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Energising

Science for Life

We are a differentiated CRAMS player with strong
chemistry skills, cost efficient and flexible manufacturing

processes, focused operations and product portfolio. These

have helped us establish strong customer relationships,
leading to scale-up of our CRAMS and API business over
the last few years, helping sustain higher profitability and
return ratios.

We have invested in world-class facilities and state-
of-the-art infrastructure, which provides us with an
unparalleled analytical support for research, development
and commercial production of late-stage intermediates
and APIs. We also churned our existing capacities better
by focusing more on low-volume, high-value orders to
improve margins.

Our expanded capacities make us strongly placed to
benefit from a revival in the global CRAMS industry, which
has high EBITDA margin. This is enabling us in assisting
the drug innovators in development and optimisation

of processes for novel drug molecules in various stages

of the development process at an Asian cost base. We
continue to diversify across new geographies, besides
having enhanced our penetration in the US market. We
are earning incremental revenues from HiPo business with
better realisations.

WE HAVE STRONG COMPETITIVE
ADVANTAGES AND CAPABILITIES
ACROSS THE VALUE CHAIN -

FROM PROCESS RESEARCH AND
DEVELOPMENT TO LATE-STAGE CLINICAL
AND COMMERCIAL MANUFACTURING.
THE CRAMS SPACE PROVIDES US

WITH A LARGE OPPORTUNITY, DRIVEN
BY INNOVATORS. WE COLLABORATE
WITH INNOVATOR COMPANIES FROM
CONCEPTION TO COMMERCIALISATION
STAGE TO BRING THE DRUG TO THE
MARKET. WE ARE WELL POSITIONED TO
ACHIEVE SEQUENTIAL GROWTH GIVEN
OUR STRONG RELATIONSHIPS WITH
INNOVATORS, OUR PRESENCE ACROSS
THE CRAMS VALUE CHAIN, AND OUR
ABILITY TO SUPPORT THEM IN LATE LIFE-
CYCLE STRATEGIES.
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At a Glance

WE ARE AN INTEGRATED CRAMS
PLAYER PRESENT ACROSS THE VALUE
CHAIN FROM BUILDING BLOCKS

TO COMMERCIALISATION AND
LAUNCH STAGE. WE HAVE A BROAD-
BASED SKILL SET AND A GLOBAL
FOOTPRINT, WITH THE ABILITY TO
RETAIN CLIENT SERVICES THROUGH
THE COMPLETE DEVELOPMENT AND
COMMERCIALISATION OF A DRUG.

Our FY2018 Revenue Break-Up (%)

Marketable Molecules
24%

CRAMS
76%
Our FY2018 CRAMS Business (%)
Contract
Manufacturing
54%
Contract
Research
46%
0z
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Incorporated in 1983, Dishman Carbogen Amcis Limited
(DCAL) initially started out as a manufacturer of quaternary
ammonium and phosphate compounds. Having ventured
into the CRAMS space in India, the Company soon became
one of the fastest-expanding companies. Since then,

we have entered into multiple contracts with innovator
companies. We have diversified our portfolio with the
acquisition of Carbogen Amcis UK and Carbogen Amcis
Switzerland and Dishman Netherlands. Later on the
Company established a subsidiary in Shanghai by way of a
greenfield project as well as acquired a company in France
for development of small volume injectables formulation.

Today, we are a fully-integrated CRAMS (Contract Research
& Manufacturing) player with global pharma innovators.
We have a global presence with development and
manufacturing sites at Europe, India and China. We provide
an end-to-end integrated high-value low-cost CRAMS
offerings right from process research and development

to late stage clinical and commercial manufacturing and
supply of active pharmaceutical ingredients or APIs to
innovator pharmaceutical companies.

Dishman Carbogen Amcis Limited



Qur Product Portfolio

» VITAMIN D
ANALOGUES

Lo
» CHOLESTROL ) &’J

» VITAMIND €

» LANOLIN-
RELATED
PRODUCTS

» DISINFECTANT
FORMULATIONS

Qur Presence Across the Value Chain

Process research and API Process development
supply to support early and scale-up of
phase clinical trials development activities

RESEARCH PHASE 1
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» ACTIVE
PHARMACEUTICAL
INGREDIENTS

© > HIGHLY
POTENT
APIs

» INTERMEDIATES

» PHASE TRANSFER
CATALYSTS

Process and cost
optimisation, FDA audit
and cGMP manufacturing

PHASE 3
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Our Manufacturing Footprint

A DIVERSIFIED MANUFACTURING BASE

IN INDIA, UK, CHINA, SWITZERLAND AND
NETHERLANDS PROVIDES RISK MITIGATION

AND HELPS THE COMPANY GAIN BETTER
DEVELOPMENT ORDERS AND GREATER
MOMENTUM IN COMMERCIAL ORDERS.

Bavla, Gujarat,
India - Unit 1

®

» Dedicated AP, 5
Reactors, Total capacity
33KL (SS,GL & Hastalloy)

» Class 100,000
finishing area

Bavla, Gujarat,
India - Unit 6

Bavla, Gujarat,
India - Unit 7A, 7H, 70

Bavla, Gujarat,
India - Unit 8

Bavla, Gujarat,
India - Unit 9

»

Multi-purpose
AP facility

» Multi-purpose plant for
starting material

Multi-purpose
AP facility

»

8 Reactors, total
capacity of 12KL (GL &
SS) including powder
processing

»

Class 100,000
finishing area
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» 39 Reactors of total
capacity 235 KL total

» High vacuum distillation

» 4 Hydrogenation
Reactors 2 x 6KL, 1T x 3KL
and 1 x 1KL

» Three Ozonolysis
Reactors (60 L, 1 KL,
2.5KL)

» 15and 0.4kg/hr Ozone
generators

34 Reactors total
capacity of 216KL
(GL&SS)

Class 100,000
finishing areas

» HiPo API facility
with DCS controlled
automated glove box
technology

» 4,300 sg mt area
operating at Category 4
(OEL Band <1pg/m?)

» Two cells with 3 reactors
each and filter/drying

» 2 additional cells and 1
custom block designed
for future expansion

» Dedicated Quality
Control and R&D facility

Dishman Carbogen Amcis Limited
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Bavla, Gujarat, Bavla, Gujarat, Bavla, Gujarat, Bavla, Gujarat,

India - Unit 2 India - Unit 3 India - Unit 4 India - Unit 5
@® @® O] ®

» Two modular mid- » Three multi-purpose » Dedicated starting » Intermediate

scale API plant with 24 development pilot material plant manufacturing facility

§§aKc|:cors, Total capacity plants » 11 Reactors, Total » Solvent distillation

» 32 Reactors, Total Capacity 39KL facility

» Class 100,000 finishing capaC|ty.3OKL and 4 » High vacuum distillation

areas cryogenic reactors
» Thin film evaporator » High vacuum distillation

(Capacity 0.45 mt sq)

» 2 KL Cryogenic reactor

» High vacuum distillation
facility (0.5 m bar)

Bavla, Gujarat, Bavla, Gujarat, Naroda, Gujarat, Pilot Plant, Naroda,
India - Unit 10 India - Unit 13 India Guijarat, India
O] ©® ©® O]

» Disinfectant formulation » Multi-product facility » APIs, quaternary » KiloLab reaction

plant for Aerosols, » Dedicated staff for biociqes & fine capacity 4 X 30 - 100 L

and hard surface . chemicals reactors

disinfectants manufacturl.ng, Q.C' . .

QA and Engineering » Approx 20 major » GMP pilot pant 10 x

» Class 100,000 finishing support products (Bisacodyl, 250-1000L

area with 5 filling lines CPC, Cetrimide)

» Class 100,000
» Formulation & finishing area
Development

11" Annual Report 17-18 07



Our Manufacturing Footprint

CARBOGEN AMCIS AG, Site Bubendorf &
Headquarter, Switzerland

——_ R

CARBOGEN AMCIS AG, Site Vionnaz,

Switzerland

» Lab, administration and containment facilities with
260 employees

»

Significant increase in development and manufacturing
capacity on High potent APIs

» Clean room dedicated for Antibody Drug Conjugates

»

From gram to kilogram scale; Categories 3 and 4

» Multi-purpose clean room dedicated for purification of
high-potent by HPLC process

» Process optimisation and supply of late-phase and
commercial APIs

» Inspected by FDA, SwissMedic and Korean Health
Authority MFDS

» Holds accreditation as foreign manufacturer
for Japan

»

GMP compliant; Swissmedic

»

Combination of the initial team knowledge and
Carbogen Amcis expertise

CARBOGEN AMCIS LTD., Site Manchester,
UK

&

CARBOGEN AMCIS SAS, Site Riom,
France

©®

» Specialises in process research and non-GMP custom
synthesis of pharmaceutical intermediates with
50 employees

» Larger capacity (up to 4,500 L) facilitates production of
early-phase APIs and large-scale intermediates

08

»

10,000 m? site with 21 highly-qualified specialists

»

Primary focus on formulation of new products and
aseptic drug products of preclinical and clinical batches
of injectables in liquid or freeze-dried form

»

400 m? production area with clean rooms and separate
laboratories for formulation development and quality
control (micro-biological and analytical controls)

»

Inspected by French Health Authority ANSM

Dishman Carbogen Amcis Limited



CARBOGEN AMCIS AG, Site Aarau,

CARBOGEN AMCIS AG, Site NEULAND,

Switzerland Switzerland
O] O]
» Primary focus on process research and early-phase AP » Primary location for ICH stability studies and solid state
supply with 115 employees services with 45 employees
» Primary location for chromatography and product- » Inspected by the SwissMedic and Korean Health
handling facilities Authority MFDS
» SwissMedic inspected » US FDA inspected

» US FDA inspected

G4 O ol
DISHMAN NETHERLANDS B.V., Veenendaal,
The Netherlands

CARBOGEN AMCIS (SHANGHAI) CO. LTD.,
Site Shanghai, China

» Primary location for manufacture and marketing of »
Vitamin D analogues, Vitamin D3, Cholesterol and

O

Production and supply of pharma intermediates and
APls under cGMP

Lanolin related products N

Ten reactors from 2500L to 8000L scale

» Operates under cGMP; 1SO 9001 and
14001 certified

»

Allows larger production of nominal batch sizes of
150kg to 630kg

» FDA inspected; Holds Certificate of Suitability by
EDQM and DMFs

»

Dedicated analytical and QC capability

»

Fully qualified process control and monitoring systems

»

11" Annual Report 17-18

On-site bulk solvent storage and waste
treatment facilities
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The Year That Was

Our Key Performance Indicators

Revenue (JCrore) Revenue Break-Up (< Crore)
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*Includes additional shares due to Bonus Issue in the ratio of 1:1
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WE CONTINUE TO BUILD ON OUR
FUNDAMENTALS BY EXECUTING OUR
ONGOING PROJECTS AND IMPROVING
OPERATIONAL EFFICIENCY. WE ARE
CONSTANTLY AIMING AT INCREASING
THE OVERALL PROFITABILITY

MARGIN BY IMPROVING OUR
CAPACITY UTILISATION.

Our Revenue Mix (%)

100%
R R R R B
80% " R Y 2 N
3
L N
60% 2 L R g S
1 o — ~

= R = -

40%

20%

® Marketable Molecules

® CRAMS

0%
FY2014 FY2015 FY2016 FY2017 FY2018

11" Annual Report 17-18

Our Key Initiatives in
FY2018

» Present across the CRAMS value chain and
changed dependence on large innovators from
70%-80% in FY2011 to 25%-30% in FY2018

» HiPo facility at Bavla running at full installed
capacity utilisation; Other 2 chambers to be
made operational shortly to support higher
overall margins

» Successful inspection of one of Carbogen Amcis
AG's manufacturing facilities by the USFDA

» |dentified key segments to support a strong
development pipeline such as oncology,
cardiovascular, central nervous system, ophthalmic
and drugs under orphan drug category

» One of the key oncology molecules, which was
being developed by the Company, received
approval from the European Health Authorities, in
addition to the USFDA approval

» Planned increase in development capacity at
Carbogen Amcis AG to add to incremental
revenues in the future

Future Growth Drivers
for Manufacturing
Capacities

Carbogen Amcis was running at 95% capacity
utilisation, and has a strong order book of CHF

90 million. Constraints in taking any new orders
impacted few contracts, however, Carbogen Amcis
acquired a building in Switzerland, which will

be operational by the second quarter of FY2019,
giving further impetus to the existing order book.
In the HiPo facility, one molecule each was made
commercial, and we expect more molecules out of
this unit to be successfully developed, which would
present a tremendous growth opportunity.

Some expansion of the current installed capacities

in Unit 9 is being undertaken to make 2 cells
operational, based on the possibility of a sizeable
order book for this unit, owing to one of the
molecules being successfully developed. This will
also lead to improvement in the overall profitability
margins to increase further, as the capacity utilisation
of this plant increases.

11



Chairman &
Managing Director's Message

Dear Shareholders,

[t is my honour and privilege to interact with you as the
Chairman of the Board. The fiscal has been an exciting one
for the Company. We took the opportunity to strengthen
our business by reducing our operating expenses and

Janmejay R.Vyas  Ccapital investment, while continuing to drive our efforts
Chairman & Managing Director ~ towards utilising our capacities in an optimal manner. We
remain on course to meet our strategic targets and deliver
sustainably. We are fully confident that Dishman will
continue to succeed and thrive in the future.

Today, we are a global and integrated CRAMS player with
strong capabilities across the value chain — from process
research and development to late-stage clinical and
commercial manufacturing. We are proud to have become
the preferred outsourcing partner across continents and
countries and also to service customers from all the key

advanced markets including US, Europe and Asia. The

global pharmaceutical and bio-pharmaceutical CRAMS

market has been growing year on year, with an increasing
° emphasis on generic alternatives from developed

countries. Global pharmaceutical companies are focusing
ESTIMATED CAGR OF INDIAN PHARMACEUTICAL on marketing and discovery, and are outsourcing drug
INDUSTRY BETWEEN 2015-20 development, clinical trials and manufacturing.

12 Dishman Carbogen Amcis Limited



OUR KEY CAPABILITIES OF STRONG
CHEMISTRY SKILLS, LOW COST AND
FLEXIBLE MANUFACTURING PROCESSES
ARE HELPING US ESTABLISH STRONG
CUSTOMER RELATIONSHIPS AND
SUSTAIN HIGHER PROFITABILITY.

We are leveraging our key capabilities of strong chemistry
skills, low cost and flexible manufacturing processes,
focused operations and our product portfolio. These
factors have helped Dishman establish strong customer
relationships, leading to scale-up in our CRAMS and API
businesses, and have helped sustain higher profitability
and better return ratios. These are also the factors that

we capitalise on to differentiate ourselves from other
Indian CRAMS players.

Laying our Foundation for
Long-Term Growth

At Dishman, our focus continues to be on improving our
margins with higher capacity utilisation and high margin
revenues from the niche and highly potent compounds.
We are also focusing on improving our asset turnover
and return ratios, and improving our liquidity to capture
business opportunities for even stronger growth. We
have been gaining the flexibility to manufacture from
either of the facilities, thereby reducing dependence

on a single plant. This will also free up the capacity
constraint at Carbogen Amcis, allowing the site to focus
on early phase chemical synthesis work. Going forward,
we remain on course to meet our strategic targets and

11" Annual Report 17-18

deliver sustainably. We are confident of the Dishman Group
continuing to succeed and thrive in the future.

| take this opportunity to convey thanks to our Board
Members for their constant guidance and support. We look
forward to their support as we continue to create long-term
value for our stakeholders.

On behalf of the Board, we thank our the shareholders for

believing in us, the Management of Dishman Carbogen
Amcis, and the employees for their loyalty and contribution.

Janmejay R. Vyas
Chairman & Managing Director
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Managing Director’s
Vessage

Arpit Vyas
Managing Director & CFO

WITH NO MAJOR CAPEX PLANNED
FORTHE NEXT FEW YEARS AND

A SIGNIFICANT CHUNK OF THE
PORTFOLIO GEARED TOWARDS HIGHER
END API SUPPLIES, WE FORESEE AN
IMPROVEMENT IN OUR PROFITABILITY.

Dear Shareholders,

We are pleased to present to you the FY2018 Annual Report
of your Company. | would like to take this opportunity to
highlight the company’s philosophy, key developments and
share my thoughts on prospects for the years ahead.

Firstly, | would like to mention that we are a company

built on strong values of ethics and transparency. We work
tirelessly day in and day out to ensure that based on our
value system and with the help of innovation, we are able
to provide best in class novel chemical entities to our
customers. Our goal is to eventually see a world where there
are no diseases and it becomes a happy place to live in. With
this goal in mind, we have identified five key therapeutic
areas where we would want to be focusing our energies on.
These include oncology, cardiovascular, CNS, ophthalmic
and drugs for diseases where there is no cure right now.

We have built a very strong pipeline of APIs, across various
development phases and more significantly in late Phase |ll,
which gives us a tremendous visibility for the next 3-5 years.
Our strategy of “One Company Two Brands”is working well,
which is taking us closer to our goal.

We are extremely excited with the pipeline products and
the new chemical molecules commercialised over the

last 2-3 years. We are confident of a significant growth in
revenues and profitability over the next 3-5 years. However,
[ would like to mention that many of the milestones before
commercialisation of a molecule are in the hands of our
customer and the regulatory agency so sometimes it may
take longer than expected for conversion of our sustained
efforts into financial numbers.

Being the Preferred API Supplier

We are the preferred or sole active pharmaceutical
ingredient (API) supplier for most products approved by
the US Food and Drug Administration (USFDA) and other
regulatory agencies.

We share strong relationships with our clients and work
majorly with innovators for the supply of APIs or research
activities. The top ten global players account for 35% of our
turnover. We have made inroads into small and medium-

Dishman Carbogen Amcis Limited



sized biotech companies, thereby mitigating our revenue
concentration risk.

Our Financial Performance

During the year, the CRAMS segment contributed
76% of our total revenue, while 24% of the revenue
was contributed by other segments like bulk drugs,
intermediates, specialty chemicals, vitamins

and disinfectants.

In the CRAMS segment, Carbogen Amcis was the best
performer with revenue of ¥ 973.33 crore, a rise of 5.51%
compared to ¥ 92246 crore in the previous year. In the
Marketable Molecules segment, Dishman Netherlands
was the best performer with ¥ 196.26 crore.

Our Revenue from Operations stood at ¥ 1,694.79 crore
and EBITDA stood at ¥ 445.35 crore which represents
26.27% of Net Revenue. Fall in raw material prices,

cost rationalisation and a better product mix led to an
expansion in margins during the year. Profit After Tax was
% 154.57 crore, higher by 6.28% compared to ¥ 145.43
crore. We have been sharpening our focus on profitability
by scaling down low-margin products.

Improving Profitability

With no major capex planned for the next few years, and a
significant chunk of the portfolio geared towards higher-
end APl supplies, we foresee an improvement in our
profitability and increased cash flows, which will be utilised
to invest into assets for future growth. Further, interest cost
savings due to repayment of debt and margin expansion is
expected to drive earnings CAGR over the next few years.
Scalability of our HiPo facility and further approvals

from regulatory authorities is expected to result in

better profitability.

We expect profitability improvement to be supported by
the scale-up of utilisation levels at our plants, particularly
at the HiPo plant (Unit 9), further profitability improvement
at the Shanghai plant and certain measures, including
product focus and streamlining the supply chain of the
Vitamin D business.

11" Annual Report 17-18

5%

CONTRIBUTION BY TOP TEN GLOBAL PLAYERS IN
OUR REVENUE.

Our endeavor to constantly scale our businesses, diversify
into new growth avenues, and consistently outperform
ourselves, has helped us carve out a considerable share of
the market in our areas of presence.

Going forward, we will continue to invest in people with
the right expertise and R&D to keep our pace with our
growth and become enabled to scale to new growth
frontiers. As a trusted partner to all our stakeholders, we
will continue to responsibly provide our services that will
enable our business to contribute meaningfully towards
economic progress.

I would also like to express my gratitude to our customers
for their continued support and trust. Finally, | would like
to thank our employees, whose hard work at every level of
the business has allowed us to deliver strong performance.

Arpit Vyas
Managing Director & CFO



Global CEO’s
Vessage

Mark Griffiths
Global CEO & Member of the Board

>30%

OPERATING MARGIN OF CRAMS BUSINESS

16

Dear Shareholders,

Itis indeed my pleasure to present your Company’s
performance for FY2018 as the Global Chief Executive
Officer. The year under review has been a successful one as
we grew our business, increased profitability and advanced
our key strategic initiatives. This enabled us to improve our
competitiveness and enhance the value delivered to

our shareholders.

During the year, we demonstrated the stability of our
business model and also showcased our resilience with
consistent topline and bottom line growth. Our strategies
have made us increase our focus on product differentiation,
a relatively uncrowded space, that will continue to be our
mainstay. We will simultaneously continue to invest in R&D
for development of products and solutions that will also be
targeted for the developed markets.

High-Margin CRAMS and Vitamin D
analogues Business

Our venturing into the CRAMS space has enabled us

assist drug innovators in development and optimisation

of processes for novel drug molecules in various stages of
the development process. We are focusing on CRAMS and
Vitamin D analogues business which are highly profitable
on a sustainable basis for the group. With our expanded
capacities in the CRAMSs space, we are strongly placed to
benefit from the significant growth that we are seeing in the
global CRAMS industry. The Vitamin D analogues business
has turned out to be extremely profitable for us on account
of the change in business strategy that was undertaken in
Dishman Netherlands about 4-5 years back. We continue
to benefit from the extremely complex, difficult to
manufacture Vitamin D analogues business.

Our capabilities across the CRAMS value chain has helped
us earn an edge in the marketplace. Our strong chemistry
skills and large scale multi-purpose manufacturing
capacities helps us to invest our energies into some of
the most complex and niche molecules for development.
Our rich pool of scientists has been diligently working

on innovative technologies and best in class processes in
order to successfully develop first of their kind APIs, which
would help our customers to bring the final products to

Dishman Carbogen Amcis Limited



the market. The HiPo facility at Bavla, the largest in Asia,
enables us to gain from the high-margin HiPo opportunity

in the oncology and other highly potent compound space.

Under Dishman India, we are a global and reliable
outsourcing partner to the industry, offering a

portfolio of development, scale-up and manufacturing
services, providing a wide range of development and
manufacturing solutions at locations in Europe and India.
In this business, we remain committed to deliver high
value added solutions with technical excellence.

Our High Potency Capability

We have invested in world class facilities and state-
of-the-art infrastructure and optimised each site with

the necessary equipment. This helps us provide an
unparalleled analytical support for research, development
and commercial production of late stage intermediates
and APIs. With 14 years of HiPo APl experience, our HiPo
APl business represents a significant opportunity for us to
enable top and bottomline growth.

During the year, we improved our capacity utilisation at

our manufacturing facilities by focusing more on small and

medium-sized companies. We also efficiently utilised the
HiPo facility, and other facilities.

Moving ahead, we believe our rich parentage and deep
sector understanding will continue to help us deliver
sustainable growth.

I would like to end by expressing my gratitude to all
our customers, teams, investors, bankers, regulators and
shareholders — for the trust they have reposed in us. We
thank all those who have accorded their support to us.
We feel privileged to welcome every new member to
accompany us on this exciting and profitable journey.

Best Wishes,
Sincerely,

Mark Griffiths
Global CEO & Member of the Board
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WE ARE A GLOBAL AND RELIABLE
OUTSOURCING PARTNERTO THE
INDUSTRY, OFFERING A PORTFOLIO

OF DEVELOPMENT, SCALE-UP AND
MANUFACTURING SERVICES, PROVIDING
A WIDE RANGE OF DEVELOPMENT

AND MANUFACTURING LOCATIONS IN
EUROPE AND INDIA.

17



Board of Directors and
L eadership Team

Mr. Janmejay R. Vyas
Chairman & Managing Director

Mr. Vyas promoted the erstwhile parent
company Dishman Pharmaceuticals and
Chemicals Ltd (DPCL) in 1983 with 19
subsidiaries worldwide. He heads the R&D
and production activities over 30 years and
is also engaged in marketing of in-house
technologies and products, research and
production capabilities domestically and
internationally. He has been managing
marketing and globalisation activities since
more than 30 years and has successfully
negotiated several contract research proposals

Mrs. Deohooti J. Vyas
Whole-time Director

Mrs. Vyas holds a Bachelor's Degree in
Science. She has very rich experience in the
field of Administration and Human Resource
Development. She has been associated with

Mr. Arpit J. Vyas
Managing Director & CFO

Mr. Vyas has completed his Chemical
Engineering degree from the University of
Aston, Birmingham. He has gained a rich
experience in the field of Marketing. He was
first appointed as the Additional Director of
the erstwhile DPCL, and thereafter as the
Whole-time Director w.ef. 1t June, 2009 and
then as Managing Director since 28" May,

Mr. Mark Griffiths
Director & Global CEO

Mr. Griffiths holds a Master's Degree in Science
(Mechanical Engineering) from the University
of Bristol. He has extensive background within
the Pharma industry and has strong leadership
skills. He has more than 35 years of experience
in Strategy, Business Operation, Facility & Plant
Engineering Design for pharmaceutical and

with clients. He has entered into a long-term
manufacturing and supply contract with
several companies in Japan, USA and Europe.

In 1987, he set up the Naroda facility, and later
in 1996, initiated the expansion of Bavla facility.
His emphasis on quality and adherence to
international manufacturing standards ensured
the Bavla facility has been set up and developed
as per international standards. He has been
engaged in acquisition of several research-
oriented companies, including Carbogen Amcis
and Vitamin D business in Netherlands.

the Dishman Group since a long time. She
has been extremely instrumental in strategic
decision making in the HR policies of

the Company.

2013 and also appointed as CFO w.ef. 17% July,
2015. He has been extremely instrumental in
the strategic decision-making processes and
Marketing Policies and the overall operation
of the Company’s plants worldwide. He

is completely in charge of the corporate
functions such as finance, legal, IT, marketing,
sales, etc.

chemical plants. Before joining the Dishman
Group as Global CEQ, he was the co-founder
and joint owner of COSAM Developments Ltd.,
a multi-discipline pharmaceutical consultancy
firm. He has been inducted on the Board from
August 2014.

Dishman Carbogen Amcis Limited



Mr. Sanjay S. Majumdar
Director

Mr. Majumdar has a rich experience of over 30
years as a Practicing Chartered Accountant.
He is the Proprietor of the firm M/s. Sanjay
Majumdar and Associates and also a Partner
with M/s. Parikh & Majmudar. He has been
the Chairman of the Editorial Committee

of the Ahmedabad Chartered Accountants

Mr. Ashok C. Gandhi
Director

Mr. Gandhi has a wide and rich experience as
the Senior Advocate. He is also a Partner with
M/s. C. C. Gandhi & Co., Advocates, which is an
eminent and reputed firm based in Gujarat.
He has extensive experience and expertise in

Mr. Rajendra S. Shah
Director

Mr. Shah is a Mechanical Engineer and the
Chairman of Harsha Engineers Limited,

which commenced operations in 1972 and
manufactures bearing cages of any material
and auto components. He is recognised as the
“Best Entrepreneur 2001" by the Ahmedabad
Management Association, Ahmedabad. He is

Mr. Subir Kumar Das
Director

Mr. Das has 36 years'experience in commercial
banking, superannuated as Chief General
Manager (HRM) from Bank of Baroda (BOB). He
was also Advisor (HR) to CMD, BOB. Mr Das is
Advisor and Faculty with Mckinsey & Company
in HR and BPR areas. He is visiting faculty in

NIBM Pune and various management institutes.

He conduct sessions on Managing Change,

Association Journal in 1994-95. He has also
been a Chairman of the NRRC Committee

of the Chartered Accountants Association,
Ahmedabad during 2000-01 and 2002-03. He
has gained extensive experience in the areas
of Finance, Corporate Law, Direct Tax and
Auditing & Accounting.

the field of Corporate Law. Currently, he holds
the position of Trustee in various Trusts having
benevolent objects. He is also a Member and
President of various Societies and Committees.

serving as a President of the Society for The
Welfare of The Mentally Retarded, a parents
organisation working for Welfare of Mentally
Challenged Children, running under the name
"AASTHA" a vocational rehabilitation center
for mentally challenged persons having age
above 21 years.

Innovation, HR Management, Leadership etc.
Mr Das is Director in Smemavens Foundation,
a not for profit organisation, is responsible

for imparting training and mentorship to

small and medium enterprises in areas like
management of finance, managing growth /
expansion, emerging opportunities etc. Mr Das
is MBA( Finance), MSc(Chemistry) and CAIIB.

Leadership Team

Global Team
Mr. Mark Griffiths - Global CEO

Dr. Alan Fischer - Global Chief Information Officer

India Team

Mr. Bharat Padia - Executive Director

Mr. Dieter Thueer - Global Head - Human Resources

Dr. Himani S. Dhotre - Sr. VP (R&D) & CEO (Bavia Plant)

Mr. Pascal Villemagne - /P - Commercial

Mr. Harshil Dalal - Sr. VP (Finance & Accounts)

Mr. Martin Schneider - Global Chief Quality Officer
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Mr. Jayesh A. Shah - VP (Production) & CEO (Naroda Plant)

Mr. Dharmesh Desai - DGM (Legal & Secretarial)
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We are focusing on the Oncology seg' the %
45% of our CRAMS sales), a market which is expected

to grow at pace faster than other segments. This is one
of the most critical therapeutic segments, driving the
global spend in medicines, projected to grow at a CAGR
of 9% to 12% over CY2016-21(E) by IMS. Considering the
overall pharmaceuticals sales of ~USS$ 194 billion at risk
from CY2016-22 due to patent expiry and increasing risk
from biosimilars, the pure oncology segment is expected
to grow at a CAGR of 12.7% during the same period,
considering sales to touch US$ 192 billion by CY2022.

The global HiPo APl market is growing faster than the
normal APl market. From US$ 16.02 billion in CY2016, the
market is projected to grow to US$ 25.86 billion by CY2022.
Oncology is the key driver of growth in this segment,
contributing 60% of the HiPo API portfolio. Innovators, too,
have a keen focus on the oncology segment, contributing
~28% of Phase II/lll clinical trials. Oncology requires highly
potent drugs which are effective at much smaller dosages,
with the ability to target only the diseased cells.

Currently, there are ~96 contract manufacturing
organisations and contract development and
manufacturing organisations worldwide, with more than
130 facilities. Of this, ~40% are dedicated to the production
of HiPo APl and cytotoxic drugs. The segment is most
promising as India and China cumulatively account for
33% of the total API business and ~5% of the global HiPo
API. But with more companies dedicating energy for the
development of the HiPo API facilities, India and China are
together seen capturing ~15% of the mark‘?fby,CYZO%

_smd? -



PICK-UP IN CRAMS BUSINESS AND
GROWING ORDER BOOK

We are a full-fledged CRAMS partner for global pharma
Innovators and are building up our portfolio, working
across 450+ molecules. We offer services across the CRAMS
value chain — from building blocks to the commercialisation
stage and have invested aggressively in our development
and manufacturing capacity.

More than 60% of our portfolio comprises of small pharma
companies, indicating an improvement in our client base.
Repeat orders contribute about 75% of our total business.
Our top 5 customers — Mylan, Abbott, Johnson & Johnson,
Novartis and Celegene — contribute 19% of total sales. We
follow a strategy of engaging more with “large to small”
innovators and mid-sized biotech companies.

Dishman Carbogen Amcis Limited




CRAMS-India accounts for 14% of total sales, with overall
EBIDTA margins of 54% in FY 2018. CRAMS-CA contributes
for 60% of Total sales, with overall EBIDTA margins of 20.2% in
FY 2018. CRAMS-UK contributes 3% of CRAMS business and
enjoys EBITDA margins of 23%. During FY2011-18 our CRAMS
business grew from ¥ 655 crore to X 1,294 crore lead by
growth of expanded capacity and increased order book from
Carbogen Amcis and Dishman India.

Our China operations mainly support the requirements of
Carbogen Amcis. This has finally turned profitable at the
EBITDA level with improving capacity utilisation. Currently,
capacity utilisation at the China facility stands at only 30%.
Post approvals from other regulatory agencies, and post
completion of its inspections, the supplies to third parties
will be a strong catalyst for the improvement for better
operational efficiencies in China.

We have a strong CRAMS order book of USS$ 130 million,
while Carbogen Amcis continues to have a strong pipeline of
CHF 90 million. In order to meet the ongoing demand from
customers in the R&D space, we have invested in a facility
close to our current Bubendorf, Switzerland facility to cater to
such requirements. This facility will be operational from Q2 of
FY2019, and will add to the overall sales.

We have a strong overall order book of US$ 130 million
(USS$ 90 million to be completed by FY2019 at Carbogen
Amcis). We have a strong pipeline in Phase Il which is
expected to get commercialised. The plant continues to run
at full capacity, while revenue contribution has increased
from 58% to 60% with allocation of a dedicated capex

of US$ 20 million, we expect further ramp up the R&D
activities. We expect commercial supplies of two recently
commercialised molecules and a ramp-up in supplies of
oncology products from the HiPo API facility, oncology
focus to get additional contracts especially for the HiPo
facility and shift of portfolio to the high-margin contracts.

The segment’s margin in FY2018 stood at 27% due to the
higher margin commercial production projects. The future
pipeline remains strong for the Company, with a renewed
focus on high margin projects. With several products in
the pipeline to be launched in the next couple of years by
US customers, we expect US portion of total sales to be
significantly higher from the current levels. Currently, the
company has ~15-16 molecules in late Phase 3, thus giving
a high possibility of some converting to commercial launch.
Among the late stage molecules, a significant number of
molecules have been filed by the innovators for

regulatory approvals.

» Increase in the number of niche APIs for development
projects

» Strong pipeline in Phase 3, converting to
commercialisation

» Oncology and other highly potent compound focus to
get additional contracts especially for its HiPo facility

» Better utilisation of plants, especially in Shanghai

Shift to high margin contracts portfolio




Mix of Marketable Molecules to
Improve Margins

The Marketable Molecules (MM) vertical has four sub-
segments — generic APIs, specialty chemicals (QUATYS),
vitamins & chemicals and disinfectants. We restructured
our portfolio and exited from the formulation of low-
margin Vitamin D products to high margin Vitamin

D analogues. We are now focused on Calcifediol and
Calcitriol, which are highly concentrated Vitamin D
analogues and the uses are more diverse. Our Dishman
Netherlands business profitability has grown from 20% in
FY2015 to 38.2% in FY2018. Moreover, with the focus on
niche generic APIs (especially oncology), this is likely to
support future growth.

The overall margins for Marketable Molecules stands

at ~33-35%, higher than 28% in FY2015. Vitamin D
analogues business continues to account for ~52.6% of
total sales, with margins of 38.2% in FY2018. With the
focus improvement on the margins, we are aiming to
forward integrate the Vitamin D analogue business into
development and manufacturing of finished dosage form
over the next 12-24 months.

24 Dishman Carbogen Amcis Limited



11" Annual Report 17-18

Key Triggers for Marketable Molecules Business:

» Vitamin D analogues picking up with sustained EBITDA margins

» Forward integrating Vitamin D analogues into finished dosage
formulation

Filing DMFs for niche generic APIs

Focusing on the high margin products within marketable
molecules in India
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Healthy Balance Sheet and
Strong Financials

WE HAVE SUFFICIENT SURPLUS
LIQUIDITY:IN THE FORM OF SHORT-
TERM AND LONG-TERM INVESTMENTS
AS WELL AS BANK-BALANCES TO MEET
UPCOMING LIABILITIES, AN IMPORTANT
DETERMINANT OF FINANCIAL HEALTH.
GOING FORWARD, AN IMPROVED |
PRODUCT MIX, CAPACITY UTILISATION,
. COMMERCIAL MANUFACTURING N
/" OF SOME APIs FOR A HIGH-MARGIN
I PRODUCTS AND FINANCIAL COST
SAVINGS WILL FUR'J.'_I_-I_ER IMPROVE
EBITDA MARGINS.
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utilisation, o"'-f cturing of some APIs for a
ucts-and financial cost savings will help
us further improve our EBITDA margins.

We project a rise in total sales and earnings CAGRs, driven
by a strong CRAMS pipeline and improved MM product
mix. The CRAMS segment contin Jincrease its share
from 64% in FY2013 to 76% in FY2018. This along with our
focus on highly profitable Vitamin D analogues business
is leading to better EBITDA margins which have gained

by 265 basis points (bps) over the same period of time.
Currently, Dishman has an order book of USS$ 130 million
for CRAMS segment, out of which Carbogen Amcis order
book would account for ~CHF 90 million.
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THE CORPORATE VALUES AT DISHMAI
GROUP EPITOMISE OUR VISION TO HELR
ACHIEVE INCLUSIVE GROWTI—VOR A
WE CONTINUE TO DELIVER CONSI . “
ON THE EXPECTATIONS AND NEED &
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a. Accesses to onli ethods for better understan
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Sanitation, Clean Water and b. Digital medium for notes enable teachers make use of
Mid-Day Meal PowerPoint or Word and also d|rect|y share*the content

with students
With the children spending long hours in school, the

physical environment and cleanliness of the educational
facility significantly determines their health and well-being.
We provide better sanitation to about 50 schools, with clean

water access, better infrastructure, library, sports equipment  d. Ease of understanding — Few topics areg cult to be

C. Lessens the worry of School Absentees and they
acquire the notes in soft copy from the teacher or “ﬁ%
a classmate Y

|

and mid-day meal shades. understood with use! af words and blackBoard. But
with smart class, any t@ an be expla |n an
) i interesting manner.
Quality and Value-based Education

and Health & Hygiene

e. Smart classes make learning fun a yable

f.  Improves academic performance Eb\/_bu g the base

Through a full-time fellowship program with Yuva rarstIBents

Unstoppable, we are supporting 15 bright people who
are working at the grassroot level to build a foundation for g. Use of eresources and digital projectors teachers -

“Unstoppable India” These young people teach the basic allerglc to Cha|k-an markers . '.3:.,_,-' i,
curriculum and also inculcate the right values in ~,_ . ’ /‘1‘ _
the students. - A
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aintenance programs for students and teachers
g them the significance of cleanliness:Qui-
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4 NTU

<1 NTU
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6 Hazen Unit 1 Hazen Unit
38% 89%
Fffective utilisation of 16% 89%
space with playground, '
eating area, cooking
area, and area to host
event)
Attendance 49.5% 78%
Educational benefits 37% 93%
through resources
Digital literacy 11% 66%
Sports participation 40.10% 79.35%
ublic speaking 26% 4591%
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Management Discussion &

Analysis

GLOBAL GROWTH IS EXPECTED TO
TICKUPTO 3.9% IN 2018 AND 2019,
SUPPORTED BY STRONG MOMENTUM,
FAVOURABLE MARKET SENTIMENT,
ACCOMMODATIVE FINANCIAL
CONDITIONS, AND THE DOMESTIC
AND INTERNATIONAL IMPACT OF THE
EXPANSIONARY FISCAL POLICY IN THE
UNITED STATES.

32

Economic overview

Global Economy

World growth strengthened in 2017 to 3.8%, with
renewed traction in global trade. It was driven by an
investment recovery in advanced economies, continued
strong growth in the emerging markets of Asia, a notable
upswing in emerging Europe, and signs of recovery

in several commodity exporters. Global growth is
expected to tick up to 3.9% in 2018 and 2019, supported
by strong momentum, favourable market sentiment,
accommodative financial conditions, and the Domestic
and International impact of the expansionary fiscal policy
in the United States.

Once the cyclical upswing and US fiscal stimulus will run
their course, prospects for advanced economies will tone
down, given their slow potential growth. In emerging
market and developing economies, in contrast, growth will
remain close to its 2018-19 level as the gradual recovery
in commodity exporters and a projected increase in
India’s growth, will offset China's gradual slowdown and
emerging Europe’s return to its low-rung growth rate.
The per-capita growth rate of 40 emerging markets and
developing economies are projected to be lower than
advanced economies because of the inability to bridge
the income gaps vis-a-vis the group of more

prosperous countries.

(Source: IMF World Economic Outlook Report, April 2018)

Indian Economy

The Indian economy continues to be the flag-bearer for
economic expansion in the global landscape. As per the
World Bank, a swift increase in economic activity across
lower income groups and the underlying population
growth will help India overtake Germany to become the
4™ largest by 2020, trailing only the United States, China
and Japan. The Government made significant progress on
important economic reforms, which will support strong
and sustainable growth, going forward. In particular, the
implementation of the Goods & Services Tax (GST), will
help raise India’s medium-term growth by enhancing
the efficiency of production and movement of goods

Dishman Carbogen Amcis Limited



and services across states. The Central Statistics Office
(CSO) estimated India’s economy to have risen by 6.7% in
FY2018, compared with 7.1% in the previous fiscal year of
FY2017. Average Consumer Price Inflation (CPI) was 3.6%,
compared to 4.5% in the previous year. Assuming a normal
monsoon and no major policy reforms, CPl is estimated to
remain stable, going forward. However, key risks to

the inflation outlook are rising crude oil and other
commodity prices.

Looking ahead, India’s economic growth seen gathering
momentum in FY2019, benefitting from a conducive
domestic and global environment. The factors that are
expected to aid the economy in achieving stronger growth
are effective implementation of GST; improved credit off-
take; large resource mobilisation from the primary market
strengthening investment activity; and acceleration of
global trade growth. In line with a positive economic
development outlook, the International Monetary Fund
(IMF) has projected India's economic growth to improve to
7.4% in FY2019.

Industry Overview

Global Pharma Sector

Global health is poised to meet a series of key turning
points, and changes seen in 2018 will mark the key
inflections that drive the outlook for the next five years and

11" Annual Report 17-18

beyond. The types of medicines being developed, the way
technology contributes to health and how the value of
healthcare is calculated are all changing, markedly.

In recent years, concerns about escalating medicine costs
have captured significant attention. In 2018, some of the
key drivers of medicine spending growth appear to be
slowing spending rather than driving it upward. The causes
of slowing growth are directly linked to payers'concerns
about budgets and to newly emerging mechanisms to
adjudicate value and thus limit the potential for out-of-
control spending growth.

In 2018, between five and eight Next Generation
Biotherapeutics will be approved and launched. Over the
next five years, 20% of the 40-45 New Active Substances
(NAS) projected to be launched each year will come from
this group of drugs. The pipeline of 142 next generation
drugs in late-stage research represents just five percent
of ongoing late stage research but will be more successful
than other areas and will reach the market in

large numbers.

As next-generation treatments become more common,
health system budget pressures will increase, and payers
will likely limit or reject access to these drugs as they
impact budgets. How cell- and gene-based therapies
and regenerative medicines are priced and how they
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Management Discussion & Analysis

are paid for will need to evolve to enable predictability
for reimbursement agencies (such as governments and
private insurers) and to smooth their financial impact.

In 2018, telehealth visits may increase by 15-40% and
account for 35 to 42 million visits, nearly double the
steady level seen from 2013—2016. By 2022, if the pace
of adoption continues to accelerate, as many as 7.5% of
visits would be telehealth, while even modest continued
growth would see telehealth 50% larger than current levels
in five years. In 2018, virtually all large private employers
will offer telehealth services to their beneficiaries and
begin to offer even larger financial incentives to use them,
and many are promoting them with television campaigns.
For many larger employers, telemedicine is shifting from

a convenience perk for employees to a replacement for
some primary care and urgent treatments and is being
incentivized with low or no co-pays and a greater focus
on the patient experience. Varying sources suggest

that telehealth is available to between 40% and 90% of
privately insured beneficiaries in the United States, but
very few patients currently use these services. Overall,

the addressable market of ambulatory visits that could

be shifted to a lower-cost venue is approximately 400
million visits per year, which includes ER, urgent care and
primary care visits that could be shifted from in-person to
telehealth visits.

Source: IQVIA - 2018 & Beyond — Outlook and Turning Points

Global Medicine Spend

In 2018, net brand spending will decline in developed
markets by 1-3%. This has the effect of reducing net
spending overall on brands in developed markets by
approximately USS 5 billion to a total of US$ 391 billion

in 2018. Over the next five years, net brand spending will
remain flat, despite the expected entry of new, branded
medicines; the overall impact on payers being the same in
2022 for brands as in 2017. The next five years from 2018 to
2022 will see: Patent expiry impact will be 37% larger than
the prior five years, including both small molecule and
biologics; the peak year of impact is expected to be 2020
when spending on brands that no longer have exclusivity
will be reduced by over US$30 billion across the ten
developed markets.
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New medicines growth will be slower in 2018-2022 than
the period from 2013-2017 (see Exhibit 9) but growth
from new medicines will still be above the 2008-2012
average. In prior years new drugs accounted for 2-3% of
brand spending, with notable exceptions for over nearly
7% in 2015 when new hepatitis C drugs were widely used.
From 2018-2022 there will be 40-45 new active substances
launched per year and new medicines growth will drive
2.5% to 3.5% of brand spending in developed markets.
Net price levels for branded drugs will rise modestly in
the United States at 2% to 5% per year but will fall in other
developed markets. Volume for existing branded and
generic medicines will remain slow, with the ongoing
shifts towards newer medicines over time.

Source: IQVIA - 2018 & Beyond — Outlook and Turning Points

Developed Markets - US & Europe

Medicine spending growth in the U.S. had been slowing
steadily since 2001, but rebounded sharply in 2014

and 2015 due to a lower level of patent expiry impact,
historically high price increases for both brands and
generics and the historic impact of breakthrough cures
for Hepatitis C. Hepatitis C treatments alone accounted for
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3% of the 12% growth in 2015, but are projected to decline slightly in 2016 and then grow modestly to 2021. In addition
to these new breakthroughs, the last 2-3 years have seen a substantially higher level of spending on innovative drugs in
other disease areas including cancer, autoimmune diseases, multiple sclerosis (MS) and diabetes. The removal of
Hepatitis C as a significant growth driver in 2016, along with the increased level of patent expiry impact, have combined
to reduce the growth rate by half.

Source: QuintilesIMS — Outlook for Global Medicines through 2021 — Dec 2017

Specialty Medicines Spending and Growth in Developed Markets
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Medicine spending in Europe will increase, at the pre- do influence government policies to some extent,
rebate/discount/list-price level from US$151.8 billion in especially considering the impact on the value of the
2016 to USS$ 170-200 billion in 2021. Growth in the region British pound to the Euro and other currencies following
will be 1% to 4% to 2021, as the UK. grows (pre-rebate) at a the BREXIT referendum result.

rate of 4% to 7%, Italy and Spain grow at 1% to 4%, France

tightly controls growth at (=1)-2% and Germany grows at Pharmerging Markets

2% to 5%. Across the countries, 2015 saw the devaluation
of the Euro and the British Pound to the U.S. dollar,
reducing spending on a U.S. dollar basis by 8.3% from
USS 164.7 billion in 2014 to USS 151.0 billion, but
increasing by 7.7% on a constant US$ basis, which
excludes exchange rate effects. The specific devaluation
is not tied to nor specifically impacting pharmaceutical
usage or spending, however macroeconomic challenges

Pharmerging markets will be driven by volume changes
and the use of generics and will grow by 7% to 8% in
2018, down from the 9.7% compound annual growth rate
over the prior five years and marking the third year that
growth will be less than 10%. The pharmerging markets
are projected to grow by 6% to 9% to US$ 345-375 billion
by 2022. China is the largest pharmerging country but will
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grow by only 5% to 8% over the next five years to reach
US$145-175 billion in 2022. Decelerating spending growth  Pharmerging Spending and Growth
in China, Brazil, India and Russia mirrors slowing economic
growth in these countries; this impacts medicines given

25%

high patient out-of-pocket costs. Of importance in China 400
is the new Generics Quality and Efficacy Evaluation 350
guidelines which are intended to drive the registration 20%
and development of bioequivalent generics. Currently, 300 a
off-patent originators account for about 18% of spending & 250 5% %
. . . b c
in China and estimates range from 50% to 85% of that =) §

: ) X ) o 200 <
spending could shift to bioequivalent, locally produced < o 2
generics within the next five years. g 150 S

& =
Source: IQVIA - 2018 & Beyond — Outlook and Turning Points
100 %
The volume of the use of medicines is projected to 50 I I
increase by a 3% compound annual growth rate globally 0 0%
in the next five years compared to 6% from 2006-11 and 58g2c-dnfnonoogoq
. . o O O O O O O O O O O O O O O

3% from 2011-16.The global volume will have increased REARASAEASASASAEARARMEMEARAEE
from nearly 2.5 trillion doses of medicines (standard units) ' . 4 '
in 2006 to almost 4 trillion doses in 2016 with % of that ® Other Pharmerging @ Brazil - ® China @ Pharmerging Growth

growth from pharmerging markets. The rest of the world Source: IQVIA Market Prognosis, Sep 2017

Pharmerging Medicine Spending and Volume by Type, 2022
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in aggregate, including developed countries and 190 other
countries around the world, will see essentially unchanged
per capita rates of medicine usage over the next five years.
Pharmerging markets will continue to expand access and
usage of medicines at a rate of approximately 4% per year
compared to a projected population growth rate of 0.8%.

Oncology

More than 700 cancer drugs are in late-stage development
— up over 60% from a decade ago. Over one-third of trials
are using biomarkers to stratify patients, pointing to even
more personalised (and effective) cancer treatments in

the future. The pipeline of immunotherapies is particularly
active and includes almost 300 molecules with 60 separate
mechanisms being evaluated in Phase 1 or Phase 2 clinical
trials, which is a significant jump from the four mechanisms
of such drugs in Phase 3 trials or under regulatory review.
These immunotherapy trials are being conducted across
34 different tumour types, indicating the broad-based
application of this new approach to cancer treatment.

In pharmaceuticals, the rise of immuno-oncology, cell and
gene therapies are generating significant early clinical
results, while other small molecule mechanisms such as
RNA interference (RNAI), and inhibitors of dozens of other
pathways with small molecule drugs are in development
and show promise. In medical technology, surgical robots,
3D bio-printing of tissues and improved medical imaging
all promise to enhance cancer care, though how widely
adopted they will become remains unclear. The exploding
volumes of real-world data shows the prospect of finding
expanded use in regulatory submissions, better tracking
patients with open cancer registries, and enabling artificial
intelligence to help with diagnosis, treatment selection,
and even drug discovery. The global market for oncology
therapeutic medicines will reach as much as US$ 200
billion by 2022, averaging 10% to 13% growth over the
next five years, with the U.S. market reaching as much as
USS$ 100 billion by 2022, averaging 12% to 15% growth.

Growth Rate for Global Oncology Therapeutic Medicines Spending
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2016 2017

6.1% Japan ® 72.1% US ® 72.5% Global 13.0% EUS

Source: IQVIA, MIDAS, Dec 2017
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14.4% Rest of World ® 15.9% Pharmerging

37



Management Discussion & Analysis

Outlook for Oncology

+ Advances in technology and the use of information
will act as driving forces that will impact oncology
treatment and costs over the next decade. Mobile
cancer apps are already available and being used by
patients across a wide number of cancer types, albeit in
small numbers.

«(Cancer apps are being used across the patient journey
from prevention to survivor support. Apps are also
being incorporated into clinical trials as an adjunct to
other interventions, or for validation purposes.

- Limited efficacy evidence has been published to date
from clinical trials incorporating digital health tools in
oncology, but 15 studies published in 2017 showed
positive impact across a range of uses.

+ The growing availability of real-world evidence
will result in a growing number of uses as all
stakeholders look to improve their decision-making
in the appropriate use of oncology medicines and
management of costs.

« The global market for oncology therapeutic medicines
will reach as much as US$ 200 billion by 2022,
averaging 10-13% growth over the next five years, with
the U.S. market reaching as much as US$100 billion by
2022, averaging 12-15% growth.

Contract Research &
Manufacturing Services
Global CRAMS Market

The global pharmaceutical and bio-pharmaceutical CRAMS
market has been growing year on year, with an increasing
emphasis on generic alternatives from developed
countries. Global pharmaceutical companies are focusing
on marketing and discovery, and are outsourcing

drug development, clinical trials and manufacturing.
Contract services such as manufacturing and research are
advantageous to both parties as they provide the supplier
with financial stability for the duration of the contract.
They also provide the benefit of cost savings, time saved
in operating and managing a production facility. Branded

38

THE GLOBAL MARKET FOR ONCOLOGY
THERAPEUTIC MEDICINES WILL REACH
AS MUCH AS $200 BILLION BY 2022,
AVERAGING 10-13% GROWTH OVER
THE NEXT FIVE YEARS, WITH THE U.S.
MARKET REACHING AS MUCH AS $100
BILLION BY 2022, AVERAGING 12-15%
GROWTH.
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drugs worth ~USS$ 105 billion in annual sales in US are
expected to come off patent until CY2020. Due to many
drugs going off-patent, the top-line growth of pharma
companies is expected to come from generic drugs than
from patented ones. Hence, pharma companies would be
expected to enhance the allocation to R&D to increase the
drug pipeline.

Outsourcing in Pharma Sector

Outsourcing has become a viable and beneficial business
strategy that is enabling firms to transfer non-core
activities to external partners. This helps restructure their
distribution networks, leverage resources, spread risk and
focus on issues imperative to their survival, competitive
advantage and future growth. Out-sourcing is also
important in overcoming trade barriers and is used to
gain entry into a foreign market. Increasing price and cost
pressures and patent expiries are leading to shrinking
margins in the pharmaceutical industry.

Indian CRAMs Market

The Indian Contract Research and Manufacturing Services
(CRAMS) players are expected to register strong growth
rate of 18% to 20% CAGR to touch USS$ 18 billion size by
2018, more than double of USS 7.6-7.8 billion in 2013.
This would be achieved on the back of recovery in the US
market and US$ 85 billion off-patent drug opportunity

by 2020, according to a report by Care Ratings. With the
Indian crams industry gradually moving up the value chain
and players investing in better technology and higher
capacities, manufacture of value-added products for
biotech and specialty therapy areas may be outsourced
to Indian players in future. India is one of the world's best
known low-cost manufacturing centres, with highest
number of US Food and Drug Administration (FDA)-
approved manufacturing plants outside the US.

The rise of Indian drug and pharmaceutical industry IDPI

in the world pharmaceutical map can be ascribed to the
move from product to process patent after 1970. The
cutting-edge cost advantage has already resulted in more
than 50% of the revenue of Indian Pharmaceutical industry
coming from overseas markets. Added to that, innovation
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in functional distribution and marketing has given a new
dimension to the shared services model in India.

Why is India the preferred place for Contract
Manufacturing:

+ Rising cost of research in developed markets
+ Increase in number of drugs going off-patent
+ Preference to Indian players due to large generic mix

+ Availability of English-speaking, low-cost and highly-
skilled professionals

Key Growth Drivers for Contract Manufacturing in India:
«  Dwindling profit margins in highly competitive global
pharma marketplace

«  Growing demand for generic drugs; patent expiration of
major therapeutic brands

« Demand for up-to-date processes

+ Need for high-quality R&D facilities and cost-effective
production technologies

« Government initiatives in healthcare sector

« Innovation in biologics and high potency API Escalation
in incidence and rate of growth of diabetes, cancer,
cardiovascular diseases and psychological illnesses

Growth in Indian CRAMs Industry

The growth in the APl market is driven by several factors
such as: the increase in development of biological APIs
increase in demand for API packaging, upsurge in demand
for abbreviated new drug applications (ANDA) and rise in
drug master files (DMF) from Indian companies. Also, API
packaging is significantly revenue-generating sub-segment.
An important observation here is that even though captive
manufacturers are currently leading the API market, they are
expected to eventually partner with contract manufacturers
to overcome the challenges of complex and costly in-house
APl manufacturing and increasing competition.
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India, along with Brazil & China, has earned a place for
itself as a top generic pharma player in the export market
to the developed western countries by producing and
supplying superior quality pharmaceuticals that come
with reasonable pricing. The Indian Pharma industry

has shown tremendous progress on several indices

such as infrastructure, technology, product range, GMP
(Good Manufacturing Practices), regulation compliant
manufacturing facilities. Also, the high-quality standards
of purity; stability and international safety; health and
environmental protection under which bulk active
ingredients are manufactured and supplied by Indian
Pharmaceutical companies ensure that they will pass
through several rounds of stringent assessment by various
regulatory authorities in the importing countries of

buyer companies. Aggressively pursuing overseas market
expansion, Indian Pharma companies are now seeking
regulatory approvals in US in specialised segments such as
anti-infectives, cardiovascular and CNS group.

Challenges to Indian CRAMs Industry

The global CRAMS industry faces multiple challenges.
Regulation of drug manufacture and its processes and
practices is carried out by the respective Food and Drug
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WE OFFER A GLOBALLY COMPETITIVE
AND COST-EFFECTIVE INTEGRATED
PRODUCT MIX OF HIGH-TECHNOLOGY
SERVICES, HIGH-END RESEARCH

AND PRODUCTION FACILITIES AND
INNOVATIVE BIOLOGICS.

Administration Departments at the state level. Due to lack
of a unified single Central authority, the enforcement of
laws tends to vary from state to state. Such a regulatory
framework is inconsistent with the long-term goals of
enforcing Good Manufacturing Practices (GMP). Moreover
there is requirement of qualified medical professionals

for research into diseases and sub-sectors such as
biomedicals. The 12t Five Year Plan has mentioned the
need to have qualified medical professionals for research
into new diseases, cheaper drugs and emerging sub-
sectors such as bio-medicals. The Planning Commission’s
Working Group on Drugs and Pharmaceuticals has
proposed setting up of six new National Institutes of
Pharmaceutical Education and Research to meet the
growing demand.

Indian Pharmaceutical Industry

The Indian Pharma industry poised to grow to US$ 100
billion by 2025 has unfailingly been on a strong growth
trajectory for many years now. The outlook for the next
five-year period remains extremely positive especially in
the bulk exports of generics or off-patent products. This

is good news specifically for Indian Pharma CRAMS. The
sub-sector has already earned a well-deserved position

in the global Pharma manufacturing space by offering a
globally competitive and cost-effective integrated product
mix of high-technology services, high-end research

and production facilities and innovative biologics, can
maximise the opportunity. Indian Pharma companies must
seize the opportunity in outpacing its cut-throat rivals and
become the largest Pharma player in the world from its
current share of roughly 2.5%. It is now time for the Indian
model to become the global benchmark. This will not
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only help realise the ambitious target of USS$ 100 billion
worldwide by 2025, but also ensure a big piece of a pie for
Indian pharma pie. The pharmaceutical business is driven
by research and development; the financial viability and
sustenance is driven by cost advantage; and the growth

is driven by a good blend of systems, processes and
procedures which are the result of continuous monitoring
and human involvement.

Source: International Journal of Pharmaceutical Sciences Review and
Research

Business Overview

About Dishman Carbogen
Amcis Limited

The Dishman Group is a global and integrated CRAMS
player with strong capabilities across the value chain

— from process research and development to late-

stage clinical and commercial manufacturing. Dishman
Carbogen Amcis Limited, the flagship company, includes
its Indian and foreign subsidiaries, joint ventures and
associate companies across the globe. We are the
preferred global outsourcing partner present across
multiple continents and countries, including the United
States, Switzerland, UK, France, Netherlands, China, Japan,
Middle-East and India. We service customers from all the
key advanced markets including US, Europe and Asia.

We are equipped with strong chemistry skills and
large-scale multi-purpose manufacturing capacities.

We have a wide range of research competencies and 9
manufacturing capacities and a global presence with
manufacturing sites in Europe, India and China. Of these,
4 are in Switzerland; 2 in India; and one each in UK, France,
Netherlands and China. Our HiPo facility at Bavla, India, is
one of the largest facility in Asia, which enables us to gain
from the high margin HiPo opportunity in the oncology
space and other highly potent compounds.

We started out as a manufacturer of quaternary
ammonium and phosphate compounds, and soon
became one of the fastest-expanding companies in

the CRAMS space in India. We ventured into the CRAMS
business with a contract to develop and manufacture an
Active Pharmaceutical Ingredient for the innovator. We
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were one of the first companies in India to bring a new
chemical entity into India for successful development and
commercial manufacturing. Since then, we have entered
into multiple contracts with innovator companies. Our
growth by way of acquisitions over the last 13 years has
yielded us rich dividends in terms of the exceptional talent
pool and unparalleled operational excellence.

Our Key Segments

Our key segments include CRAMS (Contract Research and
Manufacturing Services) and Marketable Molecules. The
CRAMs segment is further broken down into Contract

Research Services and Contract Manufacturing Services,
which we offer to our customers.

Our Product Portfolio

Active Pharmaceutical Ingredients

— @ High Potent APIs

— @ Intermediates

—— @ Phase transfer catalysts

Vitamin D

Vitamin D analogues

—— @ Cholesterol

—— @ Lanolin-related products

——@ Disinfectant formulations

CQULRKNL.©
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ALL OUR FACILITIES OPERATE UNDER
CURRENT GOOD MANUFACTURING
PRACTICES (CGMP) AND CAN PRODUCE
MATERIAL FOR PRECLINICAL TESTING,

CLINICAL TRIALS AND COMMERCIAL USE.

Our Business Verticals

1. CONTRACT RESEARCH AND
MANUFACTURING SERVICES (CRAMS)

Our principal line of business is Contract Research and
Manufacturing Services (CRAMS). We are an integrated
CRAMS player with strong capabilities across the
value chain. Through our CRAMS business, we assist
drug innovators in development and optimisation of
processes for novel drug molecules in various stages
of the development process. The CRAMS segment
manufactures drug quantities required for conducting
clinical trials.

Once the innovative molecules are approved, this
segment explores the possibility of possible large-
scale commercial supply tie-ups. We provide end-to-
end high-value CRAMS offerings right from process
research and development to late-stage clinical

and commercial manufacturing. CRAMS segment
contributes nearly 76% to our total revenues. With an
expanded capacity in place, we are strongly placed to
benefit from a strong growth in the global

CRAMS industry.

a. Carbogen Amcis

Carbogen Amcis is a leading service provider,
offering a portfolio of drug development and
commercialisation services to the pharmaceutical
and biopharmaceutical industries at all stages of
drug development. Our integrated services for Drug
Substances (DS) and Drug Products (DP) provide
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innovative solutions to support timely and safe
drug development. Custom synthesis operations
within the Dishman Group include the two facilities
in India and the Netherlands, as well as the seven
facilities under the Carbogen Amcis brand: four in
Switzerland, one in the UK, one in China, and one
in France.

Carbogen Amcis provides services for the
development and manufacturing of highly
potent drug substances (APIs) and drug

products applying state-of-the-art containment
technologies. All facilities operate under current
Good Manufacturing Practices (cGMP) and can
produce material for preclinical testing, clinical
trials and commercial use. Our manufacturing
sites are regularly inspected by the US Food and
Drug Administration (FDA) and local regulatory
authorities. The large-scale production capacities
(up to 8,000 L) allow the efficient production

of non-GMP intermediates that can be further
processed at the Carbogen Amcis Swiss facilities.
Our site in Riom (France) offers aseptic cGMP
manufacturing for liquid or freeze-dried products
including for complex process or products such
as drug delivery, highly potent and antibody drug
conjugates (ADC). A wide range of filling volumes
and packaging components (vials or syringes)
could be applied to support pre-clinical and clinical
studies all over the world. Formulation, process
development and upscaling services for liquid and
freeze-dried products are also part of our

service offering.

We are fully committed to managing the risks
associated with handling and producing highly
potent and/or toxic materials. Safety and quality
considerations encompass our personnel, our
customers and patients using the materials we
produce, as well as the environment. We are
dedicated to maintaining and improving safety,
environmental and health standards above

and beyond the standard legal requirements.
This remains the responsibility of both our
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management and individual employees. Al
processes follow our “protection cascade” of four
increasing levels of containment technology
systems and procedures, ensuring that worker
safety and product quality are never compromised.

We have successfully managed numerous drug-
linker projects. Since the first ADC project in 2005,
many customers, ranging from small biotech to
large pharmaceutical companies, expressed a
growing interest in our ADC and bio- conjugation
abilities. We have handled projects from payload/
warhead manufacture to drug-linker, then to
conjugation and final drug product all in house.
Our clean room suites are fully qualified for cGMP
manufacturing dedicated to bioconjugation. This is
in conjunction with our state-of-the-art purification
technologies and exceptional analytical/fill-and-
finish capabilities. We are currently working on
about nine ADC projects across Phase Il and Phase
Il development phases and this healthy pipeline

of such niche products speaks volumes about our
technical know-how and R&D expertise.

Dishman India

Dishman is a global outsourcing partner for the
pharmaceutical industry offering a portfolio of
development, scale-up and manufacturing services.
Dishman improves its customers businesses

by providing a range of development and
manufacturing solutions at locations in Europe and
India. Our commitment is to deliver high added
value solutions with technical excellence and to be
a reliable partner to our customers, protecting their
interests as if they were our own.

Dishman offers Process R&D with a specialisation
in developing processes that are truly scalable
through to commercialisation, be this through
process research, process development or
optimisation. We have a scientist pool of 200
people operating in continuous three shifts on

a daily basis in state-of-the-art dedicated R&D
centres. Our promise is safe, efficient scale-up
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and problem solving delivering robust, economic
processes. Dishman enforces strict IP protection
policies. We protect our customers'interests as if
they were our own.

2. MARKETABLE MOLECULES
a. Specialty Chemicals

Dishman Specialty Chemicals is the global leader
in the specialty chemicals segment and the

leading manufacturer of Phase Transfer Catalysts.

It manufactures and supplies high-quality
intermediates, fine chemicals, and various products
for pharmaceutical, cosmetic and related industries.
The Company had a long association with the
manufacture and supply of Quaternary ammonium
compounds (Quats) for use as phase transfer
catalysts. We have world-class manufacturing
expertise, logistics and competitive pricing. We
possess domain expertise in solids handling
technology, which has helped us expand our
offerings to include ammonium and phosphonium
high-purity solid Quats, Phosphoranes and
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WE ARE THE MARKET LEADERS IN THE
ADVANCED AND REGULATED VITAMIN
D MARKET. OUR FOCUS HAS BEENTO
INCREASE OUR VITAMINS BUSINESS BY
WAY OF FORWARD INTEGRATION.

Wittig reagents. We have also gained expertise in
providing tailor-made solutions.

b. Vitamins and Chemicals

Dishman Vitamins & Chemicals manufactures
and supplies a range of Vitamin D analogues. It
also manufactures cholesterol and lanolin related

products for pharmaceutical, cosmetic and related

markets. After having acquired our Vitamin D3

business in Netherlands, we had to make significant

changes to the business strategy over the last
5-6 years, due to which the profitability at this
subsidiary has increased many-folds. We are the

market leaders in the advanced regulated markets

in the Vitamin D space. Our focus has been to
increase our Vitamins business by way of forward
integration at our Vitamin D facility in India. We
are in the process of commencing operations in
this segment in India, which will add value to our
Vitamin D business.

c. Disinfectants

Dishman Care has a range of hand and body wash,

sanitisers and antiseptics, apart from its active
pharmaceutical ingredients and formulations
businesses. We will offer a range of Antiseptics
and Disinfectants for application in healthcare
and related industries. Our range of products will

include bulk drugs, phase transfer catalyst and fine

chemicals. We shall have a deep portfolio of ‘next
generation'innovative antiseptic and disinfectant
formulations. Our product pipeline specialises in
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high quality, cost effective, proven anti-microbial
products based on Chlorhexidine Gluconate (CHG)
and Octenidine dihydrochloride (OCT). We shall
provide specialist products for environmental
decontamination based on hydrogen peroxide
disinfectant.

Our Competitive Strengths
1. CAPABILITIES ACROSS THE CRAMS

VALUE CHAIN

TToday, the Dishman and Carbogen Amcis brands are
perceived by global customers as a preferred global
outsourcing partners with capabilities across the entire
CRAMS value chain, with services ranging from process
R&D and pilot supply, to full scale and commercial
manufacturing from purpose built and dedicated
facilities. The Group’s India and Chinese facilities
possess strong chemistry skill sets: a large dedicated
multiple shift R&D operations; and multiple dedicated
production facilities for APIs and intermediates.

Our Presence along the Value Chain:

o — @ Building Blocks
Commercialisation
@ — @ Launch Stage

. HIGH POTENCY API CAPABILITY

The Dishman Group has invested in world class
capabilities to address the Anti-Body Conjugates (ADC)
market. Coupled with 14 years of HiPo APl experience,
the High Potency APl business will represent a
significant opportunity for step change in the Group’s
top and bottom line growth. Our containment facilities
are designed based on a containment concept utilising
barrier isolation technology and Rapid Transfer Ports
(RTPs) as well as a strict zone concept with pressure
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cascades, airlocks and access controls. This allows the
safe handling of highly potent compounds including
cytotoxics. We offer services starting from laboratory
scale for process research and development purposes
up to large scale manufacturing in 1600 L vessels.

To support the APl development process through all
stages, a variety of high containment analytical and
purification capabilities complements the chemistry
service portfolio.

The Group has a strongly differentiated set of
capabilities in the HiPo APl arena with pre-clinical API,
phase 1/phase 2/phase 3 and commercial APl and up
to clinical Ph2 parenteral dosage form capabilities. All
these capabilities remain in house and underwritten
by a consolidated project management capability to
take customers from pre-clinical stages through to
commercial manufacturing of APIs.

. SCIENTIFIC ADVANCEMENTS

Successful drug development is a balance between
speed, quality and costs. We aim to offer our customers
a choice of state-of-the-art tools combined with
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qualified and experienced staff to best meet these
often-changing priorities. Carbogen Amcis has built up
a portfolio of specialist services to give customers the
highest degree of flexibility possible.

Chromatography - Chromatography often forms
part of a fast route to producing initial quantities

of material. We offer customised chromatography
solutions for the separation and purification of APIs
and intermediates, including highly active APIs and
impurity isolation. Our dedicated group of chemists
have more than 50 years' experience in the group
expertise in method development and scale-up in
a variety of different chromatographic techniques,
all in accordance with current Good Manufacturing
Practice (cGMP) environment. Cost-effective large-
scale chromatography is also possible given the
correct infrastructure. Carbogen Amcis offers Flash
Chromatography (Biotage), SMB and HPLC to
effectively produce clinical trial quantities of APIs and
commercial products.

Crystallisation Services - Defining the best crystalline
form of an Active Pharmaceutical Ingredient (API) is
crucial in drug development, since it has a significant
impact on its bioavailability and formulation properties.
Carbogen Amcis has established a service supporting
our customers with crystallisation investigations
including solubility tests, salt screening, and
optimisation of the crystallisation process and the
solid/liquid separation in the APl isolation process.
Polymorphism screening complements the service
portfolio. We offer online monitoring of critical
parameters such as particle size, turbidity, temperature,
and pH value, as well as analytical services dedicated
to solid phase characterisation including hot stage
microscopy, differential scanning calorimetry, Dynamic
Vapor Sorption (DVS) and x-ray powder diffraction.

. LEADING MANUFACTURING FACILITIES

Our state-of-the-art infrastructure includes process
research and development (PR&D) laboratories and,
one laboratory dedicated to conjugation of small
and large molecules and manufacturing capabilities.
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it equipped to manufacture the final APl as well, which

WE ARE A ONE-STOP SHOP FOR THE would act as a good alternate manufacturing site for
the APIs manufacturing. Carbogen Amcis utilises its
DEVELOPMENT AND MANUFACTURING UK facility as the one for manufacturing non-GMP
intermediates and starting material, which again feeds
OF APIs FOR ALL TYPES OF MOLECULES. into the Swiss facility for manufacturing the final API or
OUR HIPO CAPABILITIES DIFFERENTIATE gets shipped to the customer.

US FROM OUR PEERS.

Dishman Carbogen Amcis facilities in India provide the
group the large-scale development and manufacturing
capabilities, which ensures that the customer does not
have to move outside of the Dishman group to get the

Carbogen Amcis delivers leading process research large volume products developed and manufactured.
services that support the drug development Thus, the group acts like a one-stop shop for the
process. Early Active Pharmaceutical Ingredient (API) development and manufacturing of APIs for all types of
manufacture centers on the rapid synthesis of supplies molecules. Moreover, the HiPo capabilities are unique
necessary to perform both toxicology and early phase to the group and differentiates it from its peers.

clinical trials. Typical batch sizes here range from 1

gram to 50 kg scale and are prepared in the highest Key Operational High“ghts of FY2018:
standard of current Good Manufacturing Practices ) o ) o
(cGMP). +  Improved capacity utilisation at manufacturing facilities

We internally optimise each site with all the equipment
necessary to help your project to become a success.
We provide unparalleled analytical support for research,
development and commercial production of late stage
intermediates and APIs, including pre-formulation
studies to support drug product development. In
addition to pre-formulation services, solid state

and crystallisation services, and analytical support

for physicochemical characterisation and method
validation, Carbogen Amcis offers a complete range

of drug product development and manufacturing
services at our Riom site in France. Our specialty is

the injectable space and the handling of complex
compounds such as highly potent APIs, biological
products and drug delivery. This site is exclusively
dedicated to the development and the cGMP
manufacturing to the fast supply of batches for

clinical studies.

Carbogen Amcis utilises the Shanghai manufacturing
facility for manufacturing the intermediates for the final
API, which gets manufactured in the Swiss facility. This
facility is also cGMP approved and the plan is to make
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by focussing more on small and mid-sized global
biotech companies.

 Efficient utilisation of the installed capacity in the
HiPo facility, besides other facilities in India and China.
Diversified across new geographies, besides increasing
penetration in the US market and leveraging cross-
selling opportunities.

« Churned existing capacities better by focussing more
on low-volume, high-value orders.

« Earned incremental revenues from HiPo business with
significantly higher gross contribution.

+ Improved margins with value-added order execution
from Vitamin D analogues facility at Netherlands.

Management Outlook

Having commenced operations as a quats manufacturer,
we later transformed ourselves into an integrated CRAMS
player. We are present across the value chain from building
blocks to commercialisation and launch stage. We also
have an established global presence with manufacturing
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sites in Europe, India, China and Saudi Arabia. Our HPAPI
facility at Bavla, Ahmedabad is one of the largest in the
world and has placed us at the forefront to gain from the
high-margin oncology opportunity. Today, we have a
robust pipeline of early and late phase 3 molecules across
Carbogen Amcis and the Indian facilities.

There is no major capex planned for the next few years,
with ~76% of the portfolio geared towards higher-end
APl supplies. With this, we foresee an improvement in our
profitability and higher free cash flows which will improve
the return ratios. Vitamin D3, bulk drugs, generic APIs and
disinfectants account for the balance ~34%. Our key focus
in Vitamin D3 is more on quality. Opertaional cost and
interest cost savings are expected to drive earnings CAGR
over the next few years. Scalability of HiPo facility and
approvals from regulatory authorities is expected to result
in better profitability.

Financial Overview
Business Highlights (Consolidated)

Key Strategies for Future Sustainable
Growth

« Toimprove margins with effective capacity utilisation
and high-margin revenues from oncology, CVS, CNS,
ophthalmic and orphan drugs segment.

To improve asset turnover, reduce net leverage and
improve return ratios.

Research & Development

Globally, Dishman has a strong R&D team and has over
450 projects across various stages of developments, with
more than 550 scientists ranging from 50 Doctorates as
Senior Scientists and 200 Scientists. The team is working
across development project for NCEs as well as generic
APIs (new niche therapeutic areas like MRI contrast reagent
APls, Vitamin analogues (3 under development and 3
under future planning), steroids, anticancer, antineoplastic
drugs, anti-diabetic, anti-tuberculosis, antihypertensive,
antiviral, antiseptic and ophthalmic drugs), including HiPo
API & NCEs and HiPo generic. During the years, Dishman
Group has acquired newer and sophisticated analytical
instruments instrumental for doing complex and high-cost
research projects in steroids and oncology drugs.

in Crore)
FY2017 Growth (%)
Net Sales & Operating Income 1,694.79 1,713.69 -1.10%
Other Income 45.69 26.13 74.86%
Total Income 1,740.48 1,739.82 0.04%
EBITDA (without Other Income) 445 35 45335 -1.76%
Depreciation 21142 213.51 -0.98%
PBIT 279.62 265.1 548%
Interest & other Finance charges 48.83 49.01 -0.37%
Profit Before Tax 230.79 216.09 6.80%
Tax Expense 76.22 70.66 7.87%
Profit after Tax 154.57 14543 6.28%
Cash Profit 389.60 299.40 30%
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Management Discussion & Analysis

During the year the operating income was ¥ 1,694.79
crore compared to ¥ 1,713.69 crore in the previous year.
CRAMS segment registered a turnover of ¥ 1,293.69 crore
compared to ¥ 1,259.60 crore during the previous year.
Others segment which includes bulk drugs, intermediates,
Vitamin D, Quats and speciality chemicals and outsourced/
traded goods registered a revenue of ¥ 401.10 crore.

CRAMS is our largest business segment which caters to the
requirements of multi-national pharmaceutical companies
internationally. We develop intermediates/APls based on
our customer’s request. This business involves significant
R&D efforts to develop the niche molecules. Our wholly
owned subsidiary Carbogen Amcis located in Switzerland
is spearheading our R&D efforts. Around 1,295.39 crore of
our consolidated turnover is generated from

CRAMS segment.

Other segment (which includes bulk drugs, intermediates,
Vitamin D, speciality chemicals and outsourced/trade
goods) contributed around ¥ 401.10 crore of consolidated
turnover in 2017-2018. Out of ¥ 1,694.79 crore ( previous
year¥ 1,713.69 crore) sales, Carbogen Amcis has
accounted for sales of ¥ 973.33 crore (previous year

48

% 912.05 crore), Vitamin D and speciality chemicals
business has accounted for sales of ¥ 196.26 crore
(previous year ¥ 241.43 crore) and Carbogen UK Ltd.
accounted for sales of ¥ 49.55 crore (previous year I 48.92
crore). Remaining sales of ¥ 433.57 crore (previous year

% 423.75 crore) was accounted by DPCL and its

trading subsidiaries.

Material Costs

»  Raw material consumption for the year was ¥ 336.93
crore, as against ¥ 329.30 crore in the previous year.

+ Inventory of raw materials decreased by X 7.27 crore
during the year.

« Workin process increased by ¥ 78.41 crore and finished
goods decreased by ¥ 13.15 crore, respectively.

Manufacturing Expenses

« Manufacturing expenses mainly comprise Power &
Fuel % 48.67 crore and Repairs & Maintenance . 62.98
crore. This was against ¥ 49.47 crore and X 70.44 crore,
respectively, in the previous year.

« Our Manufacturing Expenses accounted for 7.64%
of sales during the year, as against 8.26% during the
previous year.

Administrative, Selling and Other Expenses

+ Our major components of administrative, selling and
other expenses include rent, rates & taxes, legal &
professional charges, clearing & forwarding, travelling &
conveyance, and insurance premium, among others.

« Administrative, selling and other expenses for the year
amounted to X 155.09 crore as against ¥ 193.48 crore
during the previous year. These expenses accounted for
8.03% sales during the year, as against 11.29% during
the previous year.

Employee Emoluments

«  Employee emoluments (other than managerial
remuneration) increased to X 625.40 crore during the
year, as against ¥ 596.02 crore during the previous year.

Dishman Carbogen Amcis Limited



Interest and Finance Charges

 Interest and Finance charges during the year decreased
to X 48.83 crore, as against ¥ 49.01 crore during the
previous year.

Depreciation

+ Depreciation charges for the current year amounted
to ¥ 122.96 crore, as against ¥ 120.95 crore during the
previous year.

+Total Amortisation charges for the current year stood
at ¥ 92.88 crore, similar to ¥ 92.39 crore in the
previous year.

+ Addition to fixed assets during the year was ¥ 239.57
crore, as against ¥ 155.08 crore during the
previous year.

Provision for Tax

« 37621 crore (net of MAT entitlement) was provided
during the year towards current tax, as against
% 70.65 crore during the previous year. The Company
has provided provision for deferred tax of ¥ 27.50 crore
during the year, as against deferred tax expense of
% 15.25 crore during the previous year.

Profit After Tax

« Net Profit after Tax for the current year was X 154.56
crore, as against ¥ 145.43 crore during the
previous year.

Cash Profit After Tax for the current year was ¥ 389.60
crore, as against ¥ 299.40 crore in the previous year.

Earnings Per Share

Basic Earnings Per Share for the current year works out
to 9.58, as against ¥ 9.01 during the previous year.

« Cash Earnings Per Share for the current year works out
to 24.0, as against ¥ 18.5 in the previous year.

Financial Condition
(i) Secured Loans:

Secured loans stood at ¥ 939.95 crore as at March 317,
2018, as against ¥ 812.36 crore as at March 31, 2017

(ii) Unsecured Loans:

Unsecured loans as on March 31, 2018 were at
% 154.87 crore, as against ¥ 137.35 crore as on March
31,2017.

Composition of Expenses & Profit (% to Consolidated Revenue)

Profit after tax

9% Cost of materials
consumed

19%

Tax expense
4%

Administrative, Selling
& Other expenses
1%

Manufacturing
expenses
8%

2016-2017

Depreciation and
Amortisation expense

12% Employee benefit

Finance costs expense

Profit after tax

9% Cost of materials
consumed
19%

Tax expense
4%

Administrative, Selling
& Other expenses
9%

Manufacturing
expenses
8%

2017-2018

Depreciation and
Amortisation expense

12% Employee benefit

Finance costs expense

39% 34%
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Management Discussion & Analysis

OUR CRAMS BUSINESS INVOLVES
SIGNIFICANT R&D EFFORTS TO DEVELOP
NICHE MOLECULES. CARBOGEN AMCIS
IN SWITZERLAND IS SPEARHEADING
OUR R&D EFFORTS.

(iii) Liquid Investments as of March 31,2018 are
as under.

R in Crore)
Non-Current 55.99 -
Current 94.35 -
Total 150.34 -

(iv)Inventories:

Major items of inventories as of March 31,2018
are as under:

R in Crore)
Particulars 2017-18 2016-17
Raw materials 89.08 96.35
Work in process 272.05 193.64
Finished Goods 12343 136.58

(v) Debtors:

Debtors as of March 31, 2018 amounted to ¥ 444.40
crore, as against ¥ 285.55 crore during the previous year

(vi) Cash & Bank Balance:

Cash and Bank Balance as on March 31, 2018 is
% 69.06 crore, as against T 87.39 crore as on
March 31, 2017.

(vii)Creditors:
Creditors as of March 31, 2018 is % 185.92 crore as
compared to ¥ 85.64 crore as at March 31, 2017.

Segment-Wise Or Product-Wise Performance:

The business segments of the Company comprise the
following :

Segment Description of the Activity

CRAMS Contract Research and
Manufacturing Segment
under long term supply
agreements

Others Bulk Drugs, Intermediates,

Vitamin D, Quats and
Specialty Chemicals and
Outsourced/Traded Goods

The break-up of Company's total income from the product
segments viz'CRAMS Segment”and “Other Segments” for
the last three years is as under:

& in Crore)
Product March 31, March 31, March 31%,
Segment 2016 2017 2018
CRAMS 1,142.49 1,259.60 1,293.69
Others 459.20 454,08 401.10
Total 1,601.69 1,713.68 1,694.79

Internal Control Systems

Your Company has a well-established system of internal
control and internal audit, commensurate with its size

and complexity of the business and considering the
essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (“the Guidance Note") issued by the
Institute of Chartered Accountants of India (“the ICAI").
Your Company has appropriate internal control systems for
business processes with regards to efficiency of operations,
financial reporting, compliance with applicable laws

and regulations, among others and with the objective

of safeguarding the Company’s assets, ensuring that

Dishman Carbogen Amcis Limited



transactions are properly recorded and authorised and
providing significant assurance at reasonable cost,

of the integrity, objectivity and reliability of financial
information. The Company continually upgrades internal
control system by adding better process control, various
audit trails and use of external management assurance
services, whenever required. The internal control system

is supplemented by extensive internal audits, conducted
by independent firms of chartered accountants in close
coordination with finance and account department. The
findings of Audit Team are discussed internally as well as
in audit committee meetings. The Audit Committee of the
Board of Directors reviews the adequacy and effectiveness
of internal control systems and suggests improvement for
strengthening them.

Risk Management

Global operations and product development for
regulated markets pose significant challenges and risks
for the organisation. Such risks, if not identified and
addressed properly in a timely manner could adversely
impact accomplishment of the overall objectives of

the organisation and its sustainability. An effective risk
management framework enhances the organisation’s
ability to proactively address its risks and opportunities
by determining a risk mitigation strategy and monitoring
its progress on continuous basis. Our Enterprise Risk
Management (ERM) framework encompasses practices
relating to identification, assessment, monitoring and
mitigating of various risks to key business objectives. ERM
at Dishman seeks to minimise adverse impact of risks on
our key business objectives and enable the Company to
leverage the market opportunity effectively.

Our risk management framework is intended to ensure
that risks are identified in a timely manner. We have
implemented an integrated risk management framework
to identify, assess, prioritise, manage/mitigate, monitor
and communicate the risk across the Company. Senior
management personnel are part of our risk management
structure. Plant level committees headed by senior
management personnel meet at regular intervals to
identify various risks, assess, prioritise the risks. After

11" Annual Report 17-18

due deliberations, appropriate strategies are made for
managing/mitigating the risks. The Company takes the
help of independent professional firms to review the
risk management structure and implementation of risk
management policies. Audit Committee, on a quarterly
basis, reviews the adequacy and effectiveness of the
risk management strategies, implementation of risk
management/mitigation policies. Audit Committee
advises the Board on matters of significant concerns
for redressal.

Opportunities & Threats

Most of the innovator companies are facing challenge of
depleting research pipeline and losing patent protection
for their blockbuster drugs in the next few years. The new
drug discovery process is also becoming more difficult
with reducing success probabilities and increasing
research and development costs. This has opened up
opportunities to CRAMS players from low cost destinations
like India. Dishman has identified this opportunity very
early and started working with innovators with customs
synthesis projects and contract manufacturing of APIs,
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Management Discussion & Analysis

MOST OF THE RECENT INNOVATION

IN NMEs IS FROM “SMALL TO MID-
SIZED” BIO-PHARMACEUTICAL
ORGANISATIONS. THIS HAS CHANGED
THE DYNAMICS OF THE BUSINESS, AS
LARGE PHARMACEUTICAL PLAYERS
ARE INCREASINGLY BECOMING MAINLY
MARKETING AND “FINISHED DOSE
FORM” ORGANISATIONS.

52

which result into overall growth in turnover. In view of
the huge potential the CRAMS segment offers to Indian
companies, many of the big pharmaceutical companies
in India started exploring opportunities for a share in
CRAMS segment with big investments. This may result

in increased competition in the long run. However, with
the research and innovation capabilities that Dishman
has developed over the years across the globe, the
technical know-how is unparalleled. In addition to the
above, another major development has been on the
New Molecule Entities (NMEs) front. Most of the recent
innovation in this segment is from “small to mid-sized”
bio-pharmaceutical organisations. This has changed

the dynamics of this business, as large pharmaceutical
players are increasingly becoming mainly marketing and
“finished dose form” organisations. The Company believes
that it can manufacture various APls/intermediates and
speciality chemicals of best quality at a low cost. Many of
innovator companies are outsourcing their products to
our Company. Recognising this opportunity, the Company
continued to take initiatives in reducing its costs by
employing lean manufacturing techniques & resource
management initiatives and broadening the product base.

Information Technology

Dishman is making significant investments on the digital
reinvention platform in partnership with IBM in India and
across all subsidiaries. The goal is to make all business
processes as much automated as possible thus increasing
the efficiency and accuracy of all processes. Dishman

has developed a framework to harness the opportunities
presented by prevalence of new-age digital technologies,
and transform to become a digitally savvy pharmaceutical
company. Various technologies as well as platforms have
been piloted to deploy the agenda so that a better and
integrated experience can be delivered to our partners and
clients. We focus on Data Analytics to drive agile business
decisions, automation for business processes, innovation
through digital business models, and Consumer
Engagement to listen, reach out and engage with our
customers. In analytics and automation, the Company’s
strategy has been to capitalise on the latest advancements
in technology for improving the business performance.
We are targeting at deepening the initiatives along the

Dishman Carbogen Amcis Limited



attract excellent talent both from within and outside
India to further our business interests. Industrial Relations
continue to be cordial.

Cautionary Statement

This document contains statements about expected

future events, financial and operating results of Dishman
Carbogen Amcis Limited, which are forward-looking. By their
nature, forward-looking statements require the Company

to make assumptions and are subject to inherent risks and
uncertainties. There is significant risk that the assumptions,
predictions and other forward-looking statements will not
prove to be accurate. Readers are cautioned not to place
undue reliance on forward-looking statements as a number
of factors could cause assumptions, actual future results and
events to differ materially from those expressed in the forward-
looking statements. Accordingly, this document is subject to
the disclaimer and qualified in its entirely by the assumptions,
qualifications and risk factors referred to in the management’s
discussion and analysis of Dishman Carbogen Amcis Limited's
Annual Report, FY2018.

digital consumer engagement to enhance the Company’s
automation in its manufacturing plants and scaling it up
year after year.

Industrial Relations and Human Resource
Management

The Company has continued with its drive to
institutionalise and upgrade its HR processes. The
diversified skill sets of our employees add significant worth
to the Company. Every organisation which values and
appreciates its Human Resource succeeds in its goals and
receives positive results. At Dishman, we always believe in
the concept of human empowerment. We firmly believe
that human resource is the most important assets of the
organisation, as it influences growth, progress, profits and
shareholders'values. During the year, we continued our
efforts aimed at improving the HR policies and processes
to enhance our performance. Our mission is to create a
value system and behavioral skills to ensure achievement
of our short and long-term objectives. The Company, as on
March 31,2018, had 989 employees on its rolls, compared
to 845 employees in the previous year. We continue to
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Dishman Carbogen Amls Limited
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March 31,205
FNANCIALRESULTS
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prftafer o o g 15 s
=

ORMANCE AND OPERATION REVIEW
Standalona FinancslResults
I £Y 2017-18, your Company schieve revenue of ¥ 474,45 crores 35 compared to € 451.49 croes n FY 2016-17.

Consoldated Financil Results
10 FY 201718, your Company scheved revenue o € 169478 crores s comgared to € 171369 crres i FY 2016-17.

15457 croes n Y 201718 3 compared 107 145,43 coes n F2016-17.

Comeamingper

S AnyssReport hch forms partof thiseper.
owDEND

TRANSFERTO RESERVES.
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ESE under Scr Code

S40701) nd NS under Symool DCALL

FORMATION OF VARIOUS COMMITTEES

TheCompany has g Commiees fthe B
——

R ——

- Nomaton andemuneration Commitee

- CaponteSocaRaspensity Cammitee

- SousansmentCommitee.

DISCLOSURES UNDER THE COMPANIES ACT, 2013
D Exractof Annual Return

secton 3 ofsection

2014 nencaherewth s Annexure Ao s eprt
W

017,900

o Corporate Govermance, which forms part of s Annualhepor.
) Related
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o
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Restructoring of Dishman Japan's Share Capital
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CONSOLIDATED FINANCIAL STATEMENT
129,134 304

ok an e webe o the Company

Report.
GENERALDISCLOSURE.

"
votingor ohenwse.

W

w
<ommission from any of s subsidaries
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"

concem status nd Company's operatons I future:
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Appointment

Key Managers

At

ofshareholders,a i correntierm o ofce s gt 30" Moy 2015
Statement ofDeck

Jon by Independent Directors

Bord Evalustion & rteka

compostion of

Diectoes xpresse th satifacton it the svshitionprocess,
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Jrrm—
Poliy on Dirctors appointment and remuneration

17803 o
Govermance which i  Patof the Soard's epart. The detaied Poicy s placed o the websie of he Company at

AnnexureC

< Amesure.
FAMILIARZATION PROGRAMI FOR INDEPENDENT DIRECTOR

Diectors hav fll understanding about the Company. The Company has though presentatons tregular nteras
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INDEPENDENT DIRECTORS' WEETING
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DIRECTORS' RESPONSIBILITY STATEMENT
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preventing anddetecting sud andoher reguiris
- theduectorshaveprepared heannislaccounts an’agoing concer sl

Conioh e adequte ancwereoperting sfectveh:

Sysems e aduate nd opertn efectiely.
INTERNAL FINANGIAL CONTROL SYSTEM

Aty epert which forms partof s eport
msuRANCE

AssetsofyourCompanyare adeqaely insured againstvariou ers.
RISK MANAGEMENT POLICY
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VIGIL MECHANISH
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SEXUAL HARASSMENT OF WOMEN AT WORKPLACE

nderthis ey,

AUDITORS AND AUDITORS REPORT

Statutory Auditors:
hatthey are no dsqualfedfrom continung a Audors fthe Company.
comments T Audio Repor does notcontainany aualficaton aesenation
InternstAuditors
Commiee
Secrotrial Aucitors
e e Company had
e Company. the

Cartcaton.
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ot Audit

ssa
Therstore fing
Mol
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e e
Anneure Fand forms part o i o
CORPORATE SOCIAL RESPONSIBILITY
e et
e
et fthe Company
BUSINESS RESPONSIBILIY REPORT
eporton Business Responsiyis annexed herewih 3 Annexure .
DIVIDEND DISTRBUTION POLICY.

Pocyis annexedt 5 Anmaxure 1 the Diectrs eport
AcKNOWLEDGEMENT

Forandon behsfof the Basrdf Directors
Jonmejay R Vyss

16y 2018 Chalman & Managing Diector
Pisce:Ahmecibad oiN-o00004730
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Notes
forming part of the financial statements
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forming part of the financial statements

Foregn currency sk exposr
ot expressed in areas follows

Ne. T inaorm) FCinmn_ (o) FCinmn.
A Fnendsiams
0 Tderscenabis &R0 o 16 70 i
w0 2 9 850 10
@ o an o0 o
ar s o
s 0 o
0 twsmsandadvances w0 5609 a0 5576 a0
) Barksace n€FCaccovnts w5 o o oss o
B rinaciaiabiies
0 oregncurrencyloan
sankioan w0 e 525 w07 sy
R0 98 n 02 s
@ e a5
e e R0 o0 00
@) Tadepaatis o ase na wm s
R0 an o 10 o
@ on ont o o
e Compin s olwing o covroutsand
Teotummisction  Pupee  Ganny . s 017
[y P Encow
it
FomardCor Tormemon G0 s WA wiess  oa 2
s GR0 S WA €200 s nos
oF s m osas e
o sl w0 wm ee
@ sl w0 sue v s
@R s wo s s
G s ma  cwas  wew a0 am
S Tomeamfomn O s U 2500 1127
Grenglon G sl ma on
G s sa e ne

7 Oshiman Carbogen AL



Notes o)
forming part of the financial statements

@ sensvuiy

Tk e s Tt A S T A e
it Cottan o v sy It oot i o s
i T T
o g s
Stengthening_Weskening __inressed saessed

et
Thmovement
v ] s em
an 5 5o 50 e
e o s e
17
et
[ s e
&R [ ) [
. os e L)
oting Sothe e o
) Coshlowandiairvaueinterest raterisk
ererie o,
) ntretratrik exposie
incorey

e e——"
Totatborowinge
sl sensitiiyanlysiforvariabie rtemstrmerts

ey
et o pro attertex

1M 2018 31 arch 2617
Fere e erease by S0 s an 2

“Hoking o e varibls constant



Notes o)
forming part of the financial statements

01 Hodge Accounting

Raed s s on he bAnce shet e
ComFiowedge

Hedgingnsruments e

e | o [ ey T
Vi e pioh
e e T
EIF
Hedgertams.
Prieds | Semurie | Gupeniin ] e | ]
T NI T  —— ey 1
Note 26 Captl Hanagerment
et g concer s S e e o
beas e ot Ehare o e oo e
B i AP QU S HAS 10 Ay S NdTs
Rincrores)

Pariiars aust et
SNsthach 078 31starch, 2017

Longterm andShort temberrowings 0093
G s of g ermbonanis w10
dcrnequsients o3
At ws
Adisednetsquiy o
curent g

Oshiman Carbogen AL



Notes o)
forming part of the financial statements

Note 27:Employesbenefs

et 5573 T o

demelovare
hveyear o it

Cranmernos
maoes
Fortheyesronded Fartheyearan:
Mareh3n, 2018 Mareh31, 2017
Gty Grstuity
(ton unded) ___on-funed)
3 pamSerce Cont 097
3 merstcon o4 oo
TotsExpenses X Toe
S ecisedino
h ot g o changsi demographc s
R vttt w2 02
oy 051
w M(An-ﬂ/lnlllv cognisedsabalancesheetdte:
vakeof cefosdoer ik oblgaton an o5
3 e curen 13 e
(Rsst bty -Non- . an e
IV Secndlion et s sy copisndasat b shost
1 Defned beneft obkgationt he beioing of th year o6
3 hecuredonmerger ol Dman Phamacesical sndChemicl 14 sss
3 pseniceCon 097
5 merscon 04 I
& Acusillosguin) et chang i francalssumptions =) 0z
7 Actus sl vt hange i demoges i asumption
8 Ao o emeneresesmens 0an o3
5 Benetipaid 35 i)
et iy ndttneyer 5 s
V. Mateity profl ofdefined benefic bl
v wmmnmnmmm.w.ummmm 0 106
: n2andSyes 510 iy
W1 Qunnnaie ey st ot ot
O e 026 02
W 0swdereseindscon oz et
o n_(km(vnnmuunhahvym(mne 02 030
) 05% decsen e w3 am
0 Sonneeamenensioetumon e 005 006
0 10% decree i employe tumover te o5 o
1 Aol epert 1718 -



Notes o)
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Consolidated Statement of Profit and Loss
for the year ended 31st March, 2018
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Consolidated Cash Flow Statement
for the year ended 31st March, 2018
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Consolidated Cash Flow Statement (cona)
for the year ended 31st March, 2018
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Statement ofchanges in equity
for the year ended 31st March, 2018
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Notes
forming part of the consolidated financial statements
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forming part of the consolidated financial statements

[ P— o
ot [motmacon e o]
[T ol o o S ) e o e

o ncon o avtaviag scton f e smrctan - e s e
e tomoried . [faaciisist |30y 0an v s on oo of e

o o s ot

romeiod [ o ot fov ey it 02| e o o oo . et
oo o s o of o ton b S
oo e e e =
oo o mcome e s

o deropmnan f e st s

ory Gy to ot 30 Loxs st |

o [resmoea o 1o v et s soaey e e . |

ey e

e i e
T e ooy om0 o e e o r o

e of e ceon o vttty . v st = ks ]
(50 e by evmant | ction of the| mvens of s ond on |

e ol v i | e o o e
s o e o gty
Sy e ' e ]

e o o o [ e e e o e o

i e cn
s ™ e

06 Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

W mpement:

"

nmnkoance
b Tadersces

o coman e g omponent.

v recogises

wn anb-! ——
P
9

65y he o s o o et

e e ampany

o

1 Foreignexchangegan rloses

ST S0t a1 o <o reping pr o

@) nvesmentsn Subsidiais:

45 101 309

T —

Classfcaton ecognition andmesurement.
" e tnsramants

Al et 1718 E%



Notes o)
forming part of the consolidated financial statements

w

i
Pl et

oot

Frce s abits

e e
@) Finsncatiasi roush

henctganor s recogmsed

b
(@ Finandal guarameescontacts

s e

v en el Redlaedgon o s 0 o s
st

ity Sy

e s
il et ot et o iy o

El Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

ey ndvecty nsenibe

Frovon 1o recogmsed for s apertng vs

e

entid o s of e et ofproduct seics
221 Comandeahonaon

oot e i bt
222 Divaenddirietione

Eaity niheperod w5 s
223 Eamingspershare

220 Comenhan o st

o
B sy orbepupmrd
PSR ————
k

o she v e prae

Al et 1718 B3



Notes o)
forming part of the consolidated financial statements

[P —
priveiromins

@ iserec mhexemed\Mavmilaveviquﬂe
b1 s eld oy ot puspse f i

() ki xpectd o et wikat el months e th reprtin o

-
[ ——

a1 s At AS115 v o Contescts wih Cntomers

fevenie wpo th anser e 0 cumtomars, a0

i e e o s e e
1 Amenmen o Esstngsumd

W s mometues
[ —
o 45112 Otscisure o vt nOthrEnttes

226 Sianiicantaccounting stimates,judgementsand ssumprons:

ncone

St e s e o
sefulivesof propary plantan

Goadwit

20

Oshiman Carbogen AL



Notes o)

forming part of the consolidated financial statements

Farvaluemessurementofinancitintruments:

Alawancesfor inven

antre,  3povop e vkton e .

Comtmgances:

A eport 1718



Notes cora

cial statements

solidated finan

forming part of the con:




Notes o)
forming part of the consolidated financial statements

e
enea e e s

31 harch 018 31 March 017

A ononaccoutfmergr et oo 2301 o

s o onaccoutf mergr (et oo 2801 e
mpmmmm.wm heyear oz am
P — )
@ Amounsrecogis R T——— e

Lo Orecston o o
e [—
1 Aol epert 1718 B




Notes (o)
forming part of the consolidated financial statements

Note 4 Inngiblssets

incrore)
S cpeting e

) £ e
tnaed
ok ootut —




Notes o)
forming part of the consolidate

d financial statements

oyt et

e Bt e o e R e ot

orersioninese oo mmmemmmmmemwm&‘fm it e o e S A N

o Kok e

e —————

s arch 208

meres
sofhaidng e s

W Equity starescaredatFairvalue
e compenamencome
31, 2018:2100 3, 20172160 sty s
ke o 05l 1
) omariwe ch e carind el ecugh
Stamentofprofh andioss
) HOTC ot gt o
T e 1. o7 sk
ety
® vorcee P
B .10 sl
ik o 3000
ot 1t s aun
S S a3
e e aed s e
W Iesmentin -
m.»u.».wm.«\. eincome
o ChOMes e 055 s s
e o 1 sy
i ity paa o
5 amTaiesCoritic o on
[ PR e ———
i LD 000w
0 Susinbavsd) urers sociin om0 o
e T8 eyt
e 5
@ S s cospsocityi o0 o
s ;mmm 201730ty e e
r o8 100 by )
ol e £
- ———— o o0 o
Aogregte amour o noted mesmensbook kel maket ke e 550

Al et 1718



Notes o)
forming part of the consolidated financial statements

12 EautyShaesdesianated s vl o e comprenense e

widars Fcvse Foeuaioe

1 GO e el Ex
2 tmTaieaco o0 o0
St 5 Curntinvstrments tnaoe

cndots 31 mach 3017

A Quaed
" Otherinvestment whicharscrd tFae valu through staemant
oot amdis
Salpbiage Opporuny o
a1 08 75619 Mt 3, 201N uns s AVof 1330k
ZeEEneranman Enterpte 1. rfarenceShar om
101800000 W 3 070 e shures 5
RO r e 2 it o nd
e
Ledata 13 Prefrnce o 53
e soch by ok )
Wi s Reconstrction Compsny L - Commercslpspers 246
o100 s
oters
FradDepostth Daan Housng Finnce L, 22
Totlcment mvestmants —
Soegesmounttutednesmensand et aeshresd e
Rswegateamount el snauotedimasiments 2
St Taderecevabies Rmcore

s s et e s s

T
Uniscurd, onsdars ottt 0
L e or b Gt ey
Ttarecevabes £

26 Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

e

e e e e 2

staton Einaees

Partiars AsstTtMarch 2018 Asat3tstharch, 2017
Tt Nov-carent Gt Now-curent

sacured,consdoradgood

Uit sates BN ) an o a0 na

Loantoempiyees 2 037

o - Py

Totaloans T S e o

FTT e — Einases

SR ——
Gahontand
Totlcashand cashequivalnts

51600 Bank Balances Othar than Cash and cash equivaents

15 150
o8 oz
= )
naze

o 08 31 wach 5017

@ et
0 dens
“ Iaun(nmunnﬂvgmmMAynvnmnlylg.mﬂmvmmmg»
e s o
) ot depstsccount

S{e10therfanctassets
clas

oot oot
rd, conidarad good nlss ctharwicestated

(8 Fhed depostshavg maturtyof morehanana et 22
© e o) iz

@ Gl Conmison o a0

@ mm.ngu«wnummuh«wmu

@ o on 23
Totslother fnandilsssts By )

1 Aol epert 1718

Assttutitarh, 2018

inors)

Assttstitarch, 2017

Gt
ass




Notes o)

forming part of the consolidated financial statements

Notes(a):Defered axassts

Deferndtaxassston ccomt of:
Uniborosdioses
Provisontorost retsementbenetts

Deferred axtabiityonaccount o

[ ———
“Raprsssat ggregatefor st hving et dfered txasets
Note (b):Defemed taxtibities

Theblance omprises temporarydiflerencesatibuabl o

Deferndtaxassston ccomtof:
Uniborosdioses

Provisonforpost retrementbenefs

omes

i temte e WAT e Eniement

Deferred axtabiityonaccount o

[ ———
“Raprssent agargateforenites hving et defrrdtaxabilties

31 wach 3017

1038 wn
oz

o o

won o1
2 o

st wn

7 0y

"

T8 e

sz 9ss)

w2 550
280

s @i

e e

20 e

Oshiman Carbogen AL



Notes o)

forming part of the consolidated financial statements

Cinaoes

o, 20

Pt N feopisd Beoped Oty T
T
U [ wn uem
.,.,w.,m.,, T I ] wn  na 9
D owsn o G pisan wan
o ssa o s ms s
[ e o o 2 nan
T s s s
sn oo om am oo es
T Ty _isan _pon
et e T ECIT
[T T e pw
e 07
Pt e Rt o Tmiion N et 0
) o -y
e ot B
Unsesnedbs wa  aun am s s
T 0 @ uw e
Do pon 1 o omesn)
ey o 0 s assu
[r— 1 o "o
o om s su
e s i [T - T T
M et a7 ol 18151 ETI—T
s s B s ouw
nthoseyeors




Notes o)
forming part of the consolidated financial statements

Noto7:0thernon-crretasets P
Partiiars nent hen
St 3018 31 Bor7
Unseared consdered oo, uless therwise tated
@ Gptaladvances
Conersd Dottt 310 10
s Proviantordoubtl sdvances a0 oo
© Pepadempenses o0
@ RecoveraictomGovemmentsuthortis 1aat e
Note 8:inventorie (Atower of st nd et ressabie vae) e

@) Fawmaterss e o
® Vokinrogress 05 1026
@ et 134 ey
pt—— ss
1 Foriventories g s scurtes gt boromings see Note 12,

Notes:Cumenttaxassets et i crores

Partiiars o
[r——

ceinometax Netofprovsions w2
Cumntatisbities
ProvisontorcurenttosNetof dhance s




Notes (o)
forming part of the consolidated financial statements

Noto 10:0thercrrentasets Rinaoes
Partiar nent non
St 3018 31 Bor7

Unseared consdered oo, uless therwise tated
o e gt

4 Aﬂv@n(nmmﬂamn

frmwmirie 015 o

st Prosonforthr doubtulaancs andoter eceiabls ws) s
) Secovraie o Govermentsuthrties e 2
Totalotherarent ssets s 202

Note 11:Equityshare captl
HalEquiy share cpial

Fariars Namberofshares Cinerres

Rsaur Apr 2016 5000000 w

Incesse o accountof mergs (e ot o, 281 15250000 s

Arst31 areh, 2017 025000 3405
Acton durng heyear

o2sam0 105

o Rincrore)

= Namerof FoceatosEqutyshare

s apial

parisue)

Resapaote 2500 o 3

Canceted onacen ) s 200 oos

Reatat aren 2017
- o Py 2

() Shresofthe companyhed by hldinguimate hoding company

e RajHoldings o L, e




Notes o)
forming part of the consolidated financial statements

(00 Detalsofshareholdersholdng more han 5% shars nhe company

Partitars AsatTtarch, 2018 Asat3tstharch, 2017
arber o
ofshares _hotding

B jHoldings ot Lt

e

nthecventor
w e 5 e dtet Arangenent and
) (schame)
Ol Upon e Scheme b
AL e 17 g 1Y 20715,
ot ok
11051 Oherquty femaore)
Pariiars nen non
e 008 31 Mach 017

o s T

) secespremiumi smn

@ smpwpm;mmmmmm.m,, e 6

@ 550 e

R oo _aener

Rmcore
harc 018 31 Mach 017

A ot bt s

ﬂwmmi 6 ez

e 15457 16008
Lo Oy OFCL e oo 801 G93m
Lo f.wmmm et 030
L sl s shres by DPCL Rt Note No 25 o
closing balance 02 s

@) SharesSpanse ccaunt

megerol oo

e

nth e of 1115 Spore

S g i 5 o 5 Shres Sperse sz

B Dstiman Catbogen Amdstmied



Notes o)
forming part of the consolidated financial statements

(00 Equityinstruments through ather omprehensive ncome

——"
) Cashfowhedse reserve
Noto 12:Fnsncil bitios
120011 Non-aurentborowings Einaees
ealas Note e hew
secued
Temtoans
o @ 3 s
et oers ® o3 ot
ﬂbhwnamu&-ﬁnm«\ © o 2025
Frombanks 1 s
From theparties e
otalnan-ceret borowiogs S weonn
Nt
eiTermiosns (¢ crores)
Nameofthebank  Termsof epayment andsecuity st -
[e— TheComornetompsecesty o par gwschugeonthe o gz
Companger e ssts 5o
o g o SEE o is O e
U CoporteGuarante of 5D i i
epayate i 24 oty tament e g e 2015
alaoning f:on adendeg on 3 v
[m— Thetermieanisscuredy st arpssscharge Compony's na
e 35t 3 Bl i Songuith s torm e and
secondpan ancurentasasoftheCompany i
iing 1o leders, payase 20 qaredty iments
Soing o Febran 2019 nd g overber,
Sttebarkofindn  Theterm oo s secured by st par-pass charge on the 5 TS
Company’s sl ases ncuding mr 1gage ovey
ukngeand yptecatinof park mach eyt Bovs
gt it s andsecond o paschrD
e curen st g sods N W n4FG

Lo repoae 36y ok Aarng fom
June 2017 383 dngon 2020

Al eart 1718 B



Notes o)
forming part of the consolidated financial statements

Namectthebank | Terma otrepayment andscurity

HoRCsankuis TheTem o ssecuedty chrganoutrunCopeste
o ooty Al sk rp s
e A st 17 s uu..\.w
Iotakns aring o ApE 418 sy
Courtatontink  etemiombinaeioy et st o
o a3 o o s s s
s hargoncuent s o hCompary i
Sl v vt apabi 30 ety e
Siring o ctabe 017 and iy 2073
Crtisusens Loan i secured by kg o 167, Repyment .2 CHE

Crtisussers Loan i secured by g o 145, Repyment .15 CHE
Vand epoyaie n 2016
Crtisussers Loansecured by nventoy, Debors Crbrgen A AG,
Tepiyment o Anruslinstab et s epasab 205

T e e, tioeon
rade el Bgs o ik & eqipments of D
Netherands BV Tha erm oun  repytble s e monthy
Instalments o EUROG.G3 il s s n e, 203,

et 9per . pldge 1 1 nrtones, e
e e, edge o prt & Epménts o D
N B T e o et ety

Bkl e e e
otakments o USD 35 rion g o Sepenber 001,

[ T— mmmmmm.a.m,Ap.y.nkmeuu..qu..w
okl USD

oo carent wscusdbomrowings

et securty s pendng

©) Long-termmaturtie f i purchase oblgations
Nameofthebank  Terms frepaymentand securty

Rncore

e 008 31 Mach 5017

T D S S — o o
eipecie et
HoRCsankuis e Puschase Finances e secured by ypothecatonol. oo
eipecie et
Copmontn e syt o3 051
Grstsuisess s ——— s B2
25 o
) Toss
Note:

@
) orcuent maturiesoffongterm borromigs e Nte-12(c

Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

120016 Curentborowings
Loansrepayableon damand

Frombanis @
Franceeasesbgatons ©
Unsecrsd

Lobn o ke Fregn Curency w
Tots Curent brrowogs

w n:umﬁ:un:mhumhgt

mas

einaees
ne3

Einaees

Nameafthe e
Coptontak et ol ook,
Sorkot o Company s ned it sedairior % i}
Sinchmiords N PN 5165038 Frse andriot o 87 Phv i B
Dok Gicae o A ot o e i) an
DS Eank oo et st it}
DrCanc: 2500
SodeeGereaRb G o Gy et o oDt g e
[y Mortgageol st andbuldings snd vt properies o =3
pieadaeon a inveniries pldge on adereceabie ieige
g o B
e g ok Toined oo ot ot
bl cih 3n bank balnces and cauipment an3
[Eza Thpothecation ol oot a3 Sciy oTBoak 4 E =
ik ehbege on Company' ed sset oL CARGOGEN NS
shanghal o,
ey o
=y Typothecationofventares,colaea securty ook e EE =
FCATROGEN AMOS A
Dot Dnsecres o gy
et ot securty s e
i purchase Oblgaton Einaees
friienr ot P— o nsa
31 wach 5017
Lomearg

@ Drororts

mborowings guaraneedbya drecior




Notes o)
forming part of the consolidated financial statements

T201Trade payabes
Pariiars

P

,m,y s et ot s o
Tedepsaremedpie o 31 o n

Toultradepayaties T —

Nt

1 Altadepayablesarecurent

2

12(c)therinancil bitios Rncore

Partia e

Curens

o (wvtnvm:wmmw\ami tom e 15850 16

m ool fnance- m.mhg.m 1o T0se

) st scruedbut ot dueon b = on

w0 o1 o
pH e a— 200

) Omers e e

Totalother curent financiaabltes a0 oo

Noto 13sProvisons Rncore

Partiiars Asstnstitarh, 2018 Assttstitarch 2017

ey o e

e

0 AsetRetremen Oblgation s e
W) provsonforonarousontact o i)
) e o 20 p
Totlprovisons e maw e

Informationaboutprovisons
@) AsstReirement Obigation

Carent Now-curent__Tal
Tos s 6
ma e

e
s ke
a0 a0

®) Provisionoronerous Conract

tigaton

Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

@ Eovronmncrost
I caranc wih Netetan v b contamstn done o the manfocuing s b th o by
B et e (ot
Tt il e Srouptas ssgmedtha st
e e
@) Movementsinproisions
Movamans e oo g 20171t ot Rincores
Greres Emvemme Taur
Shigatin
e W Ex3 g T ww
etz opottris
onaiprovsonsecogised sas 2
[ —— o734 w73
Unindog ofdacount e n
Amouns et 3 e
Tansston A 2 20 e o
Note 14:0theron-Currnt Liniltes Einaoes
Pariiars nen o
o 18 31 wach 5017
Oherpaties
Totlothernan-crntabities - I
Note 15:0thercurentnbities Einaoes
0 sty duespputes S T e
W) Advances fomusomer 10054 s
o) €MD snaeteionmaney 207 0
0 Oberpaties s2ss s
Totalother cument ibiiies Tn )
Note 16:Revanus rom Opersti
m..nmu.m.m..um...w...«m.m. Rinaore
o 208 31 wacn So17
(8 sl of roducsnclocing axcse ) (e ote () st X
) S tservees elr e ) £l e
(0 Oheroperaing revenve Relrtoe £
Totalrevenuefrom contiuing operations T me
@ Soeofproducts comprises:
prap i 1009 s
Soef radedgonds nat 123
Totl-aleofproducts oot ]



Notes o)
forming part of the consolidated financial statements

) Sateofservices comprises:

Exponervces s w0
Swscommision
Tota-Sleofservces s o0t
= Gl paming s ana:
Pdieriod A, 1850 s
Sasoffawtiateral m 7
omers o o0
Tota-Other aperating revenues. o om0
Partilars nded Fortheyearended
ot 3018 3 e 3017
Inerstincome efrNote 1 I s
Nt o ot st 310
mwmnlee(ammmnnl ved ose =
Onidndrcome o o vt s
e wme 025
53 o sl of proparty.pant and eqvment 194 206
Peometontoraboen oz 050
Totlotherincome ] won
Note(0 Interes income comprises
o e s o7 s
Inerestonloansandacances gen ot 198 a0
Otvermerest n 2
Totl-nterstincome rm s
Note 18:Costaf materitsConsumed P—
Partilars Fobeperented Forteearended
et i
vt E T
Pt P 250
Lo Rawmatsatatth sndof theysie wen w7

EY Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

Parlars Fortheyearends

Inventoresat habeginingofheyear

einaces

. Fortheyearendsd

ki progress s w0
Totlpaning baance s0n S
ki progress a0
Frusnedgonds s
Totlcosing blance Som

w0 o
Note 20:Employe banefit expense Einaces
Partars Fortheyearendad Forthe earended
Contrtons opravdentand thrfuncs )
ERT— 5
Totlampleyeebenaft expense s B
Note21:Financecosts Einaces
Parlars Fortheyearendsd Forthe earended
J—— P Boe
TotaFinanceconts e o
Note22:Depreciationsnd amortsation epense. Einaces
Parlars Fortheyearendsd Forthe earended
eprcationof peopaty,plantand et T e =
Amortsatonafintanghie satsandGood s s2s0
Totl depracitionsnd amortisation expense e Erey




Notes o)
forming part of the consolidated financial statements

Note 5:0ther expenses
f—— Fortheyearended
Ststtanch 2018
pnctonstso g uts o
mm».mm,.ngz un
Unooymenss 20
Rent g ase eals 5109
Reparsand minenance- Buldings i
s maierance-Mochinery 1834
Repars and intenance- 00 3%
Tekphonaand ommunicaton 75
Tovetng andconv %
Pinteg and satone s
Fraghtandfomiaring v
Seercommicaon 115
Dorationsand contrbtons 17
Legand proesonal ue
o ks s e oz
E(G(Pvm\um
oG 03
e st ol scopped e ot
mmmmmm et ateneavates o s w33
e
Foemerarios 1076
Impaimentafnan crentasses
Wiataneous expeies v2v7
Totalotherexpenses T
Note 24slncame taxxpense
f—— Fotheyerended
[R—
Currenttaxen pofs oty wn
divstmentsfocurent s oo periods
Totalcument uxexpense —an
P —
erssiain deersd o nbii B2
Tt s
Totaldfered axexpense benat) v
ncome axexpense =

maos

Fortheyesrended
31 v 2017

maos

Fortheyesrended
31 v 2017

Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

@inoes)
Parars Fotheyrended. Forthepenended
Sievvarcn 2018 o
Prfitbafore ncome ax expense 078
Enactedincome taxratein ndisapplicable othe Company 34 605% oer
Toxetectos
PermanentOisslovances o
Toxafc ofemansrement o h defned benel pons 00
oot 75
- om
E———————— o
Diferenc dusto st Taertes w0
Forcin axcret provious e wan
o Ban
ncoma axexpense =
Welghtedaverage axraeforthe ear S0
@
e T Wetsl Bl oo et
B e o _tbenet) x
et et st
toprofit
lem«wmmmwmm/mm
benettptan ox e o6 @ om  em
poL——
oo e e
it s een  smo o am 050
p—
toprottor
e
i iow a0 )
@ Amountsrecogniseddiectyin squity

it Sttementof rof o oo O Compreeniu ncome.

1 Aol epert 1718 =



Notes o)
forming part of the consolidated financial statements

Note25:Earmings porsha

o

Parlars Fortheyearendsd
ekt 2018
coamingspershare
oot ek h ey 958 o
) Dited emningsper hare
mm:wmvmm;nntﬂlmxalmvi&vnﬂeqqmwhu\dﬂwhhe(ﬂmpﬁm 958 o
@ Reconciatons o enings usedinclcltio eningsper sh
nsersre
camingspershure
Fomcontnung operstons 15457 e
it esningspershare
Usedincatingbasic exings pershare 15157 use
Adustmants
Ghned suningiper i 15057 s
@ W.Vlidavwil-nunbﬂmmnmuninw-ﬂnnnmn-
Jimchaots  31erchz0n7
L Numberothares
et svrsge oot ofequtyshres st denomitor e | ensize
icbingtesemnngs
sarsr i nlm\uuﬂﬂvmnwum e
et avengeaumberof ety shres sttt quty hoes
e i o dted e e s te13san
CompanyOrcs
ety
Comprehensivelncome Net o o concered
Rmcore
Partitars
51 poncipalamount dutosupplers under NSHED Act 2006 e e
b 02 on
@ erstpadto uppes under VED AcSecton 16)
o 15 on
0
ek g ees menianed o bove) 02 on

Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

Note27 Contingentisbities nd contingent asets einaees

Partiars st .

o 018 31 Mach 3017

51 abourLaw s agaist the Company ot acknonledge o o
3 ummino e et ekt s

oo ey 592 56

o Dottt ey g sty e o7

@ Dsputedincome tax bty forvrousassessmentyears for whichappeds are

fyiredhivirn sas 1s054
) Diputed ssletaxandcona slsto ity a0 430

adapproved theSchene f v
(DREE) v Divmancore . (D0

st 1951
o €19 0 By

skt iowar el i and

Secton 267 it i

Secion 27

Gt s e B A e

5517 S st et s s gl etad oy o i i tortietion ottt
o T o

18 the Compary
e e ey e 1 o St ehaas o PCL e 1 St e e St and

ambamlmnhishemumumrdwdevma‘umaurmw‘isw(k(mmﬂmA:munlw;iund;n!h Aoty

o Amigamat i
o 0P andbel
e o

e 20175
nesislertmaunt

Rincroes)
Property patand sspment w63
oo n progess 05
Otherntangbleassts om0
nvertores et
Taderecevatles s07
R 50
Jgamaton adpment st 21
T

Al et 1718 B



Notes o)
forming part of the consolidated financial statements

Rincrores)
Detentureredemponresane

Borowiogs

Tadepayies

Detered taxbiies et

Provsons

Other vt

Netasetstaken over by the Campany
Consderatontobe dcharged b th Compny

T
126 ater
Note 28 lsue o bonus shares
Onsintay 5
e
Noto 28 nterimdividend
i
2007 ana0ecl
Note 281 Payment towards CorprateSocalResponsibity (CSF)
010
tiveeyears. e 0FCL s
Spentoale
Sacton 135 of tha Companies At 2013
Noto 280):Manageril Remunerati

ors duing the e 2016 17

EY Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

Noto 255 Commitments
@) Copialcommitments

Particrs

opery plntandeauipment
i

©) Noncanceable peratngesses

Partcars

o
Latertran ne et ot e tan e years
Lt than e years.

Rental expense latingocperatinglesses
iuers

theyesrended Forthe

@inaoes)
T

Rinaors

Einaees
yeacended

31 v, 2017

Toalentl expens g ooperang eases B T
Financeleae n respectof e3se had and.
Sl mants o he e s
@
Rinaore
Partcars e
Hharc 2018 31 March 017
o i ssepoymens i eltionto nocancelale I —
e eyt s A
Wihioneyear 02 oz
L nere i s o3 ot
tertran

1 Aol epert 1718



Notes o)
forming part of the consolidated financial statements

Noto3interestsinathr anttier
@) subsdinies

Fame oEntty Pace Ownerstip Ownerlp
Coutryot heidny
Incoporstion ha'Grow.
Smarchi01s 31 Marehzots
DismanEuropetis o 1o "
DenmanUS wsh oo, "
S Tadeg . o oo o
Sranghaivganinematiors T Co. an oo "
unmzwum«mmmm.mhm.mm.n
Chaoomt WS Shan .1 oo o
[— smm 1oo% "
Denmanethernci s oo "
CARBOGEN AN 45 e 1005 "
nmmnmm:nmmna Aot oo, "
e e sapan 1000 o
genatnge i gy et sogspore 1oon o
D
1 romhossoc
o g larghe. 4
. ToughDimanEutop i snd O i
& Thouon CARSOGENAMGS AG
N
Hokang Company Bhadr ojHoldng Pt L from 3103 2077
Asocies Dishman Biotech L. formery known s Schute
Dinman Btech 1) assocst pto 2705 0171
ey Managementsersoonc (6] ey s
e s Dechoot s
Kot ) i A5
ey Managemert7esonnel KNP} NonecutveDsector i MrkC. Gellths
X amgemntFenanmelI) NonEecsvOvectr Sy ot
ey Managemet7esonnel NP} NonxecutveDrector i Ak CGandhi
ey Management Pesonne (P} Nonacuthe Drector it SubiomarDss

Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

it Narme ofthe ested party
e
N———— s A s

Jtansgementpersomnt e s s
BU S S —— [
Entiyinwhich KNP canesrce sgifcnt iuence

s a o
Diman e 4 7 032007

i e O ol e Dl o

(rom 270520177

ntiyin uhich Restvesof £ cr
et oo vt s e dig e e

Y o
Cingony
i L e T
ot i e
Vetons piad
st
vl
Pt g
o o I oon oo
[—— FET )
os o i oo
PRRT—.
[ o G o ow
[R— wom e
o 8 ] wm o
Sllongtaminsimerts
G esm e 0 s
Jr— o am
[ o I I
Repmymentions adancesceves
0 aw G G an
[ra— i o
G ed i )
R —— 4 oo
P “ o oo
Commisontoton s Drecos o o
0 en i 0 en
R— om anan
o) ] [ B dom
[EER— 12t o
a ol “ 6
[r— 120 130
a i a PR
f—
o8 o oo 0

1 Aol epert 1718



Notes o)

forming part of the consolidated financial statements

Farcaar Tty W W B o
ot Sk bk
Ventures Tasieral
v
sanitcant
ivence
E E 3 ow e
E 3 Er
E i ] [
E e
mmg m T T Iy
e oos w
Do m Ts2e
‘i e oo TS gRET DA oo e




Notes o)
forming part of the consolidated financial statements

e oSTlehor o o Lot e

perais

e e et iy e s

he g st de oty 300131t e 201815
Paricuas a:

Lo tem andsor e orowngs o2 wson
s cahand s eauvaiers oone w3
Ju—

— e
R ——— o

Note3:Emploee banetsnespectofHolding Company.

e ot

Fartctars
5 oxteatn
' F e AN

Totstxpenses 10 Toe

Al et 1718




Notes o)
forming part of the consolidated financial statements

o

Fortheyearended Fortheyesrended
ekt 3078 31 March,

0
Grataty Gty
onfinded o inded
1 Actaralenar a)aan4mm(ha"‘znmdamwviw\nnummmm
2 Actuarlchangs rsing rom changesi ancilassumpy 020 0z
3 A e g om s e smens won on
ToulExpenses 05 o5
W MetRsst abity recogisedas tbalancesheat dote:
1 el st w05 oo
e 030, s
@ s
w
2 s
3 o o5
5 merstcos o8 I
6 Actuntl oo dustochng i anchlssumptions o oz
7 Actaratlossgan)duetochangeindemographic ssumption
8 ctuaraloss) () dueto eperecescusiments oon on
Benetupass o )
et st ity atsneand ot ear Y ey
V. sty profle of defned enefi blgat
1 Wit net 12months et annureporingperiod 1 I
2 sz 310 m
Betweengand 10yes 356 s
w qmm.m...mm....m...u,nmm...um...u.... tow:
o inscountrat o o
[ —— an 02
6 05K ncessen e s azs o0
e 7 wm
) 2hincese mempope tumover e am o5
[EF———— 258 o

2 sentivayanayss mathos

Paramte ndhe ntofhechange 4.

Dstiman Catbogen Amdstmied




Notes o)
forming part of the consolidated financial statements

I Actuaril Asumptions: o

1 o Taps 7R
PR — sonsp, coonpa
5 Ao

Iot035 novwps 1200508
Sotoss smspa  900pa
e sompa  eoonps
Ssabone Sops  soopa
4 oy anksared  ndianAsred
Dy (e oy
e e
Notes
o

B Defied conburionplan
ittt
paoicoston 5!
Ersononts
Ly Compony e e pecicd e i o h e

EmployesBenafsplan

51 Defined BaneftFan of Carbogen Amice G

@ pensionplan (cHrinnn)
Detinedbenst plans Fortheyenrended Forthe earended

Sieevarch 3018
-

Expansesracognised i satement of prfitandios during heyer:
1 Cumenervee Cot

ot

W Erpensestincome)recognise
' el S—
2 Aetural changes sing fomchanges i fnancal assumptions om
3 Aetuaral changes s fomchanges i experence adusiments oz
3 Actuaralchanges g from changes ndemograpc ssumptions w2

s xang s o wer

TotaExpensesincome I

W ethssetn hllly)uugnmdunnlmu1h«1uu.
1 Presenalucofdemedeneftaeigaton w9

3 FarvametPant s
5 Netmat bt e

Net s bty - Curent s

1 Aol epert 1718

31 aren, 2017

PeniorPan
a2

e
s

s



Notes o)

for

rrming part of the consolidated financial statements

Fortheyesrended for hepesrended
a0t |31 arch 2017
FensionPlan __ PensionPin
1 ulodbmrt Otkaion bt 8o a0
F— om0 e
FRp e —————— 1 200
5 Adminstationcost e cosormanaging lan st o0 oo
o Acwraliossioa o5t o
7 Benetupns o ase
Netasst iy attheandofth ear 5 e
Reconcaion o arvatus o plan sst
1 Farvahe ofplnassesat e begeningof theyesr s sao
2 et icomeonga o oz
3 Contrbutonsbythe mpioyer 16 1m0
4 Conrutonsby pangaricpans m 200
5 Benetts i) dposted am a6
6 Retumon psnassats excl. nterestcome o067 (3
7 v ofplanasietsat th endo the year o =i
fr g pan 535 pceag fhe vl
ot pan serts sre e
ot o Ex
Maturityprfie o detined beneft obigar
v thlediquadummnn?deilmﬂbmdlwmmnmynh a0 1900
2 Wisghiedaveragedrationol o sl 1030 1950
T et sttt et 1530 1600
I Quanttitivesenstivityansysisforsignfcnt assumptions s asbelow:
[ e—— w527 7
B cahaomdcoms 5 i
[y —— o w20
B armdeoemei oty s s
) T yearicresenle expectancy o ey
) 1yeardocrasem Heerpectaney sost s

Sty anatysis mathod

Paramete e csentol hechinge 4 sy

w2

Dstiman Catbogen Amdstmied



Notes o)
forming part of the consolidated financial statements

X ActuaislAsmptions, - o

[re— o oo
5 Dsabity decremant woms  Bvoans
o st o o
s s etementaccounts " "
¢ it o

ae2s-29 200 200
Bqes0-34 2008 2008
Bae3s39 1508 s
e 1508 150%,
Aoedsi5 1508 v
Ageso-5a 1508 e
@ e Too%
Bge2s-29 1800k
Age3s-39 o oo
Sgedo-s aom w00
Aaeds15 some froey
o054 s soon
Bgess-59 200 200
Ageso-es oo oo,
8 Retrementprobabaties en Women
Aaest 1008 oo
Agess Too% oo,

) bleepian (cHeinnn)
Detinedbenst plans Fortheyenrended Forthe earended

Srstbtrch, 2018 31 Hareh, 2017
e

1 et et i b
| e o3
Toutbrpes o8
1 Actuarlchanges arsing rom changesindemograpic ssomptions
2 Actuarlchangesarsng rom changes i francal ssumtion: [

At changsssing omchanges i demogrsphic assumptions
3 Acuarl crangesarsing rom changes i axprencedsiments o1 on
TotsExpenses ore o

At 1718 ,u;



Notes o)
forming part of the consolidated financial statements

(cHEintn)

W s e o
Prsentlueof defned benertobaton i 250
3 Wahmtain- e
-t et 252 250
W Recondiationon oot oo
v nmummummmwwom 25 I
2 Comemsevee o3 o3
s m\mlvilmn:n“k)ﬂ(mllmmanivmvliini»m\
o Acaraliossioa o1 007
7 et et wm 02
8 et (b sttty 2 250
V. Maturity profl ofdeined banefit bligaton
1 Weaiedavog st of dfed et chgaton nyers 650 7350
. unatveemtinty et ot s s
[ oasmomaemamdemmrne s 250
) 025% e rte of sy cresse 297 250
) 025% decrenenrte o slyiorenie 25 250
0 D spmsiny 252 255
[ —— 0 250
2 Sonty s hod
Changein any baramater ad he extent othe R Fany
W Actuaril Asumptions, Rsstmarch31, 2017
5 o woms  ovGaors
4 beaedn: o ”
5 mng\Ammlumm|Alwmenlnzmmu " "

Expecedrateod saryine
proeraey

2008 200
A0 2005 200
hge3s 30 1508 s
hgets 10 1508 150w,
Ageso-54 1508 150w,
hgess 65 e Lom

4 Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

(cHeintn)
Fotheynrended. Forthepenended

Sieevarcn 2018

Tobee P
hgezs 000w 18008
Age0-34 1500% e
Age3s-30 T1o0% ey
hgets-10 s 2o
Ageso-54 e soo%
Rgess 50 20 200
-5 o oo
8 Retrementprosbiites en Wormen
hgeot 1o0% oo
hees 1o0% a0

ot heoblgstons

promatonand over clvanthcon

R Ui rance o
Dined Contribur
Hetherand 8.0

ey s ores
Densionialy o o110 Morch 20185 113crres (A S5 Ve 2017 ¢ 233 crors)

Note34:segment Reporing
Wentiicaronof egmanis:

5.0
o praducts andoher At o speche  he A3 108
Operaing Sogments:

G e g
ContactResench & ContractManutcturing (€
e o Sy e ks Gonds
Segment revente andresus:

i

o segment st vt st s s b sl

1 Aol epert 1718 s



Notes o)
forming part of the consolidated financial statements

@ 315t aren, 2018 v
Pariars o ViarinD,  Unalocaed] T

atedgooss
Exemaisles 1539 150
02590 s e
InerSegmentales
RevanueromOparatons-External 121539 940 P
Seqment Resutbeloreinterestandincome ox s sa06 2w s
o @ @ e
[r— an [es
sy s
[r— e e
oo o
FRT——
om0
[ m—— ez e
T
Netprotit 15457
© Gngo
nda e Toa
theworid
Seqmentrevenue T e @
@i ses e
oy cost ot toral s s 4 e
anas  pmos @
Caryog costof non cumentasass % me seon
wias s G

Prasp——
o on ocaton fsets

formation about mjorcstomer

yor 155Coes)
3 v 2018

s Oshiman Carbogen AL



Notes (o)
forming part of the consolidated financial statements

[ —
A Accounting cassiicationss

B Messurementoffaevaios

The folwing methoc and assumotons vere e o ssterte th i vaves




Notes o)
forming part of the consolidated financial statements

0

xpeccdioses fthesrcensbies.

Seson ofobsenabe ot

Farvate Harrchy

ichanges s vloed gt cosngpce o o e Feporing pro

e
T th o vk s
vatue

Veluaiontechniqueuidto determine e
e Vahation Signiiant ot eatons
tehmiaue bservable significant
o nobserableinput
an e vauaton
e
mstmentsaccountedfor 9535 Ohreh 201795351 unabanablenput el
nerComprehense Tedch 20171095 nument
Derathermsumenss.  Forvard e, Notapplctle Notappicate
frvard excrange Thearvalue
ot fomar
rangersetine
eosing:
e st
oo
e Proiorions  Proftortoss
SetUarh 2018 distarch 2017
Decesee 23 s
Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

(P Fairvlue measurements sing significantunabservable inputs (vel3)
Farvateaftheares scquredon meger S0P v
Gainstossesrecoo s
Aeat Harn 3017 959
Ganutosses oo S5
Aeatn Harcn 3018 s

Noto 36:Finsncil iskManagemant

e 103 vty of 1 sk
s

famework
Th g boar f ectos s ovral espnsiy o he IS ment and s of e aroup's ok
managenantane

@ credinsk

St EprEsEnt he o etk 10
Tradesod Otherrecevabes

el mgng e kot rancilos o deaots

i chtabia foeach usores andsevemedperodealy

Al eart 1718 2



Notes o)
forming part of the consolidated financial statements

oty wances m(-m‘
saan 1o s
inaores)

Solancess 1A 2016
44 nccm o e ko 280 1wt
Vovement durngthe oss
Movemen:durig e 034

Cashandcashequivatents

A ARl AR oA G5 e

others
Uauidieyrisk

oo on rancal
Maturiiesofoancal abiis

€ngoes

Tyesrorien gy Zsyan tosl

e — wss s sen e

Wovhmu(ipru\ iy and e s oo 0531 "

Totanon dervatio babiEeE Tse e sen vame

esmomman, 200 20

Totlderatie nbl 2200 2200

Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

Trawe
Tyesreries oy oy tow
Long erm borromgs ke ofacumulted meres) e wme me esa
WoringCaptl FacityandShort term oo andboromins saass ooy
Tadepapbies wsoe
G _we _me e
Dervatives netsetted)
oreon g e contracts
Totldervatienbitier -
© markerrisk

ok s g e ke
@ Forignurrency:

EURD GoF ey
managed e foragn exchange ez

athesttmant dore o crtanpayabies ecaass andbrTowGs.

Cutency exchangerats n it he polcy
he roup hedes

kst it Aty of 5 one st o 9 repetng dte

1 Aol epert 1718 2



Notes (o)

forming part of the consolidated financial statements

Foeign curencyrsk axposue

v Tras oy

7 —)|

e T W e
) ) |
- 030 003 ) oy
R I 7] 1335 721 u,m T8
SN T o o )

[ ——————



Notes (o)

forming part of the consolidated financial statements

Trpeotiramacion P Coreney | wer | o St
g ey 10
Tera
@ sensviy
e constant and grores any mpact offorecast s and pachasen
P Iz Trerrevie Exuiy gt
— Toinginany Westeres T pece




Notes o)
forming part of the consolidated financial statements

) Cashlowand airvaluenteres raterisk
atigiton
Iterestateisk xposure
iers . .
o 018 31 Mach S017
[eR—— e
S ats borowings s
Totalborowings o
© Asatne
Svapconaci oustanding.
Roncoe
T sttt 075 sttt 2017
Balance _ woftotallosns___ Balance Softotatins
oo oz e ass w0
im0, e
Totatborowinge o CErR—TYTY Ty
€ Cash o senitity analysisforverabl rate nstruments
Rncore
iers Impactonpraft Impactonproit
Shereax Shereax
Tt Tt
Ststarch 2078 31stttach, 2017
st ey 50 bass s o =)
eresrates - decreaseby 50bass pos” s s
ot ot ohervarabes st
01 Hodge Accounting

Radged emsas on the blnce st dte.

Oshiman Carbogen AL



Notes o)
forming part of the consolidated financial statements

CasFlowedse
Hedgingnsruments Rincrores
i sl Dl e Il
oy e
T T T
5 b S
EEES N TS W T R

Hedgeitams
T e 1
T T T T 1
e Tt e ) —— g 1

Note 37:Offseting fnan

Dottt oot 3 Mo, 318 31 rch 017

o
R — o o
Convumatis o 00
thers o o1
Pover 00
Subscrotoneipenses 001 007
Toat = B
w Einaees
e aors 31 3017
Pantsachn oo )
ofice El\mmmvmnﬂ Computers 008 o




Notes (o)
forming part of the consolidated financial statements

e etuion r
ot ot

[ T ) N NN I BT T e
1640y2018
Jres— rav— e swmsc ome



Form - AOC- 1 (Pursuant to first proviso to sub-section (3) of section 129 read with
rule 5 of Companies (Accounts) Rules, 2014) Statement containing salient features of
the financial statement ries/associate companies/joint ventures
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Statement pursuant to Section 129(3) of the Companies Act, 2013, relating to

Part B Associate and Joint Ventures
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ROUTE MAP TO THE VENUE OF THE 11 ANNUAL
GENERAL MEETING

KT e Anmedstrdinspementsciion, ATRA Ganous,
Sl oxg A 380015

Opsostlndininsinas o oapement ), Amedsbd

Anmedabad Tetia Inusties
Research Associaton (ATIRA)

PR,

‘odatad Management

Venue Distance ffom
Railway Station 8 km approx
Airport 14 km approx.

=0 Oshiman Carbogen AL



ki

1 TR T T

WP CTAIT

= Centrumring




ENERGISE
FORLIFE

.d shman

Dishman Carbogen Amci; Limited.
Bhadr-Raj Chambers
Swastik Cross Road, Navrangpura
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www.dishmangroup.com

Dishman is a global, dynamic group of companies offering a continuum of services to the
pharmaceuticalindustry. Weareaglobaloutsourcingpartnerforpharmaceuticalcompanies,
offering a portfolio of products and development, scale-up and manufacturing services.
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