Company proposes to make investments in content and 

television ventures are not profitable. This might dampen the 

New channel launches might take longer than expected 
to break even: 

by the audiences. This could be due to a variety of reasons 

than expected to break even. 

A decline in advertising revenues overall could adversely 
affect the Company in a given period:

revenues and the trend of high levels of contribution of 
advertising revenues to aggregate revenues is likely to continue 

manifest itself as a significant dip in aggregate revenues. 
Business and economic cycles also have a cascading effect on 

decline in our revenues and profits. If future trends favour other 

Company could be adversely affected. 

Continued under-reporting of subscribers by local cable 
operators may adversely affect growth prospects: 

subscription revenues are already significant. They could be 

subscribers by cable operators. This affects our revenues and 
therefore our ability to invest for the future. If this does not trend 

Poor implementation of measures like Conditional Access
System (CAS) could affect revenues:

implementation and expansion of Conditional Access by 
the Government and cable operators could result in a loss of 

The Company depends significantly on its senior 
management and other skilled personnel and may be 
adversely affected if it loses their services and fails to find 
equally skilled replacements:

important to its business because of their experience and 

to the Company of any of its senior management could have 
significant adverse affect. The Company may also not be able to 

acceptable terms or at all.

The Company relies on intellectual property and 
proprietary rights which may not be adequately protected 
under current laws:

an increased burden on the Company to protect the intellectual 
property rights in its television and film programming.
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The Company’s business is heavily regulated and changes 
in regulations or failure to obtain required regulatory 
approvals could adversely affect its ability to operate:

and regulations. Relevant authorities may introduce additional 

and results of operation. There can be no assurance that the 

Co

The Company may be subject to claims based on the 
content it provides over its network and third party 
networks:

faces potential liability relating to content that it broadcasts and 

or trademark infringement and other claims based on the nature 
and content of the programmes that it broadcasts or distributes. 

cover these types of liabilities.

FINANCIALS AND FINANCIAL POSITION

Standalone and Consolidated Financials as on March 31, 2011:

` Millions

Profit and Loss Account  for the year ended
Standalone Consolidated

31-Mar-11 31-Mar-10 31-Mar-11 31-Mar-10

INCOME

Sales and Services

Other Income

2,442.21 5,093.17 2,780.34 5,308.60

EXPENDITURE

Operational Cost

Personnel Cost

Administrative and Other Expenses

Selling and Distribution Expenses

2,165.79 4,213.74 2,344.54 4,368.48

OPERATING PROFIT 276.42 879.43 435.80 940.12

Financial Expenses (Net)

PROFIT  BEFORE TAX 164.21 682.31 319.16 736.17

Less:  Provision for Taxation

PROFIT AFTER TAX BEFORE MINORITY INTEREST 97.80 439.66 207.59 468.29

Minority Interest - - (43.92) (11.45)

PROFIT AFTER TAX 97.80 439.66 163.67 456.84



ZEE NEWS LIMITED 39

Balance Sheet as at
Standalone Consolidated

31-Mar-11 31-Mar-10 31-Mar-11 31-Mar-10
SHAREHOLDERS' FUNDS

Share Capital
Reserve and Surplus

1,726.27 1,628.47 1,778.54 1,614.87
LOAN FUNDS
MINORITY INTEREST

2,248.71 3,317.29 2,410.04 3,368.93
FIXED ASSETS

Gross Block (at cost)

Net Block

797.86 850.86 917.07 952.40
DEFFERED TAX  BALANCES (Net)
INVESTMENTS
CURRENT ASSETS, LOANS AND ADVANCES

Program and Film Rights
Inventories
Sundry Debtors
Cash and Bank Balances
Loans and Advances

CURRENT LIABILITIES AND PROVISIONS

Current Liabilities
Provisions

NET CURRENT ASSETS 1,290.73 2,301.15 1,426.68 2,329.79
2,248.71 3,317.29 2,410.04 3,368.93

* Previous year numbers are not comparable.

CONSOLIDATED FINANCIALS:

A. RESULTS OF OPERATIONS

enjoys a distinct edge over competition in its ability to keep 

and Selling and Distribution expenses. The Balance Sheet 

for our Company are Advertisement and Subscription 

of income is advertising revenue. Advertisement Income 

Entertainment Enterprises Limited from the Appointed Date 

 April – December ’10 (like-to-like basis):
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benefited the Company.

 Comparison of Financials period January – March ’11 
V/s ’10

`
corresponding period last fiscal. The Company reported 
EBITDA of `

Increased operation efficiencies ensured that middle line 

of cost boosts up the EBITDA. Total expenses increased 

B. FINANCIAL POSITION

same level of `
`
`

reduced by `
Company continued to be same as previous year. 
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The Members
Zee News Limited

Zee News
Limited

thereto. These financial statements are the responsibility 

express an opinion on these financial statements based on 
our audit.

standards generally accepted in India. Those Standards 

statements are free of material misstatement. An audit 

the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 

believe that our audit provides a reasonable basis for our 
opinion.

the information and explanations given to us during the 

necessary for the purpose of our audit;

appears from our examination of those books;

AUDITORS' REPORT

from being appointed as a director in terms of clause 

f) In our opinion and to the best of our information and 

policies and notes to accounts as per Schedule 

accepted in India:

Profit for the year ended on that date; and

For MGB & Co

Chartered Accountants

Lalit Kumar Jain
Partner

Place : Mumbai
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(i) (a) The Company has maintained proper records 

and situation of its fixed assets.

(b) According to the information and explanations given 

been physically verified by the management during 

such verification is reasonable having regard to the 

a substantial part of its fixed assets during the year 
and the going concern status of the Company is not 
affected.

(ii) (a) The inventory has been physically verified by the 

at reasonable intervals during the year. 

Company and the nature of its business.

noticed on physical verification as compared to the 
book records.

of the Act.

of the Act. 

(iv) In our opinion and according to the information and 

fixed assets and sale of goods and services. During the 

in the internal control system in respect of the aforesaid 
areas.

(v) According to the information and explanations given to 

Annexure referred to in Paragraph (3) of our report to the members of Zee News Limited on the accounts for the year 
ended March 31, 2011.

(vi) The Company has not accepted any deposits from the 
public during the year. 

(vii) The Company has an internal audit system commensurate 

prescribed the maintenance of cost records under Section 

(ix) According to the records of the Company examined by us 
and information and explanations given to us:

(a) The Company has been generally regular in 

and others as applicable. There are no undisputed 
amounts payable in respect of the aforesaid dues 

date they became payable.

dispute excep

Name of the 
Statute
(Nature of dues)

Amount
(in lacs)

Period to 

amount
relates

dispute is 
pending

The Income Tax Assessment
Year

The
Commissioner
of Income Tax 
(Appeals)

(x) The Company does not have accumulated losses at the 
end of the financial year and has not incurred cash losses 
during the current financial year or in the immediately 
preceding financial year.

(xi) On the basis of our examination of records and according 

Company has not defaulted in repayment of dues to banks 
and financial institutions.

the Company has not granted any loans or advances on 

and other securities.

debentures and other investments during the year. 



ZEE NEWS LIMITED 43

the Company has not given any guarantees for loan taken 
by others from bank or financial institution.

the term loan raised during the year has been applied for 

(xvii)On the basis of overall examination of the Balance Sheet 

(xviii) The Company has not made any preferential allotment of 
shares to parties and companies covered in the register 

(xix) The Company has not issued any secured debentures 
during the year.

issue during the year. 

(xxi) Based on the audit procedures performed and according 
to the information and explanations given to us no fraud on 
or by the Company has been noticed or reported.

For MGB & Co

Chartered Accountants

Lalit Kumar Jain
Partner

Place: Mumbai
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 Amount (`)
Schedule 2011 2010

Sources  of Funds
Shareholders’ Funds
Share Capital  239,763,956 
Reserve and Surplus  1,486,511,843 

 1,726,275,799 
Loan Funds
Secured Loans  522,435,162 
Unsecured Loans  - 

 522,435,162 

Total  2,248,710,961 
Application  of Funds
Fixed  Assets
Gross Block  1,096,266,762 

 347,267,121 
Net Block  748,999,641 

 48,860,627 
 797,860,268 

Investments  144,179,820 
Deferred Tax Assets (Net) (Refer Note 7)  15,938,864 
Current Assets, Loans and Advances
Program and Film Rights  217,588,686 
Inventories  2,911,750 
Sundry Debtors  767,028,579 
Cash and Bank Balances  809,839,095 
Loans and Advances  379,434,375 

 2,176,802,485 
Current Liabilities and Provisions
Current Liabilities  821,253,713 
Provisions  64,816,763 

 886,070,476 
Net Current Assets  1,290,732,009 

Total  2,248,710,961 
Significant Accounting Policies and Notes to Accounts

BALANCE SHEET AS AT MARCH 31,

As per our attached report of even date For and on behalf of the Board 

For MGB & Co Punit Goenka Naresh Kumar Bajaj 
Managing Director Director

Chartered Accountants

Lalit Kumar Jain Dinesh Garg Pushpal Sanghavi
Partner Chief Financial Officer Company Secretary 

Place : Mumbai
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31,
 Amount (`)

Schedule 2011 2010

Income

Sales and Services  2,431,014,996 

Other Income  11,203,532 

Total  2,442,218,528 

Expenditure

Operational Cost  505,616,586 

Personnel Cost  626,312,855 

Administrative and Other Expenses  324,764,223 

Selling and Distribution Expenses  709,103,485 

Total  2,165,797,149 

Operating Profit  276,421,379 

Financial  Expenses (Net)  19,820,468 

 92,393,910 

Profit  before Tax  164,207,001 

Less  : Provision for Taxation 

 52,155,000 

 5,168,786 

 9,084,190 

Net Profit after Tax  97,799,025 

 97,799,025 

 - 

 1,125,422,098 

Balance carried to Balance Sheet  1,223,221,123 

Basic and Diluted Earning per Share before discontinuing business 
(Refer Note 14)

 0.41 

Basic and Diluted Earning per Share of continuing business (Refer
Note 14) 

 0.41 

Significant Accounting Policies and Notes to Accounts

As per our attached report of even date For and on behalf of the Board 

For MGB & Co Punit Goenka Naresh Kumar Bajaj 
Managing Director Director

Chartered Accountants

Lalit Kumar Jain Dinesh Garg Pushpal Sanghavi
Partner Chief Financial Officer Company Secretary 

Place : Mumbai
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SCHEDULES TO THE BALANCE SHEET AS AT MARCH 31,
 Amount (`)

2011

Schedule  1 : Share Capital
Authorised

`  1,000,000,000 
`  - 

 1,000,000,000 
Issued, Subscribed and Paid Up

`  239,763,956 
`

Total  239,763,956 

Schedule  2 : Reserve and Surplus
Capital Reserve
As per last Balance Sheet  96,790,720 

 - 
 96,790,720 

Securities Premium
As per last Balance Sheet  76,500,000 
General Reserve
As per last Balance Sheet  90,000,000 
Profit and Loss Account  1,223,221,123 

Total  1,486,511,843 

Schedule  3 : Secured Loans (Refer Note 2)
 - 

Term Loans from Banks  500,000,000 
Vehicle Loan  22,435,162 

Total  522,435,162 

Schedule  4 : Unsecured Loans
Short Term Loans from Banks  - 

Total  - 
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SCHEDULES TO THE BALANCE SHEET AS AT MARCH 31,
Schedule 5 : Fixed Assets

 Amount (`)

Description of 
Assets

Gross Block Net Block

As at Additions Deductions* As at 
31.03.11

Upto For The Year Deductions* As at 
31.03.11

As at 
31.03.11

As at 

Tangible
Assets

Plant and 
Machinery

843,260,845 243,851,579 599,409,266

105,494,499 30,417,763 75,076,736

Furniture and 
Fixture

10,617,966 3,667,661 6,950,305

Vehicles 49,721,422 8,964,777 40,756,645

Leasehold
Improvements

29,520,708 11,768,463 17,752,245

Total (A) 1,041,216,355 68,383,913 70,984,828 1,038,615,440 249,368,122 80,979,012 31,676,891 298,670,243 739,945,197 791,848,233

Intangible
Assets

Computer 57,651,322 48,596,878 9,054,444

Total (B) 57,621,322 30,000 - 57,651,322 37,181,980 11,414,898 - 48,596,878 9,054,444 20,439,342

Current Year 
Total (A+B)

1,098,837,677 68,413,913 70,984,828 1,096,266,762 286,550,102 92,393,910 31,676,891 347,267,121 748,999,641 812,287,575

Previous Year 1,098,837,677 286,550,102 812,287,575

* Deductions in previous year from Gross Block and Depreciation Block includes ` `
related to assets transferred pursuant to the Scheme of Arrangement.

 Amount (`)
2011

Schedule 6 : Investments (Refer Note 4)
(Long-Term - At cost)
Unquoted - In Subsidiary

`  83,279,820 

Unquoted - Trade

`  60,900,000 

Total  144,179,820 
Nil  Nil 

 144,179,820 
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SCHEDULES TO THE BALANCE SHEET AS AT MARCH 31, 2011
 Amount (`)

2011
Schedule  7 : Current Assets, Loans and Advances
A. Current Assets 

Programs/Film Rights (Refer Note 3)  217,588,686 
 Inventories

 2,911,750 
 Sundry Debtors  

More than six months old [includes doubtful `
(`

 191,538,587 

Others  648,059,860 
 839,598,447 

Less: Provision for Doubtful Debts  72,569,868 
 767,028,579 

 Cash and Bank Balances  
Cash in hand  571,016 

  In Current Accounts  804,918,079 
 4,350,000 

 809,839,095 
B. Loans and Advances

Loans  - 
 308,986,672 

Tax Advances (Net of Provisions) 19,891,680
Deposits  51,556,023 

 380,434,375 
Less: Provisions for Doubtful Advances  1,000,000 

 379,434,375 
Total  2,176,802,485 

Schedule  8 : Current Liabilities and Provisions
A.  Current Liabilities

 4,927,181 
 778,629,502 
 32,097,635 

Investors Education and Protection Fund
  Unclaimed dividend *  596,044 

Interest Accrued but not due  5,003,351 
*(There is no amount due and outstanding to be credited to Investors Education 

 821,253,713 
B. Provisions
  Provision For : Taxation (Net of Advances)  - 
        : Retirement Benefits  64,816,763 

 64,816,763 
Total  886,070,476 



ZEE NEWS LIMITED 49

 Amount (`)
2011

Schedule 9 : Sales and Services
Broadcasting Revenue  2,359,593,788 
Sales  71,421,208 

Total  2,431,014,996 

Schedule 10 : Other Income
Miscellaneous Income  562,944 
Dividend Received  1,564,067 

 9,042,695 
Foreign Exchange Fluctuation Difference  33,826 

Total  11,203,532 

Schedule 11 : Operational Cost
Programs and Film Rights - 
Opening  293,731,429 

 20,959,300 
Tapes Consumed  6,064,356 
Subscription Charges  15,608,263 
Consultancy and Professional Fee  115,117,728 
Other Production Expenses  67,211,178 
Hire Charges  22,922,440 
Vehicle Hire Charges  30,919,969 
Travelling and Conveyance Expenses  18,722,922 

 46,637,044 
 637,894,629 

 - 
 637,894,629 

Closing  217,588,686 
 420,305,943 

Transmission Cost  85,310,643 
Total  505,616,586 

Schedule 12 : Personnel Cost
 545,989,325 

Contribution to Provident and other funds  32,326,720 
 47,472,213 

Staff Recruitment and Training  524,597 
Total  626,312,855 

SCHEDULES TO THE PROFIT AND LOSS ACCOUNT FOR THE YEAR
ENDED MARCH 31,
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 Amount (`)
2011

Schedule 13 : Administrative and Other Expenses
Rent  58,918,496 
Rates and Taxes  5,326,652 

 1,407,237 
 11,683,921 
 10,494,622 

Insurance  4,229,339 
Electricity Expenses  43,351,827 
Communication Expenses  20,685,506 
Printing and Stationary  4,724,127 

` `  13,784,915 

Hire and Service Charges  30,522,116 
Conveyance and Travelling Expenses  40,918,010 

 21,727,194 

19,950,843
500,000

 36,539,418 
Total  324,764,223 

Schedule 14 : Selling and Distribution Expenses
Business Promotion Expenses  602,088,613 
Advertisement and Publicity  26,754,686 
Commission  80,260,186 

Total  709,103,485 

Schedule 15 : Financial Expenses (Net)
Interest Paid:

Fixed Loans  95,189,749 
Others  17,329,897 

Discounting and Financing Expenses  4,047,358 
 116,567,004 

Less: Interest Received (Gross) [TDS ` `  96,746,536 
Total  19,820,468 

SCHEDULES TO THE PROFIT AND LOSS ACCOUNT FOR THE YEAR
ENDED MARCH 31,
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Schedule 16: Significant Accounting Policies and Notes to Accounts

Background

A. Significant Accounting Policies

1. Basis of Accounting:

The Financial Statements have been prepared under the Historical Cost Convention and on accrual basis in 

2. Use of Estimates:

of revenue and expenses of the year. Actual results could differ from these estimates. Any revision to estimates is 
recognised prospectively in current and future periods.

3. Fixed Assets:

for capital expenditure.

4. Borrowing Costs:

5. Depreciation/Amortization:

6. Investments:

7. Programs/Film Rights and Inventories:
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8. Retirement Benefits:

Account.

9. Transactions in Foreign Currencies:

a) Transactions in foreign currency are accounted at the exchange rate prevailing on the date of transaction.

b) Monetary assets and liabilities as at the Balance Sheet date are translated at the rates of exchange prevailing 

exchange rate prevailing on the date of transaction.

10. Revenue Recognition:

on completion of service.

c) Income from services is recognised proportionately over the period of service.

11. Taxes on Income:

a) Current tax is determined as the amount of tax payable in respect of taxable income for the year under the 

12. Operating Lease:

13. Impairment of Assets:

amount of assets is estimated in order to determine the extent of impairment loss. The recoverable amount is higher 

the continuing use of the asset to their present value.
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14. Earnings Per Share:

15. Provisions, Contingent Liabilities and Contingent Assets:

nor disclosed in the financial statements.

B. Notes to Accounts

1. Restructuring:

of the assets over the book value of liabilities transferred aggregating to `
Capital Reserve.

2. Secured Loans:
`Nil (`

` `

year `
` `

3.

`
Operational Cost.

4. Investments:
The Company has long term investment of ` `
The Company has also advanced Share Application Money of ` `

to ABPL.
5. Fixed Deposits includes ` `
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6. Leases:
In respect of assets taken on operating lease:

Amount (`)
Particulars 2011

Lease Rental charges for the year  124,232,016 
Future Lease Rental obligation payable (under non-cancellable leases)

Not later than one year  43,536,427 

Later than one year but not later than five years  98,788,516 

Later than  five years –

7. Deferred Tax:

Amount (`)
Particulars 2011

Deferred Tax Assets

Provision for Retirement Benefits  21,029,798 

 20,677,454 

Provision for Doubtful Debts and Advances  23,869,744 

Total  65,576,996 

Deferred Tax Liabilities

Depreciation  49,638,132 

Total  49,638,132 

Deferred Tax Balances - Assets/(Liabilities) (Net)  15,938,864 

8. Auditors Remuneration (included in Miscellaneous Expenses):

Amount (`)
Particulars 2011

Audit Fees*  700,000 

Tax Audit Fees*  150,000 

 463,500 

Reimbursement of Expenses*  9,777 

Total  1,323,277 

*excluding service tax
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9. Managerial Remuneration:

is as under:

Particulars 2011

Net Profit before tax as per Profit and Loss Account  164,207,001 

Add:

Directors sitting fees  820,000 

Managerial remuneration  – 

 1,350,000 

Depreciation  92,393,910 

Loss on sale of Fixed Assets  36,539,418 

(46,502,059)

Less:

 92,393,910 

Net Profit as per Section 198/349 of the Companies Act, 1956 156,414,360

7,820,718

Remuneration restricted to Managing Director as per service agreement (Refer  – 

1,564,144

Amount (`)

Particulars 2011 2010

 – 

–

Total –

provided on the basis of actuarial valuation.

` `

10. Disclosure for the units of mutual fund purchase and sold during the year

Name of the fund Face Value (`)  Quantity Nos.) Amount (`)

11. Other Disclosures:

to previous year.

` Nil (`
payable to subsidiary ` ` Nil)

` `
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  a) Share Application Money ` ` ` Nil (`
subsidiary.

  b) Share Application Money paid ` `

  c) Interest recoverable ` `

of information provided by the parties and available on record.

  a) The foreign exchange gain (net) ` `
transactions has been adjusted in respective heads of the Profit and Loss Account.

`
(` ` `

` Nil (Nil).

Amount (`)
Particulars 2011

 2,130,006 

Custom Duty on Pending Export Obligations  18,183,059 

Bank Guarantee Outstanding  7,528,394 

Disputed Direct Taxes  3,818,080 

Legal cases against the Company Unascertained  Unascertained 

defamation in relation to programs telecasted by it. In the opinion of the Management no material liability is likely to arise.

Amount (`)
Particulars 2011

Personnel Cost –

Administrative and Other Expenses –

Selling and Distribution Expenses –

Total –

Amount (`)
Particulars 2011
Expenses

Program Production Expenses –
–

Conveyance and Travelling Expenses –

Commission –

Miscellaneous Expenses –

Total Expenses –
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11.10 Retirement Benefits:

  (A) Defined Benefit Plan:

benefit obligations are not funded.

   (i) The reconciliation of opening and closing balances of the present value of the defined benefit obligation as at 

Amount (`)

Particulars
2011

Gratuity
Benefits

Leave
Encashment

Gratuity
Benefits

Leave
Encashment

Obligation at the beginning of the year  26,780,982  19,983,772 

Service cost  7,420,122  7,020,680 

Interest cost  2,142,479  1,598,702 

 3,165,429  2,316,741 

Benefit paid  (1,485,921)  (4,126,223)

Obligation at year end  38,023,091  26,793,672 

   (ii) Cost for the year:

Amount (`)

Particulars
2011

Gratuity
Benefits

Leave
Encashment

Gratuity
Benefits

Leave
Encashment

Service cost  7,420,122  7,020,680 
Interest cost  2,142,479  1,598,702 

 3,165,429  2,316,741 
Net Cost  12,728,030  10,936,123 

   (iii) Actuarial assumptions used:

Amount (`)

Particulars
2011

Gratuity
Benefits

Leave
Encashment

Gratuity
Benefits

Leave
Encashment

Discount Rate 8.00% 8.00%
Expected Salary Escalation Rate 5.50% 5.50%
Mortality Table LIC (94 - 96) duly modified

    Notes:

`
(` ` `
are in respect of continuing business remaining after demerger of Regional General Entertainment Channels.
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  (B) Defined Contribution Plan:

the Profit and Loss Account.

12. Capital Commitments:

`
(`

13. Related Party Transactions:

(i) List of Parties where control exists:

  Subsidiary Company:

(ii) Other Related Parties with whom transactions have taken place during the year and balance outstanding as 
on the last day of the year:

  Key Management Personnel

(iii) Transactions with Related Parties:

Amount (`)
Particulars 2011
(A) Transactions:
      (i) With Subsidiary Company - Zee Akaash News Private Limited

 977,165 
 3,762,985 

–
   (ii) With Other Related Parties:

 135,791,328 
   Dish TV India Limited 87,976,709
   Asia Today Limited  44,545,047 
   Others 3,269,572

 96,226,028 
 96,226,028 
 4,827,940 

   Dish TV India Limited  1,068,750 
 3,596,351 

–
   Others  162,839 

 224,626,843 
 28,292,572 
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Amount (`)
Particulars 2011

 59,228,909 
   Dish TV India Limited  43,276,088 

 39,347,827 
   Others  54,481,447 

 22,014,312 
   Veena Investments Private Limited –

 21,784,800 
 229,512 

 4,413,815 
   Dish TV India Limited  499,409 

 2,525,860 
 894,523 

   Others  494,023 
 998,093,642 
 988,316,544 

 9,755,280 
   Others  21,818 

 25,398,684 
 25,331,856 

   Others  66,828 
 265,721 

   Pan India Paryatan Private Limited  265,721 
–

   Prime Publishing Limited –
 16,080 

   Dakshin Communications Private Limited –
   Asia Today Limited  16,080 

 109,062 
 109,062 

Arrangement (Refer Note 1)
–

 300,000,000 
 300,000,000 

(B) Balances as at:
(i) Subsidiary Company – Zee Akaash News Private Limited  150,512,154 

  Advance against share application money  67,232,334 
 83,279,820 

–
 310,532 

(ii) Other Related Parties
 176,105,958 

   Asia Today Limited  31,296,765 
   Dish TV India Limited  116,502,253 
   Other Related Parties  28,306,940 
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Amount (`)
Particulars 2011

 96,417,046 
 62,289,333 

   Veena Investments Private Limited  22,000,000 
–

 10,307,977 
 304,494 

   Other Related Parties  1,515,242 
 186,387,534 

   Dish TV India Limited  33,572,064 
 67,986,972 

   Asia Today Limited  21,710,250 
 38,778,667 

   Other Related Parties  24,339,581 
–

   Pan India Paryatan Private Limited –
–
–

  Notes:

14. Earnings per share (EPS):

Amount (`)
Sr. 
No.

Particulars 2011

a) Profit after Tax (including discontinued operations)  97,799,025 

b) Profit after Tax of continuing operations  97,799,025 

c)  239,763,956 

d)  1 

e) Basic and Diluted EPS before discontinuing operations  0.41 

f) Basic and Diluted EPS of continuing operations  0.41 

15. Segment Reporting:

as exports are insignificant.
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16. Additional Information:

Amount (`)
Particulars 2011

Opening Stock

 293,731,429 

Acquisitions /Productions

 344,163,200 

Transferred pursuant to the Scheme of Arrangement -

Sales and Services

Broadcasting Revenues  2,359,593,788 

 71,421,208 

Closing Stock

 217,588,686 

Particulars
2011

 (No.'s) Amount (`)  Amount (`)
Tapes  26,330  6,064,356 

Total  26,330  6,064,356 

Particulars
2011

Percentage Amount (`) Percentage Amount (`)
Imported 50.31%  3,050,786 

Indigenous 49.69%  3,013,570 

Total 100%  6,064,356 
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Amount (`)
Particulars 2011
Earning in Foreign Exchange

FOB Value of Exports  44,545,046 

Broadcasting Revenue  7,829,297 

Others  325,130 
Remittances in Foreign Currency

Net Dividend Remitted  - 

Number of Shareholders  - 
-

Expenditure in Foreign Currency (on accrual basis)

Transmission Cost 27,867,360

`
(`

11,149,665

Travelling Expenses 220,814
CIF Value of Imports

2,477,521
23,360,217

Stores and Spares 3,188,985

As per our attached report of even date For and on behalf of the Board 

For MGB & Co Punit Goenka Naresh Kumar Bajaj 
Managing Director Director

Chartered Accountants

Lalit Kumar Jain Dinesh Garg Pushpal Sanghavi
Partner Chief Financial Officer Company Secretary 

Place: Mumbai
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 Amount (`)
2011

A. CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before taxation  164,207,001 
Adjustments for:

 92,393,910 
 36,539,418 

Interest Expenses  112,519,646 
Interest Income  (96,746,536)

(46,502,059)
Dividend Received  (1,564,067)
Unrealised Foreign Exchange Difference (Net)  113,329 
Operating profit before working capital changes  327,913,544 
Adjustments for:

 76,998,411 
500,105,315
 225,943,181 

Cash generated from Operations  1,064,007,549 
Direct Taxes paid  (172,937,549)
Net Cash Flow From Operating Activities  891,070,000 

B. CASH FLOW FROM INVESTMENT ACTIVITIES:
 (78,707,336)

Sale of Fixed Assets  2,597,419 
Purchase of Investment (Short Term)  (440,000,000)
Sale of Investment (Short Term)  440,000,000 
Advance against Share Application Money paid to Others  (35,250,000)
Advance paid to Subsidiary –
Received against Advance paid to Subsidiary  2,785,820 
Investment in Shares of Others –
Loans given to Others –
Loans repaid by Others  988,316,544 
Dividend Received  1,564,067 
Interest Received  224,338,814 
Net Cash Flow From Investing Activities  1,105,645,328 

C. CASH FLOW FROM FINANCING ACTIVITIES:
Payment of Dividend  (95,782)
Interest Paid  (114,370,698)

 2,200,000,000 
 (3,880,546,808)

 500,000,000 
–

Proceeds from Vehicle Loans  22,395,000 
Repayments of Vehicle Loans  (8,233,547)
Net Cash Flow From Financing Activities (1,280,851,835)
Net Cash Flow during the year (A+B+C)  715,863,493 

 93,975,602 
–

Cash and Cash Equivalents at the end of the year  809,839,095 
Cash and Cash Equivalents comprise:
Cash in Hand  571,016 

In Current Accounts  804,918,079 
 4,350,000 

Total  809,839,095 
Notes:

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,

As per our attached report of even date For and on behalf of the Board 

For MGB & Co Punit Goenka Naresh Kumar Bajaj 
Managing Director Director

Chartered Accountants

Lalit Kumar Jain Dinesh Garg Pushpal Sanghavi
Partner Chief Financial Officer Company Secretary 

Place: Mumbai
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

For and on behalf of the Board 

Punit Goenka Naresh Kumar Bajaj 
Managing Director Director

Place: Mumbai Dinesh Garg Pushpal Sanghavi
Chief Financial Officer Company Secretary 

I. REGISTRATION DETAILS
Registration No. State Code

Day Month Year
Balance Sheet date

II. CAPITAL RAISED DURING THE YEAR (AMOUNT ` IN THOUSANDS)
Public Issue Right Issue

N I L N I L
Bonus Issue Preferential Allotment

N I L N I L
III. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (AMOUNT ` IN THOUSANDS)

Total Liabilities Total Assets

SOURCES  OF FUNDS
Reserves and Surplus

Secured Loans Unsecured Loans
N I L

Other Liabilities
N I L

APPLICATION OF FUNDS
Net Fixed Assets Investments

Net Current Assets Miscellaneous Expenditure
N I L

Accumulated Losses Other Assets
N I L

IV. PERFORMANCE OF COMPANY (AMOUNT ` IN THOUSANDS)
Turnover* Total Expenditure*

(* includes other income) (* includes prior period adjustments)

Earnings Per Share of ` `)

. N I L
V. GENERIC NAMES OF PRINCIPAL PRODUCTS OF THE COMPANY (AS PER MONETARY TERMS)

Item Code No. ( ITC Code ) N A

Product Description P R O D U C T I O N A N D
B R O A D C A S T I N G O F
T E L E V I S I O N S O F T A R E
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PERFORMANCE RATIOS & ANALYSIS

Amount (`)

Year ending 
March 31,

Consolidated Standalone

2011 2011

Revenue Account

Income from Operations 2,768,498,691 2,431,014,996

Total Expenses 2,344,544,601 2,165,797,149

Operating Profit 423,954,091 265,217,847

Operations
15.3% 10.9%

Other Income 11,842,419 11,203,532

PBIDT 435,796,509 276,421,379

Financial Expenses 15,837,285 19,820,468

Amortisation
100,800,248 92,393,910

Profit Before Tax and 
Exceptional Items

319,158,976 164,207,001

Tax 111,565,842 66,407,976

Profit After Tax and 
Before Minority Interest

207,593,134 97,799,025

Less: Minority Interest 43,918,138 -

PAT 163,674,996 97,799,025

5.9% 4.0%

Dividend - -

- -

Capital Account

239,763,956 239,763,956

Preference
- -

Reserves and Surplus 1,538,782,582 1,486,511,843

Deferred Tax Balances - -

Minority Interest 108,867,994 -

Loan Funds 522,631,091 522,435,162

Capital Employed 2,410,045,623 3,368,934,305 4,476,447,268 2,238,977,978 1,862,274,564 2,248,710,961 3,317,297,291 4,456,590,716 2,225,314,712 1,875,612,020

Fixed Assets 917,076,670 797,860,268

Investments 60,900,000 144,179,820

Deferred Tax Balances 5,393,717 15,938,864

Net Current Assets 1,426,675,236 1,290,732,009

Misc. Expenditure (to - -

Capital Deployed 2,410,045,623 3,368,934,305 4,476,447,268 2,238,977,978 1,862,274,564 2,248,710,961 3,317,297,291 4,456,590,716 2,225,314,712 1,875,612,020

Closing Market Price 
Per Share of `

12.15 12.15

Market Capitalisation 2,913,132,065 2,913,132,065
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PERFORMANCE RATIOS & ANALYSIS

Year Ending March 31,
Consolidated Standalone

2011 2011

Financial Performance

 70.9 67.3

 26.6  29.7 

 15.3  10.9 

 0.4  0.5 

 21.3 20.8

 25.0  25.8 

from Operations
 38.4  42.5 

 84.7  89.1 

 0.6  0.8 

 4.0  2.7 

 7.5  4.0 

 35.0  40.4 

 -  - 

 -  - 

Balance Sheet

(x)  0.3  0.3 

(x)  2.5  2.5 

Eff.Cap.Employed)
(x)  1.1  1.1 

(x)  3.0  3.0 

Employed
 38.0  36.0 

 11.7  5.7 

 13.9  8.2 

Per Share Data *

Revenue Per Share (`)  11.6  10.2 

Dividend Per Share (`)  -  - 

Indebtedness Per Share (`)  2.2  2.2 

Earnings Per Share (`)  0.7  0.41 

(x)  17.8 

Notes:

* Annualised
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AUDITORS' REPORT

The Board of Directors

Zee News Limited

of Zee News Limited (“the Company”) and its subsidiary 
(“the Group”)

thereto. These financials statements are the responsibility 

express an opinion on these financial statements based on 
our audit.

standards generally accepted in India. Those standards 

statements are free of material misstatements. An audit 

the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 

as evaluating the overall financial statement presentation. 

our opinion.

(net) of `
revenues (net) of `
that date have not been audited by us. The financial 
statements of the subsidiary has been audited by other 

opinion in so far as it relates to the amounts included in 

the other auditor.

the basis of the separate audited financial statements of the 
Company and its subsidiary.

of other auditor on separate financial statements of the 

Consolidated Financial Statements give a true and fair 

accepted in India:

the consolidated state of affairs of the Group as at 

(b) In the case of the Consolidated Profit and Loss 

the Group for the year ended on that date; and

year ended on that date.

For MGB & Co

Chartered Accountants

Lalit Kumar Jain
Partner

Place: Mumbai
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CONSOLIDATED BALANCE SHEET AS AT MARCH 31,

As per our attached report of even date For and on behalf of the Board 

For MGB & Co Punit Goenka Naresh Kumar Bajaj 
Managing Director Director

Chartered Accountants

Lalit Kumar Jain Dinesh Garg Pushpal Sanghavi
Partner Chief Financial Officer Company Secretary 

Place: Mumbai

 Amount (`)
Schedule 2011

Sources of Funds
Shareholders’ Funds
Share Capital  239,763,956 
Reserve and Surplus 1,538,782,582

1,778,546,538
Minority Interest  108,867,994 
Loan Funds
Secured Loans  522,631,091 
Unsecured Loans  - 

 522,631,091 
Total 2,410,045,623

Application of Funds
Fixed  Assets
Gross Block 1,244,419,086

 380,217,207 
Net Block  864,201,879 

 52,874,791 
 917,076,670 

Investments  60,900,000 
Deferred Tax Assets (Net) (Refer Note 7)  5,393,717 
Current Assets, Loans and Advances
Programs and Film Rights  217,588,686 
Inventories  3,524,576 
Sundry Debtors  892,390,221 
Cash and Bank Balances  914,897,519 
Loans and Advances  321,816,066 

2,350,217,068
Current Liabilities and Provisions
Current Liabilities  852,963,023 
Provisions  70,578,809 

 923,541,832 
Net Current Assets 1,426,675,236

Total 2,410,045,623
Significant Accounting Policies and Notes to Accounts
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As per our attached report of even date For and on behalf of the Board 

For MGB & Co Punit Goenka Naresh Kumar Bajaj 
Managing Director Director

Chartered Accountants

Lalit Kumar Jain Dinesh Garg Pushpal Sanghavi
Partner Chief Financial Officer Company Secretary 

Place: Mumbai

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED
MARCH 31,

 Amount (`)
Schedule 2011

Income

Sales and Services 2,768,498,691

Other Income  11,842,419 

Total 2,780,341,110

Expenditure

Operational Cost  589,514,474 

Personnel Cost  692,517,009 

Administrative and Other Expenses  349,252,507 

Selling and Distribution Expenses  713,260,611 

Total 2,344,544,601

Operating Profit  435,796,509 

Financial  Expenses (Net)  15,837,285 

 100,800,248 

Profit  before Tax  319,158,976 

Less: Provision for Taxation 
 81,319,840 

 20,449,327 

 9,796,675 

Net Profit after Tax  207,593,134 

Minority Interest  (43,918,138)

Profit for the year  163,674,996 

 163,674,996 

 - 

1,111,816,866

Balance carried to Balance sheet 1,275,491,862

Basic and Diluted Earning per Share before discontinuing business 
(Refer Note 11)

 0.68 

Basic and Diluted Earning per Share of continuing business 
(Refer Note 11) 

 0.68 

Significant Accounting Policies and Notes to Accounts
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SCHEDULES TO THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31,
 Amount (`)

2011

Schedule 1 : Share Capital

Authorised

` 1,000,000,000

`  - 

1,000,000,000

Issued, Subscribed and Paid Up

`  239,763,956 

`

Total  239,763,956 

Schedule 2 : Reserves and Surplus

Capital Reserve *

As per last Balance Sheet  96,790,720 

 - 

 96,790,720 

Securities Premium

As per last Balance Sheet  76,500,000 

General Reserve

As per last Balance Sheet  90,000,000 

Profit and Loss Account 1,275,491,862

Total 1,538,782,582

Schedule 3 : Secured Loans (Refer Note 2)

 - 

Term Loans from Banks  500,000,000 

Vehicle Loans  22,631,091 

Total  522,631,091 

Schedule 4 : Unsecured Loans

Short Term Loans from Banks  - 

Total  - 
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SCHEDULES TO THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31,
Schedule 5 : Fixed Assets

Amount (`)

Description of 
Assets

GROSS BLOCK DEPRECIATION/AMORTISATION NET BLOCK

As at Additions Deductions* As at
31.03.11

Upto For The Year Deductions* Upto
31.03.11

As at 
31.03.11

As at 

Tangible Assets

Plant and 
Machinery

951,752,282 263,506,369 688,245,913

121,912,458 37,744,423 84,168,035

Furniture and 
Fixture

29,956,357 9,275,143 20,681,214

Vehicles 51,715,077 9,273,583 42,441,494

Leasehold
Improvements

29,520,708 11,768,463 17,752,245

Total (A) 1,184,856,882 331,567,981 853,288,901

Intangible
Assets

Computer 59,562,204 48,649,226 10,912,978

Total (B) 59,562,204 48,649,226 10,912,978

Total (A+B) 1,224,926,693 90,477,221 70,984,828 1,244,419,086 311,093,850 100,800,248 31,676,891 380,217,207 864,201,879 913,832,843

Previous Year 
Total

1,224,926,693 311,093,850 913,832,843

* Deductions in previous year from Gross Block and Depreciation Block includes ` `
Scheme of Arrangement.

 Amount (`)
2011

Schedule 6 : Investments (Refer Note 4)
(Long Term - At cost)
Unquoted - Trade

`
Limited

 60,900,000 

Total  60,900,000 

Schedule  7 : Current Assets, Loans and Advances
A. Current Assets 

Programs/Film Rights (Refer Note 3)  217,588,686 
 Inventories

 3,524,576 
 Sundry Debtors  

More than six months old [includes doubtful ` `  212,758,987 

Others  752,201,102 
 964,960,089 

Less: Provision for Doubtful Debts  72,569,868 
 892,390,221 
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 Amount (`)
2011

Schedule  7 : Current Assets, Loans and Advances (Contd.)
 Cash and Bank Balances  

Cash in hand  633,991 

  In Current Accounts  811,913,528 
 102,350,000 
 914,897,519 

B. Loans and Advances

Loans  - 

Advances (Recoverable in cash or in kind or for value to be received)  247,412,818 

Tax Advances (Net of Provisions) 23,808,032

Deposits  51,595,216 
 322,816,066 

Less: Provisions for Doubtful Advances  1,000,000 
 321,816,066 

Total 2,350,217,068

Schedule  8 : Current Liabilities and Provisions
A. Current Liabilities

Sundry Creditors: 
 15,293,059 

 793,782,342 
 38,288,227 

Investors Education and Protection Fund
  Unclaimed dividend *  596,044 

Interest Accrued but not due  5,003,351 

* (There is no amount due and outstanding to be credited to Investors 

 852,963,023 
B. Provisions

  Provision For : Taxation (Net of Advances)  - 

    : Retirement Benefits  70,578,809 
 70,578,809 

Total  923,541,832 

SCHEDULES TO THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31,
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SCHEDULES TO THE CONSOLIDATED PROFIT AND LOSS ACCOUNT  
FOR THE YEAR ENDED MARCH 31,

 Amount (`)
2011

Schedule 9 : Sales and Services

Broadcasting Revenues 2,696,992,587

Sales  71,506,104 
Total 2,768,498,691 ,

Schedule 10 : Other Income

Miscellaneous Income  740,264 

Dividend Received  1,564,067 
 9,504,262 

Foreign Exchange Fluctuation Difference  33,826 
Total  11,842,419 

Schedule 11 : Operational Cost
Programs and Film Rights:
Opening  293,731,429 

 20,959,300 

Tapes Consumed  6,960,195 

Subscription Charges  16,184,353 

Consultancy and Professional Fee  117,033,899 

Other Production Expenses  118,789,538 

Hire Charges  25,047,440 

Vehicle Hire Charges  39,120,284 

Travelling and Conveyance Expenses  20,146,578 
 57,492,389 

 715,465,405 
 - 

 715,465,405 
Closing  217,588,686 

 497,876,719 

Transmission Cost  91,637,755 
Total  589,514,474 

Schedule 12 : Personnel Cost
 607,318,266 

Contribution to Provident and other funds  36,188,109 
 48,486,037 

Staff Recruitment and Training  524,597 
Total  692,517,009 
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 Amount (`)
2011

Schedule 13 : Administrative and Other Expenses

Rent  67,198,496 

Rates and Taxes  5,345,652 
 1,407,237 

 13,524,511 
 11,248,827 

Insurance  4,342,164 

Electricity Expenses  50,294,565 

Communication Expenses  22,828,724 

Printing and Stationary  4,993,806 

` `  14,225,855 

Hire and Service Charges  30,688,682 

Conveyance and Travelling Expenses  41,494,843 
 24,668,884 

19,950,843
 500,000 

 36,539,418 
 - 

Total  349,252,507 

Schedule 14 : Selling and Distribution Expenses

Business Promotion Expenses  605,688,294 

Advertisement and Publicity  26,855,686 

Commission  80,716,631 
Total  713,260,611 

Schedule 15 : Financial Expenses (Net)

Interest Paid:
Fixed Loans  95,226,668 

Others  17,329,897 

Discounting and Financing Expenses  4,082,385 
 116,638,950 

Less: Interest Received (Gross) [TDS ` `  100,801,665 
Total  15,837,285 

SCHEDULES TO THE CONSOLIDATED PROFIT AND LOSS ACCOUNT  
FOR THE YEAR ENDED MARCH 31,
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Schedule 16 : Significant Accounting Policies and Notes to Accounts

A. Background:

B. Basis of Consolidation

a) The Consolidated Financial Statements (CFS) of the Group are prepared under Historical Cost Convention under going 

CFS for such inconsistencies.

  The consolidation of the financial statements of the parent company and its subsidiary is done to the extent possible on 

d) Minority Interest in the subsidiary represents the minority shareholders proportionate share of the net assets and net 

C. Significant Accounting Policies

1. Basis of Accounting:

2. Use of Estimates:

in current and future periods.

3. Fixed Assets:

capital expenditure.

4. Borrowing Costs:

5. Depreciation/Amortization:
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6. Investments:

7. Programs/Film Rights and Inventories:

the difference is expensed as impairment.

8. Retirement Benefits:

in respect of post employment and other long term benefits are charged to the Profit and Loss Account.

9. Transactions in Foreign Currencies:

  a) Transactions in foreign currency are accounted at the exchange rate prevailing on the date of transaction.

  b) Foreign Currency monetary assets and liabilities at the Balance Sheet date are translated at the rates of exchange 

rate prevailing on the date of transaction.

10. Revenue Recognition:

completion of service.

11. Taxes on Income:

  a) Current tax is determined as the amount of tax payable in respect of taxable income for the year under the Income 

taxable income and accounting income that originate in one period and are capable of reversal in one or more 

12. Operating Lease:
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13. Impairment of assets:

is estimated in order to determine the extent of impairment loss. The recoverable amount is higher of the net selling price 

to their present value.
14. Earnings Per Share:

15. Provisions, Contingent Liabilities and Contingent Assets:

statements.
16. Miscellaneous Expenditure:

D. Notes to Accounts

1. Restructuring:

aggregating to `
2. Secured Loans:

` Nil (`

both present and future.
` `

`

` Nil (`
pursuant to the Scheme of Arrangement.

` `

3.

`

4. Investments:

  The Company has long term investment of ` `
Company has also advanced Share Application Money of ` `
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5. Fixed Deposits includes ` `

6. Leases:

  In respect of assets taken on operating lease:

Amount (`)
Particulars 2011
Lease Rental charges for the year  132,512,016 
Future Lease Rental obligation payable (under non-cancellable leases)
Not later than one year  52,075,177 
Later than one year but not later than five years  125,370,766 
Later than five years  - 

7. Deferred Tax:

Amount (`)
Particulars 2011
Deferred Tax Assets
Provision for Retirement Benefits  22,899,294 

 20,677,454 
Provision for Doubtful Debts and Advances  23,869,744 

 - 
Total  67,446,492 

Deferred Tax Liabilities
Depreciation  62,052,775 

Total  62,052,775 
Deferred Tax Asset - Net  5,393,717 

8. Other Disclosures and Information:

pertain to previous year.
` Nil (`

` `
` `

` `

` ` ` `

` Nil ( ` Nil).

Amount (`)
Particulars 2011

 2,130,006 
Bank Guarantee Outstanding  7,528,394 
Customs Duty on pending export obligation  18,183,059 
Disputed Direct Tax demands  3,818,080 
Legal cases against the Company Unascertained  Unascertained 
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rights and defamation in relation to programs telecasted by it. In the opinion of the Management no material liability 
is likely to arise.

under:

Amount (`)

Particulars 2011

Personnel Cost  - 

Administrative and Other Expenses  - 

Selling and Distribution Expenses  - 

Total  - 

Particulars 2011

Program Production Expenses  - 

 - 

Conveyance and Travelling Expenses  - 

Commission  - 

Miscellaneous Expenses  - 

Total  -  8,304,514 

9. Capital Commitments:

` `

10. Related Party Transactions:

  (i) List of Parties where control exists:

   Subsidiary Companies:

(ii) Other Related Parties with whom transactions have taken place during the year and balance outstanding 
as on the last day of the year:

   Directors/Key Management Personnel
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Amount (`)
Particulars 2011
(A)  Transactions With Other Related Parties:

 Sales, Services and Recoveries  135,791,328 
   Dish TV India Ltd. 87,976,709
   Asia Today Limited 44,545,047
   Other Related Parties 3,269,572

 96,226,028 
 96,226,028 
 4,827,940 

   Dish TV India Limited  1,068,750 
 3,596,351 

–
   Others  162,839 

 239,646,837 
 28,292,572 

   Dish TV India Limited  58,296,082 
 39,347,827 
 59,228,909 

   Other Related Parties 54,481,447
 22,014,312 

   Veena Investments Private Limited –
 21,784,800 

   E City Bioscope Entertainment Private Limited  229,512 
 1,350,000 

   Sh. Laxmi Narain Goel –
 1,350,000 
 4,413,815 

   Dish TV India Limited  499,409 
 2,525,860 

 894,523 
   Other Related Parties  494,023 

 25,398,684 
 25,331,856 

   Others  66,828 
 998,093,642 
 988,316,544 

 9,755,280 
   Others  21,818 

 265,721 
   Pan India Paryatan Private Limited  265,721 

–
   Prime Publishing Limited –

 16,080 
   Dakshin Communications Private Limited –
   Asia Today Limited  16,080 

 109,062 
 109,062 

Arrangement (Refer Note 1)
–

 300,000,000 
 300,000,000 
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Amount (`)
Particulars 2011
(B) Balances at the end of the year:

With Other Related Parties
 176,105,958 

   Dish TV India Limited  116,502,253 
   Asia Today Limited  31,296,765 
   Other Related Parties  28,306,940 

 96,417,046 
 62,289,333 

   Veena Investments Private Limited  22,000,000 
–

 10,307,977 
 304,494 

   Other Related Parties  1,515,242 
 187,387,534 

   Dish TV India Limited  34,572,064 
 67,986,972 

   Asia Today Limited  21,710,250 
 38,778,667 

   Other Related Parties  24,339,581 
–

   Pan India Paryatan Private Limited –
–
–

   Notes:

11. Earnings per share (EPS):

Amount (`)
Sr. No. Particulars 2011

a. Profit after Tax (including discontinued operations)  163,674,996 
b. Profit after Tax of continuing operations  163,674,996 
c.  239,763,956 
d.  1 
e. Basic and Diluted EPS before discontinuing operations  0.68 
f. Basic and Diluted EPS of continuing operations  0.68 

12. Segment Reporting:

relevant as exports are insignificant.

As per our attached report of even date For and on behalf of the Board 

For MGB & Co Punit Goenka Naresh Kumar Bajaj 
Managing Director Director

Chartered Accountants

Lalit Kumar Jain Dinesh Garg Pushpal Sanghavi
Partner Chief Financial Officer Company Secretary 

Place: Mumbai
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED
MARCH 31,

As per our attached report of even date For and on behalf of the Board 

For MGB & Co Punit Goenka Naresh Kumar Bajaj 
Managing Director Director

Chartered Accountants

Lalit Kumar Jain Dinesh Garg Pushpal Sanghavi
Partner Chief Financial Officer Company Secretary 

Place: Mumbai

 Amount (`)
2011

A. CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before taxation  319,158,976 
Adjustments for:

 100,800,248 
 36,539,418 

Interest Expenses  112,556,565 
Interest Income  (100,801,665)

–
Provision for Doubtful Debts and Advances (46,502,059)
Dividend Received  (1,564,067)
Unrealised Foreign Exchange Difference (Net)  113,329 
Operating profit before working capital changes  487,253,647 
Adjustments for:

 76,520,291 
464,135,980

 225,342,255 
Cash generated from Operations  1,186,299,271 
Direct Taxes paid  (211,552,322)
Net Cash Flow From Operating Activities  974,746,949 

B. CASH FLOW FROM INVESTMENT ACTIVITIES:
 (104,784,808)

Sale of Fixed Assets  2,597,419 
Purchase of Investment (Short Term)  (440,000,000)
Sale of Investment (Short Term)  440,000,000 
Advance against Share Application Money paid  (35,250,000)
Investment in Shares  – 
Loans given to Others  – 
Loans repaid by Others  988,316,544 
Dividend Received  1,564,067 
Interest Received  225,671,180 
Net Cash Flow From Investing Activities  1,078,114,402 

C. CASH FLOW FROM FINANCING ACTIVITIES:
Dividend Paid  (95,782)
Interest Paid  (114,407,617)

 2,200,000,000 
 (3,880,546,808)

 500,000,000 
 – 

Proceeds from Vehicle Loans  22,395,000 
Repayments of Vehicle Loans  (8,330,008)
Net Cash Flow From Financing Activities  (1,280,985,215)
Net Cash Flow during the year (A+B+C)  771,876,136 

 143,021,383 
–

Cash and Cash Equivalents at the end of the year  914,897,519 
Cash and Cash Equivalents comprise:
Cash in Hand  633,991 

In Current Accounts  811,913,528 
 102,350,000 

Total  914,897,519 
Notes:
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FINANCIAL INFORMATION OF SUBSIDIARY COMPANY FOR THE YEAR
ENDED MARCH 31, 2011
ZEE AKAASH NEWS PRIVATE LIMITED
Particulars Amount (`)
Summary Balance Sheet
Share Capital
Reserve & Surplus
Total Assets
Total Liabilities
Investments (excluding subsidiaries)
Summary Profit & Loss Account

Profit Before Tax
Provision for Tax
Profit After Tax
Proposed Dividend
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E-COMMUNICATION REGISTRATION FORM

To, 

Sharepro Services (India) Private Limited

Unit: Zee News Limited

13 AB Samhita Warehousing Complex, 2nd Floor,

Sakinaka Telephone Exchange Lane, Off Andheri-Kurla Road, 

Sakinaka, Andheri (E), Mumbai 400 072

Green Initiative in Corporate Governance

I/we hereby exercise my/our option to receive all communications from the Company such as Notice of General Meeting, Explanatory 
Statement, Audited Financial Statements, Balance Sheet, Profit & Loss Account, Directors’ Report, Auditor’s Report etc. in electronic mode 
pursuant to the ‘Green Initiative in Corporate Governance’ taken by the Ministry of Corporate Affairs vide circular no.17/2011 dated 
21st April, 2011.  Please register my e-mail ID as given below, in your records, for sending the communications:

Folio No. / DP ID & Client ID No. : ...................................…………………………………………….………………………………….

Name of 1st Registered Holder : ....................................……………………………………………………………………………….

Name of Joint Holder(s), if any : ....................................……………………………………………………………………………….

Registered Address of the Sole/
1st Registered Holder : ....................................……………………………………………………………………………….

  ....................................……………………………………………………………………………….

  ....................................……………………………………………………………………………….

No. of Shares held : ....................................……………………………………………………………………………….

E-mail ID (to be registered) : ....................................……………………………………………………………………………….

Date: …………………………..   Signature :…………………………………………..

Notes:

1) On registration, all communications will be sent to the e-mail ID registered. 

2) The form is also available on the website of the Company www.zeenews.com under the section ‘Shareholder’s information’. 

3)  Shareholders are requested to keep the Company’s Registrar-Sharepro Services (India) Private Limited informed as and when there 
is any change in the e-mail address. 

ZEE NEWS LIMITED
Registered Office: Continental Building, 135,  Dr. Annie Besant Road, Worli, Mumbai – 400 018





ZEE NEWS LIMITED
Registered Office: Continental Building, 135,  Dr. Annie Besant Road, Worli, Mumbai – 400 018

ATTENDANCE SLIP
12th Annual General Meeting

ZEE  NEWS LIMITED
Registered Office: Continental Building, 135,  Dr. Annie Besant Road, Worli, Mumbai – 400 018.

PROXY FORM
12th Annual General Meeting

I/We....................................................................................... of ......................................................................................

...................................................................................................................................................being member/members of

ZEE NEWS LIMITED hereby appoint....................................................................................................................................

of........................................................................................................................................................................... or failing

him/her ................................................................................... of ......................................................................................

.................................................................................................................................as my/our proxy to vote for me/us on
my/our behalf at the 12th Annual General Meeting of the Company to be held on Monday, July 25, 2011 at 11.00 a.m. at 
The Hall of Culture, Nehru Centre, Dr. Annie Besant Road, Worli, Mumbai – 400 018, and at any adjournment(s) thereof, if any.

Signed this ............. day of July, 2011.

Signature of Shareholder .............................................

Folio No. ................................................

DP ID No. ...............................................

Client ID No. ..........................................

No. of Shares ........................................

NOTE: The Proxy completed in all respect must be deposited at the Registered Office of the Company not less than 48 hours 
before the time of holding of the meeting.

I hereby record my presence at the 12th Annual General Meeting of the Company at The Hall of Culture, Nehru Centre, Dr. Annie Besant 
Road, Worli, Mumbai – 400 018, on Monday, July 25, 2011 at 11.00 a.m.

................................................................................ ....................................................

Name of the Shareholder/Proxy (in block letters) Signature of Shareholder/Proxy

Folio No. ................................................

DP ID No. ...............................................

Client ID No. ..........................................

No. of Shares ........................................

` 1/-
Revenue
Stamp








