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SAFE HARBOR STATEMENT

THIS PRESENTATION AND THE ACCOMPANYING SLIDES (THE “PRESENTATION”), WHICH HAVE BEEN PREPARED BY CREDIT ANALYSIS &
RESEARCH LIMITED (THE “COMPANY”), HAVE BEEN PREPARED SOLELY FOR INFORMATION PURPOSES AND DO NOT CONSTITUTE ANY
OFFER, RECOMMENDATION OR INVITATION TO PURCHASE OR SUBSCRIBE FOR ANY SECURITIES, AND SHALL NOT FORM THE BASIS OR
BE RELIED ON IN CONNECTION WITH ANY CONTRACT OR BINDING COMMITMENT WHATSOEVER. NO OFFERING OF SECURITIES OF THE
COMPANY WILL BE MADE EXCEPT BY MEANS OF A STATUTORY OFFERING DOCUMENT CONTAINING DETAILED INFORMATION ABOUT
THE COMPANY.

THIS PRESENTATION HAS BEEN PREPARED BY THE COMPANY BASED ON INFORMATION AND DATA WHICH THE COMPANY CONSIDERS
RELIABLE, BUT THE COMPANY MAKES NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, WHATSOEVER, AND NO RELIANCE
SHALL BE PLACED ON, THE TRUTH, ACCURACY, COMPLETENESS, FAIRNESS AND REASONABLENESS OF THE CONTENTS OF THIS
PRESENTATION. THIS PRESENTATION MAY NOT BE ALL INCLUSIVE AND MAY NOT CONTAIN ALL OF THE INFORMATION THAT YOU MAY
CONSIDER MATERIAL. ANY LIABILITY IN RESPECT OF THE CONTENTS OF, OR ANY OMISSION FROM, THIS PRESENTATION IS EXPRESSLY
EXCLUDED.

CERTAIN MATTERS DISCUSSED IN THIS PRESENTATION MAY CONTAIN STATEMENTS REGARDING THE COMPANY’S MARKET
OPPORTUNITY AND BUSINESS PROSPECTS THAT ARE INDIVIDUALLY AND COLLECTIVELY FORWARD-LOOKING STATEMENTS. SUCH
FORWARD-LOOKING STATEMENTS ARE NOT GUARANTEES OF FUTURE PERFORMANCE AND ARE SUBJECT TO KNOWN AND UNKNOWN
RISKS, UNCERTAINTIES AND ASSUMPTIONS THAT ARE DIFFICULT TO PREDICT. THESE RISKS AND UNCERTAINTIES INCLUDE, BUT ARE
NOT LIMITED TO, THE PERFORMANCE OF THE INDIAN ECONOMY AND OF THE ECONOMIES OF VARIOUS INTERNATIONAL MARKETS,
THE PERFORMANCE OF THE RATING INDUSTRY IN INDIA AND WORLD-WIDE, COMPETITION, THE COMPANY’S ABILITY TO
SUCCESSFULLY IMPLEMENT ITS STRATEGY, THE COMPANY’S FUTURE LEVELS OF GROWTH AND EXPANSION, TECHNOLOGICAL
IMPLEMENTATION, CHANGES AND ADVANCEMENTS, CHANGES IN REVENUE, INCOME OR CASH FLOWS, THE COMPANY’S MARKET
PREFERENCES AND ITS EXPOSURE TO MARKET RISKS, AS WELL AS OTHER RISKS. THE COMPANY’S ACTUAL RESULTS, LEVELS OF
ACTIVITY, PERFORMANCE OR ACHIEVEMENTS COULD DIFFER MATERIALLY AND ADVERSELY FROM RESULTS EXPRESSED IN OR IMPLIED
BY THIS PRESENTATION. THE COMPANY ASSUMES NO OBLIGATION TO UPDATE ANY FORWARD-LOOKING INFORMATION CONTAINED IN
THIS PRESENTATION. ANY FORWARD-LOOKING STATEMENTS AND PROJECTIONS MADE BY THIRD PARTIES INCLUDED IN THIS
PRESENTATION ARE NOT ADOPTED BY THE COMPANY AND THE COMPANY IS NOT RESPONSIBLE FOR SUCH THIRD PARTY STATEMENTS
AND PROJECTIONS.
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Highlights: FY17

e Growth in Financial Indicators

— Growth in Total Income of 14.6% over FY16
— Growth in Rating Income by 6% over FY16
— Growth in Operating Income of 5.9% in FY17 over FY16
— EBITDA margins at 70% and PAT margins at 48.4% in FY17
— 4,676 new clients added duringFY17
* Business Profile

— Total volume of debt rated recorded increase of 21.5% to Rs 13.19 lakh
crore in FY17 as against Rs 10.85 lakh crore in FY16

— Total number of instruments rated were 10,027 as against 7,527 in FY16
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Financial Performance

Rs crore

STANDALONE

FY17

Growth %

CONSOLIDATED

FY16

FY17

Growth %

Operating Income 264.84 280.48 59 279.37 287.43 29
Other Income 8.60 32.89 282.3 8.69 32.85 278.1
Total Income 273.45 313.37 14.6 288.06 320.29 11.2
Expenditure 96.63 97.09 0.5 109.66 108.19 (1.3)
Operating Profit 168.22 183.39 9.0 169.70 179.24 5.6
Profit Before Tax 176.82 216.28 223 178.39 212.10 18.9
Provision for Tax 59.13 64.77 9.5 58.79 64.74 10.1
Profit After Tax 117.69 151.51 28.7 119.60 147.36 23.2
Operating Profit margin(%) 63.5 65.4 60.7 62.4
Profit Before Tax margin(%) 64.7 69.0 61.9 66.2
Net Profit margin(%) 43.0 48.3 41.5 46.0
Basic EPS (Rs. per share) 40.49 51.49 41.14 50.08
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Financial Performance: FY17 (Rs cr)

Operating Income Total Expenditure
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Financial Performance: FY17

Operating Profit Margin (%) FY17 Operating Profit margin stood at 65.4% due
66 65.38 to increase in Rating income from new business as
6> 7 well as surveillances. Expenses were managed at
64 - .52 . . .
63.5 previous vyear levels which also helped in
63 -
improvement of margin.
62 -
FY16 FY17
PAT Margin (%)
FY17 PAT margin stood at 48.4% due to growth 50 - 48.35
in operating income as well as Other Income 22 1
realized on maturity of various FMPs and cost 44 - 43.04
control. 42 “J
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Business Performance

Total Active Clients
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Business Performance: FY17

12 -

Short & Medium
term

1" Volume of Debt Rated (Rs Ik cr)
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Rating Movement

Credit Quality of domestic rated firms/entities declined during FY17 as indicated by the MCR.
Although the ratio continues to be above unity, indicating higher number of upgrades than
downgrades, there has been a moderation in the ratio this fiscal year to 1.04 compared with the
1.13 in FY16 and 1.17 in FY15
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CARE Ratings Debt Quality Index

The CDQI had exhibited stability, though with an upward bias, in the few months of FY17. The index, has,
however, largely followed a declining trend during the second half of FY17.In Mar’17, the index witnessed
a large decline and fell below 90, influenced primarily by downgrades in a few large issuers
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New Developments

* Launched the rating of Real Estate Investment Trusts (REITs)
* Launched the New Credit Rating system for infrastructure projects

— developed in consultation with the Ministry of Finance and other
stakeholders

* The African Development Bank (AfDB) infused USD 39,999 for 9.99% stake
in CARE Ratings (Africa) Private Limited (CRAF)

* CARE Advisory Research & Training Ltd (CART) got incorporated
— wholly-owned subsidiary of Credit Analysis & Research Ltd. (CARE)

— CART has been formed with the objective of rendering financial and
management advisory services, undertaking diligence studies and
appraisals of all types of projects and other related research.

— CART also caters to the training needs of corporates and professionals
through its training programme offerings

* CARE Executive Training Programme (CETP); conducting its first training
programme on Fundamentals of Corporate Credit
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New Developments

e MoU signed with Vishal Group Limited and Emerging Nepal Limited to
start a credit rating agency in Nepal to be called CARE Ratings (Nepal)
Limited
— As per the terms of the MoU, CARE Ratings holds 51% of the equity of

NR 2 crore while Vishal group owns 19% and Emerging Nepal Limited
10%.

— The balance 20% is held by banks, insurance companies, Fls and
corporate bodies in Nepal subject to a maximum of 9% per legal entity.

* This year also saw the introduction of the Industry Research department.
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Other Important Events

e As a part of its stakeholder education initiatives to create greater
awareness about the concept of credit rating in Mauritius CRAF organised
“Conversations over Dinner” at Port Louis, Mauritius on January 18, 2017
for the top management of the financial and corporate world of Mauritius.

* CARE Ratings was awarded the Financial Express CFO Platinum Award

e Mr Rajesh Mokashi, MD & CEO CARE Ratings was on the jury for the
annual Outlook Money Awards 2016 and YES BANK BW Business world
Best CFO Awards 2017
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Economic Backdrop
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Economic Backdrop
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Economic Backdrop
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Economic Backdrop
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Economic Backdrop
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Economic Outlook for FY18

* GDP growth to improve to 7.6% - 7.8%

* Inflation expected in the range of 4.5% - 5%
 Rupee to be in the range of Rs.65 — 66

* Increase in capital formation

« RBI to maintain neutral monetary policy stance; contingent upon
turnaround of monsoon, firming global commodity prices, increase in
the house rent allowance and implementation of GST.

— normal monsoon in the upcoming season, then we can expect a
25 bps rate cut from the RBI only after September’17 provided
inflation is contained in the range of 4.5-5%.
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