


C O M M A N D M E N 

VISION

CORE VALUES

To be a leading

global reinsurance and

risk solution provider

Trust and mutual respect

Professional excellence

Integrity and transparency

Commitment

Responsive service



T S
MISSION

To achieve our Vision by

Building long-term

mutually beneficial 

relationship with

business partners

Practising fair business

ethics and values

Applying “state-of-the-art”

technology, processes
including enterprise risk
management and innovative

solutions

Developing and retaining
highly motivated professional
team of employees

Enhancing profitability
and financial strength

befitting the global position
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CORPORATE INFORMATION

DIRECTORS 

  w.e.f. 02.01.2012

MANAGEMENT

Chairman-cum-Managing Director

General Managers

Chief Vigilance Officer

Deputy General Managers

 13.11.2011

 w.e.f. 30.01.2012

COMPANY SECRETARY

AUDITORS

 Chartered Accountants

BANKERS Bank of India

 Bank of Baroda

 Central Bank of India

 Axis Bank
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CORPORATE CHRONICLE

Sr. No. Date and Year Event

1  

2

3

4

5

6 12th December 1989

8 19th April 2000

9

10

11 1st April 2002

12 April 2002

13

14 20th December 2002

15

16 April 2003

April 2005

18

19

20

21

22

commenced its operations

23

24 Retakaful Vertical launched

25

26

28

29
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BOARD OF DIRECTORS 

(L-R)

.      
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Mr. Ashok Kumar Roy 

for 29 years in various capacities, primarily as property 

2012 and confirmed in that position as Chairman-cum-
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Mr. Sunil Soni

Australia. 

Mr. D. Sarkar

addition, he is also a Certified Associate of Indian Institute of Banking and 

various capacities in the bank before assuming the office of the Executive 

Mr. S.B. Mathur, Secretary General, Life Insurance Council
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Mr. Bimalendu Chakrabarti

During his stay in the Indian public sector, general insurance sector,  

the Company.

 

in 2009.

Mr. G. Srinivasan

Accountants.
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Mr. Sanjiv Kapoor

Dr. Sunil Gupta

 

many social organisations, educational societies and clubs.

------------------------------------------------------------------------------------------------------------------------
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Sitting (L-R)

Standing (L-R)  

                         

MANAGEMENT
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NOTICE

NOTICE is hereby given that the 40th ANNUAL GENERAL MEETING GENERAL 

INSURANCE CORPORATION OF INDIA

Ordinary Business

2. To declare dividend on equity shares.

3. To fix remuneration of auditors for the year 2012-2013.

(Suchita Gupta)

Company Secretary

Churchgate, 

Note :

member or not, as his proxy to attend the meeting and vote thereat instead of himself.

Corporation, not less than 48 hours before the time for holding the meeting.
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DIRECTORS’ REPORT

FINANCIAL RESULTS:

`

2011-12 2010-11

1. 12558.24

2. 11315.73 9544.03

3. 13986.41

123.6% 90.4%

4. 2066.63 1926.35

18.3% 20.2%

5. 92.40

1.0%

96.43

1.0%

6. Investment Income 

Apportioned to Revenue 

less expenses 1417.07

-3412.64 232.59

8. Interest, Dividends and 

838.12 880.08

9.

412.36 169.94

10. Reserve for Doubtful 

Debts and Investment 

incl. Amortisation of 

187.05 91.08

2011-12 2010-11

11. 

Assets 0.00 0.00

12. Premium Deficiency 141.46 0.00

13. 0.00 2.18

14. Profit before Tax

-2490.67 1189.35

15. Income-tax Deducted at

tax incl. deferred taxes 21.92 155.94

16. Profit after Tax

-2468.75 1033.41

from previous year 0.06 0.06

18. Profit available for 

appropriation -2468.69

19. Proposed Dividend 

incl. Dividend tax -0.80 240.68

20. 

Reserves

0.00

21. Balance of Profit  

carried forward

-2467.89 0.06

`

DIVIDEND

The Board has not recommended dividend for the year under review due to the losses incurred by the 

Corporation.

CAPITAL AND FUNDS

` `
crores in the pre
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`

As on

31.03.2012

As on

31.03.2011

Shareholders Funds

Paid up Capital 430.00 430.00

9489.46 9495.93

Reserve for Pension

0.00 -6.47

238.94 -99.30

Translation Reserve

-2467.89 0.06

7690.51 9820.22

23858.00 16636.98

Total Funds 31548.51 26457.20

Net worth (Shareholders Funds) for the last  

5 years `

ASSETS

Total assets of the Corporation was ` 
 

` 

MANAGEMENT DISCUSSION & ANALYSIS 

REPORT 

The operations and future prospects of the Corporation 

INVESTMENTS 

The total book value of investment of the Corporation in 

amounted to ` 
as against  `

The investment  income of  ` 

`

Apportioned to Policyholders `

` 

The mean yield on funds with profit on sale of 

INSURANCE REGULATORY AND DEVELOPMENT 

AUTHORITY (IRDA)

The Corporation being a Reinsurance Company, its 

working and functions are governed by the Insurance 

` 430 crores conforms to the specifications of the 

IRDA. The Accounts of the Corporation are drawn up 

according to the stipulations prescribed in the IRDA 

PERSONNEL AND INDUSTRIAL RELATIONS

I.  STATEMENT UNDER SECTION 217(A) OF 

COMPANIES ACT, 1956:

 The particulars of remuneration payable to the 

Companies Act, 1956 are annexed in a separate 

statement.

II.  STAFF POSITION AS ON 31.03.2012:

 C

 Class III - Clerical Employees 116

 Class IV

Composition of Scheduled Castes and Schedules 

Tribes in the employee strength:

Cadre Total 

Employee

Composition

% %

330 49 14.85 16 4.85

Clerical 116 25 21.55 12 10.34

32 8 25 1 3.13

Total 82 29

DIRECTORS’ REPORT
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III.  WELFARE OF SC/ST/OBC:

to acquire knowledge so that they are able to give 

a better account of themselves in written test and 

interview.

during the birth centenary year of Dr. B.R. Ambedkar.  

FOREIGN EXCHANGE EARNINGS & OUTGO AND 

OTHER INFORMATION

`

` 

The earnings included all receipts denominated in 

foreign currencies in respect of premium, recovery 

of claims, outward commission and investment 

earnings. The outgo comprised all payments in foreign 

currency in respect of outward premium, claims on 

reinsurance accepted, commission and expenses of 

management.

` ` `
respectively for the year under review.

ADDITIONAL INFORMATION REQUIRED UNDER 

COMPANIES (DISCLOSURE OF PARTICULARS IN 

THE REPORT OF THE BOARD OF DIRECTORS) 

RULES, 1988

The Company is not engaged in any manufacturing 

activity and as such there are no particulars to disclose 

Conservation of Energy or Technology absorption.

IMPLEMENTATION OF OFFICIAL LANGUAGE 

POLICY OF THE CENTRAL GOVERNMENT 

During the year under review, the Corporation 

Delhi office of the Corporation were carried out  by the 

Committee were conducted during the year.

competitions were held. The winners of these 

as this department was found to be the best performing 

has taken an initiative of displaying everyday an 

every computer as a campaign to make  more and 

Corporation was satisfactory.

performance in use of official language during the 

year.

VIGILANCE

The Vigilance Department of the Corporation is 

Vigilance Department is on preventive vigilance. 

The Department also focuses on various systems 

improvement initiatives.

with CVC guidelines, is to take proactive steps to 

avoid vigilance situation, Audit Reports are studied 

DIRECTORS’ REPORT
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and remarks made by Auditors are analysed. 

suggestions are advised for improvisation of systems 

preventive vigilance are conveyed to all employees of 

The sole purpose of vigilance training is to focus and 

create an atmosphere conducive to “Zero Corruption” 

functioning, with role clarity and clear sense of 

and other officers also participate in the vigilance 

reputed organisations.

Periodical discussions are held with the officials of 

organisation. 

INTERNAL AUDIT DEPARTMENT

The Corporation has systems and controls in place 

which cover almost all areas of operations such as 

underwriting, claims, investment and finance.

Audit and Concurrent Audit functions during the year 

2011-12. 

The internal audit team conducts audit of various 

departments on concurrent basis and also reviews 

the prevalent systems, and submits their report 

together with suitable recommendations, to the 

management on a monthly basis. The main audit 

findings and recommendations are placed before 

recommendations by the Audit Committee of the 

Board is reported to ACB from time to time.

covering primary and secondary market transactions, 

of deployment of surplus funds. In line with RBI 

directions, audit confirmation of correctness of 

end of each month.

operational departments were also covered by audit 

during the financial year.

RTI ACT, 2005

The Corporation has in place the stipulated structure 

to implement the RTI Act 2005, in the organisation. 

under the provisions of the Act. The corporate website  

www.gicofindia.in also hosts information as relevant 

to the Corporation, under the Act.

The Corporation in view of its core activity of 

reinsurance business, does not have much interaction 

with the public at large and as such does not receive 

the Act, for their grievances with these companies.

Corporation received forty applications and three 

appeals under the RTI Act, 2005. All the applications 

were duly replied and appeals were disposed of well 

within the stipulated time period.

INFORMATION TECHNOLOGY MANAGEMENT 

GROUP (ITMG)

Corporation and ensures that the latest technology 

in hardware, software and networking is implemented 

in the organisation in line with the corporate mission 

scoping activity was undertaken for most modules 

efficiency in business processes. 

DIRECTORS’ REPORT
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“eThru” was completed during the 

year and was officially launched at a public function in 

on-boarded this platform which involved setting up a 

An e-accounting initiative involving an international 

broker has been taken up in the second phase of this 

platform.

Disaster Recovery site at Bengaluru which is stable 

and operational. It is proposed to outsource the data 

centre operations as well as extend the disaster 

for professional management of the same and 

optimise uptime efficiency. 

Digitisation of documents numbering around 6.55 

lakhs have been completed during 2011-12 under the 

implementation is around 41 lakhs. It is proposed 

conversion of documents into electronic mode.

During 2011-12, around 280 employees were trained 

taken up to  send employees for full-fledged  certificate 

initiative.  

operations designed to reduce risk from an unexpected 

includes all issues related to recovery of information 

systems and data, which are critical for business 

currently put in place in the Corporation. An email 

server solution has been implemented to retrieve 

mails  received on an external server during disasters 

spanning up to 2 days. As a part of this BCP, an 

Towers premises of the Corporation which will ensure 

continuity of critical operations during a disaster.  

In order to comply with the regulatory requirements 

of IRDA for the investment portfolio, the limit 

during the year. 

data capturing system for the Pool. 

Indian Motor Third Party Insurance Pool (IMTPIP):

India to collectively service Commercial Vehicle Third 

Party Insurance business. This arrangement was 

The pooling of business among all insurers was achieved 

through a multi-lateral reinsurance arrangement 

to the extent of statutory reinsurance cessions. The 

balance was shared among all the registered general 

insurers writing motor insurance business in proportion 

been audited and closed, the relevant information 

arrangement. The total premium pooled for the 

 

`
claim amount was `
loss of ` 2,315.45 crore.

In the pooled business, ` 599.45 crore was booked 

 

` ` 231.49 crore.

hardware and software system. The net income 

earned of `  

` `
come of 

DIRECTORS’ REPORT
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DIRECTORS’ REPORT

TRAINING/HRD

training to all levels of employees both internally and 

externally.  

In the year 2011-12 training was imparted to all 

levels of employees both internally and externally.  

Various programmes were conducted for the 

Insurance Academy, Pune and other Reputed 

Institutes.  

 

32

28 66

44 132

12

Training department has also been assisting other 

programmes being conducted by various departments 

INVESTMENT IN INSURANCE COMPANIES 

DOMESTIC OPERATIONS

Agriculture Insurance Company of India Ltd. (AICIL)

The Corporation

life insurance companies. Company has declared 

dividend of 12.5% for financial year 2011-12. 

OVERSEAS OPERATIONS

The Corporation has exposure in the share capital 

Reinsurance Corporation, Bangkok, and East Africa 

up the operations.

LONDON BRANCH (UK)

During the current financial year 2011-12, the 

 

DUBAI BRANCH (UAE)

Premium written by the Branch is AED 1195.85 mn 

compared to AED 865 mn last year and incurred a 

last year.

MALAYSIA BRANCH

2010. During the current financial year 2011-12, the 

KENINDIA ASSURANCE CO. LTD., KENYA

shares during the year. The total shares held by 

31.12.2011. The Corporations holding in the share 

capital of the Company is 9.19%.

per share for the year ended 31st December, 2011.

INDIA INTERNATIONAL INSURANCE PTE. LTD.,  

SINGAPORE

Corporation holds 20% shares in  India International 

 

The Company has declared the dividend of 5% for the 

financial year 2011.
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DIRECTORS’ REPORT

ASIAN REINSURANCE CORPORATION, BANGKOK

The Corporation is holding 20.64% of the share 

to holding 3.24% of the share capital as its Regular 

Company has  not declared any dividend for the    

year 2011.

EAST AFRICA REINSURANCE COMPANY LTD., KENYA

During the year, the Company has declared bonus 

issue of shares in the proportion of two new shares 

for every thirteen existing shares. The Corporation 

declared a dividend of 2% on the increased share 

capital for the year 2011.

DIRECTORS’ RESPONSIBILITY STATEMENT

1. In the preparation of the annual accounts, the 

followed along with proper explanations relating to 

2. Appropriate accounting policies have been 

selected and applied  consistently and have made 

and prudent so as to give a true and fair view of 

the state of affairs of the Corporation at the end of 

the financial year 2011-12 and of the profit or loss 

3. Proper and sufficient care has been taken for the 

maintenance of adequate accounting records 

in accordance with the provisions of this Act for 

safeguarding the assets of the Corporation and 

for preventing and detecting fraud and other 

4. The annual accounts have been prepared on a 

going concern basis.

AUDITORS

 

to audit the accounts of the Corporation for the 

Act, 1956.

SUBMISSION OF ACCOUNTS BEFORE 

PARLIAMENT

Division, the Annual Report of the Corporation for the 

ACKNOWLEDGEMENT

The Board places on record its deep appreciation of the 

agents, brokers, staff and officers of the Corporation 

for their valuable contribution in achieving its plans 

and goals. The Directors are thankful for the guidance 

and Principal Director of Commercial Audit and  

For and on behalf of the Board

A. K. Roy
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CORPORATE GOVERNANCE

governance and aims at being a good corporate 

corporate governance in achieving the trust and 

confidence of cedents, intermediaries, regulator and 

other stake holders.

Company. Various requirements under the corporate 

Board of Directors: 

has a whole-time Chairman. All the directors have 

executed a deed of covenant with the Corporation. 

requirements, revenue streams, expenses and 

profitability.

and the regulations framed thereunder and other 

statutory requirements applicable to it.

employees.

disclosures to stakeholders, including investors, 

ceding companies, employees, the  regulators, 

consumers, financial analysts and rating agencies.

an effective channel for encouraging and facilitating 

employees raising concerns or reporting a possible 

breach of law or regulations, with appropriate 

measures to protect against retaliation against 

been put in place.

a corporate culture that recognises and rewards 

adherence to ethical standards.

Changes in the Composition of the Board during 

the year:

was appointed as a Director on the Board of the 

Corporation w.e.f. 02.01.2012.

a Director on the Board of the Corporation w.e.f. 

13.01.2012.

appointed as a Director on the Board of the 

Corporation w.e.f. 26.09.2011.

as a Director on the Board of the Corporation w.e.f. 

23.12.2011.

ceased to be a Director on the Board of the Corporation 

Insurance Council of India ceased to be a Director on 

the Board of the Corporation w.e.f. 04.11.2011.

of the Corporation w.e.f. 31.12.2011.

Re ceased to be a Director on the Board of the 

Corporation w.e.f. 01.02.2012.

Corporation w.e.f. 23.03.2012.

Association ceased to be a Director on the Board of 

the Corporation w.e.f. 01.04.2012.
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CORPORATE GOVERNANCE

The Directors wish to place on record the co-operation 

as Directors on the Board and also for their valuable 

Industry.

STATEMENT SHOWING NUMBER OF BOARD MEETINGS ATTENDED

BY THE DIRECTORS DURING THE PERIOD APRIL 2011 TO MARCH 2012

Names of Directors Dates of Meetings

31.05.2011 09.08.2011 18.11.2011 22.02.2012

Functional or Executive Directors

Present Present Present

Present Present Present

Government Directors

Present Absent Present

Non-Executive Directors

Absent Absent Absent Absent Absent

Present

Present Present Present Present Absent

Present Present Present Present Present

Absent Present

Present

COMMITTEE OF THE BOARD

Remuneration Committee and Ethics Committee.

AUDIT COMMITTEE

headed by an Independent Director who is also a 

Chartered Accountant.

statements, financial reporting, statement of cash 

flow and disclosure processes both on an annual 

and quarterly basis. It sets up procedures and 

processes to address all concerns relating to 

adequacy of checks and control mechanisms.

the internal audit department and review its reports 
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CORPORATE GOVERNANCE

and monitors the progress made in rectification of 

irregularities and changes in processes wherever 

deficiencies have come to notice.

recommendation of the appointment, 

remuneration, performance and oversight of the 

STATEMENT SHOWING NUMBER OF AUDIT COMMITTEE MEETINGS 

ATTENDED BY THE MEMBERS DURING THE PERIOD APRIL 2011 TO MARCH 2012

Names of Members Dates of Meetings

31.05.2011 09.08.2011 18.11.2011 22.02.2012

Present Present

Present

Present Present Present Present

Present

*Ceased w.e.f  13.02.2012

INVESTMENT COMMITTEE 

appointed Actuary.

and provides oversight to investment operations of 

the Corporation.

control systems. The investment policy and 

operational framework inter alia, encompass 

aspects concerning liquidity for smooth 

operations, compliance with prudential regulatory 

mitigation strategies to ensure commensurate 

yield on investments and above all protection of 

of the Investment policy based on the performance 

of investments and the evaluation of dynamic 

market conditions.

The members of the Investment Committee of the 
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STATEMENT SHOWING NUMBER OF INVESTMENT COMMITTEE MEETINGS ATTENDED BY 

THE MEMBERS DURING THE PERIOD APRIL 2011 TO MARCH 2012

Names of Members Dates of Meetings

31.05.2011 09.08.2011 18.11.2011 22.02.2012

Present Present

Present Present Present Present

Present Present

Present Present Present Absent

Present Present Present Present

Absent Absent Absent Absent

Present Present Present Present

CORPORATE GOVERNANCE

REMUNERATION COMMITTEE

The Corporation has a  Remuneration Committee of 

STATEMENT SHOWING NUMBER OF REMUNERATION MEETING  ATTENDED BY 

THE MEMBERS DURING THE PERIOD APRIL 2011 TO MARCH 2012

Names of Directors Dates of Meetings

12.10.2011

Present

Present

Present

ENTERPRISE RISK MANAGEMENT COMMITTEE

Committee of the Board of Directors and a Risk 

system for effectively and efficiently managing the 

various risk exposures.

operation of the risk management system by 

performing specialised analysis and quality 

view on the risk profile of the insurer in addition to 

the solo and individual risk profile.

and the actions taken to manage the exposures.

decisions in relation to strategic and operational 

matters such as corporate strategy, mergers and 

acquisitions and related matters.
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CORPORATE GOVERNANCE

Committee of the Board consists of the following 

members for the financial year 2011-12.

STATEMENT SHOWING NUMBER OF ENTERPRISE RISK MANAGEMENT MEETINGS  

ATTENDED BY THE MEMBERS DURING THE PERIOD APRIL 2011 TO MARCH 2012

Names of Directors Dates of Meetings

31.05.2011

Present

Present

Present

ETHICS COMMITTEE

which one is at the management level while the other 

is at the Board level.  The set-up provides a robust 

support to the whistle-blowing mechanism where 

maintenance of confidentiality is of prime importance 

to provide adequate comfort level to the employees of 

the Corporation.

CERTIFICATE OF COMPLIANCE OF THE CORPORATE GOVERNANCE GUIDELINES

for Insurance Companies as amended from time to time and nothing has been concealed or suppressed.

Suchita Gupta

Assistant General Manager & Company Secretary
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th in 2011-12. This is positively disconcerting when compared to the 8.4    

per cent growth achieved in 2010-11.

Agriculture and service sectors performed well during the year under review and the slowdown can be attributed 

almost entirely to weakening industrial growth.

59% in 2011-12 with a growth rate of 9.4%. Agriculture and allied sectors too achieved a growth rate of 2.5% in 

also played role. Tightening of monetary policy owing to high and persistent inflation and slowing investment 

Problems of inflation, revenue growth and much more have daunted the growth path but the country is still able 

to maintain momentum. There are signs from some high frequency indicators that the weakness in economic 

activity has bottomed out and a gradual upswing is imminent. It is predicted that the Indian Economy would 

Another important area of concern to India is that of sustainable development and climate change. These are 

negotiations. Climate change challenges ahead are large and India is doing more than its fair share in reducing 

its energy-intensity of growth.

MANAGEMENT’S 

DISCUSSION 

AND ANALYSIS REPORT
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and services has tripled during the decade 2000-2010. At the same time, the extent of financial integration, 

INDIAN INSURANCE SECTOR DEVELOPMENTS

premium for non-life segment increased to ` 58,344.16 crore from `

Public sector companies booked a premium of  ` `
previous year, registering y-o-y growth of 21.9%. Private companies have by comparison grown y-o-y at a rate 

of 25.0% from `  19,382.68 crore to  `

About 52% of the market premium growth has been contributed by the motor class with health contributing 

private and commercial vehicles from April 2011.  

` 125,826 crore to  ` 114,233 crore in 

the previous year registering a de-growth of over 9%.  

This was on account of shrinkage in premium for individual segment while group segment saw healthy growth 
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GIC Re’s BUSINESS PERFORMANCE

During 2011-12 the Corporation registered a growth 

rate of 16.6%. The premium growth in the domestic 

gross premium income during the year 2011-12 was 

` 13618 crores and the income, during the year 

from investments was registered at ` 2255 crores. 

`
crores in 2011-12 compared to an underwriting loss 

of ` 1104 crores in the previous year. The ratio of 

total business expenses to the earned Premium, i.e., 

was 1.59.

CLASSWISE PERFORMANCE

FIRE

earned premium for the year was `
as compared to ` 

 

` 980 crores from ` 
previous year, the commissions under the obligatory 

cession for domestic business were finalised based 

on performance. The commission as a percentage to 

earned premium for the fire portfolio stands reduced 

to 15.4% as against 22.4% in the expiring year.

` `

a global spread. The retro business continues to 

contribute to the premium growth. 

Incurred claims stood at `
single loss during the year from the domestic market 

claims have been reported from Thailand floods 

under interest abroad.

Zealand, floods in Australia in 2011-12, floods in 

INTERNATIONAL AND DOMESTIC 

BUSINESS COMPOSITION

NET PREMIUM BREAK-UP

MANAGEMENT DISCUSSION AND ANALYSIS REPORT
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development of claims which were reported towards 

the end of last financial year and primarily from 

Thailand floods which occurred during the current 

have been provided at a very prudent estimate of  

` 1,956 crores.

MARINE HULL

corded a healthy growth 

of 16.8% in gross premium over the previous year. 

Despite the growth, this class of business suffered 

losses in tune with other classes of business and 

in line with the global marine hull portfolio. The 

earned premium for the year was `
as compared to ` 455.40 crores in the previous 

year. The net premium for the year ending  2011-12 

showed an upward trend of 23.60%. The increase in 

net premium can be attributed to the selective and 

control measures adopted by the department. This 

growth is also on account of increasing participation 

worldwide.  

The increase in premium volume was made possible 

despite the increased capacity of domestic players, 

competitive pricing, moderate economic recession 

the ever decreasing rate of premium and deductibles 

in the domestic market, certain corrective measures 

have been taken to improve the rates and deductibles 

loss making treaties.

Product loss of 2009 was reported in 2011-12. Another 

cessions and proportional treaty arrangements as 

also from losses contributed by our foreign branches.  

in its latest report has generated the interest of the 

MARINE CARGO

cargo portfolio. Reflecting the domestic market 

premium has gone up by about 23% for 2011-12 over 

the previous year. 

This reflects the pick-up in international trade 

shipments is seeing a slowdown in line with the 

overall slowdown in infrastructure activity. The 

accounts.                                                                                                                                                                                                                           

` 522 crores 

as compared to ` 421 crores as in the previous year. 

The earned premium for the year was ` 382.81crores 

as compared to ` 313.16 crores in the previous year.   

Incurred claims stood at ` `

losses have been reported during the year, attritional 

losses have increased through the treaty writings. 

The process of improving the treaty performance is 

ongoing and the outlook for 2012-13 appears positive.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT
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OIL AND ENERGY

show a steady growth with profitability. The aim is to 

develop the portfolio adopting a cautious underwriting 

approach.

55% of premium comes from foreign business which 

reinsurance provider.

2010-11.  The lower premium is on account of bringing 

international sanctions.

`
` 30 crores.  

The business has a good growth potential both in 

the domestic market and overseas and remains a 

Reinsurer in the market.

OTHER MISCELLANEOUS 

laneous business, including 

continues to show a healthy growth year on year both 

in domestic and international business.

constant growth in terms of  Earned Premium both in 

domestic as well as foreign business with an improved 

growth of  22.35% for 2011-12 over 2010-11. 

The Earned Premium for 2011-12 is ` 1268.62 crores 

whereas for 2010-11 it was ` 
written premium for 2011-12 is ` 1435.20 crores as 

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

against  ` 1245.14 crores for 2010-11.

Incurred claims stood at ` 1336.05 crores for 2011-12. 

year.

The Corporation constantly endeavours to provide 

sufficient capacity through both treaty and facultative 

retention within the country.  

 

AVIATION

Airline market remained benign during the year 2011 

were observed in the ratings. The overall recovery 

in the world economy was reflected in the growth of 

exposures. The market premium for airlines at lead 

terms showed significant softening and following 

markets reacted by seeking to bridge the gap 

` 620.63 crore as against   

`
 

` ` 548.32 crores and 

remained stable. Earned Premium for the year was  

` 550.85 crores as compared to `
2010-11 registering a growth of 8.5%.  

The total incurred claims for 2011-12 is ` 522.43 

year were Caribbean Airlines, Asiana Airlines, Egypt 

Put together, these large losses summed up to ` 150 

crores approximately.  
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

loss in each of the cases was below the deductible.  

 

LIABILITY

with renewals remaining flat or experiencing 

slight decreases in rates as capacity remained in 

abundance.

reinsurers resulted in shortage of capacity for Product 

global exposure. 

to witness growth of around 20% year on year 

local insurers coupled with an increase in the number 

of players added to aggressive pricing.  

year is ` 183.30 crores as against `

loss amount of ` 56.80 crores.      

pharmaceuticals, chemicals and such critical risks.  

The premiums have continued to drop by about 

comparatively low on mid to large accounts. The 

penetration levels increased on products like Directors 

cover continues to be the fastest growing product.  

need based capacity to the Indian market.  

 

 

LIFE REINSURANCE 

business in India since 2008. Extensive marketing 

on product development and this has resulted in 

Re, in addition to our existing book of Indian business.

companies has shown negative growth of 9.21%. 

Corporation has increased to `  

` 34.35 crores in the previous year, a growth of 

` ` 24.19 crores in the last year.   

` 22.94 crores from 

` 4.01 crores.
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AGRICULTURE REINSURANCE

during the year by providing reinsurance support 

for agriculture and index based weather insurance 

schemes.

diversified and consists of business from various 

The total Reinsurance premium increased from 

` 338.04 crores in 2010-11 to ` 445.24 crores in  

premium in 2011-12, Indian market contributes for        

` 360.2 crores while ` 84.9 crores is written from rest 

of the world.

 

HEALTH

was ` 13,325 crores in 2011-12 against ` 9,944.03 

crores in 2010-11, at a growth rate of 34% p.a.

cessions, some selective domestic treaties  besides 

 

` ` 1688.42 crores, at a growth 

rate of 6.9% and 26.24% respectively over 2010-11. 

Incurred claims for 2011-12 is ` 1842.45 crores 

whereas for 2010-11, it was `
is due to increase in incurred losses of gross direct 

health portfolio.

MOTOR

`
ending 2011-12 showed a growth rate of 30%, in 

comparison to premium figures of ` 2,285.69 crores 

of 2010-11. Domestic business accounts for 81.62% of 

Incurred claim has increased from ` 2,801 crores to       

` 3,114 crores as compared to last year, mainly due to 

 

commercial vehicles would now be protected under 

programme protecting their net retention. 

Re absorbing an additional provision of  ` 811 crores 

portfolio. Though, IRDA allowed staggering of this 

to absorb the entire provisioning in 2011-12 itself.

TERRORISM RISK INSURANCE POOL

formed as an initiative by all the non-life insurance 

companies in India in April 2002, after terrorism cover 

The Pool has thus completed a decade of successful 

operations. All Indian non-life insurance companies 

applicable to insurance of terrorism risk covered 

under property insurance policies. The Pool offered 

limit of indemnity of `

the limit has been increased to ` 10,000 million per 

location. Premium rates for terrorism cover, which 

were last revised upwards from 1.4.2009 after the 

event, have been reduced w.e.f. 1.4.2012.

contributes capacity to the Pool and participates as 

protection.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

`
crores in 2010-11 to `

2011-12 is ` 41.5 crores, which includes balance 

terrorist attack. The Pool has settled all losses arising 

`

during 2011-12.   

SEGMENTWISE CLAIMS EXPERIENCE

INDIAN FOREIGN

 Earned 

Premium

Incurred 

Claims

Incurred 

Claims Ratio

Earned 

Premium

Incurred 

Claims

Incurred 

Claims Ratio

980.00 82% 4431.33 203%

84% 1984.58

Engineering   2011-12 268.55 200.81

Engineering   2010-11 405.85 184.65 45% 259.95 138.44 53%

411.1 106% 853.12

222.59 453.18 321.19

2612.14 2036.89

2186.26 1931.96 88% 521.19 411.56

8.59 8.96 32%

11.15 8.62 13.04 9.28

Aviation         2011-12 59.62 44.99 491.23

Aviation         2010-11 60.83 108.29 446.83 286.89 64%

2183.68 124% 432.64 408.95 95%

141% 294.08 82%

Total              2011-12 6658.48 6314.10 95% 165%

Total              2010-11 5593.56 102% 4036.28 3032.22

CREDIT RATING

leading business position in Indian market with the 

offsetting factor being reliance on investment income 

from portfolio highly concentrated in Indian equity 

market.

Ability rating. Insurers with this rating have the highest 

factors on the claims paying ability is  minimal.

INVESTMENT

After two successive years of fairly robust growth 

agriculture, manufacturing, construction, etc. The 

slowdown in Industry reflected a number of factors 

including domestic policy uncertainties, cumulative 

impact of monetary tightening and slackening of  

demand. Corporate pipeline investment shrunk and 

interest rates and rising input prices, among other 

factors, are likely to have adversely affected the 

investment sentiments.

Budget, along with other policy measures is expected 

to address supply side bottlenecks in agriculture, 

energy and transport sectors. This is such expected 

to create conditions for revival of investment in the 

economy.

During the year 2011-12, against the backdrop of a 

large and persistent liquidity deficit, RBI continued 
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

primary liquidity into the system 

with a view to preserve stable credit conditions.  The 

eased the liquidity conditions.

high fuel prices driven by the increase in international 

December 2011 largely on account of transitory factors 

including a favourable base effect and seasonal 

decline in vegetable prices which was in line with RBI 

Despite slowdown in domestic growth and oil price 

increase, equity market stayed vibrant in Q4 2011-12 

conditioned by revival in global markets, the surge in 

The gross market borrowing programme of the Central 

of `

than anticipated market borrowing programme and 

subsequent issuance of auction calendar for dated 

securities, the 10-year yield rose steadily to 8.63% as 

Based on IRDA guidelines, the Corporation invests 

norms.

The investment portfolio of the Corporation stood at  

` ` 
showing an increase of `

from investments stood at `

                   

GIC RE’S REINSURANCE PROGRAMME 

The Corporation has arranged both Risk and 

of various classes of business, for protecting its 

net retained Portfolios under domestic business. 

the Corporation arranges for facultative retro. CAT 

protection has also been arranged for select business 

The Corporation has continued the ART contract and 

cessions under  both domestic and foreign business 

are made thereunder. Placements have been made 

with  securities meeting the stipulations laid down by 

the Regulator. 

FUTURE OUTLOOK

Indian Insurance Industry has the potential for 

exponential growth in the year ahead.  The factors that 

have catalysed the sectoral growth in the last decade 

still persist and should continue to spur growth of the 

sector for several years ahead. During 2011-12, the 

23 per cent. In 2012-13 too it is expected to register 

the economic slow down, are once again expected to 

lead the rally like in the previous years. 

The general Indian macro-economic environment 

like interest rates, inflation, bearish sentiment in the 

capital markets, and pressure on the Indian rupee 

have impacted the insurance industry too.

Insurance companies are finding it difficult to attract 

talent. Insurance is a long term business and takes 

time for the manpower to get into the nuances of 

the business. As such, in the absence of talented 

manpower, the industry is likely to suffer in the long 

run. To sum up, the Indian Insurance Industry is still 

a virgin and emerging landscape, with immense 

possibilities and tremendous potential. 
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MANAGEMENT REPORT

Insurance Regulatory and Development Authority 

the Authority continues to be valid.

2. Certifies that all the dues payable to the statutory 

authorities have been duly paid.

3. Confirms that the shareholding pattern as well as 

transfer of shares during the year is in accordance 

with the statutory or regulatory requirements.

4. Declares that the funds of the holders of policies 

in India are not directly or indirectly invested 

outside India.

5. Confirms that the required solvency margins 

have been maintained.

6. Certifies that the values of all the assets of the 

Corporation including that of Terrorism Risk 

are shown in the aggregate at amounts not 

exceeding their realisable or market value under 

“Interest, Dividends and Rents outstanding”, 

“Interest, Dividends and Rents accruing but 

not due”, “Amounts due from other persons or 

Debtors”,  “Cash” and the several items specified 

share in Indian Insurance companies through 

Inward business accepted. The exposures 

reinsurance programme for 2011-12.

min. Egypt is not considered to be a catastrophic 

prone territory and the exposures written have 

Corporation has a Reinsurance Protection Policy 

in place duly approved by the Board. 

9. Certifies that the Corporation does not 

operate directly in any other country. It has its 

10. The Corporation being a reinsurance company 

does not settle claims directly to the Insured 

except in the case of run off liabilities in 

Aviation department.  The portion of the claims 

recoverable under the reinsurance obligations 

of the Corporation are settled with the reinsured 

through periodical accounts statements. The 

position of outstanding claims under the 

11. This is to certify that the values as shown in the 

and shares have been arrived at as stated in 

12. Declares that the review of asset quality and 

LOANS

31.3.2012 stood at ` 499.19 crores compared to          

`
loan amount of ` 499.19 crores, ` 492.33 crores  are 
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bodies representing  98.63 % and the balance  ` 6.86 

crores are unsecured. Interest income from loans 

amounted to `
assets account for ` 408.98 crores and the net non 

performing assets is ` 11.50 crores after making 

provision of `

INVESTMENTS

as on 31.3.2012 has increased to ` 21,669.21 crores 

from `
investments is at  ` 39,238.53 crores as on 31.3.2012 

showing an appreciation of 81.08% over book cost.  

amounted to ` 2,050.66  crores as against ` 2,154.03 

` 21,669.21 crores, `

Book value of equity shares is at ` 6,236.98 crores 

and market value stood at ̀

an appreciation of `

The Corporation has complied with the regulation of 

investments prescribed by IRDA for the purpose of 

investment limits in housing and infrastructure and 

social sector. The compliance has been made on 

aggregate basis.  

 i. In the preparation of financial statements, 

the applicable accounting standards, 

principles and policies have been followed 

along with proper explanations relating to 

material departures.

 ii. The management has adopted accounting 

policies and applied them consistently 

reasonable and prudent so as to give a 

true and fair view of the state of affairs of 

the Company at the end of the financial year 

and of the operating profit and net profit of 

the Company for the year.

 iii. Proper and sufficient care for the 

maintenance of adequate accounting 

records in accordance with the applicable 

Companies Act, 1956, for safeguarding the 

assets of the Company and for preventing 

and detecting fraud and other irregularities 

have been taken.

 iv. The financial statements are prepared on a 

going concern basis.

internal audit system commensurate with 

and is operating effectively.

14. Certifies that no payment has been made to 

individuals, firms, companies and organisations 

in which the Directors of the Corporation are 

interested.

For and on behalf of the Board of Directors

A. K. Roy

MANAGEMENT REPORT
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COMMENTS OF THE COMPTROLLER

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA SECTION 619(4) OF THE 

COMPANIES ACT, 1956 ON THE ACCOUNTS OF GENERAL INSURANCE CORPORATION OF INDIA FOR 

THE YEAR ENDED 31 MARCH, 2012.

2012 in accordance with the financial reporting framework prescribed under the Insurance Act, 1938 read 

auditing and assurance standard prescribed by their professional body the Institute of Chartered Accountants 

access to the working papers of the statutory auditors and is limited primarily to inquiries of the statutory 

of my audit nothing significant has come to my knowledge which would give rise to any comment upon or 

For and on the behalf of the

Comptroller and Auditor General of India

(DHIREN MATHUR)

Principal Director of Commercial Audit and
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AUDITORS’ REPORT

To

the year ended on that date annexed thereto, 

in which are incorporated the returns of three 

the local Auditor appointed by the Company.

     These financial statements are the respon-

responsibility is to express an opinion on these 

conducted our audit in accordance with auditing 

standards generally accepted in India. Those 

the audit to obtain reasonable assurance 

about whether the financial statements are free 

of material misstatement. An audit includes 

examining, on a test basis, evidence supporting 

the amounts and disclosures in the financial 

statements. An audit also includes assessing 

the accounting principles used and significant 

estimates made by management, as well 

as evaluating the overall financial statement 

a reasonable basis for our opinion.

explanations which, to the best of our 

knowledge and belief, were necessary for 

the purpose of our audit and found them 

satisfactory.

required by law have been maintained by 

the Corporation so far as it appears from 

our examination of those books.

audited by other auditors and one 

auditor had been forwarded to us and 

considered by us and were found adequate 

for the purpose of our audit.

statement which are dealt with by this 

report are in agreement with the books of 

account and returns.

have been drawn in accordance with the 

Insurance Regulatory and Development 

read with section 211 of the Companies Act, 

prepared under direct method.

duly certified by the appointed actuary 

including to the effect that the assumptions 

for such valuation are in accordance with 

the guidelines issued by the Institute of 

Actuaries of India to its members and has 

been forwarded to IRDA.

Company Affairs, the Directors of the 

of the Companies Act, 1956, to the extent 

applicable to the Corporation, and are also 

in conformity with the accounting principles 

as prescribed in the IRDA Regulations.

accordance with the provisions of the 
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Corporation are appropriate and are in 

compliance with the applicable accounting 

standards and with the accounting 

principles, as prescribed in the IRDA 

any order or direction issued by the IRDA 

in this behalf.

report and there is no apparent mistake or 

material inconsistencies with the financial 

statements.

terms and conditions of the registration 

information and according to the 

explanation given to us, the financial 

statements are prepared in accordance 

with the requirements of the Insurance 

 

the manner so required and the financial 

statements read with significant accounting 

policies and notes thereon, give a true and 

fair view in conformity with the accounting 

principles generally accepted in India as 

applicable to insurance companies.

for the financial year ended on 31st 

to note no. 16 in respect of third party motor pool 

provision for the reason stated in the said note. 

investments and securities relating to 

loans given by the Corporation on test 

check basis, by actual inspection or 

by production of certificates or other 

documentary evidence except to the extent 

of investments of the value aggregating to 

` 

any transaction relating to any trust as 

and the investments, assets and liabilities 

pertaining to it are disclosed separately in 

accounts.

funds have been directly or indirectly 

applied in contravention of the provisions 

relating to the application and investments 

For, CONTRACTOR, NAYAK & KISHNADWALA

Chartered Accountants

 For MANUBHAI AND CO.

Chartered Accountants

HIREN SHAH

Partner 

KRISHANKANT B. SOLANKI

Partner

AUDITORS’ REPORT
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Compliance Certificate

directions issued to us.

For, Contractor, Nayak & Krishnadwala For, Manubhai & Co.

Chartered Accountants Chartered Accountants

Firm Regn. No. 101961W Firm Regn. No. 106041W

Hiren Shah Krishankant B. Solanki

Partner Partner

Membership No. 100052 Membership No. 110299

Place : Mumbai Place : Ahmedabad

Date  : June 5, 2012 Date  : June 5, 2012
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Particulars Current Year

(` ‘000) `

1. 1 31576 337

2. 724 455 1285 365

3. 2 218

4. 3480 854

 Total (A) 35783 864 31243 668

1. 2 52303 961

2. 3 7176 222 6509 120

3. 4 350 648 251 916

4. Expenses relating to Investments 8 403 8 300

 Total (B) 59839 234

Operating Profit /- Loss from Fire Business C = (A-B) -24055 370 2469 445

APPROPRIATIONS   

-24055 370 2469 445

 Total (C) -24055 370 2469 445

    

As per our report of even date    

For MANUBHAI & CO. For CONTRACTOR, NAYAK & 

Chartered Accountants KISHNADWALA   

KRISHNAKANT B. SOLANKI  HIREN C. SHAH    

Partner                                   Partner    

REVENUE ACCOUNTINGS
Registration No. 112

Date of Registration with IRDA : 2nd April, 2001

 

REVENUE ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2012
IN RESPECT OF FIRE INSURANCE BUSINESS

A. K. Roy

 Sunil Soni B. Chakrabarti

 Director Director

 G. Srinivasan D. Sarkar

 Director Director

 Sunil Gupta

 Director

 N. Mohan Suchita Gupta
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Particulars Current Year

(` ‘000) `

1. 1 72192 080 60139 643

2. 1450 664 2515 593

3. 82 414 -98 418

4. 6970 140 5288 466

 Total (A) 80695 298

1. 2 74741 586 58636 096

2. 3 10934 501  

3. 4 602 158 454 516

4. Expenses relating to Investments 16 827 16 244

5. Premium Deficiency 1414 674 0

 Total (B) 87709 746

Operating Profit /- Loss from Miscellaneous Business C = (A-B) -7014 448 -1936 959

APPROPRIATIONS   

-7014 448 -1936 959

 Total (C) -7014 448 -1936 959

  
    

As per our report of even date    

For MANUBHAI & CO. For CONTRACTOR, NAYAK & 

Chartered Accountants KISHNADWALA   

KRISHNAKANT B. SOLANKI  HIREN C. SHAH    

Partner                                   Partner    

Registration No. 112

Date of Registration with IRDA : 2nd April, 2001

 

REVENUE ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2012
IN RESPECT OF MISCELLANEOUS BUSINESS

A. K. Roy

 Sunil Soni B. Chakrabarti

 Director Director

 G. Srinivasan D. Sarkar

 Director Director

 Sunil Gupta

 Director

 N. Mohan Suchita Gupta
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Particulars Current Year

(` ‘000) `

1. 1 8981 772

2. 266 124 513 328

3. 24 218 10 310

4. 1278 670

 Total (A) 10550 784 9288 364

1. 2 12643 110

2. 3 2531 111 2042 160

3. 4 74 181

4. Expenses relating to Investments 3 087 3 315

 Total (B) 15251 489

Operating Profit /- Loss from Marine Business C = (A-B) -4700 705

APPROPRIATIONS   

-4700 705

 Total (C) -4700 705

    
    

As per our report of even date    

For MANUBHAI & CO. For CONTRACTOR, NAYAK & 

Chartered Accountants KISHNADWALA   

KRISHNAKANT B. SOLANKI  HIREN C. SHAH    

Partner                                   Partner    

Registration No. 112

Date of Registration with IRDA : 2nd April, 2001

 

REVENUE ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2012
IN RESPECT OF MARINE INSURANCE BUSINESS

A. K. Roy

 Sunil Soni B. Chakrabarti

 Director Director

 G. Srinivasan D. Sarkar

 Director Director

 Sunil Gupta

 Director

 N. Mohan Suchita Gupta

REVENUE ACCOUNTS
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Particulars Current Year

(` ‘000) `

1. 1 407 106 241 866

2. 4 855 4 842

3. -2 363 1 202

4. 23 328 10 180

 Total (A) 432 926 258 090

1. 2 175 423

2. 3 24 484 36 826

3. 4 3 521 2 143

4. Expenses relating to Investments  56  31

 Total (B) 203 484

Operating Profit /- Loss from Life Business C = (A-B) 229 442 40 146

APPROPRIATIONS   

229 442 40 146

 Total (C) 229 442 40 146

    
    

As per our report of even date    

For MANUBHAI & CO. For CONTRACTOR, NAYAK & 

Chartered Accountants KISHNADWALA   

KRISHNAKANT B. SOLANKI  HIREN C. SHAH    

Partner                                   Partner    

Registration No. 112

Date of Registration with IRDA : 2nd April, 2001

 

REVENUE ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2012
IN RESPECT OF LIFE INSURANCE BUSINESS

A. K. Roy

 Sunil Soni B. Chakrabarti

 Director Director

 G. Srinivasan D. Sarkar

 Director Director

 Sunil Gupta

 Director

 N. Mohan Suchita Gupta

REVENUE ACCOUNTS
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PROFIT & LOSS ACCOUNTS
Registration No. 112

Date of Registration with IRDA : 2nd April, 2001

 

PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED 31ST MARCH, 2012

Particulars Current Year

(` ‘000) `
1.

-24055 370 2469 445
-4700 705
-7014 448 -1936 959

229 442 40 146
2. Income from Investments

6937 370 5963 945
1443 844 2836 902

3.
Profit on Exchange 3381 161

 895
Interest on Income-tax Refund 490 633 1194 290

257 435
10 292 20 046

 Total (A) -23019 451 12845 829
4. 1506 990 364 256
5. Amortisation of premium on Investments 202 050
6. Diminution in the value of investments written off 161 486 319 238

Expenses relating to Investments 16 748 18 319
 3 1 298
 0 21 902

 Total (B) 1887 277 952 343
Profit Before Tax -24906 728 11893 486

Current Tax  7
2 728 1 916

Deferred Tax -35 340
Provision for Tax in respect of earlier years -186 624
Profit after Tax -24687 499 10334 094
Balance brought forward from last year  599  610
Profit available for appropriation -24686 900
Appropriations

 0 2064 000
-7 972 342 805

 0
-24678 928  599
-24686 900

` `    
A. K. Roy

 Sunil Soni B. Chakrabarti

 Director Director

 G. Srinivasan D. Sarkar

 Director Director

 Sunil Gupta

 Director

 N. Mohan Suchita Gupta

As per our report of even date    

For MANUBHAI & CO. For CONTRACTOR, NAYAK & 

Chartered Accountants KISHNADWALA   

KRISHNAKANT B. SOLANKI  HIREN C. SHAH   

Partner                                   Partner    
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Registration No. 112

Date of Registration with IRDA : 2nd April, 2001

 

BALANCE SHEET AS AT 31ST MARCH, 2012

Particulars Current Year

(` ‘000) `

SOURCES OF FUNDS

5 4300 000 4300 000

6 72605 078 93902 190

170727 874 188177 072

Total 247632 952

APPLICATION OF FUNDS

 Investments 8 369460 864

9 4991 930 5953 935

10 494 018 448 945

 Deferred Tax Asset 50 500 15 160

       

        Cash and Bank Balances 11 69143 742

12 93168 102

Sub-Total (A) 162311 844

13 213447 278

 Provisions 14 76228 926

Sub-Total (B) 289676 204

-127364 360

  

Total 247632 952

CONTINGENT LIABILITIES 11285 470

A. K. Roy

 Sunil Soni B. Chakrabarti

 Director Director

 G. Srinivasan D. Sarkar

 Director Director

 Sunil Gupta

 Director

 N. Mohan Suchita Gupta

As per our report of even date    

For MANUBHAI & CO. For CONTRACTOR, NAYAK & 

Chartered Accountants KISHNADWALA   

KRISHNAKANT B. SOLANKI  HIREN C. SHAH   

Partner                                   Partner    



45

A
n
n
u
a
l 
R

e
p
o
rt

 2
0
11

-1
2

SCHEDULES FORMING PART OF
FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 1

Premium Earned (Net)

A FIRE INSURANCE

Particulars Current Year

(` ‘000) `

Premium from Direct Business written    0  0

42007 735

6524 474 6296 639

35483 261

-3906 924

Total Premium Earned (Net) 31576 337

B MISCELLANEOUS INSURANCE

(1) MOTOR

Premium from Direct Business written  0  0

29713 273 22856 852

 0  0

29713 273 22856 852

-3550 133 -1526 205

Total Premium Earned (Net) 26163 140

(2) AVIATION

Premium from Direct Business written  0  0

6206 311

699 000 2056 923

5507 311 5483 153

1 213 -406 595

Total Premium Earned (Net) 5508 524

(3) ENGINEERING

Premium from Direct Business written  0  0

8081 814 8031 430

1172 068 969 364

6909 746

 362 -404 109

Total Premium Earned (Net) 6910 108
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 1

Premium Earned (Net)

Particulars Current Year

(` ‘000) `

(4) WORKMEN’S COMPENSATION

Premium from Direct Business written  0  0

407 710 204 891

 0  0

407 710 204 891

-101 837

Total Premium Earned (Net) 305 873 208 608

(5) LIABILITY

Premium from Direct Business written  0  0

1833 037 1826 691

125 501

1707 536

-9 721 -192 523

Total Premium Earned (Net) 1697 815 1505 191

(6) PERSONAL ACCIDENT

Premium from Direct Business written  0  0

4103 450

19 096 16 131

4084 354 2821 361

-632 317 -564 211

Total Premium Earned (Net) 3452 037

(7) HEALTH

Premium from Direct Business written  0  0

17603 628

 0  0

17603 628

-719 451 -3099 666

Total Premium Earned (Net) 16884 177
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Particulars Current Year

(` ‘000) `

(8) OTHER MISCELLANEOUS

Premium from Direct Business written  0  0

10248 581

696 800

9551 781

-317 568

Total Premium Earned (Net) 9234 213 8111 085

(9) FINANCIAL LIABILITY/CREDIT

Premium from Direct Business written  0  0

2507 973 1564 414

 0  0

2507 973 1564 414

-471 780 53 644

Total Premium Earned (Net) 2036 193 1618 058

TOTAL  MISCELLANEOUS

Premium from Direct Business written  0  0

80705 777

2712 465 3810 265

77993 312

-5801 232 -6999 865

Total Premium Earned (Net) 72192 080 60139 643

C MARINE INSURANCE

(1) MARINE CARGO

 0  0

5224 863 4215 390

195 096

5029 767

-1201 667

Total Premium Earned (Net) 3828 100 3131 603

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 1

Premium Earned (Net)

FINANCIAL STATEMENTS
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 1

Premium Earned (Net)

Particulars Current Year

(` ‘000) `

(2) MARINE HULL

Premium from Direct Business written  0  0

7742 795 6628 282

1137 438 1284 852

6605 357 5343 430

-1451 685

Total Premium Earned (Net) 5153 672 4553 968

TOTAL MARINE 

 0  0

12967 658

1332 534

11635 124 9265 213

-2653 352

Total Premium Earned (Net) 8981 772

D LIFE INSURANCE

Premium from Direct Business written    0  0

498 298 345 091

27 567 1 610

470 731 343 481

-63 625 -101 615

Total Premium Earned (Net) 407 106 241 866

E TOTAL ALL CLASSES

   0    0

136179 468

10597 040

125582 428

-12425 133 -9685 392

Total Premium Earned (Net) 113157 295 95440 344

FINANCIAL STATEMENTS
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A FIRE INSURANCE

Particulars Current Year

(` ‘000) `

Claims Paid

Direct  0  0

23970 278 16451 318

1968 193

22002 085 14663 395

64612 978 34311 102

34311 102 26969 610

Total Claims Incurred 52303 961

B MISCELLANEOUS INSURANCE

(1) MOTOR

Claims Paid

Direct  0  0

22914 760 19500 511

 0  0

22914 760 19500 511

48480 865 40251 415

40251 415

Total Claims Incurred 31144 210

(2) AVIATION

Claims Paid

Direct 3 332

4196 542 4086 965

642 016

3557 858

6971 867

5305 467

Total Claims Incurred 5224 258

(3) ENGINEERING

Claims Paid

Direct  0  0

2804 199

167 199 185 236

2637 000 2880 485

9071 131

6620 777

Total Claims Incurred 5087 354

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 2

Claims Incurred (Net)

FINANCIAL STATEMENTS
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 2

Claims Incurred (Net)

Particulars Current Year

(` ‘000) `

(4) WORKMEN’S COMPENSATION

Claims Paid

Direct  0  0

71 593 40 645

 0  0

71 593 40 645

210 407 100 365

100 365 50 961

Total Claims Incurred 181 635 90 049

(5) LIABILITY

Claims Paid

Direct  0  0

504 122

 0  0

504 122

974 245 636 110

636 110

Total Claims Incurred 842 257 34 586

(6) PERSONAL ACCIDENT

Claims Paid

Direct  0  0

2476 668 1621 560

 0 1 819

2476 668

514 464 651 469

651 469

Total Claims Incurred 2339 663 1695 402

(7) HEALTH

Claims Paid

Direct  0  0

14260 254 13468 800

 7

14260 247

6133 249

1968 987 1858 525

Total Claims Incurred 18424 509

FINANCIAL STATEMENTS
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Particulars Current Year
(` ‘000) `

(8) OTHER MISCELLANEOUS

Claims Paid

Direct  0  0

5026 757 3915 383

14 496 36 892

5012 261

12546 077

6537 537 5314 695

Total Claims Incurred 11020 801 5101 333

(9) FINANCIAL LIABILITY/CREDIT

Claims Paid

Direct  0  0

763 274

 0  0

763 274

2583 139 2869 514

2869 514

Total Claims Incurred 476 899

TOTAL  MISCELLANEOUS

Claims Paid

Direct 3 332

53018 169

823 718 595 633

52197 783

87485 444 64941 641

64941 641

Total Claims Incurred 74741 586 58636 096

C MARINE INSURANCE

(1) MARINE CARGO

Claims Paid

Direct  0  0

2939 318 2080 923

4 540 123 189

2934 778

4999 539 4006 594

4006 594 2686 226

Total Claims Incurred 3927 723

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 2

Claims Incurred (Net)

FINANCIAL STATEMENTS
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 2

Claims Incurred (Net)

Particulars Current Year

(` ‘000) `

(2) MARINE HULL

Claims Paid

Direct  0  0

4697 624

561 191

4136 433 3304 484

9460 899 4881 945

4881 945

Total Claims Incurred 8715 387

TOTAL MARINE 

Claims Paid

Direct  0  0

7636 942

565 731 1604 951

7071 211 5262 218

14460 438 8888 539

8888 539

Total Claims Incurred 12643 110

D LIFE INSURANCE

Claims Paid

Direct  0  0

224 187 105 393

1 447  862

222 740 104 531

111 158

158 475 84 062

Total Claims Incurred 175 423

E TOTAL ALL CLASSES

Claims Paid

Direct 3 332

84849 576

3359 089 3989 369

81493 819

166670 018

108299 757

Total Claims Incurred 139864 080

FINANCIAL STATEMENTS



53

A
n
n
u
a
l 
R

e
p
o
rt

 2
0
11

-1
2

A FIRE INSURANCE

Particulars Current Year

(` ‘000) `

Commission Paid

Direct  0  0

7433 866 6833 836

257 644

Net Commission 7176 222 6509 120

Break-up of Commission

Brokerage 1160 922 1012 546

Commission Paid 6015 300

Total Commission 7176 222 6509 120

B MISCELLANEOUS INSURANCE

(1) MOTOR

Commission Paid

Direct  0  0

3083 341 3042 331

 0  0

Net Commission 3083 341 3042 331

Break-up of Commission

Brokerage 140 925

Commission Paid 2942 416 2934 424

Total Commission 3083 341 3042 330

(2) AVIATION

Commission Paid

Direct - 41  0

1005 764

64 046

Net Commission 941 677 1156 338

Break-up of Commission

Brokerage 365 705

Commission Paid 575 972

Total Commission 941 677 1156 339

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 3

Commission

FINANCIAL STATEMENTS
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 3

Commission

Particulars Current Year

(` ‘000) `

(3) ENGINEERING

Commission Paid

Direct  0  0

1858 474 1958 930

33 986

Net Commission 1824 488

Break-up of Commission

Brokerage 93 716 54 605

Commission Paid 1730 772 1823 541

Total Commission 1824 488

(4) WORKMEN’S COMPENSATION

Commission Paid

Direct  0  0

58 724

 0  0

Net Commission 58 724

Break-up of Commission

Brokerage  630

Commission Paid 58 094 33 122

Total Commission 58 724

(5) LIABILITY

Commission Paid

Direct  0  0

296 704

 796  934

Net Commission 295 908 291 846

Break-up of Commission

Brokerage 20 589 22 214

Commission Paid 275 319 269 632

Total Commission 295 908 291 846

FINANCIAL STATEMENTS
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Particulars Current Year

(` ‘000) `

(6) PERSONAL ACCIDENT

Commission Paid

Direct  0  0

703 801 480 882

2 105  532

Net Commission 701 696 480 350

Break-up of Commission

Brokerage 50 486 29 941

Commission Paid 651 210 450 409

Total Commission 701 696 480 350

(7) HEALTH

Commission Paid

Direct  0  0

1839 019

 0  0

Net Commission 1839 019

Break-up of Commission

Brokerage 80 053

Commission Paid 1758 966

Total Commission 1839 019

(8) OTHER MISCELLANEOUS

Commission Paid

Direct  0  0

1665 931

 337

Net Commission 1665 594

Break-up of Commission

Brokerage 80 602

Commission Paid 1584 992

Total Commission 1665 594

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 3

Commission

FINANCIAL STATEMENTS
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 3

Commission

Particulars Current Year

(` ‘000) `

(9) FINANCIAL LIABILITY/CREDIT

Commission Paid

Direct  0  0

524 054 58 182

 0  0

Net Commission 524 054 58 182

Break-up of Commission

Brokerage 4 553 2 258

Commission Paid 519 501 55 924

Total Commission 524 054 58 182

TOTAL  MISCELLANEOUS

Commission Paid

Direct - 41  0

11035 812 10865 092

101 270

Net Commission 10934 501

Break-up of Commission

Brokerage 837 259

Commission Paid 10097 242 9955 346

Total Commission 10934 501

C MARINE INSURANCE

(1) MARINE CARGO

Commission Paid

Direct  0  0

1069 659

- 561

Net Commission 1070 220 895 425

Break-up of Commission

Brokerage 66 650

Commission Paid 1003 570

Total Commission 1070 220 895 425

FINANCIAL STATEMENTS



57

A
n
n
u
a
l 
R

e
p
o
rt

 2
0
11

-1
2

Particulars Current Year

(` ‘000) `

(2) MARINE HULL

Commission Paid

Direct  0  0

1606 543

145 652 125 661

Net Commission 1460 891

Break-up of Commission

Brokerage 244 146 228 482

Commission Paid 1216 745 918 253

Total Commission 1460 891

TOTAL MARINE 

Commission Paid

Direct  0  0

2676 202 2168 968

145 091 126 808

Net Commission 2531 111 2042 160

Break-up of Commission

Brokerage 310 796

Commission Paid 2220 315

Total Commission 2531 111 2042 160

D LIFE INSURANCE

Commission Paid

Direct  0  0

24 484 36 826

 0  0

Net Commission 24 484 36 826

Break-up of Commission

Brokerage 11 582 6 012

Commission Paid 12 902 30 814

Total Commission 24 484 36 826

E TOTAL ALL CLASSES

Commission Paid

Direct - 41  0

21170 364

504 005 641 229

Net Commission 20666 318 19263 493

Break-up of Commission

Brokerage 2320 559

Commission Paid 18345 759

Total Commission 20666 318 19263 493

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 3

Commission

FINANCIAL STATEMENTS
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Particulars Current Year

(` ‘000) `

1 512 865 385 280

2 Travel, conveyance and vehicle running expenses 24 910 23 163

3 Training expenses 7 291 3 884

4 Rents, rates and taxes 25 434

5 Repairs 138 339 134 929

6 3 153 3 212

Communication 11 204 10 988

8 44 802

9

6 015

 250  200

 624 1 560

10 Advertisement and publicity 43 532

11 32 397 11 688

12 135 754

13 Depreciation 43 938 31 138

Total 1030 508

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 4

OPERATING EXPENSES RELATED TO INSURANCE BUSINESS

FINANCIAL STATEMENTS
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Particulars Current Year

(` ‘000) `

1 Authorised Capital

` 10000 000 10000 000

2

` 4300 000 4300 000

3 Called-up Capital

` 4300 000 4300 000

` 

Total 4300 000 4300 000
     

SCHEDULE  5A

SHARE CAPITAL PATTERN OF SHAREHOLDING

[As certified by the Management]

Shareholders Current Year Previous Year

Number  of 

Shares

% of 

Holding

Number of 

Shares   

    % of 

Holding

Promoters

Indian  4,30,00,000     100% 4,30,00,000     100%

SCHEDULE  6

RESERVES AND SURPLUS

Particulars Current Year

(` ‘000) `
1

94959 300

Encashment

64 712

 0

94894 588 94959 300

2

-64 712

64 712
   0.00

3 2389 418

4 -24678 928  599
Total 72605 078 93902 190

SCHEDULE  7

BORROWINGS

NIL

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 5

SHARE CAPITAL

FINANCIAL STATEMENTS
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Particulars Current Year

(` ‘000) `
Long Term Investments

1 25283 163 23666 330

bonds including Treasury Bills

2 1892 859 2152 084

3 Approved Investments

77780 126

7 816

15 640

6667 715

350 559

 186  198

591 162 591 162

4 17140 559

5

4350 353 4884 521

700 000

Short Term Investments

1

bonds including Treasury Bills 1020 035 592 434

2 69 170

3 Approved Investments

572 393 403 953

548 704 322 493

4 1086 559 1262 848

5 140 884 99 451

Total 138217 883

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 8

INVESTMENTS - SHAREHOLDERS’ FUND

FINANCIAL STATEMENTS
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Particulars Current Year

(` ‘000) `
Long-Term Investments

1

bonds including Treasury Bills 42810 462 36036 824

2 3205 065

3 Approved Investments

131700 418 133583 833

26 482

11290 042

 314  302

4 29023 080 28362 986

5

7366 192

Short-Term Investments

1 1727 164 902 102

bonds including Treasury Bills

2 117 122 404 841

3 Approved Investments

969 199 615 102

929 087 546 058

4 1839 804 1922 944

5 238 550 151 434

Total 231242 981 221026 080

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 8 A

INVESTMENTS - POLICYHOLDERS’ FUND

FINANCIAL STATEMENTS
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 9

LOANS

Particulars Current Year

(` ‘000) `

1 Security-wise Classification

1016 517 1685 568

 0  0

 0  0

3906 826

68 587

Total 4991 930 5953 935

2 Borrower-Wise Classification

3906 826

 0  0

 0  0

1009 146

75 958

Total 4991 930 5953 935

3 Performance-Wise Classification

4089 838 4605 808

 0  0

114 959

 0  0

    Provisions ** 787 133

Total 4991 930 5953 935

4 Maturity-Wise Classification

382 405 559 842

4609 525 5394 093

Total 4991 930 5953 935

` ` 

FINANCIAL STATEMENTS
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FINANCIAL STATEMENTS

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 10

FIXED ASSETS

(` ‘000)

Particulars Cost/Gross Block Depreciation Net Block

As at 

01.04.2011

Additions Deductions As at 

31.03.2012

Upto 

31.03.2011

Twelve 

months end

31.03.2012

On Sales/ 

Adjustment

Upto 

31.03.2012

As at 

31.03.2012

As at 

31.03.2011

Leasehold Land 247 253 247 253 72 115 3 434 75 549 171 704 175 138

Buildings 417 852 16 177 434 029 189 494 13 586 203 080 230 949 228 358

Furniture & Fittings 18 972  52 19 024 16 957  615  56 17 516 1 508 2 015

I.T. Equipment 88 357 24 246 17 522 95 081 75 144 15 845 17 614 73 375 21 706 13 213

I.T. Software 22 259 35 225 6 188 51 296 7 416 5 480 6 176 6 720 44 576 14 843

Vehicles 13 853 11 464 2 055 23 262 5 762 3 671  625 8 808 14 454 8 091

Office Equipment 9 932 3 152  194 12 890 6 588  688  183 7 093 5 797 3 344

AC & Water Coolers 12 345 12 345 11 205  209 11 414  931 1 140

Elevators 2 073 2 073 2 049  4 2 053  20  24

Canteen Appliances  440  440  246  29  275  165  194

Electrical Installation 11 584 11 584 10 600  137 10 737  847  984

Fire Alarm Systems 3 408 3 408 1 807  240 2 047 1 361 1 601

Total 848 328 90 316 25 959 912 685 399 383 43 938 24 654 418 667 494 018 448 945

Previous years 875 609 35 792 63 073 848 328 429 088 31 138 60 843 399 383

SCHEDULE  11

CASH AND BANK BALANCES
 

Particulars Current Year

(` ‘000) `

1 5140 859  65

` 

2 Bank Balances

62661 263

` 1185 479

` 

 0  0

3

144 148 194 369

11 993 491 502

Total 69143 742

Balances with non-scheduled banks Nil
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FINANCIAL STATEMENTS

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 12

ADVANCES AND OTHER ASSETS

Particulars Current Year

(`  ‘000) ` 

    Advances 

1 Reserve Deposits with Ceding Companies 14116 973

2  0  0

3 Pre-payments 49 067

4 3 097 1 545

5 19062 408 26832 028

9786 811 12659 109

9275 597

6 18 781 36 508

Deferred Commission 400 651

Total (A) 23864 166

    Other Assets

1 Income accrued on investments 5257 383

2 Due from other entities carrying on  insurance 36115 081

3 301 481 303 541

4 140 138 309 848

5 237 527 238 219

6  0

Terrorism Pool Assets 27252 326

Total (B) 69303 936

Total (A+B) 93168 102

* Includes ` ` 

SCHEDULE  13

CURRENT LIABILITIES
     

Particulars Current Year

(` ‘000) `

1 Balances Due to other insurance companies 9764 729 8442 524

2 Deposits held on reinsurance ceded 9323 677

3 436 528

4 166670 018

5 27252 326

Total 213447 278
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Particulars
Current Year

(` ‘000) `

1 70495 275

2 Reserve for Premium Deficiency 1414 674  0

3  0 2064 000

4  0 342 805

5 4020 016 2513 026

6 149 796

Provision for Pension 103 593 104 245

8 38 322 46 888

9 7 250 6 850

10  0 12 500

Total 76228 926

     
SCHEDULE  15

MISCELLANEOUS EXPENDITURE

NIL

FINANCIAL STATEMENTS

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31ST MARCH, 2012

SCHEDULE 14

PROVISIONS



66

A
n
n
u
a
l 
R

e
p
o
rt

 2
0
11

-1
2

SIGNIFICANT ACCOUNTING POLICIES 

I. SIGNIFICANT ACCOUNTING POLICIES :

1. ACCOUNTING CONVENTION

and the Revenue Accounts are drawn up in 

the Insurance Act, 1938 read with the provisions 

Companies Act, 1956. The financial statements 

also conform to the stipulation specified under the 

Insurance Regulatory and Development Authority 

2002. The said statements are prepared on 

historical cost convention and on accrual basis 

except as otherwise stated and conform to the 

statutory provisions and practices prevailing in the 

2. REINSURANCE BUSINESS 

 2.1 Reinsurance Revenues

  Premium is accounted based on accounts 

rendered by ceding companies upon 

receipt of accounts.  At the year end, 

estimates are made for accounts not yet 

received, based on available information 

and current trends.

Third Party Insurance Pool, only the 

recorded as premium.

 2.2.1 Estimated liability for outstanding claims in 

respect of Reinsurance business carried 

out in India is based on advices received 

as of different dates up to the date of 

finalisation of accounts and wherever such 

advices are not received, on estimates 

based on available information, current 

trends, past underwriting experience of the 

management and actuarial estimation bases. 

 2.2.2  Provision for claims incurred but not 

the appointed actuary.

3. FOREIGN CURRENCY TRANSACTIONS

 3.1 Revenue transactions in foreign 

currencies are converted at the daily rate 

of exchange on the day accounts are 

received and transactions are booked. 

The rates have been taken from Thomson 

and investments abroad are reported 

using the exchange rate applicable on the 

date of acquisition.

payables and balances in bank accounts 

held in foreign currencies are converted 

using the closing rates of exchange at the 

balance sheet date.

revenue transaction, due to conversion of 

foreign currencies, are accounted for as 

revenue.

as “non integral business” as prescribed 

translated accordingly.  

4. RESERVE FOR UNEXPIRED RISK

additional provision as required by IRDA, shall 

be provided for foreign branches.

5.  OPERATING EXPENSES RELATING TO 

INSURANCE BUSINESS (EXPENSES OF 

MANAGEMENT)
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 5.1 Depreciation

on written-down value method at the 

higher of the rates specified in the Income 

Tax Rules, 1962 and those specified in 

1956. In respect of leasehold properties 

and intangible assets amortisation is 

basis on additions to fixed assets and on 

the year.

 5.2 Retirement Benefits to Employees

n account of retirement 

benefits to the employees such as 

pension, gratuity and leave encashment 

are provided for on accrual basis, based 

on actuarial valuation and in compliance 

with Accountin

 5.3      Apportionment of Expenses

  Balance of operating expenses relating 

to insurance business are apportioned 

to the Revenue Accounts on the basis of 

business.

  Expenses relating to investment are 

apportioned between Revenue and Profit 

 6.

6. APPORTIONMENT OF INTEREST, DIVIDENDS 

AND RENTS

 The income from interest, dividends and rent is 

the beginning of the year. The same is further 

apportioned amongst the revenue accounts on 

SIGNIFICANT ACCOUNTING POLICIES

at th

consists of share capital and free reserves. 

outstanding claims and reserves for unexpired 

risks.

7. INVESTMENTS

Bank of India and the IRDA are followed 

performing assets.

are accounted for on the date of contracts.

on acquisition and other related expenses.

such as Collateralised Borrowing and 

Paper and Treasury Bill, which are 

discounted at the time of contract at 

the agreed rate are accounted at their 

discounted value.

nt portfolio in respect of equity 

shares are segregated into actively 

traded and thinly traded as prescribed 

2002.

are actively traded are valued at fair 

is lowest of the last quoted closing 
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SIGNIFICANT ACCOUNTING POLICIES

to changes in the fair value of listed 

equity shares and mutual fund units 

Change Account” and on realisation 

Account” is not available for 

distribution.

in value of investments relating to 

thinly traded and unlisted shares 

equivalent to the amount of 

difference in average book cost and 

break-up value of the shares except 

in companies where de-merger has 

not available. 

   Break-up value is computed from 

the annual reports of companies not 

beyond 21 months in case of those 

companies which close their annual 

accounts on dates other than 31st 

of those companies which close 

their accounts on 31st 

value of investment relating to units 

of venture capital funds equivalent 

to the amount of difference in book 

.8 Investment in equity and preference 

shares of companies, the net worth of 

which has been fully impaired or where 

the latest available audited accounts 

are beyond 21 months in case of those 

companies which close their annual 

accounts on 

or  beyond 12 months in case of those 

companies which close their annual accounts on 31st 

 equity shares  

 shares  value of `  

company.

the face value of the equity 

shares that bears to its 

market value and carrying 

cost is reduced by the 

diminution value.

in the year of declaration and Interim 

dividend is accounted as income where 

earlier.

is apportioned between Profit and 

beginning of the year. The same are 

further apportioned amongst the revenue 

accounts on the basis of the respective 

for outstanding claims and reserves for 

unexpired risks.  

computed at average book value of 

investments on the date of sale.

through processing and bank charges 

etc. on investments are charged to Profit 

Policy 
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NOTES FORMING PART OF ACCOUNTS

securities and Redeemable Preference 

amortisation of premium paid over residual 

period. The call date has been considered 

as maturity date for amortisation of 

Perpetual Bonds.

between the selling and buying value is 

treated as interest income.

valued at cost as these are only strategic 

investments in associate companies.  

an expense.

ked 

as dividend.

8. FIXED ASSETS

Companies for property rights acquired is included 

9.      COMPLIANCE WITH ACCOUNTING 

STANDARDS

 The Corporation has complied with relevant 

accounting standards prescribed by ICAI to 

the extent applicable and IRDA guidelines in 

preparation of its financial statements. 

1. NOTES FORMING PART OF THE ACCOUNTS :

1. The Insurance Regulatory and Development 

Regulations, 2002 have been adopted for 

presentation of the accounts. 

1

debentures of the value of `
`

actual custody or other documentary 

evidence for investments of the book 

value of `
` available.

Corporation is in excess of number held as 

per the books of the Corporation. The face 

value of such excess is ` 599 thousands 

`

contracted through public offer in  

1995-96 for `
year `
accounted for till date, on account of 

the significant uncertainty regarding 

completion of the sale, as the matter is 

are close ended mutual fund schemes 

with definite maturity date and with 

indicative returns.

has been made as per IRDA-Prudential 

norms for income recognition, Asset 

Classification and provisioning and other 

related methods in respect of debt portfolio 

amounting to ` 261,825 thousands 

`

loans etc., as unde
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NOTES FORMING PART OF ACCOUNTS

` 

Sr.

No

Particulars Current 

Year

Previous 

Year

Total Amount of assets 

under CDR

35,509.09

The break-up of the same 

Total amount of standard 

restructuring under CDR

35,509.09 100,000

Total amount of sub-

to restructuring under 

CDR

-

Total amount of doubtful 

restructuring under CDR

- -

Total amount of loss 

restructuring under CDR

- 4,620

TOTAL 35,509.09

Incentive to the employees has not been applicable 

provision of  `
` 12,500 

same after examination.

 The Corporation has carried out extensive 

The statements received from the various brokers 

and cedant companies up to 31.03.2012 have 

have been passed.

and all over 3 years are fully provided, excluding 

balances of Domestic Companies. Thus 

Corporation has made a cumulative provision of 

` 2,095,304 thousands for doubtful receivables.

 Deferred Tax assets are recognised only if there is 

a virtual certainly backed by convincing evidence 

the appropriateness of their respective carrying 

values at each balance sheet date. 

`

Particulars As on  31.03.2012 As on 31.03. 2011

Deferred Tax Deferred Tax

Asset Liability Asset

Timing difference on account of difference 

Income Tax Act, 1961.

- 19,377 -

Provision for employees benefits 175,026 - 101,022 -

- - - -

- - 119,314 -

TOTAL 175,026 19,377 220,336 173,616

155,649 - -

50,500 - 15,160 -

not been given effect in the books of account.
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`

Details Administrator Fees Expenses Net Income

2011-12 20,059

2010-11 33,802

 The Corporation has entered into ART agreement 

protection for both domestic and foreign inward 

the net retained shares on other protections. The 

two contracts were combined and renewed for a 

 

` 
million for foreign business. This agreement 

provides a cost-effective complement to the 

traditional excess of loss protection and protects 

pertaining to run-off business. Run-off liabilities are 

sufficiently provided for based on advices received.

9. Disclosures forming part of financial statements 

`
year `

 

` `

`
year `

the Corporation `
`

Income-tax demands disputed in appeal, 

not provided for ` 4,604,563 thousands 

` 6,29

 

provided for in the accounts `

commission rates on obligatory cessions 

for three domestic Insurance Companies. 

commission due to such non acceptance 

has not been provided by the Corporation. 

Contingent liability of `
thousands has been shown to that extent, 

of which ` 1,292,903 thousands has 

already been deducted by the domestic 

Insurance Companies.

Corporation in and outside India are free from 

2016 for `
year 12.30%, 2016 for ` 303,541 

Insurance Act, 1938 and,

2032 for `
` 10,194 thousands and 8.20% 

2022 for ̀

for ` 20,018 thousands, 8.13% 2022 for 

`
` 39,333 thousands total amounting 

to `
total amounting to `
and cash deposit of ` 2900 thousands 

`

NOTES FORMING PART OF ACCOUNTS
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to `  

`
` 50,000 thousands 

`

of `  

`

`
year `

9.3   The Commitments made and outstanding for 

` 445,800 thousands 

`

9.4   Disclosures of Claims less reinsurance during the 

NOTES FORMING PART OF ACCOUNTS

financial year 2011-12 paid in India are ̀

`
and outside India are `

`

9.5   Actuarial assumptions for determination of claim 

liabilities in the case of claims where the claim 

there are no such liabilities reported.

9.6  Ageing of claims - distinguishing between claims 

 The Corporation being a reinsurance company 

does not settle claims directly with the Insured. The 

companies after settling the claims with their Insured 

would recover the claims from the Corporation as 

are settled with the companies through periodical 

losses as intimated by the companies in respect of 

facultative business are classified according to the 

outstanding period as per the details given belo

`

FIRE MARINE ENGINEERING AVIATION LIABILITY MISCELLANEOUS TOTAL

SL

No.

Outstanding 

Period

No. of

Claims
Amount

No. of

Claims
Amount

No. of

Claims
Amount

No. of

Claims
Amount

No. of

Claims
Amount

No. of

Claims
Amount

No. of

Claims
Amount

1 30 days 54 37,392 12 7,905 16 3,135 49 116,163 0 0 2 713 133 165,307

2 > 30 days

up to six

(6) months

254 1,840,622 84 216,704 162 504,043 197 487,041 4 2,054 17 41,414 718                  

3,091,878

3 > 6 months

up to 1 year

300 2,888,414 80 240,122 229 198,261 173 547,663 2 963 4 44,183 788 3,919,606

4 > 1 year to

up to 5 years

1065 3,685,822 407 766,415 752 423,256 1,403 3,404,885 20 227,852 29 64,287 3676 8,572,518

5 > 5 years 41 368,747 9 12,249 44 14,919 134 922,258 2 56,625 2 7,441 232 1,382,238

Total 1714 8,820,996 592 1,243,395 1203 1,143,614 1956 5,478,009 28 287,494 54 158,038 5547 17,131,547

`

FIRE MARINE ENGINEERING AVIATION LIABILITY MISCELLANEOUS TOTAL

SL

No.

Outstanding 

Period

No. of

Claims
Amount

No. of

Claims
Amount

No. of

Claims
Amount

No. of

Claims
Amount

No. of

Claims
Amount

No. of

Claims
Amount

No. of

Claims
Amount

1 30 days 63 171,194 24 18,408 35 125,469 75 174,739 3 1,238 1 2,669 201 493,717

2 > 30 days

up to six

(6) months

357 671,875 66 77,186 206 85,681 217 405,965 2 1,186 6 910 854 1,242,803

3 > 6 months

up to 1 year

391 1,193,734 110 359,828 216 195,922 220 1,060,497 3 15,088 4 1,383 944 2,826,452

4 > 1 year to

up to 5 years

812 2,725,264 331 497,313 646 339,348 1244 3,208,411 19 250,583 32 128,816 3084 7,149,735

5 > 5 years 2 16,892 1 1,340 0 0 43 279,222 0 0 0 0 46 297,454

Total 1625 4,778,959 532 954,075 1103 746,420 1799 5,128,834 27 268,095 43 133,778 5129 12,010,161
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business during the financial year 2011-12 in 

India are `
year `
are `  

`

9.8   Claims settled and remaining unpaid for a period 

9.9    Value of contracts in relation to investments, for

` `

 

` `

9.10  The basis of apportionment of operating expenses 

to the Revenue Accounts has been stated in the 

Value basis is `
year `

                                                                                       

`

Designation

Perquisite Perquisite

Vehicle 

Perquisite

1 Chairman-cum- 3,013 112 16

2  

Roy

Chairman-cum- 290 18 26 0.10 5

9.13 The basis of amortisation of debt securities is as 

9.15 The Corporation does not hold any properties 

for investment purposes.

10.   The Corporation generally makes payments 

to its creditors within a period of 45 days 

Enterprises Act 2006. The Corporation is in the 

Enterprises as defined in above referred act. 

Corporation has neither received any claims 

for interest nor provided any interest payable 

required by aforesaid act. 

1

lations, 2002. 

INDIAN BUSINESS (` in Thousands)

Class of Business Earned Premium Incurred Claims Net Commission Operating Expenses Exchange Gain/-Loss Net Result

2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011

Fire Insurance 9,799,644.39 7,527,460.45 7,990,700.09 6,297,090.82 1,507,496.11 1,685,505.62 97,959.23 73,023.43 (1,819.64) (6,994.79) 201,669.33 (535,154.21)

Motor Insurance 21,836,769.44 17,755,561.44 27,054,728.99 25,077,446.18 2,024,823.17 2,368,116.53 171,362.22 120,614.62 32.21 (160.22) (7,414,112.73) (9,810,776.11)

Aviation Insurance 596,252.11 608,255.87 449,894.40 1,082,853.34 61,079.82 75,897.87 5,376.67 6,599.99 (3,252.41) (3,345.36) 76,648.81) (560,440.69)

Engineering Insurance 4,224,643.01 4,058,475.39 3,079,226.13 1,846,487.82 1,004,382.33 1,051,062.95 38,075.80 32,520,97 (383.98) (1,760,60) 102,574.77 1,126,643.03

Other Miscellaneous Insurance 26,126,136.29 21,862,559.93 20,368,824.15 19,319,598.11 3,417,408.25 3,507,487.17 193,964.59 164,107.88 3,055.40 (4,538.74) 2,148,994.70) (1,133,171.98)

Marine Cargo 2,446,334.20 1,904,240.42 1,927,411.73 2,586,293.06 356,250.01 445,878,63 14,887.67 12,760,49 (7,660.89) (2,592.43) 140,123.89 (1,143,284.20)

Marine Hull 1,427,099.32 1,249,547.69 2,184,429.40 (360,353.63) 248,167.85 189,646.97 12,163.21 9,783.93 348.22 (1,186.09) (1,017,312.92) 1,409,284.33

Life 127,851.37 111,478.29 85,854.27 86,184.80 781.34 20,703.24 815.51 871.23 - - 40,400.24 3,719.02

TOTAL 66,584,730.12 55,077,579.48 63,141,069.17 55,935,600.50 8,620,388.87 9,344,298.99 534,604.89 420,282.55 (9,681,10) (20,578.24) (5,721,013,91) (10,643,180.80)

NOTES FORMING PART OF ACCOUNTS
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FOREIGN BUSINESS 

Class of Business Earned Premium Incurred Claims Net Commission Operating Expenses Exchange Gain/-Loss Net Result

2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011

Fire Insurance 21,776,692.63 19,845,803.49 44,313,260.65 15,707,796.37 5,668.725.78 4,823,614.32 252,688.77 178,892.66 4,037,55 (110,155.58) (28,453,945.02) (974,655.45)

Motor Insurance 4,326,370.82 3,575,086.24 4,089,481.20 2,940,801.93 1,058,517.37 674,214.29 43,749.35 22,111.64 (5,850.43) (11,672.98) (871,227.54) (73.714.60)

Aviation Insurance 4,912,271.78 4,468,301.31 4,774,363.79 2,868,924.42 880,597.73 1,080,440.45 46.673.29 50,864.05 42,510.91 (54,796.66) (746,852.11) 413.275.74)

Engineering Insurance 2,685,464.97 2,599,482.46 2,008,127.24 1,384,387.04 820,105.25 827,083.25 23,688.54 18,375.28 29,930.30 (6,813.10) (136,525.77) 362,823.79

Other Miscellaneous Insurance 7,848,171.40 5,211,920.06 12,916,940.46 4,115,596.74 1,667,586.86 1,091,084.19 79,267.37 39,322.08 16,372.24 (15,330.13) (7,163,251.05) (49,413.07)

Marine Cargo 1,381,765.74 1,227,362.92 2,000,310.48 691,808.76 713,970.22 449,546.75 14,392.10 7,213.79 13,609.08 (6,694.46) (1,333,297.98) 72,099.16

Marine Hull 3,726,572.82 3,304,419.82 6,530,958.04 2,520,103.90 1,212,722.59 957,087.95 32,738.59 21,945.56 17,921.79 20,782.91 (4,031.924.60) (173,934.68)

Life 279,254.98 130,387.71 89,568.44 92,759.30 23,702.72 16,123.24 2,705.46 1,271.87 (2,363.13) 1,202.22 160,915.24 21,435.52

TOTAL 46,572,565.15 40,362,764.01 76,723,010.31 30,322,178.45 12,045,928.51 9,919,194.42 495,903.48 339,996.93 116,168.33 (183,477.78) (42,576,108.82) (402,083.58)

TOTAL {INDIAN + FOREIGN} 

Class of Business Earned Premium Incurred Claims Net Commission Operating Expenses Exchange Gain/-Loss Net Result

2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011

Fire Insurance 31,576,337.03 27,373,263.94 52,303,960.74 22,004,887.19 7,176,221.89 6,509,119.95 350,648.00 251,916.09 2,217.91 (117,150.37) (28,252,275.69) (1,509,809.66)

Motor Insurance 26,163,140.26 21,330,647.67 31,144,210.19 28,018,248.11 3,083,340.54 3,042,330.82 215,111.57 142,726.26 (5,818,22) (11,833.19) (8,285,340.27) (9,884,490.71)

Aviation Insurance 5,508,523.90 5,076,557.18 5,224,258.19 3,951,777.76 941,677.55 1,156,338.32 52,049.96 57,464.04 39,258.50 (58,142.02) (670,203.30) (147,164.95)

Engineering Insurance 6,910,107.98 6,657,957.85 5,087,353.38 3,230,874.87 1,824,487.58 1,878,146.20 61,764.34 50,896.25 29,546.32 (8,573.70) (33,951.00) 1,489,466.83

Other Miscellaneous Insurance 33,610,307.69 27,074,479.99 33,285,764.62 23,435,194.85 5,084,995.11 4,598,571.35 273,231.97 203,429.96 19,427.65 (19,868.87) (5,014,256.35) (1,182,585.05)

Marine Cargo 3,828,099.93 3,131,603.34 3,927,722.21 3,278,101.81 1,070,220.23 895,425.39 29,279.77 19,974.28 5,948.19 (9,286.89) (1,193,174.09) (1,071,185.04)

Marine Hull 5,153,672.14 4,553,967.51 8,715,387.44 2,159,750.26 1,460,890.44 1,146,734.92 44,901.79 31,729.49 18,270.01 19,596.82 (5,049,237.52) 1,235,349.65

Life 407,106.35 241,866.00 175,422.71 178,944.10 24,484.06 36,826.47 3,520.98 2,143.10 (2,363.13) 1,202.22 201,315.48 25,154.54

TOTAL 113,157,295.27 95,440,343.49 139,864,079.47 86,257,778.96 20,666,317.38 19,263,493.42 1,030,508.37 760,279.48 106,487.23 (204,056.02) (48,297,122.73) (11,045,264.38)

12.  Related party Disclosures as per Accounting 

action” issued a

02.01.2012 till 31.03.2012.

   

above

NOTES FORMING PART OF ACCOUNTS
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NOTES FORMING PART OF ACCOUNTS

Statement Showing Related Party Disclosures as per AS-18 of ICAI  - Part 1 

`

Name of the Company Kenindia Assurance

Company Limited

Asian Reinsurance

Corporation

India International

Pte Ltd.

 2011-12 2010-11 2011-12 2010-11 2011-12 2010-11

Premium Accepted 159,259 214,139 188,591 169,145 588,229

Premium Ceded - - 33,616 -

159,259 214,139 60,415 588,229

Commission Paid 58,511 60,816 60,398 152,599 394.253

Commission Recovered - - 4,849 - -

58,511 42,683 152,599 394,253

Claims Paid 298,662 132,362 139,802 153,881 880,982

Claims Recovered - - 31,324 - -

298,662 132,362 105,886 880,982

19,014 6,501 163,291 280,008

Statement Showing Related Party Disclosures as per AS-18 of ICAI - Part 2 

`

Name of the Company Agriculture Insurance 

Company of India Limited

East Africa

Reinsurance Company

2011-12 2010-11 2011-12 2010-11

Premium Accepted 3,501,124

Premium Ceded 5,233 - -

3,498,049 2,144,565

Commission Paid 428,019 1,103 931

Commission Recovered - - - -

428,019 1,103 931

Claims Paid 845

Claims Recovered - - - -

845

- - 909 604

enterprises as regards related party relationships with other state-controlled enterprises and transactions with 

such enterprises. 
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NOTES FORMING PART OF ACCOUNTS

13.  Investment in Associate Companies (as on 31st March, 2012)

`

Sr.

No.

Name of the Company Currency No.

of Shares

Face Value % Holding Acquisition 

Cost

1 09.19%

2 10,000,000 20.00%

3 Asian Reinsurance Corporation, Bangkok 23.88%

4 110,641

Total Foreign Investment 591,162

1 35.00%

Total Indian Investment 700,000

 Investment in Associate Companies  (As on 31st March, 2011)

`

Sr.

No.

Name of the Company Currency No.

of Shares

Face Value % Holding Acquisition 

Cost

1 435,186 09.19%

2 10,000,000 20.00%

3 Asian Reinsurance Corporation, Bangkok 23.88%

4 95,889

Total Foreign Investment 591,162

1 35.00%

Total Indian Investment 700,000

14.  Employees Benefits

2     Defined Benefit Plan

`

Year ending

31st March, 2012

103,593 99,946

79463 8,560

38,322 46,888

348* 12,514

400

` 43 lacs of previous year.  
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A)  Change in the Present Value of Obligation

`

Pension Pension Gratuity Leave 

Salary

Settlement

31/03/2012 31/03/2012 31/03/2012 31/03/2012

Present Value 

at 1 April 701,951 626,304 148,538 106,398 81,672 6,850 6,850

Interest Cost 53,873 11,378 8,215 6,080 522 522

Cost

0 0 0 0 0 0 0 0

Current 24,294 9,090 8,890 7,920 200 0

Curtailment 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

Benefit Paid -57,086 -59,343 -12,627 -11,340 -9,543 0 0

121,258 59,993 20,905 32,456 65,463 6,199 -322 -522

Present Value 

844,290 177,284 148,538 149,795 7,250 6,850

B)  Change in the Fair Value of Plan Assets

`

Pension Pension Gratuity Leave 

Salary

Settlement

31/03/2012 31/03/2012 31/03/2012 31/03/2012

Plan Assets as 

at 1 April

602,006 521,165 101,650 0 0 0 0

Expected 

return on Plan 

Assets

50,002 5,362 5,760 0 0 0 0

Actuarial 45,829 29,683 -2,709 -5,504 0 0 0 0

Contribution 99,946 105,139 46,887 9,183 11,340 9,543 0 0

Benefit Paid -57,086 -59,343 -12,627 -11,340 -9,543 0 0

Plan Assets at 

740,697 602,006 138,961 101,650 0 0 0 0

Amount

0 0 0 0 0 0 0 0

740,697 602,006 138,961 101,650 0 0 0 0

NOTES FORMING PART OF ACCOUNTS
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C)  Reconciliation of Present Value of Defined Benefit Obligation and the Fair Value of Assets

`

Pension Pension Gratuity Leave* 

Salary

Settlement

31/03/2012 31/03/2012 31/03/2012 31/03/2012

Present Value  

844,290

  

177,283

 

148,538

 

149,795

  

7,250

 

6,850

Plan Assets

740,696 602,006 138,960 101,650 0 0 0 0

Recognised in 

(103,593)

 

 

 

 

 

 

 

 

(38,323)

 

 

 

 

 

 

 

 

(149,795)

 

 

 

 

 

 

 

 

(7,250)

 

 

 

 

              *  EL + SL

D)  Expenses recognised in the Profit and Loss Account                                                                                             

`

For year ending  31st March, 2012 Pension Gratuity Leave Salary* Settlement

24,294 9,090 200

Interest   Cost 6,080 522

period

25,426 65,463 -322

103,593 38,322 400

 *  EL + SL

`

Pension

8,890

Interest   Cost 8,215 522

the period

24,948 -3,344 -522

99,946 46,888 8,560

NOTES FORMING PART OF ACCOUNTS
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E)  Plan Assets 

Pension Pension Gratuity Leave* 

Salary

Settlement

31/03/2012 31/03/2012 31/03/2012 31/03/2012

48.80 46.60 36.00 0.00 0.00 0.00 0.00

Corporate 

Bonds 50.70 52.80 59.00 58.00 0.00 0.00 0.00 0.00

0.5 0.5 5.00 5.00 0.00 0.00 0.00 0.00

             *EL+SL

F)  Actuarial Assumption 

Pension Pension Gratuity Leave* 

Salary

Settlement

31/03/2012 31/03/2012 31/03/2012 31/03/2012

Discount Rate 8.00 8.00 8.00 8.00 8.00 8.00 8.00

Expected 

return on assets 8.00 8.00 8.00 8.00 0.00 0.00 0.00 0.00

Escalation

10.00 4.00 10.00 FSY

& 10.00 TA

10.00 FSY

& 10.00 TA

10.00

withdrawal 

Rate 3.00 3.00 3.00 2.00 3.00 2.00 3.00 2.00

Indian Assured 1994-96 1994-96 1994-96 1994-96 1994-96 1994-96 1994-96 1994-96

 *EL+SL 

G)  Other Disclosures 

Pension `

Particulars 2011 - 12 2010 - 11 2009 - 10 2008 - 09 2007 - 08

121,258 59,993 433 -5,946

45,829 29,683 -56,091

Present Value of obligation 844,290 626,304 551,863 400,839

740,697 0 521,165 409,466 334,040

Excess of obligation over plan 

assets

103,594 105,139 142,398 66,800

NOTES FORMING PART OF ACCOUNTS
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Gratuity `

Particulars 2011 - 12 2010 - 11 2009 - 10 2008 - 09 2007 - 08

Experience Adjustment

20,905 32,456 946

-2,709 -5,504 106 1,613 -2,420

Present Value of obligation 177,284 148,538 106,398 92,652 85,245

138,960 101,650 88,266 83,506

Excess of obligation over plan 

assets 38,324 46,888 9,183 4,385

     

Leave Salary `

Particulars 2011 - 12 2010 - 11 2009 - 10 2008 - 09 2007 - 08

Experience Adjustment

65,463 6,199 40 -1,369 -1,639

0 0 0 0 0

Present Value of obligation 149,795 65,435

0 0 0 0 0

Excess of obligation over plan 

assets 149,795 65,435

Settlement 

`

Particulars 2011 - 12 2010 - 11 2009 - 10 2008 - 09 2007 - 08

Experience Adjustment

322 -522 -245 266

0 0 0 0 0

Present Value of obligation 7,250 6,850 6,850 6,650 6,101

0 0 0 0 0

Excess of obligation over plan 

assets 7,250 6,850 6,850 6,650 6,101

established provident funds, which require interest shortfall to be provided, are to be considered as defined 

15.  Additional Provision of `
`

was provided in the past. During the current year, the IRDA carried out independent assessment of 

NOTES FORMING PART OF ACCOUNTS
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Companies to make a provision of not less than 159%, 188%, 200% and 213% for the underwriting 

 

`

ultimate loss ratio of not less than 145% for the underwriting year 2011-12 accordingly provision of  

 `  

 `

 

2011-12 2010-11

` -574 ` 240

Profit after Tax `  -24,687,499 thousands ` 10,334,094 thousands

43,000,000 43,000,000

` 100/- `

18. The Corporation has prepared Cash flow statement adopting the indirect method.

19. Tax liabilities in respect of foreign operation, if any, is accounted on actual basis.

20. Prior period items have not been separately disclosed, as the amount is not material.

21. The summary of the financial statements of the Corporation for the last five years is as per Annexure I.

22. The Accounting Ratios of the Corporation are stated in Annexure II.

Assets as

`

Class of Business Amount

1,301

411,926

960,368

Total 3,944,530

NOTES FORMING PART OF ACCOUNTS
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AED 13.0066893 12.3950493 13.8516000 12.1231930

GBP

MYR

USD 45.5212355 44.5200000

Euro 60.0859900 63.0625800

25.  De

Authority Amount in `

Violation Penalty 

Awarded

Penalty Paid

Reduced

1 Insurance Regulatory and 

Development Authority 

2

3 Income Tax Authorities 

4 Any other Tax Authorities 

5

Tribunal or any Authority 

6

of Corporate Affairs or 

any Authority under 

Companies Act, 1956 

Penalty awarded by any 

matter including claim 

settlement but excluding 

compensation 

8

Board of India* 

9 Competition Commission 

of India 

10

NOTES FORMING PART OF ACCOUNTS
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26.  Perf

`

Dubai Malaysia London

15,553,996 4,088,602 3,511,190

3,886,268

Earned Premium 2,419,352

Incurred Claims 2,529,349

14,006

-1,246

-3,363,229

195,055 6,630 123,819

-3,356,599 -656,362

      necessary.

A. K. Roy

 Sunil Soni B. Chakrabarti

 Director Director

 G. Srinivasan D. Sarkar

 Director Director

 Sunil Gupta

 Director

 N. Mohan Suchita Gupta

As per our report of even date    

For MANUBHAI & CO. For CONTRACTOR, NAYAK & 

Chartered Accountants KISHNADWALA   

KRISHNAKANT B. SOLANKI  HIREN C. SHAH   

Partner                                   Partner    
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Annexure - I

Summary of Financial Statements for the period ended 31st March, 2012  

`

Particulars 2011-12 2010-11 2009-10 2008-09

OPERATING RESULTS

1 1361795 806113 931555

2 1255824 1051258 831114

3 141707 113883

4 1065 -2041 -82

5 Total Income 1398596 1182930 1007175 854910 960018

6 206663 192635 193025 208965

10305 6312

8 1398641 685639 624389 601036

9

Reserve

124251 96854 -40384 108219

9a Premium Deficiency 14147 0 0 0 0

10 -355411 23260 51321 89675 36101

Operating Profit/Loss

NON-OPERATING RESULT

11 Total Income under 106344 91484

12 -249067 118935 129020 181159

13 Provision for tax -2192 15594 -48440 40439

14 -246875 103341

      MISCELLANEOUS

15

Total funds 2385800

Total Investments 2748688 2513658

10.37 12.56 11.93 13.40

16

Total funds 768546 992599 913326 668962

Total Investments 1622452 1651028

10.37 12.56 11.93 13.40



85

A
n
n
u
a
l 
R

e
p
o
rt

 2
0
11

-1
2

A. K. Roy

 Sunil Soni B. Chakrabarti

 Director Director

 G. Srinivasan D. Sarkar

 Director Director

 Sunil Gupta

 Director

 N. Mohan Suchita Gupta

As per our report of even date    

For MANUBHAI & CO. For CONTRACTOR, NAYAK & 

Chartered Accountants KISHNADWALA   

KRISHNAKANT B. SOLANKI  HIREN C. SHAH   

Partner                                   Partner    

SUMMARY OF FINANCIAL STATEMENTS

Particulars 2011-12 2010-11 2009-10 2008-09

Paid-up equity Capital 43000 43000 43000 43000 43000

18 768546 992599 913326 668962

19 Total assets 5373092 4384213 3001964 3601283

20 10.4 12.56 11.93 11 13.40

21 ` -574 240 413 231

22 ` 1733 2308 2124 1556

23 Total Dividend 0 20640 35260

24 ` 0 48 82 65 46
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Annexure -II

RATIOS FOR NON-LIFE COMPANIES    

Ratio/Percentage

Performance Ratio 2011-12 2010-11

1

21.1

30.0 15.6

Aviation Insurance -17.7

Engineering insurance 0.6

99.0 -3.5

0.3

PA 44.6 64.6

6.9 61.2

6.6

60.3 -6.4

23.9 22.2

16.8 31.3

44.4 146.1

2 177.2

3 -21.7

4

84.5 81.8

100.0 100.0

Aviation Insurance 88.7

Engineering insurance 85.5

100.0 100.0

93.2 92.9

PA 99.5 99.4

100.0 100.0

93.2 93.4

100.0 100.0

96.3 93.0
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Ratio/Percentage

Performance Ratio 2011-12 2010-11

85.3 80.6

94.5 99.5

5

20.2 22.9

10.4 13.3

Aviation Insurance 17.1 21.1

Engineering insurance 26.4 26.6

14.4 16.5

17.3

PA 17.2

10.4 11.8

17.4 20.0

20.9

21.3 22.8

22.1 21.5

5.2

6 Expenses of management to gross premium ratio 0.8

60.6 58.1

8 Technical reserves to net premium ratio 190.0 158.3

9

-67.8

-17.8 -25.5

Aviation Insurance 0.5

Engineering insurance 12.1 34.1

19.6 48.2

39.3

PA 13.6

-15.1 -9.6

-26.8 22.5

53.4

RATIOS FOR NON-LIFE  COMPANIES
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Ratio/Percentage

Performance Ratio 2011-12 2010-11

-10.3 -12.9

-63.3 42.3

48.7

10 -21.6 10.6

11 33.0 32.9

12 -19.7 9.8

13 Return on net worth -32.1 10.5

14 7.8 10.0

   

A. K. Roy

 Sunil Soni B. Chakrabarti

 Director Director

 G. Srinivasan D. Sarkar

 Director Director

 Sunil Gupta

 Director

 N. Mohan Suchita Gupta

As per our report of even date    

For MANUBHAI & CO. For CONTRACTOR, NAYAK & 

Chartered Accountants KISHNADWALA   

KRISHNAKANT B. SOLANKI  HIREN C. SHAH   

Partner                                   Partner    
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST  MARCH, 2012

`

31st March 2012

A)   CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before taxation as per Profit & Loss A/c -24906 729 11893 486

Adjustments for:

-3487 648 -62 241

Provision for Diminution in Value of Investment 161 486 319 238

1506 990 364 256

Amortisation of Premium on Investment 202 050

Depreciation 43 938 31 138

- 895

46 806 -3 243

 3 -1527 270 1 298

Operating Profit before working capital changes -26433 999

12425 134 9685 392

Changes in Premium Deficiency Reserve 1414 674

58370 260 19158 181

Changes in Income accrued on Investments -1350 281

Changes in Balances with Insurance Companies -12565 535 866 469

Changes in Advance and Deposits -4796 548 -5356 888

4436 467 57934 171

Cash generated from operations 31500 172 40623 231

5081 211

Net Cash from Operating Activities 36581 383

B) CASH FLOWS FROM INVESTING ACTIVITIES

-90 317

2 201 2 426
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31st March 2012

3382 415 9 186

Changes in net Investments -18518 246 -13433 933

-15223 947 -13458 113

C) CASH FLOWS FROM FINANCING ACTIVITIES

Dividend Paid -2064 000 -3526 000

Dividend Tax Paid -334 832 -585 625

-2398 832 -4111 625

D) Effect of Foreign Exchange on Cash & Cash 

equivalents (Net)

3487 648 62 241

22446 252 19243 014

Cash and Cash equivalents at beginning of period 46697 490

Cash and Cash equivalents at the end of period 69143 742

A. K. Roy

 Sunil Soni B. Chakrabarti

 Director Director

 G. Srinivasan D. Sarkar

 Director Director

 Sunil Gupta

 Director

 N. Mohan Suchita Gupta

As per our report of even date    

For MANUBHAI & CO. For CONTRACTOR, NAYAK & 

Chartered Accountants KISHNADWALA   

KRISHNAKANT B. SOLANKI  HIREN C. SHAH   

Partner                                   Partner    
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

I. Registration Details

16133 11

31/03/2012 

II. Capital Raised During the year (Amount in ` Thousand)

 Public Issue N I L Right Issue N I L

 Bonus Issue N I L Private Placement N I L

III. Position of Mobilisation and Deployment of Funds (Amount in ` Thousand)

24 76 32 952 Total Assets 24 76 32 952

 Sources of Funds

 Paid-up Capital 43 00 000 7 26 05 078

N I L N I L

0 17 07 27 874

   Account

 Application of Funds

4 94 018 Investment 37 44 52 794

-12 73 64 360 N I L

N I L Deferred Tax Asset 50 500

IV. Performance of Company (Amount in ` Thousand)

 Turnover 13 99 84 502 Total Expenditure 16 48 91 230

-2 49 06 728 -2 46 87 499

`              574.00) Dividend @ % 0

V. Generic Name of The Principal Product/Services of Company (as per Monetary terms)

NOT APPLICABLE

 Product Description REINSURANCE SERVICE
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PERFORMANCE HIGHLIGHTS 

`

as on 31.03.2012 as on 31.03.2011

` $ `

113 157 295 2 224 441 95 440 343

139 864 079 2 749 441

% to Earned Premium 123.6% 123.6% 90.4% 90.4%

20 666 317  406 257 19 263 493  432 693

% to Earned Premium 18.3% 18.3% 20.2% 20.2%

 924 021  18 164  964 335  21 661

Premium Deficiency 1 414 674  27 810 0 0

14 170 716  278 567  300 342

-35 541 080 - 698 665 2 325 965  52 245

8 364 466  164 428

4 140 412  81 392  38 091

1 870 527  36 771  910 824  20 459

PROFIT BEFORE TAX -24 906 728 - 489 615

Provision for tax including deferred tax - 219 229 - 4 310 1 559 392

PROFIT AFTER TAX -24 687 499 - 485 306 10 334 094  232 123

ASSETS:

Investments 369 460 864 7 262 844

4 991 930  98 131 5 953 935

 494 018  9 711  448 945  10 084

Cash and Bank Balances 69 143 742 1 359 224 1 068 420

93 168 102 1 831 494

Deferred Tax Asset  50 500   993  15 160   341

TOTAL ASSETS 537 309 156 10 562 397 11 169 938

LIABILITIES:

4 300 000  84 529 4 300 000  96 586

72 605 078 1 427 267 93 902 190 2 109 214

  0   0   0   0

170 727 874 3 356 160

289 676 204 5 694 441

TOTAL LIABILITIES 537 309 156 10 562 397 11 169 938

` s on 31.03.2012    

`  44.52  as on 31.03.2011    
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NOTES




