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In accordance with Clause 49 of the Listing Agreement 
with the Bombay Stock Exchange Limited (BSE) and the 
National Stock Exchange of India Limited (NSE) on 
Corporate Governance, the report contains the details of 
Corporate Governance Systems and processes at DEN 
Networks Limited. 

Corporate Governance

Good Corporate Governance practices are characterised 
by a strong commitment and adoption of ethical practices 
in all dealing with stakeholders of the Company. 
Corporate Governance goes beyond the practices 
enshrined in the laws and should be imbibed in the basic 
business ethics and values. With the increasing 
complexity in business in today's world, sound 
governance practices are becoming more and more 
essential in building and maintaining the trust of all 
stakeholders. Good corporate governance practices are 
also essential for a sustainable business model for 
generating long term value for all its stakeholders.

At DEN, we believe that transparent, ethical and 
responsible corporate governance practices are essential 
in enhancing and retaining stakeholder trust. Corporate 
Governance is an integral part of the philosophy of the 
Company in its pursuit of excellence, growth and value 
creation. In addition to complying with the statutory 
requirements, effective governance systems and 
practices towards improving transparency, disclosures, 
internal controls and promotion of ethics at work place 
have been institutionalized. The Company recognizes 
that good governance is a continuing exercise and 
reiterates its commitment to pursue the highest standards 
of Corporate Governance in the overall interest of all its 
stakeholders.

Composition 

The Company's Board is an optimum mix of executive, 

Board of Directors

Report on Corporate Governance 
non-executive and independent directors constituted in 
conformity with the provisions of the FDI guidelines, listing 
agreement, terms of the shareholders' agreement and 
other statutory provisions. The size and composition of 
the Board of Directors confirms the requirement of the 
Listing Agreement. Presently the Board comprises of five 
members, all of whom are Non-Executive Directors 
except Mr. Sameer Manchanda, Chairman and Managing 
Director of the Company. More than one-half of the total 
numbers of Directors are Independent. None of the 
Directors are inter-se related to each other within the 
meaning of Clause 49 IV(G)(ia) of the Listing Agreement. 
The details of the Directors on the Board of the Company 
during the year ended March 31, 2013 are set out in the 
table below:-

a) For the purpose of considering the total number of 
directorships, all Public Limited Companies, whether 
listed or not, have been considered. Private Limited 
Companies whether subsidiary of a Public Limited 
Company or not, Alternate Directorships, Foreign 
Companies and Companies under section 25 of The 
Companies Act, 1956, have not been included. 

b) For the purpose of considering the total number of 
Memberships/ Chairmanships of Committee(s) only 
Audit Committees and Shareholders'/ Investors' 
Grievance Committees of all Public Limited 
Companies have been considered.

c) None of the Directors is a Chairman / member in 
more than 5 / 10 committees across all Companies in 
which they are Directors.  

Board Meetings and Procedures 

The Board of Directors constantly strives to achieve the 
overall goals of the Company. The Board consists of 
professionals and learned executives having in depth 
knowledge of their respective fields to oversee the overall 
functioning of the Company and to take strategic 
decisions in the best interest of the stakeholders.

Opportunities

DEN considers successful digitisation as first step leading 
to newer opportunities for diversification of its service 
offerings and sustainable revenue growth.

• HD: The release of analog bandwidth also allows 
DEN to launch a large number of HD channels on its 
platform, bringing the best in high definition content 
to DEN viewers. 

• Addressability: Successful implementation of DAS 
(Digital Addressable System) will create a fully 
digitised and addressable environment which will 
solve the problems of under-declaration and benefit 
MSOs like DEN. DEN and other MSOs will now 
handle billing of subscribers which ensures that all 
stakeholders including MSOs and broadcasters get 
their legitimate share of revenues and the 
government receives its share of taxes. 

• Broadband: DEN intends to build a high speed 
broadband internet service and offer bundled double 
play and triple play services to consumers in fully 
digitised markets. DEN is expected to launch its 
broadband service in such markets during the first 
few months of 2014.

• ARPU Growth: Digitisation also opens doors for DEN 
to venture into other related services like offering new 
niche channels, Value Added Services, HD and DVR, 
Broadband etc leading to growth in ARPU.

• Greater consolidation: Consolidation in existing 
markets and entry into new markets especially 
where the consolidation theme is yet to play out.

• DAS Phases 3 & 4 Opportunity

- Digitising DEN's existing subscriber base DEN's 
existing subscriber base of over 6 million homes 
in DAS Phase 3 & 4 cities is a huge potential 
market to be digitised and is sure to bolster the 
company's position as India's leading digital 
cable TV platform.

- Further consolidation

DEN is planning to increase its presence in 
Phase 3 & 4 cities through further consolidation 

in its current markets and also by selectively 
entering strategic new markets.

• Hurdles in Implementation of DAS: Hurdles in the 
implementation of DAS could result in under 
recoveries on box subsidies being given to 
consumers, delay in full consumer billing and therby 
lower revenues.

• Exchange rate: Depreciation of the rupee may add 
to the company's subsidy burden and capex outlay 
as the cost of set top boxes and other imported 
equipments which are imported may rise.

• Competition from other platforms, especially DTH 
which are promoted by large, well funded corporate 
groups could result in subscribers churn in markets 
that are yet to be digitised.

• Rise in Content Costs: Any disproportionate rise in 
content costs charged by broadcasters which the 
company is unable to pass on to its subscribers could 
strain the company's finances.

DEN's internal control systems include systems and 
processes for the precise compilation of financial 
statements, management reports and the compliance of 
regulatory and statutory requirements. Measures 
adopted by DEN to safeguard investor interests include 
high levels of Corporate Governance and periodic 
communication of important developments with investors 
through the release of quarterly investor updates and 
earnings conference calls.

The effectiveness of internal control systems in the 
company is reviewed by the Audit Committee. DEN also 
requires its senior managers and functional heads to 
provide regular updates on their functions. A CMD  and 
CFO certificate forming part of the Corporate 
Governance Report confirms the existence of effective 
internal control systems and procedures in the 
company.

Risks And Concerns

Internal Control System 

Mr. Sameer Manchanda Chairman & Managing Director 02* Nil Nil

Mr. Shahzaad Siraj Dalal Nominee Director 08 01 03

Mr. Krishna Kumar Alternate Director to 04 01 02
Mr. Shahzaad Siraj Dalal

Mr. Ajaya Chand Non Executive, 
Independent Director Nil Nil Nil

Mr. Robindra Sharma Non Executive, 
Independent Director Nil Nil Nil

Mr. Atul Sharma Non Executive, 
Independent Director Nil Nil Nil

* Includes directorship in one Pvt. Ltd. which is subsidiary of a Public Limited

Name of Director Category of Directorship No. of outside No. of Chairmanships /
Directorships Memberships of other

Held Board Committees

Chairmanship Membership



At least four meetings of the Board are held every year 
generally after the end of each financial quarter. Besides 
this, the members of the Board meet to consider various 
matters as and when required. The Board also considers 
urgent matters, if required, by passing of resolutions by 
circulation. 

The Company Secretary is responsible to provide the 
detailed information to all the Board members regarding 
matters to be considered at the Board meeting along with 
the Agenda thereof, in advance of the Board Meetings. 
The members of the Board have complete freedom to 
express their views on the matters discussed and 
thereafter the final decision is taken on the basis of 
consensus on each agenda item. Minutes of the 
proceedings of every Board meeting are recorded and are 
discussed before approval by members of the Board at 
the successive Board meeting, after which they are 
entered into the minute book. Implementation status of 
various decisions taken at the Board Meeting is reviewed 
in the successive meetings of the Board.  

Attendance at Board Meetings and Annual General 
Meeting:

A total of 06 (Six) meetings were held during the financial 
year 2012-13 on May 15, 2012, August 09, 2012, August 
29, 2012, November 09, 2012, January 15, 2013 and 
March 28, 2013. The Fifth Annual General Meeting of the 
Company was held on September 27, 2012. 

The details of attendance of Directors at the meetings of 
the Board and at the last Annual General Meeting are as 
under:

Mr. Sameer Manchanda 06 Yes

Mr. Shahzaad Siraj Dalal Nil No

Mr. Krishna Kumar 01 No
(Alternate Director for 
Mr. Shahzaad Siraj Dalal)

Mr. Ajaya Chand 06 Yes

Mr. Robindra Sharma 05 No

Mr. Atul Sharma Nil No

Director's Profile 

A brief description of the Directors, whose candidature is 
proposed for re-appointment at the forthcoming Annual 
General Meeting, along with name of the Companies in 
which they hold Directorships, memberships / 
chairmanships of Committees of Board and their 
shareholding in the Company as required under Clause 
49 of the Listing Agreement are provided as below:

Mr. Ajaya Chand-Non Executive Independent Director

Mr. Ajaya Chand is a Non Executive Independent Director 
of the Company. He holds a bachelor's degree in 
commerce from Hansraj College, University of Delhi and 
is also a qualified Chartered Accountant. He is currently 
an independent financial and management consultant. 

Name of Director No. of Board Attended  
meetings last
attended  A.G.M

He has over 24 years of experience in accounting and 
financial and corporate legal matters. Prior to that, he was 
associated with ibn18 Broadcast Limited and New Delhi 
Television Limited.

1. Sangyan Advisory & Director 
Consultancy Services 
Private Limited 

Compensation to the members of Board 

During the financial year 2012-13, the Company has not 
paid remuneration to any Director except Mr. Sameer 
Manchanda Chairman and Managing Director of the 
Company. The details of remuneration are mentioned 
below. Non-Executive & Independent members of the 
Board are paid sitting fees for attending the Meetings of 
the Board within the ceiling as provided under the 
Companies Act, 1956. Besides this Non-Executive 
Directors do not have any other pecuniary relationship or 
transaction with the Company. The Company has no 
policy of advancing any loans to Directors.

1. Basic Salary 8.13 
2. House Rent Allowance 4.06 

3. Management Allowance 7.15 

4. Provident Fund 0.98 

The shareholders of the Company by the resolution 
passed by postal ballot dated December 28, 2010 and 
subsequently revised by a resolution passed by postal 
ballot dated February 28, 2013, approved the following 
terms of remuneration for Mr. Sameer Manchanda, 
Chairman and Managing Director:

• Gross salary: The Company shall pay a basic salary 
of ̀  2 million per month with a 10% annual increment.

• Medical benefits (for self and family): The Company 
shall reimburse expenses actually incurred towards 
medical expenses, the total cost of which to the 
Company shall not exceed Mr. Sameer Manchanda 
one month's salary.

• Leave travel concession (for self and family): The 
Company shall reimburse such expenses which 
shall not exceed Mr. Sameer Manchanda one 
month's salary. Any unspent amount is required to be 
repaid at the end of tenure or may be carried forward 
to the succeeding years in case of extension of 
appointment.

• Provident fund: The Company shall contribute to the 
Company's provident fund scheme, in accordance 
with the rules of the scheme.

• Super-Annuation: The Company shall contribute to 
the superannuation fund scheme in accordance with 
the rules of the scheme.

• Gratuity: The Company shall pay half of one month's 
salary for each completed year of service.

• Leave encashment: Mr. Sameer Manchanda is 
permitted to encash leave at the end of the tenure 

S. No. Name of Company Position on the 
Board and 

Committee thereof

S.No. Particulars ` in millions

subject to a maximum of 45 days, including brought 
forward leaves.

• Car: The Company shall provide free use of Company 
maintained car with chauffeur for official purpose.

• Telephone: The Company shall provide free 
telephone facility at residence.

• Club membership: The Company shall pay actual 
membership fees for a maximum of two clubs.

Shareholding of Directors

Shareholding of the Directors of the Company as on 
March 31, 2013 is as under:

1. Mr. Sameer Manchanda 46,654,550 
2. Mr. Shahzaad Siraj Dalal 10,000 
3. Mr. Krishna Kumar 7,720 
4. Mr. Ajaya Chand 64,420 
5. Mr. Robindra Sharma Nil
6. Mr. Atul Sharma Nil

To facilitate the operations and to comply with Statutory 
requirements, the Board of the Company has constituted 
different Committees having their focused attention on 
various working aspects of the Company. Presently the 
Board has five standing committees and has the power to 
constitute such other committees, as required from time 
to time. The details of the various Committees of the 
Board are as under: 

(a) Brief description of terms of reference 

The Committee deals with various aspects 
including financial statements, adequacy of 
internal  controls,  var ious audit  reports,  
compliance with accounting standards and the 
Company's financial & risk management policies. 
It reports its findings & recommendations on the 
above issues to the Board of Directors. The 
Committee also reviews the utilization of funds 
generated through the Issue proceeds of the 
Company on a quarterly basis until the funds are 
fully utilized. 

The Audit Committee reviews the reports of the 
Internal Auditors, meets Statutory and Internal 
Auditors as and when required & discusses their 
findings, observations, suggestions, internal control 
systems, scope of audits and other related matters.

(b) Composition 

The Audit Committee of the Company is constituted 
in accordance with the provision of Clause 49 of 
Listing Agreement with the Stock Exchange(s) and 
Section 292A of the Companies Act, 1956. The 
Audit Committee comprises of the following 
Directors out of which two third are Independent 

S. No. Name of Director No. of  shares held
(face value
` 10/- each) 

Committee (s) of Board 

1. Audit Committee

Directors. The composition of the Audit Committee 
is as follows:

Mr. Ajaya Chand Non-Executive, Chairman
Independent 
Director

Mr. Robindra Sharma Non-Executive Member
Independent 
Director

Mr. Shahzaad S Dalal Non-Executive, Member
Nominee 
Director

All the members of the Audit Committee are financially 
literate and the Chairman of the Audit Committee is a 
financial expert. The Company Secretary of the Company 
acts as Secretary of the Committee 

(c) Number of meetings & attendance

During the year under review, 05 (five) meetings of 
the Audit Committee were convened on May 15, 
2012, August 09, 2012, August 29, 2012, November 
09, 2012 and January 15, 2013. The details of 
attendance of members at the Committee Meetings 
are as under:

Mr. Ajaya Chand 05

Mr. Shahzaad S Dalal Nil

Mr. Krishna Kumar 01
(Alternate Director for 
Mr. Shahzaad Siraj Dalal)

Mr. Robindra Sharma 05

(a) Composition 

The Committee comprises of following three 
Directors:

Mr. Ajaya Chand Non Executive Chairman
Independent 
Director

Mr. Atul Sharma Non Executive Member
Independent 
Director

Mr. Sameer Manchanda Executive Director Member

(b) Terms of reference, powers & role of the 
Committee

The Committee specifically looks into the redressal 
of shareholders' / investors' complaints.

(c)  Number of Committee meetings & attendance

The Committee met 06 (six) times during the year 
viz. on April 21, 2012, June 14, 2012, July 23, 2012, 
November 13, 2012, February 12, 2013 and 

Name of Member Category of Position
Directorship 

Name No. of meetings attended

Name Category of Position
Directorship

2. Shareholders Transfer /investor's Grievance 
Committee
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identify the potential areas that may affect the affairs 
of the Company and ensure the reasonable 
assurances to avoid any possible damage to the 
assets and properties of the Company. 

• Chairman Managing Director and Chief Financial 
Officer have furnished to the Board, a certificate in 
respect of the financial statements and the Cash 
Flow Statement of the Company for the financial year 
ended March 31, 2013, which forms part of this 
report as Annexure - 'C'.

The details of last three Annual General Meetings of the 
Company are as follows:

General Body Meetings

2. At the AGM held on September 27, 2011:- There was 
no matter that required passing of a special resolution.

3. At the AGM held on September 27, 2012:- There was 
no matter that required passing of a special resolution.

No Extra Ordinary General Meeting of the members of the 
company was convened and held during the year under 
review.

Details of Postal Ballot conducted

During the year, the Company conducted one (1) postal 
ballot for equity shareholders in accordance with the 
provisions of section 192A of the Companies Act, 1956 
read with the Companies (Passing of the Resolutions by 

Special resolutions passed at the last 3 Annual 
General Meetings (AGM)

1. At the AGM held on September 10, 2010:- The below 
mentioned resolutions were approved :-

• Issue of Securities under Employee Stock Option 
Scheme (ESOS)

• Issue of Securities under Employee stock Option 
Scheme (ESOS) to the Employees and Directors 
of Subsidiary Company(ies)

• Further issue of Capital.

February 22, 2013.  The Committee discussed the 
complaints received by the Company and steps 
taken for their redressal. The details of attendance 
of members at the Committee Meetings are as 
under:

Mr. Sameer Manchanda 06

Mr. Ajaya Chand 06

Mr. Atul Sharma Nil

(d) Investors' correspondence/complaints and their 
redressal  

The Company received 07 correspondence(s)/ 
complaints from the Shareholders during the period 
from April 1, 2012 to March 31, 2013 which were general 
in nature. All complaints were redressed/ attended to the 
satisfaction of the shareholders effectively within the 
statutory time limit & no complaint was pending at the 
end of financial year March 31, 2013.

(a) Composition 

The Compensation Committee of the Board 
comprises of following four Directors:

Mr. Ajaya Chand Non-Executive, Chairman 
Independent 
Director

Mr. Robindra Sharma Non Executive, Member
 Independent 
Director

Mr. Atul Sharma Non Executive, Member
 Independent 
Director

Mr. Sameer Manchanda Executive Director Member

(b) Terms of reference, powers & role of the Committee

The committee deliberates on the remuneration 
policy of the Directors including granting options/ 
equity shares under the Employees Stock Option / 
Purchase Plans of the Company to the Directors as 
well as employees of the Company and/or its holding 
and subsidiary Companies, if any.

(c) Number of Committee meetings & attendance

The committee met 03 (three) times during the 
period under review on April 03, 2012, November 
09, 2012 and December 13, 2012. The detail of 
attendance of members at the Committee Meeting 
is as under:

1. Mr. Ajaya Chand 03

2. Mr. Sameer Manchanda 03

3. Mr. Robindra Sharma 03

4. Mr. Atul Sharma Nil

Name No. of meetings attended

Name of Member Category of Position
Directorship

S.No. Name of Member No. of meetings
attended

3. Remuneration/ Compensation Committee 

Besides the above-mentioned Committees, the Company 
also has the following working Committees of the Board:

1. Finance Committee 

2. Securities Issue Committee

The Board had laid down a Code of Conduct for all the 
Directors and Senior Management Executive(s) of the 
Company as required under Clause 49 (I D) of the Listing 
Agreement. This code is also posted on the Company 
website (www.dennetworks.com). All the Board Members 
and Senior Management Personnel to whom this Code of 
Conduct is applicable have affirmed compliance with the 
Code and a declaration of this affirmation from Chairman 
and Managing Director of the Company forms a part of 
this report as Annexure - 'B'.

The Company has formulated a Code of Conduct for 
Prevention of Insider Trading ('Code') in accordance with 
the guidelines specified under the Securities and 
Exchange Board of India (Prohibition of Insider Trading) 
Regulations, 1992. The Company's Code, inter alia, 
prohibits purchase and/or sale of shares of the Company 
by an insider, while in possession of unpublished price 
sensitive information in relation to the Company and also 
during certain prohibited periods. This code is available 
on the Company website (www.dennetworks.com).

• None of the transactions with any of the related 
parties were in conflict with the interest of the 
Company. Attention of the members is drawn to the 
disclosures of transactions with the related parties as 
set out in the Notes on Accounts, forming part of this 
Annual Report. 

• The Company has complied with all the 
requirements, as applicable to the Company, to the 
best of its knowledge and understanding, of the 
Listing Agreement with the Stock Exchange(s), the 
regulations and guidelines of the Securities and 
Exchange Board of India (SEBI).  SEBI, Stock 
Exchange(s) or any other statutory authorities have 
imposed no penalties or strictures on matters 
relating to capital markets from the date of listing i.e. 
November 24, 2009. 

• The Company has complied with all the mandatory 
requirements under Clause 49, as applicable.

• Management Discussion and Analysis Report is 
provided as a part of the Directors' Report published 
as the previous section in this Annual Report. 

• In preparation of the financial statements, the 
Company has followed the Accounting Standards as 
issued by 'The Institute of the Chartered Accountants 
of India', to the extent applicable.

• Business Risk Evaluation and Management is an 
ongoing process within the Company. The objective 
of the Company's risk management practices is to 

Code of Conduct

Code of Conduct for Prohibition of Insider Trading

Disclosures 

Postal Ballot) Rules, 2011.Postal Ballot Notices 
containing proposed resolutions and explanatory 
statements thereto were sent to the registered addresses 
of the shareholders along with the Postal Ballot form and a 
postage pre paid envelope containing the address of the 
Scrutinizer appointed by the Board. The Postal Ballot 
Forms received within 30 days of dispatch were 
considered by the Scrutinizer and thereafter the 
Scrutinizer submitted his report to the Company for 
declaration of results. Details of the voting pattern and 
resolutions are given below:

2009-10 Kamani Auditorium, September 10, 2010 Friday 11.30 A.M.
1 Copernicus Marg, Near Mandi House - 
New Delhi - 110001

2010-11 Sri Sathya Sai International Centre, September 27, 2011 Tuesday 03.00 P.M.
Pragati Vihar, Institutional Area, Lodhi Road, 
New Delhi-110003 

2011-12 Kamani Auditorium, 1 Copernicus Marg, September 27, 2012 Thursday 12.30 P.M.
Near Mandi House - New Delhi - 110001

Year Location Date Day Time

  
Date of Declaration of Ordinary Resolution for increase in 99.98%
Postal Ballot Result: Borrowing powers of the Company under 
February 28, 2013 Section 293(1)(d) of the Companies Act, 1956.

Name of the Scrutinizer: Ordinary Resolution for creation of Charge 99.98%
Mr. Neelesh Kumar Jain, over moveable & immoveable properties for 
Practicing Company Secretary securing term loans and working capital 

facilities under Section 293(1)(a) of the 
Companies Act, 1956.

Modification of Objects of the Initial Public 99.99%
Offer ("IPO") as mentioned in the Prospectus 
dated November 05, 2009.

Special Resolution for Increase in 99.98%
remuneration of Mr. Sameer Manchanda,
Chairman Managing Director of the Company.

None of the businesses proposed to be transacted in the ensuing Annual General Meeting require passing a 
special resolution through Postal Ballot.

Date of Declaration of Postal Ball Brief particulars of Resolution(s) Percentage of votes cast
ot Result & Name of the Scrutinizer in favour of  resolution
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Disclosure on materially significant related party 
transactions that may have potential conflict with the 
interests of the Company at large:

None of the transactions with any of the related parties i.e. 
transactions of the Company of material nature, with its 
Promoters, the Directors and the management, their 
relatives or subsidiaries, etc. were in conflict with the 
interest of the Company. Attention of members is drawn to 
the disclosure of transactions with the related parties set 
out in Notes of the Standalone Financial Statements, 
forming part of the Annual Report. The Company's major 
related party transactions are generally with its 
subsidiaries and associates. The related party 
transactions are entered into based on considerations of 
various business exigencies such as synergy in 
operations, sectoral specialization, the Company's long-
term strategy for sectoral investments, optimization of 
market share, profitability, legal requirements, liquidity 
and capital resources of subsidiaries and associates. All 
related party transactions are negotiated on arms length 
basis and are intended to further serve the interests of the 
Company.

There has been no instance of non-compliance by the 
Company on any matter related to capital markets during 
the last three years and hence no penalties or strictures 
have been imposed on the Company by the Stock 
Exchanges or any other statutory authority. However, 
SEBI passed a consent order, details of which are 
mentioned below:- 

Consent Order 

SEBI issued show cause notices dated May 18, 2012 to 
the Company, its Directors and certain other parties 
alleging certain violations of the SEBI Act. Our Company 
filed a consent application dated July 12, 2012 with SEBI, 
without admitting any guilt on their part, for settling the 
adjudication proceedings commenced against our 
Company and our Directors pursuant to the show cause 
notices. Accordingly, SEBI passed a consent order dated 
March 11, 2013 for settlement of the adjudication 
proceedings upon payment of Rs 20.88 million by our 
Company and Rs 0.20 million by each of our Directors as 
settlement charges.

• Quarterly financial results and audited Annual 
financial results are published regularly within the 
prescribed time limit in 'Business Standard' (English 
and Hindi editions). 

• In compliance with the Listing Agreement, the 
Company promptly submits the financial results and 
other business updates to the Stock Exchange(s) to 
enable them to display these on their websites.

• The Financial results and other shareholders 
information(s) is also displayed on the Company 
website (www.dennetworks.com)

Means of Communication

Stock Performance in Comparison with  NSE Nifty
Stock Performance (Indexed to 100 as on April 1,2012)
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Stock Performance (Indexed to 100 as on April 1,2012)
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General Shareholders Information  

Annual General Meeting 

Time At 11.30 A.M.

Venue Sri Sathya Sai International Centre, 
Pragati Vihar, Institutional Area, Lodhi 
Road, New Delhi-110003 

Financial Calendar: 
 [Tentative and subject to change]

Financial Reporting for Within first 15 days of 
the 1st Quarter ending August, 2013.
June 30th, 2013.

Financial Reporting for Within first 15 days of
the 2nd Quarter ending November, 2013.
September 30th, 2013.

Financial Reporting for Within first 15 days of
the 3rd Quarter ending February, 2014.
December 31st, 2013.

Financial Reporting for  Within first 15 days of May,
the last Quarter ending  2014, in case of Unaudited
March 31st, 2014. Financial Results or within

60 days from the end of March
31, 2014, in case of Audited
Financial Results.

Date of Book Closure

Thursday, the 12 September, 2013 to Wednesday, 18 
September, 2013 (both days inclusive)

Listing on Stock Exchange(s) and Stock Code(s)

The Equity shares of the Company are listed on Bombay 
Stock Exchange Limited (BSE) under scrip code 533137 
and on National Stock Exchange of India Limited (NSE) 
with scrip code 'DEN'. 

The Annual Listing fee for 2013-14 has been paid to the 
aforesaid Stock Exchange(s) within the stipulated time 
period.

The International Securities Identification Number (ISIN) 
allotted to the Company's share under the Depository 
System is INE947J01015.

Market Price Data 

Equity Shares of the Company are listed and traded on 
BSE and NSE and the High Low rates of the shares of the 
Company during the year ended March 31, 2013 are as 
follows:

Day & Date Wednesday , September 18, 2013

April, 2012 112.40 98.00 112.40 97.50

May, 2012 117.00 88.10 116.90 88.55

June, 2012 105.80 89.00 104.90 88.15

July, 2012 130.00 96.05 130.00 96.55

August, 2012 130.90 112.50 131.25 113.00

September, 2012 179.80 113.65 174.80 112.25

October, 2012 187.75 152.15 188.15 151.10

November, 2012 206.10 168.95 206.40 169.00

December, 2012 210.00 185.00 210.00 185.50

January, 2013 238.90 195.00 238.35 183.50

February, 2013 231.95 183.10 231.20 183.50

March, 2013 199.90 178.15 200.25 176.00

Month National Stock Exchange (NSE) Bombay Stock Exchange (BSE)
(In ̀  Per Share) (In ̀  Per Share)

Month's Month's Month's Month's
High Price  Low Price High Price  Low Price
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Address of the Registrar & Share Transfer Agent:
Karvy Computershare Private Limited
Karvy House, 46 Avenue 4, Street No. 1,
Banjara Hills, Hyderabad- 500 034
Ph # (+ 91 40) 2342 0815)
Fax # (91 40) 2342 0814 
Email:  einward.ris@karvy.com

 

Name and designation of Compliance Officer

Jatin Mahajan

Compliance Officer & Company Secretary

Ph # (+91 - 011) 40522242
Fax # (+91 - 011) 40522204
Email  :  jatin.mahajan@denonline.in

 

Share Transfer System

M/s Karvy Computer Share Private Limited is appointed 
as the Registrar & Share Transfer Agent of the Company. 
The transfer of shares is approved at the meetings of the 
Share Transfer Committee which met 6 times during the 
year 2012 - 13. 

Approximate time taken for share transfer, 
if documents are in order in all respects : 15 days

Total No. of shares transferred during 
2012 - 2013 : 21,946

Number of Shares pending for 
Transfer as on 31.03.2013 : Nil 

Redressal of Investors Complaints 

The philosophy of the Company is to give utmost importance 
to the redressal of investor's grievances. In terms of Clause 
47 (f) of the Listing Agreement the Company has designated 
a separate e-mail address as mentioned hereunder, for 
investors to lodge their complaints:

Investor.grievance@denonline.in

Dematerialization of shares and Liquidity

The shares of the Company are compulsorily traded in 
dematerialized mode and are registered for trading with 
both the depository participants i.e. National Securities 
Depository Limited (NSDL) and Central Depository 
Services (India) Limited (CDSL). The status of holding in 
dematerialized and physical mode, as on March 31, 2013 
is as under:

Indian Promoters/Person 
Acting in concert

Trust

IFIs/Mutual Funds/UTIs/Banks

FIIs/FBs/NRIs/FN

Bodies Corporate

Indian Public

8.30%
12.30%

21.71%

53.24%

3.34% 1.11%

Graphic presentation of the Shareholding Pattern as on 31.03.2013

1. Demat 133,747,327 99.79

2. Physical 276,774 0.21

TOTAL        134,024,101 100.00

Distribution of Shareholding as on 31.03.2013

1. Indian Public 6,014 11,128,435 8.30

2. Bodies Corporate 362 16,479,937 12.30

3. IFIs / Mutual Funds / UTI / Banks 18 4,479,763 3.34

4. Indian Promoters / Person Acting in Concert 06 71,360,420 53.24

5. NRIs / OCBs / FIIs / FN 173 29,090,722 21.71

6. Trust 02 1,484,824 1.11

Total 6,575 134,024,101 100.00

Sl. No. Mode of Holding No. of shares % of total share capital

Sl. No. Category No. of Shareholders No. of Shares %

DISTRIBUTION SCHEDULE AS ON 31/03/2013

1 1 - 5000 5,707 86.80 4,495,720 0.34

2 5001 - 10000                  265 4.03 2,177,840 0.16

3 10001 - 20000                 150 2.28 2,294,920 0.17

4 20001 - 30000                 80 1.22 2,045,700 0.15

5 30001 - 40000                 55 0.84 1,955,610 0.15

6 40001 - 50000                 37 0.56 1,740,980 0.13

7 50001 - 100000                74 1.13 5,637,250 0.42

8 100001 & ABOVE                     207 3.15 1,319,892,990 98.48

Total 6,575 100.00 1,340,241,010 100.00

Plant Locations
Not applicable

Outstanding GDRs/ADRs/Warrants/Convertible Instruments/ESOPs
The Company has not issued any ADRs / GDRs / Convertible instruments during the year under review.

Registered Office Address: 

DEN Networks Limited
236, Okhla Industrial Estate, Phase-III, New Delhi-110020, Phone Nos: 011-40522200,  Fax No. : 011-40522203

Sl. No Category Cases % of Cases Amount % Amount 
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Annexure 'C'

To,
Dear Members,
DEN NetworksLimited,

We, Sameer Manchanda (Chairman Managing Director) 
and Rajesh Kaushall (Chief Financial Officer), 
responsible for the finance function and the compliance of 
the Code of Conduct of the Company certify that:

1. We have reviewed financial statements and the cash 
flow statement for the year and to the best of our 
knowledge and belief:

i) These statements do not contain any material 
untrue statement or omit any material fact or 
contain statements that might be misleading.

ii) These statements together represent a true and 
fair view of the Company's affairs and are in 
compliance with existing accounting standards, 
applicable laws and regulations.

2. There are, to the best of our knowledge and belief, no 
transactions entered into by the Company during the 
year which are fraudulent, illegal or violative of the 
Company's Code of Conduct.

3. We accept the responsibility for establishing and 
maintaining internal controls and that we have 
evaluated the effectiveness of the internal control 

CMD AND CFO CERTIFICATION

systems of the company and we have disclosed to 
the auditors and the Audit Committee, deficiencies in 
the design or operation of internal controls, if any, of 
which we were aware and the steps we have taken or 
propose to take to rectify these deficiencies.

4. During the year in review there were no -

(i)   Changes in internal control

(ii)  Changes in accounting policies; and 

(iii) Instances of fraud of which we have become 
aware and the involvement therein, if any, of the 
management or an employee having a 
significant role in the Company's internal control 
system.

For DEN NetworksLimited

Sd/- Sd/-
Sameer Manchanda Rajesh Kaushall

Chairman Managing Director Chief Financial Officer

Place: New Delhi
Date  : 14/08/2013

Annexure 'A'

To, 
The Members,
DEN Networks Limited,

1. We have reviewed the implementation of the 
Corporate Governance procedures by DEN 
Networks Limited (the Company) during the year 
ended March 31, 2013, with the relevant records and 
documents maintained by the Company, furnished 
to us for our review and report on Corporate 
Governance, as approved by the Board of Directors.

2. The Compliance of conditions of Corporate 
Governance is the responsibility of the management.  
Our examination was limited to procedures and 
implementation thereof, adopted by the Company for 
ensuring the compliance of the conditions of 
Corporate Governance. It is neither an audit nor an 
expression of the opinion on the financial statements 
of the Company.

3. We further state that such compliance is neither an 
assurance as to the future viability of the Company 
nor the efficiency or effectiveness with which the 
management has conducted the affairs of the 
Company.

4. On the basis of our review and according to the best 
of our information and according to the explanations 
given to us, the Company has been complying with 
the conditions of Corporate Governance, as 
stipulated in Clause 49 of the Listing Agreement with 
the Stock Exchange(s), as in force.

For AMJ & Associates,
Company Secretaries

Sd/-

Place: New Delhi Manoj Jain
Date: 14/08/2013 Proprietor

 MembershipNo. FCS 5832
    Certificate of Practice No. 5629 

 

CERTIFICATE ON COMPLIANCE WITH THE 
CONDITIONS OF CORPORATE GOVERNANCE 
UNDER CLAUSE 49 OF THE LISTING AGREEMENT(S)

Annexure 'B'

To,
Dear Members,
DEN Networks Limited,

In compliance with the provisions of Clause 49 of the 
Listing Agreement, the Company had laid down a "Code 
of Conduct" to be followed by all the Board members and 
senior management personnel which received the 
sanction of the Board and had been posted on the website 
of the Company. The Code lays down the standards of 
ethical and moral conduct to be followed by the members 
in the course of proper discharge of their official duties 
and commitments. All the members are duly bound to 
follow and confirm to the Code.

It is hereby certified that all the members of the Board and 
senior management personnel have confirmed to and 
complied with the "Code of Conduct" during the financial 
year 2012-13 and there have been no instances of 
violation of the Code.

For DEN Networks Limited 

Sd/-

Place: New Delhi Sameer Manchanda
Date  : 14/08/2013 Chariman and Managing Director

DECLERATION UNDER CLAUSE 49-I (D) OF THE 
LISTING AGREEEMENT
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TO THE MEMBERS OF
DEN NETWORKS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements 
of Den Networks Limited, ('the Company') which 
comprise the Balance Sheet as at 31 March, 2013, the 
Statement of Profit and Loss and the Cash Flow 
Statement for the year then ended, and a summary of the 
significant accounting policies and other explanatory 
information.

Management's Responsibility for the Financial 
Statements

The Company's Management is responsible for the 
preparation of these financial statements that give a true 
& fair view of the financial position, financial performance 
& cash flows of the Company in accordance with the 
Accounting Standards referred to in Section 211(3C)  of 
the Companies Act, 1956 ("the Act") & in accordance with 
the accounting principles generally accepted in India. 
This responsibility includes the design, implementation 
and maintenance of internal control relevant to the 
preparation and presentation of the financial statements 
that give a true & fair view & are free from material 
misstatements, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these 
financial statements based on our audit. We conducted 
our audit in accordance with the Standards on Auditing 
issued by the Institute of Chartered Accountants of India. 
Those Standards require that we comply with ethical 
requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial 
statements are free from material misstatement.

An audit involves performing procedures to obtain audit 
evidence about the amounts and the disclosures in the 
financial statements. The procedures selected depend on 
the auditor's judgment, including the assessment of the 
risks of material misstatement of the financial statements, 
whether due to fraud or error. In making those risk 
assessments, the auditor considers the internal controls 
relevant to the Company's preparation and fair 
presentation of the financial statements in order to design 
audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company's internal 
control. An audit also includes evaluating the 
appropriateness of the accounting policies used and the 
reasonableness of the accounting estimates made by the 
Management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit 
opinion.

Opinion

In our opinion and to the best of our information and 
according to the explanations given to us, the  aforesaid 
financial statements give the information required by the 
Act in the manner so required and give a true and fair view 
in conformity with the accounting principles generally 
accepted in India:

(a) in the case of the Balance Sheet, of the state of 
affairs of the Company as at 31 March, 2013;

(b) in the case of the Statement of Profit and Loss, of the 
profit of the Company for the year ended on that date; 
and

(c) in the case of the Cash Flow Statement, of the cash 
flows of the Company for the year ended on that 
date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) 
Order, 2003 ("the Order") issued by the Central  
Government in terms of Section 227(4A) of the Act, 
we give in the Annexure a statement on the matters 
specified in paragraphs 4 and 5 of the Order. 

2. As required by Section 227(3) of the Act, we report 
that:

(a) We have obtained all the information and 
explanations which to the best of our 
knowledge and belief were necessary for the 
purposes of our audit;

(b) In our opinion, proper books of account as 
required by law have been kept by the 
Company so far as it appears from our 
examination of those books;

(c) The Balance Sheet, the Statement of Profit 
and Loss, and the Cash Flow Statement dealt 
with by this Report are in agreement with the 
books of account;

(d) In our opinion, the Balance Sheet, the Statement 
of Profit and Loss, and the Cash Flow Statement 
comply with the Accounting Standards referred 
to in Section 211(3C) of the Act.

(e) On the basis of the written representations 
received from the directors as on 31 March, 
2013 taken on record by the Board of Directors, 
none of the directors is disqualified as on 31 
March, 2013 from being appointed as a director 
in terms of Section 274(1)(g) of the Act.

For DELOITTE HASKINS & SELLS
Chartered Accountants

(Firm Registration No. 015125N)

JITENDRA AGARWAL
New Delhi Partner
30 May, 2013 (Membership No. 87104)

I. Having regard to the nature of the Company's 
business/activities/result, clauses ii, x, xiii, xiv and xix 
of Companies (Auditor's Report) Order, 2003 are not 
applicable.

ii. In respect of its fixed assets:

a. The Company has maintained proper records 
showing full particulars, including quantitative 
details and situation of fixed assets.

b. According to the information and explanations 
given to us, the Company has a regular 
programme of physical verification to cover all 
fixed assets in a phased manner over a period of 
three years other than set top boxes which are in 
possession of the customers/ third parties and 
distribution equipment comprising overhead and 
underground cables. Management is of the view 
that it is not possible to verify these assets due to 
their nature and location. In accordance with this 
program, certain fixed assets were verified 
during the year and no material discrepancies 
were noticed on such verification. In our opinion, 
other than for physical verification of set top 
boxes and distribution equipment referred to 
above, the frequency of verification of fixed 
assets is reasonable.

c. The fixed assets disposed off during the year, in 
our opinion, do not constitute a substantial part 
of the fixed assets of the Company and such 
disposal has, in our opinion, not affected the 
going concern status of the Company.

iii. The Company has neither granted nor taken any 
loans, secured or unsecured, to/from to companies, 
firms or other parties listed in the register maintained 
under Section 301 of the Companies Act, 1956.

iv. In our opinion and according to the information and 
explanations given to us, having regard to the 
explanations that some of the capital items 
purchased are of special nature and suitable 
alternative sources are not readily available for 
obtaining comparable quotations, there is an 
adequate internal control system commensurate 
with the size of the Company and the nature of its 
business with regard to purchases of fixed assets 
and the sale of goods and services. During the 
course of our audit, we have not observed any major 
weakness in such internal control system.

v. In respect of contracts or arrangements entered in 
the Register maintained in pursuance of Section 301 
of the Companies Act, 1956, to the best of our 
knowledge and belief and according to the 
information and explanations given to us:

DEN Networks Limited

(Referred to in paragraph 1 under 'Report on Other Legal and 
Regulatory Requirements' section of our report of even date)

a. The particulars of contracts or arrangements 
referred to in Section 301 that needed to be 
entered in the Register maintained under the 
said Section have been so entered.

b. Having regard to the explanation that 
comparative quotations were not available for 
some services of a specified nature that were 
purchased during the year, such transactions in 
excess of ̀  5 lakhs in respect of any party, have 
been made at prices which are prima facie 
reasonable having regard to the prevailing 
market prices at the relevant time.

vi. According to the information and explanations given 
to us, the Company has not accepted any deposits 
from the public during the year, within the meaning of 
Sections 58A and 58AA or any other relevant 
provisions of the Companies Act, 1956 and the 
Companies (Acceptance of Deposits) Rules, 1975. 

vii. In our opinion, the internal audit functions carried out 
during the year by firm of Chartered Accountants 
appointed by the Management have been 
commensurate with the size of the Company and the 
nature of its business.

viii. We have broadly reviewed the cost records 
maintained by the Company pursuant to the 
Companies (Cost Accounting Records) Rules, 2011 
prescribed by the Central Government under Section 
209(1)(d) of the Companies Act, 1956 and are of the 
opinion that, prima facie, the prescribed cost records 
have been maintained.  We have, however, not made 
a detailed examination of the cost records with a view 
to determine whether they are accurate or complete. 

ix. According to the information and explanations given 
to us in respect of statutory dues:

a. The Company has generally been regular in 
depositing its undisputed statutory dues including 
Provident Fund, Employees' State Insurance, 
Income Tax, Sales Tax, Wealth Tax, Service Tax, 
Customs Duty, Cess and other material statutory 
dues applicable to it with the appropriate 
authorities. According to information and 
explanations given to us, the Company's 
operations did not give rise to any Excise Duty & 
Investor Education and Protection Fund.

b. There are no undisputed amounts payable in 
respect of Provident Fund, Employees' State 
Insurance, Income Tax, Sales Tax, Wealth Tax, 
Service Tax, Customs Duty, Cess and other 
material statutory dues in arrears as at 31 
March, 2013 for a period of more than six 
months from the date they became payable. 
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Balance Sheet
As at 31 March, 2013

According to the information and explanations given to us, 
there are no amounts of Income Tax, Wealth Tax, Service 
Tax, Customs Duty, and Cess which have not been 
deposited on account of any disputes. 

x. In our opinion and according to the information and 
explanations given to us, the Company has not 
defaulted in the repayment of dues to banks and 
financial institutions.

xi. According to the information and explanations given 
to us, the Company has not granted loans and 
advances on the basis of security by the way of 
pledge of shares, debentures and other securities. 
Accordingly, the provisions of clause 4(xii) of the 
Order are not applicable to the Company.

xii. In our opinion and according to the information and 
explanations given to us, the terms and conditions of 
the guarantee given by the Company for a loan taken 
by its subsidiary company from a bank is not prima 
facie prejudicial to the interest of the Company. 

xiii. In our opinion and according to the information and 
explanations given to us, the term loans have been 
applied for the purposes for which they were 
obtained.

xiv. In our opinion and according to the information and 
explanations given to us and on an overall 

examination of the Balance Sheet of the Company, 
we report that funds raised on short term basis have, 
prima facie, not been used during the year for long 
term investment.

xv. According to the information and explanations given 
to us, the Company has not made any preferential 
allotment of shares to parties and companies 
covered in the register maintained under Section 301 
of the Companies Act, 1956.

xvi. The Management has disclosed the end use of 
money raised by public issues in the notes to the 
financial statements and we have verified the same.  

xvii. To the best of our knowledge and according to the 
information and explanations given to us, no fraud by 
the Company and no fraud on the Company has 
been noticed or reported during the year.

For DELOITTE HASKINS & SELLS
Chartered Accountants

(Registration No. 015125N)

JITENDRA AGARWAL
New Delhi Partner
30 May, 2013 (Membership No. 87104)

c. Details of dues of Sales tax which have not been deposited as on 31 March, 2013 on account of disputes are 
given below:

UP Value Value Additional April 2012 to 51.03
Added Tax Act, added tax Commissioner  December

2008    (appeals)  2012

Name of Nature of Forum where Period to which Amount Involved
Statute Dues Dispute is the Amount Pending Relates (` in million)

1. SHAREHOLDERS’ FUNDS
a. Share capital 3 1,327.71 1,304.90 
b. Reserves and surplus 4 6,801.68 6,266.22 

8,129.39 7,571.12 
2. NON-CURRENT LIABILITIES

a. Long-term  borrowings 5 4,006.85 1,894.59 
b. Deferred tax liabilities (net) 14.29 -   
c. Other long-term liabilities 6  0.31 4.28 
d. Long-term provisions 7  46.35 38.85 

4,067.80 1,937.72 
3. CURRENT LIABILITIES

a. Short-term  borrowings 8 1,929.19 188.41
b. Trade payables 9 1,227.77 887.71
c. Other current liabilities 10 2,570.10 923.95
d. Short-term provisions 11 2.09 0.59 

5,729.15 2,000.66 
TOTAL 17,926.34 11,509.50 

1. NON-CURRENT ASSETS
a. Fixed assets

I Tangible assets 12 4,912.68 1,916.60 
ii Intangible assets 12 87.49 124.68 
iii Capital work in progress 533.71 740.27 

5,533.88  2,781.55 
b. Non-current investments 13 4,367.47 3,931.29 
c. Long-term loans and advances 14 460.39  428.36 
d. Other non-current assets 15 747.15 97.54 

11,108.89 7,238.74 
2. CURRENT ASSETS

a. Current investments 16 1,314.24 223.29 
b. Trade receivables 17 1,570.44 1,194.60 
c. Cash and bank balances 18 1,918.70 1,980.28 
d. Short-term loans and advances 19 1,022.56 700.49 
e. Other current assets 20 991.51 172.10 

6,817.45 4,270.76 
TOTAL 17,926.34 11,509.50 

See accompanying notes forming part of the financial statements

In terms of our report attached
For DELOITTE HASKINS & SELLS For and on behalf of the Board of Directors
Chartered Accountants DEN NETWORKS LIMITED

JITENDRA AGARWAL SAMEER MANCHANDA AJAYA CHAND
Partner Chairman and Director

Managing Director

RAJESH KAUSHALL JATIN MAHAJAN
Chief Financial Officer Company Secretary

New Delhi New Delhi
30 May, 2013 30 May, 2013

Note As at As at 
No. 31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

   A. EQUITY AND LIABILITIES

   B. ASSETS
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a. Revenue from operations 21 6,951.45 4,302.14 
b. Other income 22 316.71 221.24 

TOTAL REVENUE 7,268.16 4,523.38 

   
a. Operational, administrative and other costs 23 5,231.18 3,352.58 
b. Employee benefits expense 24 456.25 523.74 
c. Finance costs 25 446.84 255.88 
d. Depreciation and amortisation expense 12 496.15 305.41 

TOTAL EXPENSES 6,630.42 4,437.61 

637.74 85.77 

a. Current tax expense 162.66 15.27 
b. Less : MAT credit - (8.17)
c. Short provision for tax relating to prior years  3.59  -   
d. Reversal of excess MAT credit taken in prior years 7.58 -   
e. Net current tax expense 173.83 7.10 
f. Deferred tax 14.29 -   

NET TAX EXPENSE 188.12 7.10 

449.62 78.67 

Earnings per equity share 39 
(Face value of  ̀ 10 per share) 

Basic  3.38 0.60 
Diluted  3.38  0.59 

See accompanying notes forming part of the financial statements

In terms of our report attached
For DELOITTE HASKINS & SELLS For and on behalf of the Board of Directors
Chartered Accountants DEN NETWORKS LIMITED

JITENDRA AGARWAL SAMEER MANCHANDA AJAYA CHAND
Partner Chairman and Director

Managing Director

RAJESH KAUSHALL JATIN MAHAJAN
Chief Financial Officer Company Secretary

New Delhi New Delhi
30 May, 2013 30 May, 2013

Note Year ended Year ended 
No. 31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

1. REVENUE

2. EXPENSES

   3. PROFIT BEFORE TAX

   4. TAX EXPENSE

   5. PROFIT AFTER TAX

Cash Flow Statement
For The Year Ended 31 March, 2013

   

Profit before tax 637.74 85.77 
Adjustments for :
Depreciation and amortisation expense 496.15 305.41 
Loss on sale of investment - 2.71 
Interest and other financial expenses 446.84 255.88 
Employee stock compensation expenses 40.21 160.71 
Provision for impairment of investment  31.20  -   
Provision for employee benefits 15.73 14.72 
Net (gain)/ loss on foreign currency transactions and translation (32.54)  7.92 
Doubtful debts and advances written off/provided 112.57 50.52 
Fixed assets/ capital work in progress written off 42.17  2.12 
Interest income (192.20) (158.62)
Profit from sale of current investment (35.87) (21.26)
Profit from sale of fixed assets (7.95) (0.28)
Liabilities written back (21.84)  (18.94)
Operating profit before working capital changes  1,532.21  686.66 

Adjustments for changes in working capital:
Decrease/(increase) in current assets (1,485.39) (308.67)
Decrease/(increase) in non current assets (498.89)  1.22 
Increase/(decrease) in current liabilities and provisions 939.32 172.70 
Increase/(decrease) in non current liabilities and provisions (12.20)  (3.28)
Cash generated from/ (used in) operations 475.05 548.63 
Direct taxes paid (net of refunds) (278.33)  (92.68)
Net cash from/ (used in) operating activities 196.72  455.95 

Investments purchased:
-  in subsidiaries/joint venture/partnership firm 

(including share application money) (519.79)  (277.49)
- in mutual funds (5,307.74) (2,798.91)
Sale of investments:
- in subsidiaries/partnership firm  -  1.29 
- in mutual funds  4,252.66  2,788.50 
Loss on sale of investment in subsidiaries/partnership firm  - (2.71)
Loan repaid by/(to) subsidiaries (net) (23.45) (209.53)
Advance recovered/(given) for investment 53.03 6.50 
Interest income received 190.40 173.01 
Purchase of fixed assets (including capital advances) (3,205.10) (1,037.81)
Proceeds from sale of fixed assets 251.29  9.96 
Bank balances not considered as Cash and cash equivalents (69.56) 127.58 
Net cash from/ (used in) investing activities (4,378.26) (1,219.61)

As at As at 
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

A. CASH FLOW FROM OPERATING ACTIVITIES

   B. CASH FLOW FROM  INVESTING  ACTIVITIES
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Statement of Profit and Loss
For The Year Ended 31 March, 2013



   

Proceeds from issue of equity shares  68.44  -   
Proceeds from short term borrowings  8,001.98  3,996.49 
Repayment of short term borrowings (6,237.56) (4,101.97)
Proceeds from long term borrowings  2,799.99  1,625.43 
Repayment of long term borrowings 16.46  (511.53)
Interest paid  (420.60)  (255.88)
Net cash from/ (used in) financing activities  4,228.71 752.54 

Net increase/ (decrease) in cash and cash equivalents 47.17  (11.12)
Cash and cash equivalents as at the beginning of the year  1,143.56  1,154.68 
Cash and cash equivalents as at the end of  1,190.73  1,143.56 
the year (see note 18)*

*Comprises:
a. Cash on hand 15.42  1.10 
b. Cheques on hand 51.28  120.09 
c. Balance with scheduled banks 

i.   in current accounts  1,109.79  730.36 
ii.  in deposit accounts

-original maturity of 3 months or less 14.24  292.01 
 1,190.73  1,143.56 

See accompanying notes forming part of the financial statements

In terms of our report attached
For DELOITTE HASKINS & SELLS For and on behalf of the Board of Directors
Chartered Accountants DEN NETWORKS LIMITED

JITENDRA AGARWAL SAMEER MANCHANDA AJAYA CHAND
Partner Chairman and Director

Managing Director

RAJESH KAUSHALL JATIN MAHAJAN
Chief Financial Officer Company Secretary

New Delhi New Delhi
30 May, 2013 30 May, 2013

C. CASH FLOW FROM FINANCING ACTIVITIES

Notes Forming Part of 
the Financial Statement
1. Background

2. Significant accounting policies

DEN Networks Limited (hereinafter referred to as 'the 
Company' or 'DEN') was incorporated on 10 July, 
2007 and is engaged in distribution of television 
channels through analog and digital cable 
distribution network and provision of internet 
services.

The Company changed its status from a Private 
Limited Company to a Public Limited Company on 15 
April, 2008 thereby changing its name to DEN Digital 
Entertainment Networks Limited. Subsequently, the 
Company changed its name to DEN Networks 
Limited on 27 June, 2008

During the financial year 2009-10, the Company 
issued and allotted 1,85,67,240 Equity Shares of 
face value of  ̀ 10/- each, pursuant to the Initial Public 
Offer (IPO), which were admitted for listing and 
trading on Bombay Stock Exchange (BSE) and 
National Stock Exchange (NSE) with effect from 
November 24, 2009.

2.1 Basis of preparation

The financial statements are prepared and 
presented under the historical cost 
convention, on the accrual basis of 
accounting and in accordance with the 
Generally Accepted Accounting Principles 
("GAAP") in India, and comply with the 
Accounting Standards prescribed by the 
Companies (Accounting Standards) Rules, 
2006, to the extent applicable and in 
accordance with the relevant provisions of the 
Companies Act,  1956, as adopted 
consistently by the Company.

2.2 Use of estimates

The preparation of financial statements in 
conformity with Indian GAAP requires the 
management of the Company to make 
estimates and assumptions that affect the 
reported balances of assets and liabilities and 
disclosure of contingent assets and liabilities 
at the date of the financial statements and 
reported amounts of income and expenses 
during the year. Examples of such estimates 
includes provision for income tax, future 
obligations under employment retirement 
benefit plans, provision for doubtful debts and 
advances and estimated useful life of tangible 
and intangible assets. Actual results could 

differ from these estimates. Any revision to 
accounting estimates is recognised 
prospectively in the current and future 
periods.

2.3 Cash and cash equivalents (for purpose of 
Cash Flow Statement)

Cash comprises cash on hand and demand 
deposits with banks. Cash equivalents are 
short-term balances (with an original maturity 
of three months or less from the date of 
acquisition), highly liquid investments that are 
readily convertible into known amounts of 
cash and which are subject to insignificant risk 
of changes in value.

2.4 Cash flow statement

Cash flows are reported using indirect 
method, whereby net profit before tax is 
adjusted for the effects of transactions of non-
cash nature and any deferrals and accruals of 
past or future cash receipts or payments. The 
cash flows from regular revenue generating, 
investing and financing activities of the 
Company are segregated based on available 
information.

2.5 Depreciation and amortisation

Depreciation on fixed assets except leasehold 
improvements is provided on the straight-line 
method over their estimated useful lives, as 
determined by the management, at the rates 
which are equal to or higher than the rates 
prescribed under Schedule XIV of the 
Companies Act, 1956. Depreciation is 
charged on a pro-rata basis for assets 
purchased/sold during the year. Assets 
costing  ̀ 5,000 or less are fully depreciated in 
the year of purchase. 

The management's estimate of the useful life 
of the various fixed assets is as follows:

a. Headend & distribution equipment 
(6 -15 years)

b. Set top boxes (STBs) (8 years)

c. Computers (6years)

d. Office & other equipment (3 to 10 years)

e. Furniture & fixtures (6years)

g. Vehicles (6 years)

h. Software (5years)

i.  Leasehold improvements (Lower of the 
useful life or the period of the lease.)

As at As at 
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)
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j. License fee for internet service
(Over the period of license agreement)

k. Fixed assets acquired through business 
purchase (5 years as estimated by an 
approved valuer)

l. Intangible assets (5 years)

2.6 Revenue recognition

i. Income from operations

1. Service revenue comprises income 
from subscription, placement of 
channels, advertisement revenue, 
fees for rendering management, 
technical and consultancy services 
and other related services. Income 
from services is recognised upon 
completion of services as per the 
terms of contracts with the 
customers. Period based services 
are accrued and recognised pro-rata 
over the contractual period. 

2. Act ivat ion fees on STBs is 
recognized on activation of boxes 
once issued to customers.

3. Amounts billed for services in 
accordance with contractual terms 
bu t  whe re  revenue  i s  no t  
recognised, have been classified as 
advance billing and disclosed under 
current liabilities.

ii. Sale of equipment

Revenue for sale of equipments is 
recognized on delivery to customers 
which coinside with transfer of significant 
risks and rewards of ownership of the 
equipment have been passed to the 
buyer. The time of transfer and the 
amount is determined based on the 
arrangement between the parties 
involved.

In case of VAT collected on sales, 
exclusive method is followed, where 
sales and expenditure will not include 
VAT, VAT collected is disclosed under 
current liabilities and not routed through 
statement of profit and loss as mentioned 
in Guidance Note of State Value Added 
Tax by ICAI.

2.7 Other income

1. Profit on sale of investment in mutual 
funds is recorded on transfer of title from 
the Company and is determined as the 
difference between the sales price and 
the carrying value of the investment. 

2. Interest on the deployment of surplus 
funds is recognised using the time-
proportion method, based on interest 
rates implicit in the transaction. 

3. Dividend and interest income are 
recognised when the right to receive the 
same is established.

2.8 Tangible assets

1. Fixed assets are stated at the cost of 
a c q u i s i t i o n  l e s s  a c c u m u l a t e d  
depreciation. The actual cost capitalised 
includes purchase price, and all other 
attributable costs of bringing the assets to 
working condition for intended use.

2. Assets are capitalised on the date when 
they are ready for intended use. Set top 
boxes are capitalised at the end of the 
month of activation.

3. Projects under which tangible fixed 
assets are not yet ready for their intended 
use are carried at cost, comprising direct 
cost, related incidental expenses and 
attributable interest.

2.9 Intangible assets

1. Intangible assets acquired in business 
acquisitions are stated at fair value as 
determined by the management of the 
Company on the basis of valuation by 
expert valuers, less accumulated 
amortisation.

2. Other intangible assets are stated at cost 
of acquisit ion less accumulated 
amortisation. The actual cost capitalised 
includes purchase price, and all other 
attributable costs of bringing the assets 
to working condition for intended use.

2.10 Foreign currency transactions and 
translations

Transactions in foreign currencies are 
recorded at the exchange rates prevailing on 
the date of the transaction. Realised gains 
and losses on foreign exchange transactions 
settled during the year are recognised in the 
statement of profit and loss. 

Monetary items denominated in foreign 
currency and outstanding at the balance 
sheet date are translated at the rates 
prevailing on that date and resultant 
gains/losses on foreign exchange translations 
are recognised in the statement of profit and 
loss.

In case of forward contracts for foreign 
exchange, the difference between the forward 
rate and the exchange rate at the date of 
transaction are recognised over the life of the 
contract.

2.11 Investments

Trade investments are investments made to 
enhance the Company's business interests. 
Investments are classified either as long term 

or  current  investments,  based on 
management's intention at the time of 
purchase. Long-term investments are stated 
at cost less provision for other than temporary 
diminution in the carrying value, as 
determined separately for each investment. 
Current investments are stated at the lower of 
cost or fair value. The comparison of cost and 
fair value is done separately in respect of each 
category of investments.

2.12 Employee benefits

1. Short term employee benefits

The undiscounted amount of short term 
employee benefits expected to be paid in 
exchange of services rendered by 
employees is recognised during the 
period when the employee renders the 
services. These benefits include salaries, 
bonus, leave travel allowance and 
performance incentives.

2. Long term employee benefits

a. Provident fund and other state 
plans

Company's contributions towards 
recognised Provident  Fund,  
Employee State Insurance Fund and 
Employees Pension Scheme under 
defined contribution plans are 
recognised in the statement of profit 
and loss during the period in which 
the employee renders the related 
service.

b. Gratuity

The Company's gratuity is, a defined 
benefit plan. In accordance with 'The 
Payment of Gratuity Act, 1972', the 
plan provides for a lump sum 
payment to vested employees, at 
retirement, death, incapacitation, or 
termination of employment, of an 
amount based on the respective 
employee's last drawn salary and 
tenure of employment with the 
Company. 

c. Compensated absences

The employees of the Company are 
entitled to compensated absences. 
The employees can carry forward a 
portion of unutilised accrued 
compensated absence and utilize it 
in future periods or receive cash 
compensation for the unutilised 
accrued compensated absence. 
The Company records an obligation 
for compensated absences in the 
period in which the employee 
renders the service that increase 

this entitlement. The Company 
measures the expected cost of 
compensated absence as the 
additional amount that the Company 
expects to pay as a result of the 
unused entit lement that has 
accumulated at the balance sheet 
date.

Liability with regard to compensated 
absences and gratuity is accrued 
based on actuarial valuations at the 
balance sheet date, carried out by 
an independent actuary. Actuarial 
valuation is carried out using the 
projected unit credit method, which 
recognises each period of service as 
giving rise to additional unit of 
employee benefit entitlement and 
measures each unit separately to 
build up the final obligation. The 
obligation is measured at the 
present value of the estimated future 
cash flows. The discount rate used 
for determining the present value of 
the obligation is based on the market 
yields on government securities as 
at the balance sheet date Actuarial 
gains/ losses are recognised 
immediately in the statement of 
profit and loss as income or 
expense.

2.13 Employee Stock Option Scheme (ESOS)

Stock options granted to the employees 
under the stock options schemes are 
accounted at intrinsic value as per the 
accounting treatment prescribed by the 
guidance note on Employee share based 
payments issued by the Institute of 
C h a r t e r e d  A c c o u n t a n t s  o f  I n d i a .  
Accordingly, the excess of market price, 
determined as per the guidance note, of 
underlying equity shares (market value), 
over the exercise price of the options is 
recognised as deferred stock compensation 
expense and is charged to statement of 
profit and loss on a straight line basis over 
the period of the options. The amortised 
portion of the cost is shown under reserve 
and surplus.

2.14 Borrowing costs

Borrowing costs directly attributable to the 
acquisition, construction or production of a 
qualifying asset are capitalised as part of cost 
of the asset. A qualifying asset is one that 
necessarily takes substantial period of time to 
get ready for intended use. Other borrowing 
costs are recognised as an expense in the 
period in which they are incurred.
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2.15 Segment information

1. Business segments

Based on similarity of activities, risks and 
reward structure, organisation structure 
and internal reporting systems, the 
Company operates in the distribution & 
placement of television channels and 
related services.

2. Geographical segments

Secondary segmental reporting is 
performed on the basis of the 
geographical location of customers i.e. 
within India and overseas.

2.16 Leases

1. Finance leases

Leases under which the Company 
assumes substantially all the risks and 
rewards of ownership are classified as 
finance leases. Assets taken on finance 
lease are capitalised at the inception of 
the lease at the lower of the fair value or 
the present value of minimum lease 
payments and a liability is created for an 
equivalent amount. Each lease rental 
paid is allocated between the liability and 
interest cost, so as to obtain a constant 
periodic rate of interest on outstanding 
liability for each period. 

2. Operating leases

Leases where the lessor effectively 
retains substantially all the risks and 
benefits of ownership of the leased asset 
are classified as operating leases. Lease 
payments under operating leases are 
recognised as expense in the statement 
of profit and loss on a straight line basis 
over the lease term.

2.17 Earnings per share

In determining earnings per share, the 
Company considers the net profit after tax 
and includes the post tax effect of any 
extraordinary/ exceptional item. Basic 
earnings per share are computed using the 
weighted average number of equity shares 
outstanding during the year. Diluted earnings 
per share are computed using the weighted 
average number of equity shares outstanding 
during the year and dilutive equity equivalent 
shares outstanding at the year end, except 
where the results would be anti dilutive.

2.18 Taxation

Current tax is determined in accordance with 
the provisions of Income Tax Act, 1961. 
Advance taxes and provisions for current 
taxes are presented in the balance sheet after 

off - setting advance taxes paid and income 
tax provisions.

Deferred tax charge or credit is recognised on 
timing differences being the difference 
between taxable income and accounting 
income that originate in one period and are 
capable of reversal, subject to consideration 
of prudence, in one or more subsequent 
periods. Deferred tax assets and liabilities are 
measured using the tax rates and tax laws 
that have been enacted or substantively 
enacted by the balance sheet date. Deferred 
tax assets on unabsorbed depreciation and 
carry forward of losses are not recognised 
unless there is a virtual certainty that there will 
be sufficient future taxable income available 
to realise such assets. Deferred tax assets 
are reviewed for the appropriateness of their 
carrying values at each balance sheet date.

Minimum alternate tax (MAT) paid in 
accordance with Income Tax Act, 1961, which 
gives rise to future economic benefit in the 
form of adjustment from income tax liability, is 
recognised when it is certain that the 
Company will be able to set off the same and 
adjusted from the current tax charge for that 
year.

Provision for wealth tax is made based on tax 
liability computed after considering tax 
allowances and exemptions available in 
accordance with the provisions of the Wealth 
tax Act, 1957.

2.19 Impairment of assets

At each balance sheet date, the Company 
reviews the carrying amount of its fixed assets 
to determine whether there is any indication 
that those assets suffered an impairment 
loss. If any such indication exists, the 
recoverable amount of the assets is 
estimated in order to determine the extent of 
impairment loss. Recoverable amount is the 
higher of an asset's net selling price and value 
in use. In assessing value in use, the 
estimated future cash flows expected from 
the continuing use of the asset and from its 
disposal are discounted to their present value 
using a pre-tax discount rate that reflects the 
current market assessments of time value of 
money and the risks specific to the asset. 

Reversal of impairment loss is recognised 
immediately as income in the statement of 
profit and loss

2.20 Provisions and contingencies

A provision is recognised when there is a 
present obligation as a result of a past event, it 
is probable that an outflow of resources will be 
required to settle the obligation and in respect 

of which reliable estimate can be made. A 
disclosure of a contingent liability is made 
when there is a possible obligation or a 
present obligation that may, but probably will 
not, require an outflow of resources. Where 
there is a possible obligation or a present 
obligation in respect of which the likelihood of 
outflow of resources is remote, no provision or 
disclosure is made.

2.21 Share issue expenses

Share issue expenses and redemption 
premium are adjusted against the Securities 
premium account as permissible under 
Section 78(2) of the Companies Act, 1956, 
to the extent balance is available for 
utilisation in the Securities Premium 
Account. The balance of share issue 
expenses is carried as an asset and is 
amortised over a period of 5 years from the 
date of the issue of shares.

2.22 Insurance claims

Insurance claims are accounted for on the 
basis of claims admitted / expected to be 
admitted and to the extent that there is no 
uncertainty in receiving the claims.

2.23 Service tax input credit

Service tax input credit is accounted for in the 
books in the period in which the underlying 
service received is accounted and when there 
is no uncertainty in availing/ utilizing the credits.

2.24 Operating Cycle

Based on the nature of activities of the 
Company and the normal time between 
acquisition of assets and their realisation in 
cash or cash equivalents, the Company has 
determined its operating cycle as 12 months 
for the purpose of classification of its assets 
and liabilities as current and non-current.
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A. AUTHORISED

200,000,000 (Previous year 200,000,000) equity shares of 
 ̀ 10 each with voting rights 2,000.00 2,000.00 

B. ISSUED, SUBSCRIBED AND PAID UP
134,024,101 (Previous year 130,489,975) equity shares of 
 ̀ 10 each fully paid up with voting rights 1,340.24 1,304.90 
Less : Amount recoverable from DNL Employee Welfare Trust
 (1,252,776 number of shares issued to trust @ 10 per share) 12.53  -   

1,327.71 1,304.90 

Of the above:

a. 72,475,520 equity shares of  ̀ 10 each were issued in 2009-10 as bonus shares in the ratio of 4:1 for every one 
equity share by utilisation of securities premium.

b. "In 2009-10, the Company issued bonus shares for 39,993,000 .001% cumulative convertible preference 
shares of  `10 each in the ratio of one share for every ten .001% cumulative convertible preference shares 
held by its shareholders by utilisation from the securities premium account resulting into total of 
43,992,300.001% cumulative convertible preference shares. These shares were subsequently converted 
into 13,361,361 fully paid up equity shares of  ̀ 10 each in 2009-10

c. 4,019,606 fully paid up equity shares of  `10 each at premium of  `185 were issued in 2009-10 against 
consideration payable towards investments made in subsidiary companies

d. Details of shares held by each shareholder holding more than 5% shares:

   Sameer Manchanda 46,654,550 34.81%  46,654,550 35.75%

   Lucid Systems Private Limited 16,000,000 11.94% 16,000,000 12.26%

   Total  62,654,550 46.75% 62,654,550 48.01%

e. Details of movement in shareholding of the Company is as follows: 

   Opening balance 130,489,975 1,304.90 130,489,975 1,304.90 

   Add : Allotment under ESOP Scheme during the year 3,534,126  35.34 

   Closing Balance 134,024,101  1,340.24 130,489,975  1,304.90

As at As at 
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

As at As at 
   Name of Shareholder 31.03.2013 31.03.2012 

No. of Shares % Holding No. of Shares % Holding

As at As at 
   Particulars 31.03.2013 31.03.2012

No. of Shares Amount  No. of Shares Amount 

3. SHARE CAPITAL    

a. Securities premium

i. Opening balance 6,105.32 6,105.32 

ii. Add : Premium on shares issued during the year 70.68 -   

iii. Less : Amount recoverable from DNL Employee 
Welfare Trust (1,252,776 number of shares issued to 
trust @ 20 per share) 25.05 -   

iv. Closing balance (A) 6,150.95 6,105.32 

b. Share options outstanding account

Employees stock option outstanding 202.86 202.86 

Less: Deferred stock compensation expense - 40.21 

Less: Transferred to General Reserve 202.86  - 

(B) -   162.65 

c. General reserve

i. Opening balance  - -

ii. Add : Transferred from share options outstanding account 202.86 -

iii. Closing balance (C) 202.86 -   

d. Surplus / (Deficit) in Statement of Profit and Loss

i. Opening balance (1.75) (80.42)

ii. Add: Profit for the year 449.62 78.67

iii. Closing balance (D) 447.87 (1.75)

(A+B+C+D) 6,801.68 6,266.22 

  

a. Term loans from banks

Secured (see foot note i & ii) 2,373.51 1,892.44

b. Long-term maturities of finance lease obligations 
(Secured by hypothecation of assets purchase under 
finance lease agreement and payable in equal 
monthly installments) 1,622.13  -   

c. Other loans
Vehicle Loans 3.54 2.15 
(Secured by hypothecation of vehicles and payable in 
equal monthly installments)
Unsecured (see foot note iii) 7.67  -

   4,006.85 1,894.59 

Details of terms of repayment for the long-term borrowings and security provided in respect of the secured borrowings:

As at As at 
31.03.2013 31.03.2012

(` in million) (` in million)

As at As at 
31.03.2013 31.03.2012

(` in million) (` in million)

4. RESERVES AND SURPLUS

 5. LONG-TERM BORROWINGS

DEN Networks Limited44 45



  
Secured
i.  Term loan from banks

This Term loan from bank is secured by first pari passu charge 
on fixed assets of the Company (existing and proposed) & 
second pari passu charge on all current assets of the 
Company. This Term loan has been repaid during the year.  -  21.59

This Term loan from bank is secured by first pari passu charge
 on fixed assets of the Company (existing and proposed) & 
second pari passu charge on all current assets of the 
Company. The loan is repayable in 5 quarterly installments 
ending in June-2015. Applicable rate of interest is 14.50%. 137.51 68.38 

This Term loan from bank is secured by First pari passu 
charge on fixed assets of the Company (existing and 
proposed) & second pari passu charge on all current assets 
of the Company. This loan is further guaranteed by the 
Mr. Sameer Manchanda (Chairman and Managing 
Director of the Company).The loan is repayable in 
8 quarterly installments ending in Jan-2016. Applicable rate 
of interest is 13.00%. 369.75 247.45 

This Term loan from bank is secured by First pari passu 
charge on fixed assets of the Company (existing and 
proposed) & second pari passu charge on all current assets 
of the Company. his loan is further guaranteed by the 
Mr. Sameer Manchanda (Chairman and Managing 
Director of the Company). The loan is repayable in 
13 quarterly installments ending in Apr-2017. Applicable rate 
of interest is 13.00%. 211.27 555.02 

This Term loan from bank is secured by first pari passu charge 
on fixed assets of the Company (existing and proposed) & 
second pari passu charge on all current assets of the 
Company. The loan is repayable in 17 quarterly installments 
ending in May-2018. Applicable rate of interest is 12.75%.  54.98 -

773.51 892.44 
ii. Term loan from financial institution

This Term loan from bank is secured by First pari passu charge 
on fixed assets of the Company (existing and proposed) & first 
pari passu charge on all current assets of the Company. 
Pledge of shares held by the Company in its Subsidiaries and 
Joint Ventures, both present and future. The loan is repayable 
in 16 quarterly installments ending in Mar-2018. Applicable rate
 of interest is 12.75% to 12.85%. 1,600.00 1,000.00 

2,373.51  1,892.44 
Unsecured
iii. Long-term maturities of other loans

This unsecured loan from Cisco Systems Capital India 
Private Limited is payable in 44 monthly installments ending in 
Nov-2017. 7.67  -

 7.67  -   

For the current maturities of long term borrowings, see items (a) to (d) in Note 10 Other current liabilities.

As at As at 
31.03.2013 31.03.2012

(` in million) (` in million)

Foot notes    

a. Security deposits received 0.31 4.28 
0.31 4.28 

   
a. Provision for employee benefits [see note 34 (B) (I)]

I. Gratuity 26.24 20.32 
ii. Leave encashment 20.11 18.53 

46.35 38.85 
   

a. Loan repayable on demand from banks* 349.48 188.41 
b. Buyers credit on imports** 1,579.71 -  

1,929.19 188.41 
* secured by first pari passu charge on current assets of the 

Company both existing and future & second pari passu charge 
on all fixed assets of the Company both existing and future.

** a. "Under arrangement from Kotak Mahindra Bank is secured  
by first pari passu charge on fixed assets of the Company 
(existing and proposed) & second pari passu charge on all 
current assets of the Company." 599.40 -   

b. Under arrangement from Syndicate Bank is secured by first pari 
passu charge on fixed assets of the Company (existing and 
proposed) & second pari passu charge on all current assets of 
the Company and is further guaranteed by Mr. Sameer 
Manchanda (Chairman and Managing Director of the Company). 980.31 -   

1,579.71 -
   

a. Micro and small enterprises (see note 33)  - -   
b. Others 1,227.77 887.71 

1,227.77 887.71 

a. Current maturities of secured term loans* 832.36 472.34 
b. Current maturities of finance lease obligations* 352.30 -   
c. Current maturities of other secured loans* 4.17 3.41 
d. Current maturities of other unsecured loans 2.59 11.48 
e. Balance consideration payable on investments 36.74 26.38 
f. Interest accrued and not due on borrowings 35.93 9.69 
g. Advance billings 178.46 146.80 
h. Other payables

i Statutory remittances 143.64 48.69 
ii Payables on purchase of fixed assets 526.87 197.49 
iii Security deposits received 4.00 -   

iv Book overdraft 340.57 -   
v Advances from customers 112.47 7.67 

2,570.10 923.95 
   * see note 5 (Long-term borrowings) for details of security and guarantee 

   
a. Provision for employee benefits [see note 34 (B) (I)]

I. Gratuity 1.15 0.06 
ii. Leave encashment 0.80 0.45 

1.95 0.51 
b. Provision - others

i. Wealth tax [net of advance tax of  ̀  0.43 million 
(Previous year  ̀  0.33 million)] 0.14 0.08 

2.09 0.59

As at As at 
31.03.2013 31.03.2012

(` in million) (` in million)

6. OTHER LONG-TERM LIABILITIES

7. LONG-TERM PROVISIONS

8. SHORT-TERM BORROWINGS (Secured)

9. TRADE PAYABLES

   10. OTHER CURRENT LIABILITIES

11. SHORT-TERM PROVISIONS
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a. Trade and unquoted - long term in equity shares - at cost
of subsidiaries

1 860,028 (Previous year 860,028) equity shares of  ̀  10 each,  
 fully paid up in Den Futuristic Cable Networks Pvt. Ltd. 85.10 85.10 

2 7,237,200 (Previous year 7,237,200) equity shares of  ̀  10
 each, fully paid up in Den Entertainment Network Pvt. Ltd. 357.94 357.94 

3 590,000 (Previous year 590,000) equity shares of 
` 10 each, fully paid up in Aster Entertainment Pvt. Ltd. 54.50 54.50 

4 200,000 (Previous year 200,000) equity shares of  ̀  10 each,
fully paid up in Den Digital Entertainment Gujarat Pvt. Ltd. 8.00 8.00 

5 250,000 (Previous year 250,000) equity shares of  ̀  10 each,
 fully paid up in Shine Cable Network  Pvt. Ltd. 12.50 12.50 

6 34,484 (Previous year 46,825) equity shares of  ̀  10 each,
 fully paid up in Mahavir Den Entertainment Pvt. Ltd. 0.34 0.47 

7 135,334 (Previous year 135,334) equity shares of 
 ̀  10 each, fully paid up in Matrix Cable Network Pvt. Ltd. 6.90 6.90 

8 31,224 (Previous year 31,224) equity shares of  ̀  10 each, 
fully paid up in Den Ambey Cable Networks Pvt. Ltd. 13.17 13.17 

9 2,550 (Previous year 2,550) equity shares of  ̀  100 each, 
fully paid up in DEN Manoranjan Satellite Pvt. Ltd. 127.81 127.81 

10 40,500 (Previous year 40,500) equity shares of  ̀  10 each, 
fully paid up in Dew Shree Network Pvt. Ltd. 121.75 121.75 

11 51,000 (Previous year 51,000) equity shares of  ̀  10 each, 
fully paid up in Meerut Cable Network Pvt. Ltd. 83.41 83.41 

12 25,935 (Previous year 25,935) equity shares of  ̀  10 each,
fully paid up in Den Krishna Cable TV Network Pvt. Ltd. 28.07 28.07 

13 25,500 (Previous year 25,500) equity shares of  ̀  10 each, 
fully paid up in Shree Siddhivinayak Cable Network Pvt. Ltd. 25.77 25.77 

14 26,315 (Previous year 26,315) equity shares of  ̀  10 each, 
fully paid up in Den Pawan Cable Network Pvt. Ltd. 28.05 28.05 

15 122,400 (Previous year 122,400) equity shares of  ̀  10 each, 
fully paid up in Mahadev Den Network Pvt. Ltd. 28.89 28.89 

16 45,899 (Previous year 45,899) equity shares of  ̀  10 each, 
fully paid up in Mahadev Den Cable Network Pvt. Ltd. 28.03 28.03 

17 26,300 (Previous year 26,300) equity shares of  ̀  10 each,
fully paid up in Den Mod Max Cable Network Pvt. Ltd. 12.27 12.27 

18 27,380 (Previous year 27,380) equity shares of  ̀  10 each, 
fully paid up in DEN BCN Suncity Network Pvt. Ltd. 10.02 10.02 

19 29,150 (Previous year 29,150) equity shares of  ̀  10 each, 
fully paid up in Den Crystal Vision Network Pvt. Ltd. 8.18 8.18 

20 45,900 (Previous year 45,900) equity shares of  ̀  10 each, 
fully paid up in Den Patel Entertainment Network Pvt. Ltd. 
(formerly known as Mahadev Den Cable Net Pvt. Ltd.) 14.55 14.55 

21 25,501 (Previous year 25,501) equity shares of  ̀  10 each, 
fully paid up in Den Kashi Cable Network Pvt. Ltd. 5.01 5.01 

22 27,565 (Previous year 27,565) equity shares of  ̀  10 each, 
fully paid up in Den Harsh Mann Cable Network Pvt. Ltd. 3.32 3.32 

As at As at 
31.03.2013 31.03.2012

(`  in million) (`  in million)

   13. NON-CURRENT INVESTMENTS (at cost)
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23 33,300 (Previous year 33,300) equity shares of  ̀  10 each, 
fully paid up in Den Mahendra Satellite Pvt. Ltd. 3.01 3.01

Less : Provision for diminution in value of DEN Mahendra Satellite Pvt. Ltd. (0.50) (0.50)

24 27,384 (Previous year 27,384) equity shares of  ̀  10 each, 
fully paid up in Den Prince Network Pvt. Ltd. 3.00 3.00 

25 30,416 (Previous year 30,416) equity shares of  ̀  10 each, 
fully paid up in Den Varun Cable Network Pvt. Ltd. 2.22 2.22 

26 25,501 (Previous year 25,501) equity shares of  ̀  10 each, 
fully paid up in Den Prayag Cable Networks Pvt. Ltd. 2.04 2.04 

27 27,160 (Previous year 27,160) equity shares of  ̀  10 each, 
fully paid up in Den Pradeep Cable Network Pvt. Ltd. 1.86 1.86 

28 29,223 (Previous year 29,223) equity shares of  ̀  10 each, 
fully paid up in DEN Ashu Cable Pvt. Ltd. 12.31 12.31 

29 26,841 (Previous year 26,841) equity shares of  ̀  10 each, 
fully paid up in DEN Bindra Network Pvt. Ltd. 5.11 5.11 

30 29,685 (Previous year 29,685) equity shares of  ̀  10 each, 
fully paid up in Den Classic Cable TV Services Pvt. Ltd. 2.65 2.65 

31 30,140 (Previous year 30,140) equity shares of  ̀  10 each, 
fully paid up in DEN Digital Cable Network Pvt. Ltd. 132.83 132.83 

32 355,980 (Previous year 355,980) equity shares of  ̀  10 each, 
fully paid up in Den Enjoy Cable Networks Pvt. Ltd. 36.59 36.59 

33 27,675 (Previous year 27,675) equity shares of  ̀  10 each, 
fully paid up in Den F K Cable TV Network Pvt. Ltd. 25.55 25.55 

34 25,624 (Previous year 25,624) equity shares of  ̀  10 each,
fully paid up in DEN Jai Ambey Vision Cable Pvt. Ltd. 2.10 2.10 

35 31,230 (Previous year 31,230) equity shares of  ̀  10 each, 
fully paid up in Den Maa Sharda Vision Cable Networks Pvt. Ltd. 6.00 6.00 

36 56,059 (Previous year 56,059) equity shares of  ̀  10 each, 
fully paid up in DEN MCN Cable Network Pvt. Ltd. 33.97 33.97 

37 339,500 (Previous year 339,500) equity shares of  ̀  10 each, 
fully paid up in Den Mewar Rajdev Cable Network Pvt. Ltd. 37.88 37.88 

38 26,117 (Previous year 26,117) equity shares of  ̀  10 each, 
fully paid up in DEN Montooshah Network Pvt. Ltd. 20.45 20.45 

39 35,140 (Previous year 35,140) equity shares of  ̀  10 each, 
fully paid up in Den Radiant Satelite Cable Network Pvt. Ltd. 1.95 1.95 

40 269,920 (Previous year 269,920) equity shares of  ̀  10 each, 
fully paid up in DEN RIS Cable Network Pvt. Ltd. 7.53 7.53 

Less : Provision for diminution in value of DEN RIS Cable Network Pvt. Ltd. -   (4.50)

41 31,265 (Previous year 31,265) equity shares of  ̀  10 each, 
fully paid up in Den Satellite Cable TV Network Pvt. Ltd. 5.33 5.33 

42 25,500 (Previous year 25,500) equity shares of  ̀  10 each, 
fully paid up in Den Shiva Cable Network Pvt. Ltd. 0.82 0.82 

43 1,328,600 (Previous year 91,000) equity shares of  ̀  10 each, 
fully paid up in DEN Sky Media Network Pvt. Ltd. 284.72 123.83 

44 30,452 (Previous year 30,452) equity shares of  ̀  10 each, 
fully paid up in DEN Supreme Satellite Vision Pvt. Ltd. 25.56 25.56 

45 27,325 (Previous year 27,325) equity shares of  ̀  10 each, 
fully paid up in Drashti Cable Network Pvt. Ltd. 23.00 23.00 

As at As at 
31.03.2013 31.03.2012
(` in million) (` in million)

As at As at 
31.03.2013 31.03.2012
(`in million) (` in million)

46 25,500 (Previous year 25,500) equity shares of  ̀  10 each, 
fully paid up in DEN Fateh Marketing Pvt. Ltd. 10.23 10.23 

47 25,500 (Previous year 25,500) equity shares of  ̀  10 each, 
fully paid up in DEN Nashik City Cable Network Pvt. Ltd. 73.59 73.59 

48 76,500 (Previous year 76,500) equity shares of  ̀  10 each, 
fully paid up in Radiant Satellite (India) Pvt. Ltd. 46.01 46.01 

49 30,529 (Previous year 30,529) equity shares of  ̀  10 each, 
fully paid up in DEN Aman Entertainment Pvt. Ltd. 4.12 4.12 

50 37,113 (Previous year 37,113) equity shares of  ̀  10 each, 
fully paid up in Den Budaun Cable Network Pvt. Ltd. 2.00 2.00 

51 1,450,750 (Previous year 44,814) equity shares of  ̀  10 each, 
fully paid up in Den Narmada Network Pvt. Ltd. 72.30 2.00 

52 28,928 (Previous year 28,928) equity shares of  ̀  10 each, 
fully paid up in DEN Bellary City Cable Pvt. Ltd. 36.84 36.84 

53 571,996 (Previous year 571,996) equity shares of  ̀  10 each, 
fully paid up in Den Malayalam Telenet Pvt. Ltd. 52.05 52.05 

54 57,252 (Previous year 57,252) equity shares of  ̀  10 each,
fully paid up in DEN ELGEE CABLE VISION Pvt. Ltd. 6.38 6.38 

55 5,100 (Previous year 5,100) equity shares of  ̀  10 each, 
fully paid up in DEN RAJKOT CITY COMMUNICATION PVT. LTD. 
(formerly known as RAJKOT CITY COMMUNICATION PVT. LTD) 98.43 98.43 

56 30,633 (Previous year 30,633) equity shares of  ̀  10 each, 
fully paid up in DEN MALABAR CABLE VISION PVT. LTD. 26.89 26.89 

57 27,882 (Previous year 27,882) equity shares of  ̀  10 each, 
fully paid up in DEN Infoking Channel Entertainers Pvt. Ltd. 60.12 60.12 

58 3,167 (Previous year 3,167) equity shares of  ̀  100 each, 
fully paid up in Den UCN Network India Pvt. Ltd. 23.09 23.09 

59 51,000 (Previous year 51,000) equity shares of  ̀  10 each, 
fully paid up in Fortune (Baroda) Network Pvt. Ltd. 36.46 36.46 

60 25,500 (Previous year 25,500) equity shares of  ̀  10 each, 
fully paid up in Galaxy Den Media & Entertainment Pvt. Ltd. 43.35 43.35 

61 27,300 (Previous year 27,300) equity shares of  ̀  10 each, 
fully paid up in Bali Den Cable Network Pvt. Ltd. 50.65 50.65 

62 32,941 (Previous year 32,941) equity shares of  ̀  10 each, 
fully paid up in Den Citi Channel Pvt. Ltd. 17.13 17.13 

63 29,227 (Previous year 29,227) equity shares of  ̀  10 each, 
fully paid up in Fab Den Network Pvt. Ltd. 41.47 41.47 

64 50,295 (Previous year 50,295) equity shares of  ̀  10 each, 
fully paid up in Den Satellite Network Pvt. Ltd. 461.58 461.58 

65 102,039 (Previous year 102,039) equity shares of  ̀  100
 each, fully paid up in Cab-i-Net Communications Pvt. Ltd. 30.04 30.04 

66 25,500 (Previous year 25,500) equity shares of  ̀  10 each, 
fully paid up in Den Krishna Vision Pvt. Ltd. 3.68 3.68 

67 45,900 (Previous year 45,900) equity shares of  ̀  10 each, 
fully paid up in Shri Ram DEN Network Pvt. Ltd. 31.20 31.20

Less : Provision for diminution in value of Shri Ram DEN Network Pvt. Ltd. (31.20)  -   

68 25,500 (Previous year 25,500) equity shares of  ̀  10 each, 
fully paid up in United Cable Network (Digital) Pvt. Ltd. 4.60 4.60 

69 282,678 (Previous year 13,678) equity shares of  ̀  10 each, 
fully paid up in Amogh Broad Band Services Pvt. Ltd. 938.80 829.80 
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As at As at 
31.03.2013 31.03.2012

(` in million) (` in million)

70 34,285 (Previous year 34,285) equity shares of  ̀  10 each, 
fully paid up in Den Sariga Communication Pvt. Ltd. 9.06 9.06 

71 25,500 (Previous year 25,500) equity shares of  ̀  10 each, 
fully paid up in Den Sahyog Cable Network Pvt. Ltd. 1.58 1.58 

72 2,099,000 (Previous year 2,099,000) equity shares of 
 ̀  10 each, fully paid up in IME Networks Pvt. Ltd. 20.99 20.99 

73 48,931 (Previous year 48,931) equity shares of  ̀  10 each, 
fully paid up in Den A.F. Communication Pvt. Ltd. 0.49 0.49 

74 50,775 (Previous year 50,775) equity shares of  ̀  10 each, 
fully paid up in Den Kattakada Telecasting and Cable 
Services Pvt. Ltd. 16.41 16.41 

75 30,620 (Previous year 30,620) equity shares of  ̀  10 each, 
fully paid up in Big Den Entertainment Pvt. Ltd. 12.22 12.22 

76 5,100 (Previous year 5,100) equity shares of  ̀  10 each, 
fully paid up in Sree Gokulam Starnet Communication Pvt. Ltd. 11.53 11.53 

77 32,786 (Previous year 32,786) equity shares of  ̀  10 each, 
fully paid up in Ambika Den Cable Network Pvt. Ltd. 1.84 1.84 

78 30,682 (Previous year 30,682) equity shares of  ̀  10 each, 
fully paid up in Den Steel City Cable Network Pvt. Ltd. 8.62 8.62 

79 28,172 (Previous year 28,172) equity shares of  ̀  10 each, 
fully paid up in Sanmati Den Cable TV Network Pvt. Ltd. 9.02 9.02 

80 28,334 (Previous year 28,334) equity shares of  ̀  10 each, 
fully paid up in Multi Channel Cable Network Pvt. Ltd. 9.73 9.73 

81 51,000 (Previous year 51,000) equity shares of  ̀  10 each, 
fully paid up in Victor Cable TV Network Pvt. Ltd. 3.42 3.42 

82 51,000 (Previous year 51,000) equity shares of  ̀  10 each, 
fully paid up in Gemini Cable Network Pvt. Ltd. 5.87 5.87 

83 29,147 (Previous year 29,147) equity shares of  ̀  10 each, 
fully paid up in Antique Communications Pvt. Ltd. 1.79 1.79 

84 30,721 (Previous year 30,721) equity shares of  ̀  10 each, 
fully paid up in Sanmati Entertainment Pvt. Ltd. 3.01 3.01 

85 25,500 (Previous year 25,500) equity shares of  ̀  10 each, 
fully paid up in VM Magic Entertainment Pvt. Ltd. 12.53 12.53 

86 25,500 (Previous year 6,145) equity shares of  ̀  10 each, 
fully paid up in Crystal Vision Media Pvt. Ltd. 149.08 149.08 

87 34,170 (Previous year 34,170) equity shares of  ̀  10 each, 
fully paid up in Multi Star Cable Network Pvt. Ltd. 1.02 1.02 

88 32,510 (Previous year 32,510) equity shares of  ̀  10 each, 
fully paid up in Disk Cable Network Pvt. Ltd. 1.66 1.66 

89 51,000 (Previous year 51,000) equity shares of  ̀  10 each, 
fully paid up in Shaakumabari Den Media Pvt. Ltd. 0.51 0.51 

90 38,250 (Previous year 38,250) equity shares of  ̀  10 each, 
fully paid up in Silverline Television Network Pvt. Ltd. 15.32 15.32 

91 36,746 (Previous year Nil) equity shares of  ̀  10 each, 
fully paid up in Eminent Cable Network Pvt. Ltd. 1.50 - 

92 27,418 (Previous year Nil) equity shares of  ̀  10 each, 
fully paid up in Ekta Entertainment Network Pvt. Ltd. 3.01 - 

93 2,040,000 (Previous year Nil) equity shares of  ̀  10 each, 
fully paid up in CCN DEN Network Pvt. Ltd. 20.40 - 

As at As at 
31.03.2013 31.03.2012
(` in million) (` in million)

94 27,190 (Previous year Nil) equity shares of  ̀  10 each, 
fully paid up in Devine Cable Network Pvt. Ltd. 1.17 - 

95 1,530,000 (Previous year Nil) equity shares of  ̀  10 each, 
fully paid up in DEN ADN Network Pvt. Ltd. 15.30 -   

96 30,312 (Previous year Nil) equity shares of  ̀  10 each, 
fully paid up in Necter Entertainment Pvt. Ltd. 1.35  -   

97 25,500 (Previous year Nil) equity shares of  ̀  10 each, 
fully paid up in Trident Entertainment Pvt. Ltd. 2.52 - 

98 25,500 (Previous year Nil) equity shares of  ̀  10 each, 
fully paid up in Adhunik Cable Network Pvt. Ltd. 1.58 -   

99 5,100 (Previous year Nil) equity shares of  ̀  10 each, 
fully paid up in Glimpse Communications Pvt. Ltd. 3.34 -   

100 25,500 (Previous year Nil) equity shares of  ̀  10 each, 
fully paid up in Indradhanush Cable Network Pvt. Ltd. 4.27 -   

101 25,500 (Previous year Nil) equity shares of  ̀  10 each, 
fully paid up in Blossom Entertainment Pvt. Ltd. 1.55 -   

102 14,256 (Previous year Nil) equity shares of  ̀  100 each, 
fully paid up in Multitrack Cable Network Pvt. Ltd. 9.88 -   

103 153,000 (Previous year Nil) equity shares of  ̀  10 each, 
fully paid up in Rose Entertainment Pvt. Ltd. 11.50 -   

104 25,500 (Previous year Nil) equity shares of  ̀  10 each, 
fully paid up in Libra Cable Networks Pvt. Ltd. 0.26 -   

105 11,859 (Previous year Nil) equity shares of  ̀  100 each, 
fully paid up in Pee Cee Cable Network Pvt. Ltd. 1.19 -   

4,253.89 3,861.71 
ii. Of  joint venture
1 2,500,000 (Previous year 2,500,000) equity shares of  ̀  10 each, 

fully paid up in Star Den Media Services Pvt. Ltd. 25.00 25.00 
25.00 25.00 

Aggregate of unquoted - long term trade investments in 
equity shares (i+ii) (I)     4,278.89 3,886.71 

b. Trade and unquoted - long term in preference shares - at cost
of subsidiaries

1 3% 5 years 750,000 (Previous year 750,000) non cumulative 
preference shares of  ̀  10 each in Den Kashi Cable Network Pvt. Ltd. 37.50 37.50 

2 13.5% 7 years 707,500 (Previous year 707,500) non cumulative 
preference shares of  ̀  10 each in Den Citi Channel Pvt. Ltd. 7.08 7.08 

3 13.5% 3 years 1,900,000 (Previous year Nil) non cumulative 
preference shares of  ̀  10 each in Gemini Cable Network Pvt. Ltd. 19.00 -   

4 13.5% 7 years 2,500,000 (Previous year Nil) non cumulative 
redeemable preference shares of  ̀  10 each in Meerut 
Cable Network Pvt. Ltd. 25.00 -   

(II)         88.58 44.58 

Total (I+II)  4,367.47 3,931.29 

Note :  
i. "Of the above 15,049,820 (Previous year 14,532,038) equity shares amounting to ` 3,655.72 million 

(Previous year  ̀  3,596.57 million) worth of investments in subsidiaries are pledged with IDFC Limited against 
loans taken by the Company (see note 5)"

ii. Of the above 10,035,476 (Previous year 3,630,327) equity shares amounting to ` 623.17 million (Previous 
year ̀  290.14 million) worth of investments in subsidiaries and joint venture Company are yet to be pledged 
with IDFC Limited against loans taken by the Company.

iii. Of the above 5,857,500 (Previous year 1,457,500) preference shares  amounting to ̀  88.58 million (Previous 
year ` 44.58 million) worth of investments in subsidiaries are yet to be pledged with IDFC Limited against 
loans taken by the Company.

DEN Networks Limited52 53



As at As at 
31.03.2013 31.03.2012

(` in million) (` in million)

   14. LONG-TERM LOANS AND ADVANCES (Unsecured)

   15. OTHER NON-CURRENT ASSETS

   16. CURRENT INVESTMENTS (at cost)**

i. Considered good
a. Capital advances 17.74 8.35 
b. Advance for investments 14.46 94.21 
c. Security deposits 43.12 43.04 
d. Loans to employees - 2.86 
e. Loans to subsidiaries - 29.70 
f. Prepaid expenses 30.37 -   
g. Advance tax [including tax deducted at source ̀  534.72 

million Previous year  ̀  256.40 million (Net of provision 
`180.94 million (Previous year  ̀  42.32 million))] 354.70 214.99 

h. MAT credit entitlement [Net of provision  ̀  27.64 million 
(Previous year Nil)] - 35.21 

ii. Considered doubtful
a. Advance for investments 54.15 35.05 

514.54 463.41 
Less: Provision for doubtful advances 54.15 35.05 

460.39 428.36 

a. Deposits with banks with more than 12 months maturity* 275.85 97.54 
b. Receivable on sale under finance lease (see note 32) 471.30 -   

747.15 97.54 
* i. Under lien as securities with :

- Financial Institutions as Debt Service Reserve Account 
` Nil (Previous year  ̀  97.46 million)

- Tax authorities for statutory registrations - Nil 
(Previous year  ̀  0.08 million)

ii. Under lien as margin money with bank for letters of credit 
` 275.85 million (Previous year Nil)

   

a. Unquoted - Current investments in units of mutual funds 
(at lower of cost or fair value)(other than trade)

1 Nil (Previous year 576,675) units of  ̀  13.01 each in Kotak
Flexi Debt Scheme Institutional Growth  - 7.502

2 Nil (Previous year 7,362,421) units of  ̀  14.25 in DWS Cash 
opportunities Fund - Regular Plan Growth - 104.90 

3 Nil (Previous year 18,974) units of  ̀  1,096.59 each in 
Pramerica Short Term Income Fund-Growth Option - 20.80 

4 Nil (Previous year 3,103,154) units of  ̀  16.14 each in 
Reliance Liquidity Fund Growth Option - 50.09 

5 2,163,179 (Previous year 2,307,626) units of  ̀  19.37 in 
Birla Sun Life Dynamic Bond Fund Retail Growth 41.89 40.00 

6 344,369 (Previous year Nil) units of  ̀  29.04 in SBI Magnum 
Income Fund 10.00 -   

7 953,865 (Previous year Nil) units of  ̀  52.42 in Birla Sun Life  
Income Plus Growth Regular Plan 50.00 -   

8 652,392 (Previous year Nil) units of  ̀  187.70 in Birla 
Sunlife Cash Plus Growth Regular Plan 122.45 -   

9 720,538 (Previous year Nil) units of  ̀  139.15 in Birla 
Sunlife Floating rate fund Long term Growth Regular Plan 100.26 -   

10 4,982,809 (Previous year Nil) units of  ̀  10.03 in DWS 
Banking & PSU Debt Fund Growth 50.00 -   

11 17,963 (Previous year Nil) units of  ̀  1,113.37 in Pramerica 
Dynamic Bond Fund Growth Option 20.00 -   

12 288,204 (Previous year Nil) units of  ̀  1,409.43 in IDFC 
Cash Fund Growth* 406.20 -   

13 2,140,778 (Previous year Nil) units of  ̀  14.01 in IDFC 
Dynamic Bond Fund Plan Growth 30.00 -   

14 1,059,722 (Previous year Nil) units of  ̀  28.31 in IDFC Super 
Saver Income Fund Investement Plan Growth Regular Plan 30.00 -   

15 1,019,987 (Previous year Nil) units of  ̀  19.61 in IDFC Super 
Saver Income Fund Medium Term Plan Growth Regular Plan 20.00 -   

16 6,163,563 (Previous year Nil) units of  ̀  16.28 in IDFC 
Ultra Short term Growth Regular Plan 100.32 -   

17 12,620 (Previous year Nil) units of  ̀  1,676.98 in DSP Black 
Rock liquidity Fund Instutional Plan Growth 21.16 -   

18 14,986 (Previous year Nil) units of  ` 1,919.99 in Kotak 
Floater Short term Growth  28.77 -   

19 1,991,133 (Previous year Nil) units of  ̀  15.26 in Reliance 
Dynamic Bond Fund Growth Plan Growth Option 30.39 -   

20 776,591 (Previous year Nil) units of  ̀  38.63 in Reliance 
Income Fund Growth Plan Growth Option 30.00 -   

21 89,161 (Previous year Nil) units of  ̀  1,601.55 in 
Reliance Money Manager fund Growth Option 142.80 -   

22 2,542,351 (Previous year Nil) units of  ̀  11.80 in ICICI 
Prudential Ultra Short Term Regular Plan Growth 30.00 -   

23 3,742,935 (Previous year Nil) units of  ̀  13.36 in BNP Paribas 
Money Plus Fund Growth 50.00 -   

Aggregate of unquoted - current investment in units of 
mutual funds 1,314.24 223.29 

* 232,437 units are under lien with IDFC
** Having total NAV of  ̀  1,323.31 million 

(Previous year  ̀   225.25 million)

a. Trade receivables outstanding for a period exceeding six months 
from the date they were due for payment
i. Considered good  429.71 335.45 
ii. Considered doubtful  100.50 9.55 

530.21 345.00 

Less: Provision for doubtful debts 100.50 9.55 

429.71 335.45 

b. Others (considered good) 1,140.73 859.15 

1,570.44 1,194.60 
   

A. Cash and cash equivalents
a. Cash on hand  15.42 1.10
b. Cheques on hand 51.28 120.09 
c. Balance with scheduled banks 

i. in current accounts 1,109.79 730.36 

   17. TRADE RECEIVABLES (Unsecured)

   18. CASH AND BANK BALANCES

As at As at 
31.03.2013 31.03.2012

(` in million) (` in million)

DEN Networks Limited54 55



ii. in deposit accounts
-    original maturity of 3 months or less 14.24 292.01 

1,190.73 1,143.56 
B. Other bank balances

i. in deposit accounts
- original maturity more than 3 months* 497.12 836.72 
- original maturity of 3 months or less** 230.85 -   

727.97 836.72 

1,918.70 1,980.28 
* a Under lien as securities with:

- Tax authorities for statutory registrations - ̀  0.15 million
 (Previous year  ̀  0.14 million)

- Bank to issue performance guarantee to Bombay Stock 
Exchange ̀  Nil (Previous year  ̀  22.83 million)

- Financial Institution to secure term loan to a subsidiary 
 ̀  50.00 million (Previous year Nil)

b. Deposit accounts include fixed deposits having original maturity 
more than 12 months - ̀  129.29 million (Previous year Nil)

c.  ̀  290.55 million (Previous year  ̀  33.21 million) under lien 
as margin money with bank for letters of credit/ bank guarantees.

** a. Under lien as securities with:
- Tax authorities for statutory registrations - ̀  0.08 million 

(Previous year  Nil)
- Financial Institutions as Debt Service Reserve Account 

 ̀  30.96 million (Previous year Nil)
b.  ̀  199.81 million (Previous year Nil) under lien as margin 

money with bank for letters of credit/ bank guarantees.
   

a. Loans and advances to related parties
i. Advances recoverable                                                                 29.15 17.69 
ii. Loans to Subsidiaries                                                                  411.08 357.93 
iii. Share application money paid pending allotment                         201.23 641.46 130.37  505.99 

b. Security deposits 10.48 25.97 
c. Loans to employees 4.12 28.63 
d. Prepaid expenses 56.22 33.83 
e. Balance with government authorities

i CENVAT credit receivable                                                          176.09 53.86 
ii. VAT credit receivable                                                                  0.19 0.14 
iii Service tax credit receivable                                                        81.62 257.90 33.36  87.36 

f. Others 52.38 18.71 

1,022.56 700.49 

   

a. Unbilled Revenue 87.69 31.77 
b. Interest accrued but not due on fixed deposits 25.22 29.08 
c. Interest accrued and due on others 88.43 82.77 
d. Others

i. Receivable on sale of fixed assets 551.31 28.43 
ii. Receivable on sale under finance lease (see note 32) 221.18 -   
iii. Insurance claims - 0.05 
iv. Others 17.68 -   

991.51 172.10 

19. SHORT-TERM LOANS AND ADVANCES 
(Unsecured, considered good)

20. OTHER CURRENT ASSETS (Unsecured, Considered good)

Year ended Year ended
31.03.2013 31.03.2012

( ̀   in million) ( ̀   in million)

As at As at 
31.03.2013 31.03.2012

( ̀   in million) ( ̀   in million)

   

a. Operating revenue 5,747.61 4,222.95 

b. Other operating revenue
i. Sale of equipment 1,203.66 44.88 
ii. Commission income 0.18 34.31 

1,203.84 79.19 

6,951.45 4,302.14 
   

a. Interest income
i. on fixed deposits [including tax deducted at source 

 ` 8.37 million (Previous year ` 7.31 million)] 111.65 78.24 
ii. on loans to subsidiaries [including tax deducted at source 

 ` 2.52 million (Previous year ` 3.27 million)] 68.05 70.46 
iii. on loans to others - 7.61 
iv. on income tax refund 3.69 2.31 
v. on sale of assets under finance lease [including tax 

deducted at source ` 0.24 million (Previous year Nil)] 8.81 -   
b. Gain on sale of current investments 

(other than trade and unquoted) 35.87 21.26 
c. Dividend income from current investments 0.35 -   
d. Dividend income from long term investment in joint venture 25.00 -   
e. Net gain on foreign currency transactions & translation 31.00 -   
f. Other non-operating income

i. Profit on sale of fixed assets 7.95 0.28 
ii. Liabilities/ excess provisions written back 21.84 18.94 
iii. Miscellaneous income 2.50 22.14 

316.71 221.24 
   

a. Content cost 913.69 775.44 
b. Placement fees 1,908.38 1,597.30 
c. Cost of traded items 1,187.35 40.50 
d. Distributor commission/ incentive 97.10 56.68 
e. Rent and hire charges (see note 30) 104.14 95.96 
f. Repairs and maintenance

i. Plant and machinery 87.08 68.92 
ii. Others 61.39 54.89 

g. Power and fuel 40.69 33.66 
h. Director's sitting fees 0.36 0.38 
i. Consultancy, professional and legal charges* 181.43 225.63 
j. Brokerage/ commission 10.07 7.39 
k. Contract service charges 72.75 3.36 
l. Printing and stationery 10.38 5.56 
m. Travelling and conveyance 92.26 79.10 
n. Advertisement, publicity and business promotion 65.24 81.07 
o. Communication expenses 18.78 12.76 
p. Leaseline expenses 109.80 109.43 
q. Security charges 14.82 12.02 
r. Freight and labour charges 15.19 2.87 
s. Insurance 7.47 9.67 
t. Rates and taxes 30.62 2.70 
u. Provision for doubtful debts/ advances 75.14 8.51 
v. Bad debts/ advances written off 37.43 42.01 

21. REVENUE FROM OPERATIONS

22. OTHER INCOME

   23. OPERATIONAL, ADMINISTRATIVE AND OTHER COSTS
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As at As at 
31.03.2013 31.03.2012

( ̀   in million) ( ̀   in million)

w. Provision for Impairment 31.20 -   
x. Fixed assets/ capital work in progress written off 1.03 2.12 
y. Loss on sale/ disposal of fixed assets 41.14 -   
z. Loss on sale of investment - 2.71 
aa. Miscellaneous expenses 16.25 19.34 
ab. Net loss on foreign currency transactions and translation - 2.60 

5,231.18 3,352.58 
*Consultancy, professional and legal charges includes Auditor's 
 remuneration as under :
Statutory audit fees 8.05 6.75 
Others 0.08 0.61 

8.13 7.36 

a. Salaries and allowances 371.67 325.25 
b. Contribution to provident and other funds 19.73 17.63 
c. Gratuity expense [see note 34 (B) (ii)] 7.22 6.40 
d. Expense on employee stock option (ESOP) scheme [see note 36] 40.21 160.71 
e. Staff welfare expenses 17.42 13.75 

456.25 523.74 

a. Interest on loans from banks 404.82 239.17 
b. Other borrowing costs 42.02 16.71 

446.84 255.88 

   

a. Capital commitments
Estimated amount of contracts remaining to be executed on 
tangible capital account (net of advances) ` 3,116.61 million 
[Previous year ` 278.21 million].

b. Contingent liabilities
Claims against the Company not acknowledged as debts
a) Bank guarantee issued 22.10 44.90 
b) Corporate guarantee issued by the Company 250.00 250.00 
b) Outstanding letter of credits 401.88 370.83 
c) Demand raised by UP Commercial Tax Department for 

payment of VAT on transfer of STB's 51.03 -

   24. EMPLOYEE BENEFITS EXPENSE

   25. FINANCE COSTS

26. CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

Year ended Year ended 
31.03.2013 31.03.2012

( ̀   in million) ( ̀   in million)

   

"The Company is engaged in the distribution & 
promotion of television channels and related 
services which is considered as the only 
reportable business segment. The Company's 
operations are based in India. As the Company 
operates in a single business and geographical 
segment, the reporting requirements for primary 
and secondary segment disclosures prescribed 
by paragraphs 39 to 51 of Accounting Standard 17 
- Segment Reporting, are not required to be 
disclosed in these financial statements.

I. List of related parties

a. Related parties where control exists

i. Subsidiaries held directl

1. Den Mahendra Satellite Private Limited 
(w.e.f. 27-Dec-07)

2. Den Mod Max Cable Network Private Limited 
(w.e.f. 27-Dec-07)

3. Den Krishna Cable TV Network Private 
Limited (w.e.f. 27-Dec-07)

4. Den Pawan Cable Network Private Limited 
(w.e.f. 27-Dec-07)

5. DEN BCN Suncity Network Private Limited 
(w.e.f. 27-Dec-07)

6. Den Harsh Mann Cable Network Private 
Limited (w.e.f. 1-Mar-08)

7. Den Classic Cable TV Services Private 
Limited (w.e.f. 1-May-08)

8. DEN Bindra Network Private Limited 
(w.e.f. 1-Jul-08)

9. DEN Montooshah Network Private Limited 
(w.e.f. 16-Jul-08)

10. DEN Ashu Cable Pr ivate L imi ted 
(w.e.f. 22-Aug-08)

11. Dew Shree Network Private Limited 
(w.e.f. 26-Sep-07)

12. Shree Siddhivinayak Cable Network Private 
Limited (w.e.f. 1-Dec-07)

13. Drashti Cable Network Private Limited 
(w.e.f. 1-Apr-08)

14. DEN MCN Cable Network Private Limited 
(w.e.f. 8-Apr-08)

15. Mahadev Den Network Private Limited 
(w.e.f. 1-Feb-08)

16. Mahadev Den Cable Network Private Limited 
(w.e.f. 1-Feb-08)

17. Den Patel Entertainment Network Private 
Limited (formerly known as Mahadev Den 
Cable Net Private Limited (w.e.f. 1-Feb-08)

27. SEGMENT REPORTING

   28. RELATED PARTY DISCLOSURES

18. DEN Digital Cable Network Private Limited 
(w.e.f. 1-May-08)

19. Den Malayalam Telenet Private Limited 
(w.e.f. 22-Aug-08)

20. DEN Bellary City Cable Private Limited 
(w.e.f. 1-Jan-09)

21. DEN-Manoranjan Satellite Private Limited 
(w.e.f. 1-Mar-08)

22. DEN Supreme Satellite Vision Private 
Limited (w.e.f. 30-May-08)

23. DEN Nashik City Cable Network Private 
Limited (w.e.f. 26-Jun-08)

24. Radiant Satellite (India) Private Limited 
(w.e.f. 2-Apr-08)

25. Den Radiant Satelite Cable Network Private 
Limited (w.e.f. 2-Apr-08)

26. Den Mewar Rajdev Cable Network Private 
Limited (w.e.f. 2-Apr-08)

27. DEN RIS Cable Network Private Limited 
(w.e.f. 1-Jun-08)

28. DEN  Sky Media Network Private Limited 
(w.e.f. 31-May-08)

29. Den Prince Network Private Limited 
(w.e.f. 1-Feb-08)

30. Den Varun Cable Network Private Limited 
(w.e.f. 7-Jan-08)

31. Den Crystal Vision Network Private Limited 
(w.e.f. 27-Dec-07)

32. Meerut Cable Network Private Limited 
(w.e.f. 1-Dec-07)

33. DEN Jai Ambey Vision Cable Private Limited 
(w.e.f. 5-Apr-08)

34. DEN Fateh Marketing Private Limited 
(w.e.f. 9-Apr-08)

35. Den Prayag Cable Networks Private Limited 
(w.e.f. 1-Feb-08)

36. Den Enjoy Cable Networks Private Limited 
(w.e.f. 2-Apr-08)

37. Den Maa Sharda Vision Cable Networks 
Private Limited (w.e.f. 1-Apr-08)

38. Den F K Cable TV Network Private Limited 
(w.e.f. 1-May-08)

39. Den Shiva Cable Network Private Limited 
(w.e.f. 1-May-08)

40. Den Pradeep Cable Network Private Limited 
(w.e.f. 1-Feb-08)

41. Den Satellite Cable TV Network Private 
Limited (w.e.f. 1-Apr-08)

42. Den Narmada Network Private Limited 
(w.e.f. 1-Sep-08)

43. Den Ambey Cable Networks Private Limited 
(w.e.f. 11-Sep-07)
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44. Den Budaun Cable Network Private Limited 
(w.e.f. 1-Oct-08)

45. DEN Aman Entertainment Private Limited 
(w.e.f. 1-Oct-08)

46. Den Kashi Cable Network Private Limited 
(w.e.f. 1-Mar-08)

47. Den Futuristic Cable Networks Private 
Limited (w.e.f. 9-Oct-07)

48. Den Digital Entertainment Gujarat Private 
Limited (w.e.f. 31-May-08)

49. Aster Entertainment Private Limited 
(w.e.f. 31-May-08)

50. Den Entertainment Network Private Limited 
(w.e.f. 1-Sep-07)

51. Shine Cable Network Private Limited 
(w.e.f. 1-Dec-08)

52. Den Rajkot City Communication Private 
Limited (formerly known as Rajkot City 
C o m m u n i c a t i o n  P r i v a t e  L i m i t e d )  
(w.e.f. 10-Apr-09)

53. Den Elgee Cable Vision Private Limited 
(w.e.f. 3-Jun-09)

54. Den Malabar Cable Vision Private Limited 
(w.e.f. 30-Apr-09)

55. Amogh Broad Band Services Private Limited 
(w.e.f. 29-Jul-09)

56. Galaxy Den Media & Entertainment Private 
Limited (w.e.f. 15-Jul-09)

57. Den UCN Network India Private Limited 
(w.e.f. 25-Jul-09)

58. Bali Den Cable Network Private Limited 
(w.e.f. 1-Sep-09)

59. Mahavir Den Entertainment Private Limited 
(w.e.f. 1-Sep-09)

60. Den Ci t i  Channel  Pr ivate L imi ted 
(w.e.f. 16-Nov-09)

61. Den Satellite Network Private Limited 
(w.e.f. 15-Jan-10)

62. Fab Den Network Pr ivate Limited 
(w.e.f. 1-Jan-10)

63. Fortune (Baroda) Network Private Limited 
(w.e.f. 31-Jul-09)

64. Den Infoking Channel Entertainers Private 
Limited (w.e.f. 1-Aug-09)

65. United Cable Network (Digital) Private 
Limited (w.e.f. 1-Apr-10)

66. Shri Ram Den Network Private Limited 
(w.e.f. 1-Apr-10)

67. Den Krishna Vision Private Limited 
(w.e.f. 1-Apr-10)

68. CAB-I-NET Communications Private Limited 
(w.e.f. 1-May-10)

69. Den Sahyog Cable Network Private Limited 
(w.e.f. 1-Jul-10)

70. Den Sariga Communications Private Limited 
(w.e.f. 1-Aug-10)

71. I M E  N e t w o r k s  P r i v a t e  L i m i t e d  
(w.e.f. 27-Sep-10)

72. Den Kattakada Telecasting and Cable 
Services Private Limited (w.e.f. 1-Oct-10)

73. Den A.F. Communication Private Limited 
(w.e.f. 1-Dec-10)

74. Sree Gokulam Starnet Communication 
Private Limited (w.e.f. 24-Jan-11)

75. Big Den Entertainment Private Limited 
(w.e.f. 1-Feb-11)

76. Ambika Den Cable Network Private Limited 
(w.e.f. 1-Jul-11)

77. Den Steel City Cable Network Private Limited 
(w.e.f. 1-Jul-11)

78. Crystal Vision Media Private Limited 
(w.e.f. 12-Jul-11)

79. Victor Cable TV Network Private Limited 
(w.e.f. 13-Jul-11)

80. Sanmati Den Cable TV Network Private 
Limited (w.e.f. 25-Aug-11)

81. Multi Channel Cable Network Private Limited 
(w.e.f. 1-Sep-11)

82. Gemini Cable Network Private Limited 
(w.e.f. 1-Oct-11)

83. Multi Star Cable Network Private Limited 
(w.e.f. 1-Oct-11)

84. VM Magic Entertainment Private Limited 
(w.e.f. 1-Oct-11)

85. Matrix Cable Network Private Limited 
(w.e.f. 1-Oct-11)

86. Antique Communications Private Limited 
(w.e.f. 5-Dec-11)

87. Sanmati Entertainment Private Limited 
(w.e.f. 26-Dec-11)

88. Disk Cable Network Private Limited 
(w.e.f. 6-Jan-12)

89. Shaakumbari Den Media Private Limited 
(w.e.f. 1-Feb-12)

90. Silverline Television Network Private Limited 
(w.e.f. 29-Mar-12)

91. Ekta Entertainment Network Private Limited 
(w.e.f. 15-Jun-12)

92. Libra Cable Network Private Limited 
(w.e.f. 1-Feb-13)

93. DEN ADN Network Private Limited 
(w.e.f. 27-Jul-12)

94. CCN DEN Network Private Limited 
(w.e.f. 27-Jul-12)

11. Divya Drishti Den Cable Network Private 
Limited (w.e.f. 1-Apr-10)

12. DEN New Broad Communication Private 
Limited (w.e.f. 1-Jul-10)

13. Astron Media Networks Private Limited 
(w.e.f. 27-Sep-10)

14. Fun Cable Network Private Limited 
(w.e.f. 15-Feb-11)

15. Rajasthan Entertainment Private Limited 
(w.e.f. 23-Feb-11)

16. Kerela Entertainment Private Limited 
(w.e.f. 9-Dec-10)

17. Uttar Pradesh Digital Cable Network Private 
Limited (w.e.f. 4-Apr-11)

18. Saturn Digital Cable Private Limited 
(w.e.f. 1-Jul-11)

19. Den Enjoy SBNM Cable Network Private 
Limited (w.e.f. 11-Apr-11)

20. Capital Entertainment Private Limited 
(w.e.f. 30-Dec-11)

21. Bhadohi DEN Entertainment Private Limited 
(w.e.f. 5-Dec-11)

22. DEN STN Television Network Private Limited 
(w.e.f. 1-Aug-12)

23. Platinum Cable TV Network Private Limited 
(w.e.f. 1-Jan-13)

24. Maitri Cable Network Private Limited 
(w.e.f. 25-Mar-13)

25. Melody Cable Network Private Limited 
(w.e.f. 25-Mar-13)

26. Mountain Cable Network Private Limited 
(w.e.f. 25-Mar-13)

27. Portrait Cable Network Private Limited 
(w.e.f. 25-Mar-13)

b. Jointly controlled entities

1. Star Den Media Services Private Limited

2. Media Pro Enterprise India Private Limited

c. Entities under significant influence

1. Setpro 18 Distribution Limited

d. Key managerial personnel

1. Mr. Sameer Manchanda

95. Devine Cable Network Private Limited 
(w.e.f. 1-Sep-12)

96. Nectar Entertainment Private Limited 
(w.e.f. 1-Sep-12)

97. Pee Cee Cable Network Private Limited 
(w.e.f. 11-Feb-13)

98. Multitrack Cable Network Private Limited 
(w.e.f. 1-Nov-12)

99. Glimpse Communications Private Limited 
(w.e.f. 16-Nov-12)

100. Indradhanush Cable Network Private Limited 
(w.e.f. 22-Dec-12)

101. Adhunik Cable Network Private Limited 
(w.e.f. 16-Nov-12)

102. Blossom Entertainment Private Limited 
(w.e.f. 31-Mar-12)

103. Rose Entertainment Private Limited 
(w.e.f. 31-Mar-12)

104. Trident Entertainment Private Limited 
(w.e.f. 31-Mar-12)

105. Eminent Cable Network Private Limited 
(w.e.f. 31-Mar-12)

ii. Subsidiaries held indirectly 

1. Den Nanak Communication Private Limited 
(w.e.f. 1-Mar-08)

2. DEN Saya Channel Network Private Limited 
(w.e.f. 30-Jun-08)

3. Den Ambey Citi Cable Network Private 
Limited (w.e.f. 1-Feb-08)

4. Den Enjoy Navaratan Network Private 
Limited (w.e.f. 2-Apr-08)

5. Den Ambey Jhansi Cable Network Private 
Limited (w.e.f. 1-Mar-09)

6. Den Deva Cable Network Private Limited 
(w.e.f. 1-Apr-08)

7. DEN Faction Communication System Private 
Limited (w.e.f. 1-Oct-08)

8. Den Ambey Farukabad Cable Network 
Private Limited (w.e.f. 1-Mar-09)

9. Star Channel Den Network Private Limited 
(w.e.f. 1-Aug-09)

10. Kishna Den Cable Networks Private Limited 
(w.e.f. 1-Nov-09)
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   II. Transactions/ outstanding balances with related parties during the year

(Figures in bracket relates to previous year)

  ` in milliomn

A. Transactions during the year

i. Operating revenue

Den Satellite Network 320.74 - - - - - 320.74 

Private Limited (43.83)  (-)    (-)    (-)    (-)    (-)    (43.83)

Other 527.91 55.47 5.38  60.88  -    -    649.64

(521.22)  (60.10)  (503.22)  (249.98)  (-)    (-)    (1,334.52)

Total 848.65  55.47  5.38  60.88  -    -    970.38 

 (565.05)  (60.10)  (503.22)  (249.98)  (-)    (-)    (1,378.35)

ii. Other operating revenue

a. Sale of equipment

Den Ambey Cable Networks  214.43 - - - - - 214.43 

Private Limited (0.31)  (-)    (-)    (-)    (-)    (-)    (0.31)

CCN DEN Network 170.75  -    -    -    -    -    170.75 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)

Den Enjoy Cable Networks 202.80 - - - - - 202.80 

Private Limited (3.35)  (-)    (-)    (-)    (-)    (-)    (3.35)

Others 459.51 - - - - -   459.51 

(7.76)  (0.30)  (-)    (-)    (-)    (-) (8.06)

Total 1,047.49 -    -    -    -    - 1,047.49 

(11.42)  (0.30)  (-)    (-)    (-)    (-)  (11.72)

b. Commission income

Media Pro Enterprise India - - 0.18 - - - 0.18

Private Limited (-)    (-)    (34.31)  (-)    (-)    (-)    (34.31)

Total - - 0.18 - - - 0.18

(-)    (-)    (34.31)  (-)    (-)    (-) (34.31)

iii. Other income

a. Interest income

Meerut Cable Network 7.60 - - -    -    -    7.60 

Private Limited  (14.71)  (-)    (-)    (-)    (-)    (-)    (14.71)

Den Sky Media Network 15.59 - - -    -    -    15.59 

Private Limited  (16.17)  (-)    (-)    (-)    (-)    (-)    (16.17)

Shine Cable Network 8.18  -    -    -    -    -    8.18 

Private Limited (1.49)  (-)    (-)    (-)    (-)    (-)    (1.49)

Den Entertainment Network  8.09 - -    -    -    -    8.09 

Private Limited (4.66)  (-)    (-)    (-)    (-)    (-)    (4.66)

Others 32.47  1.96  -    -    -    - 34.43 

(34.07)  (1.43)  (-)    (-)    (-)    (-)    (35.50)

Total 71.93  1.96  -    -    -    - 73.89 

(71.10)  (1.43)  (-)    (-)    (-)    (-) (72.53)

b. Dividend income

Star Den Media Services - - 25.00 - - - 25.00 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Total -    -    25.00  -    -    -    25.00 

(-)    (-)    (-)    (-)    (-)    (-)    (-)   

c. Liabilities/ excess provisions 
written back

Particulars Subsidiaries Subsidiaries Jointly Entities under Associate Key Grand total
held  held controlled significant management 

directly indirectly entity influence personnel

Others 0.92  -    -    -  -    -  0.92 

(13.34)  (-)    (-)    (-)    (-)    (-)    (13.34)

Total 0.92  -    -    -    -    - 0.92 

(13.34)  (-)    (-)    (-)    (-)    (-) (13.34)

iv. Purchase of services

Den Enjoy Cable Networks 244.46 - - -    -    - 244.46

Private Limited (191.68)  (-)    (-)    (-)    (-)    (-) (191.68)

Den Ambey Cable Networks 229.48  -    -    -    -    -  229.48 

Private Limited (155.29)  (-)    (-)    (-)    (-)    (-) (155.29)

Media Pro Enterprise India  - -    269.35  -    -    - 269.35 

Private Limited (-)    (-)    (169.79)  (-)    (-)    (-) (169.79)

Others 1,140.78  123.75  -    -    -    20.32 1,284.85 

 (881.02)  (92.76)  (34.33)  (-)    (-)    (18.00) (1,026.11)

Total 1,614.72  123.75  269.35  -    -    20.32 2,028.14 

(1,227.99)  (92.76)  (204.12)  (-)    (-)    (18.00) (1,542.87)

v. Purchase of fixed assets

Crystal Vision Media 0.81  -    -    -    -    - 0.81 

Private Limited (2.48)  (-)    (-)    (-)    (-)    (-) (2.48)

Total 0.81  -    -    -    -    - 0.81 

(2.48)  (-)    (-)    (-)    (-)    (-) (2.48)

vi. Sale of fixed assets

Den Ambey Cable Networks 98.62 - -    -    -    - 98.62 

Private Limited (-)    (-)    (-)    (-)    (-)    (-) (-)   

CCN DEN Network 26.85  -    -    -    -    - 26.85 

Private Limited (-)    (-)    (-)    (-)    (-)    (-) (-)   

Others 53.58  -    -    -    -    - 53.58 

(-)    (0.11)  (-)    (-)    (-)    (-) (0.11)

Total 179.05  -    -    -    -    - 179.05 

(-)    (0.11)  (-)    (-)    (-)    (-) (0.11)

vii. Reimbursement of 
expenses (received)

Den Ambey Cable Networks 5.05 - - - -    - 5.05 

Private Limited (1.36)  (-)    (-)    (-)    (-)    (-) (1.36)

Den Krishna Cable Tv Network 4.22  -    -    -    -    - 4.22 

Private Limited (0.84)  (-)    (-)    (-)    (-)    (-) (0.84)

Den Pawan Cable Network 4.17  -    -    -    -    - 4.17 

Private Limited (0.03)  (-)    (-)    (-)    (-)    (-) (0.03)

Others 20.20  2.34  -    -    -    0.38 22.92 

(109.55)  (2.06)  (-)    (-)    (-)    (0.36) (111.97)

Total 33.64  2.34  -    -    -    0.38 36.36

(111.78)  (2.06)  (-)    (-)    (-)    (0.36) (114.20)

viii.Reimbursement of 
expenses (paid)

Others  -    -    -    -    -    -    -

(1.18)  (-)    (-)    (-)    (-)    (-)    (1.18)

Total -    -    -    -    -    - -   

(1.18)  (-)    (-)    (-)    (-)    (-)    (1.18)

ix. Investments made 
during the year
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Den Sky Media Network 160.89  -    -    -    -    - 160.89 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)

Amogh Broad Band Service 109.00  -    -    -    -    - 109.00

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)

Den Narmada Network 70.30  -    -    -    -    - 70.30

Private Limited (-)    (-)    (-)    (-)    (-)    (-) (-)   

Others 81.79  -    -    -    -    - 81.79

(104.52)  (-)    (-)    (-)    (-) (-) (104.52)

Total 421.98  -    -    -    -    -    421.98

(104.52)  (-)    (-)    (-)    (-)    (-)    (104.52)

x. Loans given during the year

Den Sky Media Network 128.03  -    -    -    -    - 128.03

Private Limited (112.53)  (-)    (-)    (-)    (-)    (-)    (112.53)

Aster Entertainment 55.07  -    -    -    -    -    55.07

Private Limited (127.50)  (-)    (-)    (-)    (-)    (-)    (127.50)

Shine Cable Network 105.00  -    -    -    -    -    105.00

Private Limited (2.00)  (-)    (-)    (-)    (-)    (-)    (2.00)

Den Futuristic Cable Networks  75.00  -    -    -    -    -    75.00 

Private Limited (1.71)  (-)    (-)    (-)    (-)    (-)    (1.71)

Others 113.41  3.40  -    -    -    -    116.81

(227.98)  (1.00)  (-)    (-)    (-)    (-)    (228.98)

Total 476.51  3.40  -    -    -    - 479.91

(471.72)  (1.00)  (-)    (-)    (-)    (-)    (472.72)

xi. Loans received back 
during the year

Den Sky Media Network 157.42  -    -    -    -    - 157.42

Private Limited (87.70)  (-)    (-)    (-)    (-)    (-)    (87.70)

Aster Entertainment 68.57  -    -    -    -    -    68.57

Private Limited (82.46)  (-)    (-)    (-)    (-)    (-)    (82.46)

Den Narmada Network 67.46  -    -    -    -    -    67.46 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Meerut Cable Network 100.00  -    -    -    -    -    100.00 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Others 63.01  -    -    -    -    -    63.01

(76.33)  (1.00)  (-)    (-)    (-)    (-)    (77.33)

Total 456.46  -    -    -    -    -    456.46

(246.49)  (1.00)  (-)    (-)    (-)    (-)    (247.49)

i. Trade payables

Others 646.43  52.42  33.48  -    -    -    732.33

(460.01)  (47.32)  (10.28)  (-)    (-)    (-)    (517.61)

Total 646.43  52.42  33.48  -    -    -    732.33

(460.01)  (47.32)  (10.28)  (-)    (-)    (-)    (517.61)

ii. Advance billing

Mahavir Den Entertainment 5.33  -    -    -    -    -    5.33 

Private Limited (0.31)  (-)    (-)    (-)    (-)    (-)    (0.31)

Den Satellite Network 4.81  -    -    -    -    -    4.81 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

B. Outstanding balances at 
year end

Particulars Subsidiaries Subsidiaries Jointly Entities under Associate Key Grand total
held  held controlled significant management 

directly indirectly entity influence personnel

Others 17.37  1.83  -    -    -    -    19.20

(19.46)  (5.26)  (-)    (22.13)  (-)    (-)    (46.85)

Total 27.51  1.83  -    -    -    -    29.34

(19.77)  (5.26)  (-)    (22.13)  (-)    (-)    (47.16)

iii. Security deposits received

DEN Mahendra Satellite  0.12  -    -    -    -    -    0.12 

Private Limited (0.12)  (-)    (-)    (-)    (-)    (-)    (0.12)

Den Prayag Cable Networks  0.02  -    -    -    -    -    0.02 

Private Limited (0.02)  (-)    (-)    (-)    (-)    (-)    (0.02)

Total 0.14  -    -    -    -    -    0.14 

(0.14)  (-)    (-)    (-)    (-)    (-)    (0.14)

iv. Advance from customers

Mahavir Den Entertainment 24.36  -    -    -    -    -    24.36

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Den Enjoy Cable Networks 81.55  -    -    -    -    -    81.55 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Others 1.46  1.37  -    -    -    -    2.83 

(0.82)  (4.00)  (-)    (-)    (-)    (-)    (4.82)

Total 107.37  1.37  -    -    -    -    108.74

(0.82)  (4.00)  (-)    (-)    (-)    (-) (4.82)

v. Investments

Amogh Broad Band Services 938.80  -    -    -    -    - 938.80

Private Limited (829.80)  (-)    (-)    (-)    (-)    (-)    (829.80)

Den Satellite Network 461.58  -    -    -    -    -    461.58

Private Limited (461.58)  (-)    (-)    (-)    (-)    (-)    (461.58)

Others 2,973.79  -    25.00  -    -    -    2,998.79

(2,619.91)  (-)    (25.00)  (-)    (-)    (-)    (2,644.91)

Total 4,374.17  -    25.00  -    -    -    4,399.17

(3,911.29)  -    (25.00)  (-)    (-)    (-)    (3,936.29)

vi. Capital advances

Crystal Vision Media 1.75  -    -    -    -    -    1.75 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Total 1.75  -    -    -    -    -    1.75 

(-)    (-)    (-)    (-)    (-)    (-)    (-)   

vii. Security deposits paid

Media Pro Enterprise India -    -    2.85  -    -    -    2.85 

Private Limited (-)    (-)    (1.63)  (-)    (-)    (-)    (1.63)

Others 0.10  -    0.05  -    -    -    0.15 

(-)    (-)    (-)    (-)    (-)    (-)    (-)   

Total 0.10  -    2.90  -    -    -    3.00 

(-)    (-)    (1.63)  (-)    (-)    (-)    (1.63)

viii.Receivable on sale under 
finance lease

Den Enjoy Cable Networks 122.60  -    -    -    -    -    122.60 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)

Den Ambey Cable Networks 121.87  -    -    -    -    -    121.87 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Den Rajkot City Communication

 Pvt. Ltd. (formerly known as 
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Rajkot City Communication 102.57  -    -    -    -    -    102.57 
Private Limited) (-)    (-)    (-)    (-)    (-)    (-)    (-)   
Den-Manoranjan Satellite 88.42  -    -    -    -    -    88.42 
Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)
Others 27.30  -    -    -    -    -    27.30

(-)    (-)    (-)    (-)    (-)    (-)    (-)

Total 462.76  -    -    -    -    -    462.76 

(-)    (-)    (-)    (-)    (-)    (-)    (-)

ix. Trade Receivables

Den Satellite Network 126.66  -    -    -    -    -    126.66
Private Limited (13.12)  (-)    (-)    (-)    (-)    (-)    (13.12)
Others 530.70  26.62  6.22 11.06  -    -    574.60

(343.42)  (28.02)  (51.52)  (68.10)  (-)    (-)    (491.06)

Total 657.36  26.62  6.22  11.06  -    -    701.26

(356.54)  (28.02)  (51.52)  (68.10)  (-)    (-)    (504.18)

x. Advance recoverable

Den Krishna Cable TV Network 4.22  -    -    -    -    -    4.22 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Den Pawan Cable Network  4.17  -    -    -    -    -    4.17 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Den Ashu Cable 2.99  -    -    -    -    -    2.99 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Others 15.55  2.21  0.01  -    -    -    17.77

(15.31)  (2.31)  (0.01)  (-)    (-)    (0.06)  (17.69)

Total 26.93  2.21  0.01  -    -    -    29.15

(15.31)  (2.31)  (0.01)  (-)    (-)    (0.06)  (17.69)

xi. Loans to subsidiaries

Den Entertainment Network 52.10  -    -    -    -    -    52.10

Private Limited (50.00)  (-)    (-)    (-)    (-)    (-)    (50.00)

Shine Cable Network 105.00  -    -    -    -    -    105.00 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Den Futuristic Cable Networks  76.71  -    -    -    -    -    76.71 

Private Limited (1.71)  (-)    (-)    (-)    (-)    (-)    (1.71)

Others 164.16  13.11  -    -    -    -    177.27

(326.21)  (9.71)  (-)    (-)    (-)    (-)    (335.92)

Total 397.97  13.11  -    -    -    -    411.08

(377.92)  (9.71)  (-)    (-)    (-)    (-)    (387.63)

xii. Share application money 
paid pending allotment

Den Futuristic Cable Networks 30.00  -    -    -    -    -    30.00
Private Limited (30.00)  (-)    (-)    (-)    (-)    (-)    (30.00)
Den Enjoy Cable Networks . 53.40  -    -    -    -    -    53.40 
Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   
Den Digital Entertainment 
Gujarat Private Limited 50.00  -    -    -    -    -    50.00 

(-)    (-)    (-)    (-)    (-)    (-)    (-)   
Others 67.83  -    -    -    -    -    67.83

(100.37)  (-)    (-)    (-)    (-)    (-)    (100.37)

Total 201.23  -    -    -    -    -    201.23

(130.37)  (-)    (-)    (-)    (-)    (-)    (130.37)

Particulars Subsidiaries Subsidiaries Jointly Entities under Associate Key Grand total
held  held controlled significant management 

directly indirectly entity influence personnel

DEN Networks Limited66 67

xiii.Prepaid expenses

Den Rajkot City Communication 
Private Limited (formerly known 
as Rajkot City Communication 0.02  -    -    -    -    -    0.02 

Private Limited) (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Den Satellite Network 0.05  -    -    -    -    -    0.05 

Private Limited (0.01)  (-)    (-)    (-)    (-)    (-)    (0.01)

Den-Manoranjan Satellite 0.02  -    -    -    -    -    0.02 

Private Limited (0.23)  (-)    (-)    (-)    (-)    (-)    (0.23)

Den Digital Entertainment 
Gujarat Private Limited 0.03  -    -    -    -    -    0.03 

(1.08)  (-)    (-)    (-)    (-)    (-)    (1.08)

Others -    0.01  -    -    -    -    0.01 

(0.12)  (-)    (-)    (-)    (-)    (-)    (0.12)

Total 0.12  0.01  -    -    -    -    0.13 

(1.44)  (-)    (-)    (-)    (-)    (-)    (1.44)

xiv.Advance to suppliers

Den Kattakada Telecasting 
and Cable Services 2.60  -    -    -    -    -    2.60 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Den Faction Communication 
System Private Limited  -    2.70  -    -    -    -    2.70 

(-)    (-)    (-)    (-)    (-)    (-)    (-)   

Sree  Gokulam  Starnet 
Communication Private Limited 1.86  -    -    -    -    -    1.86 

(-)    (-)    (-)    (-)    (-)    (-)    (-)   

Amogh Broad Band Services 2.06  -    -    -    -    -    2.06 

Private Limited (2.06)  (-)    (-)    (-)    (-)    (-)    (2.06)

Others 3.08  0.18  -    -    -    -    3.26 

(5.39)  (-)    (-)    (-)    (-)    (-)    (5.39)

Total 9.60  2.88  -    -    -    -    12.48 

(7.45)  (-)    (-)    (-)    (-)    (-)    (7.45)

xv. Unbilled revenue

Den Satellite Network 1.02  -    -    -    -    -    1.02 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Den Digital Entertainment 

Gujarat Private Limited 0.85  -    -    -    -    -    0.85 

(-)    (-)    (-)    (-)    (-)    (-)    (-)   

Others 0.18  -    -    -    -    -    0.18 

(0.02)  (-)    (11.50)  (-)    (-)    (-)    (11.52)

Total 2.05  -    -    -    -    -    2.05 

(0.02)  (-)    (11.50)  (-)    (-)    (-)    (11.52)

xvi. Interest accrued on others

Meerut Cable Network 23.66  -    -    -    -    -    23.66

Private Limited (16.14)  (-)    (-)    (-)    (-)    (-)    (16.14)

Aster Entertainment 17.21  -    -    -    -    -    17.21 

Private Limited (9.97)  (-)    (-)    (-)    (-)    (-)    (9.97)

Shine Cable Network 10.10  -    -    -    -    -    10.10 

Private Limited (2.60)  (-)    (-)    (-)    (-)    (-)    (2.60)

Others 29.87  3.60  -    -    -    -    33.47
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(38.59)  (1.68)  (-)    (-)    (-)    (-)    (40.27)

Total 80.84  3.60  -    -    -    -    84.44

(67.30)  (1.68)  (-)    (-)    (-)    (-)    (68.98)

xvii. Receivable on sale of 
 fixed assets

CCN DEN Network 194.92  -    -    -    -    -    194.92 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Den Ambey Cable Networks 131.03  -    -    -    -    -    131.03

Private Limited (0.39)  (-)    (-)    (-)    (-)    (-)    (0.39)

DEN ADN Network 79.11  -    -    -    -    -    79.11 

Private Limited (-)    (-)    (-)    (-)    (-)    (-)    (-)   

Others 145.41  -    -    -    -    -    145.41

(27.10)  (-)    (-)    (-)    (-)    (-)    (27.10)

Total 550.47  -    -    -    -    -    550.47

(27.49)  (-)    (-)    (-)    (-)    (-)    (27.49)

xviii.  Guarantee given by the Company for a term loan taken from bank by a subsidiary Company outstanding as at the end of the    
  year amounting to  ̀  250.00 million [Previous year  ̀  250.00 million].

xix. Term loan of ` 814.77 million (Previous year  ` 1,097.47 million) taken from Syndicate Bank is guaranteed by 
  Mr. Sameer Manchanda, Chairman and Managing Director of the Company.

29. Deferred tax
a. Deferred tax assets and liabilities are being offset as they relate to taxes on income levied by the same 

governing tax laws.
b. Break up of deferred tax assets/ liabilities and reconciliation of current year’s deferred tax charge is as follows:

(` in million)

Deferred tax liability
Depreciation (36.14)  (33.20)  (69.34)
Others -    (24.71)  (24.71)
Total (36.14)  (57.91)  (94.05)
Deferred tax assets
Employee benefits 12.75  3.67  16.42 
Provision for doubtful debts/ advances/ impairment 3.10  60.24  63.34 
Brought forward unabsorbed depreciation 20.29  (20.29)  -

Total 36.14  43.62  79.76 

Deferred tax liability (Net) -    (14.29)  (14.29)

30. Operating Lease
The Company has taken office premises and accommodation for its employee under cancellable operating lease 
agreements. The lease rental expenses recognised in the Statement of Profit and Loss for the year is  ` 99.04 
million [Previous year  ̀  90.55 million].

31. Finance lease as lessee
The Company has entered into finance lease arrangements for certain equipment which provide the Company an 
option to purchase the assets at the end of the lease period. 
Future minimum lease payments and reconciliation of gross investment in the lease and present value of minimum 
lease payments.

Particulars Opening Credited/ Closing 
balance (charged) to  balance 

P&L account

(` in million)

Future minimum lease payments:
•  Not later than one year 507.79  -   
•  Later than one year and not later than five years 1,897.99  -   

2,405.78  -   
Less : Unmatured finance charges 431.31  -   

1,974.47  -
Present value of minimum lease payments payable:
•  Not later than one year  352.32  -   
•  Later than one year and not later than five years 1,622.15  -   

1,974.47  -   

The Company has entered into finance lease arrangements for certain equipment which provide the Company 
an option to sell the assets at the end of the lease period. 
Future minimum lease payments and reconciliation of gross investment in the lease and present value of 
minimum lease payments

(` in million)

Future minimum lease payments:
•  Not later than one year 285.79 -
•  Later than one year and not later than five years 553.28 - 

839.07 -
Less : Unearned finance income 146.59 -

692.48 -
Present value of minimum lease payments receivable:
•  Not later than one year 221.18 -
•  Later than one year and not later than five years 471.30 -

692.48 -   

As per information available with the management, the balance due to enterprises covered under the MSMED 
Act, 2006 is  ̀  Nil (Previous year  ̀  Nil) and no interest has been paid or is payable under the terms of the MSMED 
Act, 2006.

A. Defined contribution plans and state plans 
The Company makes contribution toward the following defined contribution plans for qualifying employees:
a. Employees’ Provident Fund (EPF)
b. Employees’ State Insurance (ESI)
During the year the Company has recognised the following amounts in the Statement of Profit and Loss:

(` in million)

a   Employer’s contribution to EPF 17.16  15.26

b   Employer’s contribution to ESI 1.00  0.98

The contribution payable by the Company is at the rates specified in the rules to the plans.

Particulars Year ended Year ended
31.03.2013  31.03.2012

Particulars Year ended Year ended
31.03.2013  31.03.2012

Particulars Year ended Year ended
31.03.2013  31.03.2012

32. Finance lease as lessor

33. Disclosures as per the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006

34. Disclosure pursuant to Accounting Standard 15 (Revised 2005) on ‘Employee Benefits’
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B. Defined benefit plan
Gratuity plan
Gratuity liability arises on retirement, withdrawal, resignation, and death of an employee. The aforesaid liability is 
calculated on the basis of 15 days salary (i.e. last drawn salary plus dearness allowance) for each completed year 
of service or part thereof in excess of 6 months, subject to a maximum of ` 1,000,000. Vesting occurs upon 
completion of 5 years of service.
The present value of the defined benefit obligation and the related current service cost are measured using the 
Projected Unit Credit method with actuarial valuations being carried out at each balance sheet date.
The following tables set out the status of the gratuity plan and amounts recognised in the Company’s financial 
statements as at 31 March, 2013.

i. Change in benefit obligations:
(` in million)

Present value of obligations* at the beginning of the year 20.38  13.99
Current service cost 6.08  5.33
Interest cost 1.88  1.33
Past Service Cost - 1.30
Actuarial (gain)/loss on obligation (0.74)  (1.57)
Benefits paid (0.21)  -
Present value of obligations* at the year end 27.39  20.38

*Defined benefit obligations liability as at the balance sheet date is unfunded.

ii. Expenses recognised in the Statement of Profit and Loss:
(` in million)

Current Service cost 6.08 5.34
Interest cost 1.88  1.33
Past Service Cost -    1.30
Actuarial (gain)/loss recognised during the year (0.74)  (1.57)
Net cost 7.22  6.40
Experience adjustments on plan liabilities  (gain)/ loss 0.74  1.57

iii. Principal actuarial assumptions:

(A) Economic assumptions
a. Discount rate (per annum) 1 8.00% 8.00%
b. Estimated salary escalation rate (per annum) 2 8.00% 8.00%

(B) Demographic Assumptions
a. Retirement age (years) 58  58
b. Mortality Table LIC 1994-96 (duly modified)
c. Withdrawal Rates

Ages Withdrawal
Rate (%)

Upto 30 years 3.00 
From 31 years to 44 years 2.00 
Above 44 years 1.00

Particulars Year ended Year ended
31.03.2013  31.03.2012

Particulars Year ended Year ended
31.03.2013  31.03.2012

Particulars see note Year ended Year ended
below 31.03.2013  31.03.2012

iv. Experience adjustment:
(` in million)

On plan liabilities 0.74  1.57  1.41  0.50  0.01
On plan assets -  -  -  -  - 
Present value of benefit obligation 27.39  20.38  13.99  9.73  5.26

The expected contribution is based on the same assumptions used to measure the Company’s gratuity obligations 
as of March 31, 2013. The Company is expected to contribute  ` 8.99 million to gratuity funds for the year ended 
March 31, 2013.

Notes:
1. The discount rate is generally based upon the market yields available on Government bonds at the accounting 

date with a term that matches that of the liabilities.
2. The salary growth rate takes account of inflation, seniority, promotion and other relevant factors on a long term basis.

In INR In USD In INR In USD
Payables on purchase of fixed assets 483.84  8.90  170.72  3.34
Buyer's credit on imports 1,579.71  29.04  -    -   

a. The Company had established an Employee Stock Option Plan (ESOP 2010) in accordance with the 
Securities and Exchange Board of India (Employee Stock Option Scheme and Employee Stock Purchase 
Scheme) Guidelines, 1999 which have been approved by the Board of Directors and the shareholders. A 
remuneration/ compensation committee comprising majority of independent, non executive members of the 
Board of Directors administers the ESOPs. All option under the ESOPs are exercisable for equity shares. The 
Company has granted 5,000,000 equity options to eligible employees of the Company & directors of the 
subsidiary companies. During the year, Nil (Previous year 1,465,874) options have been surrendered by 
eligible employees and directors of the subsidiary companies

b. There shall be a minimum period of one year between the grant of options and vesting of options. The vesting 
period may extend up to three years. The vesting shall happen in one or more tranches as may be decided by 
the Compensation/Remuneration Committee. The exercise period of the options is a period of one year after 
the vesting of the options. Each option is exercisable for one equity share of ̀  10 each fully paid up on payment 
of exercise price (as determined by the remuneration/ compensation committee) of share determined with 
respect to the date of grant. All ESOP options have been vested upto 31st March 2013.

c. The movement in the scheme is set out as under:

a. Outstanding at the beginning of the year 3,534,126 30.00  5,000,000 30.00
b. Granted during the year -    -    -    -
c. Exercised during the year 2,281,350 30.00  -    -
d. Vested during the year 1,300,313 30.00  3,534,126  -
e. Surrendered/ forfeited during the year -    -    1,465,874  -
f. Expired during the year -    -    -    -
g. Outstanding at the end of the year  1,252,776 30.00  3,534,126 30.00
h. Exercisable at the end of the year  1,252,776 30.00  2,233,813 30.00
i. Number of equity shares of  ̀  10 each fully paid 

up during the year to be issued on exercise of option 1,252,776 30.00  3,534,126 30.00
j. Weighted average share price at the date of exercise 156.29 NA NA NA
k. Weighted average remaining contractual life (years) 0.30 NA 1.46 NA

Particulars Year ended Year ended Year ended Year ended Year ended
31.03.2013  31.03.2012 31.03.2011  31.03.2010  31.03.2009

Particulars Year ended Year ended 
31.03.2013 31.03.2012
(in million) (in million)

Particulars ESOP 2010 ESOP 2010
Year ended 31.03.13 Year ended 31.03.12
Option Weighted Option Weighted

(Numbers)  Average (Numbers) Average
Price ( ̀  ) Price ( ̀  ) 

35. At the year end, unhedged foreign currency exposures are as follows:

36. Employee Stock Option Plan 2010 (“ESOP 2010”)
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d. Pro forma Accounting for Stock Option Grants

The Company applies the intrinsic value-based method of accounting for determining compensation cost for 
its stock-based compensation plan. Had the compensation cost been determined using the fair value 
approach the Company’s net income and basic and diluted earning per share as reported would have reduced 
to the pro forma amounts as indicated:

Net Profit/ (Loss) as reported (a) 449.62  78.67
Add:     Stock based employee compensation expense debited to 40.21  160.71
             Profit and Loss account (i)
Less:   Stock based employee compensation expense based on fair value (ii) 18.80  1.45 
Difference between (i) and (ii) 21.41  159.26 
Adjusted pro forma Profit/(Loss) (b)  471.03  237.93
Difference between (a) and (b) 21.41  159.26
Basic earnings per share as reported 3.38  0.60
Pro forma basic earnings per share 3.54  1.82
Diluted earnings per share as reported 3.38  0.59
Pro forma diluted earnings per share 3.54  1.78 

e. The fair value of the options, calculated by an external valuer, was estimated on the date of grant using the 
Black-Scholes model with the following significant assumptions

Risk free interest rates (in %) 7.67% 7.74%
Expected life (in years) 2.00 3.00
Volatility (in %) 42.51% 42.51%
Dividend yield (in %) NIL NIL

The volatile of the options is based on the historical volatility of the share price since the Company’s equity shares 
are publicly traded, which may be shorter than the term of the options.

f. Details of weighted average exercise price and fair value of the stock options granted at price below market price

Total options granted 3,534,126 3,534,126
Weighted average exercise price (in ̀ ) 30.00 30.00
Weighted average fair value (in ̀ ) 62.74 62.74

a. Expenditure in foreign currency
(` in million)

Repairs and maintenance (Others) 20.50  32.42 
Travelling and conveyance 0.36  0.49 
Consultancy, professional and legal charges -    16.65 
Total 20.86  49.56

b. Value of imports (calculated on a CIF basis)
Capital goods 4,198.72  829.95

Particulars Year ended Year ended  
31.03.2013 31.03.2012
( ̀   in million)  ( ̀   in million)

Particulars 2,233,813 1,300,313
Options Options
(Vesting (Vesting
Period  Period
-1 Year)    -2 Year)

Particulars Year ended Year ended
31.03.2013 31.03.2012
( ̀  in million) ( ̀   in million)

Particulars Year ended Year ended 
31.03.2013  31.03.2012

37. Additional information required to be given pursuant to Part II of Schedule VI of the Companies Act, 1956

c. Disclosure in respect of traded items consisting of capital goods
(` in million)

a. Cable/wire 0.26  0.73  0.26  0.73 
b. Headend equipment 5.53  5.43  5.52  5.43 
c. Distribution equipments 0.76  0.49  0.74  0.49
d. Set top boxes 1,180.80  33.85  1,197.14  38.23 

Total 1,187.35  40.50  1,203.66  44.88

The Initial Public Offer (IPO) proceeds have been utilised as per objects as stated in the Prospectus dated 
November 5, 2009 as under :

Amount Received from IPO 3,644.56 
Utilisation of funds upto March 31, 2013 Projected Actual
a. Investment in the development of cable television infrastructure and services* 2,389.00  2,389.00
b. Investment in the development of cable broadband infrastructure and services* 10.00  10.00
c. Investment in acquisition of content and broadcasting rights* 51.00  51.00 
d. Repayment of loans 400.00  400.00
e. Fund expenditure for general corporate purposes 525.81  525.81
f. Share Issue Expenses 268.75  268.75

3,644.56  3,644.56

* As per change in IPO Utilization vide share holder approval dated 28 February, 2013

(` in million)

a. Net Profit / (loss) attributable to equity shareholders 449.62  78.67
b. Weighted average number of equity shares outstanding used in computation 

of basic EPS 133,104,166  130,489,975
c. Basic Earnings/ (Loss) per equity share of  ̀  10 each (in  ̀  ) 3.38  0.60 
d. Weighted average number of equity shares and equity equivalent shares out

standing used in computing diluted EPS 133,104,166  134,024,101
e. Diluted Earnings/ (Loss) per equity share of  ̀  10 each (in  ̀  ) 3.38  0.59 

* There are no potential equity shares as at 31 March, 2013.

The Company has 50% interest in the assets, liabilities, expense and income of Star Den Media Services Private 
Limited (Star DEN), incorporated in India, which is involved in the business of distribution of television 
channels.The Company's share in assets, liabilities, income and expense of the jointly controlled entity, based on 
the audited financial statements for the year ended 31st March, 2013 is as follows:-

(` in million)

a. Current assets 185.66
b. Non-current assets* 318.95
c. Current liabilities (126.11)
d. Non-current liabilities (0.54)
e. Equity (25.00)
f. Revenue 184.37
g. Cost of Distribution Rights (7.41)
h. Employee benefits expense (37.39)
i. Depreciation and amortization expense (0.59)
j. Other expenses (60.52)
k. Profit before tax 78.46
l. Tax expenses (37.12)
m. Profit for the year after tax 41.34 

Class of goods Purchases Sales
31.03.2013 31.03.2012 31.03.2013 31.03.2012

Particulars ( ̀  in million)

Particulars Year ended Year ended
31.03.2013 31.03.2012

Particulars 31st March, 
2013

38. Utilisation of Initial Public Offer (IPO) proceeds :

39. Earnings per equity share (EPS)*

40. Interest in Jointly Controlled entity:
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There are no commitments and contingent liabilities of the  jointly controlled entity
* Includes  ̀  12.50 million on account of investment in a jointly controlled entity by Star Den, namely Media Pro 

Enterprise India Private Limited (Media Pro). The interest of Star DEN in Media Pro is 50% and its share of the 
assets, liabilities, income and expense of the jointly controlled entity, based on the audited financial 
statements for year ended 31st March, 2013 is as follows:-

(` in million)

a. Current assets  3,022.49
b. Non-current assets  659.74
c. Current liabilities  (3,609.51)
d. Non-current liabilities  (1.30)
e. Equity  (25.00)
f. Revenue*  626.78
g. Employee benefits expense  (245.84)
h. Depreciation and amortization expense  (8.31)
I. Other expenses  (319.58)
j. Profit before tax  53.05
k. Tax expenses  (14.44)
l. Profit for the year after tax  38.61 

* With effect from April 1, 2012, Media Pro Enterprise India Private Limited in its standalone financial results, is 
reporting its revenues net of cost of distribution rights. As a result of such regrouping, revenues and 
distribution costs are lower by   ̀  10,911.31 million for the year ending March 31, 2013.

There are no commitments and contingent liabilities of the  jointly controlled entities.

The Company has total investments of  ̀  43,674.70 lakhs in subsidiary companies and a joint venture company. Of 
these, the Company has investment of  ̀  4,176.58 lakhs and has balances of loans/advances of  ̀  604.75 lakhs in 
various subsidiary companies whose Net Worth as at March 31, 2013 (as per management certified accounts) has 
fully/substantially eroded. Of these, companies with investments aggregating to  ̀  982.17 lakhs and with balances 
of loans/advances of  ` 1.00 lakhs, whose net worth is fully/substantially eroded have (as per management 
certified accounts), earned profits for the year ended  March 31, 2013. The management of the Company expects 
that these subsidiary companies will have positive cash flows to adequately sustain its operations in the 
foreseeable future. Having regard to the long term investment and strategic involvement no provision for 
diminution of these investments has been considered necessary.

Previous year's figures have been regrouped/ reclassified wherever necessary to correspond with the current 
year's classification/ disclosure.

For and on behalf of the Board of Directors
DEN NETWORKS LIMITED

SAMEER MANCHANDA AJAYA CHAND
Chairman and Director
Managing Director

RAJESH KAUSHALL JATIN MAHAJAN
Chief Financial Officer Company Secretary

New Delhi
30 May, 2013

Particulars 31st March, 
2013
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TO THE BOARD OF DIRECTORS OF
DEN NETWORKS LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated 
financial statements of DEN NETWORKS LIMITED (the 
"Company"), its subsidiaries and jointly controlled entities  
(the Company, its subsidiaries and jointly controlled 
entities constitute "the Group"), which comprise the 
Consolidated Balance Sheet as at 31 March, 2013, the 
Consolidated Statement of Profit and Loss and the 
Consolidated Cash Flow Statement for the year then 
ended, and a summary of the significant accounting 
policies and other explanatory information.

Management's Responsibility for the Consolidated 
Financial Statements

The Company's Management is responsible for the 
preparation of these consolidated financial statements 
that give a true and fair view of the consolidated financial 
position, consolidated financial performance and 
consolidated cash flows of the Group in accordance with 
the accounting principles generally accepted in India. 
This responsibility includes the design, implementation 
and maintenance of internal control relevant to the 
preparation and presentation of the consolidated financial 
statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these 
consolidated financial statements based on our audit. We 
conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants 
of India. Those Standards require that we comply with 
ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the 
consolidated financial statements are free from material 
misstatement.

An audit involves performing procedures to obtain audit 
evidence about the amounts and the disclosures in the 
consolidated financial statements. The procedures 
selected depend on the auditor's judgment, including 
the assessment of the risks of material misstatement of 
the consolidated financial statements, whether due to 
fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the 
Company's preparation and presentation of the 
consolidated financial statements that give a true and 
fair view in order to design audit procedures that are 
appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness 
of the Company's internal control. An audit also includes 
evaluating the appropriateness of the accounting 
policies used and the reasonableness of the accounting 
estimates made by the Management, as well as 
evaluating the overall presentation of the consolidated 
financial statements. 

Independent Auditors' Report
We believe that the audit evidence we have obtained is 
sufficient & appropriate to provide a basis for our audit 
opinion.

Opinion

In our opinion and to the best of our information and 
according to the explanations given to us, and based on 
the consideration of the reports of the other auditors on 
the financial statements of the subsidiaries and jointly 
controlled entities referred to below in the Other Matter 
paragraph, the aforesaid consolidated financial 
statements give a true and fair view in conformity with the 
accounting principles generally accepted in India:

(a) in the case of the Consolidated Balance Sheet, of the 
state of affairs of the Group as at31 March, 2013;

(b) in the case of the Consolidated Statement of Profit 
and Loss, of the profit of the Group for the year ended 
on that date; and

(c) in the caseof the Consolidated Cash Flow Statement, 
of the cash flows of the Group for the year ended on 
that date.

Emphasis of Matter

We draw attention to Note 2.2.3 (ix) to the consolidated 
financial statements whereby it is stated that the financial 
statements of a subsidiary company have not been 
consolidated due to non-availability of the audited 
financial statements/management certified accounts of 
that subsidiary. We are unable to comment on the impact 
of adjustments if any, on the Consolidated Financial 
Statements had the financial statements of the subsidiary 
company been consolidated.

Our opinion is not qualified in respect of this matter.

Other Matter

We did not audit the financial statements of certain 
subsidiaries and jointly controlled entities, whose 
financial statements reflect total assets (net) of  ̀ 8,742.06 
million as at 31March, 2013, total revenues of   
`3,057.00million and net cash outflows amounting to   
`420.61 millionfor the year ended on that date, as 
considered in the consolidated financial statements. 
These financial statements have been audited by other 
auditors whose reports have been furnished to us by the 
Management and our opinion, in so far as it relates to the 
amounts and disclosures included in respect of these 
subsidiaries and jointly controlled entities, is based solely 
on the reports of the other auditors.

Our opinion is not qualified in respect of this matter.

For DELOITTE HASKINS & SELLS
Chartered Accountants

(Firm Registration No. 015125N)

JITENDRA AGARWAL
New Delhi Partner
30 May, 2013 (Membership No. 87104)

Consolidated Balance Sheet 
As at 31 March, 2013

   
1. SHAREHOLDERS' FUNDS

a. Share capital 3 1,327.71 1,304.90
b. Reserves and surplus 4 7,424.46 6,715.61

8,752.17 8,020.51 
2. SHARE APPLICATION MONEY PENDING ALLOTMENT 26 57.28 32.50
3. PREFERENCE SHARES ISSUED BY SUBSIDIARY 

COMPANY OUTSIDE THE GROUP 27 25.00 25.00 
4. MINORITY INTEREST 39 910.11 616.00 
5. NON-CURRENT LIABILITIES

a. Long-term borrowings 5 4,009.61 1,901.75
b. Deferred tax liabilities (net) 31 (b) 47.77 26.18 
c. Other long-term liabilities 6 21.22 15.07 
d. Long-term provisions 7 70.32 52.40 

4,148.92 1,995.40 
6. CURRENT LIABILITIES

a. Short-term borrowings 8 2,273.69 193.03 
b. Trade payables 9 3,492.50 2,709.17 
c. Other current liabilities 10 3,138.69 1,639.39 
d. Short-term provisions 11 11.92  7.70

8,916.80 4,549.29
TOTAL 22,810.28 15,238.70

   
1. NON-CURRENT ASSETS 

a. Fixed assets
i Tangible assets 12 7,323.40 2,565.98 
ii Intangible assets 12 182.78 267.39 
iii Capital work-in-progress 662.45 754.82 

8,168.63 3,588.19
b. Goodwill on consolidation 35 (a) 2,953.44 2,931.58 
c. Non-current investments 13 0.01 0.02 
d. Deferred tax assets (net) 31(c) 307.28 227.94 
e. Long-term loans and advances 14 1,657.90 1,373.91 
f. Other non-current assets 15 429.31 102.77 

13,516.57 8,224.41
2. CURRENT ASSETS

a. Current investments 16 1,314.31 223.33 
b. Trade receivables 17 3,256.15 2,819.45 
c. Cash and bank balances 18 3,363.81 3,006.29 
d. Short-term loans and advances 19q 892.38 638.08 
e. Other current assets 20 467.06 327.14 

9,293.71 7,014.29 
TOTAL 22,810.28 15,238.70 

See accompanying notes forming part of the consolidated financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS For and on behalf of the Board of Directors
Chartered Accountants DEN NETWORKS LIMITED

JITENDRA AGARWAL SAMEER MANCHANDA AJAYA CHAND
Partner Chairman and Director

Managing Director

RAJESH KAUSHALL  JATIN MAHAJAN
Chief Financial Officer Company Secretary

New Delhi New Delhi
30 May, 2013 30 May, 2013

Note As at As at 
No. 31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

A. Equity and Liabilities

B. Assets
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Profit before tax 1,073.59  285.82 

Adjustments for :
Depreciation and amortisation expense 811.22 538.11 
Interest and other financial expenses 470.88 269.24 
Employee stock compensation expenses 40.21 160.71 
Provision for impairment 31.20 0.20 
Provision for employee benefits 26.14 5.81 
Net (gain)/ loss on foreign currency transactions and translation (33.73) 7.92 
Doubtful debts and advances written off/provided 353.18 219.38 
Fixed assets/ capital work in progress written off 46.20 0.18 
Interest income (165.24) (127.61)
Gain on sale of current investment (35.87) (21.26)
Profit from sale of fixed assets (7.98) (2.61)
Liabilities written back (90.98) (44.39)
Operating profit before working capital changes 2,518.82 1,291.50 

Adjustments for : 
Decrease/(increase) in current assets (1,195.86) (198.62)
Decrease/(increase) in non current assets (223.48) (100.59)
Increase/(decrease) in current liabilities and provisions 170.18 214.95 
Increase/(decrease) in non current liabilities and provisions 1,247.22 103.21 
Cash generated from/ (used in) operations 2,516.88 1,310.45 
Direct taxes paid (net of refunds) (764.11) (450.78)
Net cash from/ (used in) operating activities 1,752.77 859.67 

   
Increase in goodwill on consolidation (24.40) (99.73)
Purchase of mutual fund investment (5,307.77) (2,798.88)
Sale of investment in subsidiary - 1.29 
Sale of mutual fund investment 4,252.66 2,788.47 
Loan repaid by/(to) employees/body corporate (net) 22.29 (12.47)
Advance recovered/ (given) for investment 167.05 (5.08)
Interest income received 176.24 154.04 
Purchase of fixed assets (including capital advances) (5,311.86) (1,413.97)
Proceeds from sale of fixed assets 252.58 87.21 
Bank balances not considered as Cash and cash equivalents (904.04) (30.18)
Net cash from/ (used in) investing activities (6,677.25) (1,329.30)

   
Proceeds from issue of equity shares 68.44
Proceeds from short term borrowings 8,343.05 3,997.02 
Repayment of short term borrowings (6,237.56) (4,101.97)
Proceeds from long term borrowings 2,795.59 1,617.78 
Repayment of long term borrowings 16.46 (511.53)
Interest paid (434.94) (269.24)
Net cash from/ (used in) financing activities 4,551.04 732.06 

Year ended Year ended 
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

A. Cash Flow From Operating Activities

B. Cash Flow From  Investing  Activities

C. Cash Flow From Financing Activities

Consolidated Statement of Profit & Loss
For The Year Ended 31 March, 2013

  

a. Revenue from operations 21 8,965.17 11,295.19 

b. Other income 22 381.27 270.76

TOTAL REVENUE 9,346.44 11,565.95

   
a. Operational, administrative and other costs 23 6,002.49 9,541.29
b. Employee benefit expense 24 988.26 931.49
c. Finance costs 25 470.88 269.24
d. Depreciation and amortisation expense 12 811.22 538.11 

TOTAL EXPENSES 8,272.85 11,280.13 

  1,073.59 285.82

a. Current tax expense [includes  ̀  24.17 million 
(previous year  ̀  34.87 million) related to jointly 
controlled entities] 368.55 180.13

b. Less : MAT credit [includes  ̀  19.89 million 
(previous year  ̀  Nil) related to jointly controlled entities] (27.79) (9.32)

c. Short provision for tax relating to prior years  3.59 -
d. Reversal of excess MAT credit taken in prior years 7.58 -   
e. Net current tax expense 351.93 170.81 
f. Deferred tax 31 (57.69) (70.61)

NET TAX EXPENSE 294.24 100.20 

779.35 185.62

- 2.53 

39 156.34 45.35 

623.01 142.80

Earnings per equity share (Face value of   ̀  10 per share) 40

Basic 4.68 1.09

Diluted 4.68 1.07 

See accompanying notes forming part of the consolidated financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS For and on behalf of the Board of Directors
Chartered Accountants DEN NETWORKS LIMITED

JITENDRA AGARWAL SAMEER MANCHANDA AJAYA CHAND
Partner Chairman and Director

Managing Director

RAJESH KAUSHALL  JATIN MAHAJAN
Chief Financial Officer Company Secretary

New Delhi New Delhi
30 May, 2013 30 May, 2013

Note Year ended Year ended 
No. 31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

 1. Revenue

2. Expenses

 3. Profit Before Tax  

   4. Tax Expense/ (benefit)

   5. Profit After Tax Before Share of Profit of 
Associate and Minority Interest

   6. Share in Profit of Associate

   7. Minority Interest

   8. Profit For The Year

Cash Flow Statement
For The Year Ended 31 March, 2013
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Year ended Year ended 
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

Net increase/ (decrease) in cash and cash equivalents (373.44) 262.43 
Cash and cash equivalents as at the beginning of the year 2,976.11 2,713.68 

Cash and cash equivalents as at the end of the year (see note 18)* 2,602.67 2,976.11 
*Comprises:
a. Cash on hand 167.25 52.06 
b. Cheques on hand 472.39 262.05 
c. Balance with scheduled banks 

i. in current accounts 1,810.03 1,269.55 
ii. in deposit accounts
-original maturity of 3 months or less 153.00 1,392.45

 2,602.67 2,976.11 

See accompanying notes forming part of the consolidated financial statements

Iin terms of our report attached

For DELOITTE HASKINS & SELLS For and on behalf of the Board of Directors
Chartered Accountants DEN NETWORKS LIMITED

JITENDRA AGARWAL SAMEER MANCHANDA AJAYA CHAND
Partner Chairman and Director

Managing Director

RAJESH KAUSHALL  JATIN MAHAJAN
Chief Financial Officer Company Secretary

New Delhi New Delhi
30 May, 2013 30 May, 2013

Notes Forming Part of 
the Consolidated Financial Statement
1. Background

2. Significant accounting policies

DEN Networks Limited (hereinafter referred to as 'the 
Company' or 'DEN') was incorporated on 10 July, 
2007 and is engaged in distribution of television 
channels through analog and digital cable 
distribution network and provision of internet 
services.

The Company changed its status from a Pvt. Ltd. 
Company to a Public Limited Company on 15 April, 
2008 thereby changing its name to DEN Digital 
Entertainment Networks Limited. Subsequently, the 
company changed its name to DEN Networks 
Limited on 27 June, 2008

During the financial year 2009-10, the Company 
issued and allotted 1,85,67,240 Equity Shares of 
face value of  ` 10/- each, pursuant to the Initial 
Public Offer (IPO), which were admitted for listing 
and trading on Bombay Stock Exchange (BSE) and 
National Stock Exchange (NSE) with effect from 
November 24, 2009.

These consolidated financial statements comprise 
the consolidation of DEN Networks Limited (the 
Parent), its wholly owned and other subsidiaries, joint 
ventures and an associate. These subsidiaries are 
mainly engaged in the business of cable television 
distribution, internet and other related business. The 
joint ventures are engaged in the business of 
distribution of television distribution on all modes of 
distribution, including cable, direct to home, digital or 
analog, terrestrial satellite or any other emerging 
mode.

2.1 Basis of preparation

The consolidated financial statements of the 
Company and its subsidiaries, jointly 
controlled entities and an associate (together 
the 'Group') have been prepared and 
presented under the historical cost 
convention, on the accrual basis of 
accounting and in accordance with the 
Generally Accepted Accounting Principles 
("GAAP") in India, and comply with the 
Accounting Standards prescribed by the 
Companies (Accounting Standards) Rules, 
2006, to the extent applicable and in 
accordance with the relevant provisions of the 
Companies Act,  1956, as adopted 
consistently by the Group. 

2.2 Basis of accounting and preparation of 
consolidated financial statements

These consolidated financial statements are 
prepared in accordance with the principles 

and procedures prescribed by Accounting 
Standard (AS 21) Consolidated Financial 
Statements, Accounting Standard (AS 23) 
Accounting for Investments in Associates in 
Consolidated Financial Statements and 
Accounting Standard (AS 27) Financial 
Reporting of Interests in Joint Ventures 
prescribed by the Companies (Accounting 
Standards) Rules 2006 for the purpose of 
preparation and presentation of consolidated 
financial statements.

2.3 Principles of consolidation

The consolidated financial statements have 
been prepared on the following basis:

i. The financial statements of the Group have 
been combined on a line-by-line basis by 
adding together like items of assets, 
liabilities, income and expenses, after 
eliminating intra-group balances, intra-
group transactions and result ing 
unrealised profits or losses, unless cost 
cannot be recovered. 

ii. Interest in jointly controlled entities is 
reported using proportionate consolidation.

iii. The excess of cost to the Group of its 
investments in the subsidiary companies / 
jointly controlled entities over its share of 
equity of the subsidiary companies / jointly 
controlled entities, at the dates on which 
the investments in the subsidiary 
companies / jointly controlled entities were 
made, is recognised as 'Goodwill' being an 
asset in the consolidated financial 
statements and is tested for impairment on 
annual basis. Alternatively, where the 
share of equity in the subsidiary 
companies / jointly controlled entities as on 
the date of investment is in excess of cost 
of investments of the Group, it is 
recognised as 'Capital Reserve' and 
shown under the head 'Reserves & 
Surplus', in the consolidated financial 
statements.

iv. Minority Interest in the net assets of the 
consolidated subsidiaries consist of the 
amount of equity attributable to the 
minority shareholders at the date on which 
investments in the subsidiary companies 
were made and further movements in their 
share in the equity, subsequent to the 
dates of investments. Net profit / loss for 
the year of the subsidiaries attributable to 
minority interest is identified and adjusted 
against the profit after tax of the Group in 
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order to arrive at the income attributable to 
shareholders of the Company.

v. Goodwill arising on consolidation is not 
amortised but tested for impairment.

vi. Subsidiary companies are those in which 
DEN, directly or indirectly, has an interest 
of more than one half of the voting power or 
otherwise has power to exercise control 
over the operations. Subsidiaries are 
consolidated as per Accounting Standard 
21 prescribed by the Companies 
(Accounting Standards) Rules, 2006, from 
the date on which effective control is 
transferred to DEN until the date of 
cessation of the parent-subsidiary 
relationship.

vii. Investment in business entities over which 
DEN exercises joint control has been 
accounted for using proportionate 
consolidation except where the control is 
considered to be temporary as per 
Accounting Standard 27 prescribed by the 
Companies (Accounting Standards) 
Rules, 2006.

viii These consolidated financial statements 
relate to DEN, its subsidiaries, associate, 
partnership firm and joint venture referred 
to in these financial statements as “the 
Group”, which are as follows:

I. Wholly owned subsidiaries

S. No. Name of the Company

1 Aster Entertainment Pvt. Ltd.

2 Den Digital Entertainment Gujarat 
Pvt. Ltd.

3 Den Entertainment Network Pvt. 
Ltd. 

4 Den Futuristic Cable Networks Pvt. 
Ltd.

5 Den RIS Cable Network Pvt. Ltd.

6 Shine Cable Network Pvt. Ltd.

7 Matrix Cable Network Pvt. Ltd.

ii. Subsidiaries with 51% shareholding

S. No. Name of the Company

1 Amogh Broad Band Services 
Pvt. Ltd.

2 Bali Den Cable Network Pvt. Ltd.

3 Big Den Entertainment Pvt. Ltd.

4 Cab-i-Net Communications Pvt. Ltd.

5 Den A.F. Communication Pvt. Ltd.

6 Den Aman Entertainment Pvt. Ltd.

7 DEN Ambey Cable Networks 
Pvt. Ltd.

8 Den Ashu Cable Pvt. Ltd.

9 DEN BCN Suncity Network Pvt. Ltd.

10 Den Bellary City Cable Pvt. Ltd.

11 Den Bindra Network Pvt. Ltd.

12 Den Budaun Cable Network Pvt. Ltd.

13 Den Citi Channel Pvt. Ltd.

14 Den Classic Cable TV Services 
Pvt. Ltd.

15 DEN Crystal Vision Network Pvt. Ltd.

16 Den Digital Cable Network Pvt. Ltd.

17 Den Elgee Cable Vision Pvt. Ltd.

18 Den Enjoy Cable Networks Pvt. Ltd.

19 Den F K Cable Tv Network Pvt. Ltd.

20 Den Fateh Mareketing Pvt. Ltd.

21 DEN Harsh Mann Cable Network 
Pvt. Ltd.

22 Den Infoking Channel Entertainers 
Pvt. Ltd.

23 Den Jai Ambey Vision Cable Pvt. Ltd.

24 Den Kashi Cable Network Pvt. Ltd.

25 Den Kattakada Telecasting and 
Cable Services Pvt. Ltd.

26 DEN Krishna Cable TV Network 
Pvt. Ltd.

27 Den Krishna Vision Pvt. Ltd.

28 Den Maa Sharda Vision Cable 
Networks Pvt. Ltd.

29 Den Malabar Cable Vision Pvt. Ltd.

30 Den MCN Cable Network Pvt. Ltd.

31 Den Mod Max Cable Network 
Pvt. Ltd.

32 Den Montooshah Network Pvt. Ltd.

33 Den Nashik City Cable Network 
Pvt. Ltd.

34 DEN Pawan Cable Network Pvt. Ltd.

35 Den Pradeep Cable Network Pvt. Ltd.

36 DEN Prayag Cable Networks 
Pvt. Ltd.

37 Den Prince Network Pvt. Ltd.

38 Den Sahyog Cable Network 
Pvt. Ltd.

39 Den Sariga Communications Pvt. Ltd.

40 Den Satellite Cable TV Network 
Pvt. Ltd.

41 Den Shiva Cable Network Pvt. Ltd.

42 Den Supreme Satellite Vision 
Pvt. Ltd.

43 Den Ucn Network India Pvt. Ltd.

44 DEN Varun Cable Network Pvt. Ltd.

45 Den-Manoranjan Satellite Pvt. Ltd.

46 Dewshree Network Pvt. Ltd.

47 Drashti Cable Network Pvt. Ltd.

48 Fab Den Network Pvt. Ltd.

49 Fortune (Baroda) Network Pvt. Ltd.

50 Galaxy Den Media & Entertainment 
Pvt. Ltd.

51 "Den Patel Entertainment Network 
Pvt. Ltd. (formerly known as 
Mahadev Den Cable Net Pvt. Ltd.)”

52 Mahadev Den Cable Network 
Pvt. Ltd.

53 Mahadev Den Network Pvt. Ltd.

54 DEN Malayalam Telenet Pvt. Ltd.

55 Meerut Cable Network Pvt. Ltd.

56 Radiant Satellite (India) Pvt. Ltd.

57 "Den Rajkot City Communication 
Pvt. Ltd. (formerly known as Rajkot 
City Communication Pvt. Ltd.)"

58 Shree Ram Den Network Pvt. Ltd.

59 Shree Siddhiv inayak Cable 
Network Pvt. Ltd.

60 Sree Gokulam Starnet Communi-
cation Pvt. Ltd.

61 United Cable Network (Digital) 
Pvt. Ltd.

62 Crystal Vision Media Pvt. Ltd.

63 Ambika Den Cable Network Pvt. Ltd.

64 Den Steel City Cable Network 
Pvt. Ltd.

65 Sanmati Den Cable TV Network 
Pvt. Ltd.

66 Multi Channel Cable Network 
Pvt. Ltd.

67 Victor Cable TV Network Pvt. Ltd.

68 Gemini Cable Network Pvt. Ltd.

69 Antique Communications Pvt. Ltd.

70 Sanmati Entertainment Pvt. Ltd.

71 VM Magic Entertainment Pvt. Ltd.

72 Multi Star Cable Network Pvt. Ltd.

73 Disk Cable Network Pvt. Ltd.

74 Shaakumbari Den Media Pvt. Ltd.

75 Silverline Television Network 
Pvt. Ltd.

76 Eminent Cable Network Pvt. Ltd.*

77 Trident Entertainment Pvt. Ltd.*

78 Rose Entertainment Pvt. Ltd.*

79 Blossom Entertainment Pvt. Ltd.*

80 Ekta Entertainment Network Pvt. Ltd.

81 Devine Cable Network Pvt. Ltd.

82 Nectar Entertainment Pvt. Ltd.

83 CCN DEN Network Pvt. Ltd.

84 DEN ADN Network Pvt. Ltd.

85 Indradhanush Cable Network Pvt. Ltd.

86 Adhunik Cable Network Pvt. Ltd.

87 Glimpse Communication Pvt. Ltd.

88 Multitrack Cable Network Pvt. Ltd.

89 Pee Cee Cable Network Pvt. Ltd.

90 Libra Cable Network Pvt. Ltd.

* Wholly owned subsidiaries of DEN 
Entertainment Network Pvt. Ltd. in 
previous year.

iii. Other subsidiaries

1 Den Sky Media Network Private Limited 99% 91%
2 IME Networks Private Limited 99% 99%
3 Den Narmada Network Private Limited 97% 51%
4 Den Mewar Rajdev Cable Network Private Limited 95% 65%
5 Mahavir Den Entertainment Private Limited 69% 69%
6 Den Radiant Satelite Cable Network Private Limited 65% 65%
7 Den Mahendra Satellite Private Limited 60% 60%
8 Den Satellite Network Private Limited 50% 50%

S. No. Name of the Company 31.03.2013 31.03.2012
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2.4 Use of estimates

The preparation of financial statements in 
conformity with Indian GAAP requires the 
management of the Company to make 
estimates and assumptions that affect the 
reported balances of assets and liabilities and 
disclosure of contingent assets and liabilities 

at the date of the financial statements and 
reported amounts of income and expenses 

from subscription, placement of 
channels, advertisement revenue, 
fees for rendering management, 
technical and consultancy services 
and other related services. Income 
from services is recognised upon 
completion of services as per the terms 
of contracts with the customers. Period 
based services are accrued and 
recognised pro-rata over the 
contractual period. 

2. Activation fees on STBs is recognized 
on activation of boxes once issued to 
customers.

3. Amounts billed for services in 
accordance with contractual terms but 
where revenue is not recognised, have 
been classified as advance billing and 
disclosed under current liabilities.

ii. Sale of equipment

Revenue for sale of equipments is 
recognized on delivery to customers which 
coincide with transfer of significant risks 
and rewards of ownership of the 
equipment have been passed to the buyer. 
The time of transfer and the amount is 
determined based on the arrangement 
between the parties involved.

In case of VAT collected on sales, 
exclusive method is followed, where sales 
and expenditure will not include VAT, VAT 
collected is disclosed under current 
liabilities and not routed through 
consolidated statement of profit and loss 
as mentioned in Guidance Note of State 
Value Added Tax by ICAI.

2.9 Other income

1. Profit on sale of investment in mutual funds 
is recorded on transfer of title from the 
Company and is determined as the 
difference between the sales price and the 
carrying value of the investment.

2. Interest on the deployment of surplus 
funds is recognised using the time-
proportion method, based on interest rates 
implicit in the transaction. 

3. Dividend and interest income are 
recognised when the right to receive the 
same is established.

2.10 Tangible assets

1. Fixed assets are stated at the cost of 
a c q u i s i t i o n  l e s s  a c c u m u l a t e d  
depreciation. The actual cost capitalised 
includes purchase price, and all other 
attributable costs of bringing the assets to 
working condition for intended use.

2. Assets are capitalised on the date when 
they are ready for intended use. Set top 

deposits with banks. Cash equivalents are 
short-term balances (with an original maturity 
of three months or less from the date of 
acquisition), highly liquid investments that are 
readily convertible into known amounts of 
cash and which are subject to insignificant risk 
of changes in value. 

2.6 Cash flow statement

Cash flows are reported using indirect 
method, whereby net profit before tax is 
adjusted for the effects of transactions of non-
cash nature and any deferrals and accruals of 
past or future cash receipts or payments. The 
cash flows from regular revenue generating, 
investing and financing activities of the Group 
are segregated based on available 
information. 

2.7 Depreciation and amortisation

Depreciation on fixed assets except leasehold 
improvements is provided on the straight-line 
method over their estimated useful lives, as 
determined by the management, at the rates 
which are equal to or higher than the rates 
prescribed under Schedule XIV of the 
Companies Act, 1956. Depreciation is 
charged on a pro-rata basis for assets 
purchased/sold during the year. Assets 
costing Rs. 5,000 or less are fully depreciated 
in the year of purchase. 

The management's estimate of the useful life 
of the various fixed assets is as follows:

a. Building (60 years)

b. Leasehold improvements (Lower of the 
useful life or the period of the lease.)

c. Headend & distribution equipment (6 -15 
years)

d. Set top boxes (STBs) (8 years)

e. Computers (6 years)

f. Office & other equipment (3 to 10 years)

g. Furniture & fixtures (6 years)

h. Vehicles (6 years)

I. Goodwill (5 years)

j. Distribution network rights (5 years)

k. Software (5 years)

l. License fee for internet service (Over the 
period of license agreement)

m. Non compete fees (5 years)

n. Fixed assets acquired through business    
purchase (5 years as estimated by an 
approved valuer)

2.8 Revenue recognition

i. Income from operations

1. Service revenue comprises income 

iv Step down subsidiaries

i. Den Faction Communication System Pvt. Ltd. 51% 51%
1. Den Futuristic Cable Networks ii. Den Nanak Communication Pvt. Ltd. 51% 51%

Pvt. Ltd. iii. Den Saya Channel Network Pvt. Ltd. 51% 51%
iv. Fun Cable Network Pvt. Ltd. 51% 51%
i. Den Ambey Farukabad Cable Network Pvt. Ltd. 100% 100%
ii. Den Ambey Jhansi Cable Network Pvt. Ltd. 100% 100%

2. Den Ambey Cable Networks iii. Den Ambey Citi Cable Network Pvt. Ltd. 51% 51%
Pvt. Ltd. iv. Den Deva Cable Network Pvt. Ltd. 51% 51%

v. Star Channel Den Network Pvt. Ltd. 51% 51%
vi. Saturn Digital Cable Pvt. Ltd. 51% 51%

3. Den Enjoy Cable Networks i. Den Enjoy Navaratan Network Pvt. Ltd. 51% 51%
Pvt. Ltd. ii. DEN Enjoy SBNM Cable Network Pvt. Ltd.* 51% 100%

4. Den Kashi Cable Network i. Divya Drishti Den Network Pvt. Ltd. 51% 51%
Pvt. Ltd. ii. Kishna Den Cable Networks Pvt. Ltd. 51% 51%

iii. Bhadohi DEN Entertainment Pvt. Ltd. 51% 51%

5. Den Satellite Network Pvt. Ltd. i. DEN New Broad Communications Pvt. Ltd. 51% 51%

6. IME Networks Pvt. Ltd. i. Astron Media Networks Pvt. Ltd. 99% 99%

7. Den Entertainment Network i. Kerela Entertainment Pvt. Ltd. 100% 100%
Pvt. Ltd. ii. Rajasthan Entertainment Pvt. Ltd. 100% 100%

iii. Uttar Pradesh Digital Cable Network Pvt. Ltd. 100% 100%
iv. Capital Entertainment Pvt. Ltd. 100% 100%
v. Platinum Cable Tv Network Pvt. Ltd. 100% 0%

8. Shine Cable Network Pvt. Ltd. i. Maitri Cable Network Pvt. Ltd. 100% 0%
ii. Melody Cable Network Pvt. Ltd. 100% 0%
iii. Mountain Cable Network Pvt. Ltd. 100% 0%
iv. Portrait Cable Network Pvt. Ltd. 100% 0%

9. Disk Cable Network Pvt. Ltd. i. Den STN Television Network Pvt. Ltd. 51% 0%

*  Wholly owned subsidiaries of DEN Entertainment Network Pvt. Ltd. in previous year.

v. Joint venture

1 Star Den Media Services Private Limited 50% 50%
2 Media Pro Enterprise India Private Limited *

*Joint Venture of Star Den Media Services Private Limited who has 50% controlling interest in the Company.

All the entities are located in India.

ix. The Company has not consolidated the financial statements of one subsidiary company due to non availability of the 
audited financial statements/management certified accounts. In the opinion of the management, the financial 
statements of this subsidary are not significant to the consolidated position as at the year end and the financial results 
for the year.

S. No. Name of the Company S. No. Step down subsidiaries 31.03.2013 31.03.2012

S. No. Name of the Company 31.03.2013 31.03.2012
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boxes are capitalised at the end of the 
month of activation.

3. Projects under which tangible fixed assets 
are not yet ready for their intended use are 
carried at cost, comprising direct cost, 
related incidental  expenses and 
attributable interest.

2.11 Intangible assets

1. Intangible assets acquired in business 
acquisitions are stated at fair value as 
determined by the management of the 
Company on the basis of valuation by 
expert valuers, less accumulated 
amortisation. 

2. Other intangible assets are stated at cost 
of  acquis i t ion less accumulated 
amortisation. The actual cost capitalised 
includes purchase price, and all other 
attributable costs of bringing the assets to 
working condition for intended use.

2.12 Foreign currency transactions and 
translations

Transactions in foreign currencies are 
recorded at the exchange rates prevailing on 
the date of the transaction. Realised gains 
and losses on foreign exchange transactions 
settled during the year are recognised in the 
consolidated statement of profit and loss.

Monetary items denominated in foreign 
currency and outstanding at the balance 
sheet date are translated at the rates 
prevailing on that date and resultant 
ga ins / losses on fore ign exchange 
translat ions are recognised in the 
consolidated statement of profit and loss.

In case of forward contracts for foreign 
exchange, the difference between the forward 
rate and the exchange rate at the date of 
transaction are recognised over the life of the 
contract.

2.13 Investments

Trade investments are investments made to 
enhance the Company's business interests. 
Investments are classified either as long term 
or  current  investments,  based on 
management's intention at the time of 
purchase. Long-term investments are stated 
at cost less provision for other than temporary 
diminution in the carrying value, as 
determined separately for each investment. 
Current investments are stated at the lower of 
cost or fair value. The comparison of cost and 
fair value is done separately in respect of each 
category of investments.

2.14 Employee benefits

1. Short term employee benefits

The undiscounted amount of short term 
employee benefits expected to be paid in 

exchange of services rendered by 
employees is recognised during the period 
when the employee renders the services. 
These benefits include salaries, bonus, 
leave travel allowance and performance 
incentives.

2. Long term employee benefits

a. Provident fund and other state plan

Contributions towards recognised 
Provident Fund, Employee State 
Insurance Fund and Employees 
Pension Scheme under defined 
contribution plans by the entities in the 
Group are recognised in the 
consolidated statement of profit and 
loss during the period in which the 
employee renders the related service.

b. Gratuity

The Company's gratuity is, a defined 
benefit plan. In accordance with 'The 
Payment of Gratuity Act, 1972', the 
plan provides for a lump sum payment 
to vested employees, at retirement, 
death, incapacitation, or termination of 
employment, of an amount based on 
the respective employee's last drawn 
salary and tenure of employment with 
the Company. 

c. Compensated absences

The employees of the Company are 
entitled to compensated absences. 
The employees can carry forward a 
por t ion of  unut i l ised accrued 
compensated absence and utilize it in 
future periods or receive cash 
compensation for the unutilised 
accrued compensated absence. The 
Company records an obligation for 
compensated absences in the period 
in which the employee renders the 
service that increase this entitlement. 
The Company measures the expected 
cost of compensated absence as the 
additional amount that the Company 
expects to pay as a result of the unused 
entitlement that has accumulated at 
the balance sheet date.

Liability with regard to compensated 
absences and gratuity is accrued 
based on actuarial valuations at the 
balance sheet date, carried out by an 
independent actuary. Actuarial 
valuation is carried out using the 
projected unit credit method, which 
recognises each period of service as 
giving rise to additional unit of employee 
benefit entitlement and measures each 
unit separately to build up the final 
obligation. The obligation is measured 
at the present value of the estimated 

outstanding liability for each period. 

2. Operating leases

Leases where the lessor effectively retains 
substantially all the risks and benefits of 
ownership of the leased asset are 
classified as operating leases. Lease 
payments under operating leases are 
recognised as expense in the consolidated 
statement of profit and loss on a straight 
line basis over the lease term.

2.19 Earnings per share

In determining earnings per share, the 
Company considers the net profit after tax and 
includes the post tax effect of any 
extraordinary/ exceptional item. Basic 
earnings per share are computed using the 
weighted average number of equity shares 
outstanding during the year. Diluted earnings 
per share are computed using the weighted 
average number of equity shares outstanding 
during the year and dilutive equity equivalent 
shares outstanding at the year end, except 
where the results would be anti dilutive.

2.20 Taxation

Current tax is determined in accordance with 
the provisions of Income Tax Act, 1961 for each 
of the entities in the Group. Advance taxes and 
provisions for current taxes are presented in the 
balance sheet after off - setting advance taxes 
paid and income tax provisions.

Deferred tax charge or credit is recognised on 
timing differences being the difference 
between taxable income and accounting 
income that originate in one period and are 
capable of reversal, subject to consideration 
of prudence, in one or more subsequent 
periods. Deferred tax assets and liabilities are 
measured using the tax rates and tax laws that 
have been enacted or substantively enacted 
by the balance sheet date. Deferred tax 
assets on unabsorbed depreciation and carry 
forward of losses are not recognised unless 
there is a virtual certainty that there will be 
sufficient future taxable income available to 
realise such assets. Deferred tax assets are 
reviewed for the appropriateness of their 
carrying values at each balance sheet date.

Minimum alternate tax (MAT) paid in 
accordance with Income Tax Act, 1961, which 
gives rise to future economic benefit in the 
form of adjustment from income tax liability, is 
recognised when it is certain that the company 
will be able to set off the same and adjusted 
from the current tax charge for that year.

Provision for wealth tax is made based on tax 
liability computed after considering tax 
allowances and exemptions available in 
accordance with the provisions of the Wealth 
tax Act, 1957.

future cash flows. The discount rate 
used for determining the present value 
of the obligation is based on the market 
yields on government securities as at 
the balance sheet date Actuarial gains/ 
losses are recognised immediately in 
the consolidated statement of profit and 
loss as income or expense.

2.15 Employee Stock Option Scheme (ESOS)

Stock options granted to the employees under 
the stock options schemes are accounted at 
intrinsic value as per the accounting treatment 
prescribed by the guidance note on Employee 
share based payments issued by the Institute 
of Chartered Accountants of India. 
Accordingly, the excess of market price, 
determined as per the guidance note, of 
underlying equity shares (market value), over 
the exercise price of the options is recognised 
as deferred stock compensation expense and 
is charged to consolidated statement of profit 
and loss on a straight line basis over the 
period of the options. The amortised portion of 
the cost is shown under reserve and surplus.

2.16 Borrowing costs

Borrowing costs directly attributable to the 
acquisition, construction or production of a 
qualifying asset are capitalised as part of cost 
of the asset. A qualifying asset is one that 
necessarily takes substantial period of time to 
get ready for intended use. Other borrowing 
costs are recognised as an expense in the 
period in which they are incurred.

2.17 Segment information

1. Business segments

Based on similarity of activities, risks and 
reward structure, organisation structure 
and internal reporting systems, the Group 
operates in the distribution & placement of 
television channels and related services.

2. Geographical segments

Secondary segmental reporting is 
performed on the basis of the geographical 
location of customers i.e. within India and 
overseas.

2.18 Leases

1. Finance leases

Leases under which the Group assumes 
substantially all the risks and rewards of 
ownership are classified as finance leases. 
Assets taken on finance lease are 
capitalised at the inception of the lease at 
the lower of the fair value or the present 
value of minimum lease payments and a 
liability is created for an equivalent amount. 
Each lease rental paid is allocated between 
the liability and interest cost, so as to obtain 
a constant periodic rate of interest on 
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2.21 Jointly controlled operations

The accounts of the Group reflect its share of 
the Assets, Liabil i t ies, Income and 
Expenditure of the Jointly controlled 
operations which are accounted on the basis 
of the audited accounts of the Joint ventures 
on line-by-line basis with similar items in the 
Group’s accounts to the extent of the 
participating interest of the Group as per the 
Joint Venture Agreements.

2.22 Impairment of assets

At each balance sheet date, the Company 
reviews the carrying amount of its fixed assets 
to determine whether there is any indication 
that those assets suffered an impairment loss. 
If any such indication exists, the recoverable 
amount of the assets is estimated in order to 
determine the extent of impairment loss. 
Recoverable amount is the higher of an 
asset's net selling price and value in use. In 
assessing value in use, the estimated future 
cash flows expected from the continuing use 
of the asset and from its disposal are 
discounted to their present value using a pre-
tax discount rate that reflects the current 
market assessments of time value of money 
and the risks specific to the asset. 

Reversal of impairment loss is recognised 
immediately as income in the consolidated 
statement of profit and loss.

2.23 Provisions and contingencies

A provision is recognised when there is a 
present obligation as a result of a past event, it 
is probable that an outflow of resources will be 
required to settle the obligation and in respect 
of which reliable estimate can be made. A 
disclosure of a contingent liability is made 
when there is a possible obligation or a 
present obligation that may, but probably will 
not, require an outflow of resources. Where 
there is a possible obligation or a present 

obligation in respect of which the likelihood of 
outflow of resources is remote, no provision or 
disclosure is made.

2.24 Share issue expenses

Share issue expenses and redemption 
premium are adjusted against the Securities 
premium account as permissible under 
Section 78(2) of the Companies Act, 1956, to 
the extent balance is available for utilisation in 
the Securities Premium Account. The balance 
of share issue expenses is carried as an asset 
and is amortised over a period of 5 years from 
the date of the issue of shares.

2.25 Insurance claims

Insurance claims are accounted for on the 
basis of claims admitted / expected to be 
admitted and to the extent that there is no 
uncertainty in receiving the claims.

2.26 Service tax input credit

Service tax input credit is accounted for in the 
books in the period in which the underlying 
service received is accounted and when there 
is no uncertainty in availing/ utilizing the 
credits.

2.27 Operating Cycle

Based on the nature of activities of the Group 
and the normal time between acquisition of 
assets and their realisation in cash or cash 
equivalents, the Group has determined its 
operating cycle as 12 months for the purpose 
of classification of its assets and liabilities as 
current and non-current.

   

A. AUTHORISED
200,000,000 (Previous year 200,000,000) equity shares of 
 ̀  10 each with voting rights 2,000.00 2,000.00

B. ISSUED, SUBSCRIBED AND PAID UP
134,024,101 (Previous year 130,489,975) equity shares of 
 ̀  10 each fully paid up with voting rights 1,340.24 1,304.90

Less : Amount recoverable from DNL Employee Welfare Trust 
(1,252,776 number of shares issued to trust @ 10 per share)  12.53  -

1,327.71 1,304.90

Of the above:

a. 72,475,520 equity shares of  ̀  10 each were issued in 2009-10 as bonus shares in the ratio of 4:1 for every one 
equity share by utilisation of securities premium.

b. In 2009-10, the Company issued bonus shares for 39,993,000.001% cumulative convertible preference 
shares of  `10 each in the ratio of one share for every ten .001% cumulative convertible preference shares 
held by its shareholders by utilisation from the securities premium account resulting into total of 
43,992,300.001% cumulative convertible preference shares. These shares were subsequently converted 
into 13,361,361 fully paid up equity shares of  ̀ 10 each in 2009-10.

c. 4,019,606 fully paid up equity shares of  `10 each at premium of  `185 were issued in 2009-10 against 
consideration payable towards investments made in subsidiary companies.

d. Details of shares held by each shareholder holding more than 5% shares:

   Sameer Manchanda 46,654,550 34.81%  46,654,550 35.75%

   Lucid Systems Private Limited 16,000,000 11.94% 16,000,000 12.26%

   Total  62,654,550 46.75% 62,654,550 48.01%

e. Details of movement in shareholding of the Company is as follows: 

 

   Opening balance 130,489,975 1,304.90 130,489,975 1,304.90 

   Add : Allotment under ESOP Scheme during the year 3,534,126  35.34 - -

   Closing Balance 134,024,101  1,340.24 130,489,975  1,304.90

As at As at 
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

As at As at 
   Name of Shareholder 31.03.2013 31.03.2012 

No. of Shares % Holding No. of Shares % Holding

As at As at 
   Particulars 31.03.2013 31.03.2012

No. of Shares Amount  No. of Shares Amount

3. SHARE CAPITAL
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a. Securities premium account
I. Opening balance 6,105.32 6,105.32 
ii. Add: Premium on shares issued during the year  70.68 -   
iii. Less : Amount recoverable from DNL Employee Welfare Trust 

(1,252,776 number of shares issued to trust @ 20 per share) 25.05 -
iv. Closing balance (A) 6,150.95 6,105.32 

b. Share options outstanding account
i. Employees stock option outstanding 202.86 202.86 
ii. Less: Deferred stock compensation expense - 40.21 
iii. Less: Transferred to General reserve 202.86 - 

(B) - 162.65 
c. General reserve
i. Opening balance 4.03 -   
ii. Add: Transfer from share options outstanding account 202.86 
iii. Add: Transfer from Surplus in Consolidated Statement of 

Profit and Loss 1.80 4.03 
iv. Closing balance (C) 208.69 4.03 

d. Surplus in Consolidated Statement of Profit and Loss
i. Opening balance 443.61 308.90 
ii. Add: Profit for the year 623.01 142.80 

1,066.62 451.70
iii. Less: Appropriations

a. Tax on proposed equity dividend by a jointly controlled entity - 4.06 
b. Transfer to General reserve 1.80 4.03 

1.80 8.09 
iv. Closing balance (D) 1,064.82 443.61 

(A+B+C+D) 7,424.46 6,715.61
Share of jointly controlled entities 376.17 340.53

a. Term loans from banks and financial institution
Secured (see footnotes i & ii) 2,373.51 1,892.44

b. Long-term maturities of finance lease obligations
(Secured by hypothecation of assets purchase under finance lease 
agreement and payable in equal monthly installments) 1,622.13 -

c. Loans from related parties

Unsecured 2.76 7.16

- Vehicle Loans
(Secured by hypothecation of vehicles and payable in equal monthly 
installments) 3.54 2.15 

-Unsecured (see footnote iii) 7.67 -

Total 4,009.61 1,901.75

   Share of jointly controlled entities - -

   Details of terms of repayment for the long-term borrowings and security provided in respect of the secured borrowings:

As at As at 
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

As at As at 
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

   4. RESERVES AND SURPLUS

   5. LONG-TERM BORROWINGS

Secured

i. Term loan from banks

This Term loan is secured by first pari passu charge on fixed assets of the 
Company  (existing and proposed) & second pari passu charge on all current
assets of the Company. This Term loan has been repaid during the year. 21.59 

This Term loan is secured by first pari passu charge on fixed assets of the 
Company (existing and proposed) & second pari passu charge on all 
current assets of the Company. The loan is repayable in 5 quarterly 
installments ending in June-2015. Applicable rate of interest is 14.50%. 137.51 68.38

This Term loan is secured by First pari passu charge on fixed assets of 
the Company (existing and proposed) & second pari passu charge on all 
current assets of the Company. This loan is further guaranteed by the 
Mr. Sameer Manchanda (Chairman & Managing Director of the Company).
The loan is repayable in 8 quarterly installments ending in Jan-2016. 
Applicable rate of interest is 13.00%. 369.75 247.45

This Term loan is secured by First pari passu charge on fixed assets of 
the Company (existing and proposed) & second pari passu charge on all 
current assets of the Company. his loan is further guaranteed by the 
Mr. Sameer Manchanda (Chairman & Managing Director of the Company). 
The loan is repayable in 13 quarterly installments ending in Apr-2017. 
Applicable rate of interest is 13.00%. 211.27 555.02

This Term loan is secured by first pari passu charge on fixed assets of 
the Company (existing and proposed) & second pari passu charge on all 
current assets of the Company. The loan is repayable in 17 quarterly 
installments ending in May-2018. Applicable rate of interest is 12.75%. 54.98 -

773.51 892.44 

ii. Term loan from financial institution

This Term loan is secured by First pari passu charge on fixed assets of 
the Company (existing and proposed) & first pari passu charge on all 
current assets of the Company. Pledge of shares held by the Company in 
its Subsidiaries and Joint Ventures, both present and future. The loan is 
repayable in 16 quarterly installments ending in Mar-2018. 
Applicable rate of interest is 12.75% to 12.85%. 1,600.00 1,000.00 

2,373.51 1,892.44 
Unsecured

iii. Long-term maturities of other loans

This unsecured loan is payable in 44 monthly installments ending in Nov-2017. 7.67 -
7.67 -

For the current maturities of long term borrowings, see items (a) to (d) in Note 10 Other current liabilities

   
a. Security deposits received 8.06 4.33
b. Others 13.16 10.74

21.22 15.07 

Share of jointly controlled entities 0.10 0.13
   

a. Provision for Employee benefits 
 i. Gratuity [see note 36 (B) (I)] 50.15 33.87 
 ii. Leave Encashment 20.17 18.53 

70.32 52.40 
Share of jointly controlled entities 1.09 0.36

 

As at As at 
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

As at As at 
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

Footnotes

6. OTHER LONG TERM LIABILITIES

   7. LONG-TERM PROVISIONS
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a. Loans repayable on demand from banks Secured* 349.48 188.44 
b. Buyers credit on imports Secured** 1,730.48 -
c. Loans from related parties Unsecured 172.39 0.41 
d. Other Loans Unsecured 21.34 4.18 

2,273.69 193.03 
Share of jointly controlled entities  - -
* Secured by first pari passu charge on current and future book debts of the

Company & second pari passu charge on all fixed assets of the Company.
** i. Under arrangement from a bank and is secured by first pari passu 

charge on fixed assets of the Company (existing and proposed) & 
second pari passu charge on all current assets of the Company.  599.40 -

ii. Under arrangement from a bank and is secured by first pari passu 
charge on fixed assets of the Company (existing and proposed) &
second pari passu charge on all current assets of the Company and 
is further guaranteed by Mr. Sameer Manchanda (Chairman and 
Managing Director of the Company). 980.31 -

iii. Under arrangement from a bank and is secured  by first pari passu 
charge on fixed assets of the Company (existing and proposed) & 
against personal guarantee of directors of the subsidiary company.  150.77 -   

1,730.48 -

  3,492.50 2,709.17 
Share of jointly controlled entities 1,691.15 1,478.75 

a. Current maturities of secured term loans* 832.36 472.34 
b. Current maturities of finance lease obligations* 352.30 -
c. Current maturities of other secured loans* 4.17 3.41
d. Current maturities of other unsecured loans 2.59 11.48 
e. Balance consideration payable on investments 47.41 26.85
f. Interest accrued and not due on borrowings 45.63 9.69 
g. Advance billings 161.87 156.01 
h. Application money received for allotment of securities in excess of 

authorised share capital 30.80 -  
i. Other payables 

i. Statutory remittances 420.71 255.67 
ii. Payables on purchase of fixed assets 571.70 210.00 
iii. Security deposits received 19.59 9.58 
iv. Book Overdraft 381.76 303.14 
v. Advances from customers 266.98 181.22 
vi. Others 0.82  -

3,138.69 1,639.39 
* Refer note 5 (Long-term borrowings) for details of security and guarantee 

Share of jointly controlled entities 179.96 236.94 

  
a. Provision for Employee benefits 

 i. Gratuity [see note 36 (B) (I)] 5.70 1.48 
 ii. Leave Encashment 6.08 2.08 

11.78 3.56 
b. Provision - others

i. Provision for Wealth Tax [net of advance tax of  ̀  0.43 millions 
(Previous year  ̀  0.33 millions)] 0.14 0.08 

ii. Provision for tax on proposed equity dividend - 4.06 
0.14 4.14 

11.92 7.70 
Share of jointly controlled entities 7.50 6.35

As at As at 
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

   8. SHORT-TERM BORROWINGS

 9. TRADE PAYABLES

   10. OTHER CURRENT LIABILITIES

 11. SHORT-TERM PROVISIONS
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.

a. Unquoted - Current investments in units of mutual funds 
(at lower of cost or fair value) (other than trade)**
1. Nil (Previous year 576,675) units of  ̀  13.01 each in Kotak - 7.50 

Flexi Debt Scheme Institutional Growth
2. Nil (Previous year 7,362,421) units of  ̀  14.25 in DWS - 104.90

Cash opportunities Fund - Regular Plan Growth
(Previous year 7,362,421) units of  ̀  14.25 in DWS Cash 
opportunities Fund - Regular Plan Growth  

3. Nil (Previous year 18,974) units of  ̀  1,096.59 each in - 20.80 
Pramerica Short Term Income Fund-Growth Option  
(Previous year 18,974) units of  ̀  1,096.59 each in 
Pramerica Short Term Income Fund-Growth Option

4. Nil (Previous year 3,103,154) units of  ̀  16.14 each in - 50.09
Reliance Liquidity Fund Growth Option  

5. 2,163,179 (Previous year 2,307,626) units of  ̀  19.37 in 41.89 40.00
Birla Sun Life Dynamic Bond Fund Retail Growth  

6. 344,369 (Previous year Nil) units of  ̀  29.04 in SBI 10.00 -
Magnum Income Fund    

7. 953,865 (Previous year Nil) units of  ̀  52.42 in Birla Sun 50.00 - 
Life  Income Plus Growth Regular Plan    

8. 652,392 (Previous year Nil) units of  ̀  187.70 in Birla 122.45 - 
Sunlife Cash Plus Growth Regular Plan   

9 720,538 (Previous year Nil) units of  ̀  139.15 in Birla Sun 100.26 - 
life Floating rate fund Long term Growth Regular Plan   

10. 4,982,809 (Previous year Nil) units of  ̀  10.03 in DWS 50.00 -  
Banking & PSU Debt Fund Growth  

11. 17,963 (Previous year Nil) units of  ̀  1,113.37 in Pramerica 20.00 - 
Dynamic Bond Fund Growth Option    

12. 288,204 (Previous year Nil) units of   ̀  1,409.43 in IDFC 406.20 -
Cash Fund Growth*

13. 2,140,778 (Previous year Nil) units of  ̀  14.01 in IDFC 30.00 -  
Dynamic Bond Fund Plan Growth

14. 1,059,722 (Previous year Nil) units of  ̀  28.31 in IDFC Super 30.00 -  
Saver Income Fund Investement Plan Growth Regular Plan  

15. 1,019,987 (Previous year Nil) units of  ̀  19.61 in IDFC Super 20.00 -
Saver Income Fund Medium Term Plan Growth Regular Plan   

16. 163,563 (Previous year Nil) units of  ̀  16.28 in IDFC 100.32 -
Ultra Short term Growth Regular Plan    

17. 12,620 (Previous year Nil) units of  ̀  1,676.98 in DSP 21.16 -
Black Rock liquidity Fund Instutional Plan Growth    

18. 14,986 (Previous year Nil) units of  ̀  1,919.99 in Kotak 28.77 -  
Floater Short term Growth  

19. 1,991,133 (Previous year Nil) units of  ̀  15.26 in Reliance 30.39 - 
Dynamic Bond Fund Growth Plan Growth Option   

20. 776,591 (Previous year Nil) units of  ̀  38.63 in Reliance 30.00 -
 Income Fund Growth Plan Growth Option    

21. 89,161 (Previous year Nil) units of  ̀  1,601.55 in Reliance 142.80 -  
Money Manager fund Growth Option  

22. 2,542,351 (Previous year Nil) units of  ̀  11.80 in ICICI 30.00 - 
Prudential Ultra Short Term Regular Plan Growth   

23. 3,742,935 (Previous year Nil) units of  ̀  13.36 in BNP 50.00 - 
Paribas Money Plus Fund Growth    

Aggregate of unquoted - current investment in units of mutual funds (A)    1,314.24 223.29 

b. Other investments (B)           0.07 0.04 
(A+B)  1,314.31 223.33 

Share of jointly controlled entities -    -   
* 232,437 units are under lien with IDFC
** Having total NAV of  ̀  1,323.31 million (Previous year  ̀  225.25 million)

As at As at 
31.03.2013 31.03.2012

(` in million) (` in million)

   16 CURRENT INVESTMENTS   

A. Trade and unquoted - long term in equity shares - at cost
of subsidiary

45,900 (Previous year 45,900) equity shares of  ̀ 10 each,  
fully paid up in Shri Ram DEN Network Pvt. 31.20 -

Less: Provision for diminution in value of Shri Ram DEN Network Pvt. (31.20) -   
(A) - -

B. Other non-current investments 0.01 0.02
(B) 0.01 0.02

(A+B) 0.01 0.02 
Share of jointly controlled entities -    - 

   

a. Capital advances
i. Considered good 35.92 42.05 
ii. Considered doubtful -   0.10 

35.92 42.15 
Less: Provision for doubtful advances  - 35.92 0.10 42.05

b. Advance for investments
i.  Considered good 440.73 637.46 
ii. Considered doubtful 54.16 35.67 

494.89  673.13 
Less: Provision for doubtful advances 54.16  440.73 35.67  637.46 

c. Security deposits (Considered good) 86.85 69.34 

d. Loans and advances to employees (Considered good) 1.27 3.27 

e. Prepaid expenses (Considered good) 31.46 -   

f. Advance tax  (Considered good) [including tax deducted at source
 ̀  888.84 million (Previous year  ̀  449.23 million) (Net of Provision 
 ̀  745.57 million (Previous year  ̀  685.98 million)] 975.09 583.12 

g. MAT credit entitlement (Considered good) 58.88 38.67

h. Other loans and advances
i.  Considered good 27.70 -   
ii. Considered doubtful 0.57 0.48 

 28.27 0.48 
Less: Provision for doubtful advances 0.57  27.70 0.48 -   

1,657.90 1,373.91 
Share of jointly controlled entities 554.65 299.93 

  

a. Deposits with banks with more than 12 months maturity* 275.85 102.77 

b. Receivables on sale under finance lease (see note 34) 152.46 -   

c. Others 1.00 -   
429.31 102.77 

Share of jointly controlled entities -   -   

* i. Under lien as securities with :
- Financial Institutions as Debt Service Reserve Account

 ̀  Nil (Previous year  ̀  97.46 million)
- Tax authorities for statutory registrations - 

Nil (Previous year  ̀  0.08 million)

ii. Under lien as margin money with bank for letters of credit 
 ̀  275.85 million (Previous year Nil)

As at As at 
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

 13. NON-CURRENT INVESTMENTS (at cost)

14. LONG-TERM LOANS AND ADVANCES (Unsecured)

 15. OTHER NON-CURRENT ASSETS
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As at As at
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

   17. TRADE RECEIVABLES (Unsecured)

   18. CASH AND BANK BALANCES

Footnotes

a. Trade receivables outstanding for a period exceeding six months 
from the date they were due for payment
i. Considered good 868.60 1,107.57 
ii. Considered doubtful 327.70 258.94 

1,196.30 1,366.51 
Less: Provision for doubtful debts 327.70 258.94 

868.60 1,107.57

b. Others
i. Considered good 2,387.55 1,711.88 
ii. Considered doubtful 26.80 15.88 

2,414.35 1,727.76 
Less: Provision for doubtful debts 26.80 15.88 

2,387.55 1,711.88 

3,256.15 2,819.45 

Share of jointly controlled entities 704.63 699.54 

A Cash and cash equivalents
a. Cash on hand 167.25 52.06
b. Cheques on hand 472.39 262.05
c. Balance with scheduled banks 

i. in current accounts 1,810.03 1,269.55 
ii. in deposit accounts
-   original maturity of 3 months or less 153.00 1,392.45 

2,602.67 2,976.11

B. Other bank balances
i. in deposit accounts

- original maturity more than 3 months (see footnote 1) 530.29 30.18 
- original maturity of 3 months or less (see footnote 2) 230.85 -   

761.14 30.18 

3,363.81 3,006.29 

Share of jointly controlled entities 756.34 718.64 

1. a. Pledged as securities with:
- Tax authorities for statutory registrations -  ` 0.15 million 

(Previous year  ` 0.14 million)
- Bank to issue performance guarantee to Bombay Stock 

Exchange  ` Nil (Previous year  ` 22.83 million)
- Financial Institution to secure term loan to a subsidiary 

 ` 50.00 million (Previous year Nil)

b. Deposit accounts include fixed deposits having original 
maturity more than 12 months -  ` 129.29 million 
(Previous year Nil)

c. ` 290.55 million (Previous year  ` 33.21 million) under lien 
as margin money with bank for letters of credit/ bank guarantees.

2. a. Under lien as securities with:
- Tax authorities for statutory registrations -  ` 0.08 million 

(Previous year  Nil)
- Financial Institutions as Debt Service Reserve Account 

 ` 30.96 million (Previous year Nil)

b. ` 199.81 million (Previous year Nil) under lien as margin 
money with bank for letters of credit/ bank guarantees.

As at As at 
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

   

a. Loans and advances to related parties 24.80 22.50 
Considered good
Doubtful 2.50 -

27.30 22.50 
Less: Provision for doubtful loans and advances 2.50  24.80 - 22.50 
b. Security deposits (Considered good) 12.45 30.29 
c. Loans to employees (Considered good) 6.47 31.06 
d. Prepaid expenses (Considered good) 63.46 59.36 
e. Balances with government authorities

i. CENVAT credit receivable (Considered good) 365.19 83.00 
ii. VAT credit receivable (Considered good) 54.51 8.52 
iii. Service Tax credit receivable

- Considered good 238.89 188.68 
- Considered doubtful 19.66 -

258.55 188.68
Less : Provision for doubtful other loans and advances 19.66 - 

238.89 188.68 
iv. Others (Considered good) 1.86 660.45 13.34 293.54 

f. Other loans and advances (Considered good) 124.75 201.33 
892.38 638.08 

Share of jointly controlled entities 62.46 76.43 

a. Unbilled revenue 325.37 242.62 
b. Interest accrued but not due on fixed deposits 26.21 30.47 
c. Interest accrued and due on others 12.01 18.75 
d. Others 

i. Receivable on sale of fixed assets 1.95 28.43 
ii. Receivable on sale under finance lease (see note 34) 77.27 -  
iii. Insurance claim - 0.05 
iv. Others 24.25 6.82 

467.06 327.14 
Share of jointly controlled entities 121.22 169.05

19. SHORT-TERM LOANS AND ADVANCES (Unsecured)

   20. OTHER CURRENT ASSETS (Unsecured, Considered good)

Year ended Year ended
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

   

a. Operating revenue 8,793.18 11,233.77 

b. Other operating revenue
i. Sale of equipment 171.38 33.43 
ii. Commission income 0.61 27.99 

171.99 61.42 

8,965.17 11,295.19 

Share of jointly controlled entities 406.33 4,733.18 

21. REVENUE FROM OPERATIONS

DEN Networks Limited100 101



   
a. Interest income

i. on fixed deposits [including tax deducted at source 
` 9.19 million  (Previous year  ` 7.61 million)] 130.72 92.18 

ii. on loans to others [including tax deducted at source 
` 0.24 million (Previous year  ` 0.04 million)] 10.35 32.42 

iii. On sale of assets under finance lease [including tax 
deducted at source  ` 0.15 Million (Previous year  ` Nil)] 2.99 -   

iv. on income tax refund 21.18 3.01 
c. Gain on sale of current investments (other than trade & unquoted) 35.87 21.26 
a. Dividend income from current investments 4.89 - 
d. Net Gain on foreign currency transactions & translation 29.72 -   
e. Other non-operating income

i. Profit on sale of fixed assets 7.98 2.61 
ii. Liabilities/ Excess provisions written back 90.98 44.39 
iii. Miscellaneous income 46.59 74.89 

381.27 270.76 
Share of jointly controlled entities 91.44 35.33 

a. Content cost 2,987.96 6,618.04 
b. Placement fees 425.88 787.91 
c. Cost of traded items 157.71 29.05 
d. Distributor commission/ incentive 127.17 135.69 
e. Rent and hire charges (see note 32) 184.30 143.29 
f. Repairs and maintenance

i. Plant and machinery 251.59 328.00 
ii. Others 201.32 89.43 

g. Power and fuel 117.42 89.84 
h. Director's sitting fees 0.36 0.38 
i. Consultancy, professional and legal charges* 260.84 328.83 
j. Brokerage/ commission 91.62 49.56 
k. Contract service charges 56.65 3.36 
l. Printing and stationery 16.97 9.38 
m. Travelling and conveyance 158.57 127.27 
n. Advertisement, publicity and business promotion 124.44 247.38 
o. Communication expenses 63.89 45.71 
p. Leaseline expenses 185.09 169.47 
q. Security charges 19.04 14.70 
r. Freight and labour charges 15.19 2.87 
s. Insurance 8.78 10.67 
t. Rates and taxes 66.44 22.43 
u. Provision for doubtful debts/ advances 193.52 147.79 
v. Bad debts/ advances written off 159.66 71.59 
w. Provision for impairment of investment 31.20 0.20 
x. Fixed assets/ capital work in progress written off 46.20 2.30 
y. Net loss on foreign currency transactions and translation - 2.60 
z. Miscellaneous expenses 50.68 63.55 

6,002.49 9,541.29 
Share of jointly controlled entities 227.67 4,534.18 
* Consultancy, professional and legal charges includes Auditor's 
remuneration as under :
Statutory audit fees 8.05 6.75 
Others 0.08 0.61 

8.13 7.36 

22. OTHER INCOME

   23. OPERATIONAL, ADMINISTRATIVE AND OTHER COSTS

Year ended Year ended
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

Year ended Year ended
31.03.2013 31.03.2012

( ̀  in million) ( ̀  in million)

   
a. Salaries and allowances 859.98 702.64 
b. Contribution to provident and other funds 32.19 29.92 
c. Gratuity expense [see note 36 (B) (ii)] 21.18 11.19 
d. Expense on employee stock option (ESOP) scheme [see note 38] 40.21 160.71 
e. Staff welfare expenses 34.70 27.03 

988.26 931.49 
Share of jointly controlled entities 160.31 155.36 

a. Interest on loans from banks 426.63 250.29 
b. Bank charges and other borrowing costs 44.25 18.95 

470.88 269.24 
Share of jointly controlled entities 0.05 0.04 

As at 31 March, 2013, some subsidiary companies have received an amount of  ` 57.28 million (Previous year 
` 32.50 million) as share application money towards issue of 919,649 equity shares at a premium of  ` 39.13 
million. The share application money was received pursuant to an invitation to offer shares and in terms of such 
invitation, these companies have to complete the allotment of these applications by 30 September, 2013. These 
companies have sufficient authorised capital to cover the allotment of these shares. Estimated amount of 
unexecuted capital contracts not provided for (net of advances)  ̀  278.21 million [Previous year  ̀  541.79 million].

(` in million)

25.00  25.00 

2,500,000 .001% non cumulative 10 years redeemable preference 
shares (issued on March 30, 2008) of  ` 10 each fully paid up 
issued by Den Entertainment Network Private Limited 

a. Capital commitments
Estimated amount of unexecuted capital contracts not provided for (net of advances)  ` 3,116.61 million 
[Previous year  ̀  278.48 million].

b. Other commitments
The Company has also given advance of  ̀  494.88 million [Previous year  ̀  598.21 million] to acquire majority 
control in companies, the agreements for which have not been concluded prior to the year-end. These have 
been disclosed under long-term loans and advances. Balance commitments on account of such agreements 
concluded/to be concluded after the year-end amount to  ̀  74.96 million [Previous year  ̀  133.51 million].

(` in million)

c. Contingent liabilities
1) Claims against the Company not acknowledged as debts

a. Income Tax disputes where the Company is in appeal 16.12 10.21 
b. Service Tax disputes 106.63 1.12 
c. Entertainment Tax disputes 54.93 5.43 
d. VAT disputes 51.03 -   

228.71 16.76 
2) Bank Guarantee issued 22.10 44.90 
3) Corporate guarantee issued by the Company 250.00 250.00 
4) Outstanding letter of credits 401.88 370.83 

Total 902.69 682.49

24. EMPLOYEE BENEFIT EXPENSE

   25. FINANCE COSTS

   26. Share application money pending allotment

   27. Preference shares issued by a subsidiary outside the group

   28. Capital commitments and contingent liabilities

Particulars As at As at
31.03.2013 31.03.2012

Particulars As at As at
31.03.2013 31.03.2012
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Particulars Key Entities Jointly Grand
management under controlled  total 

personnel significant  entity
 influence  

   29. Segment reporting

30. Related Party Disclosures

All companies in the group are engaged in the distribution & promotion of television channels and related services 
which is considered as the only reportable business segment. All group companies have operations based in 
India. As all the companies in the group operate in a single business and geographical segment, the reporting 
requirements for primary and secondary segment disclosures prescribed by paragraphs 39 to 51 of Accounting 
Standard 17 - Segment Reporting, are not required to be disclosed in these financial statements.

I. List of related parties
a. Jointly controlled entities

1. Star Den Media Services Pvt. Ltd. 
2. Media Pro Enterprise India Pvt. Ltd.

b. Entities under significant influence
1. Setpro 18 Distribution Limited

c. Key managerial personnel
1. Mr. Sameer Manchanda

II. Transactions/ outstanding balances with related parties during the year

(Figures in bracket relates to previous year)

(` in milliomn)

a. Transactions during the year
i. Operating revenue

Setpro 18 Distribution Limited -    92.20  - 92.20 
(-)  (354.48)  (-)  (354.48)

Others - - 4.77 4.77 
(-) (-) (305.34) (305.34)

Total -    92.20  4.77  96.97 
(-)  (354.48)  (305.34)  (659.82)

ii. Other income
a. Dividend income

Star Den Media Services Pvt. Ltd.  -    -    12.50  12.50 
(-)  (-)  (-)    (-)   
 -    -    12.50  12.50 

 (-)  (-)  (-)    (-)   
iii. Purchase of services

Media Pro Enterprise India Pvt. Ltd.  -    -    67.34  67.34 
(-)  (-)  (667.07)  (667.07)

Sameer Manchanda 20.32  -    -    20.32 
(18.00)  (-)  (-)  (18.00)

Others -    -    0.08  0.08 
(-)  (-)  (76.27)  (76.27)

Total 20.32  -    67.42  87.74 
 (18.00)  (-)  (743.34)  (761.34)

iv. Reimbursement of expenses (received)
Sameer Manchanda 0.38  -    -    0.38 

(0.36)  (-)  (-)  (0.36)
0.38  -    -    0.38 

(0.36)  (-)  (-)  (0.36)
b. Outstanding balances at year end

i.  Trade payables
Media Pro Enterprise India Pvt. Ltd. -    -    55.19  55.19 

(-)  (-)  (62.26)  (62.26)

Particulars Key Entities Jointly Grand
management under controlled  total 

personnel significant  entity
 influence  

Others -    -    2.83  2.83 
(-)  (-)  (15.00)  (15.00)

Total -    -    58.02  58.02 
(-)  (-)  (77.26)  (77.26)

ii. Advance billing
Setpro 18 Distribution Limited -    -    -    -   

(-)  (25.16)  (-)  (25.16)
-    -    -    -   

(-)  (25.16)  (-)  (25.16)
iii. Security deposits paid

Media Pro Enterprise India Pvt. Ltd. -    -    0.72  0.72 
(-)  (-)  (1.28)  (1.28)

Others -    -    0.03  0.03
(-)  (-)  (0.02)  (0.02)

Total -    -    0.75  0.75 
(-)  (-)  (1.30)  (1.30)

iv. Trade Receivables
Star Den Media Services Pvt. Ltd. -    -    4.62  4.62 

(-)  (-)  (29.89)  (29.89)
Setpro 18 Distribution Limited -    30.43  -    30.43 

(-)  (121.52)  (-)  (121.52)
Others -    -    0.16  0.16 

(-)  (-)  (-)  (-) 
Total -    30.43  4.78  35.21 

 (-)  (121.52)  (29.89)  (151.41)
v. Advance recoverable

Media Pro Enterprise India Pvt. Ltd. -    -    0.57  0.57 
(-)  (-)  (5.60)  (5.60)

Star Den Media Services Pvt. Ltd. -    -    0.50  0.50 
(-)  (-)  (-)  (-) 

Others -    -    -    -   
(0.07)  (-)  (-)  (0.07)

Total -    -    1.07  1.07 
(0.07)  (-)  (5.60)  (5.67)

vi. Unbilled revenue
Others -    -    -    -   

(-)  (1.88)  (8.63)  (10.51)
 -    -    -    -   

(-)  (1.88)  (8.63)  (10.51)

vii. Guarantee given by the Company for a term loan taken from bank by a subsidiary Company outstanding as 
at the end of the year amounting to  ̀  250.00 million [Previous year  ̀  250.00 million].

viii. Term loan of  ` 814.77 million (Previous year  ` 1,097.47 million) taken from a bank is guaranteed by 
Mr. Sameer Manchanda, Chairman and Managing Director of the Company.

a. Deferred tax assets and liabilities are being offset as they relate to taxes on income levied by the same 
governing tax laws.

b. Break up of deferred tax liability and reconciliation of current year’s deferred tax charge is as follows:

   31. Deferred tax
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(` in million)

 
Deferred tax liability
Depreciation (26.41)  (78.09)  (104.50)
Others (0.27)  (25.15)  (25.42)
Total (26.68)  (103.24)  (129.92)
Deferred tax assets
Employee benefits 0.23  17.79  18.02
Provision for doubtful debts 0.15  63.95  64.10
Business losses 0.08  (0.08)  -   
Others 0.04  (0.01)  0.03 
Total 0.50  81.65  82.15
Deferred tax liability (Net) (26.18)  (21.59)  (47.77)

c. Break up of deferred tax assets and reconciliation of current 
year’s deferred tax charge is as follows:*
Deferred tax liability
Depreciation (1.62)  1.62  -   
Others (0.20)  (0.58)  (0.78)
Total (1.82)  1.04  (0.78)
Deferred tax assets
Depreciation -    40.68  40.68
Employee benefits 16.47  (10.08)  6.39 
Provision for doubtful debts 71.53  (9.52)  62.01
Business losses 75.80  95.56  171.36 
Others 65.96  (38.34)  27.62 
Total 229.76  78.30  308.06
Deferred tax asset (Net) 227.94  79.34  307.28 
*Share of Jointly controlled entities 115.08  (40.06)  75.02

 
The Company has taken office premises and accommodation for its employee under cancellable operating lease 
agreements. The lease rental expense recognised in the profit and loss account for the year is  ` 184.30 million 
[Previous year  ̀  143.29 million].

The Company has entered into finance lease arrangements for certain equipment which provide the Company an 
option to purchase the assets at the end of the lease period. 
Reconciliation of minimum lease payments

(` in million)

Future minimum lease payments
• Not later than one year 507.79 -   
• Later than one year and not later than five years 1,897.99 -   

2,405.78 -   
Less : Unmatured finance charges 431.31 -   

1,974.47 -   
Present value of minimum lease payments payable
• Not later than one year 352.32 -   
• Later than one year and not later than five years 1,622.15 -   

1,974.47 -   

Particulars Opening Credited/  Closing
balance (charged) to  balance

01.04.2012 P&L account 31.03.2013

Particulars Year ended Year ended
31.03.2013  31.03.2012

 32. Operating Lease

33. Finance lease as lessee

  34. Finance lease as lessor

  35. Acquisitions/investments

  36. Disclosure pursuant to Accounting Standard 15 (Revised 2005) on ‘Employee Benefits’

The Company has entered into finance lease arrangements for certain equipment which provide the Company an 
option to sell the assets at the end of the lease period. 

Future minimum lease payments and reconciliation of gross investment in the lease and present value of minimum 
lease payments

(` in million)

Future minimum lease payments
• Not later than one year 102.37 -   
• Later than one year and not later than five years 182.32  -   

284.69 -   
Less : Unearned finance income 54.96  -   

229.73 -   
Present value of minimum lease payments receivable
• Not later than one year 77.27  -   
• Later than one year and not later than five years 152.46  -   

229.73  -   

a. Acquisition of companies
During the year, the Group has acquired majority control in certain companies through share subscription and 
share purchase agreements for a total consideration of  ` 443.57 million [Previous year  ` 536.94 million]. The 
acquisition has resulted in goodwill on consolidation amounting to  ` 17.36 million [Previous year  ` 214.43 
million]. The details are as follows:

(` in million)

Opening Balance of Goodwill 2,931.58  2,717.15
Amounts paid 443.57  536.82 
Direct cost relating to acquisition 0.10  0.13
Total purchase consideration paid 443.67  536.95 
Value of net asset acquired (426.31)  (322.52)
Goodwill generated 17.36  214.43 
Add : Adjustment for a subsidiary not consolidated 31.20 
Less : Provision for impairment on goodwill 26.70 -   
Closing Balance of Goodwill 2,953.44 2,931.58

Balance consideration payable on account of investments at the year-end amounting to  ` 47.41 million [Previous 
year  ̀  26.85 million] has been disclosed under Other long term liabilities and Other current liabilities.
b. Business purchase acquisition

The effect of subsidiaries (acquired during the year) on the financial position and results as included in the 
consolidated financial statements is given below:

(` in million)

Assets as at the date of acquisition
Non-current assets 45.14  59.77
Revenue for the period 62.86  74.69
Expenses for the period 57.27  78.23
Profit before tax for the period 5.59  (3.54)
Profit after tax for the period 3.98  (3.38)

A. Defined contribution plans and state plans 
The Group makes contribution toward the following defined contribution for qualifying employees:
a. Employees’ Provident Fund (EPF)
b. Employees’ State Insurance (ESI)

Particulars Year ended Year ended
31.03.2013  31.03.2012

Particulars Year ended Year ended
31.03.2013  31.03.2012

Particulars Year ended Year ended
31.03.2013  31.03.2012
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During the year the group has recognised the following amounts in the Profit and Loss account:

(` in million)

a. Employer’s contribution to EPF 26.73  24.18 
b. Employer’s contribution to ESI 3.05  3.42 

The contribution payable by the Company is at the rates specified in the rules to the plans.

B. Defined benefit plan
Gratuity plan

The gratuity liability arises on retirement, withdrawal, resignation, and death of an employee. The aforesaid 
liability is calculated on the basis of 15 days salary (i.e. last drawn salary plus dearness allowance) for each 
completed year of service or part thereof in excess of 6 months, subject to a maximum of  ` 1,000,000. Vesting 
occurs upon completion of 5 years of service.

The present value of the defined benefit obligation and the related current service cost are measured using the 
Projected Unit Credit method with actuarial valuations being carried out at each balance sheet date.

The following tables set out the status of the gratuity plan and amounts recognised in the Company’s financial 
statements as at 31 March, 2013.

(` in million)

i. Change in benefit obligations:
Present value of obligations* at the beginning of the year 35.35  28.98 
Current service cost 15.20  11.57 
Interest cost 3.08  1.00 
Past Service Cost -    - 
Actuarial (gain)/loss on obligation 2.15  (1.38)
Benefits paid 0.07  (4.82)

Present value of obligations* at the year end 55.85  35.35 
*Defined benefit obligations liability as at the balance sheet date is unfunded.

ii. Expenses recognised in the profit and loss account:
Current Service cost 15.20  11.57
Interest cost 3.08  1.00
Past Service Cost -    -  
Actuarial (gain)/loss recognised during the year 2.15  (1.38)
Other adjustments 0.75  -   
Net cost 21.18  11.19 

iii. Principal actuarial assumptions:

(A)  Economic assumptions
a. Discount rate (per annum) 1 8.00 - 8.75% 8.00 - 8.75%
b. Estimated salary escalation rate (per annum) 2 5.00 - 10.00% 5.00 - 10.00%

(B)  Demographic Assumptions
a. Retirement age (years) 58  58 
b. Mortality Table                   LIC 1994-96  (duly modified)
c. Withdrawal Rates

Ages Withdrawal Withdrawal 
Rate (%) Rate (%)

Upto 30 years 3.00  3.00 
From 31 years to 44 years 2.00  2.00 
Above 44 years 1.00  1.00

Particulars Year ended Year ended
31.03.2013  31.03.2012

Particulars Year ended Year ended
31.03.2013  31.03.2012

Particulars Refer note Year ended Year ended 
below 31.03.2013 31.03.2012

iv. Experience adjustment:
(` in million)

On plan liabilities 0.74  1.57  1.26  0.54  0.01 

On plan assets (0.01)  0.01  0.06  0.07 -   

Present value of benefit obligation 30.95  20.07  18.28  11.84  6.37 

Notes:

1. The discount rate is generally based upon the market yields available on Government bonds at the 
accounting date with a term that matches that of the liabilities.

2. The salary growth rate takes account of inflation, seniority, promotion and other relevant factors on a long 
term basis.

  

In INR In USD In INR In USD
Payables on purchase of fixed assets 545.56  10.03  170.72  3.34 
Buyer's credit on imports 1,730.48  31.82  -    -
Receivables -    -    0.13  -   

a. The Company had established an Employee Stock Option Plan (ESOP 2010) in accordance with the Securities 
and Exchange Board of India (Employee Stock Option Scheme and Employee Stock Purchase Scheme) 
Guidelines, 1999 which have been approved by the Board of Directors and the shareholders. A remuneration/ 
compensation committee comprising majority of independent, non executive members of the Board of Directors 
administers the ESOPs. All option under the ESOPs are exercisable for equity shares. The Company has 
granted 5,000,000 equity options to eligible employees of the Company & directors of the subsidiary Companies. 
During the financial year 2012-13, Nil (Previous year 1,465,874) options have been surrendered by eligible 
employees & directors of the subsidiary companies.

b. There shall be a minimum period of one year between the grant of options and vesting of options. The vesting 
period may extend up to three years. The vesting shall happen in one or more tranches as may be decided by the 
Compensation/Remuneration Committee. The exercise period of the options is a period of one year after the 
vesting of the options. Each option is exercisable for one equity share of Rs. 10 each fully paid up on payment of 
exercise price (as determined by the remuneration/ compensation committee) of share determined with respect 
to the date of grant. All ESOP options have been vested upto 31st March 2013.

c. The movement in the scheme is set out as under:

a. Outstanding at the beginning of the year 3,534,126 30.00  5,000,000 30.00
b. Granted during the year -    -    -    -  
c. Exercised during the year 2,281,350 30.00  -    -   
d. Vested during the year 1,300,313 30.00  3,534,126  -   
e. Surrendered/ forfeited during the year -    -    1,465,874  -   
f. Expired during the year -    -    -   30.00
g. Outstanding at the end of the year 1,252,776 30.00  3,534,126 30.00
h. Exercisable at the end of the year 1,252,776 30.00  2,233,813 30.00
i. Number of equity shares of Rs. 10 each fully paid 

up during the year to be issued on exercise of option 1,252,776 30.00  3,534,126 30.00
j. Weighted average share price at the date of 

exercise (`) 156.29 NA NA NA
k. Weighted average remaining contractual life (years) 0.30 NA 1.46 NA

Particulars Year ended Year ended Year ended Year ended Year ended
1.03.2013 31.03.2012 31.03.2011 31.03.2010 31.03.2009

Particulars Year ended Year ended
31.03.2013 31.03.2012

(` in million) (` in million)

Particulars ESOP 2010 ESOP 2010
31.03.2013 (` in million) 31.03.2012 (` in million)

Option Weighted Option Weighted
 (Numbers) Average (Numbers) Average

Price (`) Price (`)

 37. At the year end, unhedged foreign currency exposures are as follows:

38. Employee Stock Option Plan 2010 (“ESOP 2010”)
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d. Pro forma Accounting for Stock Option Grants
The Company applies the intrinsic value-based method of accounting for determining compensation cost for its 
stock-based compensation plan. Had the compensation cost been determined using the fair value approach the 
Company’s net income and basic and diluted earning per share as reported would have reduced to the pro forma 
amounts as indicated:

Net Profit/ (Loss) as reported (a) 449.62  78.67 
Add: Stock based employee compensation expense debited to Profit 

and Loss account (I) 40.21  160.71 
Less: Stock based employee compensation expense based on fair value (ii) 18.80  1.45 
Difference between (i) and (ii) 21.41  159.26 
Adjusted pro forma Profit/(Loss) (b) 471.03  237.93 
Difference between (a) and (b) 21.41  159.26
Basic earnings per share as reported 3.38  0.60 
Pro forma basic earnings per share 3.54  1.82
Diluted earnings per share as reported 3.38  0.59 
Pro forma diluted earnings per share 3.54  1.78 

e. The fair value of the options, calculated by an external valuer, was estimated on the date of grant using the Black-
Scholes model with the following significant assumptions

Risk free interest rates (in %) 7.67% 7.74%
Expected life (in years) 2.00 3.00
Volatility (in %) 42.51% 42.51%
Dividend yield (in %) NIL NIL

The volatile of the options is based on the historical volatility of the share price since the Company’s equity shares are 
publicly traded, which may be shorter than the term of the options.

f. Details of weighted average exercise price and fair value of the stock options granted at price below market price

Total options granted 3,534,126 3,534,126
Weighted average exercise price (in  ̀ ) 30.00 30.00
Weighted average fair value (in  ̀ ) 62.74 62.74

The break-up of the minority interest balance of  ` 910.11 million (Previous Year  ` 616.00 million) as at 31 March, 
2013 is as follows:

(` in million)

Opening balance 616.00  365.03
Add/(less):Minority’s share of accumulated profit/(loss) 139.69  205.62
Add/(less):Share in profit/loss 156.34  45.35
Add/(less):Adjustment for Shri Ram Den Network Private Limited (1.92)  -   
Closing balance 910.11  616.00

Particulars Year ended Year ended
31.03.2013 31.03.2012 

(` in million) (` in million)

Particulars 2,233,813 1,300,313
Options  Options 

(Vesting Period - (Vesting Period -
1 Year) 2 Year)

Particulars Year ended Year ended
31.03.2013 31.03.2012 

(` in million) (` in million)

Particulars Year ended Year ended
31.03.2013 31.03.2012

39. Minority interest

  40. Earnings per equity share (EPS)*

 41. Utilisation of Initial Public Offer (IPO) proceeds :

42. Interest in Jointly Controlled entity:

(` in million)

a. Net Profit / (loss) attributable to equity shareholders 623.00  142.80 
b. Weighted average number of equity shares outstanding used in 

computation of basic EPS 133,104,166  130,489,975 
c. Basic Earnings/ (Loss) per equity share of  ̀  10 each (in  ̀ ) 4.68  1.09 
d. Weighted average number of equity shares and equity equivalent 

shares outstanding used in computing diluted EPS 133,104,166  134,024,101 
e. Diluted Earnings/ (Loss) per equity share of  ̀  10 each (in  ̀ ) 4.68  1.07 

* There are no potential equity shares as at 31 March, 2013

 
The amount received from Initial Public Offer (IPO)  ` 3,644.56 million has been utilised as per objects as stated in 
the Prospectus dated November 5, 2009 as under :

(` in million)

Utilisation of funds upto March 31, 2013
a. Investment in the development of cable television infrastructure & services* 2,389.00  2,389.00 
b. Investment in the development of cable broadband infrastructure & services* 10.00  10.00 
c. Investment in acquisition of content and broadcasting rights* 51.00  51.00 
d. Repayment of loans 400.00  400.00
e. Fund expenditure for general corporate purposes 525.81  525.81 
f. Share Issue Expenses 268.75  268.75 

 3,644.56  3,644.56 

* As per change in IPO Utilization vide share holder approval dated 28 February, 2013

The Company has 50% interest in the assets, liabilities, expense and income of Star Den Media Services Private 
Limited (Star Den).The Company's share in assets, liabilities, income and expense of the jointly controlled entity, 
based on the audited financial statements for the year ended 31st March, 2013 is as follows:-

(` in million)

ASSETS

1 NON-CURRENT ASSETS 
- Fixed assets 0.90  1.27
- Deferred tax assets (net) 45.90  82.32 
- Long-term loans and advances 259.67  242.34 

2 CURRENT ASSETS
- Trade receivables 16.00  203.82 
- Cash and bank balances 127.12  92.00 
- Short-term loans and advances 34.92  59.12 
- Other current assets 3.03  19.50

LIABILITIES

3 NON-CURRENT LIABILITIES
- Long-term provisions 0.54  0.36 

4 CURRENT LIABILITIES
- Trade payables 68.06  204.15 
- Other current liabilities 51.94  142.46
- Short-term provisions 1.53  5.18 

5 SHAREHOLDERS' FUNDS
- Post-acquisition reserves 352.97  336.61

 

Particulars Year ended Year ended
31.03.2013 31.03.2012

Particulars Projected Actual 

Particulars As at As at
31.03.2013 31.03.2012
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(` in million)
Particulars As at As at

31.03.2013 31.03.2012

6 REVENUE
- Revenue from operations 113.80  1,370.49 
- Other income 70.58  29.69 

7 EXPENSES
- Operational, administrative and other costs 67.93  1,260.75 
- Employee benefit expense 37.39  68.07 
- Depreciation and amortisation expense 0.59  2.87 
Profit before tax 78.47  68.49 
Less : Tax expenses 37.12  29.24 
Profit for the year after tax 41.35  39.25 

There are no commitments and contingent liabilities of the  jointly controlled entity

Interest of Star Den in Media Pro is 50% resulting in 25% interest of the Company in Media Pro. The Company's 
share of the assets, liabilities, income and expense of Media Pro, based on the audited financial statements for year 
ended 31st March, 2013 is as follows:-

(` in million)

ASSETS

1 NON-CURRENT ASSETS 
- Fixed assets 5.75  8.12 
- Deferred tax assets (net) 29.12  32.76 
- Long-term loans and advances 294.98  57.59 

2 CURRENT ASSETS
- Trade receivables 688.63  495.72 
- Cash and bank balances 629.22  626.64 
- Short-term loans and advances 27.54  17.31 
- Other current assets 118.19  149.55
LIABILITIES

3 NON-CURRENT LIABILITIES
- Other long-term liabilities 0.10  0.13 
- Long-term provisions 0.55  -   

4 CURRENT LIABILITIES
- Trade payables 1,623.09  1,274.60 
- Other current liabilities 128.02  94.48 
- Short-term provisions 5.97  1.17 

5 SHAREHOLDERS' FUNDS
- Post-acquisition reserves 23.20  3.92 

6 REVENUE
- Revenue from operations* 292.53  3,362.69
- Other income 20.86  5.64
- Operational, administrative and other costs* 159.74  3,273.43 
- Employee benefit expense 122.92  87.29
- Finance costs 0.05  0.04 
- Depreciation and amortisation expense 4.16  0.44 
Profit before tax 26.52  7.13 
Less : Tax expenses 7.22  2.11 
Profit for the year after tax 19.30  5.02 

* With effect from April 1, 2012, Media Pro Enterprise India Private Limited in its standalone financial results, 
is reporting its revenues net of cost of distribution rights. As a result of such regrouping, revenues and 
distribution costs are lower by   ̀  10,911.31 million for the year ending March 31, 2013.

Particulars As at As at
31.03.2013 31.03.2012

There are no commitments and contingent liabilities of the  jointly controlled entities.

Figures pertaining to the subsidiaries and jointly controlled entities have been regrouped / reclassified wherever 
necessary to bring them in line with the Group’s financial statements.

Previous year's figures have been regrouped/ reclassified wherever necessary to correspond with the current year's 
classification/ disclosure.

For and on behalf of the Board of Directors
DEN NETWORKS LIMITED

SAMEER MANCHANDA AJAYA CHAND
Chairman and Managing Director Director

RAJESH KAUSHALL JATIN MAHAJAN
Chief Financial Officer Company Secretary

New Delhi
30 May, 2013
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Notice
Notice is hereby given that the Sixth Annual General 
Meeting of the members of DEN Networks Limited will be 
held on Wednesday the 18th Day of September 2013 at 
11.30 A.M at Sri Sathya Sai International Centre, Pragati 
Vihar, Institutional Area, Lodhi Road, New Delhi -110003 
to transact the following businesses: -

1. To receive, consider & adopt the audited Balance 
Sheet of the Company as on March 31, 2013 and the 
Profit & Loss Account for the year ended on that date 
together with the reports of the Board of Directors & 
Auditors thereon.

2. To appoint a director in place of Mr. Ajaya Chand, 
who retires by rotation and being eligible, offers 
himself for re-appointment.

3. To appoint M/s. Deloitte Haskins & sells, Chartered 
Accountants to hold office from the conclusion of this 
meeting until the conclusion of next Annual General 
Meeting and to fix their remuneration and in this 
regard to consider and if thought fit, to pass, with or 
without modification(s), the following resolution as an 
Ordinary Resolution:-

RESOLVED THAT M/s. Deloitte Haskins & sells, 
Chartered Accountants, (Registration No. 015125N), 
be and is  hereby appointed as Statutory Auditors of 
the Company, to hold office from the conclusion of 
this Annual General Meeting until the conclusion of 
the next Annual General Meeting of the Company on 
such remuneration as shall be fixed by the Board of 
Directors.

By order of the Board
 For DEN Networks Limited

Sd/
Place :  New Delhi Jatin Mahajan
Dated: August 14, 2013 Company secretary

Notes :-

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT 
THE MEETING IS ALSO ENTITLED TO APPOINT A 
PROXY TO ATTEND AND VOTE ON A POLL 
INSTEAD OF HIMSELF AND SUCH PROXY NEED 
NOT BE A MEMBER OF THE COMPANY.

2. A blank Proxy Form is enclosed with this notice and if 
intended to be used, the form duly completed should 
be deposited at the Registered Office of the 
Company not less than forty-eight hours before 
commencement of Annual General Meeting.

3. Members/ Proxies are requested to bring a copy of 
this notice as no copies will be made available at the 
meeting. Under no circumstances, photocopies of 
the admission slip will be allowed for admission to the 
meeting place. Those members who do not receive 
copies of annual report can collect their copies from 
the Registered Office of the Company.

Ordinary Business

4. Members/Proxies should bring the attendance slips 
duly filled in for attending the meeting.

5. Corporate Members are requested to send a duly 
certified copy of the Board resolution/ Power of 
attorney authorizing their representative to attend 
and vote at the Annual General Meeting.

6. Members can avail the nomination facility with 
respect to shares held, by submitting a request in 
writing to the company or to M/s Karvy 
Computershare Private Limited, the Registrar and 
Share transfer Agent of the company.

7. Mr. Ajaya Chand, director, retire by rotation at the 
ensuing Annual General Meeting and being eligible, 
offer himself for re-appointment. Brief resume of the 
director, nature of his expertise and names of other 
Public Limited companies in which they hold 
directorship and chairmanship / membership of 
committees of Board as required under clause 49 of 
the Listing agreement entered into with the stock 
exchange(s), are provided in the corporate 
Governance report annexed in the annual report. On 
re-appointment, Mr. Ajaya Chand will continue to act 
as Non Executive Independent Director. The Board 
of directors recommends his re-appointment.

8. The registers of members will be closed from 
Thursday the 12th day of September to Wednesday 
the 18th day of September, 2013, both days 
inclusive. The transfer Books of the company will 
also remain closed for the aforesaid period.

9. All documents referred to in the accompanying notice 
are available for inspection at the Registered Office 
of the Company during working hours between 10.00 
A.M  to 1.00 P.M. except holidays upto the date of 
Annual General Meeting.

10. Members  are  requested  to send  all  the 
correspondence concerning registration of transfer, 
transmission, subdivision, consolidation of shares or 
any other share related matters and or change in 
address to the Company's Registrar & Share 
Transfer agent, M/s Karvy Computershare Private 
Limited, at Karvy House, 46 Avenue 4, Street No. 1, 
Banjara Hills, Hyderabad- 500 034

11. The details of the stock exchanges, on which the 
securities of the company are listed, are given 
separately in this Annual Report.

12. Any query related to the accounts may be sent at the 
Registered Office of the Company at least 10 days 
before the date of the Annual General Meeting.

13. Members who hold shares in physical form in 
multiple folios in identical names or joint accounts in 
the same order of names are requested to send the 
share certificates to the Company's Registrar and 
Share Transfer agent, Karvy Computershare Private 
Limited, for consolidation into a single folio.

DEN NETWORKS LIMITED
Regd. Office: 236, Okhla Industrial Estate, Phase-III, New Delhi-110020

ADMISSION SLIP

Members or their proxies are requested to present this form for admission, duly signed in accordance with their

specimen signatures registered with the Company.

Name .......................................................................................... Registered Folio No.

Address ...................................................................................... Client Id No.

..................................................................................................... DP Id No.

..................................................................................................... No. of shares held

I/We hereby record my presence at the Sixth Annual General Meeting of the Company being held on Wednesday, 
18th day of September 2013 at 11:30 A.M. at Sri Sathya Sai International Centre, Pragati Vihar, Institutional Area, Lodhi 
Road, New Delhi - 110003, India.

Please ( ) in the box

MEMBER PROXY .............................................................

*Applicable for investor holding shares in physical form. Signature of Member/Proxy

------------------------------------------------------------------------------------------------------------------------------------------------------------

DEN NETWORKS LIMITED
Regd. Office: 236, Okhla Industrial Estate, Phase-III, New Delhi-110020

PROXY FORM

DP Id No. Client Id No.

Regd. Folio No.*  No. of Shares held

I/We Name(s) and address of the shareholder in full…………………………....………………………………………….......

…………………………………………………………………………………………………………………………………………

being a member of DEN Networks Limited, hereby appoint ………………….....……………. of .......................................

in the district of……………………...…………or failing him………………………………………of ……………….................

in the district of ……………………………………………………….. as my/our Proxy to attend and vote for me/us on my/ our 
behalf at the Sixth Annual General Meeting of the Company Scheduled to be held on Wednesday, 18th day of September 
2013 at 11:30 A.M. at Sri Sathya Sai International Centre, Pragati Vihar, Institutional Area, Lodhi Road, New Delhi - 
110003 or/and at any adjournment there of.

Signed by the Said ..........................................

* Applicable for investor holding shares in physical form.

Note:

1. The proxy form duly completed and signed should be deposited at the Registered Office of the Company situated at 236, Okhla 
Industrial Estate, Phase - III, New Delhi - 110020 not later than 48 hours before the commencement of the Annual General Meeting.

2. A Proxy need not be a member of the Company.

3. Appointing a proxy does not prevent a member from attending the meeting in person if he/she so wishes.

4. In Case of joint holders, the signature of any one holder will be sufficient, but names of all the joint holders should be stated.

Ö

Affix the
requisite
Revenue

Stamp
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