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NOTICE

HOTICE 15 HEREBY GIVEM THAT THE THIRTY
SECOMD AMHNUAL GEMERAL MEETING OF THE
MEMBERS OF RELIANCE CHEMOTEX INDUSTRIES
LIMITED will be hald at Hotal Indin Intarnaticnal,
Sarderpura, Udaipur-313 001 on Monday the & Dy of
Septermbar, 2010 at 10.30 AM, to transact with or, sithodl
modification(s), as may be permissitie, the foflowing
businesa;

ORDINARY BUSINESS:

To recowve, consider and adapt the Audited Balance
Sheat of tha Company as a1 31 Marah, 2010 and T
Profit and Loss Account for tha year ended on thal
date togother with reports of the Directors and Auditors
iharoan,

To doclars  Dividond on 10% Cumulative Preferende
Eharnes,

To declare a Dividend on Equity Shares.

To appoint & Director in place of Shed 5.1. Shroff, who
ratires by rotation, but being efigible, offer hilrrisodf
for ve=mppolnkment.

To appoint & Direclor in place of 3hd N.G. Khagian,
wha ratires by ratition, tut baing sligbia, ofans hmesd
for re-appointmant 1

Tc appoint & Director in place of Shi B.K. Agrawal,
who retines by rotation, but baing oligibls, offers hlmaal
I ro-appotitroant, ]

To eonsldor and il though i, to paas with or without
modillcstion(s), the following Aesdlution s an
Chicinary | Resoiuteln;

“RESOLVED THAT Massm. G.P. Kejriwal & Co.,
Chariered Acceuntanis, be and ara hereby fe-
appalnted as Autiors of Company 1o hold affice.tram
the conchusion of this Annual General Maeting until
tha conchisian of tha next Annual Generl Meeting af
& termunesatian 10 be fized by the Board of Direciors!
Aucit Committen plus re-imburmement of travelling and
ather inoidental expentes, il any, Incurred Tn
conneclion wits the Audt”

SPECIAL BUSINESS:
8. To consider and i theught fitto pass  with of without

modification]s), the telioving Resclution a8 a Speciyl
Resolution;

“HESOLVED THAT in aoocrdance with tho provisions
al Section 188, 269 and 309 and other applicablo
prowisions, H any & Sehedule XNl ol the Companins
Act, 1956 and other applicable Governmant provesions,

tha congont of the Company be and is horsby given
to the appointment of Shri Rahul Shrotl, as Whole
time Director to be designated of Executive Direstor
of the Comgany for a peried of three years w.ed
01* August, 2010 at the remuneaiion and on tha 1erms
and conditions as sof out in the axplanatony sialement
el this rexalution and in the draft agreemant 1o bo
exocyuted with Shl Rahul Shroll with specific authority
to tha Board of Directors lo altsr of vary the torms
and conditions of tha sald appoinimant and for
agresmant including the rimuneration wihich shail not
excend sn amount of As 3,00,000/- par month, as
miny b agread 10 batwoon the Board ol Dirgchors and
Shel Fahid Shaolf,

*RESOLVED furthar thal the remunaralion as
mantionad in the axplanatory slatemeni ba paid as
ML Temuneration in case of losa or madegquacy
of profins.”

To conssder and il thought Gt 1o pass  with or without
modilication(g], the fallowing Aesclution as an
Ordinary Resoclutian;

*RESOLVED THAT the Authorisgd Shang Cupital of
tha Comgany be Increased from Re, 21,75.00,000/
(Rupess Twenty Ond Crores Sevanty Five Lakns only)
divided inta 1,35,00,000 {One Crore Thirty Flve Lakhs)
Equity Shares of Rs.10/- (Rupoes Ten) sach #nd
8,25,000 (Eight Lakhs Twenty Five Thousand}
Prafarancs Shares ol Ra. 100~ (Rupeet One Hundsed)
each 1o Re. 28,75,00,000/- (Fupees Twenly Eight
Crotas Seventy Flve Lakhs only) divided into
1,35,00,000 {Ons Croras Thiry Five Lakhe) Equity
Sharas ol Rs 10/~ {Rupesa Ten) sach and 15,225,000
(Fitteen Lakhs Twanty Five Thousand) Preferance
&hares of Re 100/ (Rupoos One Hundrad) each.”

10. To.ponsider and if thought B, to pasa  with or without

modifioation(s), the following Resolution  a§ an
Cirdinary  Resolotion,

"RESOLVED THAT pursuant to provision of section
od of Companies Act, 1956, the existing Clause V [}
of Memorandum of Assockation of the Compnny be
and [ hereby substituted by tho following

“The Authadsed Shar Capital of the Company = Re.
28, 75.,00,000/- {Rupess Twanby Eight Crones Sovenly
Five Lakde onty) divided into 1,35,00,000 (Ona Grooes
Thirty Five Lakha) Equity. Shares of Re. 10/~ {Fupass
Ton) sach and 15,25.000 (Filtesn Lakks Twanty Flve
Thousand) Praforence Shares of Re: 100/~ (Rupess
Omie Hundred) each.”
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11, Toconsder and i thaught Bt i pass . with o without
madifications). tha following Resotition as a Spocial
Rasoiution;

TRESCLVED THAT punsuant io seclion 51 .and o athar
epplicable provisions; If any, of the Companies Ac,
1858, the Article of Asscaiation. of the Company bs
Do b bing @t and in the manngs a8 gl hedundar:

After the Artiole no. 132 the folowing misy Akl Mo
133 undar the heading “Membars appeoval far changs
n Buginess” be and is hereby added as horounder.
“The Board may seok approvill of Members for any
buziness By way of Ordinary/ _Ea:lltlﬂl Rasclutions
through postal ballot alter complying with the
requirements: stipulated from Sma t0 time under the
Comganies {Passing the Restlution by Postal Baliot )
Files. 2001 whather of nol such business &5 speciied
as the mandaiory business under Rule 4 of the said
Rules {as amendad from time 1o lime),

NOTES FOR MEMBERS' ATTENTION

1. A Mamber entitled 1o attend and vote is antifled 1o

 appodnt 4 prory to attend and vose inslaad of himsal
and & procey nead not ba & Membar,

Procdes in order to be eMective must reach (o tha
Registored Oillca of the Company. not less than
48 haurs before the fima foed for the maating.

2. The felovani. Explanatory Statement pursuant to
Section 173(2) of the Companies Act, 1858 in respact
of item no. B 1o 11 of the nofice s&t out above is
annexed horolo,

. Thin Reglster of Members and o Share - Transler
Books of the Company will remaln’ clesed from

“H™ Beplembarn, 2010 027" Sapiember, 2000 both
days inolusive.

4. Ma Dividond on Share as recommended by tho
Directors iz paszoed ol the medting, paymant of such
Dividend will ba made. on or ahor. 28" Saptember,
2010 to these mambers whose names are on
Company’s: Ragisier of Mambers ps on
27™ Septembar, 2010, As regards Shares held In
®igctronic lorm, the Dividend will be payablo 1o
‘benaficial cwners’ of Shares Whose names appear
in the staterment of Benaficial Ownership fumishod
by the Depositones as at the e of business hours
an 19" Saplombar, 2010,

8 The Company's Equity Shares e Iisisd with Bombay
Stock Exchange Limited, Mumbai The Company has
pary the listng fees for tho vear 2000-=2001 1o tha
aforesaid Stogk Exchanps,

S Purstsnt o Section 205C of the Companies Act, 1558,
Bl unclmimed/unpald dividend for o peniod of 7 years
from the dale of translar 1o the Unpald Dividend
Account’ are reguired 1o be translerred by 1the
Coampany o the * Investors Education and Protecson
Fund® astablished by the Ceniral Governmend.
Accordingly, The unclaimed dividonds upto the
limdncial year andod 31" March, 2002, have beon
ransfarrod by tho Company ko M sisd Fund on the
tus dato. Thase mambars wha hive not 50 far claimed
i dividonds for the financial years ended 31" Mareh
E003 and the Bubsequant Tnsncial years ar advicad
Tt cémim |t trom tha Company

7. Members holding Sharés in physical forms are
reguosded to notity any chinge in addrass immediatoly
fo'the Share Doparimant of tho Company/Aepgiatmar &
Share Transter Agent. guotng thgir Falio numbars and
mambars holding Shares In Electranic forms are
requesiod o Inform any change In address to) thair
respactive Deposiony Participants;

ANNEXURE TO THE NOTICE
EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956

ITEM MO, 8

The Board of Directors of the Company in its maeeting
held on 31" July, 2070 on récommandation of
Remunoration Commitiee has appointed Shif Ralwd Shroff
as Whalatimae Director 1o be designatod as Executive
Beroctor for a poriod ol thras yoars wio . 017 Auguat 2000,
a8 b is hudly irvolved in day to day offairs of the Company,
Hubjeat o approval of Sharehbalders in ha next annaal
Ganoral Meeting and in acdordance with the provisions
I8dd down i Seation 198, 269 and 309 read with Schadule
Xlllof the Companios Aot 1956

Tha Draft of he agesarment botwean the Company and Shi
R H'"“I contains the foliowing tems & conditions |

{8} Salary
Basic Salary Rs. 70,000'{Rupees Soventy Thousand
ohly) par manth; with such pafodic incremants as
may be decded by the Board of Directors rom time
fotima Howewves the tolal mcreased basic Salary will
ned excoed mare than Rs.3,00.000- par manihs.
(b} Perquisites
I addition to the above the Execulive Dirpctor shall
beantilad 1o the [ollowing perglisites;
1. Housing : Residantad sceommadatipn of in ligy
thernsof House Rent Allowance @40% of the Basss
Sakary.




Ay

2. Gas, Electricity, Water and Fufnishings : Tha 2, Date of expected date of commencament ol
expenditure incurred by the Comparny on Gas, Cammaercial Production @ The Comipany has
Electriolty, Water and Fumishings ghalf b vabsed alrpady commenced commercisl production in the
g par tho Incoma Tax Fides 1962 witich will ba month of August, 1970
aubjoct 10  ceiling of 10% of e Salary, 4. In case of new Companios, expected date of
5. Medical ro-imbursement : Ro-imbursemant of commancement of activities ag per project
aupenses incurred for sell and femily subiest 10 approved by financial institlutions nppenring
a colling of 5% of the annust Salary. in tho prospectus : Not Appilcates

4. Leave Travel Concossion 1 Leave Travel 4. Financial performance based on given
Conceasion for solf and family onca in 8 yoar indicatora:
(neurred In sccordance with the Rules ol the : .
Company. bt il shall not exeoeding ono monh Pariicalars for the Financial year | Ps. 1
saiary in 2 year. snded 31.03.2010 lacs

5. Personal Accident Insurance : Actual pramium Sales including cther Incama 16,831

on parsonal acidental ingArance. Ciparating Profit {(befong interes?,

6. {a) Company's contribution to Provident Fund Degreciation and Tax) il
& 12% or such othar rale as may be Prafil Bafore Tax g
ur::rph::.ftr;;::di;ﬁl;mpmyms undor ihe 5. ExportPa and netforelgn

el i sarnings and collaboratlions : The sarning in
{b) Company’s contibuban 16 supar-annuaon Fareign Exchange by Exports & cthers for tha
w o mﬁ;xﬁﬁﬁm !r::f i year ended 91.03.2010 was As. 12,372 Lacs.

ﬂ 1 Eﬂ'“" - Lre. .
contribilien % e supar-annuation soharma £ TA:' mﬂﬁﬁml of collaborators, f any :
shall not excood 25% of the Salary, Fagzioosi | !

7. Gratulty : The gratulty payable shall not exceed I, Information shout the Execullve Director :

hall & monti's salary for sach complated yoor of 1. Background : Shil Rahul ‘Shrofl, son of
sorvice. Shii Sanjiv Shioil, Managing Diraclor of the

8.  Car for usa on Company’s business. and ieiephans Compary 69ed about 24 Years Is a US Gitizon

at rosidence vl Aol bo conpiderod 4s PergUSIes. and an Enginpering graduate krom MIT Cambridge

peesonal long distance cals on telephone and use of US#A, He is being appaintod as i Wholelime
! car o prival pﬁpﬂﬁ&ﬂmﬂﬁaﬂﬂmwﬂﬂﬂm- Director 1o be designatad as Exegutve Direclor
| 9. Earnod Leave : On tull pay and allowance as of ta Company w.e, 01" August 2010. 2. &
4 pmmnmun!m::: bt nete oG fully wolved mdaz,rtn-dwmu]r_sutmﬂumm

one month's leave fof évery alovan modiha' of i fust & monthe, !

service. Encashmant of laave accumalation but 2. Past Remunaration ; Not Applicatis

fot avalied at the and 'of the tendra &s parc ihe 3. Job Profile and his sufabliity : She Ranhul Shiredt,

Rules ol the Company. Exatulive Dlrectot of the Company i3 responsitie

10. Exgratin in lleu of Bonus : Exgratio in feu of Boous for day 1o doy aiftairs of the Company, He has

not exceading 20% of the Salary as and when substantil poweds undar the supanvision, control
bectma payable as per the Fulas of the Campany. and girectigng of 1o Managing Birector the
Statement o informations as required 1o be published ey
alongwith notica a8 pat para (B) of Sectica - Il ol Part 1l 4. Remunration Proposad : The Remuneration
af the amended Schadule Xiltof the Companies Act, 1958 Committoe at s mueting held on 31* July, 2010
Are as der: approved the appeinimsnt of Shii Hahul Shrott

jor a petiod of 3 years commencing tiom 01"
August, 2010 as mantioned above. The Board of
Directoss has also conlimmed the same in it
mooting hedd on that dats.

“I. Genoral Information :

1. Nature of Industry : Mamdacturing and AR B
of Syninetic Blendad Yam.
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6. Cemparative Romuneration Profile with
raspect to Industry, slze of tha Company,
profile af the poslton and persons : Looking
+o Lise size, nature, Business of the Company and
she duties and responsibllities caned cut by Btari
Rahil Shroff as an Execulive Director al e
Campany, tho remunaration payable 1o him 12
accarding 10 the celing speciied In Scnedule XU
and comparabio with the taklury payabla by oties
Companigs to managedial parsons.

&. Pecuniary relationship directly or incirectly
with the Company or ralationship with tha
managerial personnaols, If any : Bagide tha
proposed Remuneraiicn payablo to Shri Rahul
Shrofl 0ogs not Nave BNy pacuniary palaticnahip
with e Company. Sl G4 Sheotl, Shul Sanjiv

_shrolt and Shii N.G Khallan, Diractars of the
Company are ralatives of St Ratvi Shrott
Iil. Other Informations :

1. Reasone of loss or Inadequate profits :
Increase in cost of production and lower sales
reafization have caused pressure onh prafit
manging.

2. Glops taken or proposed to be taken for
improvemont and expectad Incronse in
productivity and profits in measurablo terms :
With & viaw to improve overall profitabillty and
financial perfermande, fhe Company has iakan
malje¢ steps which |nter-aila ineludis markoting
ra-BAHECTring. Tedustion in preduction cost through
implameontation of vatlous measuras. In the
eurrent financiol year, the Company spocis
Increase in twmover and Profit,

The Company ias atsn complesad expansien ol ks plan
situated a1 village Kanpur , Udalpur by Inslalkng 6240
spindies during he financial year 2082-10.

Ghil Ralitl Shrolt s ineresied in this restlution 10 ha
axtont he will receive remunaration from the Company.
ohin 8L Shroff, St Sanjv Shroll and Shel MG Khaitan,
Diroctors of this Gommpany ase retafives of Shii Ratul Shioft
Except them none of the offer Directors Is inerested in
e regaiulion,

This may b treated as an abstract al the lorma of he
contract In teims of Sectan 302{2) of the Companses Act,
1956,

Bince ihn paymant of romuneration may be mone than
1036 ot the net protit of the Company, this Aeschlion iz
propasad As Special Rescltion.

ITEM NO. 9

The Company canemplaies 1o 9o for furinas modemization
dnd expansion. Since substantial funds wil be oL
for this project, it is gesireble 10 incieass the Auihoreed
Sharo Capital of the Gompary fram R=.21.75 Crares 1o
Ru.20,75 Croves,

Nong of the Cirectors s ntereated i the sakd tasalution,
ITEM RO, 10

The Cempany intends to ingrsase ha Authotised Sharo
Capital of the Company Frosn & 21,75 Crores to Rs, 28,75

“Croras, An ordinary Fosolullon 18 regquirad to. e passed

pursyan fo the provinkogns of sectan 94 of the Companies
At 1956, 1o alter Clause Via) of he Momerandum of
Agsociation of tha Company. Hanca this resolution is
proposed for considetation of iha aiunsahaldes,

Nong of tha Directors of the Company. is cancamed of

intoreated in tha resalution.

ITEM HO. 11

Looking 1o tho prasent business scenario the Company
W“lmmﬂmm@mmm.mw{amﬂm
Sharahoidees approval ia soughl to allér its Aiticle, of
Assneiation Dy addng snather Article ho. 133 at s Article
of Agsocistion by seeking memiars approvel.

None of tha Directors of tha Company is concamed of
intprested in the readiution

humial By arder of the Beard

1= July, 2010

Registered Office:

Village - Kanpur

Post Box Mo, 73 M. K. GUFTA
Lhimipar - 313 (03 Company Secrelary

e —




DIRECTORS’ REPORT

Dear Sharoholders,

The Dirgctors have pleasure in
the THIRTY SECOND Annual Report togathar with Lha
Agdited Accoums of the Campany for the yoar ended
31* Maorch 2000,

placing before you

FINARCIL REBTLTS Feal aniad Tieis' vl i
e 4188 200
IR bl {ia inkeg)
Frest Lirars Degeptilin i lasfian -19‘._!! S G
Laiks ; Dyprmcasion dn e pes I 2
Prodt Befry Thericn 31911 FITA
Lkt ;Frasanr | Temio
Erremi Y wn e
Cestpfral T .17 Lk
I viempts el 12 . ' 15
Weadth 13z Bl 1900 k] 18470
s 1RLEE ST
AbLesd thfeimei FOr busion fol 1
gl paarminm| e = LER 1]
rai alles lai 1341 {7445
i & Pt bengel tnwa
- pr e e pRT ST Lo
Jresmssl, st M Approdelition T T
i ol witish e Mo ——= =
b N o ST ]
Trasdar i o Fiar 1] 18 8d
Pt Diitend
[ [TH1] e o
Equlty Bl U N YRR S i
Y21 t1e Propened Dividard RUET 1382
Lvéséng & Esfange b b eapi il Eomward w4 575N
= e
DIVIDEND ON EQUITY SHARES .
Ve Direcior propose to maintan & Dividend of 10% on

Equity Shanes Le. fe.,00 per Share of Rs.10 eath, The
Wd,llmm#ﬁﬂﬂmfﬂnﬁmka:hnm_mmm;
Moaling. will absorty a sum of As. 36,07 Lacs for' Divicand
arid Ra. 5,13 Locs for Dividend Distribations tax thereon.
GIVIDEND ON PREFERENCE SHARES ¢ ratd
The Dividend @ 10% on GCumulative Rodeasmable
Pralerenca shares of Ra. 100-aach his 10 i paid ag Qo
fhe lonms ol the issus for the year, which will absad
sum of Fis. 8045 Lacs for such Dividend and Rs.13.67
Laos for Dividend Distribution Tax tharean.
OPERATIONS ;

During tha yiaf undar revias, your Campany his achived
a tlurnover of Re 18,4B5.60 LacE a4 comparad 10
Ru. 12,882 41 Lacs in tha previous year reflecting an
nereass of 31235, The Compiiny has prodioed 10,350 MT
ol yarn as comparad 10 7562 MT produced in the
provious year,

EXPORTS

Exparis (FOB) during he year
apiingt 10881 Lacs, Expons have
s compargd 10 Previcus year,

was F5.12,002 Lacs an
incraased by 10.30%

6

CURRENT OUTLOOK

Cuarren! autiook, industry
will opponunites and

strocture & davelopment akong
treats aro discussed in detall in

Management Diacussion & Analysis Rupor, wiich fomo
part of thes report.

FINANCE

During e yoear Gndar revidw iha has repakd

e 142 90 Lncs of 16m loans o the Financial instiutions.
Balancs dabussemant of Rs.BY Laos was also received
dutlng the yoar feom Sialo Bank: of Indin Against tenm
lan sanctioned by, thom in warlier yoar.
FIXED DEPOSITS _
Thcmmﬂhmmtrmmﬂwmpﬂﬂlwm i3]
ywumrmwﬂtﬂnm meaning of Section S84 ol
tha Companios. Acl., 1858
EXPANSION OF PLANT
During e year e ny has complated Expansion
by instaling G240 Spindies &t it Piant situaiad at Villago:
Kangr, Udaipur as-glanned in Barlial yaal.
SHARES CAPITAL
Thagcéignn_:h._mﬁ.é s Equity and Praference Share Capital
during e year
CAPTIVE POWER SUPPLY ML
Twnwwurmmmmqmmm
of 135 MW lccated ot Bikanor in tha State of Rejasthan
for which the Company has (nyesled an amount of
8. 2 26 Crones [n Equity and Praferonce Sharis of the
Companty, Has stated in July, 201011 fn expocted
it thi full supply of Power will startin ; B,
2010, which Wil reduch the cost of pnwﬁ
DIRECTORS' RESPONSIBILITY STATEMENT
Pussuant 1o the requisment of Section 217{284) of the
Gomparies At 1858, with respact lo Directors’
Respansibillly Stalemant, 11 i Troby confirmesd that

()" iy the praparation of fe annual Bccounts for the year
“gnded March 31, 2010 s applicabla accounting
ghandards! have baen followad alongwith propar
exptanabion  relukng o matenial depariures and the
nates: to to accounts ase self Bxplanatory.
‘Tt Dirgctors have selectad guch acoounting policies
and appied them consistently and mada judgments
and uslimatos 1t a0 reascnatia nd prudent B0 85
s give & oo and fur view ot the state of aftairs of
he Company &5-on 31° Mareh, 2010 and of the profit
al tha Company for e yoar ancsid on Eliat.
The Ditsctors have taken proper and syfficiant cam
ior the malrienanss-of adeguate pecouming roconts
i mocoedance with the provisions of he Companias
Act, 1956 fof safeguarding the asaets of the Company
and for praventing and detecting fraud and ofhor
rreguiarities,
(i) Tnatm_nim:h:fshﬂwwpammhe anmupl accounts
m&mgwendud:%t*mmmmmnwmmm
basis

(i
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REPCAT ON CORPORATE GOVERNANCE

A separate section on Corporate Governance and 8
cortificais frem Auditers of the Company ragarding
compliance of conddions of Corporate Govemance 85
stiptlated under Clause 48 ol tha Listing Agreameant with
Stook Exchange foom pant of the Anneal Beporl,
DIRECTORS

Shri 5.L.Shroll, Shri W.G Khaitan and Shl 8 K Agrawal
rative by rotafion at the ensuing Annual Gensral Mesting
and bekng ehigible offer themselves Tor re-appointmant.
Information as required pursLant 1o Clausa 48 of the Listng
Agragmant wilh tha ‘Stock Exchange on ihe Direclors
Including those raturing by rotation is provided in the Repon
of Corporate Goveimance.

MANAGEMENT

Thie Board of Direciors of the Company has appalnted
Shri Ratwl Shroff, as Wholetime Dinpctor of the Company
1 ba designated as Expcufive Diractor fof @ petiod of
3 years w.e. from 01% August, 2010, Remunaration and
ofhar tarms of appontmant of Shil Bahul Sheoll have also
teen approved by the Remunaration Commitiee A s
meefing hald on 31" July, 2010. Appoiniment and
merrunaration refarmed fo harein above k8 sulbject to approval
of sharsholdars in 1he ensuing Annudl Genaral Meeting.
SUBSIDIARY COMPANY #

The Company has no Subskdary as on 31" March, 2010,
AUDIT COMMITTEE

As per the requiramant of Clauge 49 of the Listing
Apreamants wilh Stock Exchange and in compliance of
Se6,292 (A) of Companies Act, 19546, tha Company nad
consiited an Audit Commitiea compriging the felowing
Dineclivs f 4

i, Shai VB L Mathur

2. Shil P. C. D, Namblar

3. Shi N, G Khaitan

4, Sni K. L. Sonthalia

S V.B L Mathir eihe Ohalrman of tha'Audit Cormmiltes.
The composition, rola, ncions and powens of tho “Audit
Commilien” i in aceardirnss with Clauss 49 of the Lising
Agreements with Stock Exchangs and Seclion 2824 of
the Conpanies Aot 1856,

PERSOMNMEL & INDUSTRIAL RELATIONS

Thi: detailed discussion on human rescurcas & indusirial
relations is made in ‘Mansgemaent Discussion & Analysis
Report” which fonma part of this report. Tho Bonrd placos
an record tholr appraciation fof tho aMorts and contribuion
mads by all the employees for continued hgh vt of
paformancd.

A5 required under the provisions af section 217(2A) of ths
Act, 1958 read with the Companias {Paticulars
‘ol Employess) Rutes, 1975 as amendad the particlEs of

‘employeas of ihe Company who were In Tecaipt of

P ol Fia-2 (30,000~ pir monin or more i annpxd
and marksd a5 Anneoie 1" which lorms gt of Wis repoit.

AUDITORS

M3 G.P. Kejrwal & Co. Chorored Ascountants, dulpur,

tha retiring Auditons. olfer thamsetyes for re-sppalntmeant.

The Company has receivaed acceptancd from the Audiaes

to the, aflsct that il appodniment, i mads, would bo

withen the proscibed limits uncer Section 224(18) of the

Companias Act, 1958, :

AUDITORS' REPORT

The obssrvations of the Auditom’ mad logoiher with tha

notes in Accounts refemad 10 by them In their repar are

sell-gaplanatory. Howeaver in ths regard wo have to stato

furthier as Undes | _

I, The Company 5 folloWwing Mercanide Systom ol
Agcaunting on all |lsms and mo Incoma- &

. ire on sociunl basks excent lof cernln Rems

as mantionGd in schadule 23 note 1((x) of Annual
‘Aocounis: e 1o e reasons mantioned theseln

i Tha Company has & sysiem of wiiting off of Defered
Revenun Expandiiure over a period of 5 years a3 the
bonolit will arcrue’ over i parod of such time. This
year no doterrod Rovenus Expanditure has boan
incurrod and -such unamortised expenditure s
A5.8,39 587/ a% on 31032010, Howaver all rinted
Sotails for Expandilure Incutied ara stated in noto i,
() i Schodule 23 of Anndal Accoums,

{ll, Dusing this ysar Tumovar as por Protit & Loss Accounl
and schodube ‘14" of Tutnever includes Net Fordlgn
Exchange Gan of B3.3,21,00,1955- on o/c ol Forward
Eovar (o export sald a8 stated In mode no. T(xiE) in
' Bchedule 23 of Annunl Accounts.. Managemnt i of
1he view Ihat this ks not contrary 107 the Accounting
“Slandard AS-11, as apphcatile end the provision of
sohadule VI {Part i) of hé Compansss At 1958

iv. Thara wers shgh! defays in paymant of ceman dues
towards Service Tax, VAT and Tax deducled al
source. Though such delays wera insignificant in

| mature, the concamed officars have been requested
o enaung fimely paymants and ddpossis.

PARTICULARS OF CONSERVATION OF ENERGY,

TECHNOLOGY ABSORPTION AND FOREIGN

EXCHANGE EARNING AND OUTGOD

The staiament, purstant o Sectlon 217(1) (o) of the
Compnankss Act, 1955 raad with Companias Act [Disclosurs
of Particulzars i e Ropon of Soand: al: Binsctard) Fubss,
1986 &5 given in the Annexuns 2" fosming part of the repor.

ACKNOWLEDGMENT

Your Direciors exprosses thelr pratold appreciaton of the
co-aperstion and condinued assigtmnce recohed fiom e
Flmanckal Institutions, Banks, Govamment Autioniio,
Shareholders and Supplies and Estesmed Cusiomens.
Your Dlreciors aiso wigh jo (AEcs on redord T aporecebon
al this srdces rendamsd by the Emplovess al the Company.

On behall of tha Board

Pigcs ; Mumbal  R. N. SHARMA  SANJIV SHROFFF
atd duly, 2010 Wholatime Director Managing Derecior
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ANNEXTURE ‘1" TO THE DIRECTORS' REPORT

Statement showing the particulars of employees pursuant to the provision of section 217 (24)
of the Companies Act, 1856 and forming part of the Directors’ Report for the year ended
31 March, 2010,

5. Namo Age  Designation  Aemuneration  Cualilication * patsof Last Employment Duration
Na, {¥rs) & rabkwaol HAeceived & Commamtemont I.Bmgmﬁnn {Years)
- dutlea (Aa.) Experionce  of Employmeant

Elmlwn-d mmugmut tha yaar Undar roview and seitra. In recoipt of munnrmlnrmtfmli.l *,rurlﬂ Iinlwmgntn
of not less than Fs.24,00,0005

1. Sh Shroff 49  Mumagitg 2507571 B.Sc (Hens)  1.5.1988° -
Eanijlv Diirest o 22 Yoais
Notes :

1. . Above appolnimant is mmmml

2, Shn Sanjiv Emuﬂ.ﬂmnnh‘umrﬂhnfhmm a-refative of Shrl 8.1 Shrofl, Chairman and Shil N.GKhaltan and Shr
Rahed Sheodl, Diestors of the Company.

3. Remuneiton as shown above includes saiary, oiher nﬁmmwnﬂu.ﬁnu ;Im’uidunlll.md.nmlqhnm menetary
valua if pemuisites calculated in accordance with the provision on Incoms Tax Ack, 1681 and the I'I.'Hﬂj! mida
thereunder.

On ookl of e Board

Place : Mumbai A . SHARMA ~ SANJIV SHROFFF
Dated. : 31% July, 2010 Wholstime Diractor ' Managing Ciractor
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ANNEXTURE ‘2’

Information as per Section 217(1)e) of the Ennwnlm Act,

1856 read with Companies (Disclosure of

Particulars in the Report of deﬂﬁaﬁm:}ﬂtﬂm!ﬂﬂﬂnndhnﬂmmmﬂummm Report for the

vear onded 31 March, 2010,
A. CONSERVATION OF ENERGY
1. Energy Conservation Measures Taken

8} The Company b continuing with tha anangy
consenvation measures tkon in salier yoars,

0] Fumps al anathar two Towers wens replacad by
SIOIGY. Svar pumps & motor,

¢} Asia- Electronics Tube Fiftings have been
feplaced lor energy consarvalion in ong more
seations of production hall.

g We have Instalted Humidifiers-in praduction
departments for direct increase of humisity 10
Impvove. gualyy of Yam;

2. Addilional investmant and proposats, | any,
baing Implamanlod for reducing the Energy
Censumptian.

#) Wa ars planning to: collect condansats {the Hot
wainf) for Dyeing Machine, Heating coil and pipe
Eni, 50 at he oad on Bode: will reduce by leeding
Wiz colfeted hot watar in pface ol eald water

by Pumps at ancther two Towers will bo replaced by
Bnargy -saver pumps & mobors.

£} Waata taking thal for inatafing fagnizar to incrase
humedity in eno Erishing departmant witleh: wii
Holo 1o improve: quality and production ol L L]

FORM ‘A’
Form for dlsclosuro of padiculars with respact 1o
conssfvation of enorgy 2009-2010,
(A} Power and Fuel Consumption
Current Year Provious Year

SL03I0I0 35032009
(1) Elactricity
a) Purchased Unit (KWH) 3,22,30,560 1.50,60,900
Tolal Amount (Ra)  13,28.64.896 §59.25.029
Rate Linit {Re.) 4.6 4.37
b} Crwen Ganoration
i} Through Biesel
Ganemior {Unll KIWH) 13,680 85,7650
Unils pec Lir, of Dicsal ol 2.45 208
Cost! Unit (As) 13,13 11,00
i} Throwgh Fumace ol
Gonoeator (Unit KWH)  13,38,810 51,068,310
Uitz pae Lir, of F.O. 4.14 412
Cast/ Unil (Rs.) 513 494
2 Coal
Clantiy B. Gradi B, Grada
. MWniers usod Baller Baitot
o Liantity {Tosmes) 2,085 bt
tal €ast (Fa.) 1,15, 55 661 628,550
Avernge Rater Ton (As) 5,542 5,815

{3) Fumace O Based Beilar

Buantity: - HFO (in Lirg.) 5,543 518,675
AHARTIIAY = HSD (in-Lire) - -
Tolsl Cost (Ra.} BB 3SE 1,57.89.027
Average mio por Lir. (Rs) 1594 29,96
{4) Grhar/ Intamal Ganeralion MA NA
(8) Consumplion par unit of praduction
Produsct Synthotic Synithatic
Biendaed Yarn = Blandad Yam
Currant Year Previous Year
Lints Por Kg. Par Kg.
Elaciricity 324 318
Furnace il WA MA
Coal {Specily Cuality) MA MNA
Qe (Spacilfy) A WA

B. TECHMOLOGY ABSORPTION

1. RESEARCH & DEVELOPMENT (B & ()]

{6) Spocific Areas in which R & D carried out in
(the Company

1. Improving tho regularity of Yam and thus
renging down tha gount vardaticn (S,

"2 Mmpravemaen In°Dyeing process io achiove
Battar warkieg of dyed fore in spinning,
(B} Benalit derived as a resull of the above R & D.
Imgroved Yam Cuality.
(e} Further plan af sction.
To deveiop naw innovative yam for Uphalstery use.
(d) Expenditure on A & D,

Capital Rs. MIL
Recurring R & D expanses can not
b seqregated.

2, TECHNOLOGICAL ABSORPTION, ADOPTION AND
INNOVATION

Instalied 100% Aulo Coned yam CEpacity,
€. FORENGN EXCHANGE EARNINGS AND OUT GO

(As. in Lats)

1. Foraign Exchonge Earmings 12,002 36
(FOB Vadug ol Expom) :

2. Forelgn Exchangé oirigo 658,25

On bahalf of the Board

Fiaoe . Mimbsl R, N. SHARMA  SANJIV SHROFFF
1% duly, 2010 Wholatima Director  Managing Danachor

v ¥




REPORT ON CORPORATE GOVERNANCE

1. Company's philosophy on the Coda of Governance

The Company firmly bolioves in following the best standards of Business practices and othlcs o conduch iis
oporalions and feliows the principle of ranspaency, Inteqrity, atcountability and equity while dealing with iis
shamshoidens, lenders, amployees, govemment, olhar slakshaldirs and sociely al large. Tha Company’s philosophy
ofl Corporabs Govemance i in ling with tha requiremants of Clause 48 of the Listing Agreerment with Stock Exchinpas.
The Company has peofessionais on s Board of Directors who are activaly imvolved in the delibarations af tha
Board on all impontant policy matiars.

2. Code of Conduct

In fun@ with the Corparate philosophy stated in ths precading panm, tha Board of Ditgctors of the Company has laid
gown 4 Code of Conduct for all the Board Mermborm and Seniar Managamant of the Company in torms of the
| roquiremant placed in Clause 43 of tha Listing Agreement. The Cade of Condtet is dispiayed at Company’s
wabsie www.rellancochemotox.com under the head “Code of Conduct™ Afirmaton raganding Complance with
the Coda of Condudt has boan obitained frorm all the Board Members and Sanlo: Kanagemant Personned of the
Campany

4. Booard of Directors

The Company has a Comblnation of exeoulive and nan-execulive Directors. Though the: Company has a
exsculive Chalrman, since the Chairman is a Promoter Dirsctor 80 he is not regardad ns indepehdant Direchos
as requirad by the amendad Listling Agreemant the nurmber of independent Directars are 50 of fotal Fimibae

irectors and thare aro mere than 50% non Executive Direclors ot our Board. The Compaosition of the Board

Direciors and their attendanca at the Board Meetings during the year and at the. last Annual Geanaral Masiing
also numbar of odher Directoiships In Indian Public Companies are as lollows

Mame of Direcior Calagory Mao. of Logt Wo.of other Dirsclorshipe snd Bhares held
Board | AGM |Cemmition Member/Charmanship
Muaetinga l-t'hmdnd1 Dined | Commlites | Gommilles | Equity |Preleence
sttended Rirector) Membsr | Chalrman
ship ship ship
Shei Shanker Lal Shrolt IPromoles p
(Chairman) Mot Indepondent| 2 NO 1 . - 195650 | 60000
MNon-Exscubive
Shn Sanjiv Shrol Mot Indepandant] 3 W . - . B3RO | 175000
(Managing Direator) Executive
Shai B. K. Jhawar Indopandent . (FTa 5 2 Z 00
ManExsnufive
She M. G, Khattan Kot lndepondent =1 YES | d i 1080
MNaon-Exaculive
Shri P.C. D. Nombias Indepandant 2 K & 3 3
Non:-Exsoufive
She V. B, L. Mathur Independent 3 YES 2 3 s -
Mon-Exaculive =
Shi K. L Sonthalia Indapandent & NOY . = = ET
Mo Exscutive
Ehel B. K, Agrawal Indepandent = MO 3 . 2
Mon-Execltive
Shnt Rahul Shroff Mol Indagnnddont . jl{n]
Mor-Exseutiva
Shii A. N, Sharma ek Indopandan a YES : - - ]
(Whotatims Director) Exacutia |

Number of Board Meetings held and their dates of holding

Dates of Board Moealngs are fhoed In advance for the Bnangial Year and sgenda papens are circulatod ko Diracior

Bdvance during e year 2000-10. Four Board Moeting were hetd al the foiowing dates 30 062009, 3907,
31.90.20098 and 390.01.2010 ressectivily.
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4. Committoes of the Board

The Board of Directors has Consfiluted 3 Commiftees of i Dirociors with adequate delegation of powers 1o
dizchange urgeni bisness ol the Company, These Commettaes are (1) Audit Comemitlon (b) Shargholders) nvesiars
Griavence Commitias and ¢} Remumialion Commitice

The delais of Audit Commition and Shamheldan’ vestors: Grisvanos Comymitiae are as lolows -
(@) Auwdil Committea
1 Torms of referenco

arg according 1o the Statitsry and Fegutatory requiremonta. The Minutes o meetings of tho Audit Committan

dre circulatad ko members ol the Committes and Hia Blaared.

(ii) Compogition of Audil Commlties
The Commities Comprises of 4 non-axecutlve Direciars whao have requsito Financial and Mandgomont experise.
The Statutory Auditers; Intemal Avdllors and Cost Auditors ang being invited fo thae mestngs, She f K. Gupha,
Comgany Secratary ks tha Secretary of the Commifles. The attendance of tha members at the meeting during

Names of Members Calogory Humber of meetings attonded

Shii ¥, B. L. Matrar indepenident. 3

Chalrman hos-Exocutiva

Shel M. G. Khaitan Mot Independant 5
Maon-Executive

Shii.P. C. D, Nambiar Incsaenent 3
Mon-Exaculive

Shei K. L. Senthalia Independant =
Nion-Exacilive

'..l'hi meatings of the Audit Commiias during the yaar w&mhﬂd on the following datos: 18042000 S0. 062000,
31072009, 31.10.2009 ‘and 30.01.2010 respactively.

iB) -Shareholders/investors Grisvancas Committes
{1} Terms of referance

(i) Composition of Sharelisldars! Inveslors Grievances Commitics

The Commilios eomprises of 2 {wo) non-exscutivi Diveciaes, Managing Director and Whole Time Dieecior, Sk
MK, Gupts, Company Secretary is the Compliance afficer of the Company. The: Commitios held foue Meslings
during the year and the aftendance of the members at tha mosting ar as folows -

Names of Members | Category Number of mestings attended

Shri V. B. L Mathus Indepandent 3

Chairman Non-Execulve -

Shi K. L. Sonthalia Indapendan 4
Non-Exacutive:

Shri_Sarijiv Shrai Net-Independent &

E Exogutive

Shii R. M, Shama Mol-Indepandant 4

Exocutive

The Committes hald its Mmaatings dunng the yaar on fivlowing dats: 20.08.:2008, 31,07 2009, 31 10,5005 ang 30.01.2010

1




{lify Transfer of Shares :

To oxpedita (he
ehare Transler Agoenis
jgast GRS N a wodk.

{iv) Investors Complainia receivod and resolved

process of Share transiers he

Tho Registar and: Shane

poweet of ‘Share transter has badn dolagaied 1o the Raegistrar and
Tranisler Agens are attending o Ehieg ransher formalitios of

diring tho yosr

The Comparny has receivad 12 lsfiersicomplaints from Invostors whith hove been resphad during the yead. Thera

Wiks no unfesotved complaints.as on 31° March,
mgsa -than 3 dhays as on

Shana Transter Agent and restlved as quatker

a1# pasch, 2010 Thiz

ap 0, Thim wah no transier of sharea pending for registration for
atnils of complaints raceived by the Company and Registar &
s during the joar SO06-2040 ann as.under,

i Quarter ended on No. of Complaints recaived
30.06,2008 2
30,09 2009 3
3112 2000 L]
31052010 2
Toltnl 12

(g} Remunsralion Commiliea

The Company has alss consgiuted a Remunaration Gommities lor approval ol the
managansl perssas with refaronco 10 provisions of
within tno ceiling fixed by the 1
s0G to re-appoint Shel FUN_Sharma as winalotime Dimacter of the Company
sovamber. 2008, which was attended by
Sy VB L. Mathar, Ciammin and Shirl K. L-Santhalis,

lksting agrecmant and
wLed, 1

5. Details of remuneralion patd 1o Directors far

remuneason payinie o Do
Schedule XL of the Companies Ach, 1958 , Clouse A8 ot 1ha
Sharehoidars. The Cormmitles hield & Meetlng on 30° Jung,
for @ forthay peviod of 3 (Throg) yeans
two independent non-axeculive Directons of the Campany |
as mambas of tha Remuneratan Gommities.

tha year 2008-2010

{iy Execulive Directors {Amount in As.)
Mama of Basic Exgratia | Allowancos & | Contributicn Tatal Carvico Pariod
Exectitive Salary Porguisites to PF Contract
Dirocton 1 {Years)

Shn Sanjy Shoodf 15,00,000 - 52T 5T 1,680,000 a5.a7.5™ 3 DYNSAE 1o

il a1/0ar

&hn A, M. Shama| 9,00.000 1,80,000 180,652 1,08,000 13.68.552 3 011110810
ajpnia

{il} Non-gxecutive Directors

Tha Company pays Sifling fea o mon-axacutive Directors for afiandng Board Meeting / Commitico Moaking.

Tho datafls of Directors fee pald duiting he

yoar 20092010 are 85 JoROWS .

Hame of Diraclor Siitng fes for { Amount In R}
| Board Masting Committes Mooting
Skt ‘Shanker Lal Shioll i 3
Shei B, K. Jgwar =k 5
3 Biui M, G Khaltan 40,000 28 (0D
B P, G, D2 Kambiar 20000 15,060
Shil V. B. L Mathut 30.000 =k 21.000
i B L. Sonihalin 40,000 azsnd
Shri B, K. Agrawal - -
Shri Rahwl Shioll
g. Genoral Body Meolings
i1 L i} fhime 1 i N duiiinn 851 1h0d
Year _AGM Location Date | Time
o 200607 9% AGM Fiotal Indsa Infermatcnal, Udaipur | 247 SepL 2007 11:00 AM
T auiroe 507 AGM | Hatol i Intamnational, Uaipur | 35" Seph. 2008 1100 AN
UG-G | 31 AWM | Hotel nda Intermational, Uidaipur | 19™ Sepl. 2008 | m'MM
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{il) Extra Oudinary Gengral Moating
Year AGM Location Drato Tima
2007-08 EGM Village Kanpur, Udaipur 26" Mar. 2009 11,00 AM
Special Resolutlons passed in the previous throe AGMs :
{a) In the AGHM held on 15" Saplember 2009 2

To ré-appoint Shri RN Sharma, as wholetimo Direclor of the Company for o furthier pariod'of 3 (ihrea) yesrsw.e.l,
1* Noveambor, 20049,

Ehd WV.BL: Mathur Chalmmen:-andg Shri N.G.Khaitan, membor of the Audit Commitlos wara present & e Annual
General Megting ta reply to the Sharaholdars queries.

A Postal Badlor natica pursuant 1o section 1924 of the Companios Act, 1948 for passing a Special Resolution under
seclon 18 of the Companles Act., 1858 for the lollowing busingss was aiso sant 1o -all the Shareholders of the.
Company alongwtth Notice dated 319 Jibdy, 2008 for Ccalling tha Annual Ganeral Masting of the Company held on
18" Bepternbor, 2009 10 alter Memarandum of Assoclation of ihe Company by Insering a new object Claese No.5
ad the Company indanda to-gall £ daal in power,

Procedure adopted for Postal Ballots was as under :

(i) Mombesrs anitiad 1o attand and vote al the meating indicaled heir assort o dissent fo the special resolution
by voling trough Postal Ballot in the pressibed: form and by returning i same in e postage prepaid

‘Bvelope 50 85 bo: rasch he Sorutinizor before the data speciliad in this regard in the Postal Batiol form,

(i) The Postal Ballot forms duly completed and signed wara recelved al the registerad olfice of thar Company at
Village - Kanpur, Post No.ra, Udnipus313 003 {Rag. ).

{iil}. Postal Ballot received by the Company alter tha date specified in the Postal Balkol farm was treated as if the
raply from Mombar(s) was nof receivied,

(v} Incomglete. unsigned or ncarrectly lickizd. batiols: Werd ijedtad. . -

ivi Tho Company had appointed Mr, C.L .Osiwal, Charered Accountant as the Scrulinizer for gonduciing the

' Fostal Ballot voling process in & lair and t.rarn.apammmm-mr

) Tra Scrtinizor submsited his report vide his latiar dated Qetobisr 12, 2000

(vl Thao rasidt of the Postal Ballot was deciared by the Managlng Director of the Company a5 on Celober 15, 2000
and the same was published in Financlal Express, Murmibal edition on Octobor 16, 2008 and Pramal , Udaipur
‘.‘m_ﬂihn an Octobar 17, 2002 respectively. The Board'of Dimttors of the Company has alss approved the

T :

In'is meating Medd on October 31, 2000

Mo alteration in existing object Clause of Memorandum of Association of the Company by
i No. 5 as the Company inlonds to sellf deal in Power.

Tolal Numbae of Postal Balicts feceivert from tho members: 54
Tﬂlﬂﬂﬂﬂﬂﬂtﬂ votis held by the membess. who voted by Postal Ballots 1775700
Vola in favour of the Specisl Rosolution 1775600
Number of Postal Ballot agesnst the Special Resolution ae
Votes againgt the Special Resclulion 100
Number ¢f Postal Ballot papers invalid

(&) In the AGM held on 28" Soptember 2008 : —
To incronss the sulery payabde to She RN Sharma, Whiclstima Director of the Company.

To re-appaint Shi Sanjlv Shroff =5 Managing Dirsctor-of the Company for a- further pariod of 3 (ihroe] yaans
w.al 1% Saptamber, 2008 - -

{g) In the AGM held on 24" September 2007 :
hi

To increass e Salary payablo to Shr Sanjiv Shrobl, Manoging Directar of the Campany. )

“tuua al Praterence Share /s 81 (1A} of the Camparies Act., 1958 other fian to Shase Holders in m1mmﬁ
‘condfions a5 the Board may think i

o



{d) Presently no Spacial Resolution is proposed to be condusted through Postal Baliot in tha ansutng AGM but
following Resolulions are proposed fo be passed a5 Spesial Resohtions =

Te appaint Snri Rahul Shrolf, as Wholotme Director to'be designated as Exiculive Diractor of the Company and 10

fiz the remundration paydble 1o him

To alter tha Artiche. ol Associaton of tha Company by adding another Articls, undar tho hoading "Mambars approval

for Change- in Busisess™,

Exira Ordinary Goneral Moeting hald on 26" March, 2009 ;

Special Resclulion was passed pursyant to the provesions of section 81(1A} and ofher applicable provisions, i1 &y,

of the Companiea Act, 1856 1o accord consant of the Company by authenzing tha Beard 1o |ssun g mliol 1.85,750

Equity Share of Rs. 100 exch al &8 pramium of Fla. 174 par Equity Share, amounting 1o RsA&;75,250(- 10

Mfs Modam Fibatex India Limited, a Promotes Group Gompany andios their nominse (g}, by way ol poafesantial

aliotmant on zuch 1em and condilions as may be decided by the Boand

7.  Disclosuros

ti} Durinig the yoar, there was no matgrakty significant fransactions sxcepd as set aud in Schadale 23 ol the Annual
Rapor with the related parties viz Promolers, Direciors or the Managamant, thesr subsidiases br ralatives slc,
mal may have a polential confiict with the Interest ol the Company &t:large.

[} Thens has not beon any Signilicant changes in 1he acceunting polices dunng thea year.

fil} Pacuriany relatensiep o ransection of the Non-Exoculive Dieciors:

Thara is po materal transaction with any Mon.Executive as well as Independent Diraciof thal roouirs &
soparity Ssclodurs, _

(W} No penalties or Strictures have teon imposed on the Company by the Slock Exchidnge or SEBI or any
Sratutory Autharily an any matter relatad to Coapital Markels for non Compliance: by the Company duning the
last threc years,

(v} Tre Company coes not have any whistla Biower Policy 33.0n now but no parsonne is baing Ganied any access
to tha Audil Commitioa;

{wi} A8 the mandatery raqulrament have bean approprately complied with and tha nen-mandatory requirements ane
diaalt with ot the end-of 1his fpo,

8. Means of Communication

() The quartedy, hall ysardy and annuel autited financial resulls of the Company hive been sent 10 tho Stock:
Exchange immadiately afier thay are spproved by thie Baard of Diseclors, Tha resulls s narmatly publishod In
Financlal Exoress (English) and Pratal Rashiradoot (Hindi). Howevar, hall yearty mpors ar nat separately
sand 1o sach of the Sharehalden, Financlal Results and Shargholding Pattern are aisg available at Company™s
Wb Site wwwwreliancechemotex.com. \ :

{i} Manegement Discussion and Analysis Report lomm part of this Anau Report.

9. Geoneral Shareholder's Information
ia)

| ARAUR Gonaral Meeting a7 Seplember, 2010 a1 10,904 8. ot Hotel Indin Infermational, Sardarpurs,
Cigta Tl and Venus Lidnigair {Fajasihang
- Financlal Calendaf
Financinl Yiar 1= Apdil fo 319 March
Cuarary Finanobl seporting Within 30 cays of eash quaner excapt fouith quanss when Annual Reaults ane
published within 3 Months 1
| a Bioak Clasing Thao Begister of Membors and Share Translar Bocks of tha Compasry will ramain
elosed from 200 Sopsmbaer, 2071 0 to 27" Septsmbor, 2010 (hoth days incsusse) |
| 4, Dividand payrrand date 07% Octobad, 2010
B | 'Listngon Stock Exchangss Tha shares of the Company ae Ested at Bambay Stock Exchango Limited,
ol Siock Coge Mumbal with the Cods Mo 503152
B Ragistrar and SharoTranslor In terma of SEB! vogalations regardn appointmeant of common shars translar
Agant agency, the Company has appointed Mis. Bigshares Sorvices Pyt Lid.,
- Mumbai as its Registar & Sharo Tranafer Agent 1o deal with physcal as well
as alecinmes ransfor of shanss,
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7. | Dematgnalisation of Shaios As on 31" March 2010, 28.63,549:(82 50% of this tobsl number of shares ae in
o L iguudisy abmalarialised foom oul of the 34,67 250 Tisled Equity Shares of the Company.
Furiher 1.64,600 Equity Bhares issued and aliottad on 31.03.2000 are in physical
form and e same ame pet to be sted af Bombay Stock Exchangs (BSE), howayes
e Company has already fied an applcation with BSE for nacessary listing of
I said shares. The Company's shares are compulsorily fraded at the Stock
Exchanrgs in demalaniaised form. Equity Shares’ Intarmnational Bacuriles
Identfication Mumber (KSIN) is INETS0001016 for demataralisation of Share
with NSDL and &5 will o8 COSL. :
8 | Outstandeng GORs/ADRS/ M.A, :
Wadrants or any Corvartilio
Instrumenis; Convaision dake
and fikoly impagt on equity
& | Plant Location Tha Company has |k plant located at iallewng nddrass -
Millage ; Kanpur, Districl | Udaipur - 313 003 (Raj.)
10, | Addiess lor Corespondenco | Registersd Offica :

Raliance Chemotax ikistres Limited
Posi Box Mo, 7, Village : Kanpur

Diat. : Udmpur - 313003 (Raj )

Ph o, - D204-2490488, 2491 489, 2481460
Foue No. - 0254-2490087

E-mal : udaipur Eraliancechamalox.com
Welsilo : Rekancechemotox com
Registrar & Share Transfer Agent :

E- 28 3. Ansa inclustiial Estato, Saki Vinar Aoad
Saki Naka, Andiiorl (£}, Mumbai — 400 072
Ph. Mo, : ZBATOESD Fax | 28475207

E-rmail ¢ e bigahareoning com

(b) Distribution of Sharehaolding as on 31 March 2010 are 85 undor -
() According to estegory of holding =

Catogory No. of % al M. of % of
=¥ Sharcholders Sharsholdoers ‘Shires hold Shareholding
Promatars 11 008 17,08,600 A7.04
Fl's & Banks: i |1y 150 1.00
| Individials 13,580 GH.0% ; 18,64 D62 4580
Body Campomis i d 1.28 1.81.378 4949
MRl TR 251 74430 £/05
Clearing Membang 10 007 3230 0.08
TOTAL | 13.820 100.00 36,931,850 100.00
fiip According to Numbor of Equity Shares :
Mo. of Equily No. of % of No. of | % ol
Shares held Shareholders Shareholders Shares held Shareholding
__1-500 13,567 5672 1162278 2288
5011000 273 1.68 221,372 600
1001-5000 156 1.18 323,009
~ EO01-10000 13 0.08 88,378
Creet 10000 11 0.08 18,38,727
AL 13,820 100.00 36,391,850
-




{eh

plarket Prica Data :
Monily highdow markat price al the Company's Equity Shares rraded on the Siock Exchangss, Muombai and
parfamance in Comparison 10 BSE Sensex ame as followe &

Month | MUIMBAI STOCK EXCHANGE BSE Sensex

High (As.} Low (Rs.) High Low
Apros 35 70 1690 11482.10 6546 24
May'09 40.70 2145 14530.54 11621.30
Jun'os 4370 24,20 1580030 aniess |
Jul 0@ 2380 25.00 15732.8) 1321988
Aug'09 3370 27.10 V002,45 1466485
Sep' 00 43.40 30,65 17142 52 15356.72
Ocr'og 38,85 30,05 1749317 \BE0620 |
Nav'0g 3275 27,15 1726048 1530054
Doc'09 33,00 2B.60 17530,54 16577.78
Jan"i0 42,00 2435 17790.33 18902 08
Feb'10 3370 28,40 \eooo.2s | 1665188
Mar'10 32.00 25,40 N T743.01 16438,45

Source: BSE webslto (beeindia comihisdaialsuakpre?, asp)

10.

Disclosures regarding Appeintment of Re-sppaintment of Direclons

Torm of theeo Mon-Executivwe Direciors Shn £ | Snrofl, SHAN.G.Khaltan and St 8K Aparwal i due ded retirsmant
iy rotation ot this Annual Genarat Maagting and &rs allejlinte Tor ve-appointmant. The briel particulars of Shi 5LSnmoil
Shrl N.G.Khaltan ang She B.K Agarwal are a8 urled

Shri 5L Sheofl, aged 73 yonrs {5 8 Commetca Graduate ferm the Cakcutla Linivorslty. Me (8 associated with The
Teatiie Industry tor the last 40 years. Ho i Chalrman, Pramaoler and & foundar mambar of the Company. ke was
also sssociated in past wilh Rajasihan Spinning and Weavin[ dile Limited-arvd Fijsdustan Eciro Grophifod
Limied He has moee ihan (our decades of industrial expermncd . He i@ Managing Diechor of Mis. Modam Fibobex
incia Limited and dogs not hold mambershin I any Comemities of olhar SOy

Shii: M.G. Khattan agad about 58 yeans fs & Legal Expant and Saticilor, Ha 18 alsa & sanior partner of hi's, Khaitan
& Cao, o well known firm of Solicalors ard Advocates. Ha hes over 30 year: ol axpinones i busness and mcisteg,
Ha is a Director of the Compny 8inoe 1477 and is aisa Birector of yarious Companien. He ks holding membership
in 8 Committeas of olfwr Companies and Chairmanghip in 1 Commilises of sihar Companias, Numa of the indian
public Comganies in which Shr MG Khattan s a Direclor snd embanchanman of he Cammittos are as urdet &

5. | MNama of the Company Chairman / | Particular of Committes Chairman | Momber
Mo, Divector af Commillasa
i, Chase Beight Steel Ltd Direcior . -
-2 DPSC L, Citacho " .
a Gobind Sugar Mills Lid. Direcior Shargholdaty’ Invaston Namiar
Grigwance Commines
4. | =HSIL Lid. (Formaty Dinacior Audil- Commiliza Wemper
Hindustan Sanitanwing & Snarphoideis Invostom
produstrms - Lidd Grevance Commilian Elormbead
Remunemation Commiliea LERT
B. Ji K Eaxmi Cerrent Lid Ehracins Anicht Commiios Mambar
Enaraholdars’ Bmorilors
Grievance Commites Rl
i Mandiam Comsant Lid Direcior Audit Commiitea bAarreE
7. Langlam Timbar ProductsLtd Direator Audit Commitiaa Chaimnan
Share Transhes Commiibes B TET
8 | MNaga Dhunsan Groug Lid. Directar - .
8. | Resoi Lid Director - |
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Shii B.K.Agarwal, agod 84 yoars I a Comemanca Graduate from fhe Calcutta Uniivarsity. He is a prominent nnd ronowned
industrialist Ha has ovar 30 years of akparience i Manutaciuring of Packing , Stak, ron and Aluminum produscts. Ha
k5 notding membership in 2 Commilless of other Companies and not holsing e position of Chalrmanship in any
commutiee of athar Companies. Namo of e |ndnn pubilic Companies n which Shri 8K Agrawal s a Diractar and

nwimam{tha::mrmttn-amamundm:-

a. Hamio ol the Company Chalirman / \ Particular of Commities | Chalrman { Marmber
Hao. Direchor of Commiios
[f Agrim Steal Industries Limitec D¥recion . -
T faaneisia Limibed Dipacior Sham Transiér Grigvances
Comamstios Mlemier
‘Committes Meating Mpmbar
3. | Manaksia Stoeis Limited Ditactor

The Shares Hold by e abovo Direetors have diready been disclasad undar the caption Board ol Direstors undar senal
o3 above

11. Hon-Mandatory regquirements
Tha Company has nol adopiad any noRSRANRAATHY requirgmadnis except the jermation of Ramunaraton Commites.

Declaration regarding affirmation of Code of Conduct

In tarma af the fedquinement ot tha amended Cliuse 4% of the Listing Agreemant, Cods of Condudt s approved by tho
Board of Directars of the Company has baan displayad al Reliance Chemolox Industiies Limitad's websita
mmmmmumrﬂummnmﬂdumumn. All the members of the Board and the senior
managoment parsannel have afirmed compliance of the Coda for tha pariod grighad 310 March, 2010

Place & Misnbai SANJIN SHROFF
Date =31 July, 2040 knniging Director

AUDITORS' COMPLIANGE CERTIFICATE ON COMPLIANGE WITH THE CONDITIONS OF CORPORATE
GOVERNANCE UNDER CLAUSE 49 OF THE LISTING AGREEMENT(S)

To tha Mambars of the Rellance Chemotox Indusiries Limited

Wa have examingd ihe fompliance of condtions of Comporate Governance by Refiance Chomotas ndusties Lirmied,
for th year endsd on March 34 5010, a8 stpulated in Clausa 48 of the Lating Agreament ol the ald Company with the -
Siock Exchangas.

The Camplipnca of conditions of Corporate Governance is the: responaibillty of the Comparry's managaement Our
pxaminnion wiag limibed to procedures and implementation thateol, ndopied by the Comgany for ensuring fhe complinnce
of tho eanditons of Cofporaln Govinance. It is naimer an audit nos an sxpressien of epinion on the fingncial stalements
of tha Company.

I our opinion and to the bast of cur information and accosding i the eXpanalons givan i us; and fhe rapresaninton
made by [he Directars and he mianngemant, wa corly that the Company has complied with tho condltions of Corparats
Govgmance as sipuinied in the above-mantioned Listing Agreamant.

Acoording to the adommation and ouplanalions given ko us and as per tho rocords availatie v the Shanahpkiers Gilovancas
Comeittes, wisiate that thers were 60 inveslor QriEvances ramaising unatlendedipoending lor mord fhn 30 days.

wo further state thal such complance |5 noither &n assurance &3 o tho luture wiatsilty of the Company hor the
afficiancy or effectivenass with which the management has conducted e ailairs of tha Company,

For G. P. KEJRIWAL & Co,

AKbove Lapni Dharam Kanta Chaiterad Ascountants
Har: Sarak, 22 Godown, Firm Fieg: Mo, 00103605
Jaigur - 302 006 (K. K. SINGHAL)
Duled : 31 July, 2010 Partner
Camp  Mumbai MM, 50140
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a)

b}

MAMAGEMENT DISCUSSION AND ANALYSIS

The managemant of Reliznce Chematex Industres Limited
iz pleased to present iis report an Managamant
Dlscusalons and Analysiz. The Core Businass of the
Company & manutacturing and maikeiing of Synithase
Biendad Yam. The repon containg expectations ol the
Company's. busingss based on the current market
enyrofemt.

industry structure and developmants:

Toxtlla industry {2 still continuod to pass through a
diflieull phase duting e year under reviow due to
generml econamlc siow down and demand MCESHN
in deemestic ns well as  export markets. Dunng. tha
yoar undar review the Indian Econcimy recordod A
o grawih rale of £.7T5% as compared 1o an average
ol B2 n fher pravious thnoo yeass. Howower, Uee s
ponenal awareness and concam about the need 1o
ravive the Industry and expliol its export polential.
On itg part, the Government B conscious by
announcing varnous Financial Stimulus and took
various sieps which should hinve positive impact on
this Induslry.

The Domestic Demand of tha Synthetic Yam is at
present less than he Installod capacities in IncER,
thareby thare i mare emphasis on expart. Though e
yam @xparis had & setback on account ol Turkey
imposing Ant Dumaing Duty. Howaver inspits of this
the Turkay markel has slared picking up as 1
Country has no altemative lor Dyed Biended yam. It Is
axpectad that Intemabonal demand for Synthatic Yam
is Beely bo incraase and a Datter realization ks expoctid,
Opportunities and threats:

Ths Indian Texthe Indistry hasg infensise compalilion
iy Hye Intomationsl Markal, Thaie is amplo Bcope of
expart of Synthatic Yam lo many European Countries
thug thir Gompany, 4 hamessing spporunities Tor
profitable growth In these Countries. Taxle Industry
i the coaindry b5 contimuplsly plirachng invastmants
fram domostic and foreign invasiars. Gapacily
expansion has already laken place crosas indusiry
coupled with enticoment of intarcat by giobal investars
ey By e o Privain ecusty Investmant. This |5 |ikely o
radically changa the shape of Industry i next faw yoars.
The Company's. philosophy of continuous
modemization, strict cuality gonteol and continuaus
[mevovation will enable o meak fulung chailanges:
The Company had laken sieps tor enhanced
woonomias of scalg, product insegralion chdm, highe:
productivity, shrinking delivery, schadules -and
aggiessive marketing

Perormance review and analysis:

Tho Company 1s only in ena lino of businass namely
manufacturing and marating of Synthotiis Elendad
yarh. The Company has no aclivity outside Indla
axcapnt axport of yarm manufaciumed in india.
Production of Yam dudng the year 2009-10was 10,2850
WMETon a5 against 7,552 M. Ton n pravious year, Th

d)

Company has achioved nn oparational prafit (FEIT)
of As 1514 Lacs during the yoar 2008-2010 as aganat
R 1077 Lecs In provious yens, Company samad profit
Bafone tx amounting 1o B8 318 Lacs duing the yoar
DI04 2010) s ngadnat s 298 Lacy in tho provious year.
Your Company has complated Expansion by imddaling
anathar 6240 Spindles during e year 2008-2010 at
i1s plant slcated at Village - Kanpur, Udaipus as
planned in earise yaar

Tha Compary fias also recelved trial supply of Power
in the month of July, 10 from a Powar generating
Company in which it has invested Rs. 2.26 Cromes In
Equity and Prolarence Capital and i is expacied 10
receive complete supply of Power in ihe month of
Akigust / September 2010 vwihiah will alsg roduce the
Cost of Production and duee 1o this performants of
{ha Company is @ely 1o imgrove in e Current Yeat,
Duilosk:

" Although the sutlook far he textie Indusiry is

uncertain, th Dinsclors ard hopolul thut with e el
on impsovemenl in Inemalional Scenario, change in
the product mix, cost elietlvingss and duveioperont
of new qualities, it would bo possiole to mest the
chatenges being lacod by the Inden Textls Industry.
It is also gxpeciad That the export scenario would
Improve in e coming years. Your Company's stralegy
to maxiniza gains and raduce cosls in ondar o medt
the marhet chalidnges continyes.

Risks and concarns:

Today, the workd's focus in on Incky as tha sconony
s growing. We have 1o face operalional challenges In
Global frade i our aitempl 1o Fprove our shane: in
tho world markal, Our Company has to face uplo
acongmics with balter infragtiucture and logistic.
During the year ended review 1he main eaming of the
Company has beon dus to sxport. Thos thes has
bagn ovar depancince of ine Company on Exports
for it profitatiiity, The Fast changing Global Econamy
shall have an Impact oo the overall performance of
the Company. The Company has also completed is
Expansion. Tho key busingds processas such as
matkat devalopment, ordies focurament and supply
management has been fe/engineared and new
practices adoplod at all levels. Technolegical
obaolescance in an inharanl business rek in o fast
changing woild and [Est adaptabliity to change is
crucial lof suncival of budspss.

The Company has placed a well dectimanbod and
gatablished foraign éxchange nsk palicy wihiczh &8
neviwed by the: Audil Commiltes on & reguanr basis
in fight of changing Ecenario of forax market and
cuirancy Maks are hadged accardingly.

The Managoment has faviawed the sk managomant
policias and accordingly e Assels. Buikdings, Plani
& Machingtlgs, Vehicies and Stocks of the Company
have bean adegualoly covared undir Inguranca.
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f  Internal Control Sysiom & thelr adeguacy:

The Company has progar and ndeguata Intarnal Audt
and Control Sysiam and polickos in ol ds gpfenes of
activitios 10 onsure that all the fransactions arg
authorized, recorded and reporied correctly. The
Company's Intamal Control Systems enaiing ¢focine
manitofing of cparations 1o make some that thero is
rmedmum utilization of msources and [hal all 355436
arg saleguarded and protocied against [oes from
unauthonzed ese and dispokilions and that all
fransactions are aubovized, ecoiied mNd tapored
diigontly. The Managemant of the Compiny roviow
tha reports of Ihe Internal Adbdilods rocpilammy, whi than
bring oul tha doviations 1o tha notice of tha Auwdil
Commitiee and recomimanded sullable sieps Lo
implement their necommondations. _
Company's linancial performance and Analysis:
The Oparating perormancs of tho Company has bean
detasied in Ut fust two paragraphs of the Dirsators’
Roport under the head cpsmBian and Finance,
Dovelopmants n human rescurcas m:i industrial
ralations:

There Is no Houbt that your Company has achisved
ihe business targets ovary ybar dis 1o ha continuous
and congistant: dedicated offorts of the human
ras ourmes of the Campany and thin yoar |5 ne exceptan.

Employer-Ermpioyed rilationd sontinged to b candial
ihroughed e year, Your Company is commiied 1o
faveraging ils' human resources 1o enhance
competitivenass in & globally challanging emdrcnmeant.
A high level of organizational vitaity. s soughl to ba
connianty maintained with a vew 1o achiaving the
Gompany's vision.
i} ‘Cautionmry Sintemant

Certain statoments in this Management Discutsion
and Anglyals dascribing the Company’s: oblaclives,
‘profections; estimates and expoctations may be
Morward-Jooking statgmants,” within the meaning of
applicable Inws and reguiations. Forward:-looking
:gharmenis o (donlifed in this nepon by using wornds
o “anticipates”, "telieves”, “sxpects”, finlends’ and
other similar expressions in-aush stalemonis: Alhough
win baliowe oul sxpeciations are based on reasenable
asglmplions, thase Torward-looxing slatermants may
boinflugnced by numerous rigks and uncertsintios
that could couse notunl outcomas and reaulty o bo
maserially -deftornnt from Bhose axpressed or npled,
Some of these fsks-and uncartainiies have boon
discuszed iy the aaction on "Fisk Mansgement”. Tha
Company takas no iesponsibiliby o any SONSEqUETE
of decisions made, basod on such Hatemdanls, and
halds na obligatien (o update ihess in tha Tulum

To,

The Board: of Direcions
Aeliance Chemotes Indusios Limited

Wo, 1o the bast of our knowleoge and hafief, cedify that;
1. Wea have roviowsd the inancial statamenia and e

chish fow stsismant fosr the pedod andad 31" Kadah,
2010 &nd that of tha best of our knowladge and beliel;

{ij these stalements do nol contain any rrlat&nalir
- umifle: ttntamnn'r of omit a.ny material fact ar
contain stalemeats that might bo misteadng

() heése-siEtements. logathar present o o and 1air
view ol the Company's affoirs and ara In
compliance with existing Bccouming amr:mds_
oppilvable: wws: and regulasions.

2. Thara ane, to tha bast of our lodviadpe-and bellel, no

transactions entered inta by the Company diring the

yoar which arg fraudulenl, Hagal or viglabing tha

& Chlal Financial Crificer

CEO & CFO CERTIFICATION

3, Wa accepl responsibilily for astablishing -and

malniaining inamal contrals for financiel reporting and
have evaluated tha offoctivenass of internal conkrol
syslams of o Comparny' and have disciosed 1 the

Buditors. and the audit commities, doliclencles in the

goston or pperations of Internal contrals, pakiiming 1o

financial reporting, if ey, of which wd & ward and

i stoeps wa hake takon, propose 10 lake o rectty

thane cafickancles

4, We have Indicated to the audilars and the audit
cammittes,

{f} - Significant changes In internal contrals for
financial repoarting, during the pariod;

(i) Signifcant changos in sccodling policles during
0 pasnicd dnd that e Saime have boeen disclosed
in iha Notes (o B Finoncial Staatmaonts, snd

{(#) Instances of significant fraud of which we have
bFcome avware and tha Invalvement then 6, N
gny, of the managamandt of 8n' omployes having
& significant rete in the Company’s Internal control

Company's code ol conduct. gvslom over financisl reposting.
Placa : Mumbal M. K. GUPTA SANJIV SHROFF
Cama, @ 19" May, 2010 Campany Secretany Managing Directar

& Civel Executive Dificer
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AUDITORS’ REPORT

To the members of Relance Chamotox indusiiss Limitsd

We have gudited the attached Balanco Sheal
of Aeliancs Chomatox indusisiss Clmited, as at
a1 parch, 2010 and also the Profll and Loss accoun
and the Cagh Flow staiement {or tha year anded on
that dale anmexad thamalo, Thaso (mancial siElements
anathe responsisly of thi Company’s Managemeant
O responaibility £5 10 expeess &n cpinion. on hese
financlal statemoents basad on owr auwdil.

{lif} The Balance Sheat, Profit and Loss Accound and
‘Cash Flow siatament deall with by this repon ame
in agresment with, i books:of Acoounl g3
Sulsmittad o U

i} Inour gpinion suliect o Motes Tl 1) and
Fixii) it Scheduwle 23 tho Balance: Sheol, Profl
and Loss account and Gash Flow statement deaft
with by this report comply with he accounting
standards relarrod bo In sub-pection (3C) of séction
2110l the Companios Act, 1958

4 mmndunluul n:;”r “'ml RO m:f_':'ﬁ;:i!:;:ﬂ? (¥) ‘On the basis cf witlen regresantation recklved
Et.a.-rm:a T ’rgal Wi |§.nn and e Ihi dusdit FrY v e, . '.1151 March, 2010 and
ta obtain ressonable assuranca absut wholHos 1he UNirn oy AL h;"mz m.'-“"“-ugﬁ"':
Frtamcind ftmtemonts e freo of mabenil mess1ateren. mm':m:;'““:ﬂmﬂm ; ‘E““nj'm e
e b ot s s

i 4 Aci 1 :
statamants. An audil also (ncludes sssessing the BRSO RACTRI NN PRI it
accounting prncipies used and signiicant estimates {vi} In our opinian and io the bost of our information
mada by managemenl, as wall-as avaluating tho and according 10 tha axplanations: given 1o us,
overll finansial stalemont presentation, We bellave the- said accounts subject 1o and read togethor
apinien L and E’E‘EEHUﬁTIW mm‘ and attached

’ heneio, give the intofmation mguired by ho
3. As required by the Companies [Audiers Repor) t:;;?amﬂu gl g s mihd
_%“Pﬁ":ll fﬁm““’ém"r':lc?:ms:l- 2004 f'“‘ﬂi‘.“fﬁ“ the acoounting panciples genemily accepted in
i) isnd ¥4 nt Gowironmant o a inelln
in torms of section 227 (A} of e Companiod Act, 3
1955 and an the basis of books and rocords examindd Bl 3 r;nmrf_mrn;:nﬁmm Hﬁ:‘“ e
by & in Bt narmal courss of pudit and on the basts m‘:'u_ i o B Lompany March.
of such  ehacks as wo consldered approphiste and . 4
socording 1o e Infdemation and axpianntions given £} inithe case of Profit and Loss account;of the
to- 15 and to the bost of ouf knowlndge and ballel, we profl for te year anded on that dote; and
got oul In The amached Annsxurs a statement on e} In the-casa of tho Cagh Flow statemant, of
the matiars - specified |n paragraphs 4 and'S of the tha cash fioves (or o yoar anded on thak date.
sald ordir,
4. Forthor to our commanis In the Annaxire ralesred 1o

kn paragraph 3 above,
1 Wa have oblowed all e infermgSon  and

axplanatons whish to the bast of our knowledge
and belle! were necessany for the pumposes of
our ot

(i) In ouropition subfect fo Nede 1) i schadule
23 proper books of accolol, a5 reduined by low,
have boen kepl by the Company so far &s it
appias froem our examinaiion of the books.

Abave Laxemi Charam Kanta,
Hvwn Sadak, 22 Godown,
i - S0 000

Far GUP, KEJRIWAL & CO,
Charlered Accountants
Firm Reg. No. 0010380

Dated 197 May, 2010
Camp : Mumbal

(K. K. SINGHAL)
Partnar
M.N. 050140




RELIANCE
CHEMOTEX INDUSTRIES LIMITED

ANNEXURE TO THE AUDITORS' REPORT

[Fafarnod 1o in Pinwau:lhmutwrﬁapmturawndptaqr
RELIANCE CHEMOTEX INDUSTRIES LTD. as at and
tor the year anded 31* March, 2010)

L {a) Tho Company is, In our gpinkan, maintaining

o)

fe}

{c}

(o)

proper tecords showing full particulars, including

quantintve details and situation of fixod nssets.

In ptcordanca with a programes, of veritying the

Fixed Assels once In thres years, Fixed Assets

ang raponed 1o have basn physically verified by

the Management at tha year end and the
disorepancies. noticed on such physical
varfication, which in cur opinion, wara nol
material, in ralation 1o the aperations of the

Company, have: boon propady deall with in the

“books of aocounts. Tha pododicity of physical
varmication; In cur opinion, s reasonable having

“regard tothe sizo of tha Company ‘and the natusm

ol its businass,
In Gur opindon and according Ao the information
and explanations gliven 1o ug, the fxed assets
disposed off dunng tha year were nol substaniial
par of fMued assats g0 0% 1o effect the going
concein status of the Company.
The inventories lying with tha Company are
ropared tohave been physically verified by the
managoemant at the year énd,
In our apinion the proceduras of phyaical
varificallon of inveniories fallowad by the
midnagement ang regsonatla and adaguate in
roinBion to iho Si2e of the Company and the
nakure of [t business,
Inpur apinlon, the Company |s maintaining proper
records of Inventonos and accarding 1o the
racords of fhe Company, the discrepancies
nobicad on physical vedfication of  siocks  as
comparad to book records, which inguropinion,
wede notmatorial, in relation b5 the cperaions of
tie Company, hawe boon propory deall with in
the backs-of accounts,

[} According to tha informatics and axplanations
given to us, the Company has not granted
any loana, sécdred of unascured, 1o
Companies, fimms of othar pardas caverad in
the fegister malitainad undar seckon 301 ol
the Companies Act, 13958 and accordingiy
clavses (ilj{b) to (d) of paragraph 4 of the
alorasald order, ara in our apinfen, not
applicable.

(i) Acconing o theinformalion and explanations
pivon B s, e Company has duding the yoar
lakén unsscuned loans of B8 B3 Lacs from &
Diroctor of iha Comparmyand of Rs. 131 Lacs
from n party covarod n the register maintained

= wbarsacion 307 of the Companiss Act, 1856

o) W o apenlen, and according fo the mformaton aind
explanations glvon 1o us. the mias of intemsst and
athar terms and conditons of unsocuned |oans tiken
by the Company duning the yeas &g not , prema-
focig, profudcal o B sbsigst of the Comparny.

i -nbsance of SHpwatons, we havn no cormants
bo mako as o whdrings oo nol dhe Company ia
repaying the principal amodnd a5 slipilated and s
Elsoraquiar in payment of intesdsd and swholhior theta
i5 oy cverdue amowit of mone than: otk for
wihich slaps need 1o Da lasan by the Camparsy for
payment of ihe pincipal smeund and indorest heron.

(<)

)i aur opinion and according o tha doermaton and

v)

vi)

explanatong ghvin o e ard enlhe basis of test
ghecks carried oul by ug, and considering, thea
axplanabons givan by the management thal alamative

Sourtes not being available for cortain QEM and ofhar

puichases, || appean thal (e ane adeguate intenmal
contid proceduras Cemmanisemto with the size of tha
Company and the-nofum of its businoss with regard
io major purchasas of invenbory, Fioed Assols and
lar the sale of goods, Further, on the basis of our
axarmination of the baoks and records of the Company
and according 1o the inlormation and explanations
ghvln 1o Us, wo have neliher come across nor have

i besn infoamad by the managemont or tha Intarnal
..ﬂudlwr.s ol e Company of any Inatance of major

woaknessos in the aloreenld internal conirel
procedunas, WhIsh wituld reguire major cormactve aclion,

fa) According to the infarmation and explanations

Pvan o us and on thee basis-ol our exammotion
ol the books of acoounts, we ane of tha opinlon
inaf fwi contracis or amangemants that need 1o
by sntened in tha reglstar manlained in pumuance
of secticn 301 of the Compenies Acl 1955 have
D @nlened in b said rogistar,

Aceonsng to (ha information and sxplanations
govan b s, the Company has mod anterad ints
ary ransactions Gxcealng e wibue of e lakh
iipees kn respect ol any pary dudng the year
ihat nead o be enlesad in the reglater in
pursusnce of asction 307 of the Companies Ak,
1556 and haeretare, Clacsa v (b) of paragraph 4
ol i alorasald ordear, is b our opinion; ingl
npplicable to tha Company far the cupent yesar,

In aur opinian and according 10 the Information and
explanations given-to us, the Company has not
accapted any deposits from e Pubsc during the yaar
undes the provisions, of sections SBA, SEAA or amy

pther rolevant provisions ol tha Aot Thesefors the
provisions of clausa (v} of the nforessid crder are not
applicabla to the Comgany

)

Wi} In our opinion, the intermal avdil system is by and

large commansumte with the size of tha Company
and nature of ils Dusiness.
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viii} On the basis of the recards produced. i are ol the
opinion that prima-fadia, Thie cost accolnts and
records as proscibed by the Central Govermment
undar Clavse (d) of Sub-Section (1) of Section 209 of
the Companles Act, 1956 have been fmade and
maintnined. Howaevar, woe have not carned oul a
detallad axprmination of the sasd sccounts and mcords,

ix (a) According 1o the records of the Company, tha

Company has reguily depositad during the year
urdigpined simbutony duss (1o Ihe exiont applicanta)
incixling Providont Fund, Invesior Education and
Pratecion Fund, Employess’ Siata Insurance,
Incoma Tax, VAT [Sales Tax), Wealth Tax, Service
Tax, Custorns Duty, Excize Duty. Cess and other
statiiony duss with the appropriats sulhofites

trari has been delays in deposiing dies of
Sondpe Tax, VAT and Tax deducted af source.
Arcording 10 fhe information -and explanations
given 1o ys, there are no undispuled amounts
payabie in raspect of such statutory dues, wisch
havi remained outstanding as at 31,03 2010 for
g pariod of mone thin six montha ffom the dile
thay bocnme payaie.

(5] Onthe basis of our examination of the documants
procuced to us gnd according 1o the infarmation
and explanabions given 1o us, the dues (1o tho
extent applicable) of Income tax! sakes taxf wealth
toe senice tax customs dutyl excisa dutyf cees
which have not been deposited on account of
disputes and e Tonm whore The dispuls 15
panding ara a5 andar]

Ralsds o | Malmag ol | Amoenl | Peigdts | Fatum whar
Ibe sEaiuia| 16e dues | fewetesd | whish R digute v
fa: retulee 19 pasding
(e
aadnd}
Centrid Eaphie ety | ZSET 310580 | The gl Gosms:
Exclsn Mg 6 || meane. Lansal
At Exgin, daipun
Sardicq Tax | 2, 00.BA7] 31.03.03, | The Assl
Gemmisyiongl
4550 520 310007 § Appmel, Lan
Extian Jaipas
Retikhdn VaHaiy B Ano) 30,0309 | Tax Tibusal,
Sxes Tax aditencenal Ajtar
A paled [ir
deinaidy
Ancoms R 90830 31 0908 | Desuly
Tzt Ebamiml sl adr
1561 ol bicarme Tid
Sty

W have bosn informed that excopt a3 stated above thane
aro oo athor ameunts which have not boed doeposited on
aecounl ol dispulas,

{x) The Company has no accumulated |oSses A8 0
41032010 and has nol incusred cash losses i the
financial year ended on thal date and in the
immediately preceding financial year
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(). According 1o ihe records of (ha Company and as per
tha intormation and explanations given to us, tna
Eompany has not defaultsd In repayment of duss i
financial ingbtution or bank or debentura holdes,

(sl Acctvding lo tha infermation and explanations given
1o us, the Company g not grantad ary loans or
atvances on the basis of security by way of pledge
ol shares, debentures and other socunties.
I tur opinioe, tha provisions of any speind statute
appficabls to Chit Fund, Nidhl or mutual bonelit iund!
sociplies are not applicable 1o the Company.
{(%v] The Company ks not dealing e trading In shases,
' securibias, debentures and oiher invastmants.
{xv}  Accarding io the information and explanations given
bo us, the Company has not given any guarsntes
tor laann lakan by cihers from bank o financinl
inatinutions durlng tha year, .
On the basls of review of ulitioation of lunds
peraining to lerm |eans on overall basis as on
31/03/2010 and reisted information, explanations
and statements as mada avalable lo us and as
mprasented 1o us by tha managsmenl, the term
joans taken by the Company. during the yoar ware
appied during the year for the plrpose Tor which
tna koans ware oblalned. "

{xwll} On the basis of review of uiliisation of funds on
gvoral basis 58 on 31/0072010, related information,
axplanations and statements as made avallacs o
ug and as represanied o up by the monegaman,
no fends ised on Shorl Torm basis have been

. usad for Long Tem agplicatian.

(¥vill) The Company has nol made ary prefarential

allotment of Sharas (o partles and Companiss

coverad In the register mainiained undet Sectlon

301 of the Act During the year.

The Compary hai not ssuaed ary Gebantures during
this yoar.

{xx) The Company has not rmlsed any maney by way of

pulles isseas dudtdng NG your,

Quring the coutsa of our sxamination of the baoks

ol account and records ol e Company, camed

oul In accordance with the generglly scceplad

audilng practices in Indis, and atcording to the

(nformation and explanalions given oS, wi have

nedihar come Boross any nstance of material iraud

on on by the Company, noticed or repotod during the
yisar, nor have wo beon infoomed of such case by tha
ranggement or the lntemal Auditens of the Comparty.

For G.P. KEJRIWAL & CO.
Chairlored Accouniants
Firm Rog. b, SHIEEEC

(il

s}

o)

Al Lawmi Dingrasn anta,
Hawa Sadak, 12 Goslown,
dnipar « 302 00

{K. K. SINGHAL}
Parinar
b8, OE0140

Datod - 19" May, 2010
Camg: Mumbal




RELIANCE
CHEMOTEX INDUSTRIES LIMITED

BALANCE SHEET

AS AT 31st MARCH, 2010

Sohodile 31 March, 2010 21" March, 2009
‘As. Ra. R=. A
I. SOURCES OF FUNDS:
{1} Sharsholdars’ Funds:
(a) Shers Capltal 1 11,586,98,375 11,66,98.375
(b} Roserves and Surpiug 2 17.25.92.765 28.,92,91,740  16,80,27.500 28,4728 978
{2) Loan Funda: 3 .
{a) Securad Loans 53,1177, 062 53,81 .26.058
(b} Unsecired Loana 13,82.85,618 66082680 108406515 64,55,31 670
{3} Delarred Tax Llnhﬂlt;r {Haf) & 1,48,23470 55.06.852
TOTAL §7.33,77,280 §3.57.68 587
il. APPLICATION OF FUNDS:
{1} Fixed Assots i
(8} Grogs Biock 88,40,95,299 B4,01.59.135
(b} Less: Deprociation 28,18,92177 25,50,08,576
{e} Mot Block 70,22,63,122 59,%2,45,189
{dy Capital Work-in-Progress 1,85,82,654 14,28 85117
72,08.45776 73,860,024 278
(2} Invesiments 5 225,60,000. 2.25.60,000
{3) Current Assels, Loans
and Advances;
(a) leventorios 7 28,30,63,084 22,80.07,0%8
(b Suniiny. Deblors 1] 4,85 89,477 46,01 558
{e}-Cash ahd Bank Balances & 2,33,30,618 1.69,04,805
(¢} Other Curent Asssts 10 4,06,90,603 352,068,358
{e) Loans and Advancas 11 10.69,59,630 9,59,27.240
50,35 12 2, FE.AT. 120
Less: Current Liabilitios
and Provislons: 12
fa) Currant Liabilidies 25.70,11,084 20,58 BB 588
b} Priowishom 1,75,00.681 1,78,21 548
27,45,11,685 w2 30 40,21 F
Net Current Assels 22,90,31,927 17,41,36,903
4) Miscellnneous Expoenditure 13 8,38, 587 29.73.418
TOTAL 87.33,77,290 43.57.64.507

Hote : Schedulad 1 to 13 and the Notes in Schedule 23 jorm pan of this Balancs Shest.

AS porour stachsd Repor of oven date.

Place : Mumbal
Datad : 18" May, 2010

For G. P. KEJRIWAL & CO.

Charterod Accountants
Fatm Fieg. Mo, 001038

K. K. SINGHAL

Partmar
M Mo, 050140

M. K. GUPTA
Company Setratary
& Chigl Financial Clficer

On behail ol the Board of Dirgciomn

R, N SHARMA

Yihtletime Direcio

SANJIV SHROFF

i0r e



PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31st MARCH, 2010

Schadula 31" March, 2010 a1® Mamch, 2009
R, Ra. As. | R,
INCOME
Turnover (Gross) 14 1,64,85,60,239 (A) 1,25,62 40,505
Less: Excise Duty __\62.14,120 B4, 74,854
Tumaver (Net) 1.63,03.46,119 1.24,97.66,0M
Increase In slocks 11 -— X B0,6F 341
Chlbeer Inpamis 18 8,27 87 746 10:34,2 ¥
1.!&.31.#33%5 f.A8 12 48,775
EXPENDITURE
Dacroase in siocks 15 1,85,65422 fow
Raw Matorials Cost 17 §6,52,32.506 74,71,94,246
Ernplovimant Goat 18 15,44, 95,635 13,38,22 903
Manutaciunng Cost 18 216,27, 762 23,80, 10,331
Cither Cost 20 11,12,86,203 1624, 35,237
Exciss Duly mnd Sales Thx = 17, 16880 12,531,688
1.53,17.25 568 |,28,35,88 425
Profil on Oparations 16,14,18,207 10, 78,556,354
Less: Financial Expenses 22 8,65,17,77T6 5 303
7,49,00,521 ,88,50,051
Leoss: _Dahm;iaﬁnn for tha yaar 4,23 40,012 (B) E,?IJF?EIlED
Profit afier Depreciation 3,19,10,508 BT, 73,891
Less: Provision for Taxation for the year .
Incoma Tax 45,30,000 32 50,000
Delorred Tax 81,16,518 68,509,308
Frings Benefit Tax — P E.ﬂ.ﬂﬁ .
Wealth Tax 14,300 1 1 20,1 1,08,7 496
1,1r¢;E Fo % 1,87,54,395
AddfLess): Adustmont lof laxation far ealior yeans {net) 347,323 13,
Prafit after Taxalion 1.81.97,014 1.74,44 500
Unappropriaied profit for provkois yaar 557,555,072 B.27.40,838
7,39,52,086 7.01,94,.347
APPROPRIATIONS
Transfer 1o Gonaral Hesene 10.00,000 110,00, 000
Proposod Dividend:
Prolorence Sharos 8,45,000 8045000
Equity Shangs 38,05,650 1,16.51.650 Sd.42 050 11487050
Tax on Fropased Dividend = o 19,80,199 19.52.225
Surplus Carrdod 1 Balance Shoat 5,93,20,237 ' 5ET.ES.072
T,38,52 086 701,048,247
Enrnlngs Par Sham 254 ﬁ.ﬁﬁ

Basic / Dilutad (Schedula 23 (Mote BJ)
{A) Rater Nota T{xill) in schoduie 23
(B) Raler Nota 70d) In scheduls 23

Blote : Schocides 14 1o £ aned e Botes In Sehodule 23 femn part of this Prodlt and Loks Acdomed,

Ag parouy anschoed Repod of owan dals,

Fot G P, KEJRIWAL & GO,
Chartenaed Accountanis
Firms Flag. Mo, 001034G

O anall of the Board of Dirssctors

Placo.: Mombai K. K. SINGHAL LK. GUPTA A M, SHARMA
Dated ; 18° May, 2010 Pariner Company Secrotary Wholethna Director
M.Na. 050140 & Chief Financial Officer
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SANJIV SHROFF
Managing Direcics




HEMOTEX INDUSTRIES LIMITED
SCHEDULES
dules “1” to “23" Annexed to and forming part of the Company's Balance Sheel as al
314 March, 2010 and the Profit and Loss Account for the year ended on that date.

31" March, 2010 31% March, 2009
b As. Hs. As. Rs.
1. SHARE CAPITAL
‘Authorlsod:
1.35.00,000 Equaty. Shanes of Rs.104 each 13,50,00.000 13,50.00,600
8.25,000 Pralarenca Shares of Rs. 100/ sach £.25,00.000 00,000
21,75,00,000 21.75.00,000
InaLgd:
56,52, 100 Equity Shares of Rs. 10/ sach 3,85,21,000 3,65,21,000 (a)
B.04 500 10% Curmulatve Fedesmabls Prolerenca .
Shares of Rs 100/ each _ 8,04,50,000 8.04,50,000
11,88,71,00:0 11.65,71,000
Subscribed and Pald-up: e =
36,327,850 Equity Sharas of
As. 104 sach fully pald up n cash 3,62,18,500 5,63, 18,500 (a)
Less: Aliotmant monay in Amears 1,326,000 1,226,000
T3,61,92500 TH61,82,560
Add: Foreiled Shares 55875(b) 3,82.48.375 55875 (b)) 36240375
8,048,500 108 Cemulntve Rodesmalio Prolerence o
! Shares of R, 100 pach B,04.50.000 8,044,560 (ch
TH690TS L L

(a} Includes 1,584,800 Equity Shares of Re.10/-sach allolad &n 33.03.03, with die approval and In acordance with
SEBI Guidelines, 16 a Promotor Group Company, on Prelerential Basis at a Premium of Rs.17- Per Share.

(b) Amgunt pald up on 20,280 Equity Shares totleded I'A.rl'nl'lnm enrlor yoar.

(c] ©,24.500 Shares are radeemable on Bxpiry of 13 years: iom the respective dates of allcimont on 268.05.2002,
31.10.2002 and 30.01.2003, 98,000 Shares are redeamable on expiry-of 14 Years from ihe dafe of a¥otment
L@, 30,07 2005 and 82,000 Shares are redeomable on expiry of 14 Years from the date of alioiment on 29.04.2006.

{c ‘As statad undor Mote no.q in Schedule *3* of Securad Loang © Term Loans of Rs.1,819 Lacs from IDBI Bank
Lid, the Company shall agred thal S07% of unsecured loans, Le. Re4 Crotes 1o be convertid Into oquity capital
a4 por SEBI formula within 8 months from date of first disbursement. The Company has taken up tha matier
with IDBI Bank Lid. and such Converslon is 1o bo done, 'on finalisation of the mattar.

2. RESERVES AND SURPLUS

Capita! Resorve:
Ceniral Cash Subgidy 15,00,000 15,00,000
Share Fremium Account
Ag per last Account '5,28,71,138 4,88,72,838
Add: Amount rceived on Pielarential
insue of Egquity Sharas T 27,598,200
5,26,71,138 526,771,138
Less: Amount unpaid 3,768,000 5,22,0%,138 378000 52293138
- General Rosorve: :
‘s por Lot Account 5,84,78,280 574,789,390
4 gk Transhaired from Profit & Loss Account  10,00,000 §,04,79,380 10,00,0:00 5,84, 78360
BT i .
apmaxed Profit and Loss account 5,93.20.237 5,57 55,072
17,2582, 785 16,8027 800
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31 March, 2010 3 March, 2008

Rs. Rs. Rs. As.
3, LOAN FUNDS
SECURED LOANS:
TERM LOANS: | 1 i P
DRI Bank Limifed 24,07 50,00 2544 40,000
|Reder noba ) '
Stata Bank of India (SBI
(Reler nate 2) 15!54.1}&.“! iB.TI-:M.E'#E |
43,65,50,242 (a) 44,10,34,242 (a) |
Vehlele Loans:
From Banks 11,871,031 12,08 548 .
From Chhars 6,27,644 17,688,675 9.83,308 21,770,256
(Aefer nate 3) e
Bomrowings Tor Working Capital:
State Bank of India | i A%
Gash & Packing Crodit Accounts (Refer nole 4) TAT 61,353 707,683,384
1081 Bank L
Cash & Packing Credil Accounts (Refar note 5) ) Llsoreree 2.42.67.203
53.11,77,062 53,91,25,055
UMSECURED LOANS: _ AR e
From Bodes Corporate 12,03,25,000 8,51,75.000
From a Diractor 83,50.000 1.50,50.000 _
Interest Accrved and Due 96,10,618 (b} 13,82.85618  B1.81.815(b) 108408815
; = “1MM T : 54,55,31.870

) Incluces R 5,58 50,000 (Previous year Ra. 1,42, 80,000 due within one year.
B} Incledes Ba. 4,28 507 (Provious year Re: 1,33, 7455} payabde to o Diregtos,

NOTES: . mm—w Rciion by

I, (e Term Loans trom BB Bark: Lid. wedar Technsogy Upgaaation Fung y Wﬁ! way

of jont firad charge mnking pard-passd of ol immovable piapanies by way of it ol Tile ‘of Leass Hold

Land), both gradent and futuie inchiting movabile' (save and éxceot book dobls) machinery, spares, tonls and

actussariea. prasant and fulur, sulisbel to prisr chirges croatod in fivour of Bankeds forwoliing capital fociities. The

abdave loans aro alse guatardesd by Managing Dboecior and o other: Disector of the Company and 'are also socured
by wedry of eutenmion of pledge of 5,965,400 Equey Shareg of e Company in nanes of Directars and their relatves.
(bl o respost of Torrn Loass of RE 1998 Lecs '

) The Gompany shall deploy 50% of total promotors contribution i, Re642 Ciome inthe upient. The
uresgcuned laans brought in wesdd be sub-ordinaiod 1o IDB] kang and fhe Company wWould see [DBI approval for
payment o interasd, i mny, o B un toons and - Ny

(4] The Company shall agess thad 50% of unsecured bans, |, As. 4 Crores 10 De converled into equity capiial A5 par
SERI farevala within & months trom date of firs] iaburssament,

The modfication charge for reduction of Term3 Loans for Power Find and Expension from Re 2678 lacs to
Az.1919 Lacs, iz sl to ba filed with she concarmed authorbas. _

2, Tern Loans fiom S8 inder Technology Upgmdation Fund Scheme'am secursd by way ol Joint first charge of alt
mmmovalle propoties (by depasit of Tite Dedds of Lease Fold Lond with iDBI Bank Lid. on behatt ol 5B1), both present and
fufura ncioding inovikbio {(Save and oxsopt todk gelits) machinery, spares.- 0ol and Booessofies, pragent and futurs,
sulgectio prior charges created in fivdur ol -Bankers for - working: capaal facilites, The above kban s aEs
by M Dirocior and ona  athier Danacior ol the -Sompary &l o also: Secunid By way of mdension of pladge of
Priferente Shares of the face walue of Re.1.75 crores of the Comadny Balonglng to Dmiectorg and pledge of Praference
Shares of e fsos vitue of A= 1.50 Cron balonging tor Promcder Company.

3 Vahcle Lonns (rom fAxis Bank L HOFC Bank Lid, The Federal Bank Lid. & Tata Capsial Lid. ang second by way of
Hypothocaton of Cars asquised gul of thy said homns and inchudés Re 003 1385 [Previous Year s T4 878185} dud within
R yORT Tha ehirge documaents ane Hbll B De fed wilh Md corceimed authanes

4 Boteowangs hom S8L for working capatal ace decuned by hypoihecation of tsw matsrinks, ssockin lrlm% Proceds siock,
finishied goods, comsurmables Stargs ond sganes and Look delits and are guaranesd by Managing Ditector ‘and one
oo Dirsctor of the Company. Such boravwings are also sscund by joint second chargs of Toosd nasots. of tho Compary.

5, Borewinga fom D8 tor wonang capnal sne secured by, hypothocaton of mw mokorials, stock in fransi, procass siock,
firgshid goods, consumiahles aboes and spangs and book 'debts And ‘are-guaranteed by Mansging: Direcior and one. othor
Cerpatar of i Company. Sich bircwings g piso socunod by jobht ascond changs of Tited nssets of tho Company,

B The natun of sscusdies, guarantses dnd other informaton as slated, above, undar netas | 1075 and stalus of compliance of

e and conditana, Bre sublect o confirmations of nspaciive |ondors
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RELIANCE

CHEMOTEX INDUSTRIES LIMITED

4. FIXED ASSETS

GROES BLOCK (AT CO3T) g OEFRECIATION g NET BLOCK
T Ragvont Dolcigns  Axa o Ferllw  Desuifomy Bgis " A
0170 S0 SN eme n&a& year - kdusssasn 3R !I-.ﬂ.il'l'l 150 20N
(LY L] [T [ 1] [Fy i j B (L] [ Maj
L
{ree e 0,041 (R B Th] [T 01,041
Lt Haidd LS e = LLH LR Ea 3.8 g ma2 3,43.701 TATE TASS10
faiitings THATUF 653 100 R liﬁ'lll 02,00, 13  DTRBEEN 8430l JOEY 3,36 35855 108,57 480 163355280
Puldmg Comtraciai
gpegammi PLas] 18451 !I..-HT F4 M LH 4 &
FandMatingg B TLOLEM ST5TRES LITERNIN TTO0.N,060 205R80595 35010000 ROSEANE 26ENI5 500 52,00.85.580 417134708
i N ren

Turimitre, Flalisds & ki
Equlpemnis LOLTST ARG B LMLAAN0 NN BEANA0 4DBAYS eAMERM N0 HT  ATA0E2E
‘il 81,050 h]_.ﬁ_‘@ﬂ L, e LML LLREE T B S RBL2EN XN OT.BES 0,305 P EEEH
(TR ; T _ ]
Comu i Baltwine 3,1,450 = 1.8 250 R L] #5174 = T4k HED 8, B0 i, T3
Totd : LI BAANAN
Cagzy| W n Progrei:
ey Cogrind Adardes (Rouy ooy T 063 b Subideis 29) = 105, 62,654 142845017
A JLELING  BASLASTIN IZ1BEANA ZARIRDIE WOARN539 ﬁﬂa.luﬂ L3008, 00 1155345 T ARALATT TRLGNATT0 | TRAD04ETH

A NEORI00N SAELMLEEY TS0 O TEREEE) AMASARS FLARTIAR  LTOTE S SLIAESE PMMA0NATE  TRADHIT

{a} Refar Mol 7 (x) in Schedule 23;

(b} Includes Hs. 1,54.08, 480/ transfemed 1o "Manufacturing Cost” in Schedula “19 (réler note 7 () in Schedulo 235"

(o) Includes Rs. 16,562,600/ W.D.V. of Fixed Assots witlen off,

{d) Includas Fa. 58,074/ lor dapreciation pru-hl!dﬂ In sarlber year on Expenditure relemed {o under nole (b} abave and

wirltton back this year (refer Nese 7 (x)) in Schodule 23).
5. INVESTMENTS (LONG TERM)

31 March, 2010 S March, 2006

Rs. Rs. Fa.

Trade lmeesiments. ;

{Fully Paid Unquoted "Class A" Shares

of M VE Lignite Power Private Limited)
770571 Eqoity Shares of Bs.10V- sach  77,03,710 08,710
14.85,628 001% Cumalatve Rodoamabie

Rz

Proferunce Shares of Fs.10/- each 1,48,58,290 2,25,60,000 1,48,56,290 2,25 80,000

(a] Fiater Nolas 1:ful} and & in Schedula 233

§. DEFERRED TAX ASSETS (NET)
Daderred Tace Liabaity on Account of :

Ditlarance in Depreciation 2,04, 75418 105,04 322
Dafforpd Ravenis Expenditure 3,158,388 207,894,785 FOL 10,583 1,16,14.805
Less | Defemed Tax Assets Expenditure
Wis a3 B oof the T, Act, 1861 J 81,771,315 61.083.033
1,46,23,470 55,08,952
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7. INVENTORIES
{as laken, valued and cerified by the Management)

Stores, Spares-and Packing Materals gtc.  1,53,15,843 18721411
Dyes and Chamicals 16,06,450 . 1,72,22.202 15,560,831 2,028,242
Faw Materials 14,70,78,427 6.56,57,120
Finizhed Gaods 6,67.11,786 70463762 {a)
Wark-in Process 5,26,13,636 6,84.68,613
Waste _ 270,287 1,084,783
Seryg and Rasidusl Materals 86 548 181,519
°28,38,63,084 (b) 22,52,07,038 (o)
e e s e e

(a) Includas valua of stock of A8, 25,56,518/ lying with oulside parties,
(o) Includas Mama of the valwe of stock in transit R EEWE&W {Prevlows year Fa. 3,85 88,7385

B. SUNDRY DEBTORS
[Un=ecimed, considered good by the
Managoment except as olhenvize stated)
Debts eutstanding fof a perod exceeding sk months

Considarned Good - 14,62.852
Congicorad Doubitul 22,21,698 22 68,638
22,21,698 37,29, 550
Less : Provisicn 22,21,698 — 2265 650 14,462,862
Congidared Good 4.86,99.477 231,538,738
485,959,477 - 2.48,01.588

8. GASH AND BANK BALANCES .
Cash and Chaguos in Hand (P.Y. also Fovaign

Currencias M Hond) (a8 certiied) 11,856,305 5,50.230

With Scheduled Banks :

On Cument Accounts 39,21,1523 31,168,654

On Saving Accounts 3.81,642 (8 2,47 895 {a)

On Mamgin and Deposit Actourts 1,54.49 434 (abg) 1.08:85.054 (&b.2)

O Ungasd Dividand Accounts (a8 par conte) ﬂ,ﬂ.ﬂlll 2.21,34.013 2005082 1,82, 54 685
2,33,30,618 1,65,04,8495

{n) Inclutes ens-marked deposis Rz 11,32 280 iannus yaar Hs 10,01 2705

(b} Inclucles Fs, 145 80,000/ (Previous yvear Re. 1,00 60,000/} in respact of Flxed Daposits Recaipls deposited
with Banks under lian of Banks against Guasantaes and Letier of Credit.

ie} Includas inferast accrsed Fs.1,36,058) (Pravious yerr Rs.716784)

10. OTHER CURRENT ASSETS

(Unzacured, conskdored good by th

Management gxcapl &5 othenwisa aigted)

TEPB Liconce Banglits and Export

Incantvis and Benafits Recolvable 2,5047.742 21733840

Other Recoivables 1,56 43,060 4,08,50.803 13472418 o582,06,358
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31 March, 2010 318 March, 2008
Re. R, Rs. Rs.
11. LOANS AND ADVANCES

iUrsecured, considensd good by the
kanagament oxcept as cthensviss: stated) ;
Loans to officers. (Interest Frea) . 3,698,432 (a) 581,210 (a)
Advancos :
Recaveratle in casn or in Kind or for value (o be
recaivad or pending adiustmants '
Considered Good
Balarce with Exclse Department 6,629 8,829
Paymonts of Taxses and Taxes :hdwhd it solren H.HI 48 837 26,17 698 26,24 327
(Lesa Provision As.51 44 228~ P.Y. Ra.43.20, I:I-Eﬂ.r:l
Othors © . -
Considened Gopd 10,65.,41,361 82721703
Considered Doubtiul 45,000 45,000

10,65,88,381 .27 66,103
Lass | Provislen 45,000 A0,65,41,381 (b)) A5, GO0 5,27, 703 (DRek

{a) Mexdmum amaunt due al any time during the year Re.5,81.210/ (Pievious. yoar P A8 67, 7480,

(b) Includes CenvatVAT/Service tax and Excise duly rebalss elc. receivable Rs.8.81,20.4245 (Fravious year
As5,31, 42 2100} (nlsa redor Motes 1(vil){t) and 1{xpbln-Schedule 23

{c} Also incldes Ra:d3,41.595/{provious year Fs. mw,-sﬁm} refunds of Excise Duty recetvable {also reder Nolp

Tixjin Scheduls 23),

12. CURRENT LIABILITIES AND PROVISIONS

Current Liabilities :
Sundry Creditors
Deposits and Advanced

irvastar Education and Protaction Fund shall be credited by

Unpald Dhvidénds (as par contr)
Caher Liabilites

Provislans :
Provision for Leave encashment bensfits 38,88,742
Proviglon for Gratuity .

Proposod Dividend :
Praterance Shares
Equily Bharas

Tax on Proposad Dividend

80.45,000

36,086,650 1. 18.51,650

19,680,188

23,35,02,323 (a)
5,61, 7570

23,82.084(b)
1,35,63.930

25,70,11,094

810,45,000
54,42.050

1,75,00,581

{0y, Refar Note 7{) in Schadule-23.

Z745,11, 885

18,68.,60,308 (a)
2 G0, 453

20,065,082 (b}
1,57, 82 855

20.56,858,550

3808332
T, TEDa

114,87 0550
18,52 225

223750217

[[-]] Thn Rgures rafiect the position as on 31.03.2010. The actual amount 16 be transfesed to the Invostor Educatian’
and Prolection Fund in this respect shall be determinad on' the dus dabes,
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1% March, 2010 31" Mireh, 2009
Rs. Rs. As. Aa.
13, MISCELLAMEOUS EXPENDITURE (To the axtent not writtan off or ad]usted)
Deterrad Revenue Expenditurg
Compensation to workers S
As per tast acoount 29.73.418 55,15.024
Less : Written off during the year 20,335,831 8,39,587 25,45 808 2872418
8,358,587 ﬁ.ﬂ.ﬂﬂi
14. TURNOVER i —
Sales 1/55,28,72.950 1.82,41,82 258
Loss ; %)
Autuma in respect of sales in
PIEYIoUS voar 248,766 1.80,196
Rabate, Claima and Reméssions 7,890,754 10 23,19 120 gg,%gis
1,55,18.33,430 (a) 1.22 18,82 940 (a)
Add : | ! i
Mol Foraign Exchange Gain 3,21,00,165 () —_
Considemtion (including Pramism/Tiscount) o
lor transfor of DEPB Licence banalits 646,268,644 Jﬂﬁ,ﬂ_.ﬂﬁ
(P.Y. Less ot debit Rs.1,24 8851 :
1,64,85,60,239 1.25,82,40,935

"'___.-.
{al Excluding sades of scrap and esidual materlals Included under miscelansous sales, rocedpts and raaligations

in Schedula 15,
ib} Rafer MNola F{xiijin Scheduls 23,
15. (DECREASE)/ INCREASE INSTOCKS

Closing Stock :
Wark:-In-Progess 5,28,13,838 6,84.68.613
Finiahod Goods 6.,67.11,788 7.04.63, 762
Vasie 2,710,287 103783
Scrap and Regidunl Matarals BB.546  11,96,62,255 SAevEe C Maos ey e
Less : Opaning Stock - A
Wark-in-Process 6,84,68813 47120798
Finishied Goods 7.04.63, 762 53323274
Wasto 103,783 455,214 !
Scrap and Residual Matsdal 81.519 13,82,27.677 2.53.052 10, 1185.336
si.iﬁ.ﬂli,@ : 80,562,341
16. OTHER INCOME ; £
Infarest (Tax deducted al sowos 53,21, 680
Previous year Rs.3,72 506
On Fixed Daposits with Banks 11,320,883 1085568
On . Saving Accaunts with Barks 8,927 4,881
On Debas 11.57.418(a) 22,57 238 10,495,148 21,45,583
Dividend on Long Tarm Investments 1,488 1,120
{Tradd Invesimenis)
Expart Incantivas and Benafits it of
Rs.22 0535 at dolit) 2.41.88, 706 B3330, 781
' Sales. Recaipts and Realisations 40,22 808 3927 427
Excess Provisions, unspont Linbilittes and Balancas .
Written back (Net of R8.22, 170~ (P.Y, As.8,024) af debit) 1,62,82.248 18,11,085
Lease Bent (T.D.5. Ra.58,785") (P.Y, Rs.B1.5765) 60,000 +3,60,000
Munmmﬁmmmmmmﬁﬂa.z_m,mﬁ '
P.Y. R&.3,73,408/-) 13.71,1686 18,44 435
Insurance Claims 43,773,056 (b) —
B.27.97, 746 10,234,211, 347

(8} Net of Rs.2,65. 768" lor short FRCoveriog.
{b) Refar Nate 12(vi) in Scheduls 23.




1 March, 2010 1™ Mprchs, 2000

HE . Ra. As. Ha.
17. RAW MATERIALS COST
Rawr Matorials Consumed : !
Opaning Stock 6,56,87,120 6.57,14,488
i ©
Purchnses and Incidental E:Iplm! 1,04,96,13813  1,11,53,10,933 Ta.7 e B1;28,01.568
{rod of Conval) N
Loss :
Closing Stock 14,70,78.427 6.58,97,120
94 82,322,506 Ta4,71,84.246
18. EMPLOYMENT COST
Salaries, Wages and Bonus @ic. 12,46, 58,845 (a) 11,50,54,653(8)
Gratuity . 883 32,232,950 (b) 45,56,258 (b}
Provision for Leave Encashmen! Benefits. 350,892 445310
Contribution 1o Provident and Other Fisnds « sl 1,34,24,518 115,381,841
Wellare Expoensss : 28,368,451 25 490,871
15,44,96,635 13,39 22,633

19,

{a) Includes’ Rs. 20,33, 830/~ (Provious year Re. 2545 808/} Deferred Revenue Expandilure written off
{Rater Mota 1{xii) in Edm# 23) and provisions Rs. 39.60 Lacs (Frevious year Aa. 37,50 Eacs),

i) Payrrmnm o LG :Ham Bata 1K) in sr:h&:i.lla 23}. Aﬁp raber Mole 13 In Scheduls 23

AL

MANUFACTURING COST
Stores and Spare Pars sic. G Lk 480,94,065 £,03,50,662
Dyus and Chamicals po hhLg Y 2E2.61.300 3.21,30,948
Packing Materials 3,38,28,024 3,03,01.350
Power and Fuel SR 14,11,08,420 [8) 12,8824, 794 [a)
Payments for Elactrc restalimonts THoT Wby Company 1,54,08,480 (b) i —ie}
Repairs to Plant and Machinery 88,31,999 (c) dgyearaic)
Repairs to Buliding .. 44,21,974 (d) 39.99,1741d)
Economic Rent ey 513 513
Water Charges ' } el e 0 | 18,74.578 10,856,499

" 27,64,27,762 23.88,10,531

fa) Inciudes Stores and Spares Parts Fls-:!_.?p-,ﬂah [Pigvious year Re 134342475, Insurance RE.2, 18,542
(Frevious yaar Ra.2 85885 1

(B} Transfoood tes wear from 'F'Iunl: E Mal:hln- tpolgs raber Nota T () Sohedele 22
ic) Excluding Stores and Spares Parts drd Saianes and Wages (mmount nol ssparalily ascenainabis).

{d) Including Stores and Spares Parts Rs 5,852,620 (Previcus yeas As 10,54,173() and Salanes and Wages
{amaunt not asparstaly ascorainabla).

-



31* March, 2010 ST March, 2009
Fs. Rs. Rs. He.
20. OTHER COST
Ront {Not of roalisations Rs. 1.57.6754) (P.Y. Re. 1.45406%)  23,16,077 14,990,716
Rates mnd Taxes 3.85,498 3,50, 384
Insurance 6,45,349 10,86,385
(Net of raalisalions Rs. 10,57, 1811) (P.Y. Ra. 245,135/} _
Comrmission and Brokemge ©2,53,17,858 3.63,55.560
Fredght end Ociral chasges 4,39,25 916 447,908,583
(Mot of reatisations Rs. 10,24,1785) (P.Y. Rs. 2A8,8505)
Selling Exparsas 62,581,867 50,76,780
Exchange Loss 38,98,413 (a) 5.28,20,458
(Met of guin Rs. 5,67 4514 (P.Y. Rs. 211,88 3184)
Miscollaneous Exponzas 168,111,728 1,898,569, 771
{Net of reakisations Rs. 59,7045) (P.Y. Rs, §1.841/.)
Logs on Sales of Stores and spare pars ete. 50,160 —
Flxed Assets Whitten off ' 16,52,699 526,620
Prowviglon for Doubitiul Dobts and Advances — 45,000
Soad and irecoverable Debls mnd
advance Written Off — 4,17.534
Less © Provision for Doubtful Debls and advan-
s mads in earlier year writen back - - 417534 -
11,12,86,263 5
(8} Redor Nole 7{xiilin Schedubs 23, BTt 0 I m
21. EXCISE DUTY AND SALES TAX
Exglzo duty -
Cn Closing Stock 15,68,220 11,41,836
Sales Tax Paid 1,42.50% () 5B 534 .
Qther. Paymants of Excise Duly S.242(b)  17.18,880 31 3eb 1231 688
17.16,680 12,381,688
fa) Includes Ponalty Az 38 6805,
B Inclicis s 5242 Interest (Provicis year As.12.854/),
22. FINAMNCIAL EXPENSES
Interest on :
Teim Loans 3,09,74.675 (n) 74,70,773 (a)
Inerest on 1081 Working Capital B.66,130 1148281
Banks 70,509,492 44,88 053
Vahiclo Loans 2,651,887 2,20,280
On Unsecured Loans 81,4532 (b) (e) BA7.183ib) @),
4,82,97 485 141,58 510
Other Financial Charges 3,78,59,338 (c) (d) 3B4.85,433 (el
Cash Discount 350,543 1,683,360
8,65.17.776 - BDB05.303

32

{n} After adjustment of Re.2,1842,

i

{b) includes As2.93 1625 (PY. m.:.li,nw-j to Managing Director,

fel Includes R 74,8115 (P.Y. Rs.2.48 437/) interest on Sarvice Tax Payments.

(o) Reder note Tiv) (a) in Schadule 23,
{e) Redor note 7{v) (b} In Scheduls 23,

{Previous year Fs.50,48,945/) towards intorest subsidy under TUFs.
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RELIANCE
Eﬂnﬁx INDUSTRIES LIMITED

23. NOTES :
1. Significant Accounting Policies.

[} Basks of Proparation of Financial Stalements

Tha Firkincial Sialsmants ans prapased-on going concem essumphan and under tho historcal cost convantion,
i aceordance wilh gensrsly socepled Accounting principhos in intie and the provisions of ihe Comganies Act
1856, '

i} Uso of Eztimalas

T preparation of financial siatemants roquires eatimates and assumption to be made fhat olfect the reported
amount of assels and labilties on the dats of e financia! statemants and the reported amcunt of revanue

and espansas umfﬁg'%'w patiod, Dilterencs batwoen the actunl resulls and estimales are recogrized
it pariod in which mssulRs ars knowr! malaralized.

iil) Fixed Assots

Fixech As5018 A stated at cost loss accunlated depreckation. Cost {net of Modval { Canvat credit) is inclusive
of fraight, dulles, lvis and any directly attritatabie cost of brnging B assals 1o Beir working candition tor

intgndad uss, Intorst and aWer Borowing Costs on bormownd funds used 10 finance e acquisition of fiued
assels, unte dole the Bssets are ready o7 usé. a5 ostimated and coptaksod and included in the cosl ¢f the
assel.
W) Depracistion
a) (it Depreciabion on fixed asseis m provided pro-rala to the pariod of use o straight e mathod n the
manner and &t the rates spocifiod in schadale X1V to the Companiss Acl 1956

i) The Company is prowding. since 1% April, 1963, deprecintion on Plant and Mnchinery [inchedang machinirios
retatod %o tiities), considening the same as conlinuous process plant, which is required and thaalgnad
io operale 24 hours a day, on e bask of techiical opamon oblained by the Company'in an gaillos year,
i this sagand. This being a techivcal matter has been relisd upen by the auditors.

by Valuo of lease hokd land is amortised aver the panad of lsase,

o) Asssts ol valug not excesding Fls.5,0004 are hity dipreciated in the year of purchang. [Thag year subject

“ta Note 7 (i) helow), -
¥) Lease Rontals

A5 o asasts wors biken on beise after 1t Al 2000, o Accountng Standard (AS-18) ‘Leazes issued by
The Institute of Chanened Accountants ol Inoia s not applicabie

Wi} lvesimant
i} :fwn:immn‘.n ang stoted al ook,
By Dividand is occounlad for on nocrusl basis,

o} Provision ter Temporary diminution (amount not secenained and staled} in Ina vilue of Leng Te
Inventiments iz made only i such.a decling | oiner than temparary, I the apanica af e Manppemsn).
g Also relos nole @ below.
wil) Valuation of Inventorias

I_nl..-.unt,i;uim'.q.q-q valued at lower ol cost {net of Carval / VAT cradil) and nak #simaled realisatie value, a3
cartifiod by the management. Cost for the pumesa o valuation of

a} ) ‘Stores, Spares, Packing Matarials sto. snd Dyés and Chemicas has beén computed on the basia of

weighled average mednd.

{ii} There are no significant machinery Spams Iying Tr stock which can be diréctly usied in gonnectian with
Flant & Maghinery and whase e is expected i ba iregular.

b) Faw Malerials hps been compuled on the basis of fiest in first out mathod,

c] Work in process and Finished goody (also ssler note (vin) beiow) nas beon computed on tho basie of
estimated cosi of matsrils, labour, cost of conversion nm. sthar osts Incurred for beinging thd inventones
to Heair pregant location and condtion.

d}  Wasle and scrap and rdsidual materials ame complbed on tha basis of estmated markel prce,
a) Thers e no obsckial low moving stocks lor which lurther provisiena need to be mada in Acoounts.
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vii) Excise Duty and Cenvat / VAT | Service Tax Credits:

a} - The value of closing stock of finished goods lying In faciory promises (except goods maant for axport) are
inclusive of excise duty {refer note 1(x) (bi) o

8] Benelils of CanvalVAT/Sonvico Tax Credits efn to the extant clalmed! avalled are accounted for by
adjusting 1o the cost of relntive matennle i ASEelE Bxpansns.

Sdch Cradils of Rs.3 98 68 589¢. [incheding Ag. 47,323,008/ brought' fotvward from sarlisr years) are
ouistanding s on 31032010 and are included under *Advances” i Schadula 117 of “Loans and Advances®,
The management is-confidant 1o get adiustmens for such credits In fitung, Adustments for non avallability
-and o shodt recovenes, the amount wheteal is nat presonlly asceainable, o imandad to be-made as
and whan such credits are finaly deteiminedmoeived. 0. g

e} - This year. Banefits of Canval MAT! Service Tax crockis amounting. to R 763475 have also been
cluimec/availed, on certain addtional items, of exponses (which had hitharo not been cleimaed’ avalled).
The Company Inonds to claim much Benelile! Cradits, for oarlor yoars alsa an such otfiar ltems, of
Dponies and adjurtments In respect of the same shall bo mode ax and whan suah rafinds femdita are
dotemined /avaded. The amount of such clamabio/availatie Credits is 8110 be ascenained and hence |s
not stobed, The Company & @iso ednmining th pessiblity of elaiming such Carwal cradits nlso 'on some
turthar fiemd of expensen ant will accosdingly Se claims for the same. The Sarme are also infendad to be
adupind 0o and when such credilsiretunds are claimediavailed for this yoar om wall a5 edrlior years. The
amount claimable/available of such credits is il to bo ascertained and hence nol ststed. Pending
adiustmants, tha resulls of the Company are allected and or wil got affected, consequanlly.

ik} Rovenus Recogniton

a) Exponses and Incoms consldetod payalile and receivablo respectively, are accounted for an accnend and
prudent bagis. _ :
b) (i) Interest recatvably on rofunids of Sales Tax, Income Tax and Excise duly a0 intended to be accoumod
aE and wivin' 1he amounis are finally, delsmmined of satiad.

() The zale proceeds, ing amount wherecl &5 not presently ascertainable and henee ot slated, in reapct
of fired Assets of Re 1852600/ (WO} witlen ol during the year are imendad o be sccounted for
only’a3'and when sach fived assels are deposed ol

€] Udaims of Rs.23.07 672/~ mised by the Company 0n 4 party'in an earlier year, langwith infarest and costs
ks intonded to be accounted for as and whan, the sult recovery cnse panding el the High Court at

Bombay |5 disposed’ seited. Amount ndobirminabie. s

) Romizsions, as moy be, recelvad against Fs. 80,060,827 (P.Y. Rs. 75,41 /014%) charged |n accounts
uncie 1espective hoads of oxpenditure, for Entry Tax charged: for Ine paniod aftar Jaly; 2005, e deponits
of which have boan stayed by the Rojasthan High Court, are intensed 1o be:accountsd, Bs and wien the
rEspeclive - mutlom mes e,

8} Liabilibes, as may anse, dug 10 non avaitability of Sales Tax Deckaration lorms-ans intended o be
accountad for, on sompletion of relative assessmanis and or as and when such lisbilifies arg finally
detemmingd, Amount fiol zscarained i o A

Tt Service Tax payments folaling 1o axpimmes far Exparts Wive citited by 1he Company 19 rialive axpenses
hoads of nocolint during the year as wall as in proviows year. In 'view of eorthin nolfication msued by
concemad Auincity, e Company filad claim for refunds of Re. 3313 9371 for such seivics: Lax. payiman
fot [he year endad 314 March, 2009 and %or the perod from 1% Apnl, 2008 10 30 June, 2009, Cialms of

Fs, 8.27.158" oul of aforesatd clalms were rojectod by autharties but IMW filed appeals
Againgt such rofoclion ordars and or |5 in process of ffing e appeals. Clms for ol Servdce Tax

paymant (smount 10 b8 ascertained) rolating 16 axpedt dxpanses for the perod  Iram. 1° July, 2004 to
a1 March, 2010 are wtill 10 be fled. The Compony indends 10 accourt for sish clalmed relunts and or for
which claim dre alill Jo be Fled as aleresad on disposal of relative appeals and or on teceipt of such
FafEnds o sattlament of such elmim, .

gl Also reber Motes T{ui) ka1 {vfiig, {x) 0. T, Tlwvell], T0xixl; Tivh, 70ix) to 7id0) ang 53,

#} Tumovar/Sales

a) focalsalas are recognized on despelch of goots and are inchuive of Exgiss Duty collested but excluding

sakas Inxl VAT,

b Expost sakes are recognizad on.basis of doles of Biis ol laing and are (oxcept fo the exent clsarance
fads on payment of fecise duty and or by wiy of adjusiment with cenval credi as. such Excise duty paid
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and or adjusted |s relunded by Excise Depantment By way of claims of rebate of Gontral Exciae Duty),
r axciusive of Excise Duty,

Such refunds of Rs. 482,21 55 (including A2.21,68,505 dua since31.08 05] included undar advances
in scheduls *11" are pending realisations. Adiusiments, lor non-recovery and lor short realizations, e
amount whersol are not presently ascenamatis, are nlendad 1o e made as and whan Such felunds an
redenad:

) Rstremont Banafits/Gratuity and Leave Encashment Bonofits

([} Tha Hability for gratuity 8 coviened undar i Group Gratuity Scheme with - Life Insurance Gefparation
of India. A gontributon made tothe Schems is changed o Prolil and Loss account,

{6} The Company, having taken oul, the group gratuity policy with Lite tnsurance Corporatlon of Inda
{LIC] for future payments of gratuity liability 10 Us amployeis &6 stabad undar (i) above, is paying for
annunl [T s determingd by LIC lu"iaiudinn Reg 64,2400 [P.Y. As.2 18,783} for OYGTA Fisk
Pramim.
b) Liability tor Lenve enceshment benehls (s aooounted tor on basis of acwanal vatustion,
a} deludmmmq.!,lmdmmﬂs 15 {Fevised). are sat out in Nota 13 balow.
xii) Illilqﬂlnﬂ'l.lq- Expanditure

A par the ssleclad accounting policy and congistorl’ application’ tharest and on basis of judgements and
estimaias that are reasonable and prudent, payments made upto 31052007 1o workers lor comgensation,
mmﬁﬁfﬂ by the-Campany as caheied fevenus expendiwe and the same ae being amortsed ovesa
paricd of five yoarg from. Ine reapective years in which sudh paymants wora made. Such eéxpenditure ia
nequired to be considerad Be expenditure for the mpﬁmm VBArE, &8 PerAccHunEng Standard 26 issusd by
ICAL Such unamonised B‘lpﬂmﬁum |5 Rs.2,38, 5870 (PY, As. 28, 734184 &5 on 31032000, The resuits of
the 'Company as weil as the Liabilities and Assets have accordingly beon aflacted 1o the axtent as stated
abova

xlii} Forelgn l‘:wrunnj.r Transactions

g} Transactions nrislng in lorsign currangy. for expans/ imports ol goods are accountod forat rales of
exchange prevailing on the dalas of iransactions.

Bl Foreign currency monetary dams al the Baluhce Sheel dateare iranstated a1 the-edchange rates
provaiing on the data of the Balance Shaet,

g} Exchange rate dilferences rasuling from forsign exchange transactions an fevents accownt, satlled dunng
e year, inchiding on voar end translation of monstary items; are recognized in Pralil & Loss Account,
ﬂ:mapl thosa covered by lorward conlraciind rates, whes the premium o dsceunt ansing al the Inceptisn
of sch forward Gxchangs contract, is amartised as Bupnses of [Rcofma over Ma life of the contract.

d) Alsio subjict to Mote 7[xii} below,
ﬂ} “Thara' Wars E:D:hﬂ.ﬂiﬁ rate ciffarances resulling on Cagilal @coounl,

T The manageman has ceqilied that the Company Bas not enoned o any forward eechange conbract
‘whilch s intended for frading or speculalion purposes. Thi Auditors have refed on the cerlificate of e
managament in his rgard,

V) Export Baneliia
a) " [ConsideratianiBanelits for transfar of DEPEB Lizences and penafits {including for entitlermeants ol
Rs.2,12,77.028 In hand &s on the close of e year and 10 be recalved) are-accountad for on dccrual Dasis

and an being valeed at estimated and al net estimated roalisatie value. Adjusiments for ghorl! excess
reafsations; Il any; oo fo be mace on actusl dates of resliselons.

by  Ow anmcuncoment of feotve nolltcalions Gunng & previois year, indst Customs, Cenfral Excsg DUbss
and Sordcd Tox Dwback Rukes, 1885 by the Govl. of Indin, the Exporias hava opfon o claim &
ai axpart ar their own Lnder aither of the Schemes &4 per convanionos of the axporter, Sinca issua of such
notifications the Company I8 claiming export benelita eilher undor DEPB Schoma or undar Drawbacok
Rilas. as found advantageoes dnd convanlent.

wi) Borrowing Cosls

Intorast and othor costs on bormowing tunds used to finance the acquisition of Rxed assols, upo date thir
asgols prg rendy lor useare estimated and capitatised under raspectiva lixed assota
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Other imarest and costs mcurmed by e Company in connacton withithe borewing of funds are mcagnised as:
4 expen s In e pedlod in which they ane incirngd.

i} Rasearch and Dovelopmant

Routine reseasch and development expendiune considerad as of revenus nefure re recognisad as an expense
in the period in which it is incusred. Bmmmuhmmmmmw 18, the amount whemaol
cannot be separately ascanained and stated, The expenditure of capltal nature, If any. Is capitalised as flxed
LT :

o) Intangible Assets
Intangible assels ara recagnised at cost and amortised over a penod of Fve years,

AvlE] Provision for taxation

A} Curront Tax @ a) Provsion for Income Tax As, 48.30 Lace [P.Y. Re.32.50 Lacs) and Frings Banafit
Tix Fs. NIl [P.Y. Rs-B.50 Lacs) made In Accounts are 88 gsfimated and codified by
the managament. (subject to nate (b) below).

by Alsa refer beale T{xl), Tz} and 13,

€)  Short Provision for Fringe Benafit Tax of Rs.1,10.830- on the basis of assessment
tor an earier yoar is infended 1o be providad in Actounts as and when the rectification
padition filed by the Compamy is dispeasd off by the concomad Suibonbis.

B) Deferred Tax © The defared lax llabilifes and ssasls are recognised using currdnt tEx rates. 1o the axtent
the managament feels that thare Is virtual canalnty that sufficlant futuwre taxable income
will be-avadinble, agiingl which such delerred tax assets’ labilies can ba redlisad, Suoh
usaﬁkhﬂﬂmﬂam]umﬂmﬂmnhﬂﬂameﬁhmtdﬂh ummmﬂw

labilines,
xt) Impairmant of Assats
As roquired by’ AS-28 “Impairmionl of Assets® fashad by the Instilule of %mu itants of India,
provigion for impairment loss of azsats is not requined 4o be made as in view of man e estimated

realisable value of such bssals will be more or equal'to the camying amcunt: mmmhm Shaat. Tha
Audildrs have ralisd on the certificale of tha management in this regard.

) Provisions, Contingont Liabilfies and Contingant Asgels

a) Prowvisions are recagnized in respect of obligations whers, based on the avidinces avallable and thelr
oxistonce at the Balance Shoeat dute sre consitlerat probabls.

b) Confingent Liabilties ar shown by way of Notes on accounts (fefer note 3 In respect obiigations whare,
based cn the evidencas available ﬁmmmmmmemmhfﬂnMpmhahla

) Contingent Assats are nelthar recognited nor disclosad in th Accolnls
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31 March, 2010 M March; 200
As. Rs, Rs. Fs.
2. Estimated amount of contracts remaining
lo be executed on Capital Account and
not provided for (net nl: advances of
Rs. 41,34,040/) (Provious year Rs. 34,49 560/) 2.74,67,490 3,38,83,762
3. Contingent Liabilities are not provided for in respect of
| Bonts axecuted in favout of Custeens and
Excize Authoritias 1.04,00,000 1,08, 00,000
)] Unrﬂdﬂ-ﬂmm_l_ﬂlﬂkf Guaranless 1,56, 00,000 1,56,00 000
A} Unexpired Loters of Credit 13.75,28,271 B8.21,37, 440
vy Hiils diseounbed with Banks 27,03,50,580 18,82.40,432
v} Clalms nof acknowlodged as debis
{Cigputed ky ha Company),
a) Demands' by Excise Deganment 47,868,725 47.85,725
for Servica Tax)
b} Demands of Salos Tax. 90,300 80,300
o Demands of waiks, B.20,384 412,175
vi) Obligation o Export towards Excise duty sawd.m_}
Purchasa of capital goods under Expont Promalism
Capital Goods Schame {(Rater Mot 7{x)) 18,54,67,008 40,44,25 001

vil} Excopt as siated above, there are no oser panding cases and of claima against ihe: Company.
. In the opinion of the Board of Dirsciors, the Curfent Assets, Loans. Acvances and Bropoalia pre aperowmndaly of

the value stated, i raalised In tha ordinary course of business unisss ptherwise stated. The provisions for Kabilites
arp adequata and not in excess of the amount reascnably RecEssary,

{il Managanal Rarmunaration under saction 195!'::1' Hﬂ"ﬁ%ﬂﬂpﬂnlﬂ Act; 1955
1o Managing Diroctor and Wialobime Direslor
Sakrins: 24,00,000 24,00, 000
Gontribition 1o Provident Fund 2,588,000 258,000
Dther perquisites (as cortified) 11,868,123 {a) 9,84,064 (n)
38,768,123 3682064

fa) Excluding Leave Encashmant Banofts ond Gratuity (Separate dotals nol ascortanatde o5 actuatial valuathan
is dona an an avemil Campany Dasis and henca not inchudad above).

(i) Directars’ Fees 2,23,500 253,500
Amount Paid/Payable to Auditors
&) Statufory Audt Fee 4,100,000 2,056,000
bl Tax Audil Fee 1,443,600 77500
c) Limited Review of Guaraily un-audited results 45,000 30,800
d) . Cerification for Comporats Guvamaide and othefs 70,000 70,500
o) | For Compnry lew Maliors 1, 50,000" —
fi  For'Incomo Tax matters B2,000* —
gl For Reimbursement of Expenses for Audt and other maliars 81,002 56,212
h} - Gratty Trast Audit Foo 5,000 5,000
T} Sendcd TaxEducation Cess 94,574 41,671
10,50,608 4.85,783

* “including Rs.1,16,000- for safler yaar.
3T



1% March, 2010 1" March, 2009
Rs. Re. Rs. Ra.

7.
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)

Acoounts in respect of Currnt Liabifites, Debtars, Other Current Assets, Advances and Deposis are subject
1o confirmation of respective panios. Ltk L J e

Thé management has certiffed that the Company has nol recelved any intimation from suppliars regarding thair
status under the Migro, Small. and Maidium Enterprizas Dovelopment Aot 2006 mad hisnoe, cisclasuroa, i any,
rafaling 1o lotal cutstandng dues of Micre Enterprises and Small Enterprisas and the Principal amount and
interest dua thereon remaining unpaid snd o amoun! of Interas! pald' payablo as required undar amanded
Schedule V1 of the Companies Act. 1858 could not b comgiled and disclogad. The Asdtore hivve rollad an e
corificate of the management In this regard.

Prior period fems adjusted undor respestive account heads in the Profit & Loss Acseunt =

Particulars Dabit Cradit Dot Croit
(Rs.) (Rs.) {Ra.) (Fs.}
Excisa Dty 10,852 - - -
Interast Subsidy - 108559 - -
Storo & Spares Parts aic. 1,000 - 12,100 -
Rebate, Claims and Ramissions (Nat) - 74,800 26,318 .
Inierast Paid/ Aeceived 2.85,788 - 2,468,437 5,548
Consideration {lnel Premivam Discount) e
for franster of DEFS Licence banglits - 1,03,710 1.24.844 -
Export Incantives: and Benellts 22,852 - . =
Raw Matefinls Consumad (Nat) 82,872 - - -
Salaries, Wages and Benus aic. 25,456 - - 387
Powar & Fusl - - 1.11.428 -
Rates & Taxes - - 20,055 : .
Seiling Expansés (Net) - - . 83,848
Financlal Chinges 2 BT - . =
Paymanis for Electric installations ;
et cwned by Company 1,54,08.480 (a) - . -
Miscaliansous Expenses (Nat) 25,497 - 32,612 -
Deprociation - 48,074 (a) . .
1.53.15-.331 2,B7,343 5,715,836 BE. 780

i} Rador Nobe 7 (&) bolow.

Miscaltaneous Expenses as por Schedule 20 includes Rs.Nil- (Provious year e 55,3380) paid for taxation
maliers 1o concams in which any ol the partners of the fim of Audilors am partners/progenalor. ¥

a) Othor Financind Charges 8s per Schedule 22 inchides nterest piid on Raw Matarial payments B:28.12 1 467
(Provious Year Rs. 34,668,550~

b} Az relered to under Nota Mot in schadute "3 ol Loan Funds, the Company would B0k approval from
DB Bank Ltd.for payment of interest on Unsecured Loans. The Company has provided inferesd this vear
3 wall as in sarlier year an Unsecured Loans (inciuting funds 1o be deployed a4 promatrs’ contribuson in
the project uphront and amount 1o be converted it Equity Captal o por SEBI formula within 8 monihs
from date of first dishiremant ) Intores! <o provided tamoynt npl ascedamod and statod) is inaluded dnder
the head “interesi -on Unsecured Loans® in schadules "22* of *Fnancial Exponses®. The Company has
baen advised by the salicitors that no approval of IDBI Bank Lid. fs necossary for making such provisions
of Intarest in accounts. The Compnny has mack corthin paymants duting this year sl of sich provigions
fas Interest. The Company has npplied to 1D Bank Lid, for relaxation of certaln tems and gondiions as
por sanction leftar lor Teem Loans and onn af the tervs far which ralaxalion has been sought is regarding
payments of intarost on Unsecurad Loans brought in to meet the tarms and cenditions. prescribad by ID8]
Bank Lid. Paymont of intonest as aloresaid are sublect 1o abeve refered ralaxaion by and 'of approval of

= 1081 Bank Lid, In this regard,




RELIANCE

CHEMOTEX INDUSTRIES LIMITED '

a1 March, 2010 1™ hiarch, 2000
Rs, BE. Hs. Ra,
vi) Capital work In progress as per Schedula "2 inchudes
1 Advances on Capital Account 41,34,080 34,489,560
(Unsecured, Considarod good by Managpmdnl):
5 Plant and Machineny underamcion and &l S8 1,040 Bl 12.68,10,588
3 Bullging undor constrecton lineluding matorals atisia) 3T AL.T56 T.15.253
4 Expenses considered by i Company as incidantal
expenses on expanslon (Pending alocalion to Sxed asuels)
. 20092010 2008-2009
Salaries, Wages and Bonus otc, 889,745 £4.03,048
Contritiuian 10 Providont & other Fumds 62,696 1,569,330
Wiates Chusges 192381 515,588
Futes & Taxes 40,085 135,000
IRELINCO. 25,501 88,575
Legal and Prefessional Fens - >
“and oxpenses ' 1050231 25,30 495
Migcoflanecus Exponses 2,653,932 7.12,838
Intarest o fixpd joans eh, o :
(Mot of intarest subsidy) 64,20,606 1,53,39,028
Upfront Feos 555,385 15,00,000
Power & Fusl 288,202 10,4785
Filing and other 106s for increasa of
Authorised Share Capital 2,59,180 700,600
intarest on Uinsacuind Loany 24 57122 B35, 2687
1,26,11,056 A20ER 182
Lass - Allocated to Fised Assets 12337008 274050 2018830 1.18,69.738
1,85,82,854 14,28,45.117
'd_i]- Disclosueo In torma ol Accogming Standard « 29 on Pravisions, Contingani Linbilities and Confingan Assels |
As. In Lacs Rs. in Lacs
Bad  Leave Bonus Graluily Bad Leave: Bonus Groluity
Debis encashment [ehis ancashmand
Bepelliis Banglils
(a} Movamani for Provisions for Lisbilises
falance a5 on 01.04. 2008007042008 24,67 35.06 - [ [ R E ad.22 342320 -
Providad during the yeas —  AEL 3068 — 045 184 ar80 776
Ammpunt used dorng v yaar —_ — 37.00 TTE AT — X0 =

Balarics 28 i 31.03.2010/00,04 2000 22,87 30,57, 2s.60 — 267  UEO00 ITED 776
(b} Mo ssimbursement is sxpectad in the case o Cantingent Liabiiles and LiakaBties shown raspoctvoly wnder
ncin no 3 (o) ebovi,
villja) Advances as por Schedule 11 ivcludes lonse renl recaniblo As.2 569 (P.Y. Rs23.202%) fnel of T.OLS)
{Mexdimum amount duse Rs:30,0005) {P.¥. Fn30,0000) due rom Spall Faskions Pl Lid, a Comgany
undar the same Management and in whith & Director is Ditecior and/or Momoar. f
b) Expensas as pac Schedule 17 of ‘Raw Materials Cost', Schadule 18 of ‘Mumnulactuling Cost’ and Schedule
20 of 'Othar Casl Includes -
{iy Octrod efe.in cases lpvied.amourd not separately Ascerainad and gtaled (Provous. yaar Sama).
= (i) ‘Service Tax on exponses in raspect of Which Cenmvat cedits have not been claimediavalled {amount
not ascartained and stated) [also rofar Motes 1{vililfc) and 1{ix)f})

18"



31* March, 2010 31 March. 2008
1| As. Rs. As A

ix) Disslosure of Foreigh Cutrency. Exposure as on 31.03.2010 T
' a.  Foreign Gurrency Exposure hedged and forward bosking outstanding as on mm,miu.

' ' Currency Currgncy
I Rupoes.  USD Euro . ‘Bipess USD
1 Expor (USD} TGI8 778299 - O B2, 1R TG G
2 Expan (Fuiah 20,88 38, THS — 3,038 : = =

b. Faraign Gurency Exposure nat hadged and ‘outstinding as on 51.03.2010,

Curronsy ' “Cunency
Rupees: USD  Euro ‘Bupsas: "USD  Euro
Ecpar Debinre 7788374 86,521 233407 :aa_\-ap.aw —_ aff 463
Bank: Balinoos 44,557 b1 - 5= —

in Haitd = — = SR 400 240
AOviRLes Teym Ovaliass qeiarmars T0.00.04 1.56. 711 — _ _ —

' | The partioulams o8 stiled above regarding hedged'nal Bisdged are only as par cesteicate of e TR
l and in abeento of relative evidoncen, have been refied spon by tha Augitons.

= M=

IS

I %} Additions 1o Plami and Machinory as per Shedute *4° Includes Rs. 47.65.954/ (PY. Rs. 19,97.61.2620} lor
| purchases under e Expor Promotion Capital Goods-Sohema of the Govemmant of India; The Company s

under-an obligatlon to tullill guantfied expons 1o the extent of Eight fimes of Custom Duty saved |e.
I Fis. 98,38, BAEF (7Y, R 41,2387, 1491-) witkin & period 0f Elght years. Tha Balance Exclse DUty ol Hs. 43,41 505/
| - (including Rs.39,69,507/ dun since praviows year § as-on 31.03.10 which is nifunizhis 0 due course, pakd by

the Campany on above purchases has beon included under the head Advances in Schedila *11°, Adiustmants,
| lor nan-recoveny and for short reasations, the amount wisera of is not presently ascetainable, s to bo made as
| and when such refund |5 recenad. ' 1 '

| xi} In e of cemmin court dectsions and to fall strictly In line with retative Accounting Slandards, the Comgany
' nas this year reversad the capilalisation under the head “Plant & Machinary” In earier yoar in respest of
\ paymonts of Fs.1,54.08 2800 to Rajasthan Rojya Vidyut Peosaran Nigam Lid, fos Elgctrie Ingialiathons (not
rvned Dy tha Company } and 5o alto depreciation pravided horeon in eankes yaar, Consaquentiysuch axponditae
of As. 1,34.08,780- has ihis year beer chasged 10 Prodit & Loss account a8 pai schadule 180 of "Manufaciuring
Ceal’ and has wilien back Depreciation ol As 88.074/-. As a result of such change i miihad of accounting,
the prolits of the Company are raduced by Rs, 1,53.10, 4065 (net of weits of Deprociation) and so dlso the
Fixed Assels ef the Company. The related laibilites for taxation are alsc 1o be accondingly aliected, the

amounts whareol hava nol been ascenained and stalad

xif) “Wanufactiing Cost™ as por schedule'19' and ‘Othor Cost 88 per Schedule '20° includes Ra. 11,88 375 and
Rs. 19,864~ mspeciively, cout of capital assstsl equipmants ne undar -
{a) Assals not excosding oos! of Re 50005 lor sach ilom R3 5587 084/
| (8] - Assets exceoding cosl of A4.5000~ for each lem Rs 821,175~

(I The Company has considerad the cost of above assmslequiments as revenue sxpendiurd &8 having been
| e {oe uninterrupted working of the Fagtory. Such ncoountng this year in respectiof cost of capital
asgols | egupments (not exceasng cosl of Rs. 5,000 for sach (lem) has not alfected matariplly the
| resufis-of tha Company, as after capifalisation of such assels’ equiments, 100% depreciation was 1o be
| claimad thareon. W redpact of capital assels” equipmenta (Cost Tor aach b excooding Re. §.0005), the
[ rekulls of the Company for the yoar have been affecied 1o the wident of such costof 888,21 1785 [ Leas
alfowalle’ dopeaciation),

|| xirl) During Mia year Tumover ae por Profit & Loss Account and Schadule “14° of *Tumover Incluies Not Foreign
Exchangs Gain of Rs. 3.21,00,1685 /- ( net of loss of R 2 57 815) on account af Forward Gover, #ic for Expon

sales. THl pravious year, the Company has 'nol baen including (adjusting Sush Exchange gainiloss
{R5.5.28,29, 4585 nat foss in previous year) In /against "Tumover” and wes incuding fadjusting the same undar
tha accounting hend *Exchange Losa/Galn® in Schedula 18" or 207 of “Other Incoma’ and of ‘Other Cost® as tha

_ ‘casg may be. The bifurcation of tétal fipura of RS, 2.82,01,782~ of 'Nat Exchangs Gain® for the purpuse of
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RELIANCE
CHEMOTEX INDUSTRIES LIMITED -

8. Eaimings Per Shara (EPShes i i .

inoluding As:3.21,00,185 in Scheduls 14’ ol Tumover a8 'Nat Foreign Exchangs Gain® an accounl & forward
cover, @ic. a5 sialsd above and showing. the remaining debit amount of Rs.38,83.413% a3 "Exchange Los
{net of gain of As.5.87 4515} in Schadue 20" of "Oher Lost, i oty as par cortificatir of the Blankgemant
and have bean ralied upon by e Audiicrs. The Company is-of tha view that thi aforsa-d prassmakongroupings
are not contrary 1o the Accounting Standar ALV aoanplizabds, and tha previsions of Schedule VI (part 1)
of the Companios Act, 1958, -

The numerators and denomitalor Used to calculat Basls and Diluipd Easmings Per Share ;

L]

fil}

Prolt {atter tax and Divicend on Preferance Shares)

attributabée to the Equily Sharehalders

{Subject 1 nates In Schediles 1 and 3 to 233 (A} B7,84,766 B0, 11,688
Bamic/Weighted aversge number of

Equily Shanes outstanding during the year (8) 36,11,600 B4ATO00
(Provious yoar Extluding on 1,564,600 Equity Shares

atoled en 31:08.08)

(i} Nominal valug.of Equity Shiares (Rs ) 10 10
(fv) BasiciDiuted Eamings Par Stiwre (Rs | (A)(B) 2.44 2.33

9. mwm antomad o ngngnnm dated 22 02.07 (as amended. by agieement di. 01.07.2008) wikh

Mis Maridnar Power Private Limied (Subsequently name changed to VS Lignite Pawer Privata Limdad), soltig
up a Group Captive Powst Plart, at Bikaser (n the Stats of Rajasihan, for supply ol & MW of Powar aido 10 the
Company and in pursuance o such agresments, the Company had subscribed for 7.70,371 Class *A" Equity
Sharas of As 105 each fully pakdiat-a 1ot valee of Re 7704 Lacs-and for 14,85.026 Class "A” CLO 1 % Cumulasivig
Redearmable Preference Sharas of Rs. 10/~ each fully prid 81 a tolal value of Ra, 148,55 Lecs and B0 garmoe have
beds clagsified as Long Tem investments in Scheduls '5* as Trade Investaments.

Furthor, the Company had agreed fo create llon on the aforesaid Shares at appropriale time in favour ol
M5 VS Lignite Power Private Limited ' (Fomaly known as Narudnar Powar Private Limiled), 88 per terms of the
Changr Dogumnents as socufity lowands ks obdigation undar the Power delivary Agresmant dated 22 022007 and
as amendgd by sgreement dt. 01.07.2008,

10. Rolated Party Disclosures
(&) List ol Relatod Parthes

{id

(i

Enterprises over which Key Management Porsonnel/Directors/relatives hava conftrol or
signiticant inllbonco ' '
a} Modom Fibotex India Limited

b) Indo Texiles & Fitres Limited

¢) Spell Faghions Pyl Limited

g} Khaktan & Co. '

g} A P Fitex Pyl Limited .

Key Managoment Personnal and Relatives of Kay Management Personnal

al Shni Sanjv Shrofl (Managing Direcior)

b} Shi R, N. Sharma (\Wholatimo Dimctar)

@) Shri Shanker Lal Shioll (Father of Shr Sanjiv ShioH)

ot Semi. Bimba Dovi Shrofl (Mothar of ShrA Sanjiv Shnolfy

a) Smi. Dipika Shroff (Wite of Shd Sanjiv Shroff)

fj Shri Rohul Shroll (Son of Shil Saniv Sholf)
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(B} Transactions with Related Parties

Pa.

Malure of Tranasctlons

Entarprises over

which Key Monagement
PersonnelDirectors!
Relativas have control
or signifkeant Influence
&8 referred fo para |

(a) to (d) above (Rs.)
31.03.2010 371 .03 2009

Hey Managemenl
Personnel and
Redatives of ey
hanagemant
Pargonnal

as relorred o pars (1
() 1o (o} above (Rs.}
J1.03. 2010 31032008

Amount Dus
(In Rugasas)

31.03.2010 31032000

17
18

Reimbursemant of Expanses
{recEived) el

Allotment of Equity Shaines
on' Prafarentind basis

Promium on Equity Sharan
Allotad on Praferentol basta

Laans Received

Rapayman of loana

Intarest Pakd! Payable on' Loans
Dividentd pald on Equity Shares

5,050

5,144
= 16,458,000

= 2708200
1,31.00,000 . 3,19,00.000
1,88,00,000 1,30,00.000

Dhidend pasd on Prademsnce Bharss 81,165,000 | 61,15.000

Rianit, Laava and Liconco fee paid  8,46,000.

Eleetilcly Charges Fosmiburzed
Telephone Charges recoversd
Manageiial Ramunaiticn
Doposi! received

Laase fient Recetved
Commissson (refer 18 bolow |

Pledge of Prafedencs Staves wit
Bank betonging 1o such parties (A}

{3.25.000 Nos)
Legal & Profossional Charges

40422 2395200
956,850  §.40.480
iG,06, 000
43,8978 488824
2,569
300,000 380,000
1.52.878 =
= 1.50,00,000

27,5765 -

Placige of Equity Shares {Mos.) with

Bank belonging to such paries (A)

83,00,000 2,00.00.000
1,50,00,000 8500000
293,182 140,103
5.86,450  5.86.450
19,30,000  $5.30,000
| 36,000
38,76,123

15,004
36,82 064

- B

- =

10,164 Bda

4.51,50,000 47550000

BE.TOA8T 20,0703
2,568

51 .l.'llltl 51,000

51,000 CE&3.202
1,37.588
3,25,00,000

586,400 5,865,400

Mo amounts wete wrilten off or written back dunng the poried in respect of cebls dug from or to related partes

Neote = The above particulars and informalion have beon identidied by the Company on B Basis of infonmabion available
wilh 1he Campany and caifed by the' Management and Fiivo boon relbid upon by e Audioe,
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11. Segmont Reporiling Policies
{n) Identification of Segmonts .« .
{Iy Primary Segment - Business Segmenis

The Company's operation, predominantly. compines of only ohe segment be. Manuisciunng of Synthetic
Biended Yarn. In visw ol the same separala segmesial inloomation |& not requited 10 e given as par the
requirgments of Accounting Standard 17 - "Segimant Reporting” [ss0ed by The Institute of Chartored

Accountunts of Indin. *
{iny huumﬁiﬁiﬁ‘ﬂ' Gaogrphical Segment

Thie anahsks of mmphl:ﬂ gagment is based on the geographical location nf the customess. The
ummwmmﬂdﬂnd for discloawno are’ 83 follows ;

Gasos within s’ i:rt&hhmmmmmmm wAthin Tndia
mmmmnjuaru mmmwnuum India

(b} Information portaining lo Euﬂncluy Segment
[l Gross Revenus as par Geagraphical Locations

WWithin Indis 10,75, 19,488

Outside Indda

346720205
1,23,72.13,300 (o) 1.11.41,63,481 (8)
Total 1,56,39,33,585 1.22,16,82 940
(a) Includes Rs3.69.78, 954! Exports through Export Holse' Merchant’ Exporiars (P.Y, Ra44.34 £30,]
(1) Fixed Assols as par ui-nqrﬁ-p-m:‘il Locations
The Campuny has common Xt assets for producing geoda for domoste 45 wall as owerasas markel
Hence seqmantwise informallon for Hxed assals canndl be: hurmished

12. INFORMATION PURSUANT TO THE PROVISIONS OF PARAGRAPH 3, 4C AND 4D OF PART Il OF

‘SCHEDULE V1'OF THE COMPANIES ACT, 1956
(i} C.LF. Valuo of Imporis

Aaw Materials 3,43,80,238 1 26 A2406
Capital Goeds - 4,68,32,845
Stores & Spare Pan 13,75,700 3,57,26,038 13,785,254 5,009,393, 305
{if) Et-pan:ll‘l:ur-l in Foreign Currenoy i
Travel (Purchase of travelie:s 23,40,486 2971575
nl'-equaai'i-'nfah} II.I.I'I'EFIH:I-B‘E-_]' = F " _
Commissian (on remittance basis) 251,280,280 2.79,43 784
Otnans 3B 19922 3,008,694 18,37, 706 3,27 50,085
a)- Wchioes for ciaims on Elkoorts o el ' .
(i} Value of Raw Matorals, Stores and
Spare Parts & Componanis Consumed Rs. e ago Hs. %o B0
a) Row Malerials
Indrganiouz: 82,54.41,252 a8 T304 13256 ]
Importad 3,87.91,254 4 1.687 80,5950 2
96,62,32 506 100 . 74,7194 246 _ 108
b) Stores, Spare Parts and Components
InpEIoUE 4.73,22816 a8 3.56,55,116 55
Imported 771,448 2 17,/35.566 4
4,80,94,085 100 4,03,90,652 100
e) Dyes & Chemicals
Indiganous 2,82,61,300 100 3,21,30,048 _fop




1% March, 2010 a1® March, 2009
RE. Rs. HEs. A&

(Iv) Amount remitted during the year in foreign currancy on account of Dividend
al Amaunt remifted 62,535 (a) 82,540
by Yoarto which Daidand refades 200E-20 2007-2008
¢} Mumbed of non-redlident sharsholders - 74 75

& Wumben of squity sharas held by
non-resident shareholders on which the
Dividends are retatod. 82,635 82 540

{a} Mo amount paid in foreign currency but deposited n non rasigent account
(v} Earnings In Forelgn Exchange '
Exporis of Goods .
Direct export cakulated on FOB Basis 1,20,02,38,438 (a){t) 1,08.80,67 472 (&

fa) Exgluding F5.9,68,76,954/ (P.Y. Re.44,34,4207-) fircugh export house mershant grportdds.
{0} Includes Rs.3,21.00,165- Exchange Ditlersnte as per Schedide 147 of Turmaver.

{vi) Raw Materials Consumed Qty. (Kgs.) Rs. Qty (Kgs.) Rs.
Man Made fibres 1,053,958 96,82.32.508 B1.08.008 747184248
{vii)Licensed and Installed Capacity (Spindies)
#) Lcensed Capasity ' Not applicable Mot applicable
b)  Instafled Copacity (as cenified) 3B.ADD 22,180
fvil} Preduction, Sales and Stocks
DESCRIPTION  OPENING STOCK  PRODUCTION TURNOVER/SALES - CLOSING STOCK
GUANTITY  AMOUNT °  QUANTITY  CUANTITY AMOUNT  QUANTITY AMOUNT
Kgs, Fls Kga. Kigh. Rs. K- Ra.
¥am S18,814  T.04B3.762  1,03,80,476(3)1,04,72548 1,54,02,43,500  524.442(b) B6.67.11.786
{3.52.08%) (5.2303274) (75,561,814} (72,97.085) (1,21,60,83,472) (.16, 014} {7.04,63.752)
Wasto 12,925 1,032,783 L A1.25 25,89,850 34,470 2,70,287
(38815 (4,59.214) (304473  (2200468) (12525 {1,03.7683)
7,05,67,545 1,55,18,33,430 6,62,82,073
(8,87, 82, 488) i1,22,16,52,540} (705,67 545)

13, The discicaures roquired as per the revised Accounting Standard [AB-15- Employes Einqﬂl:: notifiad under the
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Figunes v Brackets ama for presicus year.
{a} Excliding 1,897 Kgs: (Provious Year 708 Kgs.) Samples @1n.
(b} Exgluding 108,372 Kga. (Previous Year 35,208 Kgs.) Vanslamad bo work In process 108 ne-processing.

Companios (Aocounting Standands) Rukes, 2006 are as undar |
Dafined - Contributian Plans T
The Company offors its employess defined contribution plan in the fomn of Providant Fund (FF}. Family Pansions
Fund (FPF) and Employeas Insurance Schema (ESI). Provident Fund, Family Pension, Fund Employees State
Insurance Scheme cover substantally all regular employess. Contribution am pald during the year Inio separain
tunds unger certain fidugiary-type afrangements, Both the amployaes and the 'Comgany pay predetarmined
camdrinution into the Prowident Fonds, Family Pension Fund and the Empiovess State Insurance Scheme. The
Cordributions are normally based on a certain proporiion of the smployea’s satary. 1




e 31% March, 2010 SETE March, 2008
k ‘Rs. Rs. s, Rs.

Contitution to Defined Benafit Plan, récognized and chargad off for g year are &3 undsr |

Rs. Ra.
Provident Fund | 32,45,061 27.07.328
Family Pansions Fund : 53,03,338 44,95 507
Employess State insurance Schemo 40,16.541 33,84,037

Defined - Benefit Plans,

The Company olfars I8 employees defined- banalil pans in the form ol o Grawity Schame, Bonolits under tha
tafined bensfit plan Is typloally based eithor o years of service and the empleyes's compansation {generally
Immadiatialy befors rafiremant). The Gratuty schamir covers substantally il reguiar emplayees. The Comgary
eontributes funds to Lile Insuranoe Corporalion of india, which is lnevocabis, Commitmanis are acluarially determined
at yoar and, The actuatial valiation is done based on ‘Projected Unit Credit’ mathod, Gains & Losses af changad
actuayial assumptions ane to the profit and loss acoount, Tha coligations for laave encashment is recognised
in e saene manrsie a5 'gratuity.

Gratulty Leave Gratulty Lamve
Encashment Encashmant
{Fundad) {Unfunded) {Funded) (Unfunded)
H’_r Ha; s H.'\.
8, Reconcilation of opening and cdsing
batsnces of Defined Benefit Qbligation
Dafinad Benafil obbgaticn at baginning
of the year ' 2.52,71,831 38,086,332 2,18,85,954 34.21.870
Cument: Sanvion Cost 2985201 21,711,888 Eﬁ.ﬁﬁ.ﬁu 14,770,342
Intatest Cost 18,58,954 2,67,159 16,23,979 246,821
Actearial {Geain)/ Loas {687,180} (20,28,023) 22,850,791 {12 70.853)
Benols paid [2.71,561) {&8,412) 31, 32,437 261,848
Definad Benefit Obligaton &t year end  2,84,47,335 AR 68,742 2,82, 71.831 35,0853
b. Recon/lation of opaning and clesing
balanze of fair value of plan assets
Fair value of plan assats a1 bepinning
of | yEar i 1,22 47 885 - §0s01.121 .
Expeciad retum on pian assels 12,560,800 - 1001500 -
Actuarial Gaind (Loss) 71,289 - G4 404 -
Employer contribution _ . - . -
Benafits Paid {8.71,561). BB412 31,332,437 261,848
Fale Value of plan assets of year end 1,63,44,163 - 1,22,47 885 =
The Plan Assets of the Company ang
managed by the LICTH and tha composiion
cl vestmants edating 1o 00 aseels
are nol pvallabie with the Company.
. Reconciition of fair value of
Aot and obEQabons
Fair vibue of plan assets as at 31.02.10000  1,62,44,183 - 1.22,47 895 x5 .
Fresent valus of cbigation as a1 31,03, 10/08 1,63.44,163 3888742 1.30.23.038 36,006,332
Amount recognised in Balance: Shaal - 18.68.742 776,041 a6.06,332
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317 March, 2010 41 March, 2008

Rs. Ais- Ra: Fis
d. Expenses recognised during the yeat

fUncker the bedd Employment
Cost in - Scheduls - 18)
Curranl Senvice Cost 29,8528 21,11.885 26,33 504 14,710,342
Interast Cost 18,58,954 2,567,159 16,23,978 2,485,821
Expoctod rafum on Plan Asa0TE, {12, lﬁ.!ﬂﬂ'} = (0015000 -
Actunrial (Gain) Lo {7.68,448) (2,258,022} 21,868,267 (12, 70BS)
Net Cost 28,14,996 (A) _ 350822 _ 54,40,320(A) __ 445,310

(A} These Figures ase panding reconcilation by tha management with the refative Ngures with ligufes 2a per
Scheduda “187 ol “Employmont: Cost™. The Fkely impact, atier such roconciliation on the sesults-for tha
yaar garfiar yadsand on e year end Assats! LiabiMios, coud not be ascertained and siated.

& The nctural calculations uﬂﬂd lor astimated celinen banafit commitments md BXDENSAE #rg based an the
following assumplions. which, il changed, would atfect the dofined Denelit commitment's size. fumnding

requirermETlS.

Particulas i

Discount: Rata 7.5% 7.5% T A% 7.5%
Salary Escalation : 4.0% 4.0% 4.0% 4.0%
Expected Rabe of ratlun on Plan Assets 9.26% - -825%: .
Mortafity Rata [LIC) LIC (1584-86)  LIC (1994-08) LIC [1954-95)  LIC {1994-98)

Ultimate Witimata Uitimaie Ultimato

Tha estimates of luture salary Increases, considered In actuastal vatuation, take acount of indiation, senfarity, promosian,
and other refevant faciors such-as dermand and sdpply intheemployméant market. The above infermation lsas subaiitod
and of oblalned fram Acluanics and fled Upcn by the Auditoms.”

The eonbrhibulion expeated 1o be rna.ﬂa By tha Company for tha year ending 31032011 |z not mdﬂym:mmbm and
thefedora disclosad,

14. Figures for the pravious year have Besn ra-grouped, fe-alranged and re-cast whanever found nacessary.

Signature to Schadules 1 o 23
As per our niinched Raport of sven dats.

Fir G. P. KEJRIWAL & CO. Cn behall of the Board of Disectors
Changad Accountants '
Firm Feg Mo, 001035
Place : Mumbai K. K. SINGHAL M. K. GUPTA H. N. SHARMA SANJIV SHROFF
Dated : 18" May, 2070 ° Partner Company Storetary Wholetime -Diréator  Mlanaging Direciod
WM. N 50140 & Crial Financial ONicar :
-
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1™ March, 2010

3 Manch, 2008

HE.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2010 (PURSUANT TO CLAUSE 32 OF

LISTING AGREEMENT|(S})

A, CASH FLOW FROM OPERATING ACTIVITIES
Hat Profit before tax and Extraordinary items
Mju-hmnh for:

Dopraciation

Intarasl Hecelved

LossiProfit) on Sale of Fixed Assals

Fixed assets dacardod

Mizcallansols Expanditne Written off

Interas! Expensas e

Provision for leave encashment Bonelits

Provision for Gratulty Banaklits

Exchanga Diffenonos
Qparating Profit before Working: -t'-q:llll charges
Adjustment lor
1. Trada and Cther Raceivables
2. lnventories
3. Trade Poyables
Cash Gonorated From Gpurlllunl
1, Dirsct Toxes Paid
Cash Flow before extracrdinary Ilﬂ'll
Euxtra Ordinary llama
Mal cash from operating aclivitles

B. CASH FLOW FROM INVESTING ACTIVITIES
i. Purchase of Fixed Assots
2. Sule ol Fived Asgols
3. Intesost Rocoived
4. Daduclion ™ Ircasimants ¢ (ncraaeds)

Het Cash used in invesling activities-

2, CASH FLOW FROM FIMANCING ACTIVITIES

Proceads from issue of share capllal

Proceeds from Share Premium

Procesds fram long Benmm hoarowings

Répaymant of long tarm borowings

[nterest Paid

Dividend Paid {Including Corporate Too)

Shom Teim Losns

Exchanga Ditfenancs

Met cash from [ [osed In) financing sctivities

Met increase In cash and cash equivalents (A+B+C)

Cash and Cash Equivalants (Opening Balance)

Cash and Gash Egisvalents [Closing Balanoe)

© @ L 10 =

0 D L -

3,19,10,509

4,30,88,086
{(22,97,238)
{12,71,168)
16,52,669
20,333,831
4,82,97,485
262410
{7.76,041)
38,698,413
12,67,68,588

(4,14,58,7639)
(5.87,56,045)
5,07,45,523
7.73.28,707
(37,53.068)
7.45,75,630

T.35,75,639

(3,05.08,087)

23.88,114
22,697,238

(2.58,22,T48)

1,02,58.214
{1,60,21,785)
(4,48,68.452)
(1,30,62,273)
2,82,67,588
(38,898,413}
{4,13,27.171)
64,26,723
1.89,04,895
2,33,30,618

207, 73,85

2,70,76.160
{21.45.508)
{18,44,892)
5.25,820
25,45,608
1,41.56,510
1.84 462
776,041
5,28,20,458
12,38,77,258

3,85,45,133
{#,01,45,682)
1,81,38.2682
T, 14186881
(54,10,328)
13.60,08.652

13.60.068,652

{34,00,17,767)
a0, 50
2145558

{56,40,000)

(33,98,03 659}

16,45,000
27,98.200
272144242
(2.96,03,#03)
i1, ﬂl'.'l B2 154)
1,268,689 598)
2 24 10,989
(5,28, 29, 458)
19.98,44.237
(49,52, 780)
2.08,57.675
1.69,04,895

Hotes : (1) The dbove cash flow stalememant had Been proparod. under the "Indirect Methed” s sel oul inthe Accouning
Stwndaid-3 on Cash Flow Siatuments mausd by the Instlivte of Ghafead Accounianls of Inda,
(2} The above statement i also subioct tb and read together wiih the noles and observalions on Accounts and

Senaaales anached thersdo

(3] ‘Cash and Caah squivalens at start and close of year mncledes bakances on unpaid dividend accourls
(4] Flglnes for pravious yvear have been re-grouped, re-arranged and re-cast whoraver found RocBasany,

For G, P, KEJRIWAL & CO.
Chartered  Accountants
Firm Py Me. 0010350

O bohall of the Board of Difectoms

R. N. SHARMA

= Mumba K. K. SINGHAL . K. GUFTA
S8 May, 2010 Parines Company Secralary
- M. Mo, 050140 & Chial Fnnncml Chfsser

SANJIV SHROFF
Whaolitlme Ditectar Managlng Dérector
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| . REGISTRATION DETAILS

Stale Cods

Fighis Issw0a
Pitviie Flacomeont

Totel Assnis

Rogistralion Mo V401021 87 7PLCOO 1 904
Galnnce Sheet Crale 31052010
ll. CAPITAL RAISED DURING THE YEAR (Amount in Rs.)
|| " Public lssue i NIL
Bomis Isaus ! ik
| lil. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (Amount in Rs:)
Totnl Liabilibes “ " BTA37T.280
Sources of Funds '
FPaid up Capital 11,6658, 378

| Sacured Loans c s ST 0E

Application of Funds

Fosorves & Surplus
Unsecured Loans
Diafernid Toos Lisbility

Investmants
Misc. Expondiiura

Totsl Expandiung

finchiding Depreciatian)
Prolit /(Losa) ator Tax

Divicend Rata (%)

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE (AS PER PART
IV OF SCHEDULE VI OF THE COMPANIES ACT, 1858)

ke

HIL
ML

97.23,77.200

17,25,52,765
13,82 B5.818
1.46 27,470

2.25,80,000
8,358,587

1.85,12,33,365

1.81.87,014
10°%

©n bahalf of the Board of Directors

A. N. SHARMA

SANJIV SHROFF

| Not Flcod Assets . 720845778
. e ﬂuﬂmﬂ Azsiria 22 80,37 53T
Accumulated Losses ML
IV. PERFORMANCE OF COMPANY (Amount in Rs.)
Turnovar 1,68,31,45, 865
[Includng cther Incorme)
Prafit|Losa} balone Tox 3,19 10 EDS
Earing per Share (in As.) 244
II V. GENERIC NAMES OF PRINCIPAL PRODUCTS OF THE COMPANY (A= per Monetary terms)
| N Code Mo (ITC Coda) 5 509
Producl Deseripfion Man Made
Spain Yain
Flacn © Mumbal K. K. GUPTA
Dated : 199 bRy, 2010 Company Sacidtary

& Chiel Financial Cdlicer
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Q¥ CHEMOTEX INDUSTRIES LIMITED
Regd. Olfice - Village Kanpur, Udaipur - 313 003
PROXY FORM
Roagd. Follo £Clanl 1D MO, —.osreees hla. af Shares held ...

*IWE e R e N L L N R LI Ll LI LT T T o
al

being a mamber/mamberns of the above named Company Rarebly BRDOIE ..o crres s sasrsssssessans
..................................................................................... v LS | Tl
of TN B 1 s e bbb ot ey .- | (T4 EEARRRAR

as myfour proxy lo vele for mefus on mydour behall al the THIRTY SECOND ANNUAL GENERAL MEETING
of the Company o be held on 27" September, 2010 at 10.30 a.m. and at any adjournment thereol.

ﬂmmd t:ﬂ At i S Sttt AT B O Y R W Ay --'l;h-:pr ﬂ! FEIREI RN AR R R R AR R i e e A e e T A R .Eﬂ'"].

Affixa
‘Ravanuse
Stamp of
SIgnaturg ... o Aupee
One

Note : The Proxy duly completed must be deposited at the Reglstered office of the Company nol less
than 48 hours befors the time for holding the Mesting.

e i R T e

&% RELIANCE
S8E" CHEMOTEX INDUSTRIES LIMITED
Regd. Office : Village Kanpur, Udaipur - 313 003

ATTENDANCE SLIP
THIRTY SECOND ANNUAL GENERAL MEETING

e e e T gemp—

Reqgd. Folio / Clienl 10 Mo, .. Mo.of Shares hald ..o
| certify that | am reglstered shareholder/proxy for the registered sharehalder of the Company.
| hareby record my presence al the THIRTY SECOND ANNUAL GEMERAL MEETING of the Company
at Holel India International, Sardarpura, Udaipur-313 001 on Monday, the 27" Seplember, 2010
al 10,30 a.m.

Mambar's/Proxy's Name in BLOCK Lottars Member's/ Proxy's Signature

hole
1. Phense fil i his atmendance sk and hand it over at the ENTRAMCE OF THE HALL

2. In view of tha high cost of paper and printing, Mambers ar recuesiad 1o bring thelr copy of Annual Report
al the Maating.
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