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Macro outlook: FY2026

Real Growth 

FY2026: 6.2*%

Nominal 

Growth 

FY2026: 8.5%

CPI Inflation

FY2026: 3.2%

WPI Inflation 

FY2026: : 1.1% 

Expect a final 25 

bps rate cut in 

August 2025 

meeting, taking 

the repo rate to 

5.25%

FD/GDP 

FY2026: 4.4% 

Current Account 

Balance 

FY2026: -0.6% 

of GDP

GDP, GVA INFLATION REPO RATE FISCAL DEFICIT EXTERNAL ACCOUNT

*Downside risks posed by the US tariffs and penalties

I ICRA 
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Domestic consumption and investment to improve in FY2026 even 
as outlook for external demand remains mired with uncertainty

Source: ICRA Research 

Rural demand is expected to be 

upbeat in the near term, aided by the 

robust crop output over the last two 

cropping seasons as well as an 

encouraging outlook for kharif sowing 

in the ongoing fiscal aided by the India 

Meteorological Department’s (IMD) 

prediction of an above normal 

monsoon.

Given the fiscal buffers, ICRA estimates 

that the GoI has space to boost capex 

growth to 14.2% in YoY terms in 

FY2026, which augurs well for 

investment activity. However, the 

recent tariff-related uncertainties, as 

well as evolving geopolitical concerns, 

could delay private capex plans.

India’s merchandise export growth is 

expected to remain weak in FY2026, 

with the tariff-related developments 

and uncertainty around the impact on 

certain sectors posing downside risks to 

the outlook. While the growth in 

services exports is likely to remain 

healthy, a slowdown in advanced 

economies could pose risks to the 

outlook.

The combination of the sizeable 

income-tax relief in the Union Budget 

for FY2026, rate cuts leading to lower 

equated monthly instalments (EMIs), 

and a moderation in food inflation is 

expected to boost household 

disposable incomes, although a 

recovery in sentiments would be key 

to support urban consumption.

I ICRA 
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Growth across businesses (INR Cr)

 Q1 FY2025  Q1 FY2026

114.8

 Q1 FY2025  Q1 FY2026

35.9
42.8124.5 19.2%

Revenue

8.4%

Profit after Tax

Segment Revenue Segment Results

49.8 50.3

65.0 74.2

 Q1 FY2025  Q1 FY2026

114.8 124.5

13.4 14.9

18.1 
23.0 

 Q1 FY2025  Q1 FY2026

31.5
37.9

▪ Bond issuances hit a quarterly high in Q1 FY2026, supported by rate cuts and a shift from bank credit. Commercial paper (CP) volumes rose sharply and securitisation activity 

remained robust across key segments. Despite slower overall credit growth, ICRA sustained its ratings momentum through focused coverage of growth sectors

▪ Research & Analytics segment saw strong growth in Risk Management and Market Data, driven by client additions, project implementation and customised research services. 

The Knowledge Services vertical also grew, although the segment’s overall performance was moderated by the residual impact of the ESG project discontinuation in the latter 

part of the previous year

 Ratings & ancillary services Research & Analytics

I ICRA 
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Research and outreach

WEBINARS & EVENTS RESEARCH PUBLISHED1 32 MEDIA COVERAGE 

Mood y's & IC RA India 
Credit Confe,·ence 
Re maining resilient amid uncertaint y? 

Wednesd•y. 4 June 2025 I 09:00- 15;40 1ST 
Sofltel Mumbai BKC 

ICRA mv,tes you to a web event 
on 

Credit Quality Trends 
and the Performance of 
ICRA-Assigned Ratings 

ICRA onv,tes you to a web event 
on 

Outlook FY2026 

ICRA invites you to a web event ICRA invites you to a webinar on 
on 

Indian Banking Sector -
Regulatory easing to 

support credit growth in 
FY2026; asset quality 
remains monitorable 

ICRA inv ites you to a web event 
on 

Securities Broking Sector: 

Structural drivers to 

Thermal Generation and 

Power Distribution -

Trends & Outlook 

ICRA invites you to a web event 
on 

Recalibrating the drive: 
support performance at a Auto components in a 

healthy level, despite sign changing landscape 
of deceleration 

Sensitivitv Label : Confidential 
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Global trade war, US tariffs could cut bank profits 
b 25 b sin fY26: ICRA 

India lnc.'s strong balance sheets positioned to 
navigate global uncertainties: ICRA 

Indian aviation industry outlook remains stable, 
passenger traffic to grow 7-10% in FY26: ICRA 

Crude Price Dip To Squeeze Upstream 
Earnings, Boost Downstream Gains: lcra 

India-UK apparel, home textiles trade to double in 
5-6 years under FfA: ICRA 

India to see timely kharif sowing on improved 
rain forecasl by IMO: ICRA 

lcra to acquire 
risk solutions 

la er Fintellix 

Tractor sales may 
see 4· 7% growth 
in FY26: lcra 

lcra retains India's GDP forecast 
for current fiscal year at 6.2% 
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Social listening
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Few people can demysbfy the l ttonomy like Aditi Nayar does! A must watch to 
understand where we are headed! Edetweiss Asset Maft69ement Um1ted Radhika 
Gupta Niranjan Avasthi Mahak Choudhary The Simple Hai! Show ICRA 
f Konomics #growth #finance • leaming 

https://lnkd.in!dGf4XQrvg 

Can India's Young Population Unlock N~ Economic 

OPPORTUNITIES? 
)'OUl~com 

cc. 78 •2 ,eposts I 
---

II ET EnergyWorld 
19,021followen 
lmo • <S> 

India's electricity demand is set to rise by S.0-5.5% in FY2026, sl ightly trailing the 

GDP growth forecast of 6.5%. says ICRA A strong monsoon and above-average 

rainfall are expected to moderate cooling and agricultural power consumption. 

Ai : Saur av Anand 

Read more at: https://lnkd.in/ dv8anBCA 

#lndiaEnergy #ElectrkityOemand #ICRA #Renewables #ThermalPower 

~ 1 Electricity demand to grow 5-5.S% in FY26; 44 GW 

Ll___~-i t capacity addition likely: ICRA- ET EnergyWorld 
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1, CNBC-TV18 0 
~~ @CNBCTV18News 

0··· 

MayWPI I May #WPI #inflation eases to 0.39% vs 0.85% in April 2025. 
Food inflation comes in at 1.72% vs 2.55% (MoM). @latha_venkatesh 

discusses the #inflation print and the outlook ahead with Adit i Nayar, 
Chief Economist, ICRA (@ICRAUmited). 

@Vivek lyer72 @ekta batra 

youtu.be/r5Con5sublc?si ... 

3:'17 PM • Jun 16. 2025 • 1,806 Views 

0 
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This Investor Presentation contains certain forward-looking statements (including expectations and plans) that may 

be identified by words, phrases, or expressions such as “expected”, “likely”, “will”, “would”, “continue”, “intend to”, 

“in future”, “opportunities” or their variations. These forward-looking statements are subject to certain risks and 

uncertainties that could cause actual results to differ materially from those reflected in the forward-looking 

statements. Factors that might cause such differences include, but are not limited to, those discussed under the 

sections titled “Business Outlook” and/or “Challenges/Risk Factors”, which are a part of this review 

presentation. Readers are cautioned not to place undue reliance on these forward-looking statements, which reflect 

management’s analysis only as of the date hereof, except as required by applicable laws or regulations, ICRA assumes 

no obligation to publicly update or otherwise revise any statements reflecting circumstances arising after the date 

hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.

ICRA or any of its subsidiaries, or the directors, officers or employees of ICRA or its subsidiaries, shall have no liability 

whatsoever for any loss howsoever arising from any use of this Investor Presentation or its contents or otherwise 

arising in connection with this Investor Presentation. Past performance cannot be relied on as a guide to future 

performance.

Disclaimer I ICRA 
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© Copyright, 2025 ICRA Limited. All Rights Reserved.

All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has 

been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular, 

makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of 

its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be 

inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of 

opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents. 

I ICRA 



12

Thank You!
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